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ARUSHA-NAMANGA-ATII I RIVER ROAD PROJECT
Reports and Finoncial Statements
Iior the.finoncialyear enderl June 30, 2020

I. I'RO.II]CT INFOITMATION AND OVEITALI, PERITORMANCI.]

1.1 Name and rcgistered officc

Project Name Arusha - N - Athi Rivcr Road Pro cct

Project Address
I'}.O. Box 49712-00100
Nairobi

Contacts
'l'elephone: 020-80 13842; Ilmail dg@kenha.co.ke; Website
www.kcnha.co.ke

1.2 Project Information

and Nairobi, Arusha and Mombasa, and Malindi and Dar es Salaam. The
indicators will improve transport service and lower transport costs between
the two countries which may bc measured by assessing the road roughness,
estirnating vehicle operating costs, and counting traffic both to the border
fiom both countries (national traffic) and across the border (international
traffic).

Support regional integration, cross border trade, tourism, socio - economic
development of'the zone of influence and a contribution to the reduction of
poverty. The indicators or the sector goal will be enhanced cross bordcr
economic activity. 1-he principal bene{lciaries will be the tourism industry in
both countries, cross border trading, regional integration (social and
economic aspects), and population in areas of the Arusha region, Kajiado and
Nairobi, Malindi, Mombasa, 'fanga and Dar es Salaam districts. The project
i,rpact will include increased cross border traffic, increased cross border
tourism, increased social-econornic activities across the two countries.

Project Objectives

'l'he ob.jective of the Projcct is
infrastructure between Kenya

r to improve the essential road transport
and Tanzania, and particularly between Arusha

Project Registered
Office and Physical
Location:

1'he project headquarters
International Airport, Nai
Flcadquarters)

offices are at Barabara Plaza, Jomo Kenyatta
robi, Off Mazao Road (Opposite KCAA

Project Start I)ate 8th IrebrLrary,2007
I)ro ect llnd Date 14tr' May 201 5

D.A MLrcliilwa , Director. Develo pmentProject Manager:

C. Oblron - Pro cct Co-OrdinatorIln
l)ro ect Sponsor A1i'ican Devclopment Bank (ADB)



AR USHA-NAMANGA-A!-ITI RIVIiR ROAD PROJECT
Reports on d lrin utr ciu I Slutenrcn ts
For the./irtancial yeor enrled June 30, 2020

1.3 I'}roject Ovcrvicw

Other important background
inforrnation of the project

Line Ministry/State Department
ofthe project

e project is under the supcrvision of the Mirristry of Transport,
Infi'astructurc, Ilousing, Urban I)evclopmcnt & I)ublic Works

'l'h

Project number t,-zt-DBo-040

Strategic goals of the Project

proJect managernent aims to achieve the goals through the
following rneans:-
(i) Increase efficiency of road transport along the
Arusha-Narnanga-Athi River Road project to faciritate trade and
regional integration.
(ii) Promote private sector participation in the management,
financing and maintenance of roads assets.
(iii) Reduce transit time and costs incurred in cross-border
movement.

't'hc

ARUSI]A-NAMANGA-ATHI RIVI]R ROAD: LOT K:
ATHr RrVER-NAMANGA SECTION (A104), AND
ADDENDUM NO. 3 FOR THE CONSTRUCTION OF '|FIE ONE
STOP BORDI]R POST ATNAMANGA
Component 1: Civil Works

The works consists of the reconstruction of thc existing bitumen
surfaced road to an international trunk road standard with a 7 m
wide carriageway and 2 m wide shoulders on each sidc fbr a total
Iength of l36krn.

construction of one-Stop Border Post at Namanga whose objective
is reduce transit time and costs incurred in cross-border movement
by cornbining the activitics of both country's border organizations
and agencies at single location in either direction without increasing
the risk to public sal'ety or revenLle collection.

Cornponent 2: Consulting Services
Under the cornponent the project will contract consultants to
undertake: (i) Design Review and Supelvision of the works above;
(ii) road safety; (iii) scnsitization and mitigation aclivities on
IIIV/AIDS, Sl'l and gender issues; (iv) baseline data collcction and
monitoring of ESMP irnplementation (v) technical audit; ancl (iv)
financial audit.

Componetrt 3: Compensation and Resettlernent:
'l'he corrponent provides lbr compensation and resettlement ol. the
l'}rojcct Al'I'ccted Persons (l'}APs) in accordancc with the

MAIN

Itescttlenicnt Action Plans RAI)s

lt



ARUSIIA-NAMANGA-ATITI RIVER ROAD PITO,IECT
Reports anrl Financial Slateruents
For the./inancial year ended June 30, 2020

components under Kenya National I-lighways Ar-rthority (KeNI-lA)
The fbllowing cornponents of the project are being implernented by the Kcnya National
Highways Authority

PR.O JECT COMPONENI'S AND COSTS - I-ONN

Cate of Ex In Million UA
Catcgory of

diture
I,'.8 L.C Total

Works 1.226 46.053

Services 2.869 0.3 l9 3.1 88
TO'I-AI, 47.696 1.545 49.241

Wo
1l

Exhausti

l'he wasect frnanced Afr canproJ VCDe tby a1Bank o1190% Cilopmen vl rks onConstructi
inc VCusl of works h ile 0% Ssupervlslonconsultancy nanced the of(iovernmentby Kenya.

olF, on of AfI)u S lirndlowing theand SU o1'SC credlllg it thebsequent ap t,agrecmen
ISect now 00% ancedfin thc Go Overnment f Ken

Current Situation that the
project was formed to
intervene

l-he project was lbrmed to intcrvene in the following areas
(i) Poor transporl infiastructure along the Arusha-Namanga-

Athi River Road Cor-ridor
(ii) Excessive travel time ar-rd high vehicle operating costs along

the Northern Corridor
(iii) Ilxpand project funds including Donor/Gok towards

attainment of the project objective.

Project duration Main Project - Arusha-Namanga-Athi Rivcr project
Tlre project started on 5th November,2007 and ended on 5th
Noventber ,2011 .

Adderrdun-r No. 4 (Namanga OSBP)
The project started on 9th January,20l3 and endecl on l4rl,May
2015.

1.4 IJankcrs
Co-Operative Bank ()1'Kenya Ltd
lJpper I-lill Branch, Nairobi
Account Number:'01 l4l I 60979900

1.5 Auditors
Auditor General

Office of the Atrditor - Gencral
[).O. I]ox 30084 - 00100 GPO
Nairobi

ill

44.827

1

the
I
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Reports anrl Finuncial Stutenrcnts
For tltefinanciol ),ertr ended June 30, 2020

NAMIiS 'l'itle I)csignation Kc;, qualification Ites nsibilitics
Eng. D. Muchilwa Director, Development I'.nginecr Project hnplen-renting

Team Leader
Eng.C. Obuon I). D S ])ro ecls lrnginccr ect Co-Ordinator
Mr. Brian Shikoli Engineer Engineer Assist. Project Co-

Ordinator
Mr. W. Nyatwanga D. Director (Environmental

& Social
Environmental &
Social

Project Environmentalist

Mr. Richard Kilel A.D, Supply Chain Services Procurement
Specialist

Project Procurement
S alist

Mr. Isaac Karnotho A.I) Finance & Accounts Finance Specialist Ifqgqt Financial specialist

1.6 Iloles and Responsibilitics

1.7 Funding summary

1'he project financing is for duration of seven years frorn 8tl' I-'ebruar-y,2007 to 30t1, November, 2014with an approved budget of UA 49,241,000 equivalcnt to tlSD 52,330,176 equivalent to Kshs.
5 53 8,072 as hi in the table below:ti

1.8 Summary of Ovcrall Irroject performancc:

a I ] Lrcl l'ormance actual amounts for current

'l'otal

(b)Physical progress based otr outputs, oLrtcome and impacts since pro.iect corl-lmencement.
Thc project is substantially cornpletc ancl has bccn handecl ,,u"r. io tire crnploycr

IV

Sourcc
of funds

f)onor
Commitments Amount received to date Undrawn balance

to date
USD Kshs USD Kslis USD Kshs

A( ) (A',) (B) (B',) (A)-(B) (A',) -
B'

(i)Loan - Afiican Devel opment Bank (AfDB
52,330,176 5,353,299,072 52,330,176 5,353,299,072

ii) Coun rt Funds - Government of Kenya (GoK)
3,954,693,679 3,954,693,679

'l'otal 52,330,176 9,307,997,750 52,330,176 9,307,991,750

2019/2020

Actual Iludget <r//o

Counterpart Funds - Gok 24,007,419 83,37 6,172 290

24,{l07,4ltl 83,37(t,172 29,,1,



AR US I-IA-NAMANGA-AT'H I IT I I/E R ROA D PROJI,:CT'
Reports o rrrl I,-in an ciul Statements
I'-or thefittoncial yenr ended June 30, 2020

(c) Comment on value-for-money achievements.

results in excellent value fbr moncy.

consultant supervision who oversees the project in'rplementation on daily basis on consultation and
subsequent approvals fr.om tl-re employer and thc bank.

roads construction works to reduce uncertainties.

Departments.

1.9 Summary of Project Compliance:
There were no significant cases of non-compliance with applicable laws and regulations, and
essential external financing agreements/covcnants.



A IT US H A- NA M A N GA-A T' TT I R I V E IT R OA D P IT O J I' C 7'
Reporls ct ttd I-itto rtcictl Stotements
For thefinancial ye61y ended June 30', 2020

STATEMI!N'I' OF I'BITFOITMANCIC A(;AI NSl' PRO.IECT'S I'REDIITEITMI NEt)
OI}JECTIVBS
Below is a sumnlary o1'the Project's pcrfbrmance against the prcdeterminecl ob1ectives:

ob cctive Outcome Indicator I)erformancc
Improve essential road
transport infrastructure
between Kenya and
Tanzania.

hnproved transport
service and lower
transport costs
between the two
countries

Construction of Athi
River Namanga
Road

Project completed and
opened for public use

To support regional
integration, cross border
trade, touyrism, socio-
economic development
of the zone of influence
and a contribution to the
reduction of

Enhanced cross border
economic activity

Construction of One
Stop Bordel Post
(OSBP) at Namanga

Project completed and
opencd for public use

VI



ARUSIIA-NAMANGA-ATH I RIVER ROAD PROJI'CT'
Reporls and Finsnciol Stotements
I or the./irtancial -yeur encled June 30, 2020

t CORI'ORATB SOCIAL RITSPONSIBII-ITY STATEMITNT/SUSTAINABII,ITY REPORTING

l. Sustainability stratcgy and profilc

Sustainable Development Goals (SI)Gs) 2015-2030 provides a plan of action for the people and
prosperity' Five out of the seventeen goals arc perlinent to managernent of projects being undertaken by
the Authority. These are being addressed through the following initiatives;

a) Good health and u'ell-being (SDG 3). The Authority strives to underlake Road Safety
Audits to identify accident black spots, irnplernent intervcntion measures and provide
road saf'ety education to reduce accidents;

b) Gender Equality (sDG 5). The Authority encourages mainstreaming of gender equality in
project and programrles by incorporating compliance to one third gender rule in
procurement and recruitment;

c) Industry, innovation and in/rastructure (SDG g)' 1'he Authority develops quality,
reliable, sustainable and resilient infi'astructure including regional and trans-border
infrastructure to support economic development and human wellbeing with a focus on
affordable and equitablc access for all;

d) Sustainable cities and communities (SDG ll).'lhe Authority endeavours to exte,d the
paved road network to hitherto underserved areas in the region to improve nationwide
access to high speed and ail -- weather connectivity; ancl

e) Climate action (SDG l3)- The Authority endeavours to combat negative impacts of road

development through environmental rnitigation, climate change measures and

cornpliance with National Environment Management Authority (NEMA) requirements ir.r

all development projccts

2, flnvironmental performance

'l'lie Authority is working towards ensuring environrrental sustainability in projccts by u.dertaking tree
planting exercises, implementation o1' roacl beautification programs, enlbrce reinstateme,t of quarries
and borrow pits aftcr constructiou works, unclcrtakes regular Environmental Impact Assessr-nent (lrlA)
Audits, carries out M&E on Enviro,me,t a,cl Social

I'.nvironmcntal Social Impact Assessme,t (l-,sIA) on projects

Managenrerrt I)lan (lrSMps) as well as

vii



ARUSHA-NAMANGA-ATITI RIVER ROAD I'RO.IECT'
Reports u rt d lrin oncictl Stotements
For thefirturtciol yealr ended June 30, 2020

3. Ilmployec rvelfare

In all its stafl- appointments, the Authority takcs deliberatc actions to embrace Equal Employrnent

Opportunity policies, gender mainstreaming, addresses corlcerns around Persons Living with Disabilities
(PWDs) and takes affirmative action in line with prcvailing Government Policy guidelines. The

Authority prioritizes training to develop technical capacity of staff in the fields of Value Engineering,

Project Financing, Project, Contract Management, Performance Based Maintenance and Safetv.

4. Market place practices

Ihe Authority strives to ensure responsible competition practices thr.ough undertaking annual

governance audits in projects, monitoring the implementation o1'policies and further promotes ethical

conduct in projects. The Authority equally sensitizes staff on comuption and integrity.

The Authority undertakes to be actively involved in the negotiations during budget sector hearings in
order to increase budgetary allocations for projects thus honouring contracts by paying its liabilities on

tirne.

5. Community Engagements

During the implementation of the Project, the Authority is committed to remaining a responsible

corporate citizen by being accountable for its actions through engaging in Public participation. The

Project's goal in terms 01' community engagement is to cnsure that the projects foster long-te,,
relationships with stakeholders and communities around the project. Thc aim is not just to build roads

that foster development but to ensure collaboration with the local communities to achieve sustainable

dcvelopment' The project staff is also encouraged to give back to society by participating in the

Authority's corporate social responsibility projccts.

The Contractor has been involved in varior-rs CSR activities gearecl towarcls providilg the local residents

through construction o1'water kiosks along the project roacl, improvement o1'acccss roads and enhancing

learning, playing cnvirontnent in schools along the projcct road ancl cnhanccrnent ol'security through

construction of Police and NIS facilities at Nanranga llordcr. 'l'o enhancc social safbguards i, projects,

the Authority undcrtakes tlesettlement Action Plan (RAP) str-rclies and irnplernents its recornrnenclations,

carries out Social In-rpact Assessnrcnts (SIA), undertakes gender rnainstrearning and conduct

stakeholders' lbrum to sensitize the public in scveral cross cutting issues.

vlll



A RUS ITA-NA MAN GA-AT'ril RIVT' R ROA D PRO,I I'CT
Reltorts urrd Finonciol Stotements
For theJinurtcictl -l,eor ended June 30, 2020

4. STATEMI|NT OF I'IiO.IECT MANAGIiMICN'[ ITIiSI'ONSII}II,ITIIIS

'l'he Dircctor Gcneral, KeNIIA and thc Project Managemcnt lor Arusha-Namapga-Athi River Road
Project are responsible fbr the preparation ancl presentation of the Project's financial statenlents, which
give a true and I'air view of the state o1'aflairs of the project fbr and as at thc end of the f-inancial year
ended on June 30, 2020. This responsibility includes (i) rnaintaining adequate finalcial management
arrangement and ensuring that these continue to be elfective thror.rghout the reporting perioO; 1ii;maintaining proper accounting records, which clisclose with reasonable accuracy at any time the
financial position of the project; (iii) designing, implernenting and maintaining internal controls relevant
to the preparation and f'air presentation of the llnancial statement, and ensuring that they are fi.ee liorn
uraterial misstatements, whether due to error or frar"rd; (iv) salbguarding the assets of thc project; (v)
selecting and applying appropriatc accounting policies; and (vi) making accounting estirnaies that are
reasonable in the circurnstances.

The Director General, KeNHA and the Project Management for Arusha-Narnanga-Athi River Road
Project, accept responsibility fbr the project's Financial Staternents, which have been prepared on the
Cash Basis Method of Financial Reporting, using appropriate accounling policies in accordance with the
International Public Sector Accounting Standarcls.

The Director General, KeNIfA and Project Management for Arusha-Narnanga-Athi River Road project
are of the opinion that the Project financial statements give a true and fair view of the state of the
Project's transactions dr"rring the financial year er-rded .lune, 30, 2020 and,the Project's financial position
as at that date.

The Director General, KeNHA and the Project Managcment for Arusha-Narnanga-Athi River Road
Project lurther confirm that complcteness o1'the accounting rccords rnainlained for the project, whicl-r
have been relied upon in the preparation of the Project financial Slatements as well as on the adequacy
of the systems of intemal flnancial control.

The Director General, KeNHA and tlie Pro.icct Managenrenl for Arusha-Narnanga-Athi l{iver Road
Project confirm that the Project has cotnplied lully with applicable Government Regulations a,cl the
terms of exlernal financing covenants, and that l)roject ftrnds reccived during thc financial year under
audit are used for the eligible purposes fbr which they werc intended and were properly accounted fbr.

Approval of the Projcct financial statements

fhe project f inancial statements wcre approved by tlie [)ircctor Gencral, KeNIIA ancl pr.oject

Managernent fbr Arusha-Narnanga-Athi River Road Projcct on. l[.A!11j.?ll!... ....2020 and
signed by them

l{ltl(\^
Eng. Pctcr M. Muntlinia
Dircctor (lcneral

I,l ng. I)avicl A. Mui
I)ircctor, I)cvclopntcnt

a CI)A anJc Ker:r
l)cputy Dircctor (lt&A)
ICPAK Mcmber No: t1279

tx
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NAIROBI
OFFICE OF THE AUDITOR-GENERAL

Enhan c ing A ccounta bi I iN

REPORT OF THE AUDITOR.GENERAL ON ARUSHA.NAMANGA.ATHI RIVER
ROAD DEVELOPMENT PROJECT NO. P.Z1.DBO.O4O FOR THE YEAR ENDED
30 JUNE, 2O2O - KENYA NATIONAL HIGHWAYS AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying flnancial statements of Arusha-Namanga-Athi River
Road Development Project set out on pages 1 to 12 which comprise of the statement
of financial assets and liabilities as at 30 June, 2020, statement of receipts and
payments, statement of cash flows and the statement of comparative budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which to the best of my knowledge and
belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Arusha-Namanga-Athi River Road Development Project as at
30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Loan Agreement No. 2100150013893 dated 8 February,
2007 between the African Development Fund (ADF) and the Republic of Kenya and
the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Arusha-Namanga-Athi River Road
Development Project Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on Arusha-Namanga-Athi River Road Development Project No. P-Z-DBO-010
(ADF) for lhe year ended 30 June, 2020 - Kenya Nalional Highways Authority



Other Matter

1. Pending Bills

Note 11 to the financial statements discloses pending bills balances of
Kshs.83,344,955 as at 30 June, 2020. Although Management has committed to liaise
with the line Ministry and The National Treasury for adequate budgetary allocation and
timely Exchequer releases for prompt payments in the subsequent financial year, the
Project is at risk of incurring significant interest costs and penalties with the continued
delay in making payments.

2. Budget Control and Performance

The statement of comparative budget and actual amounts reflects total receipts of
Kshs.18,903,530 against estimated receipts of Kshs.83,376,172 resulting into shortfall
of receipts of Kshs.64,472,642 or 77o/o. Similarly, the statement reflects actual
expenditure totalling Kshs.20,007,418 against estimated expenditure of
Kshs.83,376,172 resulting into an under-expenditure of Kshs.59,368,754 or 71o/o

under acquisition of non-financial assets. The under expenditure was attributed to the
project having been completed and put into use with limited budgetary allocations for
settlement of outstanding bills.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether

Report of the Audilor-General on Antsha-Namanga-Athi River Road Development Project No. P-Zl-DB0-010
for the year ended 30 June, 2020 - Kenya National Highv,ays Authority
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effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Fund, except for the matters under Other Matter
section of my report, I report based on my audit that: -

ii

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to liquidate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring
that the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that public
resources are applied in an effective way.

The Board of Directors is responsible for overseeing the financial reporting process,
reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or

Report of the Auditor'-General on Arusha-Namanga-Alhi River Road Development Project No. P-Zl-D80-010
for the year ended 30 June, 2020 Kenya National Highways Authority
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error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Report of the Auditor-General on Aru.sha-Namanga-Athi River Road Development Project No. P-Zl-D80-010
for the yeor ended 30 June, 2020 - Kenya National Highways Authority
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a

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\

G
AUD!TOR.GENERAL

Nairobi

24 December,2020
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For the .financiul .ttaur ended Juna 30, 2020

6. S'I'AI'[,IMIiNl' OF ttl,lcEIp't' S AND PA YMENTS I,'OII THE PEIIIOD IiNDED 3OI'H.IUNII 2O2O

2019/20 2018t19 Cumulativc
to date

lteccipts
and

payments
c<lntrolled

by thc
cn

Payments
made by

third
parties

Ilcceipts
and

paymcnts
controlled

by the
en

Paymcnts
made by

third
parties

18,903,530

Kshs Kshs.
(Restatcd)

152,992,733

Kshs

3,954,693,679

5,353,299,072

Kshs.

18,903,530 152,992,733 9,307,991,750

3,7'03,046

20,904,372

1,461,264

144,477,521

60,221,211

9,162,099,690

24,007,419 145,939,795 9,222,370,901

RECEIPTS

Transfer from
Government entities
Loan from external
development partners

TOTAL RECEIPTS

I'AYMENTS
I)urchase o1'Goods &
Services
Acquisition o1'non-
financial assets

TOTAL
PAYMENTS
SUIIPLUS/DEFICIT
FOIT THE YIIAIT

Notc

10.3

10.4

l0.s

r0.6

(5,I03,999) 7,043,949 85,670,949
lhe accounting policies and expl
financial statements,

anatory notes to these financial statements are an integral part of the

ilurfi\^
Eng. Peter M. Munclinia
Dircctor General

z 6 AU0 tc?0

llng. D:rvicl A. Muchihva
l)ircctor, I)cvclopmcn t

'A Chanjc Kcra
Deputy Director (t'&A)
ICPAK Membcr No: 8279

2 6 AU0 ?c?t 6 AU0 2C2'!
Date I)atc Datc
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AR USI{A-NAMANGA-AI-IT I RIVEIT ROAD PROJ IiCL'
Reports und l-inanciul Stotements
For the ncial yeqy ended June 30, 2020

7. STATEMEN'I' OF' FINANCIAL ASSI' 'I'S ANI) I,IAItI I,I'I'I T'S AS AT 3OTII JUNII 2O2O

2019/20

85,670,949

Kshs

2018n9
Kshs.

(Restated)

90,774,737

9 737

(5,103,999)

90,774,737

(5,193,099)

95,967,935

FINANCIAL ASSETS

Cash and Cash Balances

TOTAL FINANCIAL ASSIITS

RBI'RESENTED BY:-

Surplus/Deficit for the year

Fund balance b/fwd

NET FINANCIAL I'OSITION

Note

10.7

10.8

tts 77 737

The accounting policies and explanatory notes to these financial
financial statements. The financial statements werc approved on
and signed by:

statements form an integral part of the

2 6 AU0 zlzil 2020

CI' hanje Kera
Dcputy Director (f'&A)
ICPAK Membcr No: 8279

IIng. Pcter M. Mundinia
I)ircctor General

IIng. I)avid A. Muchilwa
I)ircctor, l)cvelopmcnt
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AR LlSITA-NAMANGA-A7'II I RIVIiR ROAD PROJI)CT'
Reports orttl Finqncial Stotements
F-or tlra.finoncial yg11,- endetl June -l0, 2020

8. S1'A'I'IIMENT OF CASHFLOW F0 R THE PBITIOD rOT'II JUNE 2O2O

The accounting policies and explanatory notes to thesc financial statem
financial statements. The entity financial statements wcre approved on
and signed by:

of thc

2020

Eng. Pcter M. Munclinia
Director (]cneral

Ilng. David A. Muchilwa
Dircctor, Devclopment

ents form an integral parl

CI' anjc Kcra
I)cputy Director (I,'&A)
ICPAK Mcmbcr No: 8279

ltuttt\^ *,ed.e;
I

18,903,530
18,903,530

(3,103,046)

2019/20

Kshs.

3,1 03

2018/t9
Kshs.

(Restatcd)

152,992,733
152,982,733

(1,461,264)
I 461 64

15 484 151 I

0,904,372 144 477,521
72 77 I

7 948

RECITII'TS FOR OI'I'RATIN(; INCOME
'l'ranslcrs fi'orn Governntent entities
GoK Counterpart Furnd

Net Ilcceipts for opcrating income

Payment for operating expenses
Project operating costs
Net Payments for operating expenses
Nct cash flow from operating activitics

CASIIFLOW FROM INVESTING AC'TIUTII'S
Acqr"risition of road assets
Net cash flows from Investing Activitics

CASIIFLOW FROM BORROWTNG ACTIVITIES
Procceds fi'om Foreign Borrowings
Net Proceeds from Foreign Bonowings
Nct cash flow from financing activities

NET INCREASE IN CASI{ AND CASH
EQUTVALENT
Cash and cash equivalent at Beginning of the year
Cash and cash uivalcnt at End of thc car

Notc

10.3

10.5

10.6

(5,103,999)
90,774,737
85 70 77 737

7,043,949
83,730,799

-)
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9. STATEMIiNT OI.- COMI'AIiATIVE lltJD(;liT AND ACI'UAL AMOUN'I'S

Note: 'fhe significant budget utilisation/performance differences in the last column are explained in
Annex I to these lurancial statements.

tllrllil^
llng. Petcr M. Mundinia
I)irector (]cneral

2 0 AU0 2020

Date

Eng. I)avid A. Muchilwa
I)irector, Dcvclopment

C A an.ie Kera
l)cputy Director (F'&A)
ICPAK Mcmber No: 8279

2 6 AU6 2t2o
2 6 AU0 2!20

Date I)ate

4

lLeceipts/l'aymcnts
Original

Acljustmcnts
Final Actual on "lrYar.

Budget Budqct C'omparablc Variarrcc f:d/c
o//o:l b c=a*b d e=c-(l

Ileceipts

Transfers from
Government
entities

151,268,000 (67 ,891,828) 83,376,172 18,903,530 64,472,642 23%

Total Reccipts 151,268,000 (67,891,828) 83,376,172 18,903,530 64,472,642 23%

Payments
Purchase ofgoods
and services

151,268,000 (67 ,891,828) 83,376,172
3,103,046

59J68,754 29%
Acquisition of non-
financial assets

20,904,372

Total Paymcnts 151,268,000 (67,,891,828) 83,,376,172 24,007,418 59,368,754 29%

*,.i;r )x



A R US HA-NA MA N GA-A 7' T { T R I VE IT R OA D P IIOJ I'CT
R epo rts o n rl l,-itt u tt c i o I Slate me nts
For the.finoncial ysor cnded June 30, 2020

IO. NOTI'S TO THE FINANCIAL SI'A]'IIMBN'I'S

'fhc principal accounting policies adoptecl in the preparation of these financial statements are set ou
below:

l0.l.Basis of Preparation

r0.1.1. statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IpSAS financial
reporting under the cash basis of Accor-rnting, as prescribed by the PSASB and set out in the
accounting policy note below. l'his cash basis of accounting has been supplemented with
accounting for; a) reccivables that inch,rcle irnprests and salary advances ana-b; payables thal
include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

10.1.2. Reporting entity

The financial statements are for the Arusha-Narnanga-Athi River Road project under National
Governtnent of Kenya. l'he financial statements encompass the reporting entity as specified in the
relevant legislation PFM Act 2Ol2 .

I0.1.3. Iteporting currency

The financial staternents are presented in Kenya Shillings (KShs), which is the functional a,d
reporting currency o1'the Project and all values are rounclecl to the nearest Kenya Shilling.

1 0.2.Signifi cant Accounting policies

a)Recognition of reccipts

The Project recognises all receipts from thc various sources whcn thc event occurs and the relatecl
cash has actually bcen received by tlie Government.

o Transfers from the Ilxchequcr
fransfer fi'oln llxchequer is be recognizccl in the books o1'accounts when cash is receivecl. Cash is
considered as received whcn paymcnt instruction is issr.rcd to the bank ald r-rotified to tlie reccivi,g
entity.

o Extcrnal Assistance
Ilxternal assistatrce is rcce ived throLrgh grants arrcl loans fi'om multilateral and bilatcraldevelopment partncrs.

)



A R US I.IA-NA MANGA-A1'II I RIVIiR ROAD I'RO,I I)CT'
Raports ontl liinancia I Stnlements
P-or the./inoncial J,eor enderl June 30, 2020

SIGNIFICANT ACCOUN'tIN() POLICIES (Continuccl)

Donations and grants
Grants and donations shall be rccognizecl in the books ol accounts when cash is rcceived.
Cash is considcred as rcceived when a payment advice is rcceived by the recipient er-rtity
or by the bcneficiary. In case of grar.rtldonation in kind, such grants are recorded upon
receipt ol-the grant itern and upon determination of the value. 'l'he date of the transaction
is the value date indicated on thc payment advice.

Proceeds from borrowin g
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loans acquired by the Project or any other clebt the Project may take on will be
treated on cash basis and recognized as a receipt during the year they were received.

U ndrawn exte rno I oss is to n ce

These are loans and grants at reporting date as specified in a binding agreement and relate
to lurrding for the Project currently under development whcre conditions have been
satisfied or their ongoing satislaction is highly likely and the project is anticipated to
continue to completion. An analysis of the Project's undrawn external assistance is shown
in the funding summaly

o Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds frorn
disposal of assets and sale of tender documents, Thcse are rccognised in the financial
statements the tirne associated cash is received.

b) Rccognition of paymcnts

The Project recognises all payments when the event occurs and the related cash has
actually been paid out by the Project.

o Compcnsation of employces
Salaries and Wages, Allowances, Statutory Contribution for cmployees are recognized i1
the period when the compensation is paid.

. Use of goods and services
Goods and serviccs arc recognized as payrncnts in the pcliod when the goods/services
are consllllled and paid for. If not paid lbL during thc period wherc goods/services are
consumed, they shall be discloscd as pending bills.

o Intercst on borrowing
Borrowing costs that include interest are recognizcd as payrnent in the pcriod in which
they incurred and paid lbr.
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AITUSIIA-NAMANGA-ATII I RI I/ER ROAD PIIOJDCT'
Reports and liirtortcia I Stutemants
For the firtottciol J,eor ended June 30, 2020

SIGNIFf CANT ACCOUNTtNG I,OLICIES (Continucct)

. Repaymcnt of borrowing (principal amount)

'fhe repayrnent of principal atnount of borrowing is recognized as payment ip the period
in which the repayment is made. The stock of debt is disclosed as an annexure to thc
consolidated fi nancial statements.
o Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disporut or these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction fbr nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to theconsolidated
financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Project in the form of actual
goods and/or services rather than in money or cash tenns. These donations rnay include
vehicles, equipment or personnel services. Where the financial value received for in-
kind contributions can be reliably deterrnined, the Project includes such value in the
statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; othcrwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents cornprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity o1'three months or less,
which are readily convertiblc to known amounts ol cash and are subjcct to insiglificalt
risk of changes in valuc. Bank account balances include amounts lield at the Central
Bank of Kenya and at various comntercial banks at the end of the furancialycar. Iror the
purposes of these financial statements, cash and cash equivalents also includc short
term cash imprests and advances to authorised public officers and/or institr-rtions which
were not surrendcred or accounted fbr at the end of the financial year.

Restrictiort ott coslt
Restricted cash rcpt'esents atloutrts that zrre linritecl/restricled frolr being usccl to settle a
liability for at least twclve ntonths afier the reporting period. l'his casli is li.rited fbr
direct use as reqr-rired by stipulation. Amour-rts nraintained in deposit bank accor-rnts are
restricted lbr use in rcfirncling third part cleposits
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Reports utrrl [,-irr o rtciol Stutemen ts
For thefinancictl -l,eur enrled June -J 0, 2020

SIGNIFICANT ACCoUNTING poLICIES (Continuccr)

e) Accounts rcccivable
I'-or the purposes of these llnancial statcments, irnprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted fbr at the end of the
financial year is treated as receivables. This is in recognition of the government practice where
the irnprest payments are recognized as payments when lully accorintcd for by ihe inrprest or
AIE holders' Thi.s is an enhancement to the cash accounting policy. other accounts receivables
are disclosed in the financial statements.

0 Pending bills

Pending bills consist of unpaid liabilities at the end of the finalcial year arising from
contracted goods or services during the year or in past years. As pending bills do not ilvolve
the payrnent of cash in the reporting period, they recorcled as 'memo.unJu,rl, or .off-balance,
items to provide a sense of the overall net cash position o{ the Project at the end ol. the year.
When the pending bills are finally settled, such payrnents are included in the statement of
receipts and payrnents in the year in which the payments are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and for
the same period as the financial statements. The Project's budget was approved as rcquired by
Law and National Treasury Regulations, as well as by the participating'iereloprnent parlners,
as detailed in the Goverrunent of Kenya Budget Printed Eitimales fur thc year. l'he
Development Projecls are budgeted for under the MDAs but receivc budgeted 1unds as
transfers and account for them separately. Thesc transfers are recognisecl as ipter-entity
transfers and are elirninated upon consolidation.

A high-level assessment of the Project's actual perfbrniance against the compar.able budget for
the financial yearlperiod under review has becn inclr-rcled in an annex to these fi,a,cial
statements.

h) Third party payments

Includecl in the rcceipts and paymerlts, are payments macle on its behalf by to third partics in
lbnn of loans and grants. fhese paynents do not constitute cash receipts and paynrcpts ancl
are disclosed in the payment to thircl parties colurnn in tlie statement of rcceipts ancl
paytrents.

During the ycar there was no loan clisbursements receivccl in fbrni ol.direct payrncrrls ll'onr third
parties

tt



A RUSITA-NAMANGA-AT'ITI RIVIiR ROAD PRO,I ECT
Reports otrtl F-inoncio I Stufiements
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SIGNIFICANT ACCOUN'I'ING POLICIES (Continucd)

i) Exchange rate differences

The accounting records are maintained irr the functional currency ol'the prirnary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreign currencies
during the year'lperiod are converted into the functional currency using the ex-change rates
prevailing at the dates of the transactions. Any lbreign 

"xchange 
gains and losses resulting

from the settlelnent of such transactions and from the translatiorr-at y'ear-end exchange rates of
monetary assets and liabilities denominated in foreign cumencies are recognised in the
statements of receipts and payments.

j) Comparativc figurcs

Where necessary comparative figures for the previous financial yearlperiod have been
amended or reconfigured to conform to the requirecl changes in financial statement
presentation.

k) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a significant
impact on the financial statements for the year ended June 30, zozo.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative arnounts
for prior period(s) presented in which the error occurred; or ii. If the error occurred before the
earliest prior period presented, restating the opening balances of assets, liabilities and net
assets/equity for the earliest prior period presented.

10.3. TIIANSFI|IT FITOM GOVIiIINMIINT ENI'I1'IES'l'hese lirndi and other rccei ll'orr-r vernment as lbllowst

()

2019t20

Kshs

2018/t9

Kshs

Cumulativc

to-date
Counterpart lunds Quarter I 229,306 695,776,069
Counterparl funds Qr-rarter 2 3.099,046 17,125,565 577,404,454
Counterpart lunds Quarter 3 35,745,390 397,006,372
Counterpart funds Qurarter 4 15,577 ,179 100,I I 1,779 I ,8 14,009,072
Sub-'fotal 18,903,530 152,,992,733 3,484,194,966
l{MLI; Iruncl 470.499,712't'o't'AL

I8,903,530 152,992,733 3,954,693,67t|
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Reports und Finoncial Slatements
For the.fittottciul ygor ended June 30, 2020

1 0.4. IOA NS FROM ITXTI.] ITNA L D ti VELOPMEN'I' PA I{]'NE II S
During the 12 nlonths to 30 Jr:ne 2O2O we clid not receivc any hrnding fi'orn developmcnt partners ir.r
form of loans negotiated by the National 1'reasury. An accurnulativc amount of Kshs 5.4 billion has
however becn utilised in the project.

IO.5.PURCHASE OF GOODS AND SERVICES

10.6. UISITION OF NON-FINANCIAI- ASSIITS

I0.7. CASH AND CASH BQU IVALBNTS C/FORWA RI)

F-Y 20r9t2020 FY
2018/2019

Cumulative
to date

I Receipts

I and
payments
controlled

by the
entity

Payments
madc by

third
parties

Total
Payments

Total
Payments

Kshs Kshs Kshs
Domestic travel and subsistence 163,616 8,065,609
Advertising and Services 3,103,046 3,103,046 1,297,649 52,155,603
Total 3,103,046 3,103,046 1,461,,264 60,221,211

FY 2019t2020 FY
2018/2019

Receipts ancl
paymcnts

controllcd by
thc entity

Payments
made by

third
partics

'fotal
Payments

Total
I)ayments

Cumulative
to date

Kshs Kshs Kshs
Kshs

(Restated) Kshs

Construction of roads 20,904,372 20,904,372 144,477,521 8,155,691,555
Acquisition of land 1,006,399,135
l'otal 20,904,372 20,904,372 744,477,521 9,1(t2,089,690

h-Y 2019t20

Kshs

l,-Y 2018/19

Kshs
(Ilestatcd)

l-ocal Currency Accounts

National Bank Of Kenya A/C No. 0100132733200 85,670,949 90,774,737

l0
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I O.8.puITID I}ALANCII BITOUGIII. FoITwAIII)

10.9. PRIOR YBAR ADJUSTMENT

Prior year adjustment has been necessitated by PSAB ir-rtroduction of the note on retention in the
flnancial statetnents in IrY 2019120. Retention amounts had previously been expenscd and have now
been introduced in the statement of lrinancial Assets.

IO.IO.CHANGES IN ACCOUNTS PAYABLE _RETENTIONS

I I. I'ENI)ING I}II,I,S Anncx 2,4

83,{i04,765

5,000

83,809,7(r5

ll

FY 2019/20 I.'Y 2018/19

KShs
KShs

(I{estatcd)
Bank accounts 85,670,949 90,774,737
Total 85,670,,949 90,,774,737

Ilalancc b/f

FY
201812019 as

per
Financial

statemcnts

Adjustments

Adjusted
Balancc b/f

FY 2018/2019

Kshs Kshs Kshs
Bank account Balanoes 90,774,737 90,774,737

uisition o{' non-fi nancial assets 156,714,567 (12,237,046) 144,477,521

156,714,,567 78,537,691 235,252,259

2019 - 2020 2018 - 2019

KShs KShs
Retentions as at I't July (A) 90,774,731 78,537,691

ILetentions held during the year (B) 12,237,046
Retentions paid during the Year (C) 5,1 03,889

Retentions as at 30th June D: A+ll-C 85,670,849 911,77 4,737

Ilalancc b/f
I.'Y 20t 9t21120

Adclitions
during the

period

Paid tluring
thc ycar

I]:rlancc c/f
FY 20r 9t21120

Description Kshs Kshs Kslrs Kshs
15,340.673 83.:i44,955Corrstructior-r o1' I{oads

Purchase of Goods and Services
15,800,494

5,000

I5,340,(r73 15,805,494 83,344,955
'f otal



AR US HA-NAMANGA-ATH I RIVER ROAD PROJECT
Reports and Financial Statements

a

I;or the financ iol year ended June 30,20lg

I2. PITOGITESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS'I'he tbllowing is the stttnmary of issues raised by the external auditor, and management comments that wereha,e nominated fbcal persons to resolve the various issues as shown below with the associated time frameissues to be resolved.

provided to the auditor. We
within which we expect the

Reference
No. on the
external

audit Report

Pencling
Bills

E ng. Pcter M. Mundinia
Dircctor General

Eng. David A. Mu
Director, Development

26 AUG ?O?O

Issue / Observations from Auditor Management comments

Focal Point
person to

resolve the
issue (Name

and

Status:
(Resolved

/ Not
Resolved)

Timeframe:
(Put a date
when you
expect tlte
tssue to be

reflects pending bills amounting to Kshs
83,809,765 as at 30 June 2019.
Although Management iras committed
to liaise with the line ministry and the
National Treasury for adequate
br-rdgetary allocation and timely
exchequer releases fbr prompt payments
in the subsequent financial year. the
project is at risk of incurring significant
interest costs and penalties with the

Note 9 to the financial statements

continr"red in makin

National Treasury, the Authority was
able to secure funding and settled all
outstanding works certificates in the
current financial year. The Authority is
however engaging the parent ministry
and the National Treasury to come up
with a policy on treatment of Forex
differences arising from fixed exchange

in order to resolve part of
the contractor.

ministry
theThrough contlnuous engagement

thwl tire parent and the

rate contracts
the claims

Eng Charles
Obuon Resolved

Date

F ltrn 
^nA,' U';;'r l;i/ ir

Date

12
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ARUS HA-NAMANGA-ATHI RIVER ROAD PROJECT
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f

For the Jinancial year ended June 30, 2020

ANNEX 1 - VARIANCE EXI'LANATIONS - COMPARATIVE BUDGET AND ACTUAL AMOUNTS

Final Budget
Actual on

Comparable
Basis

Budget
Utilisation
Variance

7o of Utilisation
Variance to

Final Budget
Comments on Variance

a b c:a-b d=blao/o
RECEIPTS DURING THE
YEAR/PERIOD

Covernment of Kenva -GOK 83^376,172 1 8,903,53 0 64,472,642 23% Project Completed
Total receipts 83,376,772 18,903,530 64,472,642 23.Jh
PAYMENTS DURING THE
YEAzuPEzuOD

Purchase ofgoods and services
83,376,172

3,103,046
59,369,754 29%

Project Completed.
Acquisition of non-flnancial assets 20,904,372

83,376,172 24,007,419 59,369,754 29rh

13
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aARUSHA-NAMANGA-ATHI RIVER ROAD PROJECT
Reports and FinonciaI Statements
For the finuncialyear ended June 30, 2020

ANNEX 2 - ANALYSIS OF PEND ING BILLS

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid To-

Date

Liquidated
Damages

Outstanding
Balance

Outstanding
Balance Comments

2020 2019
a b c d=a-c

Construction of roads

China N.O. Eng. Co. Ltd 25,970.492 06fi0t20r4 25,970,492 25,970,492 IPC No. 4l
Chirra N.O. Eng. Co. Ltd 57,169,999 29t03t20t6 57,l6g,ggg 57,169,999 IPC No. 49
China N.O. Eng. Co. Ltd 2,649,347 26t01t2018 2,442,972 205,474 433,790 IPC No.4
China N.O. Eng. Co. Ltd 170,556,993 r6t06t2018 152,825,946 17 ,731,037 231,505 IPC No. 51
Sub-Total 275,,991,407 174,905,,415 17,731,,037 83,344,955 83,804,765
Road Works Super-vision Services
S sion Services

Sub-Totnl

Supply of goods & Services

NEMA 5,000 23t12t2013 5,000
Invoice
20320

Sub-'[otal 5,000 5,000
Grancl Total 275,,996,407 174,905,415 17,,731,$37 83,344,955 83,809,765

t4
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ARUSHA-NAMANGA-ATHI RIVER ROAD PROJECT
Reports and Financial Statements
For tltefinancial year ended June 30, 2020

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Asset class

Construction of Roads 8,134,797,193 20,904,372 8,155,691 ,555Lancl
1,006,399,135

1,006,399,135Total
9,141,195,319 20,904,372 g,162,0g9 ,690

'----

i5

Opening
Cost

(KShs)

2019t20

Purchases/Additions
in the Year

(KShs)

2019t20

Disposals
in the Year

(KShs)

2019t20

Closing Cost

(KShs)

20t8n9
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