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Karii Kamburi Secondary School
Reports and Financial Statements For the vear ended 30th .lune 2022

I. Kcy School lnfirrmation And Management

(a) Background information

The school is domiciled in Kenya and its opcrations are governed under the []asic [:ducation nct.
201 i. tt is located in Tharaka Nithi County. l'haraka North Sub-County

The school was registered in 2010 undcr registration number 11500300828 and is currently
categorized as a Sub County public school cstablished. owned or operated by the Government.

The school is a day school and had 184 students as at iOth June 2022. It has one ( I ) stream and ten
(10) teachers of which two (2) teachers arc cmploy'ed by the School Board olManagement.

(b) School Board of Management - Board Members

The School Board ot' Management established under Section 55 of the []asic Education Act
2013: is composed olthe tbllowing members:

(lhairnran

Sccrctarv - Princi al

Menr bcr

Menrbcr

Mcnrhcr

Mcrn bc r

M cnr hcr

Mcnrber

Me nr bcr

Mcnrbcrs Re CEI}

Mcnrhrr I{e Ieachers

lVlcrnhcr - S )nsor

Nlcnrbcr S ial Needs

Mcnrbcr [{c students

M cnr bcr

IVIcnr he r

I Joseph Mwaita

2 Mwenda David

J Rev. John Kiragu

4 Paul Muthengl

)
6

7

(irace Muthoni

Japheth Mugambi

Celina Musembi

8

9

l0
ll

Abraham Mwaita

tlophin Mwandiki

Mary Kajuki

Jane Mwende

Peter Nkari

t2

.lulv 201930

30

l0
i0
i0
30

30

i0
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30t Julv 2019

i0t Julv 2019
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July 2019
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Julv 2019
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.lulv 20 l9

ri Lucy Muthoni
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Jeremy Mutegi

Faith Gatwiri
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Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30rh June 2022

Key School Information and Managemenl (Conlinued)

The function of the School Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 2013

- Ensure and assure the provision ofproper and adequate lacilities tbr the School

- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the statfing needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB
- Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources of the School

- Receive. collect and account for any tunds accruing to the institution in accordance with
Article 226 (l) (a) of the Constitution ol Kenya, Section 8 I of the Public Finance

Management Act,2012 and the Fourth Schedule para 2l and23 of the Basic Education Act,

2013.

(c) Committees of the Board

Executive Committee
,) Audit Committee

l. Joseph Mutegi
2. Mwenda David
l. Grace Muthoni

Chairman
Secretary
'freasurer

)
Finance,procurement and
general purposes Committee

[. Grace Muthoni
2. Jeremy Mutegi
3. Joseph Mutegi
4. David Mwenda

4 Academic Committee
l. Celina Musembi

2. Jotham Mwithi

Chairperson

Chairperson Teacher

5 Developrnent Committee
l. Jane Mwende

2. Mwenda Dav id

6
Discipline and welfare
Committee

l. Paul Muthengii
2. Faith (iatw'iri
i. Lawrence M agaj u

4- David Mrvenda

C hairman
Mem ber
D/P
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(d) School operation Management

For the financial year ended J0th June 2022 the School day-to-day management was under the
following persons

(e) Schools contacts

Post Oftice Box
Telephone:
E-mail:
Website:
Facebook:
Twitter:

147- 60215 Marimanti
072t- 597- 186
kari ikamburisecondary@gmai l.com

(f) School Bankers
The school operated tbur (4) bank accounts in the following banks

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

(g) Independent Auditors
Oflice of the Auditor Ceneral
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Co-operative
Chuka
0l 1 390582 1 5901 - Operations Account

Co-operative
Chuka
0l139058215900 - Tution Account

Co-operative
Chuka
0l 139058215902 - Infrastructure Account

I'rans-Nation Sacco
Marimanti
6820900006401 - Lunch Account

2

J

4

Principal Mwenda David K 348607

2 Deputy Principal Lawrence Magaiu 351765

3 School Bursar N/A
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Karii Kamhuri Secondary School
Reports antl Financial Statements For the year ended 30th .lune 2022

II. Summary Report Of Performance Of The School

'Ihe tbllowing is a summary report of the perlilrnrance ol'the school against the set pertirrmance

evaluation criteria:

a) Financialperformance

Surplus/ deficit for the year and a comparison of the same for the last three years

2019t2020

lt Capitation grants from the Ministry of Education for the last three years

Accou n t

Tuition

Operations

Total 2,605,i43.50

E,nrollment 184

Ratio 14.t59.47

lll. A three-year overview' of growth in expenditure of the school

Acco u nt 202U2022

I'uit ion

Operations

School F-und 1.146.41 1.00

lnfiastructure 416.820.00

l'otal j.780.661 .00 I,978.608.00

tv. Movement of debtors and creditors of the school over the last three years

202U2022 2020/2021

Debtors 652-550.00 l:i7,450.00

Creditors r35.200.00 603.661.00

Movement of cash and trank balances over the last three years
VII

2019t2020

2019t2020

2019t2020

v

2020t2021202U2022

Surplus 945.094.50 (265.023.50)

2020t20212021t2022

482.678.00 167.954.50

2.t22.665.50 I.051.9i0.00

I,219,884.50

134

9.10i.61

2020/2021

460.940.00

t.756.490.00

228,125.00

850,50i.00

899.980.00



Karii Kamburi Secondary School
Reports antl Financial Statements For the year entled 30th .Iune 2022

2020t2021

Tuition

2021t2022

70.296.65 48.558.05

Operations 4:i I,828.05 565.652.55

School Fund | 14.772.77 t24.333.77

Intiastructure 83.180.00

Total 700.077.47 738.544.37

2019t2020

b) Teacher Student ratio

Ratio
l8-4

Maths/ I'}h

Maths/ Chem
En Lit
CRE / Kisw

ril P.l:.

Bio/ Chem
I I ist/ Kisu

c) Mean score in the 2019, 2020, 2021 KCSE

Yea r Mean Score

4.15
3.47

2019 t.4

d) Number of Candidates in the 2019,2020,2021 KCSII

202t

l8

B.O.M

Remarks

Transition to
Hi her Learni

2t

feachers Students
l0 184

No Name of the teacher Subject combination Employer
Mwenda David Kiragu Kisw/ Geo TSCI

2 Lawrence Magaviu TSC

-) Nthiga Daniel Murimi
Business/ (ieo

Geo/ Business TSC
4 Mutegi Jotham Mwathl TSC

Mutegi Purity Mukami) TSC
6 Hophin Mwandiki kiganka TSC
7 Dominic Mwathi Makunyr TSC
I TSC

Kithuka Jane Kan

Titus (iichun e Mukiira
Ikun Ia Alex Murithi

al
B.O.M

l0
9

E,ntry Deviation

202 r l8 +0.98
2020 t7 +0.07

l5 +0.8

2020

No. ol'Students sitting tbr KCSE l7

VIII
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e) Capacify ofthe school

f) Development projects carried out by the schoo!:

0

Dormitor

Required

Classrooms Toilets
No. of
Students Dining hall Laboratory

184 0 I 4 l0

Remarks Required Inadequate Required Shortage

IncompleteRMI

RMIC lassroom

(CBC)

Gate

4
"F

i
t

,,.<-.-.\

PRNCMI.
I(ARIIK,IMBIJRI SFC SCHOO' I

I C. i'i, lll I,TARIUANY
School Principal

trau:.-
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Karii Kamburi Secondary School
Reports and F'inancial Statements For the year enrled 30rh June 2022

III. Statement Of School Managemcnt Responsibility

Section 8l (l) ol'the Public Finance Management Act.2012 requires that. at the end ol'each tinancial
year. each National Government School shall prcpare linancial statements in respect ol'that school.
Section 8l (3) requires the financial statcments so prcpared to be in a fbmr that complics uith
relevant accounting standards as prescribed by the [)ublic Sector Accounting Standards Board
(l'SASB) ot'Kenya liom tinrc to time.

Schedule 4 (Section 23) ol the Education Act. 201-3 rcquires the Board ol Management of a publrc
institution ol'basic education to be keep all proper books and records of accounts ol the income.
expenditure and assets olthe institution.

-[he 
Board o['Management ol Karii Kamburi Secondary Schoolaccepts responsibility tbr the school's

linancial statcments, which have been prepared on the ('ash []asis Method ol Financlal Reporting.
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).

The I oard ol'Management is ol the opinion that thc school's financial statements give a true and tarr
vieu' ol'the state ol the school's transactions during the tlnancial vear ended 30th June. 2022. and of'thc
school's tinancial position as at that datc.

Name: Jonathan Musyimr

Designation: Chairman, School Board ol'Managcment

Date: A 4V lr"r"

Name: David Mwenda Kirangu

Designation : Schog/ PTinci nal& Sccrt'l;rrv lo I Ir;rrd o l' Munaucnrcnt

oatel a/t+[*

l* tc
Namc: l.ydiah Kathure

Designation:[Jursar/ Finance OlUcer
)l

Datc: -l ( /v /1 ol <,

PRINCFAt

K/\I{tKtMBtrRr sFC
I Q. r-'{.1r
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REPUBLIC OF KENYA

OFTIC: Of TH: AUDITON.6ENENAL
lnhd\tng l\t,'ttuthlh

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box loo84-ooioo
NAIRO BI

tatPt 8t r( ()t tt\r I

REPORT OF THE AUDITOR.GENERAL ON KARII KAMBURISECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022_ THARAKA.NITHI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl, 20'12, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying flnancial statements of Karii Kamburi Secondary School
set out on pages 1 to 13, which comprise of the statement of financial assets and financial
liabilities as at 30 June,2022, and the statement of receipts and payments, statement of
cash flows and the statement of budgeted versus actual amounts for the year then ended,

Report dthe Auditor-General on Karii Kamburi Secondan, School for the vear ended 30 June, 2022 - Tharaka-Nithi
Coun4'



and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the mafters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Karii Kamburi Secondary School as at 30 June,2022
and of its financial performance and its cash flows for the year then ended, in accordance
with the lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Public Finance Management Act, 2012 and the Basic Education Act, 2013.

Basis for Qualified Opinion

1. Unsupported Payments

The statement of receipts and payments reflects payments for tuition and school fund
payments amounts of Kshs.460,940 and Kshs.1 ,146,411 respectively as disclosed in

Notes 5 and 7 to the financial statements. However, review of payment vouchers
amounting to Kshs.534,705 revealed that Management made payments without proper
support documents such as requisitions, local purchase orders, delivery notes, inspection
reports and goods received notes.

ln the circumstances, the accuracy and completeness of the tuition and infrastructure
amount of Kshs.534,705 could not be confirmed

2. Unsupported Cash Withdrawals

The statement of receipts and payments for the year ended 30 June, 2022 reflects total
operations expenditure amounting to Kshs.2,688,815. A review of the bank statement
reflects cash withdrawals to a tune of Kshs.688,000 by the Principal. Further, the
withdrawals not be supported with the relevant documentation in support of utilization. ln
addition,, there was no clear policy approved by the Board of Management on petty cash
management.

ln the circumstances, the accuracy and completeness of the operations amount of
Kshs.688,000 could not be confirmed.

3. lnaccuracies in Cash and Cash Equivalents Balance

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.700 ,077 in respect of the four (4) banks accounts that the
School operates namely tuition account of Kshs.70,296, operations account of
Kshs.431,828, School fund account boarding account of Kshs.1 14,772 and lnfrastructure
account of Kshs.83,180. However, the bank accounts were not supported by bank
reconciliation statements and certificate of bank balances.

ln the circumstances, the accuracy, completeness and existence of the cash and cash
equivalents balance of Kshs.700,077 could not be confirmed.

Report ofthe Auditor-General on Korii Kamburi Secondary School for the year ended 30 June, 2022 - Thoraka -Nithi
County
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Karii Kamburi Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the mafters
described in the Basis for Qualified Opinion section of my report, there are no other key
audit matters to report in the year under review.

Other Information

Management is responsible for the Other lnformation set out on pages lll to X which
comprises of the Key School lnformation and Management, Summary Report of School
Performance, and Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the School's financial statements, my responsibility is to
read the other information and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
or othenrise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this Other lnformation, I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Late submission of Financial Statements for Audit

During the year under review, the School Management submitted the financial statements
to the Auditor-General on 2 March, 2026 instead of 30 September, 2022. This was
contrary to Section 47(1) of the Public Audit Act, 2015 which requires that financial

Report of the Auditor-General on Karii Kamburi Secondary School for the year ended 30 June, 2022 - Thuraka -Nithi
Counly
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statements should be submitted to the Auditor-General within three months after the end
of the fiscal year to which the accounts relate.

ln the circumstances, Management was in breach of the law.

2. Non-compliance with the Public Sector Accounting Standards Board Reporting
Framework

The annual report and financial statements prepared did not include all information
provided in the format prescribed and published by the Public Sector Accounting
Standards Board (PSASB) as follows,

i. The statement of budgeted versus actual amounts was prepared but without
amounts for receipts and payments.

ii. The heading in the statement of receipts and payments is incorrectly titled as for
the period to 30 June, 2022 instead for the year ended 3O June,2022.

ln the circumstances, Management did not comply with the Public Sector Accounting
Standards Board Reporting Framework.

3. Lack ofan Approved Budget

The statement of receipts and payments reflects actual income of Kshs.4,725,755 and
payments of Kshs.3,780,661 resulting in a surplus of Kshs.945,094. However,
Management did not provide the approved budget by the Board of Management as
required by Section 31 of the Public Finance Management Act, 2012 which requires the
accounting officer to prepare budget estimates in conformity with the Act and Regulations.
Further, Section 2.1.2 of the Basic Education Act outlines the roles of the Board of
Management in policy implementation. Part (a) states that the Board of Management's
role is to facilitate the management and implementation of approved programs and
projects. ln addition, part b is to discuss and approve the school budget and ensure its
implementation.

ln the circumstances, Management was in breach of the law.

4. Lack of an Approved Annual Procurement Plan

The School did not prepare, approve, or maintain an annual procurement plan for the
financial year under review. This was in contravention of Regulation 41 of the Public
Procurement and Asset Disposal Regulations, 2020, which mandates that all
procurement requirements be planned and consolidated into an annual document to
guide the entity's acquisition of goods, works, and services.

ln the circumstances, Management was in breach of the law.

5. Failure and Late Transfer of lnfrastructure Funds from Operations Bank
Account

The statement of receipts and payments reflects operations grants amount of
Kshs.2,122,665 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the grants is an amount

Report ofthe Auditor-General on Karii Kamburi Secondary School.for the year ended 30 June, 2022 - Tharako -Nithi
Countl,
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of Kshs.735,500 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, only Kshs.500,000 was transferred to infrastructure account, leaving a balance
of Kshs.235,500 as at 30 June, 2022. Further, the amount of Kshs.500,000 was
transferred on 23 October,202l which was after seventy (70) days of receipt of the flrst
tranche of operations capitation. This was contrary to the Ministry of Education Circular
Ref. No: MOE.HQS/311313, 2021 which directed that infrastructure grants as well as
maintenance and improvement funds should be transferred to the school infrastructure
account fifteen (15)days upon receipt ofthe funds in the operations account.

ln the circumstances, Management was in breach of the Circular.

6. Irregular Payment to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects total operational expenditure amounting
to Kshs.2,173,310 out of which an amount of Kshs.166,200 was transferred to Kenya
Secondary Schools Heads Association. However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, the value for money on funds transferred to KESSHA amounting to
Kshs.'166,200 could not be confirmed.

7. Direct Procurement of Foodstuff and lndustria! Goods

Review of bank statements and cashbook transactions for the year ended
30 June, 2022 revealed that payments of Kshs.529,790 and Kshs.193,160 were made
during the year for supply of cereals and industrial goods respectively. The payments
were in favour of two (2) suppliers. However, review of the supporting documents
revealed that the payments were not backed by essential procurement documents such
as quotations, records of negotiations, local purchase orders, delivery notes, or inspection
and acceptance reports to confirm that the goods were competitively sourced, duly
delivered, and verified prior to payment.

ln the circumstances, the value for money on goods procured could not be confirmed.

8. Inaccuracies in Student Enrollment Data

The statement of receipts and payments reflects Government grants for tuition and
capitation grants for operations amount of Kshs.482,678 and Kshs.2,122,665,
respectively as disclosed in Notes 1 and Note 2 to the flnancial statements. During the
financial year, the enrollment used to fund the School varied with the actual enrollment
across different terms ranging between 136, 145 to 151 as per NEMIS and varying
between eighty-seven (87), one hundred and thirty-nine (139) to one hundred and eighty
-eight (188) students as per school registers. As a result of the variances, the School was
under funded by an amount of Kshs.42,056.

Report ofthe Auditor-General on Karii Kamburi Secondary Schoolfor the year ended 30 June, 2022 - Tharaka -Nithi
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ln the circumstances, the under-funding of the Schoolmay have affected service delivery
to the public.

9. lrregularities in Procurement Processes

Review of the School's procurement processes revealed various irregularities contrary to
various provisions of the Public Procurement and Asset DisposalAct, 2015 and related
Regulations of 2020. The anomalies were; lack of a functional procurement unit contrary
to Section 47(2) of the Act, unstructured procurement processes, weakness in record
keeping of procurement records contrary to Section 68 of the Act, absence of a list of pre-
qualified suppliers, lack of inspection and acceptance committee

ln the circumstances, Management was in breach of the law.

10. lnadequate Number of Board of Management Meetings Held During the Year

Review of the Board of Management (BOM) minutes revealed that the Board convened
only one meeting during the year under review. This was contrary to Section 6(1) of the
Fourth Schedule to the Basic Education Act, 2013, which stipulates that the Board of
Management shall meet at least once every four months. ln the circumstance, the
infrequent meetings limit the Board's ability to effectively supervise school operations,
evaluate financial reports, and address emerging risks in a timely manner. This may result
in delayed decision-making, inadequate monitoring of internal controls.

ln the circumstances, Management was in breach of the law.

11. Lack of School lmprovement Plan

As reported in the previous year, the school does not have a formal School lmprovement
Plan. This was contrary to Section 2.2 of the Ministry of Education Operation Manual for
Utilization of Learner Capitation Grant and Other School Funds, which requires schools
to identify in every three-year school improvement planning cycle, one priority area in
each of the four key areas which include curriculum implementation, foundational literacy
and numeracy outcomes, an enabling environment for learning and parental involvement
and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for

Report of the Auditor-General on Kurii Kamburi Secondary School./br the year ended 30 June. 2022 - Tharuka -Nithi
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Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Weakness in Revenue Collection

Review of the school's revenue management processes established that the School
operates a manual school fees collection and banking system, with some fees received
in cash and recorded manually prior to banking. Further, it was noted that part of the
revenue collected was spent at source before banking.

ln the circumstances, weak controls over collection and banking of school funds and
possible misappropriation and non-remittance to designated accounts could not be
confirmed.

2. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register which
includes two (2) parcels of land. However, no values were disclosed for the schools assets
of land buildings and equipment. Further, land ownership documents were not provided
for audit.

ln the circumstances, the accuracy of the nil assets balance and existence of effective
measures in the management of assets could not be confirmed.

3. Lack of a Risk Management Policy

During the year under review, it was noted that Management had not developed a Risk
Management Policy and no formal risk assessments were done during the financial year
audited.

ln the circumstances, internal controls and increased exposure to operational and fraud
risks could not be confirmed.

4. Lack of a Financial lnformation Processing System

During the year under review, the school's financial information was processed manually
hence primary books of account were not adequately maintained. The school did not
maintain a proper general ledger and the ledgers were generated as an analysis of the
cashbook.

ln the circumstances, proper books of accounts, errors and incomplete records could
not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on Karii Kamburi Secondary School for the year ended 30 June. 2022 - Thsraka -Nithi
County
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, mafters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-Genera!'s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities

Report o./ the Auditor-General on Karii Kamburi Secondary School.for the year ended 30 June, 2022 - Tharuka -Nithi
County
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that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the PublicAuditAct,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCP CBS
AUDITOR.GENERAL

Nairobi

25May,2026

Report of the Auditor-General on Karii Kamburi Secondary Schoolfor the year ended 30 June, 2022 - Tharako -Nithi
County
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Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30rh June 2022

V. Statement Of Receipts And Payments Periotl To 30'h June2022

Sur lus/Deficit

The school financial statenrents were approved on _ 1026 and signed by

Namc: Jonathan Musyimi Namc: David Mwenda Kirangi
School PrincipaU Secretary to

(265,023)

t_)

Chair BOM BOM

Date: ?s{,e[*

Name: Lydiah Kathure

Bursar/ Finance OfTicer
l/

Date: 2 \ l{ltol6oat",z{f'/2u21;

i
::t---*-_*-.

PRINCIPAT

KARII l(I fi/iirlr t:r, .i:{' 1.,(..1-it-i.^,,

!

t
pa

Oatr:

Receipts

Capitation grants for tuition I 482,678 167,954

Capitation grants for operations , 2,122,665 r,052,930

School [und income- parents' contributions 3 2.120,4t2 493,700

School fund income- other receipts 4

Proceeds fronr borrowings

Total Receipts 4,725,755.50 1,713,584

Payments

Payments fbr tu ition 160.940

Paynrents for operations 6 2,r7l,lr0

228,12s

899,980

Boarding4l( school fund payments 7 t.146,41 I
850,503

Total Payments J,780,661 1,978,609

945,094
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Karii Kamburi Secondary School
Reports and Financial Statements For the year entled 30th June 2022

VI. Statement Of Financial Assets And Financial Liabilities As At 30th June 2022

Financial liabilities

Accounts payables

Net financial assets

Re resented b

Accumulated fund b/fwd

Sur lus/deficit for the ear

Nct financial position

l-he school's flnancial statenlcnts t\crc app

Name: Jonathan Musvimr

Chair IX)M I}OM

rov n

Name: David Mwenda Kirangi
School PrincipaU Secretary to

I)ate:
a\ ( zlp

PPINCIPAI

Name: Lvdiah Kathure

603.661

272,333.37

537.356

( 265.023 )

272,3321,211,121

2026 and signed b;"

Llt

Bursar/ Finance Officer

_Date: Zl/q'y'2-ZC,---€t
l(^Rllr.l

p 1).

C\au,.....-

t\r4BtiRr SFC SCITOO-
:-'iJ,^ l! LlAPIr I I t''lr

? .-.-....-

Financial Assets

8 700-077 738.544
uivalents

Short term investmerrt

Cash and cash

Bank balances

Cash balances

l0

I

700.077 738,544

l0 ti7.450

875,994

6s2-550

I J52,627

Total cash and cash equivalent

Account's receivables

'l'otal fi nancial assels

135.200

1.211,427.47

2 72. j i.'i

945.094

il

ll

t>atez Ldc?/zur"



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30'h June 2022

VII. Statement of Cash Flows for The Period Endetl 30th.Iunc 2022

Cash and cash e uivalent at end of the vear 700.076

537,356

738,543

Operating activities

Receipts

Capitation grants tbr tuition I 481.678 t67.954

7 ) 122.665 I,05 1.930

3 r.00 r.650 356.250
Capitation grants lbr operatrons

School lirrrd income- parents contributions/ lees

School lund inconre- other receipts -l

Total rcceipts J.'606,993. 1,576,134

Paymenls

5 460.e40 228,125Pavnrents lbr tuition

Pa_v-nrents fbr operations 6 t. t 7i.-'i l0 899.980

7 246.842

1,374,947

Net cash f'lows from investin

al borrowin S

en tsymTotal 2

Rc nncla nrent of

paymentsfu(B a) dr n a dn cs oh o dn

Net cash llow from o eratin activities

Cashflow from investing a!tivities

Ac u isition ol assets

activities

Proceeds tionr investrnents

Purc hasc of in vL'strnen ts

Cashflow from borrowin

Proceeds lionr borrorvin

activities

loans

Proceeds fionr sale ol' assets

(J8,167)

t.0l t.2 I I

J,6{5,{61

Net cash flow from financing activities

201,187

201,187Net increase in cash and cash equivalents

Cash and cash equivalent at beginning of the ycar

(J8,{67)

7J8.5{4.

)



Karii Kamburi Secondara School
Reports and Financial Statements For the year ended 30'h June 2022

VIII. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30'h June 2022

Laborato E ut nrent

' Chalks

Exarns And Assessment

Teachers Guides

4

Receipts

(l) Capitation Grunl on Tuition

Textbooks And Ret'erence Materials

Exercise Books

lnternal Exams

'I'eaching / Learn ing Materials

(2) Cuoittttion Grurrl or, Operulions

Personnel Emolurnents

Repairs And Maintenance

Local Transport / Travelling

Electricity And Water

Med ica I

Adnrinistration Costs

Activ ity

Cratuity



Karii Kamburi Secondary School
Reports and Financial Statements For the year entted 30tl'June 2022

Act iv it

Smasse

(3) Fees Charqe on Purents

Personnel Ernoluments

Repairs And Maintenance

Local Transporl / l-ravelling

E lectric ity' And Water

M ed ical

Adrninistratiorr Costs

Smasse

Fee On Boarding Equipment and
Stores

Other Income

Rent Income

lncorne From Farming Activities

lnsurance Compensalion

lncorne Frorn Posho Mill

lncome From Bus Hire
Fee For Hire of Ground And
Equiprnent

lnterest lncorne

lncorne Frorn Any Other lnvestment

Total I ncomc

5
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Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30tl'June 2022

E, n iture For Sthool Fun

lnsurance Costs

Rent Ex N SES

Barrk Char es

I)ersort rre I Ertrtl lrrrttcrtts

Repairs, Maintenance and

lnrprovements

Local Transpon / Travelling

Electricity, Water and Conservancy

Medical Expenses

Adrninistration Costs

Act iv ity

C ratu ity

Lunch Progranrrne

Boarding Equipment and Stores

Expend iture For lncome Cenerating
Activity

Other Expenses On Investnlents

Loan lntcrest Rcpal,rnent

Loan Principal Repayrnent

Acquisition Of Assets

Totals

7



Karii Kamburi Sccondan School
Reports and Financial Statements For the year ended 30'h June 2022

IX. SignificantAccountingPolicies

The principal accounting policies adopted in the prcparation ol'thcse linancial statenrents arc set out
belorv:

Statement of compliance and basis of preparation
'[he flnancial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis ol'Accounting and applicable government legislations and

regulations. 'l'he tinancial statements comply with and confirrm to the lorm ol presentation

prescribed by the I'ublic Sector Accounting Standards l]oard ol Kenya.

-l'his 
cash basis ol'accounting has been supplemented with accounting tirn a) rcccivables that

include imprest. salary advances and other rcceivables and b) payables that include deposits and

retcnlions and payahlcs liom operations.

lhe llnancial statenlents are presented in Kenya Shillings. w'hich is the tunctional and reporting

currenc)' ol thc school. and all values arc rounded to the nearest Kenya Shitling (Kshs). -lhe

accounting policies adopted havc been consistcntly applied to all the ycars presented.

Rccognition of receipts and payments
'l'he school re cognises all receipts fiom thc various sourccs u hen thc crv'cnt occurs. and the

related cash has actually becn received by the school. In addition. thc school recognises all

expenscs whcn thc cvent occurs, and the related cash has actually been paid out by the school.

ln-kind contrihulions
ln-kind contributions are donations that arc made to the school in thc lirrnr ot'actual goods

and/or services rathcr than in money or cash terms. 'l'hesc donations nra) include vchicles.

equipnrent or pcrsonnel services. Where the linancial valuc received for in-kind contributions

can bc rcliablr detcrnrined. thc school includcs such valuc in the statcnrent of rcccipts and

pa)'ments both as a rcccipt and as a paynrcnt in equal and opposite anr()unts: otherwisc. the

contribution is r-ult recordcd.

('ash and cash equivalents
C'ash and cash er;uiralcnts comprisc cash on hand and cash at bank. short-term deposits on call

and highly liquid invcstnrents with an rlriginal maturity ol' three months or less. which are

readily convertiblc to known amounts ol'cash and arc sub.jcct to insigniticant risk ol'changes in
valuc. Bank accour.lt balances include anrounts hcld at 

"'arious 
llnancial institutions at the end

ol'the [lnancial vcar.

2
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{
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Karii Kamburi Secondary School
Reports and Financial Statcments For the I'ear ended -l0th .lunc 2022

:)

Signilicant Accounting Policics (Continucd)

Accounts Receivable
[:or thc purposes ol' thesc financial statcmcnls. imprcsts and adr.'ances to authorised public
ollicers and/or institutions which were not surrendcrcd or accountcd lirr at the end ol' the
linancial year are treated as reccivables. I'his is in recognition ol thc g()vcrnmenl practice
w'hcre the irnprest payments arc recognizcd as cxpcnditurc u'hen fully accounted Ibr by' thc
imprest or AII: holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in thc financial statcrncnts.

Accounts Payablc
["or the purposes of'these financial statements. dcposits and retentions hcld on behall ot'third
pafties have bcen rccogniz.ed as accounts pal ables. 

'l'his is in recognition of' the govcrnrnent
practicc of retaining a portion ol' contracted serviccs and works pcnding tultilmcnt of
obligations by the contractor and to hold dcposits on behall ol third parties. 'l'his is an

enhanccment to the cash accounting policy adopted by' National (iovcrnment Ministries and

agcncies. Othcr liabilities including pending bills arc disclosed in thc f rnancial statcments.
Pcnding bills consist olunpaid liabilities at the cnd o1'thc linancial ycar arising tiom contracted
goods or serviccs during the )'car or in past ycars.

Non-current assets
Non-current asscts are expcnscd at lhc tinlc ol' acquisition whilc disposal procceds are

rccognized as receipts at thc tirne ol' disposal. IIo*evcr. thc acquisitions and disposals are

rcflccted in the school tlxed assct re gister a sunlnlar)' ot'u hich is providcd as a memorandum to
thcse tinancial statcnrcnts.

lludget
'l'he budget is dcveloped on thc sanlc accounting basis (cash basis). the sanrc acc()unts
classilication basis. and tirr the sanre pcriod as thc tlnancial statemcnts. lhc school's budget
uas approved by the School lloard of'Managenrent. A comparison ol'thc actual perfirrnrance
against the comparable budget lirr the flnancial 1'car undcr review has bccn includcd in the

Iinancial stalerncnts.

()omparativc figures
Whcre ncccssary c()mparative tigurcs tor thc prcr ious linancial ycar havc been antendcd or
reconligured to conform kr thc rcquired changes in prcsctttation.

6

7

8

9

I (1. Suhscqucnt evcn ls
.l 

hcrc have bccn no evenls subsc(luent to thc lirrancial rcar end with a signiticant impact on the
financial statcnlcnts tor thc vcar endcd --i0'h Junc 1021.

9



Karii Kamburi Secondary School
Reports and Financiat Statements For the year ended 30th June 2022

X. Notes To The Financial Statements

I Capitation Grant for Tuition

2 Capitation Grant for Operations

Total

J Parents Contribution/Fees - School Fund Account

Textbooks And Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

167.954.50482.678.00

t67,954.50

Teaching / Learning Materials

Chalks

Exarns And Assessment

Teachers Guides

Total 482,678.00

2.122.665.50

Re irs And Maintenance

Local Trans rt / Travellin

Personnel Emoluments

E,lectricity And Water

Med ical

Administration Costs

Act iv it

1.051,930.00

I,051.930.002. r 22.665.50

Local transport / travelling

Personnel emoluments

Repairs and maintenance

Electricity and water

M ed ical
49i,700.002. 110.4 12.00

493,700.00Total

Adrninistration costs

Act iv itv

2,120,412.00

l0



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

4 Other Receipts - School Fund Account

5 Payments For Tuition

Fee On Boarding Equipment and Stores

Rent Income

Income From Farming Activities

Insurance Compensation

lncome From Posho Mill

Income From Bus Hire

Fee For Hire of Cround and Equipment

Income Fronr Crants and Donations*

Interest Income

Dividends Income

Totel

Textbooks And Reference Materials

Exercise Books

Laboratory Equipment

Intemal Exams

Teaching / Learning Materials 228. t25.00

Chalks

460,940

Exams And Assessment

Teachers Cuides

Administration Costs

Bank Charges

Total 460,940.00 228,125.00

lt



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

6Pa ents For O rations

Personnel Emoluments

Service Gratuity
899.980.00Administration Cost 2, r7l,l r0

Repairs And Maintenance & lmprovements

Local Transport / Travelling

Electricity And Water

Medical

Activity Expenses

Smasse

Insurance Cost

Bank Charges

Acquisition Of Assets

x2,l73JlOxx 899,980.00Total

l2



Karii Kamburi SecondarT School
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

7 Boarding And School Fund Payments

Total I,146,411.00

Personnel Emoluments

Service Gratuity

Repairs And Maintenance & lmprovements

Local Transport / Travelling

Electricity And Water

Medical Expenses

Administration Costs

Lunch Programme

Bank Charges

Expenses On Income Generating Activities

Fee On Boarding Equipment and Stores I, r46,4 il .00 850,503.00

Rent Expenses

Insurance Cosl (Life Prqpertv)

Loan Princi lRe avment

Loan lnterest Re a ment

Ac uisition Of Assets

8s0503.00

l3



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

8 Bank Accounts

Total

9 Cash In Hend

School Fund account

Total

l0 Short Term Investments

Tuition Account 0l 139058215900 70,296.65 48.558.05

0l139058215901 431,828.05 565,652.55Operations Account

School Fund Account/Boarding 6820900006401 114,772.77 124,333.77

Savings Account

Parent Association Development Account

lncome Generating Activities Account

Infrastructural Account 0l 119058215902 8i,180.00

700,071.17 738,544.37

'Iuition Account

ration Accoun(o

Coo erative Shares

Treasu Bills

Fixed De osrt

E ult Stock

Other lnvestments

Total

8



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

I I Accounts Receivable

l2 Accounts Payable

603,661.00

6s2,550.00 r 37,4s0Fees Arrears

Other Non-Fees Receivables

Salary Advances

lrnprest

652.550.00 rJ7,450Total

137.450Fees Arrears For Current Year 515.100

137.450Fees Arrears For The Previous Year

Fees Arrears For Prior Periods (Over'l'wo Years)
1J7,450Total 652,550.00

603.66 r .00Trade Creditors (See Ageing Below and Appendix
l) 115.200.00

Prepaid Fees

1J5,200.00

Retention Monies

Total

I i 5.200.00 603,661.00I'rade Creditors for Current Year

l'rade Creditors fbr The Previous Year

Trade Creditors for Prior Periods (Over 1'wo Years)
603,661.00Total rJ5,200.00

9



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Notes To The Financial Statements (Continued)

13 Fund Balance Brought Forward

272J.3337

738.544.37 537,356.47Bank Balances

Cash Balances

Short Term Investments

Receivables l I7,450.00

Payables 601.66 r.00

Tota! 537)fi.47

l0



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30'h June 2022

Other important disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- tlnancial
assets and liabilities.

l4 Non-current Liabilities Summary

Tota!

l5 Biol ical assets

I 6 Borrowin

Bank Loan(S)

Outstanding Leases

H ire Purchase

Gratuity And Leave Provisron

Cattle

Coffee Or 'Iea Plantation

Total

Goats

Trees

Poultry

Borrowin at be inning ofthe ycar

Borrowin ears durin the

Re ments of durin the

Balance at end ofthe ear

Borrowin

ear

ll



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

Other important disclosure notes

17 Stock/ Inventory

b) Inventory

Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during the year

Balance at end of the year

l2



Karii Kamburi Secondary School
Reports and Financial Statements For the year ended 30th June 2022

l8 Progress On Follow Up Of Auditor Recommendations

The tbllowing is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

Sign and Date
Principal

l3
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2

Annex I - Analysis Of Pending Accounts Payable

5. Mugambi Ernporiurn

6

Sub-Total

8

Construction Of Buildings

,

Sub-Total

Supply Of Goods

84.000 (.).00 84.0004. Purity Oatunga Stores

51,20051,200 0.00

rJ5,200r 35,200

Supply Of Services

7

9

Sub-Total

r 35,200 t 35,200C rand Total

t4
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