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OUR LADY CONSOLATA MUGOIR! GIRLS' HIGH SCHOOL
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1. ACRONYMS AND DEFFINATION OF KEY TERMS

A. Acronyms

BOM Board ol Management
CEB County Education Board
[PSAS International Public Sector Accounting Standards

KCSE Kenya Certificate of Secondary Education
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

Y IFinancial Year
FDSE Free Day Secondary Education
TSC Teachers Service Commission

SMASSE  Strengthening of Mathematics and Science in Secondary School.

B. Definition of Key terms.

Comparative Year- Means the prior period.

I
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2. KIY SCHOOL!, INFORMATION AND MANAGE

(1) Background information

The school is domiciled in Kenya

and Fmanual ‘statemcnts For thc year e
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KEY SCHOOL INFORMATION AND M ANAGEMENT
‘The function of the School Board of Management includes:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act. 2013

Insure and assure the provision of proper and adequate facilitics for the School

Manage the School’s alTairs in accordance with e rules and regulations governing
occupational salety and health.

Advise the County Education Board on the stafling needs ol the School.

Determine cases of pupils discipline and make reports 1o the CEB

Prepare comprehensive termly report on all areas of its mandate and submit the report 10 CEB
Administer and manage the resources of the School

Receive. collect and account for any funds accruing o the institution in accordance with
Article 226 (1) (a) of the Constitution ol Kenya, Scction g1 of the Public IFinance
Management Act, 2012 and the Fourth Sehedule para 21 and 23 ol the Basic liducation Act.
2013.

(¢) Committees of the Board

IS PR Ty sy o

|
v
\i

Susan Mundia

AjelicaMwangi

o o
| 2 Audit Committee Joseph k mungatu Chair \

'|. Rev. Patrick muoya Member . 5 out 016

1 Stecohen muiru h

I I i S e
‘. l ]

!l | Joseph K Mungatu Chair

|3 | Finance,procurement and i°r Peter Samuel Trungu Member Soutofs

} general purposes Committee Rey Patrick Muoya ‘ h

Angelica Mwang

Ab 4 Aol .55, ~ | meetings attendcd
Name of Coramittee Nanees of Members Designation | during theyear .
\
l Antony Mwaura \ Chair
Executive Committee Iy Peter Samuel! Irungu | Member 6 out of 7
I an

(4 Academic Committec Dr Margarct Mwihaki Chair Soutol 3
‘ Rose Wachira Secretary
Angclica Mwangi Member
S — [ B
S Antony Mwaura Jr '
Stephen Muiru Chair
Rev patrick Muoyd V Chair
5 | Fr. Peter Samue! Trungu Member 8 out of 8
Development Committee | Susan Mundia -

J Paul Mungai (SCDE) L
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| Discipline and welfare Beatrice M Mwangj [ Chair ’ Toutol7
L , : ) ,
- Committee FRev pateick muovy C Member !
L Susan Mundia I Member i ,
t | ! |
i e — _‘.__‘_,,__*__.-,_ _,__.1'
j Frsamucl irungu Chair ' nl
I Antony Mwaura Member |
I ' Dr Stephen k muiry Member "
| | Angelica Mwangj B i 8 out of § o
| U Adhoe Comminee ¢ Susan Mundia l ,‘
f H | |
] ' Rose maundy | | |
| El | ' '
! L —————— A.__-..*__,._-._._._,_J__ —————— ]

(d} Scehool operation Management

For the financial vear cnded 30th June 2024 the School. day-to-day management was under (he
tollowing persons :

| ¢ |
_Ref: | Designation o Mame o ISCNumber
! _____ ] _l_’:_‘i_{);‘_fﬂ:}_l__ _______M\/_l}l!honi Mundia B { 322159 R :
g Brineipal | Alice Mathoni Wanfine 317030 N

| 3| School 13_11?&';._._;_J_IEHEL"."_“L‘_"EMTJJEEi'h___. o lBOM_ T

(¢! Schools Contacts

Fost Ofice Box: 20010201 KAHURGO
Telephone. 0705870440
[2-mail: mugoirigirls@gmail com

Website: olemugoirigirls.sc ke
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(f) School Bankers

The school operated eig

1.

1o

(%)

6.

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

(g) Independent Auditors

Office of the Auditor General

ht (8) of bank accounts in the following banks:

KCB BOARDING
MURANGA
1108572294

KCB OPERATIONS
MURANGA
1107189462

KOCR TUITTON
MURANGA
1108555977

EQUITY BOARDING
MURANGA
0220290621462

EQUITY INFRASTRUCTURE
MURANGA
0220294560130

CO-OP BOARDING
MURANGA
01129055088800

MURANGA
2034854419

AMICA BOARDING
KAHURO
008109000000002

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100

Nairobi, Kenya

Vi
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3. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance
cvaluation criteria:
a) Financial performance
1) Surplus/deficit for the year and a comparison of the same for the last three years

2024 2022

N Kshs
-9.906,548

| DESCRIPTION l
l

Trend Over the Last Three Years

,897,614.00

0,000 000 00

18

N 000,00

S G 00

| %
OO 0 I‘;': -
;
1) Capitation grants from the ministry of education for the last three years
oy I 2024 T T
ACCOUNTS ————— | 2023 2022
L K | ksms | KSHS
| Capitation Grants | 48.616.370 | 19.497.365 26.784.727

[ Na ol Qg IR e ag = i
I No o Stadents | —=w. 1734 i 1633 i
: 3 tude . _ o S P PR L A
P Ratio per stadent | 1:21.850 7 | Lril,244 | 116,402 |

This includes some infrastructure grants

VI
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Trend Ower the Last "Three Years
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iii) Overview of net growth of other incomets)

2024 [ 2023 2022 |

-
. Accounts

K
17.456.530 |

K shs. | Kshs. -
12.026,392 | - 8A452.062

o
|

Other income |

Trend Over the Last Three Yeats

H0.GUN 00000 =4 = =
-1 o~ >
‘*'-! 5",. 5,«'.,
BRI RIRRE Y :i '_-‘ - 3
L - -
% 2
IR LSRR = \
Lonen, e
AT 1] 4
Viag! ERLERITES
P oo am N 0
Other ncomes
303, 000,000.00
15,000,000.00
G .000.00
Out )L
.00
242 2008 2024

Ao Tuenimes

Trend Over ihe Lasi Three Years
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iv)Overview of growth in cxpcndlturc of the school

Acennts T g5 T T
| | Kehs S s L Kb
;‘ i |
School I “und /\cc,(_mm 210.384.989 153,027,962
Operations Account 44,923,634 23,019,249
(- 10ns Acc 220 23,019,2¢

i
lum m f\uoum .1 1‘)‘). 133

J ‘
;rh.lmsnuuuu_/\“c._wunl B 7____1‘).587,53_‘)_' 22 2.284 34517
| lot.nl _;7‘),018,995 ‘ 709 598 352

Trend Over the Last Three Years

|

4923406

4570170

2,935,590
183,906,207

] - -
= =
-3 . .
= . ~
- o - " -
~ c- > = = t =
= = 1 7 v ™~ f ot = o~
] 1 - . -, v, — 20 ~ - )
- = b . = 1: i, - - o e
= T 7, ¥ o = g = e * I
( = el v, = > - e = o < o0
iy o ~ w— o = ~l ~t T o ')
N H o - P ~ ~1 (] o
( 1,:(: ~ - -~ U'sh ~t — bl
i d 4 - - ~
20022 2023 02y
sebhool Fund Operatinns Tuition imirasteucture

juu( is increasc in sxpenditure in school fund duye to increased number of students in the second hali
0l 2024 due 0 double mtake of form ones.

v Movement of debtors of the school

A " T RETT I
| KSus Rems | kspe

16.099.978 | O

Cbebtors 3 e HAZAATT | 5003 |
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Trend Over the Last Three Years

18.000,000.0G0
:w‘::‘,)f-l,vu(.‘gz; a7 7 i
14,000,000.00
12,000,000.00
10,000,000 00

3,000,000.00 5.820,934.00

6,000,000.00

4.,000,000.00

7,000.000.00

0.60
it
2022 2623 2024
debtors
25 000.000.0C

20.000,000.00
15,000,000.00
';()_.000,00() 00

5.000,000.00

0.00

,,,,,
1111111

debtours

vi)Movement of creditors of the school
_'_3921_,._,_.\,"1';@?C I
T ksws | wsus | KSR l
| 4015580300 0420243 ] 12.570.627 |

—
\_ﬁ_gcounts )
!

| Creditors
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Trend Over the Last Three Years

40,000 000 00

) 00 12,570,627.10

9.429,243.00

SIRRY]
Creditors
2022 2023 20124
cregitors
( 3
00 .04
agio 0
.

202 :
ol
Vi) Viovement of ecash and bank baiances
S . ﬁ r ,
L Acenuntg ' 2024 | Y7 l 2022
_ KSHS 1 wsiee T ke
| I
| Sehool Pund Account 519979 | 12.554.170 | 968,981) |

' ':}pn_?rellti_()rl_x_s_A_f:coudl*“‘—MI“_ i 3.392.475 | 9830593 | (S(E’-:iv&ij

|
| Tuition Account | 1.777.677 | R 9g 00
T ""';"‘“:" e v ans 1 S et e
; hmasnu%q:g:\\._h_ L 15.286.296 { D447 It I F_88(),5235.]’
| | " . -. ',A, - - N e L.
THO36660 1 5r sy 13651397 |
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Trend Over the Last Three Years
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b) Teacher Student ratio:
Between the monlh of July 2023 and Junc 2024, the status of the teaching staff is as follows:

| Teachers L T 2022 12024 |
| Recruited ar and posted to the school 6 ‘
| Transferved - 6

Retred 10 13—

| Employed by 15 TSe e 62

| Employed by BOM I O A

" Total no of teachers I W LA

!1 “cacher student ratio_ 120 [ 21

The school offers a bloated curricalum including foreign languages such as German. French. Kenva

sign language. music, home science. and computer studies.

X1l
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¢} Mean score in the year 2021, 2022 and 2023 KCSY:

| YEAR ENROLMENT ]’ MEAN ‘, TRANSITION 1
2024 - 409 f - -
2023 i 364 |’ 8.984 339
2022 323 8.729 298 _
2021 L 327 4 829 [ 282 K
—_— - ——— —_—— —_—

rl) C ‘:[mut\ of the school

! No ot Smdents nts

| Classrooms N

{ Science | db_
!)1spws¢n\

' Toilets

[ I lhl.u\

| \m_.l I')I'L[b o

W Oli\b 10|)s

¢) Development projects carried out by the school

Projeets ] Source of St.rtus N Initial C ost ___j XthIF‘J !'—\pZ(lZ(?“ i
funds ~L : (Kshs) J Spent completion i

SR A I g_Ksh_)_ time o
]Ll’arcm ’ (‘()1111)ch 429.730.57+ 317,024 Comp!r_tc |

| | | 2.345.763 | ,’ |
i I.un'milo[_\' complex 1 ) - _J, n J - varmllon — ] - ;
i ! | ! |
1 ! ; ! }

Lo L | I . J
Chwindaboratery and | Parent and ! ’ ( : |
class(()()mfg—ﬁl_‘_ll@g two | MOJ: ST | 1 Ongoing | 9,706, 0,050 0 I%OHLLL ?
P . ] Panuns/Mout Ongoing ‘ o 3 ()a" 452 ’ 1.67 F(Tz'n‘ ongoing o o
Lioleiblock | THTOes e S R
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EAREER ) RN S eiie
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4. STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 81 (1) of the Public Finance Management Act. 2012 requires that. at the end of cach financial
year, each National Government School shall prepare financial statements in respect of that school.
Section 81 (3) requires the financial statements so prepared to be i a form that complics with
relevant accounting standards as prescribed by the Public Sector Accounting Standards  1soard
(PSASB) of Kenya from time to time.

Schedule 4 (Scetion 23) of the Education Act. 2013 requires the Board of Management ol a public
institution of basic education to be keep all proper books and records ol accounts of the mcome.
expenditure and assets of the institution.

The Board of Management of Our Lady Consolata Mugoiri Girls High School accepts responsibility
far the school’s financial statements, which have been prepared on the Cash Basis Method ol I¥ inancial
Reporting, using appropriate accounting policies in accordance With {nternational Public Sector
Accounting Standards (IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a truc and fair
view of the state of the school’s transactions during the financial year ended 30" June, 2024, and of the
«chool’s financial position as at that date.

77) SUUPPRPRPRPITRE | SUUTTTUPORRPPPPPPRETREE TR
Name: Antony Mwaura
Designation: Chairman, School Board o [ Management
pate: ... ;B[ 0512023, .
~ CHIEF PRINCIPAL

a0 MUGODIRI GIRLY HicH SCHOCL
Sign: ... N ot 3 ek Lcs 2010201, KARURO, 08
Nae: Susan ! futhoni. a3 5.l 22
Designation: rincipal& Secretary 1o Board of Management
DIALOT o ooerieerereeies e
3111 PSRN | B4 co SRR
Name:
Designation: Bursar/)inance officer

Date: 1S \05 ‘3*03-(

......
------

......
e
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P.O Box 30084-00100
OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON OUR LADY CONSOLATA MUGOIRI
GIRLS HIGH SCHOOL FOR THE YEAR ENDED 30 JUNE, 2024- MURANG’A COUNTY

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Our Lady Consolata Mugoiri
Girls High School-Murang’a County set out on pages 1 to 17, which comprise the
statement financial assets and liabilities as at 30 June, 2024 and the statement of receipts

Report of the Auditor-General on Our Lady Consolata Mugoiri Girls High School for the Year ended 30 June, 2024
— Murang’a County



and payments, statement of cash flows, statement of budgeted versus actual amounts
and notes to the financial statements for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Our Lady Mugoiri Girls High School-Murang’a County
as at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with International Public Sector Accounting Standards (Cash Basis)
and comply with the Basic Education Act, 2013 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion
1. Overdrawn Account and Netting Off of Bank Balance

The statement of financial assets and liabilities reflects bank balance of Kshs.19 936,669
as disclosed in Note 10 to the financial statements. Included in the bank balance is
school fund account/boarding bank accounts with an overdraft balance of Kshs 519,979
which was offset against the total bank balances without approval. This was contrary to
Section 28(4)(5) of the Public Finance Management Act, 2012 which provides that an
Accounting Officer for a national government entity shall not cause a bank account of
the entity to be overdrawn beyond the limit authorized by the National Treasury or a
board of a national entity.

In the circumstances, the accuracy, completeness and existence of the bank balance of
Kshs 519,979 could not be confirmed.

2. Long Outstanding Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.35,049,041 in respect of fees arrears as disclosed in Note 12 to the financial
statements. However, included in the balance are receivables amounting to
Kshs.17,909,105 which had been outstanding for more than two (2) years. Further, there
was no policy on the impairment of long outstanding fees casting doubt on fair statement
of the accounts receivables balance.

In the circumstances, the accuracy and full recoverability of the outstanding accounts
receivables balance of Kshs.17,909,105 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Our Lady Consolata Mugoiri Girls High
School Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
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ethical requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, | have determined that there are no other key audit matters
to communicate in my report.

| have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
section of the report, including in relation to these matters. Accordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters above, provide the basis for
my audit opinion on the accompanying financial statements.

Other Matters
1. Contingent Liability

During the year under review, a Contactor has sued Our Lady Consolata Mugoiri Girls
High School for a sum of Kshs.27,403,306 for unlawful termination of contract for
construction of a Y-shaped dormitory complex. The contract was signed 13 May 2019 for
the works to be executed within 52 weeks at a cost of Kshs.74,323,926.

Later on, the design of the dormitory changed from Y-shaped to I-shaped, due to limited
availability of space. The first phase for |-shaped dormitory was then costed at
Kshs.24,774 642 with a capacity of accommodating 144 students. Review of procurement
documents revealed that an extra floor (4'" floor) was added at the cost of Kshs.6,065,000
which pushed the capacity of the dormitory to be able to accommodate 192 students at
an increased total cost of Kshs.30,839,642.

However, after the completion of the construction, the school did a comprehensive
assessment of the works done and paid Kshs.15,479,730 to the Contactor as the correct
cost of the works done. The Contractor was not satisfied with the payment and sought a
redress in a court of law demanding additional amount of Kshs.27,403,306 for unlawful
termination of the contract. The case was still ongoing.

My opinion is not modified in respect of this matter.
2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in use of Public
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Resources, and Report on Effectiveness of Internal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June, 2024.

Other Information

Non-Financial Information

The Management is responsible for the other information set out on pages iii to xiv which
comprise of Key School Information and Management, Summary Report of Performance
of the School and Statement of School Management Responsibility. The other Information
does not include the financial statements and my audit report thereon.

In connection with my audit on the School’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work | have performed,
| conclude that there is a material misstatement of this Other Information and | am
required to report that fact. Based on the audit procedures performed and the matters
described in my Basis for Qualified Opinion, | confirm that Other Information is not
materially inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
Failure to Prepare School Improvement Plan

During the year under review, the School did not have an approved School Improvement
Plan. This was contrary to Paragraph 2.2 of the Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation.
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In the circumstances, Management was in breach of Ministry of Education Operation
Manual.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAI) 4000. The Standard requires that | comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply in all material respects, with the authorities that govern them. | believe that the
audit evidence | have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Effectiveness in
Internal Controls, Risk Management and Governance section of my report, | confirm that,
nothing else has come to my attention to cause me to believe that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.585,626,320 in respect of fixed assets which includes land with a balance of
Kshs.61,000,000. However, the titles are not in the name of Our Lady Consolata Mugoiri
Girls High School despite Circulars from the Ministry of Education requiring all public
schools acquire the title deeds for their school land.

In the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2. Lack of Internal Audit Function and Audit Committee

During the year under review, the school had not constituted an audit committee and an
internal audit unit as required by Regulation 166 (1) and (2) of the Public Finance
Management (National Government) Regulations, 2015 which requires the internal audit
unit of a National Government entity to assess effectiveness of the school through an
internal performance appraisal commenting on its effectiveness in the annual report to
the National Treasury.

In the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.
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The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIs) 2315 and 2330. The Standards require that | plan and perform
the audit to obtain assurance about whether effective processes and systems of internal
controls, risk management and overall governance were operating effectively in all
material respects. | believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, management is responsible for assessing the
School’s ability to continue to sustain services disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to cease operations.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, the Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards for Supreme Audit Institutions (ISSAIls). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
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not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution. :

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

F%&ﬁ:as

AUDITOR-GENERAL

Nairobi

30 June, 2025
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Annual Report and Financial Statements

For the yeur ended 30th Junce 2024 S o

HLSIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out

bhelow:

I

>

Statement of compliance and basis of preparation

The financial statements have been prepared inaccordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular cmphasis on Cash Basis Iinancial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
preseribed by the Public Sector Accounting Standards Board of Kenya,

Phis cash basis ol accaunting has been supplemented with, accounting for: a) receivables that
mclude school fees from parents. imprest. salary advances and other receivabies and b)
payabies that include deposits and retentions and payables [rom operations.

The financial statements are presented in Kenya Shillings. which is (he functional and reporting
currency of the school. and all values arc rounded 1o (he nearest Kenya Shilling (Kshsy. The
accounting policies adopted have been consistently applied 1o al] the years presented.

Recegnition of receipts and payments

tThe school recognises all receipts [roin the various sources when the event oceurs, and the
related cash has actually heen received by the school. In addition. the schoo recaumses all
“penses when the event oceurs. and the refated cash has actually been paid our by the school,
income arising irom school fees is recognised when the event occurs whether cash is recerved
ernol Expenditie arisine 1rom operations is recognised when the event ocenrs irrespective of

recipt of cosiy

E-Kind coniributions

In-kind contributions are donations that are made (o the schoo! in the form of actual poods
and/or services ~arther than in menev or cash terms. These donations may inciude vehicjes.
CUUPMENTor personge! services. Where (the financial value recejved for in-kind conributions
can e reliahly determined. the schoa! tctudes such vajue in-the staement oy receipas and
P menis both as o reeeipt and as a Payiieni i equal and OPPOSITE Aamounis; olherw e, i

COHUTDUIOR s o recorded

Cash and eash equivalents

Coshand cash equivaleins CoOMprise casn on hiing und cash at bank. short-rerm deposits on coll
and highly fiquid investmer:s Wilh an orivipg, matumy of three monins of less, which arc
readily convertible 1o known amounts o! casi and gre subject 1o insignificant risk ol changes in
valie Bank accouiy oalances mefude o held at various linancia ISLons at the end

ol the finaneial vear,
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5. Accounts Reccivable
l-‘c?t the purposes o_f these financial stateraents. imprests and advances to authorised public
O“i'hccr'S and/or institutions which were not surrendered ar accounted for at the end of the
(inancial year are treated as receivables. Accounts receivables also include schoo! fees bilicd to
parents for services rendered but not paid. This is an enhancement to the cash accounting
policy. Other accounts receivables are disciosed in the financial statements.

6. Accounts Payable

For the purposes of these financial statements. deposits and retentions held on Hehall ol third
partics have been recognized as accounts payables. This is in recognition ol the governmet
practice of relaining a portion of contracted services and works pending fulfiiment ol
obligations by the contractor and to hold deposits on behalf of third parties. Payables also
include expenditure incurred for the purchasc of goods, works and services that has been
rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools. Other liabilities are disclosed in the financial statements.

-

Nou-current assets

Non-current asscts are expensed at the time of acquisition while disposal proceeds ait¢
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as 2 memorandum 10
these financial statements.

8.  Budgcet

The budget 18 developed on the samc accounting basis (cash basis). the same accounts
classilication basis. and for the same peried as the (inancial statements. The school’s budget
was approved by the School Board of Management. A comparison of the actual performance
against the comparable budget for the tmancial year under review has been included in the
(inancial statements.

9.  Comparative figures
Where necessary comparative figures for the previous (inancial year have been amended or
reconfigured o conform to the required changes in presentation.

1. Subsequent events

There have been no events subsequent 1o the financial vear end with a significant impact on the
financial statements for the year ended 30th June 2024.

9
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11. NOTES TO THE FINANCIAL STATEMENTS

Rclcu.mc Mdluldls

! l»\(.‘_l‘_(,_lﬁb(. Buok.s B 1.747.864.00 "
1 :dl;oratory Equipment o - 1.087.812.00 -
 Teaching / Learning Materials o 1.938.909.00 -
Gratuity received e T356,500.00 T
Total [ 5,131,085.00 , 4,732, 329

2 Government Grant for Operations
"""'. G

Deserig Ry
i
| Personnel Emoluments i 10,348,187 5.063.400
Ll(cpairs And Maintenance 8.952,500 4.900,000

| Local Transport / ravelling B Lo 676,668
Cdlecuiciy And Waer L L N T ¥ T !
- Medicy! _ | 1.922.325 326700
; ul.mnhlmum)E_(Ei‘_i__' — 7 2.3)1\ 867 J_ o ‘_)67 I‘IS }
| Activity i 1,758,022 653.400 |
[ 'lousLﬁnf;[u_“___»____“7__‘____________{_____________ 34,600 | 23 8_)() J
Diaes T 600 e
Rl N DS 120000001
[ Vot T T ) _43‘,@_5_@4_]_______ 14,765,034 |

‘ Mcumumnu & lmp:pye_r_n_c.fr_ll__ o _.J_,_ o 4 675 98() -

Cransition infrastr ucture grants- hall f 15. 000 ()U() T -‘Tfi()-(fu(_
UBC Classooms | B . ) ()—H)‘ - 7 l
L Pot i} _ o i - 'U !64 o200 5666666 |

4 bmuol Fund Income - l’art.nts Contnbu ivn/Fees

o RPN Ly

R e

e “-:nnnvl cmulumcms ]S, /73 4‘)8 ! 13,328 267

e DU md m wllumnu' ‘ ;“i :‘:)_'_19 _’74 '_ I _3.7’4)1(71:4-('.(5 “
H, ULJ! transport / travelling _L_____L’___ o ‘ 4.477.139 6564980
Llectricity and waer L 10479176 _ 12407.588
\1 diead e T #3563 b 66500
\dlﬂ'ﬂ!‘;l!dll()l)"(,()bls U, o ___‘__732‘._‘2_1_7'.3181 21, 2('813!
Avidy o T o | S ARTT S '"'"_‘:_f"._@(ﬁ?n |
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I‘cc on Boarding Equipment and stores l - ~80.693. 246 ~67.460. 304 .
Development j - v.368. 's(n o "3 169,907
Teaching and learning ___*J 2. ()L)x (1()4 - o - '
_L_l]lJ_()HTl S _»_“__”%_ - 9; ]_()(_’7 B 14 150,307 |
Science project | ' o T 9.000 - _“__ o ;__1»6 §00 }
TFees arrcars - 109008 61 -
Total !. T 178,346,060 | 163,866,760 |
5  Miscellancous Incomes _ S
- e
? f’,'h‘ '.l ,“ l
Bakery project 12.471.630 8.684. 140]
Income From Farming Activities 2.230.893 611, 021 .
\ Tender documents ‘[’_ S 5_17)‘()() 1 _ »1 ()k)() '
| House rent S i "~<l 7*() - I7-l 630 |
- Pocket mnnu - : ) i l 47() ‘)87 - ".239.3(17
“Clubs and souéuu ) o ”_ B 48285 | _ ______j_(f_:.;_l-! |
Interest Income- Absa bank T -ISZI‘——_—__F_ -
School canteen 425.550 -
Qchool facility hire- bus I 87500 - I.
L_btudcnts welfare I R 74.400 | - -
12, i)26 392,

Total

6

Tuition

1~ xercise Books
! Reference materials

1. 794 40*

17 -l (),5'56

‘‘‘‘‘‘‘‘‘

11890 |

Laboratory. Bquipment | N ()7 li g4 4 \()6 (114 |
lcac.hm;:/ |.carning Materials I T, 886 601 .
Bank Charges - [ — 0 99_7____ o 3557 ‘
Gratuity 1356.500 ]

| Total 4,122,833 4,570,1 ‘Z‘_,,J

7 Qperations )

Personnel Emoluments 13.429.549 6.077.643 |
Administration Cost 130.900 1,168&&9_
Repairs And Maintenance & i 4.900.000
Improvements I T
{Local Transport / 1rdvellm;: I 381.645 420,001
Llectricity And Water o R EXUERI L V*____I.‘)(W.."\‘r)\
Medical | - 3
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I ———

L Infrastracture ——— 7T D54 720 —— "i
| Bank Charges i 6.909 | 6.355

Activily I:xpenses B I \L _____()MQQ_\J

i S S —_— TV —_—
Total L 44923634 15,400,110

\anumnu:@ .mpm\cmem _ Lo 26 48 L ' o 2408 878 .

i« Bee menm P & other thlﬂﬂﬂh . 7 ‘) ()() 215 l - ,’
 Co onstraction rﬁ h')umlfn\ wall o 4/() |

. a\l;l\m: 0 Block and nl()dlg\,bh.l | > ‘)()0 841 ‘

Hostel mm,a o o 3.690.000

i T e — —— T T ——

lmnk Lhm ves

Totai | 19587

e —— ————

|-
i

2 408 828 1'

7,539

c1 S ml‘c' hno]umemx e ! 10 754 ‘8“ |

e ———— e ____._-_‘_._‘,, . ———— T — ——— —

PR x.pms And Mainicnance & |
Himprovements 5

foval Trmsport - Fraveliine f SASTn 5.531.4.0
- N 3 «ea 1l |

Plovtocay and Ware . (HH‘ hOP S YA N
| Mudica Expenses ‘ 333.629 L0504

| /\mnuml.dllon (n'u—; I A 3’,46_6_919," - 2'5,746.4’ 3
| Activity - "“‘““]L T b 3381315
Rank ¢ harnes ff“:"ff“_*_"m"ﬁr'_—"““*‘“ 123 430_“ T e
e I A e 2520996 “"““_j_,‘ﬁ;}.ﬂ'ﬂ

e s .

o~ 1
; Isum'(‘nm I m.ipmun ancl nmrus ’ ' 70 03‘5 74“_}( 03, 18.‘ 240 |
: ———— ectiac X K NP :

PR \pcnscs ; -

—————— e e e —— e —— e _....‘—_~_T'__,,_..-_._ ———
26.300

\Iu uwls \.dfdu 26.

e 300000 | T Sy
L m.n..n‘ o - N R "*»58.60(»1' _ 18091 S(h) |

aker Projesi T T e 602 T oosion §
Clender e A _xm o |

| I)”L.[_‘,..r r!.l,‘,-",\, H ' ‘\() )8(] r‘Q Iﬁeg{ ‘.‘”

;\ b and socretics | 41525 253869 |
ilces reh nds ! 3(:.767 | 130,539
: e S X 11X

o ] N . i
CLuition account i 12 590,167 | 213,855
T - — vt

f/\Lquin;l—T—(:T;{;S Cls- BUS&{-}ITC"?‘ET:_F:__‘:___‘: ibb—-’}zﬂ _:——_-—,___“ o .7 . I
| School lamhl)ﬂrg__ — 116,950 - | J
i ‘w_hnul (Jh[CLﬂ — ._ﬁ__; L 3-4—'_7:2.(“0 N R

Cotal 214380957 {64934 707
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9 (a)  Boarding And School Fund -Cashflow adjustments
und -Cashow aC B == —-

%

R T T
L‘\djLIStmems in receivables (11,32 .8_9_9_—-20_0.)___«1____,__ _______,j

‘ /\(_l|t}'jt?1—1f:jltsjl1_ Pj\\/;fbl@ﬁ - 9.173.523.00 ‘l _ \'
oot g ]
Total | 200, (.m 7% 0y | -

10 Bank Accounts

1 Tuition Account ACTIVE

R |
| Operations Accoum AC TIVE \ 192 473
E‘ — I [ ..___{_ R [
| | |
L U keh-1108372294. coop- - o ‘ 11
| Sehool Fund 1 | (112903308RE00, cquity- N a
A”"" /‘l‘;“ d ACTIVL L 022029062 1402, Absa- (519.979) 11.032.266 \
ccount/Boarding \ 2034854419, Amica- .
\ 008109000000002
— ) _“#_11___“_ e
1,‘””15‘““’“"3' ACTIVE | Bquity- 0220294560130 15286206 | 0414322
Account ‘
A S D B T = R 660 | LOATI09
it
R, AN e PR Tk r., L5
23 h‘xs!&h“adﬁ_'.‘ ﬂm‘-«"’ _' "‘ .
Nou.s and ( omns ] “ 1v32.404.0 901, 0()4
Total 632,404.0 901,904

12 B Accounts Receivable

Fees Arreas ] L B 192058 |
Other Non-Fees Receivables - ‘
1 Total ' 34,049,041 46,19_2,058 |




-

'.\l ASling Anulysis ol ceounts u\ecc‘wah\c

P e e
-_3
W :

B arati .
, Current FY ) % of the total (‘om[;;a thi % of the total
Lessthan lyear | 16099978 | 479, 14424477 | 309 ]
e T — e T -
| Between 1- 2 years 481.850 | 1% 491,397 1%
TP ZT. are I B T
 Betveen 23 years 18.467.013 ! 51% 31.276.1 58%
' ()\c| f,"_“‘i‘__ S B l _ . .
L ugu_".uﬁ PO - 35,019,_09"_ | 100% 46,192,058 100% j

lmdn (lLdllUIS(SC /\
| Appendix i)

— ..._._,__.-___—-_._._._.__ e ————

; Pmpd:d I Fees iess refunds

T ——

acing Bcfm\ dnd

40.155.803.00

f
|
I,________,__ 8 8.064.827.00

ll Ketention Monies " 368 000 ()0
R 48.100.00
N e 670000
e ochet money I-O 0()7 00

j'L.\n.'.al\.(n l

e S M S etiam |
| h l\nen 2-3 vears

NS ',';:,:‘;,1““““—“; T % 4'-25°~88‘* |
% Foral - I Iu‘ﬁsm GG 0% f"l'{s'o_ﬂfﬁ,_f

NESTIN ‘h l.i e

r

CCush Batinees

ooabfes

Y 1 84%1

'i() 963 A497.00

": ‘_"“_'““‘fm" T S0eeavTan

|'~).930 1()()

. 032102
| | oo ns“

B 6Ty
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OTHER IMPORTANT DISCLOSURE NOTES
IPSAS | encourages an entity 1o disclose accrual related information in relation to an entity’'s asscts

and llablllllfis._’l.hc notes outlined below arce disclosure notes in relation to the school’s non- financt ial
assets and liabilities.

15 Biological assets

R "_Triﬁﬁiﬁ&?' P R T 20222023

i ”"7;"':.‘-:‘ s T LARATIRE.
m“;‘“ac&*“ﬁ-’f' e n b A

e e : S ohs A0 v Rahs
e ; ——
[Co— - —
Trees - J# ] T a0 T asw T
k Coffec or tea plantation 3 - - ‘
[T — b T s T
&-Igsi'_-_d__,_,_ I R —

16 Contingent Liability
The School does not recognize a contingent liability but discloses details of any contingencies in the

wotes to the financial statements unless the possibility of an outflow of resources embodying

cconomic benefits or service pmcnndl s remote.

R T

— e e ey S TYRETEE W37 - - wnmaTr - aa s T
R e BT

0?3-1.024 e ;' 2-2923

Courl case agamst the School 2. 408 306
___.—-_..___._—_______-———__.————— - ——————— e ———— \\

Total ‘» ,408, 27.4()8,306

_____.______J___———.—______———_ ———— e ————

|
\
]

There is an ongoing court casc where a contractor has sued the school for damages amounting 1o
Kshs.27.408,306 tor unlawful termination of the contract. The case is still ongoing.
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17 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

- ey Ly
s § SN & L NS Ny v *y w
! ' The amounts were as a | |
| . | .
; | ' Inaccuracy in the Cresults of interaccount ! resolved | |
f financial statements  figures in the 4 f i
4 : o miscellancous income N I : S
; ; - Has been l !
| ‘ resolved in the | |
' The accounting software ' 2024-2025 ;' f
- - Non separation of ~inuse did not have the ' accounts with I July 2024 !
o | .. . [ “ ale ~ Z |
- cashbook provision ol the separate acquisition of ;
i ' cashbook per the account | new | i
; | !' accounting :' ;
= . S _software | 00
. ; : We have ~The management is
Fhe  build-up  of  the . . N
. : U . obtained putting on effort 1o
3 Long outstandine outstanding receivables is . = )
. = o C e SUDpOrs for encourage defaulters
receivables as aresult ol former ( i : d
- the aging 0 come over an .
| | students who have not 8 b‘i f ) f
, | ! receivables commi
b | B _cleared with the school. i .
‘ | Long outstandine - All previous years | ' ,
! | = S ] I}
| 4. ! & & ' payables have been ' Resolved ' 4
' payables - ; | :
Ao Cleared ] —
- Phere is an ongoing court .
| case where a contractor | r i
| - has sued the school for ; } |
| | d ; i ; i !
. P iability | damages amounting to | | Hearing is on
5 - Contingent Liability | . - Not Resolved | -‘
‘ ¢ ¥ | Kshs27.408306 for | | 25/06/2025 |
- unlawful termination of | !
~the contract. The case is
- ~__stll on-going. »
Lack of asset The school has been
6. i . Resolved ‘
register cstablished | | .
——— e — e — e e, s e e ————— -—_*-—~—---—--—-——'-"_i—~>>*—-—— ——— ——
| . The school has started a | i |
r discussion  with  the i | ‘
; 3 . - Diocese  of  Murang’a | J |
. ' Lack of ownership | o - & ‘ ?
7. Registered  Trustee  on | Not resolved ‘

~documents- Land - .
Ctransferring the e o

the school names. i ,

T —— I

i'l'hc payments relates (o
PR - facilitation for the school

8 T KESSHA | |
N o s activities such as games.

7_
|
L

Transfer of funds to

|

|

|

| |
|

16
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Annex 2 — Summary of Fixed Assets Register

\Hustoncab‘.’hlf T Additions. Disposnls daring |  Historical off |- P Estnnated cost |
Ksh ! Quving theyeny theyear{ = (PCSy{ - ' Vit '
1 Jnly 2523 ¥sh. @csyt - 30th June GO |.
te . 3 i 2024 s i 15 |
Land 1 61 million |

| Buildings and stuctures Appr. 500 miliions

[
Motor vehicles ; 5 Vehicle Value
Bus ‘:
| | \ ‘ Van \ kdk 060P 1,350,000
| Van | \ ' ———
\ Track | | ‘. bus | kbn 232E 3.200,000 | |
| | s {wen20fE 3200000
|
\ \ \ bus t kdk535y 15,300,000 1\
\. \ |l | Van | kad 600,000 \
\ ‘, t' truck | kag | 300,000 ‘

General lighting generator

, l
____'__——————_._', S - —— e e —
General lighting generator i 1,823, 1,823,280 | \ i 3,076, 3,076,320 ‘ 3,076,320

1: paid.

" \ The rest was a \
|
\
|

| |
I RN — S

donation.

|
!
!
l
t
|

‘ Total cost is | i \
o I SR L 076,320 \ o Vo I
Electrical water pump , 1 \ 0 0 ll 1! 300,000 |
| i
Total — | ! o | N ' 385,626,320 |

I SR —
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