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'nment of Taita Taveta
u cipality of Mwatate

Annual and Financial S for the end'cd June 30 2022

l. Key En Infor.mation and M anagemen t.

a) Bac d information
SpecialMu pa lity of Mwatate is established by and derives i(s au thority and accounrability fromUrban Cities Act, (No.l3 of 2011) dated grh May 2019. The Municipality is wh ollyowned by th ountl,Government sf Taita Taveta and is douriciled in Kenya

The Munici iry's otrjective is to:

i. Es sh

lllunt
and strengthen thc urban institutions, notabry the rnunicipar board(s) and:theI adninistration(s)

ii. Inre te and regularly update the section. on urban developtnent issues (challenges andopp nities) ln the C ount1,' s developnrent strategy and its ensuing deveiopment plan;ur. Assi the Couaty Govern rurent and their urban instihrtisns in rneeti Irg the minimum
necessary to acces6 the urban cleveloplnenl lrant.

T'he MunicipJ
I

ty's principal activitrr is to

l. TIre 'sed prdority projecrs for the UDG irnprem"rrrtio, in the fina+rc ijiul zo2tzo2z ur"as fol

ction of a mode.rn market faci{ity

b) Prin Actir ities

The principal
l) Condu

vity nrissiorr rnanclate of the Municipality is to:
u rban planning.'a ctivifi es, lra in ing and capacity building, and preparation ofbelter annual investrnerrt plans and urban developnrcnt plans

the cost of operations in thc offi ces of the Municipal and other urban areasofurban boards and mana gernent witlr equipnrent and furniture
capacity build the urban boards and key county staffs on urban issues andpeer to peer Iearning with other counties u,hich have belter working urban

con

2)

3)

4)

5)

Furni

Traiu
Condu
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c)M itl,Board

CHAIRMAN
VICE CHAIRPER.SON
MEMBER
MEMBER
MEMBER

CY KIBIBI MWASIGHWA MEMBER
MWABILI WANGIO MEMBER

EN NGETI LANDS
ADAWIRO MGHANGA CECM Lands
ARD MWAKALAMU MLINICIPAL MANAGER

d) :magement

ililII
NRI) MWAK U MUN]C]PAL MANA(}ER
R ISON I\4WA](ULO I\,{B A CI i,n rNc,-rNaln -

A SUL]]IMAN ACCOLIN']'AN'|
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R M'v\/ASIJIGHADI PC']' INATOR

CiAII, MWALUMA HR OFFICER

e) FidupiarV Oversight Arrangemerrtc

The kcy fidt,ciary oversiglr{ bodies at tbc Municipality for thc year ended 30th Jtine 2022 u,ere
I

l.) Courhtv Assenrbly ol' Xaita Taveta Counry

2.) Coulrltv,\udir Courmirtec' 1'
3.) Corhlnitrees o1'the Serute

4.) County Budgct and llconon'ric Forurn (CBIIF)
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"l
2

l
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I
I
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f) Itegi
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Haile Selass'ie Avenue
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Nairobi, Kenya
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Wundanyi, Kenya
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County Government of Taita Taveta
Special I\{ nicipality of M rvatate.
Annual R ort and Financial S for the ended June 30 2022

2. Municipality Board

en Ngeti Masters in Urban Science and Hutnan settlenrent, German.
Msc. Urban Environmerrtal Managentent, Netherlands
Msc. Urban and Rogional planning UON.
Practising Urban planner I99g to clate.

6

ti

Name. Details of quallfications and experience

stration: University of the people.

Branch Manager.

BSc. Business adurini
KCB frorn 1994-2Oll

2. Julius Ngondo

4. Jores Kiwishi

:

ii .

lt
,M
lJil .it [' ..)i

., N4crcy It{rvazo

ffit
)1

tl...

Ndar.r5.G

3.1 years in management and Teaching.

oution Managoment Kenya Educatjon
stitute.

qphy in Adurinistrarion (ongoing) Kabarrrk

Master of Business Administrtrtion _Kenya Metlrodisr
Universiry (Uppcr Division)
Bachel or ol' Bu si ness Admi ni s trati on - Ken ya M erhodi st
Uni versiry (Secorrd class-lower division).

or of education arts, Nairobi University
Project Managing director NCO.for 2 vears

Diploma in Edu
Managernent Inr

Bachel

Doctor of philos
University.

Baehelors in Eclucation

Masters in Education

Teaclrer from l g7g-2020

Head teaclrer 2009 -2020

Iil
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A

amuel Mwabili BSc. Ecotourisrn & Hospitality management. Egerton
University.

Marketing and sales l0 years' exper:ience.

8 I

m

ucy Mghoi

't
1'

ill

l

l

9 u,r ndawiro
lgh,rnga.

Tailoring. G3, Representative for the PWD (Peoplb with
Disabiiity)

CEM Lands Taita Tar eta county

Masrer of Arts in Litelature

Msc. in D.evelopment Studics

Researcl'or in Scandinavian institutc in African studies

Ml' 2002 -2007 Wundr rayi.

Delegate 131 in constitr:tion nmkinll conference.

l.eft in FEBRIIARY 2022 for elective position.

I.I
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IICOM, HR Option, Taita l'aveta University.

Ilurnan Resource Management I year exllerienee,

B

I

2

!

MWAKALAMU

MWASFIIGHADI

MUNI€IPAL MANGER.
Bachelor of Business Management MKU.

CPS K.

Accounting Technician 2.

MBA Strategic Management (ongoing) MKU.

Senior management position for a period of 13 years.

PCT COORD]NATOR

B.Sc.,,{-gricultural Eeonotnics, Chuka Universi ty

Compu ter Stu dies-P wa ni institute of Professional

stu di es

Livestoek plotluction officer-Taitir'Tavcta Coulrly

CIVI]- ENGINEER

Degree in Civjl En-qineerinS, Techaical urlivetsity of

Ir4orrb,rsa (1'urn)

Ilighcr national diplorna civil engineering (Tunr)

Diplona in Civil Engineering (Ttrrn)

3. HATTI

ffit

-r

PROCUREMl]NT 0fFICER.
Ilachelor of Business Management & Supply Chain

Management-KEMU.

Procurslnenl officer for 3 years.

a

4. ANN
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I MSHII\4BA

IL MWALUMA
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5. ABIGr
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County of Taila Taveta
Special M palit-v of Mn atate

ual and Financial Statements.for the ear ended June 30 2022

4. Munici lily Board Chairperson's Report

It is my .rc to present, orr.behalf of tho special Municipality of Mwatate Board financial
tlre year ended 30th lune2022. The financial statements present the financial
f tlle Municipality over the past year.

sta tenrents

SuMainability

The Municipality and its stakeholders are increasingly emphasizing on the neod to ensure

sustainabiliry for both its investments and its resource mobilization and financing compatibilities
with an objeritive of ensuring that the Municipality's going concern is secured.

The Munic ipality has conductcd a basic assessmeut of available options for feasible financing tools
assure the MuniciJ,ality of its lorrg-term sustainability. The Municipality has reviewed

ulce mobilization strategies and proposed feasible sustainability finarrcing options.

Borrd and alragenrent Ch anges

Irritially the ld harl ll rnernbers; after tire Urban Arras and Cities Act 2011 u'as atncnded to
read, "a oIa mrrnicipality shall consis of nirre mernbers appointed b1,the cornt),e,overnor
uitlt a Io1-the collnty asscrrbll,". Therefore. tlre board rvas recrxrstitLrted to rrirre nrerntrers

where the nisatiorral amargernenl is exllectecl to enhance efficiency in scrrrice d,:livery

Review of perl('rnrancc

I rrr:onre

that would
its eurrent

Irr the ycar er

from lixcheq

Prr,iects inrpi
elTorts by all
balance of K

Expenditure

pderl 30th June 2(t22, the Munioipality had pmjected rever)ue of Ksh's 10,000,000
hrer issues.

I

lern.xrtatitln durirg the pcriod rvas cirrried out as per tlre plan with the c,>ordirrated

stakeholrlers. Thc performance was also attr ibuted to a favourable opening cash

[ht. 9,558,689 at the bcgiming: the year.

]S

The total enditures during the pcriod arnounted to Kshs. 15,559,620 representing an

absorption of 2901,. 'Ihe expenditrrre cornprised of Kshs 14,300,3 13 spent on developtncnt
actlvltles e Kslrs 1,259,307 was spent recurrcnl activities.

Futtre ou h

The outl tlre Mrrnicipality l'or 20222023Iooks briglrter. The rnunicipality focus, looks to
build a and suslainable fund with a motivated workforce and structures that enhance

effectiveness in tlre service dolivery. The Municipality Iooks foru,ard to continrre<leffic-iency
the county governnlent and developlnent partners to the realization ol'its mandate.

x

support
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I take this

continu€d

I look

Signecl:

Thomlrs J

Board C

of Taita I'aveta
of Mwatatr

and'Financial for the June 3

nrty to express my sincere g a*itude and appreciation to t&e county government,
ers, stakeholclers, rnanagernent staff and fellow Board Members for their

rvhich rnade us achieve these results.

to yc,ur continued sypport in the year 202220n

xl,

2022



I

County
Special
Annual

M
of '[aita Taveta

pality of Mwatate
and Finarcial Statem for the ended J 3 2022

s balance brought forward from previous financial year. A graphical representalion
e budget is as slrou,n belovr:

5. Report I\{ u nicipalitt, M anagtr

It is rny
the year

to present the Special Municipality of Mwatate Board Financial Statements for
30th June 2O22. Tbe financial statements present tlra financial pcrfonnance o1' the

Municipali over the past year

The cipality of Mwatate Board was conftrred a char(er as per the powers conferrrd
by 9(l) and ) of the Urban Areas and Cities Act, (No. 13 of 201 I ) as complemented by section
72 of the ons and General Provisions Act (Chapter 2), gazeued on 8TH May 20l9.in
Kenya Supplernent No. 4, LEGAL NOTIC'E No. 2 (Taia Taveta Counly Legislat'ive

2) and star.ted with an initial budget amount of Kshs 91,200,000 in the year endedSuppl
3Oth June 9

Financial ance

a)R e

In thc year
of; Kshs 1

3Oth Jurrc 2022,the Bcard had projected a revenlre of Kshs 53,609,632 consisiing
0,000 llonr Exchequer issues, I(shs ti;800,000 as Gounty contribution and Kshs

34,809,63
of thc

I

r Exchequer relt,ases

r County Contribution

! Balance BF 20)0/2021

t

unici;rality's sorrrces h FY 20212022Figure l:

xll

,a
al

-GI
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Rovenue Cla: ification Actual
(Ksh)

Realizatiom

l%l
Revenue Budget
(Ksh)

Exchequer rr ]a6es 10,000,000 10,000,00o t00%

County contr rtrt{on 8,800,000

Balance BF 2t zo?027 34,809,532 9,558589

Total 53,509,532 19,558,689

27%

36o/o

County 'nrnent of Taila Taveta
Special Mu

Ou{ of the pr cted revenue, the Board'a,as able to realize Kshs 19,558,689 in actual revenues,
representlnS
Municipality

oZ performance. This perfonrance was as a resull of 36"h realization of thc
Exchequer Issues.

The table bel shows an analysis of revenue perforrlanoe during the y.ear ended 3Oth June,2022

'l'a ble I performanc e in FY 20212n22

b) 1S

In tlte ycar'

to utilizc a

er,revie\4,, thc lJoarcl had projectecl expenditures of Ksl,s. 19,5-58,6E9 and rvas ablc
I of Kslrs. 15.559,620 repreBenting an absorption ratc of 29"/o. The expenditulr

cornpriscd
re(;un'ent a

14,300,3 13 spent on rlevelopment activities whil e Kshs 1,259,i07 rA/oS sp€l'lr

c) Cash ows

In the FY )','.2, tlx: cash arrd cash equivalents decrearied front'Kshs 9,5-58,689 a; al 3Oth June
2021 to Ksh ',999,069 as at l0th lwte 2022

sisnd)

FY 202122 s a good year irl general. Good progress was rnade arrd the n'rornenh:ur has been
clcated to ,: The Special Mrrnicipality of Mrvatate csntinrre on a trajectory into prosper ity

A ual

I take thi
to thank
Mwatatc

pality of Mu'etate
and Financial Statements for the

t r€s.

)r4u I

ended June 2022

S ity to tharlk the floard Comrnittee Mernbers for their support. I ',r,ould also waut
hand in lrand to ensure that The Special Municipality of

-k-ls

a1l

Edward
N{unicipal M anager

Si

xl1l

its rnission.
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6. Statem of Performance Against Predeterminr:d Objectives for the FY 20212022

I n{roductio

Sest'ion 164

of Taita Taveta
of Mrvatate

d Financial Statements for the ended June 30 2022

(f) of the Public Finance Management Act,2012 requires that, at the end of each
the accounting officer u,hen preparing financial statements of each County"
ities in accordence with the standards arrd forrlats prescribed by the Public Sector,

Accounting s Board includes a staternent of the county government entity's performance
against predet rained objectives.

Tlre key
aro to:

objectives of the County Government of Taita 'laveta CIDP20l8-2022 plan

a) Provide physical infrastructure in tlre Count.v
b) Foster econornic, social and envirr,nmental well-being of the cornmunity

for services on all nratters f<x'the Municiylality's benefit.c) Providi
d1 Costs vel1, provitle a high standard of soeial services to the inhabitanls of tlre

lltu l v.
efficjent and accountable nranagernent of the affairs of the rnunicipalityc) Provide

1) Pursue I developmenta I opportuniti es u,hich are a vailable in thc' muni cipalitl

Progress o nrnenl of Strategic development objectives adopted liom Municipality r,f
l\'lu,at:rte d development plan. \2020-2025)

B,;low rvc tlre on attaini the stated o ectives:..

l)ublic W
Itoads &
'l ransport

Moder n
Facility

Ill

l''
To develbp and
rnaintairr roads
and stonn water
drainage to
global standards

I,rtlic,rlo
700 nrlnsreascd

elflcient
transportation r,f
pc'ople, goods
and services

In FY 1920 we
incr oased nlolor
ablc and
pas:;able roads.
Mu,atate
adurinistration
Accass Road
was done.

lrket Provision of
rnarket sheds,
stalls flood
lights, storm
water drains and
Ablution.block

lncreaSed
efficiency in
trade and
revenue
generatiou

Pro.ject 100%
conrplete

Modernization
of nrarket
operations with
clean and
efficient trade.

xlv
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7.C Goyernance Statemertt

THE BOARD

The Special

and 9(4) of
lity of Mwatate was conferred a charter as pcr the powers conferred b1' 9(l )

Urban Aroas and CitiesAct, (No. l3 of 2011) as cornplemented by section 72 of
the Interprcta and Creneral Provisions Act (Chapter 2), ga'mtte on8rHMay 2019 in Kenya

t No. 4, LEGAL NOTICE No. 2 (Taita Taveta Counry* Legi:;lath'e Supple ntentGazelte

No.2)
The board, al known as the Mwatate Municipality Board (MMB) performs all functions vosted

in boards of tics under the Ueban Areas and Cities Act, the County Governrnent Act-and

structure is gned to cnsure an infor-med decisiorr-making process based on accurate reporting

to the boarcl.

THE BO OF SPT,C-IAL I\ITINICII'ALITY ()f' MWATA'Ff,

The Speciar icipalitl' of M watate Chartcr 201 9 provides that the board of nrunicipality slull
be madc up o inc (9) N4embcrs, including the chairman, and sha.ll consist ol'a chairperson and

eight (8) oth ers identi lied for appointrncnl tlirough a corrrpetiiive proccas. The boatd of
municipality rcsponsible for the long.tcrnr strategic direction olthe nrunicipal.ity ancl

recrultnrenl o e rnunicipal nranager and scnior managelnent. l'l.re board of municipality
exercises I ip, entr:rprisc:, inlegrity anrljudgrngrt in directing the Municipality

Regulations.

committed to ensuriug compliance with regulatory and supu'rvisory corporate

irements. Esscntial to the establishrnent of a co4rorate governance ffameu,ork in
' is a frlrmal goverrrarlce structure w.ith the board of cornmiltee at its apex. The

provided with full, appropriate and tirrely inforrrration that enables thern to
elfectrl'e conlr()l overthe strategic, financial, operational and eompliance

y running of the operalions of tlre municipality is delegated to the munioipal
Bpard Meurbcrs are responsible for establishing and maintaining the system of
1br the realization of its rrandate of providing financial support for improved'

e

access to and sanitation in areas without adequate services.

Members of board have bcen taken tluough an induction programme; however, lhere is need

for capacity ilding to be adequately trained on their roles as board members. The nletrbers are

professiona.l,
execution of,

mitted and grrided by the nrission, vision and core values of the rnunicipality in
duties.

BOARI) TINGS.

The board o pecial Murricipality of Mwatate holds at leasl one sitring every tlree nronths or as

to monitor thc implenrentalion of tlre mr:nicipality strategic plan andreqr-rired in

xv
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all other fina
nreeting and

'f lte Board i

control ,*,hi

ilocounllng

1;rrblicalion.

AUDIl' IT.ISK COMNT,ITTEE

The County ernal Audit cornmittee and internal Auditors are tasked with ensuring that

corporate nce and integrity is enhanced in between the governance of the Muniiipality
The was established to advice the board on institutional risk management and

cornpliance.

S ]'OF COMPI,IANCE

,fir,nrs tlrar tlre Municipality has throughout the FY202l 2022 conplied with all statutoryTlre board ,

and rellula requirements and that the Municipalitl, has been nranaged in accordance with the

p,'inciples o

'f lre Mrrnici

corporate liovernance.

liqy conducted an external legal audit which confirmed fiat the institution had

cornplicd all relcvant laws, regulations and requirenaents

INTEITNAL C.ONl'ROL AND RISK NIANAGEN{IiNT

I nternul tl'ol

of Taita Taveta
of Mrvatate

and Financial Statemen for the ended Junc30,2022

the targets as outlined in the charter. The board also plays an oversight role over
ial and operational issues. 'fhe Board held one full board one special board

e comnrittee rneeting during the FY 20212022

sible for reviewing the effectivencss of the Munieipality's s)'st€nl of inlerrtir,l

i.s dcsigned to provide rcasonable, but not abSoluio, assurallce regarding tho

sa feguirrclin oI asscts agairrst unauthorized use or dispositron and the maintettance of proper

'f hese

irnd tht'reliability of financial infrxmation used u,itlrin the btrsiness or for
contlols are designed to manage rir{her tlran elirninatc the risk of failure to

ruchicvt'bu s objcctives clue to circul.nst€nces which may reasonably be forcseen and can only
providc rea e and not absolule assurance against nraterial misstrttetnent or loss.

Standing I ructions

'ilie Munici
These have
enhance in control

Organi Strucl ure

A clear
professiona a

and a

preparcd
their resp

lity has a Code of Ethics and Service Charter that is applicable to all entployees.

nurnber of standing instruotions lo eurployees of the Municipality designed to

oiral structurc exisls, detailing lines of authority and eontrol responsibilities. The
nd competence of staff is maintained both tlrrough rigorous recruitrnent policies
ce appraisal' system wlrich establishes targets, reinforces accountability and

awarencss controls, and identifies appropriate training rcquiretnents. 1'raining plans are

implententcd to ensure lhat staff develop and rnrrintain the required skills to fulfil
bilities. and that the Municipa.lity can rneet its future managernenl requirellertts.

xvr
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pality of Mwatate
and Financial Statemcnts for the ended June30,2022

Strategic Pl

The busin,
the objecti

the Munieipality is detormined by the strategic plan. The stra legic plan sets out
of the Munieipality, and the annual targ€ts to be mel to attain those objectives. The

strategic evaluated annually to assess the achiovement of those objectives. The board on an
annual basi es the work plan supported by the financial plan for the year. progress against
the plan is ored on a quarterly basis.

Internal Co I Frame*ork

The Munici continuos to review its internal control framework to ensure it maintains a strong
and effecti ernal control environment. Business processes and controls aro reviewed on an

risk-bascd audit plan, which provid(r assurance over key business processes and
financial risks facing the Municipality, is approved by the audit and risk

esses wer e identified during the FY 202122

t team headed by the Municipality Managcr implernents the board decisions and
acti()n plans. The teant lneets regularly to rer,iew tlrese action pliras to elsure tlmt

thc boald's ectives are rrchievetl effcctivelr ancl ef,l icienrlv

Audilor

A

The audit sk committee considers s.ignificant corrtrol ntatters raised b1, maltagement and both
thc intcrrral external auditors and reporls its findings to thc bbarcl. where weaknesses are
idcnt r fi ed,
failings or

contrnittee ensures that managentent takes appropiate actioD. No significant

Manugem Team

The n.rana

pdlity is audited by the Office of the Audiror-Gcneral

rl

Edu,arrl I\{
Municipal

l-q,-, ) ,

Iamu
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of Taita Ta'r,eta
pality of Mu,atate

rt and Statements for the ar ended June 2022

Discussion a.nd Analysis

s oontinued to grow since its inception and the managernent has put. measures in

against any risks.

ent has ensured that we comply with statutory requirements relating to the functions

also rnaking sure that there is no any form of non-compliance.

RMAN(]E

s so far receive<Iover 145,000,000 rnillion as revenues ftom the exchequer issues

ion, this will go a long wa1, to see the proposed development plan are achieved

luted period. Ttris will see elevation of thc lives of residtnts of Mwalate

cash equivalcnts decrr:ased fr<,rn Kshs 9,55$689 as at 30 June 202I to Kshs

at 30 June 2022.The decrease was significant since the so:rvice proviclcrs were paid

rendered in conrplialrces witlr the larv

NAL PERFOR]\{ANCIi

rrrricipalit-v of Nlwatate's core operuting activities is to eltvate tlre live standar ds oI

dents, within its boundrrries sucll as I{cfuse csllection and solid waste nunagenrent

etion and Maintenirnce ol'Municipality urban roads, stsrrn drainage and flt,od

u,ays and other non-nrotorized transport inftastructure; Iustallation and

of street lighting: Corstruction, Mainlenance and regulation of rnunicipnl markets

and'iiany others as oullined in the charter.

I ls a critical ingredient towarde ensuring realisation of ourkey strategic obiectives

As our stakeholders increase their expectations, it is imperative to ensure adequate

hunran resource capacity is available to provide services.

xvilt
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, the Municipality revier,l,ed its organization structure that resulted to glowth of
3) thirtecn (14) fourteen for increased efficiency and effectiveness to achieve the

the unrelenting supporl from the board rnembers; management, staff, the county

developnrent partners and all the key stakeholders. We look forward to the

erships and cooperation in areas of.mutual intelcst in the FY 20222023.
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9. Envi tal And Sustainability Reporting

The Special

force behind

cipality of Mwatate exits to transforrn lives. This is our purpose; the driving

ng we do. It is what guides us to deliver our strategy, which is founded orr

five (5) pill putting the customer Citizen first, delivering relevrrnt goods and services, and

lrnprovrng I excellonce. Below is a brief highlight of our achievements in.each pillar

^. Sustainability stralegy and profile

The Special Municipality of Mwatate has continued to stiucture its programs towards.development

projects and 4ctivities that depicts high sense of vaiue f<rr moncy and goes a long wav in alleviating

tlre residents suffering and inrproving their ease o1'doirril business.

To irlprove Qn the ease of doing business and security sf our rnarkcts and resideltial areas, tlte

Municipality cc,ntinuecl to nraintain its sevcral slreet liglits, dririlage and serverage systeurs across

its envilons.

b. Envlrolrrnental perf,rrmance

County
Special
Annual

N{u

1'o prornot!

.'anious copJ
I

ar,d sustaind

nment of Taita Taveta
of Mrvrtate

rt and Financ Statements for the ended Junc 3 2022

us{ainable lanrl use and erlrironruental ronselvation the Murricipal.i,ty undertooit

ty city br.rilding and ltrttvisio,r of nraterials gearcd towards envir.onmectal protectio;r

e land use. S()me of these activities inr:hde, but not limited to l[omote waler

harve sting s, running tlee plarrting canrpaigns drrrirtg rainy season6 and wasto

,.,r*rog.rr"njt T'his has greatly contributed in creatron of a condrrcive environrnent to ils residents.

c. Ern ee n'clfare

l'he Muni

ingredicnl

lity has revarnped its efforts iu irnproving 1he u,elfare of its employees as a key

enrployee motivation and satisfactory work pelformance. Some of these activities

includes the on of Conprehensive N,ledical Cover to all its cadre of staff.

d. M"J placc praclices-

l'o entrcnclt .he spirit of conrpetition in its activitie s, the Municipality has enhanced openncss and

in procuring ofgoods and services i.e., tendtrs rvere advertised on the local dailiestra nsl)a r.er r

xx
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Annual

As a stra

were direc

licensed by

of Taita Taveta
cipality of Mwatate

and alS for the ended June

in promot'in8 the growt'll of its rnarkets, efforts u'ore made to cnsure that hawkers

to the ava ilable slots in the urban marhets and all aclvertisements were registerod and

e County Governrnent bsfore undertaking their activities.

unity Engagements-

ity tlrorrgh its various stakeholders has been engaging in various comnrunity

have helped inrproved people's living standards. Sereral prblic particil)ation

conducted to collect views and contributions frorn the County residents on issues

projects, progress reports, budgets.

e. Co

The Muni

rnrtlatr ves

exercises

such

xx1
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10. Report
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of Taita Taveta
of Mwatate

d the d June 2022

the Nlunicipalig, Board Mcmbers

csntinued to grow since its inception and tlie managcment has put measures in

against any dsks.

t has ensured tlat we comply with statutory requiremente relating to the functions

also rnaking sure that there is no any forrn of non-conrpliance.

ac tivities

pa1 activities of the Municipaiity are

urban pla,rring activiti,rs, training and capacity building, and preparation of

urban anuual investment plans and urban developmerrsplans

an

thc cost of operations in tfie offices o1'the Municipal.and other ulban areas

ng o1-urburr boards and rnanagernent rvith eqr"ripmenl and firrniture

d capacitv build the urban boards and key county staffs on urban issues irncl

pcer to pt:er leanring r..,ith olher counties which luve better tvorking urbarr

C

e of tlre N'trrnicipality f<u the year cnclod June-30, 2022 arc set out on page I ttl

enrbers

bers olthe Board who served cluring the year are shown on page VI

tol Gener.al is rcs,ponsible 1'or the statutory audit of the N{trnicipality irr accorrlance

cle 229 o1'tlre Constitution of Kenya and tlre Public Audit Act 201 5

the B'oard

- ,t*...L1***-z't'n":i.

Financial Statements

The
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of T aita Taveta
i\l icipality of NI:uatate

and al Statements for the er ended June30,2022

I l. n t of Managernent's Resprrnsibilities

Countl,
Special
Annual

offectivc

]of the Public Finance Management Act, 2012 requires thet, at the end of each financhl
l

lcounting Officry of the Murricipality established by Urban Areas and'Cities Act No.

sllall prepare ffnancial stat€ments in accordance with the standatCs and fonnats

I the Public Sector Accounting Standards Board.

'fhe llty manager is responsible for the preparation and presentation of the Municipality's

frnancial which give a true arrd fair view of the state of affairs of the Municipality f6r

and as at e end of the linancial year ended on June 30, 2022. Tltis rcsponsibility includcs:

(I)maintai adequate filtancial lxanagenr.lent arrangernents and ensuring that these continue to be

ghout the reporting period, (ii) maintaining proper accounting records, which discloce

rvitlr r ble accuracy at. any tirne the financial position of the Municipality, (iii)Designir'g,

implerncnti and nlaintaining inlernal cr'ntrols relcvant.to the preparation and fail prescntatiorr sf
1he finarrcial sfatcmcnts, atttl ensuring that tlrey are fret llonr nralerii,l urisstaterncrrts, whether d.re

lo error or aud, (ir,)Salbguarding the assers of the Municipalit',r, (v)Selecting. and applyi;rg

irppro|riatc Sccottnling policies, and (vi)Making accorrnting estimales that are reasonable in tjre
( lrcunlslancds

'l'he It4u lity N4anager accepts resp(,nsibilitl, lor the financial $aleu)ertts, u.hich have becn

lrreparcd g appropriate accountirtg policies sul)porled by r easonablc and prudent judgrnents and

cstimates, in ty witlr International Public Sectol Accounting S{andards (IPSAS), and in tlrc

I rlanner rod by tlre PI]M Acl,2012 and urhqrr Areas and cities Act No. l3 of 2011. The

Ir4anager is of tlie opinion thal the financial staterxents give a tnre and frir view of tlicMuniciplli

statc of Mu ipalit1"5 transactions during the financial year enrled June 30, 2022, and the financial

positiou as at tlrat date

T'lre Muni ty Manager further confiruts the corrpleteness of the accounling records which havc

boen rclied in the prepanation of financial staternentt as rvell as tlrc adeqrracy of the systems of
ciol conlrol. In preparing tlrc financial statements, the Municipality Manager has

Section 180

year, the Ac

13 of 201 I

prescribed b

interna I

xxlll
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Special
Annual

assessed

matters re

Name:

('hai

mas Jumrva

n of the lJrrard

of Taita Ta.r,cta
pality of Mu,atate
and Financial Statcrnents for ended June

Municipality's ability to continue as a going con('ern and disclosed, as applicable,

ng to the use of going concem basis olpreparation of the financial statements.

Nothing e to the attention of the Municipality Manager to indicate that tlre Municipality will

not rernairr concern for at least the next twelve months fronr the date of this statement.

Approval the financihl statemenls

The Speci

2022 and

cipality of Mwatate s financial statements were approved by ltre Board on

on its t ehalf by:

..L.A-o,*

Name: Edward M rvakalar,ru

Municipalitl Manrger

xxlv
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OFFICE OF THE AUDITOR-GENERAL

E n h un c' i n g A t' r' o u n I u b i I i t.t'

ention to the contents of my report, which is in three parts:

the Financial Statements that considers whether the financial statemen]
'esented in accordance with the applicable financial reporting frameworl
standards and the relevant laws and regulations that have a direct effe
rcial statements.

-aMulness and Effectiveness in Use of Public Resources which conside
r with applicable laws, regulations, policies, gazette notices, circular
and manuals and whether public resources are applied in a pruder'
conomic, transparent and accountable manner to ensure Governmet
rlue for money and that such funds are applied for the intended purpose

Effectiveness of lnternal Controls, Risk Management and Governanc(
iders how the entity has instituted checks and balances to guide intern
This responds to the effectiveness of the governance structure, the ris

nt environment and the internal controls, developed and implemented t
led with governance for orderly, efficient and effective operations of tl^

opinion does not necessarily mean that an entity has complied with t
and regulations, and that its internal controls, risk management ar
'stems are properly designed and were working effectively in the financi
iew.

rts of the report are aimed at addressing the statutory roles ar
i of the Auditor-General as provided by Article 229 of the Constitution, tl'
r Management Act, 2012 and the Public Audit Act, 2015. The three p?rts r

ln read together constitute the report of the Auditor-General.

rHE FINANCIAL STATEMENTS

the accompanying financial statements of Special Municipality of Mwatal
t out on pages 1 to 35, which comprise of the statement of financial positic

Report ofthe on Special Municipality of Mwatate Fund/Boardfor the year ended 30 June, 2022

REPORT OF

,tuallr-cenerat



as at 30 June, 2022 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations, which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Special Municipality of Mwatate Fund/Board as at 30 June, 2022, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Management Act, 2012 and the Urban Areas and Cities Act, 201 1 .

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA!s). I am independent of the Special Municipality of Mwatate Fund/Board
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final revenue budget
and actual on comparable basis of Kshs.S9,729,632 and Kshs.19,558,689 respectively,
resulting in a shortfall of Kshs .40,170,943 or 670/o of the budget. Similarly, the Fund/Board
spent Kshs.14,614,370 against an approved budget of Kshs.59,729,632, resulting in
under-expenditure of Kshs.45,115,262 or 760/o of the budget.

ln the circumstances, the underfunding and under-performance affected the planned
activities of the Fund/Board and may have impacted negatively on service delivery to the
stakeholders.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Report of the Auditor-General on Special Municipality of Mwatate Fund/Board for the year ended 30 June, 202 2
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Basis for usion

The audit conducted in accordance with ISSAI 4000. The standard requires that I

comply with
whether the
statements
them. I

provide a ba for my conclusion

REPORT EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEME NT
AND GOVE NCE

Conclusion

As required
procedures

report, I

internal

Basis for lusion

1. Lack of proved lntegrated Development Plan

The Special
plan as provi
that'a city or

and

cipality of Mwatate did
under Section 38 of the

rban area shall prepare an
in accorda with the Third Schedule to

In the circu ces, Management was in breach of the law

2. Lack of monstrable Revenue Gollection Potential

During the r under review, Special Municipality of Mwatate received Kshs.10,000,
from the Ke Urban Support Programme (KUSP) but failed to receive b
revenue fro the County Treasury and from own sources, as similarly observed in e
previous year. Consequently, the Municipality has not demonstrated its reven
collection
Cities Act,
the Act to

, contrary to the provisions of Section 9(3) of the Urban Areas
1 which requires towns eligible forthe conferment of municipal status u
demonstrable revenue collection potential

ln the ci nces, should the situation persist, the Municipality may not sustain its
servlces, by threatening its status

The audit conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
plan and perform the audit to obtain assurance about whether processbs
of internal controls, risk management and overall governance were

require that

operating
obtained is

on Special Municipality of Mwatate Fund/Boardfor the year ended 30 June,

3

, in all material respects. ! believe that the audit evidence I have
, and appropriate to provide a basis for my conclusion.

Report of the A

cient

Section 7(1Xa) of the Public Audit Act, 2015, based on the au(it
, except for the matters described in the Basis for Conclusion on

Internal Controls, Risk Management and Governance section of
that, nothing else has come to my attention to cause me to believe
risk management and overall governance were not effective.

Development
which states

my
that
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund/Board's ability to continue to its sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund/Board or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund/Board's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Report of the Auditor-General on Special Municipality of Mwatate Fund/Boardfor theyear ended 30 June, 2022
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an effective
and submit

As part of
judgement a

, in accordance with the provisions of Article 229(6) of the Constit
udit report in compliance with Article 229(7) of the Constitution.

Further, in pl
compliance, I

nning and performing the audit of the financial statements and audit
sider internal controls in order to give an assurance on the effective

of internal ls, risk management and overall governance processes and systems n

accordance the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and s it
the audit
the internal
might be m

would not necessarily disclose all matters in the internal control

which the or operation of one or more of the internal control components does
reduce to a latively low level the risk that misstatements caused by error or fraud
amounts that uld be material in relation to the financial statements being audited
occur and be detected within a timely period by employees in the normal course
performing th

Because of

r assigned functions.

inherent limitations, internal controls may not prevent or
misstatem and instances of non-compliance. Also, projections of any evaluation
effectiveness
inadequate use of changes in conditions, or that the degree of compliance with
Fund/Board's olicies and procedures may deteriorate.

audit conducted in accordance with lSSAls, ! exercise professio
maintain professional skepticism throughout the audit. I also:

ldentify a assess the risks of material misstatement of the financial statem
whether d to fraud or error, design and perform audit procedures responsive
those ri and obtain audit evidence that is sufficient and appropriate to provide
basis for opinion. The risk of not detecting a material misstatement resulting fr

fraud is h her than for one resulting from error, as fraud may involve collus
forgery, i nal omissions, misrepresentations, or the override of interna! control

a
ution

ofa Evaluate th
accounting

weaknesses under the lSSAls. A material weakness is a condition

appropriateness of accounting policies used and the reasonableness

to events or conditions that may cast significant doubt on
ability its services. lf I conclude that a material uncertainty exists, I

overall presentation, structure and content of the financial statem
disclosures and whether the financial statements represent

and events in a manner that achieves fair presentation.

mates and related disclosures made by Management.

. Conclude the appropriateness of Management's use of the applicable basis
accounti nd, based on the audit evidence obtained, whether a material uncertai
exists rel

required
financial

draw attention in the auditor's report to the related disclosures in
ments or, if such disclosures are inadequate, to modify my opinion.

conclusion are based on the audit evidence obtained up to the date of my aud
report. r, future events or conditions may cause the Fund/Board to sustain
servrces

Fund

Evaluate
including
underlying

of the A

in compliance with Article 229(7) of the Constitution. My consideration bf

future periods are subject to the risk that controls may become

to
a

am
the

a

on Special Municipality of Mwatate Fund/Board for the year ended 30 June, 2022
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund/Board to express an opinion on the financial
statements.

o Perform such other procedures as ! consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controlthat are identified during the audit.

! also provide Management with a statement that ! have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeg uards.

CP a , CBS
AUDITOR-GENERAL

Nairobi

02 June, 2023

Reporl of the Auditor-General on Special Municipality of Mwatate Fund/Boardfor the year ended 30 June, 2022
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of Financial Performance for The Year Ended 30 June 2022.
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of Taita f'aveta
of Mwatate

an Financial Statements forr the year ended June 30, 2022

14. State of I.-inancial Position as at 30 June 2022

Countg
Speciel
Annrratr

I

M

Asscts
Current
Caslr and
Reccivabl
Rect;ivabl
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Invent
Non
ProJ,erty,
Intarrgibl
'l'ot:rl Ass
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Nanrc: N{'n'akalalnu Name: Sulciman

Nl unicipa N{anagcr Nl unicipal Accountilnl

ICPAK N{n"o:1501I

2

nfti mt--lI
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Financial Statements filr the year onded June 30, 2022

15. Statement Changes in Net Assets as at 30 June2022

County Gove
Special I\{u

Balance as

Surplus(
Fu nds

Revaluation
Balance as

Balance as

Surplus(
Funds recci
Re valuation
Balance as r

* I{estated Ba

The accoun

thc ftnancial

signed by:

Nirrne:

l\lrmicipaliq'

of Taita Taveta
of Mwatate

July 2020
for the period
during the yet,r

0 June 2021

July 2020
for thc perioc'

during the yci,r
II

une 2022

I{u'akalanru

!lnager

Restaternent

124,904\917
(28,361,22s)

96,54$692
9,685,943

124,904,917
(28,361,223)

9

96,543,692
9,685,943

1 5 106

as cxplaine d in the Note 7 and Note 1'l

icies and explanatory no(es to lhesc financial statetnents form an integral part of

s. The e ntily linancial statcments \\'ere approvcd on ?OvTunn 2022 anJ

Namc: a Suleinran

I'roject Accourttanl

ICPAK I\lNo:l50ll

I
s mit

1

96,54:\,692



of Taita Taveta
of Mwatate

Report Financial Statements for the year ended June 30, 2022

Statement Cash Flows for The Year Ended 30 June 2022

M

penalties

otal Receipts

se ofgoods
expenses

otal Payments
et cash llows
ash flows

et cash llows
ash llows

et cash flows
et increase/(

ash and cash

accounting

the financial

"""("""
ame: Edward

4lPagc

llows

bv:

lnancc Costs

signed

utcomc

fiom

received

from

and cash

Costs

of

from
from

g activities

and donations t
2

3

4

5

10,000,000 9,9@,101
County Govemment

other levies

I 0l

6

7

8

9

1,259,307 37,380,076

607 37

operating activities I
activities

, plant, equipment and intangible l5 ( 14,300,313)
(37,019,575)

of property, plant and equipment
in investing activities 1

tinancing activities
grants

in financing activities
) in cash and cash equivalents (5,559,620) (64,435,551

valents at I JULY ll
lt

IJ

uivalents at 30 JUNE
9

and explanatory notes to these financial staternents form an integral part

The entity financial statements were approved on 3oL aunz 2022

Name: Suleiman

Project Accountant

ICPAK MNo:l50ll

Payments
Employee

-l



County Government of Taita Taveta
Special Municipality of Mrvatate

17. Statemcnt of Com.parison of Budgct,& Actual An:ounts for t[c Year en.c,ied j0 June 2022

Reventte KShs KShs KShs KShs KShs
Public contlibutions and donations 10,000,000 r0,000,000 10,000,000 100%
Excheq,uer releascs

I

I 0%
I

County Contribution 8.800,000 8.800.000 8,800,000 0%
Balance BF 20202021 7 tronnotrt-w)vwv 33,809,632 40,929,632 9,558,699 31,370,943 23%
Total income 7,120,000 52,609,632 59,729,632 19,559,699 40,170,943 33o/"
Expenses

I

I I

Employee Costs 0%
7,1 20,000 10,000,000 I 7,1 20,000 314,057 16,805,943 2%

Board expenses 0%
Firiance cost

I

Non-Current assets 42.609.632 42.609.632 14,300,313 28,309,319 34%
Total expenditure 7,120,000 52,609,632 59,729,632 14,614,370 45,115,262 24"h
Surplus for the period 4,944,319 (4,944,319)

Use of goods and services

Name: Edrvard Mwakalamu

Municipality Manager

0a/o

Name: Amina uleiman

Project Accountant

ICPAK MNo:l50ll

5ll'rlc

"hPerfqrmance
Actual on

comparable

mofrtr20?A 2022' 2022 2022
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M
of Taita Taveta
of Mwatate

rt and Financial Staternents for the ended June 202.2

County Government and is domiciltd in Kenya

I

18. Notes the Financial Statenrents

Information

The Municipality of Mwala.te is established by and derives its authority and

from Urban Areas and Cities Act, (No.l3 of 2011). The Municipality is urder

The

2. State of Com;lliance and B:rsis of Preparation

I statements have been prepared on a historical cost basis except for the

at re-valrrrid arnounts of certain items of property, planl and equipnteilt,

ancl financial insfiuments at frir value, impaired assets:,t their cstimated

atnoutrts, arrd achrarially delermine,l liabilities at their pre.^ent valuc. 'fhe

of financial statentents in confornrity u ith International Public St ctor Accounlhrg

PSAS) allous the use of c:stimates and assurnptions It also reqtrires managernefllS

i:r thc process of aplllying lbe enlily '.r ar;countittg poiicies. l'he areas

involving higher rlegre. ol-jrrdgnrerr: or conrplexity, or where assumplions :,nd estirnates are

significant the f'umnciz,l statcnlerlts, are disclosed in Note 5'of drese financi.rl statements

stalerncnts have been pr-eparcd and lresented in l(enya Shillirgs, u'hich is theThe fi

functional nd relrorling currency of llrc <'ntit1,

statements havc been prepared in accordance rvith the PFM Act, thc Slate

s Act (inclutla rtn.t, otlter opltlicable legislalion), and Intcrnational Public Scctor

Skndarcls (IPSAS). The accounting policies adopted l'mve bcen consisterrtly

applied to ll.the years prescnted

6
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Spocial

/. Neu'and

June 2022

of Taith Taveta
of Mrvatate

Fin Statements for the ended J

(Naes n statements continued)

3. Appl n of Nen,and revised standards (IPSAS)

d standards and inter:pretations in issue effectlve in the yeaa" ended 30

IPSASB d the application date of standards frorn l't January 2022 owing to covid 19.

This was to provide entiti€s with time to effectivel:y apply the standards. The deferral was

set for l't Jr 2023

7

2022



County of Taita f,aveta
of MwatateSpecid

Annual rt and Financial Statements I'or the ended June

ii. New amended standards and interprclstions irt issue but not yttt.effective in the year

ended 30 202 2

Applicable: 1'r January 207,rl^

The objective of tlis Standard is to irnprove the relevance, fbithful

representativeness and comparability of the information that a reporting

Entity provides in its financial statemonts about social benefits, The

inforrnation provided should hellr users of the finanaial statements and

general-pu4;ose fi nancial reports itssess:

(a)'l-he naturc of such social bencfits provicled by thc Entity;

8

IPSAS 4

Financial

S

1'he objective of IPSAS 4'l is to establish principl*s for the linancial

rcporting of financial assets and liabilities that will present relevant and

useful information to users sf financial statements for their assessment of
tlre amounts, timing and uncertainty of arr'Entity's future cash flows

IPSAS 4l provides users of financial statements with more useful

irformation than IPSAS 29.by:

. Applying a singlo classificatisn and rreasitremeltt model for

financi;r{ assets that considers the characteristics of the asset's cash

florvs a rrd thc objective for which'the asset is held;

. Appll.ilrg a single fbrwardlooking expected credit loss model that

is applrcable to all financial instruments suQject to impairmenl

testing; and

. Appll ing an improved hedgc acoounting model that broaclens the

ht:dging arrangenrents in scope of the guirlancc. The rnodel dovelo;rs

a strong link betu,een an Entity's ri*k managemcflt strategies and the

accounling lreatrnct.rt fot' instrurnents held as pafi of the risk

managelnent strateg),.

Applicable: I'r January 2023:

IPSAS

Social

Benefits

2022

}'
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of Taita Taveta
pality of Muatate
and Financial State for the ended June 30 2022

9

(b) The kerv features of the operation of those social,benefit schcrnes; and

(c) The im@ct of suclr social benefius provided on the Entity's financial

performanco, financial position and caeh flows.

to Other

]PSAS

resurlting

IPSAS 4I

I:ina ncial

(),her'

irrprov

to I-.PSAS

In

Applicable: 1st January2023:

a) Amtindments to IPSAS 5, 1o update the guidance related to the

components of t'orrowing cost6 which were inadvertenfly omitted

whcn IPSAS 41 was issued.

b) Amendments to I BSAS 30, relprding illustrative examplos on

hedg_ing and creCit risk rvhich were inadvet't€ntly omitted,when

IPS A,S 4l rvas is*red.

c) Amendments to IPSAS 30, to updale the guidance for acoounling

for linanciaI guirIantee contra(ts which weroinadvertently omitted

when IPSAS 4l rvas issuecl.

Amendments to IPSAS fl3, to update the guidance on classiflring financial

instruments on initial adoption of'accnral basis IPSAS uhich u,ere

inadvertently omittecl u4ren IPSAS 4l was issued.

Applicoble It, Junuat)' 3

o IPSAS 22 Discktstttc o/ I'inancial ltt./onnution aboul the Gcncrol

Got,erninent Sector.

Amendrnents to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39; Etnplo.yec Bent,fit.r

Now deletes the term compositc sociai seculity benefits as it is no longer

defined in IPSAS.

o IPSAS 2D: Financial:i151ru..ntsr Recognitioa and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from I't Jarnary 2023.

Applicable Ft Jonuary 2'025

The standard sels out the principles for the recognition, measurernont,

presentation, and disclosure ofleases. The objective is to ensure that lessees

IPSAS 43

om

lts



of Taita Taveta
of Mwatate

rt and ancial Statements for the

and lessors prov:ide relevant informatiou in a mamer that fai

reprcsents those transactions. This information gives a basis for users of

financial statemcnts to assess the effect thal leases havo on the finimcial

position, financial:performance and cashflows of an Entity.

The new standand requires entities to rcaognise, meJsure and present

info.nnation on right of use assets and lease liabilities.

Appllcoble l't Januan, 2025

The Standard requires,

Assots that meet the criteria to be classified as held for sale to be measured

at ths lorver of carrying amount and fair value less co$s to sell and the

depr eciation of srch assets to cease and:

Ass,xs that meet the critcria to be classified as held for srile to bc pressnted

separalell, in the statemenl of financial position arrd the resulrs of

disc,mtinued operations to bc'presented separately in the statement of

finarrcial lterfonnance.

on of stantlards

rtot car1.7 - a<lopt an) new ol arncrrded standards'in year 202t22

Accouuting Policit s

rccognition

non-exchalrgc lransactions

rn other government entilies

non-exahange transaetions with other governnr€nt entities ar€ measurerl a{ fair'

gnized on obtaining control ofthe asset (casfr, goods, services and property) if
free from conditions and it is probable that the economic Ltenefits or service

to the asset will flow to thc Municipality and oan be measured reliably

cxchan gc tralrsactions

c

is accrucd using the efl'ective yield method. Thc effective yickl discounts

re cash receipts througlr the expected life ofthe financial asset to thal asset's nel

IPSAS 4T1:

Non- Curr,

Assets I{b!

for Sale an

Disconti.ml

Operatirms

nt

:d

irr Earll,

The entit.l

Revenues

the transfor

estirnated

a)

Tra

4. Si

i) Revc

value

potential

ii) Reve

County
Special
Annual

Interest

Interest

l0

ended June ?I22

I



County Go
Special.Mu

of Taita f 'aveta
of Mwatate

b.sis zrs the apllr oved budget. A cornparisc,n of budget and acfual ar.no,rlts,

corlrparable bltsis 1c' the approved'budget, is then presentc(l'in the statcrnent of
budget and actual .rnourts. A statement to reconoile rho aclual amour,ft on a

is included in the statentetrt o1'comparison of budgct anrl actull an-rorr ils and
cr thc {atettrent of financial performance has been present(rd uncler section xxx
:rl stat imenls.

plant a nd et;uipment

pla,t and ec}ripment are stated at cost less accunrulateil, clel;reciati<,n and
sses C'ost includcs expendilure that is directly attributable lo lle acquisirion of

nting policies continued)

cil as inculretl. Where an asset is aequirecl in a non-exchange transaction for nil
sitleration thc 6sss1 is initially measurecl at its fair value.

Annual and:Financial ments for the euded June

carrylr.tg The method applies this yield to the prrincipal outsttnding to dotermine
interest e for each period.

b) Budget rm:rtion

The ori for FY 2021/2022 was approved by trre county Assembly on r trh June
2021 ent revisions or additional appropriations were made to the approved budget in
accorrltrnce specific approvals from the al,propriate autlrcrities

The Muni lity's t udgel is prepared on a diffsrent basis to the actual income and expuuditure
discloscd in financial statements. The financial statements are preparrd on accrua{ basis

tion based on the nature of exponses in the statement of firrancial perfirrrmance,
wherea:; the dget i iprepared on a cash basis. The anlounts in tlre finarr,ial
statemerfis recast froni the accrual basis tc, the cash basis and reclassrfied by presr:ntation

usrng it

1o bc on the

preparetl on

comparisorr

cornparz,blc

1he achrrrl.s

of these

c) Pro

AII proy,ert

irn;;airnro::lt

livcs and

(Significanl

Srrqtlrrs or d

ol nonrinal c

the itenrs. significzrnt parts oFproperty, plant and equipment ar.e required to be replaced

Munieipality recogrizes such parts as individual assets ivith spccific useful
iales thern accordirrgly. Likewise, when a rnajor inspection is Performad, its

at intervals,

cost is reso in ilie caryi,g amount of the plant and equipment as a replaccment if the
recogrullon teria are satisficd. All other repair and maintenaflce costs are recognized irr:

ll



Intangible a

Following

amortization

excludini;

surplus or

intangible

d)

aSSetS

County
Special
Annual

of Taita Taveda
of Mwatate

and I{nancial for the June 3 2

assets

acquired separately are initially recognized at cost. The cost of intarqgible

in a non-exchange transaction is their fair value at the date of the exclmnge.

recognition, intangible assets are carried at cost less any accumu{ated

accumulated inrpairment losses. Internally generated intangible assets,

ized development costs, are not capitalized and expenditure is reflected in

cit in t1re period in wliich the exBenditure is incurred. The useful life of the

is assossed as eithr:r finite or in<lefinite

t2
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e)

Financial

not quot

subsequ,

Arnortiz

cl a ssi Iied

amortizccl

finarrcial

objectivc

of Taita Tavota
nicipalitl,of Mwatate

and liinancial Statements for the endod June 30 7022

a ccou nti ng po licies ct,n tin ued)

instrunrpnts

an

Financial within the scope of IPSAS 29 Financial Instruments: Recognition and

are classified as finansial assets at fbir value through surplus or deficit, loairs and

receivabl held-to-maturity investrnents, or available-for-salc financial assets, as appropriate.

The Entity the classification of its financial assets at initial recognition.

Recei are non-derivative finu,ncial assets rvith fixed or detenninable payrnents llia{ are

in an active market. Aftcr initi:rl measuremant, such firuncial assets' are

nteasurerl at antortizecl cost using the effective irterest rnethod, less impairment.

sl is calculated by taking into accr,unt any discount or premiunt on acqrrisitiolr

and fces costs that are an integral parl of the effective interesl rate. Lcsses arising fronr

rnlpalrm recognized in the su rplus or defic it

Non-deri vc financial assels rvitlr fixed or dctermiuable payments and fixed rnaturilies arc

hcltl to rraturily when thc Ii4unicip.rlity has thc positive intcrrtion and abi)iiy to

holcl it to ty. A1'ter initial nreasurerrent, heldto-rnaturity int,estrnents are measured al

using the eflective intcrcst nt,:thod, less irnpairment. ,4nrortized c,rct is

calculatt:ri tirkrng into accottnl any discotrnl or premiurn on rrcquisition and fees or cosls thal

are an part o[ the el'fectire intercst rate. The losse-s arising from impairmcr]l are

surplus or deficit.

The Muni it1'assesses at each reporting date whether there is objective evidence that a

is impaired. A financial asset is deemed to be irnpaired if, and only if, thore is

of ilnpairrlent as a result of one or more evsnts lhat havc occurred after the

initial itiorr of tlre asset (an ineurred 'loss event') and tlmt loss event has an irnl)act on

firfirrc cash florvs of the financial asset or the Municipality of financial assets t]rat

y cstinlated asset or the entily o1-financial assets that can be l'eliably estimated.

thc cslima

can be

l3

recognized
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of Taita Taveta
of Mn'atate

ings are srlnequently measurcd at

conditions are accounted for, as follows:

ls: purchase cost using the weiglrted averagc cost nrethod

and.rvork in progress: cost of dirccl malerials and labour and a propprtion of
over'heads based on thc uomral operaling capacity, but excluding bororving

Financial Statements for the ended June 30,2022

(S ig nlfi ca nl 
I 

cco un tin g polici os co n ti n uetll

Evidepce o{f*pu,r,ment may ilslude the following indica{ors:

n \he aL$,o,s or art entity of debrors ar(: experiencing significant.fmanciat dffieutty
rl

" Orfr\+ or clelinquency itt interest or pfincipal pa)4nents

lbabilfry 
thot debtors will entc,r bankntptcy or. othcrfinanaial reorganization

labk data indicatcs a nteasurctble decrease in estintated fitture cash Jlows (e.g.,

\es in arrcut's or e eononric con,litions thot ctvrelute vilh dAfaults)

Financial li4biliti es

,rreasut 'erflent

Finrrrrcial lia tic's within the scope of IPSAS 29 are clrrssified as firnncial liabilities at fair

valuc: tfuou$ surl.rlus or cleficit or loans aml borowings, :rs appropriate . The Entity dotermines
il

the classifi({tion of its financiaI liabiliries at initial recognition.
rl

AII linanci{f tiatr;tities are recognized initizitly at fair ralue and, in the case of loans and
lt

borrr,wingsS fplus rlirectly atlrib, rtable transac tion t'osts.

rl

. The pl.,

. Otrul

"hr11

initirrl gnition, interest bearing l<re,ns and borrow

arncu tized Qrj,st using thc cfl-ective inter est rnethocl. Gains ald losses are recogrrized in surplus
I

ol def-icit rv{en thc'liabilities aro derccognizcd as rvcll as through the eJfective intercst method

arnor proce.ss. Anrortiz,-:d cost is caloulaled by taking into account any discount or

acquis'ition and fees or costs that are zrn inte-qrrl pan of the effective intcrest mle.

'Ies

Inventory is red at cost upon initial recognition. To the exlellt that inventory was received

through exchange transactions (for no cost or for a nominal cost), tlre cost of the inventory

is its ftir e al the date of acquisition. Costs incurred in bringing each product to its present

location

Loar

Aftcr

premrun'l

Raw nra

Frnisheil

manufactu

costs I

l4

D



0f Taita Tavt:ta
cipality of Mu,atate

Annual R and Financial for the ended June 2

(SigniJica ac co urt ting.po Ii cies co t r ti n ued)

recognitiorr, inventory is'measured atthe lower oflcost and net realizable vdue.

the extent that a class ol'inventory is distributed or deployed at no charge or for a

After init

However,

norninalcl tlut class of inventory is measure<l,at the lower of cost and crrrent replacement

ble value is the estimafed selling price in the ordinary course ofoperations. less

costs of ct,mpletion ancl the estimated costs necessary to make the sale, exchange,

Invenlories are recognized as an expense when deployed for utilization or

in the ordinary course c,f operations of the Municipality

a cco rtrr titri: p o licies co rr tin ued)

g) Provi

Provisions rccognized when the Municipality has a present obligation (legat or

conslructi as a result of a past eveat, it is probable thal an ou{flow of resc,nrces embodying

econonuc ts or scrvice potcntial will be recluired to settle the obligatron and a relrable

be tnitdc o1 the atnount of the obligation. Whcre t1x: Municipalitv expects sonr€ or

sion to bc reimbtu sed, for exitrnple, undel an insuranoe contracl, the

is recogrrized as a s,iparate asset only u,hen tlie reimburse'menl is virflrally

certaln. exl)ense r,:lating to any provision is prescnted i,n the staternent of finarteial

net oI' anl r'oirnbursemort.

h) Corr liabilil i':s

Thc lr4uni

County
Special

cost. Net

the estimat

or distribu

estimate

all of a

rel

perfor:na

contlilg

lit1,<loes r,ot recognize a contingenr liability, but cliscloses derails of any

ir the ttotcs 1o 1hc finar.oial statemeuts unless thc possibility of an outllow of
resources dying economic benefits or service potential is remote

i) Co ,rssets

Thc Ivluni litl' docs not recognize a contingenl asset but discloses details ofa possible asset

whosc exi is contingent on the occurrence or non-occurrence of one or more unceftain

funrrc no1 rvholly u,ithin the confol of the Municipalit.v in the notes to the finaneial

statenl Contitrgent assets are assessed coutinually to ensure that dwelopments are

appropnal reflectcd in the financial staternents. If it has becorne virtually certain that an

rontic benefits ol service potential will arise arrd the assel's value.carr lre measuredinflou,of

15
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rt and Financial Statemen(s for the ended Jung30,2022

a c ao un ting po I i eies contin tt ed)

asset and the related revenue are recognized in the Iinancial state,ments of the

rch the change oocurs.

of reserves

will creatn and mainlain reserves in terms of specific requircments likc

k) Chan irr accounting policies and estinrates

Tlp ity recognizes the effects of changes in accounting policy retrospectively. The

el fects of in accounting policy are applicd proryectively if retrospective application is

lnpracll

l) Em benefits - Rr'tirenrent borcfit plans

'l'ire M lity provides retirenrent benefits for its ernployee's and direclors. Dcfined

cc ratribtrti kms are post-ernploynlent benefit plans ttnder which tile Municipality pays fixed

ilto a soparat; fund and rvill have no legal or'. consructive oblilption to pay'

Iu rlher rtions if the Municipalitv does not hold suflicient zrssets to pa1,a{l employee

bc nefits r ng to cnrployce service in the currerlt and plior periods. The corrtributions 1o

scherne o ions for the lnymcnt of rt,tircnrent benefits irrc charged against iacome in the

1'e ar in whi tltey bcconre I,ayable.

I),:finetl b lt plans are post.eml)loymerrt benefit plarrs othcr than d'efined-contribution plans

The benefits are actuarialll, rr,r* tri-annually on the projected unit credit method

basis. I)efi identified are recovered through lump surn pa),ments or incrcased furure

contlibrrti on proportional basis to all parlicipating employers. The contributions and lump

sLl 111 reduce the post-employment benefit obligation.

rn) For transactions

in foreign currencies are initially accounted for at thc ruling rate of exchange on

the datc e transaction. Trade creditors or debtors denominated in foreig:r culrency are

reported rn c staternenl of financial position leporting.datc by applying the exchange rate on

tlifferences arising frorn thc seltlenrent of creditors, or liom the reportingthad rlate.

r6
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equipmcmt.

and highly

llrstltutlonB

financia I

rcc()n

q)

Where

County

Annu

ofcredi

are

n) Bo

acquirccl

o)

l'he

irtdi

Mcmbcr

lhe

p) Cash

Cash anrl

rcadily

in value.

of the

also

of Taita Taveta
of Mwatate

and Financial Statements for.the June30,2022

acco u rt titrg pol icies con tin ued)

I rates different from those at whiclr'they were initially recorcle.d during the period,

as lncome or expetlses in the period in which they arise

costs

sts are capitalized against qualifying assets as part of property, plirrt and

bonowing costs ar€ capitalizecl over the period during which the asset is being

constructed and borrowings hav,r been incurnpd. Capitalization ceases when

of the as;set is complr;te. Further borrowing costs are chargalto the staterE€nt of

arties

lity regitrds a related pafty as a person or an entity with the at,i{ity to exerr control
jointly, or to cxcrcise significant influence orrcr the Munici;mlity, or vic:c versa

nralagelncnl are regardcd as related parties a nd comprisc the Board menabers,

t1' Managcrs and Municipality Accountant. .:

cash etpivalerrts

equivitlonls cotnltris,: cash on hand and cash at bank, short-ternr cleposits on call

uid investrncnls with an original rnaturity o1'three months or lcss, which are

to knou,n alnounts of cash arr.d are subject to insignificant risk of changes

accounr balances include amountt held at various conrmerciol banks at tlre encl

I 1'ear. For the l)ulposes of these financial staternents, cash agd cash equiyalents

shorl-term cash imprests and advances to authoriserl public officers and or
were not surrendered or accounted for at the end olthe financial year

ive figures

ry cornparativc figunes for the previous finanoial year have been amended or
to conform to lhc required chlnges in prescntation.

t7



County
Special
Annual

ffi::l':l
assurnptrorts

arising beyor

wlren lhey

l8

IUu
of Taita Tar eta
of Mwatatc

and Financial Statements for thc endcd Junc 30,2022

(S ig n ifi cont d [co u nti ng pol icies c o ntin u ed)
r) Eventc aftpr the roporting peribd
Events after [fre repolting date are those events, both favouraHe and unfavourable, that occur

l

between the pfporting date and the date when thc financial staEments are authorized for iasue.
I

Two types oflevents can be identifred:
ll

(a) Thoso thqh provicle evidence c,f conditions that existed at the reporting date (adjr*ting

events o Re. d{e reporting date); anrl'
l

(b) Thor'e tti{t are indicative of conditions that arose after the reporting ckrre Qton-atljusting

cv(nls a17er l\e reporting date).
il

The Murricipfliry sh<,uld indicate whether there are material adjusting and non- adji-rsting

events after d{e reporting period.
Is) Curt'e"ttc{ 
|

The financiut ]]rur",,r.nts are presented in Kenya Shillings (Kshs.).
I

5. Signilha{i judgments and sources of estirnetion uncertrintl,
I

Tlte pleprratip|r of the Municipality's financial sta,temcnts in conformity wrth IPSAS recprires

mlnaSemont ff nmke judgnrerrts, estjmates and zrssumplions lhat alToct the' reportcd alneuntsI
ol rcvenu:s, df pt:nses, assets:rnd lirrbilities, and the disclosurc of contingerrt liatrilities, a{ the

end of the repfir'tirrg pcr i,od. ] Iowever, uncertainty about these assumptions and eslimates eould

result in r,,r.:tc!rncs tha: require a rnaterial adjustment to the c:an'ying amo,lnt ol'the assat or
I

lirbiliry a"feclfd in funrre periods. e.g.;

l.Cost ot'goot, causeci by irrflation
rl

2. Uncertt,intylin the llrsiness indusry

3. Cl'rangc in $,litical good rvill..ll
Estimatcs u,1d 

"r.,,rn;{ionsl
Tlre kcy assufr{ptions concenring the future and other key souroes of estimarion uncertair*y at

il
thc reporling {ate, that have a signifieant risk of eausing a material adjustmmt to the canying

anrounts of iJr"r, and liabilities within the next financial year, art: described below. The

sed its assurnptions and estimates on parameters available when the

n:rncial statcments were prepared. However, existing circuntslances and

future developments may changc due to market changes-or circulnslances

""[

the control ol-the Mur.licipality. Sueh clunges are reflccted in 1he assumptions

r.



( eounty Gor
Special Mur
Allg3lBsP

(Signi/icant

Useful lives

The useful li

inform poten

i) The c

Muni

ii) The r

proce

iii) The r

iv) Avail

v) Chan

of l'aita Taveta
of Mwatate

and State for the ended 2022

policies contirrued)

residual values

and resiclual values oIassets are assessed using the followirrg indicators to

future usc and value from disposal:

of the asset basecl on the assess'ment of expcrts employecl by the

ty.

of the asset, its suscepibility and adaptability to.changes in tochnology anll

ofthe processes in u hich the asset is deployed.

IAiUty of funds to replacc the asset.
I

ps in the ma,'l(et in relation to the assct

r9



rt and

Financiel Statemenls

contribu{ions and donations

for the year ended June 30, 2022ial

of Taita Taveta
of Mu,atate

Don from UDG 10,[r00,000

Don

Con

7,3

2

Totr 10,060,000 9,964,1{11

penaltics anrl other levies

It ies

e brief e xplaualion lor this revenue)

tncolre

TIIG

f

yment

crs frorrr County Government

Govt

from
Iiom the publie

fronr Govt. -KLISP UI(i

Intctrfsr rcccived frorn Loans

Interesl accruecl' fi-onr l-oans

Total intcrcsl inconre

Special M
Annual

Notes to

I

2

4

3 Iri

I:i

County

brief explarration for this revenue)

20

II

fi'onl _KUSP UDG

ll rl :i

II ZI

l) rs

I

,!I l

ll it' ' :r#*

l'r'ar

l-r'ar

Tot

F\tro.tl)-p0 I I

r-Ifr,,;
F r' 2021-20:2

XSlrs



5 Other

Total

l'otal

6

I.oan

Notes to

County
,$ecial
Annual

of T'aita Taveta
rpality of I\Iwatate
and Statemonts for the ended Juue 30 2022

Rinancial Statements
me

ES

liom sale of tender docum,:nts

lnconl(l

tncome

Costs

toil
i

'os1

costs

I scrvices costs

I

2t

I

[l

-2022il
jr
.tl
.t

[ ; ]i

Insura:

Incom

Miscel

Admir

I'rofes



Rcrtated

Utili

Com

305,000 4,123,700

9.)8,800

Rent

Trair 1,2ri2,808

6,018,075

In

Hosp

Spec'

Offic 1,9.18,400

23,432,690

548

Rou tt

Other

Routi

Fuel,

Audi

Hire

cation, supplies and services

, adrrertisirrg, supltlies 66 senices

zed rnaterjals and servi(res

genenrl supplics and setvices

maintcnzrrree - r,ehiclcs and othel equipmcnt

maintenance - other assets

Transport, equipment ete

supplies and services

travel ancl subsislence

and lubricants

rng expellsos

rates

expenses

suppli,:s ancl serviccs

costs

travel a rrd subsistence

Professional Servic,e.s

Bank 9,057.00 21,943

tion and arnortisation

314,051 39,32.5,325

7 Use

Restateme
FY 2020-2

Reslateln
accrued in
Expense in

M

Notes to

County
Special
Annual

of Taita Tavcta
of,Mwatate

rt and Financial Statements for tlre ended June

Financial Statements

antl services

Donrestic - A Payrnenl of Kshs 464,000 which occurred-and accru ln
s wrongly expcnsed in the currenl year. It lms now been con'eetly expensed:

ollrer operating expenses: - A Payment of Kshs 481,250 which occurred and.
2020-21 was wlongly expenserl in the current year. It has now been con-ectly
2020-21.

22

2(t22

li tIt i;

-

I

I
I

I

I Kshr

F\', 202 I
202

Dorr

Fore

Prinl

Contr

ees

iharges

Deprr

Total



8

County
Spcciirl

Notr s to

Tot

IOG

9

ended Junethe 2022

H otlorana

Financial Statenients

allorvances

rnnrent of Taita Taveta

Financial Statements
of Mwatde

Chai

Sittir

Med :al Insurance

Indu tion arrd Trairing
Trav land acconmrodation

Conl :rence €osts

Otht

Tot:

C0:itS

n dis;rosal of asscts

allou ances

on

on loans liom ba uks

ttstx erdra

Propeity, plturt arrd equipment

Intan$ible assets

Totul

23

II
T

J.'\,/ 202I

ffiTIII

D6s F}'
I

I

I



County
Special
Annual

Mu

Notes to

I I Cash

Detaile,.l

Fired
Orr -

I1Curre
i,587Crrrre

')o22ended June

anci:rl Statements

cash equivalents

and Flnancial S ments for the

eposits accounl

ll s,its

account

account

of Taita Taveta
of Mu,atate

,55

59

9 1,688

a F

__ Xq,lu C

- Ewtty-E
Sub- tot

b)(
Kenla C

_Es!4r!
Sub- tot

I
I I

ysis of the cash and cash eqttivalents are as follows:

antl cash equirelcttts

- etc

bank

bank

de accounl

- call

etc

c)( rent
10003 8683sMwatGte t4u nicipality Urba n G rant-Dcv

III 000370858Mwatate Iurucipality Iirban lnst Gr-Rec
IISub- tot

d) Cqrr nt Account -KCI]
8,765,4 671259752836 3,975,835IIDGMUNITaita Tv

793,2 201264488491 23,235.00Taita Tv County MTT MUNI.KUSP.Uq-EqL _
M Pesa

873,999,070 9,558,(
ISub- tot

8E3,999,071 9,558,(lalGrand t

24

II

l-
t2

hs1", n:rn r :ll ls

I

ISIlIFrt

3,999,070

3,999,071Total



County of Taita Taveta
Special M cipality of Mwatate

al and Finan

Notes to al Statements

t2 fronr exehange transactions

r3

t4 I

for the June 2022

Curr, rt Receivables

lntere

Curre t loan repaynrcnts due

t receir,able

Other :xahange debkrrs

Less
'Iotal lurrent recei'rables

Non-t
Long
'fotal

Iotal

Tota

e transactious

electli ci co.rts

TI

nents

rent

rnsLlrlrnce

ecelr es

loan repal,nnents rlue

on-crr rl'ent r eccivables

es from exc

Consr nable stores

Spare larts and meters

Cater rO,c

25

nrrentories at thc loner of cost and net
rble valuc

t2

ls

*-

FY 2021-21t- t{shi

rrpairnrent dllorysnss

I

Ir\ 2()l l.zt .2
t(l lrs

I l i 'fiIltt {: ,1 ,f

II I lG I itl'r

J'otal
l'ealiir



Special Municipality of Mrvatate
AnnualRepo rt and Financial Statenrents for tlte year ettded June 30,2022

Notes to the Finaqcial Sl{tem,enls
15.

I At l.t.Iulv 2020

and UI ent

Disposa ls

2,683,997.00 530,000 39,842,640.00 87,930,254.0035,513,617 9J60,000.00

Additions I

I

Transfers adjustments

2,683.991 530,000 39,842,640 87,930,25435.513.617 9.360.000At 30rh.Iune 2021

I I

!

I

39,842,640 87,930,254g,360,000 2,683,991 530,00035,513,617At lst July'2021
14J00,313I

I
t4,300,3 I 3Additions

Disposals
I

I

I

I

IT ransf'er a -rt,i u stm ents

39,842,640 102,230,5679,360,000 2,693,997 530,00049,813,930 iAt 30th June2022

Depreciation and impairment
I,At I st July 2020 I

I

Depreciation
Impairment

At 30th June 2021

At lst July 2021

Depreciation

26

rGt tFttt Rrs[l KShs

I



Speci Mrr nici palitv of Mwatate
Annual Rcport and Financial Statements for the year cndcd June 30,2022

Impairnrcnt
r ralrs r er acl.lLr sunent

At 30th June2022

Net lrook val.ugs I

I

I

I

I

I

At 30th Jrrne 2021 35,513,617 9,360,000 2,683,997 530,000 39,842,640 87,930,254

At 30th June 2022 .19,813,928 9,360,000 2,693,997 530,000 39,842,640 102,230,565

:

i



a

Co

Add

Ate

Amt atLatl\.

Atb
Amr

At et

Accrr
i02945

Othe

Tota
r0945,2:

Counly
Special

of Taita Taveta
nicipality of Mwatate

Ann ments the ended June 2022

NOTES THII FINANCIAL STATEM€NTS (CONTINUED)

I6 Lgible assets-softwilre

At of the

ofthe year

and im t

o{l

of I I,e 1,sx1

ent loss

A1 of lhc l,ear

17
Tr ard cther;r:ryabhs liom exclr ange

ble.s

ble osits

ENSCS

bles

and other bles

Dornestic Travel A Payment 464,A0 ocourred and accrued lnof Kshs 0 wh ich
wronglv

*

Ilestatente
l:Y 2020-2

accrued in
lrxperrse in

S expensed ln the Culrent year I lra S now been correctly expensed.
0ther opera expen SCS A Pa )nrl ent o Kshs 8 ) 50 rvhi ch occurred andting 4
2-0^20'?l was wrongly expensed.in the curreht year.. It h.s ,ow been correctly
202A-21.

f

I

28

F}'i iI rl KShs

of the

Inrpr

NI}\'

---t
II

R.efu



(

I

of Taita Taveta
of Mwatate

rt ancl Financial for the June 022

THE I.INANCIAL STATEME;\TS (CONTINUED)

ns

Bal:

Add
Pror

Trar

Toti

I,'Y;l )2 t-20'.2

_ II,t

at the
Provisions

e due to scount and time value for

from non -cun'enl provisions

Lt of th e ;leriod
borro thq_yg. 

_

duri the year

S

s the

at en,l of the i,rfl

ble bell'v sltows the classilication of borr<>u,ings into exteme,l and donreslie ir

l:\'i? ?.!
r -!

l(i I I

iriI
Dol r denominated Ioan fi'om organiz-alion'

Ster ng Pound denorninated Ioan front 'organization"
Eurr denominated loan fionr organization'

Dsr
Ker

estic Borrorvings
a Shilling loan fronr KCB

Ker: a Shilling loan from Ba*clays Bank
Ken a Shilling loan lionr Consolidated Banl<

Bor

ble bclow sltorvs tlte classillczrtion of bolrowings long-tenn and currcnt bonowings

tnstrtutions

29

balancc al cnrl <lf the year

from other'

Countv

Annual,

NOTES

18

t, cs[ligrtion il E

t9

2l

o : extanal bol eyrng.:!urirrg theperiotl
ol'domestic's

.l ,cavc
pro ision il

KShs rShs

O iher
pro\1 iron

r STiS

of the year

sion utilized

Ert

Tot

2t;ot2l l..t: . 0:ri
I

I



Shor (cutrentterm on)
I-on,

1-ot:

term

hton-c
bcncfit

t obl
orl

Total

benefit obligations

Carns

Interer
orr disposal ofassets

in receivables

Ca ustrnents
tn

IN

cost

llt00ln€l

Financ
\r\ orki
Increa

Incleat

Increal

Net c,a florv front es

KShs

bcncfits n

erate,l frorn oper.:rtions

lbr' the ycat' belb t'c tax
d for:
tion

30

!I

Counly of Taita f'aveta
Speci cipality of Mwatate
Ann an

20

2l (lae h

June 3 2f<rr the

F\ -2022

bcncfil ;rlarr

2t
IIT

I

illl 'drfrt

Currc



County
Special M

of Taita Taveta
of Mwatate

22

Fin State for the ended

NOTES THE FINANCIAL STAI'EMENTS (CONTINUED),

party balances

Key

of 'rustees

Cor satlon

Ministrr
(ioverrnnenl

mana

assets antl contingent
23 lia

l) Related p:rrty transactions

related

Boar

Key

Totz

Due

Due

Due

f 'otz

casG xxx a the ty

@I

t

3r

2022Annual

Due to related parties
=-r-FE_f,- 

-ETETT-

F:

II
I

-

related

II

ITY 2l;\ 2tl2l-) t22

Ii ihs

FY I r2(ii20.tl
,hSrs

( o ttinli 'nl li;rbili(ic-: -:-
i

_ !:\: l t2{),?Q.rl
;h Slrs

Totat



of l'aita Taveta
ity of I\fwatate

and Fin State

were providpd to the autlitor

Budgetarl Control and

Perl't,rmance

Irregular Variation of

Cc ntracl

Lack ofI)epreciation

Policy on I'ropertl', l'larit

and Equi,rment (PI'E)

The followi

comments

!

I

2

3

Mu

Annex l.

Countl'
Special
Annual

t9.

for the ended 2022

on Follow up of Auditors Recommendations'

is the sumntary of issues raised by the external auditor, and management

Observation

explained

Observation dullY

explained

Liaistrr with

National lreasury

for adol{ion of

the policy.

Resolved 3Oth.l.une

Resolved 3Oth.lune

Resolved 3Oth.[une

32

l'crelrcc

on. l ltc

t'rrtal :ttt

I{cpor t



Countl, Government of Ta ita Taveta

Annual Report and Pin ancial State ments fo r the year ended.Iun e 30,2022
Annex Z:lnter Entity Transfers

Ft'202t-2022

R.ecurr,ent Grmts

2021 -2022

oprnent Crants

2021-2022
10,000,000

Total
c.

I 0,000,000
Direct Paytnents

2021-2022

Total

(The ahove amotnls have been contntttnicalecl ln Onrf rnnnnniln),,,:tt. ,.,.,:,t.Lr.t rr;i,t,,.t i_fu9 p6g,gtl, Dnpat**u1 in ke County.)

Signed b.y the Heott of Accounts o.f tlte Entitv orul tlre tronsfcrring

33

a
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t
a

Countv Government of Taita Taveta
Speeial H[unicipali$ o,f M.wat*{e
Annual Report and Financial Statements for the year ended June 30,2022

Annex 3: Reporting of Climate Relevant Expenditures

Telephone Number
Email Address
Nanre of Seedhead

Narne and contact details of contact person (in case of any clarifications)

ffi
=E

Qr Q2 Q3 Q4

I

I

I'ro.jcct Name I)roject Description. .Pro;eclObiectrves ...-

ffi

l'roject Actiratics SiltsTT
liUJ,rU$...

J$Issllbs&$P*

I

I

J+
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County Governntent of Taita Taveta
Special Municipalitv of Mwatate
Annu.aI Report and F'in.a,noia,l Sta:teme-nts fur the year entied june zg22

Date:

Entiw

Ernail Telephone

Year Quarter

35

VWrrr!rV!
r,,,,.'r,S rrl ih1

rn 'rrrlt i rr *
,J

D.-..i^.1 r6

.,,- '^-.)
tel)ort rcters
/FY)
Nanre ol
'Reporting
()f'ficer'

Lotur.nn i

T

rltGoiumnru\4mca gryu Columrr
vII

Programme
d

5ub-
1:.FifOErAlIlRfeE

.ol. r slalctl Actlvlt) tiruit i:xpcndrturc r
,I

r\rt.tourtt t;l Conrments
ilui
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