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Dear sir

RE: AMENDED FINANCIAL STATEMENT

Please the amended copy of the financial statement for Tesc North constituency
developmernit fund for the financial year 2014/2015

Philip Odida |
Fund account Manager.
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I. KEY CONS

The Constituenc{
Act, 2013. The Constituencies Development Fund is represented by the Cabinet Secre
Planning, who isresponsible for the general policy and strategic direct
Fund. The obiectiive of the fund is +o ensure tF - a spec™
to the constituencies for purposes of infrastructural dev

(a) Background information

poverty at the constituency level.

(b) Key Management

NU - LESONORTH CONSTITU

TITUENCY INFORMA [ 1GN AND MANAGEMENT

The Constituency’s day-to-day management is under the following key organs:
i.  Constituencies Development Fund Board (CDFB)
ii.  Constituency Development Fund Committee (CDFC)

(¢) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June
2015 and who had direct fiduciary responsibility were:

e —
|

es Development Fund (CDF) was set up under the CDF Act, 2003 now repealed bvithe CDF
tary for Devolution and
ion of the Constituencies Development
- po:lion of the ..auonal annual budget i1s devoted
elopment, wealth creation and in the fight against

No. Designation Name )
1. Chief Executive Officer Yusuf Mbuno B
2. Fund Account Manager Philip Odida |
3. District Accountant Lee Omanje ]

List of the Teso North CDFC as gazetted

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC)

of CDF Board provide overall fiduciary oversight on

the activities of Teso North Constituency. The reports and recommendation of ARMC when adopted by
the CDF Board are forwarded to the Constituency Development Fund Committee (CDFC) for action. Any
matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and National

Assembly Select Committee.

Philip Odida

FAM-Ex-officio

Hon. Arthur Qdera,

MP-Ex-officio

No | Name Position ]
! | Sammy Ikwaras Chairman
2 | Edward Oluku Secretary
3 | Nancy Okuche Member
4 | SUB-county Commissioner-teso North Member

5 | Cathrine Amoit Member

6 | Julius Omuse Member

7 | Janet Ato Member

8 | Mirriam Wamuhu Member
9 | Rev,Isabella Inyale Member
10
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" Reports and Flinancial Statements
For the year ended June 30, 2015 (Kshs'000)

(e) Entity ?eadquar-tars
Teso North constituency CDF office,
P.O. Bok 255-50244, Kamuriai,
DIDC Building
AMAGQRO
BUSIA COUNTY
KENYA

(f) Teso North Constituency Contacts
Telephone: (254) 0729037373
E-mail: cdftesonorth@cdf.go ke

(g) Entity Bankers
The Teso North CDF main banker is:
The Cooperative Bank
alaba Branch
Ajc.No. 01141519587800
P.O.BOX 173-50408
TURIAI

(h) Indepen«#ent Auditors

Auditor General

Kenya Naticnal Audit Office
Anniversary Towers, University Way
P.O. Box 30084

GOP 001 io
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City squ;je 00200
Nairobi, Kenya
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\
II. FORWARD BY THE CHAIRMAN CONSTITUENCY DEVELOPMENT FUND
COMMITTEE (CDFCQ)
Our Values |

Teso North CDFC pledges that sll CDFC activities and decisions will be based on and guided by the
g Y

following values:

2 | .
¢ Continuous learning

¢ Integrity

*  Service ‘Culture

¢ Team Work

¢ Objectivity

e Good carporate citizenship

l'am pleased to report that 2014/2015 was a year of challenges. However we managed to improve
our operating p‘erformance and managed to disburse 60% of the funds received from the Board
(2014/15 Budget) to various projects within the year. The last 40% of the funds was stil| held by the
CDF Board as at (30" June, 2015. Despite the challenges we encountered during the year, we

managed to construct quite a number of facilities to completion and most of them are now in use.
During the year, we managed to achieve the following:

1. Completed quite a number of facilities in Education, health, security, , roads and bridges.

2. Started new projects. Some of them are complete while others are ongoing.

3. Equipped youths operating bodaboda business with driving skills, traffic rules and providing
them with licences.

Some of the eme!rging issues that we underwent include;
1
1. Overwhelming demand for Bursary
2. Need for \}vater supply in the constituency

I take this opporturity to sincerely thank the CDF Board, CDFC and our key stakeholders for

continued support.
\
On behalf of Teso North CDFC and employees | assure you of our total dedication and commitment

in serving the constituents of Teso Notth to our best.

TJ/MA@/QO

Mr. Sammy Ikwaras Okabose

|
CHAIRMAN CDFC



CONSTITUENCIES DEVELOFMENT FUN

Reporrc and Financial Statements
" For the year upuu Jure 30, 2015 (Kshe'000)

IL. STATEMENT OF CONSTITUENCY MANAGEMENT RESPONSIBITLITIES
\

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a national government entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribed by the Public Sector Accounting Standards

Board of Kenya“ from time to time.

The Fund Account Manager in charge of the Teso North CDF is responsible for the preparation and
presentation of the Constituency’s financial statements, which give a true and fair view of the state of
affairs of the Constituency as at the end of the financial year ended on June 30, 2014. This
responsibility includes: (i) maintaining adequate financial management arrangements and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
records, which disclose with reasonable accuracy at any time the financial position of the
constituency; (iii) designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
constituency; (v) selecting and applying appropriate accountmg p01101es and (V1) makmg accountmg
. estimates that are.reasonable in the circumstances. - =

The Fund Accouni Manager in charge of the Teso North CDF accepts responsibility for the
Constituency’s financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS) and relevant legal framework of the Government of Kenya. The Fund
Account Manager is of the opinion that the Teso North CDF financial statements give a true and fair
view of the state of Constituency’s transactions during the financial year ended June 30, 2014, and of
the Constituency’s financial position as at that date. The Fund Account Manager in charge of the Teso
North CDF further confirms the completeness of the accounting records maintained for the
Constituency, whlch have been relied upon in the preparation of the Constituency financial statements
as well as the adequacy of the systems of internal financial control.

The Fund Account Manager in charge of the Teso North CDF confirms that the entity has complied
fully with applicable Government Regulations and that the Constituency’s funds received during the
year under audit were used for the eligible purposes for which they were intended and were properly
accounted for. Further the Fund Account Manager confirms that the Constituency’s financial
statements have been prepared in a form that complies with relevant accounting standards prescribed
by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The Teso North CDF financial statements were approved and signed on L{ ;I

%m%%éﬂ%ﬁ ( @ } 4 ( ;:t

Sammy Ikwaras | Philip Odida
Chairman - CDFC Fund Account Manager
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REPUBLIC OF KENYA

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR-GENERAL ON CONSTITUENCIES DEVELOPMENT FUND-
TESO NORTH CONSTITUENCY FOR THE YEAR ENDED 30 JUNE 2015

REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Constituencies Development
Fund — Teso North Constituency set out on pages 5 to 22 ,which comprise the statement of
assets and liabilities as at 30 June 2015, and the statement receipts and payments,
statement of cash flows for the year then ended, summary statement of appropriation for
the year then ended: recurrent and development and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 8 of the Public Audit Act, 2003. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due

to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 7 of the Public Audit Act,
2003.

Auditor-General’s Responsibility

| .
My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 9 of the Public Audit Act, 2003 and
submit the audit report in compliance with Article 229(7) of the Constitution. The audit was
conducted in accordance with International Standards of Supreme Audit Institutions
(ISSAls). Those standards require compliance with ethical requirements and that the audit
be planned and performed to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers| internal control relevant to the entity’s preparation and fair presentation of the

Report of The Auditor-General on Constituencies Development Fund-Teso North Constituency for the year
ended 30 June 2015

Promoting Accountability in the Public Sector



financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purposé 6f expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the management,
as well as evaluating the overall presentation of the financial statements.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my qualified audit opinion.

Basis for Qualified Opinion

1.0. Accuracy, completeness Presentation, of the Financial Statements

The International Public Sector Accounting Standards (Cash Basis) financial statements
presentation format prescribed by the National Treasury requires the management to
include the action taken on the previous year auditor's recommendations. In the year
2013/2014, Teso North CDF had a qualified opinion (except for). However, no report on the
action taken on the audit issues raised was included in the financial statements for the year
under review.

Further, the financial statements reflect the use of goods and services balance of
Kshs.196,000 which relates to rent expense only. The expenditure on other operating
expenses were not disclosed as required but were instead irregularly included under
committee expense balance of Kshs.8,120,700.

In the circumstances, the presentation of the financial statements was not in conformity
with IPSAS (Cash Basis) as prescribed by the National Treasury and in accordance with
the Public Finance Management Act, 2012.

2.0. Acquisition of Assets

During the year under review, the Fund acquired assets worth Kshs.695,000. However, a
motor vehicle Ford Ranger registration No.GKA546T of un specified value was not
disclosed or included in the summary of fixed assets. Further, it was alleged that the motor
vehicle had not been handed over by the former member of parliament three years after
the MP left office. In addition, the fund incurred Kshs.552,750 to hire taxis for project
monitoring and evaluation. The Fund did not also maintain a complete fixed asset register.

Consequently, the existence, accuracy, location, security and value of the fixed assets
could not be confirmed.

3.0. Stalled Projects

During the year 2013/2014, Construction projects with disbursement amounting to
Kshs.5,238,880.00 were not completed as required. Further, in 2014/2015 another
Kshs.7,100,000.00 was disbursed part of which was to start new projects in institutions
which had incomplete projects as at 30 June 2015. As a result, the propriety and value for
money for the expenditure of Kshs.12,338,880 could not be ascertained.

Report of The Auditor-General on Constituencies Development Fund-Teso North Constituency for the year
ended 30 June 2015
2



Qualified Opinion

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Constituencies Development Fund - Teso North Constituency as at 30
June 2015, and of its financial performance and its cash flows for the year then ended, in
accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with Constituencies Development Fund Act, 2013.

Other Matter

(i) Budget Control and Performance

The Fund had budgeted to receive Kshs.154,997,391 from the National Management
Board as transfers from the Board which included balances from previous year amounting
to Kshs.42,108,463.50. However, actual receipts amounted to only Kshs.131,709,296.00
resulting in delayed disbursements of Kshs.23,288,095.50 . Further, the Fund underspent
by Kshs.42,151,170.30 as detailed below:

Teso North Budget Anlaysis 2014/15

Approved Actual - % age
Revenue/Expense Item Budget Expenditure Variation Variation
RECEIPTS Kshs. Kshs. Kshs.
o)
Transfers from CDF Board 154,997,391.50 131.709.296.00 23.288.095.50 15%
0,
Sub total 154,997,391.80 | 130 200 0c 00 | 23.288.095.50 15%
PAYMENTS
Compensation of 399%
Employees 2.132,116.80 1,304,537.00 827.579.80 b
USe eriggadsiand services 3,500,000.00 2,592,312.00 907,688.00 200
Commitige Expenses 7.685,900.00 5724,388.00 |  1,961,512.00 26%
Transfers to Other o
Government Units 74,737,794.10 54661,282.00 | 20,076,512.10 27%
Other grants and transfers 57,241,580.60 47,455 502.20 9.786.078.40 17%
. . . )
Social Security Benefits 100,000.00 13.200.00 86.800.00 87%
P 0,
Acquisitian of Assets 8.700.000.00 695.000.00 | 8,005,000.00 92%
Other Payments 900,000.00 400.000.00 500,000.00 56%
TOTALS 154,997,391.50 | 112,846,221.20 | 42,151,170.30 27%

The delayed disbursement implies delayed implementation of projects and related service

delivery to the constituents.

Report of The Auditor-General on Constituencies Development Fund-Teso North Constituency for the vear

ended 30 June 2015

-
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(ii) Projects’ Implementation Status

During the two years to 30 June, 2015 out of 292 projects allocated a total of
Kshs.211,930,761 were to be implemented. However, 72 projects with a total allocation of
Kshs.123,649,921.77 were ongoing and incomplete. Further, 51 projects with budget
allocation of Kshs.26,901,799.00 were stalled having exhausted the allocations before
completion. In addition, 6 projects allocated Kshs.8,125,000.00 were considered
abandoned as detailed below:

TESO NORTH CDF PROJECT IMPLIMENTATION STATUS 2014/15

Abandoned I Complete | On going | Stalled

No Allocation | No Allocation | No Allocation | No Allocation
Admin 1 500,000.00 1 1,800,000.00 8 33,275,499.50
Educ 5 3,125,000.00 | 114 42,391,900.00 | 40 56,784,649.27 | 45| 21,670,420.00
Environ 22 1,858,000.00 6 4,640,000.00 2 390,000.00
Health 6 3,791,379.50 3 1,150,000.00 1 2,241,379.50
Roads 7 4,612,760.23 5 6,400,000.00 1 800,000.00
Sports 6 | 1,000,000.00 3 11,749,773.00 1 800,000.00
Water 7 2,300,000.00 1 1,000,000.00
Agric 3 7,600,000.00
Security 4 2,050,000.00
Total 6 3,625,000.00 | 163 | 57,754,039.73 | 72 | 123,649,921.77 | 51 | 26,901,799.50

As at the time of the audit in April 2016, among the ongoing projects were 20 projects
allocated a total of Kshs.8,235,000 in the year 2013/2014. The delay in the implementation
of projects implies that the Constitutional requirement of responsive and prompt service
delivery to the public was not upheld.

Consequently, the constituents did not get value for money in the unimplemented projects

as at 30 June 2015.

My opinion is not qualified in respect of these matters.

(s

o=

FCPA Edward R.O. Ouko, CBS
AUDITOR- GENERAL

Nairobi

14 December 2016

Report of The Auditor-General on Constituencies Development Fund-Teso North Constituency for the year

ended 30 June 2015
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III. STATEMENT OF RECEIPTS AND PAYMENTS

#REF! Note 2014-2015 R013-2014
| Kshs Kshe
RECEIPTS |
Transfers from CDF board-AIEs' Received 1 131,709,296.00 311,371,733.20
| Proceeds from Sale of Assets 2 - -
Other Receipts | 3 - -
TOTAL RECEIPTS 131,709,296.00 31,371,733.20
PAYMENTS
|
Compensation of Employees 4 1,304,537.00 413,127.60
1 &
Use of goods and services 5 196,000.00 1.684.409.90
Cppipittee Expenses ¢ 8,120,700.00 1,280,000.00
Transfgrs to Oth?r Govgmment Units 7 54.661,282.00 14,7185,993.30
Other grants and transfers 8 47,455,502.20 18,149,738.30
Social Security Bleneﬁts 9 13,200.00 7.600.00 0
Acquisition of Assets . 10 695,000.00 100.00
, | .
C¥ F ayments | 1 400,000.00 00.00
TOTAL PAYMENTS 112,846,221.20 36,320,869.50
SURPLUS/DEFICIT (18,863,074.80) (4,949,136.30)

The accounting polhc1es and explanatory notes to these financial statements form an mtegfal yax} of the
financial statements. The Teso North CDF financial statements were approved on ﬁ) ;Z 2015 and

signed by: |
T

Sammy Ikwaras ‘
Chairman - CDFC

Philip Odlda
Fund Account Manager




CONSTTT el : ! .
Reports and|Financial Statemen
i

For the year|ended June 30, 201
!

\
IV.STATEMENT OF FINANCIAL ASSETS AND LIABILITIES
|

“ Note 2014-2015 2013-2014
\ Kshs Kshs
FINANCIAL ASSETS
|
Cash and Cash Equivalents
Bank Ba.ances“( as per the cash book) 12 13,913,938.50 (6,778,136.30)
Cash Balances (sale of tenders,hire of grader) 13 00.00 00.00
Qutstanding Imprests 14 00.00 1,829,000.00
Cash Equwaleri‘ts (‘eg sale of tender doc held in bankers 15 00.00 0
cheque) |
\
TOTALF INANCIAL ASSETS 13,913,938.50  (4,949,136.30)
|
|
REPRESENTED BY

|
Fund balance b/fwd 1st July...

16 (4,949,136.30) 00.00
Surplus/Deficit ‘for the year

18,863,074.80  (4,949,136.30)
\

Prior year adjustments

17 00.00 00.00
NET LIABILIT}'ES

13,913,938.50  (4,949,136.30)

The accounting policies and explanatory notes to these financial statements form an integral payt of the
financial statements. The Teso North CDF financial statements were approved on i i ) 2 2015 and
signed by: ‘

i
|

\}/A’ (tlin 5
7 \

Sammy Ikwaras s
Chairman - CDFC

tip Odida
Fund Account Manager
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Reponts and Financial Statements

For the vear ended June 30, 2015 (Kshs'00G;

V. STATEMENT OF CASHFLOW

|
— < | S . .
Receipts for operating income
Transfers from CDF Board
Payments for operating expenses

Compq‘nsation of Fmplovees

Use of goods and services

Committee Expenses

Transfers to Other Government Units
Other grants and transfers

Social Security Benefits

Other Payments

Adjusted for:

Adjustments during the year
Net cash flow from operating activities

CASHFLOW FROM INVESTING
ACTIVITIES

Proceeds from Sale of Assets
Acquisition of Assets

Net cash flows from Investing
Activities

NET INCREASE IN CASH AND
CASH EQUIVALENT

Cash and cash equivalent at
BEGINNING of the year

Cash and cash equivalent at END of
the year

The accounting policies and explanatory notes to these financial statements forrn an integral part of the
financial statements. The Teso North CDF financial statements were approved on l ! Z /

signed by: | , , )
3 Al 2 S
Wy

Chairman - CDFC

N N AN LN W N

15

16

2014 - 2015

131,709,292.00

:,304,22° G
196,000.00
8,120,700.00
54,661,282.00
47,455,502.20
13,2060.00
400.000.00
112,151,221.20

19,558,074.80

0
695.000.00

695,000.00

18,863,070.80

(4,949,136.30)

13,913,938.50

~

2013-2014

31,371,733.20

413,128.90
1.684,409.90
1,280,000.00

14,785,993.70
18,149,738.30
7,600.00

0
36,320,869.50

0

(4,949,136.30)

00.00

(4,949,136.30)

Fund Account Manager



CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2015 (Kshs’000)

YVoSUMMARY STATEMENT OF APPROPRIATION

Yo of
Budget Utilization
Actual on Utilization Difference to
Revenue/Expense ltem Original Budget |  Adjustments | Final Budget Comparable Basis Difference Final Budget
) E . . S b _ _C-ard d e=d-c | Pdie%
. RECEIPTS N
112.888,928.00 42,108,463.50 154,997,391.50 131,709,296 .00 42,151,170.30 73
| lransters from CDF Board I B B i
» 112,888,928.00 42,108,463.50 | 154,997,391.50 131,709,296.00 42,151,170.30 | 73
sub total |
 oubtotal 1 B B O | _ | _ T
| PAYMENTS N I I
5 1,700,000.00 432,116 80 2,132,116.80 1,304,537.00 827 579 80 ' 61
| Compensation of Employees o R B o B J( ,
3,000,000.00 00.00 | 3,000,000.00 196,000.00 2 804 OOO 00 7
| Use of goods and Services B . Jr
4,172,980.00 4,011,920.00 [ 8, 185 900.00 8,120,700.00 65 200 OO [ 99
| Lommitiee bxpenses — e :
48,100,000.00 26,637,794 .10 74,737,794 10 54,661,282.00 20,076,512.10 [ 73
. Iransters to Other Government Units - SN R
46,614,948 00 10,626,632.60 57',‘241,580 60 47,455,502.20 S 786 078 40 | 87
- Other grants and transfers - - __W% -
i 100,000 00 00.00 ! 100,000 00 13,200.00 86,800.00 | 13
'~ Social Security Benefits R , N
| &,700,000 00 00.00 8,700,000 00 695,000.00 8,005, OOO 00 10
CAcquisiwonotAssets L S S S |
‘ : 500 000 OO I 400 000 00 900,000 OO 400,000. OO 500 OOO OO | 44
| Other Payments | O | — e e —
? 112,888,928.00  42,108,463. OO_  154,997,391.50 | 112,846,221.20 | 42,151,170.30 I
Ttortats —— | U S 1 : I 1

The Teso North CDF financial statements were approved on {(
£ 4 L
< H‘rf 1

2015 and signed by:
L(’ b L2822
i

I &

irman - CDFC l*und Account Manager



CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENQY

Reportg and Financial Statements

For the lyear ended June 30, 2015 (Kshs 000)
1 st

aj

‘ i Use of goods and services we had 7%budget utilization since some funds were still held by
cdf board

Social security benefits we had 13% budget utilization because the new NSSF rates had not
been implemented

fit.  Acquisition of assets we had underutilization of 10% this i« due *0 *+» amouni belag withhew

j by CDF Board.
v Other payments we had underutilization of 44% due to pending KENAO audit fee.

2015 and signed by:

/ <

. ~—
Chairman CDFC Fund Account Manager




CON?TITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2015 (Kshs’000)

VI SIQNIPICAJ\‘T ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statethents are set ou
below:|

2)

b)

d)

Statement of compliance and basis of preparation
The financial statements have heen pregared i wecordance with and comply with international
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevant legal framework of the
Government of Kenya. The financial statements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.
The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the Constituency and all values are rounded to the nearest thousand (Kshs’000).
The accounting policies adopted have been consistently applied to al] the years presented.

|
The financial statements have been prepared on the cash basis following the Government's
standard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the Constituency.

Recognition of revenue and expenses

The CDF recognises all revenues from the various sources when the event occurs and the
related cash has actually been received by the CDF. In addition, the Constituency recognises all
expenses when the event occurs and the related cash has actually been paid out by the CDF

In-kind contributions

reliably determined, the CDF includes such value in the statement of receipts and payments
both as revenue and as an expense in equal and opposite amounts; otherwise, the contribution is

not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

include short term cash imprests and advances to authorised public officers and/or institutions
which were not surrendered or accounted for at the end of the financial year

10



CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
" Reports and Financial Statements

For the year ended June 30, 2015 (Kshs’000)

S]G]\r’[F]CA]\fTﬁCCO UNTING POLICIES (Continued)

e) Pending bills
|

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the ovqrall net cash position of the CDF at the end of the year. When the pending bills are
finally settled, such payments are included in the statement of receipts and payments in the year in

which the payments are made.
|

f) Budget

|
The budget is developed on the same accounting basis (cash basis), the same accounts classification
basis, and for the same period as the financial statements. The CDF’s budget was approved as
required by Law and as detailed in the Government of Kenya Budget Printed Estimates. A high-level
assessment of the CDF’s actual performance against the comparable budget for the financial year
under review has been included in an annex to these financial statements.

" g)  Comparative figures ~ A I |

|
Where necessary comparative figures for the previous financial year have been amended or
. reconfigured to conform to the required changes in presentation.

h) Subsequen‘t events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2015. ‘

11



CONSTITUE}\}CIES‘
. Reports and Financial !
For the year ended June 30, 2015 (Kshs’000)

ELOPMENT FUND - TESO NORTE

Ients

~
C

ONSTITUENCY

VII. NOTES T(‘T) THE FINANCIAL STATEMENTS

1. TRANSFERS FROM CDF BOARD

Description | 2014-2015 | 12013-2014
T Kshs Kshs
CDF Board |
i | S 47,057,599.80
AIE NO. ‘ 28,217,232.00
| 759540
AIE NO. | e 14,930,339.2
\
AIE NO. | — 13,286,893.00
| .
AIE NO. | — 28,217,232.00
AIENO. | 735670
= - < SN E ~ 31;374,733.20
1 | 131,709,296.00 | 31,371,733.20
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CONSTITUENCIES DEVELOPMENT FUND — TESO NORTH CONSTITUENCY
Reports and Financial Statements ‘
For the year ended June 30, 2015 (Kshs’000)
2. PR’FCEEDS FROM SALE OF NON-FINANCIAL ASSETS
|

2014 - 2015 2013 -2014
Kshs Kshs

Receipts Aﬁom the Sale of Buildings
Receipts f‘ om the Sale of Vehicles and Transport Equipmeni 00.00 00.00
Receipts fﬂom the Sale Plant Machinery and Equipment 00.00 30.0C
Receipts frem Sale of Certified Seeds and Breeding Stock 00.00 00.00
Receipts from the Sale of Strategic Reserves Stocks 00.00 00.00
Receipts fi om the Sale of Inventories, Stocks and Commodities 00.00 00.00
Disposal and Sales of Non-Produced Assets 00.00 00.00
Receipts frpm the Sale of Strategic Reserves Stocks 00.00 00.00
Total 00.00 00.00

13




"CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended Juae 20, 2015 (Kshs’000)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER REVENUES

2014 - 2015 2013 -2014
| Kshs Kshs
Interest Received 00.00 00.00
Profits and Dividends ~00.00 00.00
Rents 00.00 00.00
Other Propeity Income 00.00 00.00
Sales of Market Establishments 00.00 00.00
Receipts from Administrative Fees and Charges 00.00 00.00
Receipts from Administrative Fees and Charges - Collected as AIA 00.00 00.00
Receipts from Incidental Sales by Non-Market Establishments 00.00 00.0
Receipts from Sales by Non-Market Establishments 00.00 00.00
Receipts from Sale of Incidental Goods 00.00 00.00
Fines Penalties and Forfeitures 00.00 00.00
Receipts fram Voluntary transfers other than grants 00.00 00.00
Other Receipts Not Classified Elsewhere 00.00 00.00
Total 00.00 00.00
- COMPENSATION OF EMPLOYEES
2014 - 2015 2013 - 2014
Kshs Kshs
Basic saiar?es of permanent employees 1,304,537.00 413,127.60
Basic wages of temporary employees 00.00 00.00
Personal allowanczs paid as part of salary 00.00 00.00
Personal allowances paid as reimbursements 00.00 00.00
Personal allowances provided in kind 00.00 00.00
Pension and other social security contributions 00.00 00 00
Compulsory national social security schemes 00.00 00.00
Compulsory national health insurance schemes 00.00 00.00
Social benefit schemes outside government 00.00 00.00
Other personnel payments 00.00 00.00
Total | 1,304,537.00 413,127.60
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. CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
‘Reports and Financial Statements
For the year ended June 30, 2015 (Kshs'000) - -
NOTES 70O THE FINANCIAL STATEMENTS (Continued)
\
5. USE OF GOODS AND SERVICES
\ 2014 - 2015 2013 - 2014
‘ Kshs Kshs
Utilities, sup‘plies and services 00.00 1/089.00
Office reat | 196,000.00 308,000.00
Domestic travel and subsistence 00.00 00.00
Foreign travel and subsistence 00.00 00.00
Printing, adv%rtising and information supplies & services 00.00 00.00
Rentals of produced assets 00.00 00.00
Training expenses 00.00 00.00
Hospitality supplies and services 00.00 00.00
Insurance cos“ts 00.00 00.00
Specialised materials and services 00.00 00.00
Office and general supplies and services 00.00 307,320.00
Other operating expenses 00.00 1,068,000.00
Routine maint“enance — vehicles and other transport equipment 00.00 00.00
Routine maintenance — other assets 00.00 00.00
\
Total 196,000.00 1,684,409.00
6. COMM#TTEE EXPENSES
‘ 2014 - 2015 2013 -2014
1 Kshs Kshs
\
Committee allowances 8,120,700.00 1,280,000.00
|
Other cof‘nmittee expenses 00.00 00.00
1
Total 1 8,120,700.00 1,280,000.00
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CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY

Reports and Financial Statements

For the year ended June 30, 2015 (Kshs’000)

7. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2014 - 2015 2013+ 2014
‘ Kshs Kshs

Transfers to Primary schools 30,564,703.00 9,870,998.70

Transfers to Secondary schools 17,367,820.00 4,315,000.00

Transfers to Tertiary institutions 00.00 00.00

Transfers to Health institutions 6,728,759.00 600,000.00

TOTAL 54,661,282.00 14,785,993.76

8. OTHER GRANTS AND OTHER PAYMENTS
2014 - 2015 2’013_; 2014

M 5 _ | R S e Kshs Kshs .
Bursary-Secondary schools 8 402,762 00 4,669,768.00
Bursary —Tertiary institutions 9.526.984.00 4,249,390.00
Mocks and CATs 1,000,000.00 -
Water 8,200,000.00 1,200,000.00
Security projects 525,000.00 225,000.00
Roads projects 11,071,397.2 2,550,380.30
Sports \ 1,349,773.00 800,000.00
Environment ‘ 1,200,000.00 700,000.00
Emergency projects | 6,179,586.00 3,755,200.00
Total | 47,455,502.20 18,149,738.00
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CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY

" Reports and Financial Statements

For the year ended June 30, 2015 (Kshs’000)

9 SOCIAL SECURITY BENEFITS

2014 -2015 2013)-2014
Kshs Kshs
Government pension and retirement benefits 00.00 00.00
Social sectrity benefits in cash and in kind 00.00 00.00
Employer Social Benefits in cash and in kind 13,200.00 7,600.00
Total ‘ 13,200.00 7,600.00
10. ACQUISITION OF ASSETS
Non Financial Assets 2014 - 2015 2013 -2014
‘ Kshs Kshs
Purchase of Vehicles and Other Transport Equipment 00.00 00.00
Overhaul of Vehicles and Other Transport Equipment 00.00 00.00
Purchase of Office Furniture and General Equipment 695,000.00 00.00
Acquisition of Intangible Assets o 00.00 ~00.00
‘Financial Assets
Domestic Public Non-Financial Enterprises 00.00 00.00
Domestic Public Financial Institutions 00.00 00.00
Foreign financial Institutions operating Abroad 00.00 00.00
Other Foreign Enterprises 00.00 00.00
Total | 695,000.00 ~00.00
11. OTHER PAYMENTS
2014 -2015 2013 -2014
Kshs Kshs
Budget Reserves 00.00 00.00
Civil Contingency Reserves 00.00 00.00
Capital Transfers to Non-Financial Public Enterprises 00.00 00.00
Capital Transfer to Public Financial Institutions and
Enterprises | 00.00 00.00
Capital Transfer to Private Non-Financial Enterprises 00.00 00.00
Other expenses 00.00 00.00
Strategic plar‘} 400,000.00 00.00
‘ 400,000.00 00.00
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CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTI

~ R | c Yo
- Reports and Financial Statements

For the year ended June 30, 2015 (Kshs’000)

ITTUENCY

12. Bank Balances (cash book bank balance)

Name of Bank, Account No. & currency

2014 - 2015 2013 -2014
w Kshs Kshs
Cooperative Bank, Malaba Branch
Ale no. 01141519587800 13,913,938.50 (6,778,136.30)
Total 13,913,938.50 (6,778,136.30)
13. CASH IN HAND
2014 - 2015 2013 - 2014
‘ Kshs Kshs
Saleof Tender 00.00 _ 0000 _
Hire of Graders 00.00 00.00
Hire of Hall 00.00 00.00
Total } 00.00 00.00

14. BALANCES BROUGHT FORWARD AT THE BEGINING OF THE FINANCIAL YEAR

Bank accountsT
Cash in hand |
Imprest |

Total ‘

18

2014 - 2015 2013 - 2014
Kshs Kshs
(6,778,136.30) 00.00
00.00 00.00
1,829,000.00 00.00
(4,949,136.30) 00.00
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CONSTITUENCIES DEVELOPMENT FUND - TESO NORTH CONSTITUENCY
- Reports and Financial Statements
For the year ended June 30, 2015 (Kshs’000)

\
15. OTHER PENDING PAYABLES SEE ANNEX 3

Kshs Kshs
\
Amounts bue to other Government entities 20,076,512.10 26,637,794.10
Amounts ?ue to other grants and other transfers 9,590,078.40 10,430,632.60
TOTAL “ 29,666,590.50 37,068,426.70
\
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Reports and Financial Statements ' g
For the year ended June 30, 2014 (Kshs’000)
ANNEX 3 - ANALYSIS OF OTHER PENDING PAYABLES
| Date | ! T
Brief " Amount Outstanding Outstanding
; . Original | Payable . , - —
I Name Transaction | - | Paid To- Balance | Balapce Commentc
: . Amount | Contracte |~ “~ 'Y | bBalanc T !
| Description  “7TT T sr— Date 2015 ! 2014 |
————— A S Y S A
Amounts due to other Government l T |
. | s
_entities —— - 1
l; | T i Pan funds \\v' I Ihe
, : ; ooard while part was in
I Primary schools } | 4326512 ) ; 16,532,615 | f constituency account waiime
5 , | ‘ transfer to approved prosoi
— o R ——— - S B . ! pro
i; ;( ] i Funds were availed b e
H f |
| 2. Secondary schools | ! | 3.550.00000 1 4.572.429 00 | board and plan
l | ‘v | ‘ underway 1o ransior
| ‘
: - — | | Specified heglth i, i
+ I . I W I to = e P EE L L] DR .
T T AN funds ment 1or 1h
! 3. Ternary institutions i ‘ 1200 000 o0 0 PrOJCCs W s ol ne.
4. Health i V00U 000 Oy SE3 TG '
5 \p:' [ANIS ) )
e S”b'T‘L”"LIL--~ L — 20,076,512.10  26,637,794.10 I
: ————— e “_“L*m. e ———
! ' , The project tur i« are Ll
Amounts due to other grants and | | ’ | ? : hs’o,a‘ the Boarc level ang
other transfers ! I 9.590.078 40 | 10.430.632 60 | the amount will se aed 1o |
| ; | fund various projects which |
i ‘ ( ‘J f include Securinv. Buram |
|
Totar | ; - ; e .
Sub-Tota | o | 9,590.078.40 | 10,430.632 60 |




NATIONAL GOVERNMENT ENTITY - (TESO NORTH ¢ ONSTITIU'ENC'Y)
Reports and Financial Statements
For the year ended June 30, 2014 (Kshs'000)

——— ‘——‘-—‘_»._‘—\N\-—“\\

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

—— ——— —_—r . e e

- ’;ASSEt tass———————— — | HIStOI’ICEICOS—{: R Historl(ai Cost
| |
| (KShS) ’ (Kshg)

2014/15 | 2013/14
o S W v oo
Transport equipment 1 00.00 |

Officeequipment,furnitureandfitjt_i_r]gs - T 135,00000

ICT Equipment, Software and Other 1T Ascore 338,000.00 |

: _ - —
Other Machinery and Equipment-Television Sets | 222,000 00

| Total I 69545000

—— ]



TRIAL BALANCE AS AT 30TH JUNE 2015

DR CR

Cash and Cash equivalents

Bank Balances 13,913,939

~ |Cash Balances

Outstanding Imprest ]
Payments

Compensation of Employees 1,304,537

Use of goods and services 196,000

Committee Expenses 8.120,700

Transfers to Other Government Units 54 661,282

Other giants and transfers 47 455 502

Social Security Benefits 13.200

Acquisition of Assets 695,000

Other Payments 400,000
Receipts

Transfers from the Board 131,709,296

Proceeds from sale of assets §

Others receipts -
Fund Balance b/f (4 949 136)
TOTAL 126,760,160 126,760,160




