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ME NZA MWENYE S EC ONDARY S( HOOL f

Annual Re rt and Financial Stetements For the year ended 30t June 2022

The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.
Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act,2013.
Ensure and assure the provision ofproper and adequate fbcilities fbr the school.
Manage the School's affairs in accordance with the rules and regulations goveming
occupational safety and health,
Advise the county Education Board on the staffing needs of the school.
Detennine cases of pupils' discipline and ruake reports to the CEB.
Prepare comprehetrsive termly report on all areas of its rnandate and submit the report to CEB.
Adrninister and manage the resources of the School
Receive, collect and account for any funds accruing to the institution intaccordance with
Article 226 (l) (a) of the conititution of Kcnya, Section 8l of the public Finance
Managernent Act, 2012 and the Fourth schedule para 2l and 23 of the Basic Education Act,
2013.
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Ref: .DqqErlrtlon Name Idenffcttlon
I lPrincipal REV.ONYANCO N. OPIYP TSC No.374654
2

,

De u Princi MR.TEUZI ALI MW ATEUZl
Schoo.l Bursar MD.MDOE KUTO MUHIND I

4 C)thcr

(d) School operation Management

For the financial year endecl 30s June 20
following persone:

Name of Bank:
Branch:
Account Nurnber

22 the sclrool day-to-day n:anagenlent was under tht:

TSC No.324770

ICPAKNo A

(e) Schools contscts

Post Officc Box: 88-80402 LUNGAIUNGA
Tclephonc: 0713422434
E-r:rail; MENZASEC2 I @GMAIL.COM
Website:
Facebook:
Tw'ittcr:

(0 [ichool Bankers

The school operated 8 
'urnber 

of bank accounts in the fbilowi,g banks

Co-op Bank Ukunda
0l r41838103500

3. MPESA Pay Bill No. Nil attached to bank account

(S) Independent Auditors

Office of the Auditor Generul
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
l.lairobi, Kenya

\

\

Name of Bank

Branch:

Account Nurnber: I 197 650466. 1 1343477 25. fi 34387 8 14. 1 t7 7 33s862. 1 | |
892605. I I 67 7 (r47 65. I I 97 65087 3

KCB
UKI,INDA
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SIiMMARY REPORT OF PERFORMANCE OF THE SCHOOL

TIie fcrllowing is a sultrntary regrrt of tlre perfonnance of the schgol against the sct
perlonnance evaluation criteria :

a) Finrncinl performance:

(hder thi.s sectiou, the.fblbu,ing inJbrnrution .rhould hc given;

- ,tu fus/ de tc tl r lhe ur and a c'orrt uris'on o llte sanrc or lhe last three ,ectr,\

202t
338^74s

( ilalbn t,t m lhe Ministtl, o r ilte last threc r,\

399,243
2,s02,028

l:5819
l:928

Ethrculion
2022 2021
1,282,499

OPERATION 5,68s 706

ilalion runl r sluclcnl ovcr lhc lasl lhree urs
2021

A tlrree- eor oven)rcw o rowlh o olher inconte eurned lhe school

Rulio o

I

LLTNCH/BOARING 6,848,t22

A thrce- cor ovetytew o rowth in

EXPENDITURE r 2,553,638

Movemenl o deblors and creditors o

2.s8 r 354

etulilurc o the ,school
2021

5,t43 880

tlrc:;chool ovcr thc lrtst lhrec qr,l

2021

9 873,0 t 7
6n,M0

iilovenrcnt o cush und hank bulunces over the lust three aris

YEAR 2022
SURPLUS/DEFICIT 1,262.679

YEAR
TUITION

YEAR
OPERATION
TUITION

2022

l:12 021

l:2,71I

YEAR 2021

YEAR 2022

YEAR 2022
DEBTORS 17,714,656

CREDITORS 163,145

YEAR
BANK
CASH

2021

2,274,275.95

25,993

3,316,114.05

246,E35
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b) Teacher Student ratio:

Includc lhc teochcr to ,shulcnl rutio, numbat' of'tcuchers rccnriled and ptxtctl to thc school
vtithin lhe vear, number of teachers lhal wcre trctn,tfcrred/ retired during lhe pcri<ttl us wcll
us nttmber ofteachersi employed by I's(', und nunrher entployect hy BoM. one muy ctl,,-o

include how mun.v teuchcr|; thc .schtxtl hu.s ./itr cuch stthiecl in order ttt indic,ate .yhortctgci
alktculion of'rcsources. \

l:22

c) Mean score iathe 2021KCSE: r
(iive perlirmuncc of'the .vchool .litt" euch over thc lent thrac yeur,r. IncfutJc lhe nurtrhcr tl

'rtudents thal huve since transitioned to itr,stitutions o/'higher learning. Inclutje tlrc nrcutr
sutrc and contnrc l ott irrrytntvematt or olhervti,,;e cts crtnqtut,ecl ltt tlrc ;;cp.x1l,s ,tel ,tc()re.

rcMMENT -WEAK ENT'IIY

BEHAVIOR

.INDIS('IPI,INE

FAIRLY

(,OOPERATIVL

(,I,ASS

d) Number of Candidates in the 2021 KCSE:

Tabttlate the rutmher o candidtttcs siflin tr K(SE over re last lhree yeur,\\

2022 2021

Teacher student ratio l:24

Teacber posted 0

I 8

l0 l0

TSC Teachers

BOM Teachcrs

),EAR 202 2 202 t
MEAN S('ORE 2.64 2.974

YEAR CANDIDATES
2021 70

2022 97
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ST$T'PP[P*T' QF' SCHOOL MAI\AGEMENT R.ESPONSIEILITV

\
Sectir.rl 8l (1; riltlrc Public Finonce Managemr:nL Act,2012 requires th&t, at the end of eirch finarrciill

)rear' each National Goverument School shzrll prepare financial statemeuts in respect of that scliooi'

bectiol 8l (3) requires the financial statemcnts so preparecl to be in a form that complies with relei'ant

accoulting standards as prescribecl by the Public Sector Accounting Starrdards Board of Kertya fi'oirr

tirne totime' 
1\ .-r +r.^ Er,,^^+i^,. Anr { of'Ma,aoenren* of o ,.,,,r]i,,Schecluie 4-(Seltion 23) of the Eclgcatiou Act, 2013 requires the Board of Management of a ;

iirstihrtion of basic education to be iceep all proper books and records of accounts oi' the itrct;ln;',

expenditute ancl assets of the institution.

The Boarci of Managernent of tvIf,NZAll{l4iEM'E ,tE(' ,\ilI)()L accepts responsibility 'ftrr tlte-schr-i(il'rr

financial statements, wlrich have been prepared oir the caslt Basis Method of ljiuattcizrl

R eirortiug, using appropriate aecountiug policies iu accordanee with lnternational Pr:blii: ljr"';toi'

Acr;ountiltg Standards (IPSAS).

'l'l:e Boar4 of Managernelt is of the opinion that tlre school's fiuancial statements give a-true aricl.fhii

vierv of tlre state of trr. r"iroof { tr"nsactions during the financiai year ended 30'l' June, 2$22 and oi the'

school's financial gtsitiotr 0s at that date.

\
Ii'lmmre: JlLl MA Z.AI{11 MAMBO
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REPORT OF THE AUDITOR.GENERAL ON MENZAMWENYE SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2022-KWALE COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavyfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Managemenl Ad,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Menzamwenye Secondary
School Sec set out on pages 1 to 17 which comprise of the statement of financial assets
Report of the Auditor-General on Menzamwenye Secondary Schoollor the year ended 30 June, 2022 - Kwale County



and liabilities as at 30 June,2022 and the statement of receipts and payments, statement
of cash flows and statement of budgeted versus actual amounts, for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Menzamwenye Secondary School at 30 June, 2022
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards Cash Basis and comply with Basic
Education Act, 2013 and the Public Finance Managemenl Act,2012.

Basis for Qualified Opinion

1. UnsupportedExpenditure

The statement of receipt and payments reflects boarding reflects total expenditure of
Kshs.12,553,638 which includes boarding and schoolfunds payments of Kshs.5,722,863.
However, expenditure amounting to Kshs.558,222 oul of Kshs.5,722,863 was not
supported with supporting documents like local purchase orders, requisition memos,
invoices, delivery notes, professional opinions and inspection and acceptance reports
were not provided for audit verification.

ln the circumstances the accuracy and completeness of total payments amounting to
Kshs.12,553,638 could not be confirmed.

2. Variances in the FinancialStatements

The following variances were noted during the audit:

i) The statement of receipt and payments reflects boarding and schoolfunds payments
of Kshs.5,722,863 which differs in the amounts in Note 7 to the financial statements
Kshs.7,722,923 resulting to a variance of Kshs.2,000,060.

ii) The statement of receipts and payments reflects payments for tuition of
Kshs.1,203,313 which differs with the amounts in Note 5 to the financial statements
of Kshs.1,390,185 resulting to variance of Kshs.186,872.

iii) The statement of financial assets and liabilities reflects accumulated fund brought
forward of Kshs.19,851,781 which was referenced to Note 12 which relates to
accounts payable instead of Note 13 to the financial statements. However, Note 13
to the financial statements reflects accumulated fund brought forward of
Kshs.21 ,440,750 resulting to a variance of Kshs.1,588,969.

iv) The statement of cash flows reflects total receipts and total payments of
Kshs.13,816,317 and Kshs.12,553,698 respectively which differs with the amounts
as per the statement of budgeted versus actual amounts of Kshs.13,279,344 and
Kshs.12,332,648 respectively resulting to variances of Kshs.536,973 and
Kshs.221,050 respectively

Report of the Auditor-General on Menzamwenye Secondary School for the year ended 30 June, 2022 - Kwale County
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v) The statement of cash flows reflects cash and cash equivalent balance at the
beginning of the year of Kshs.1 ,961,524 in lhe 202012021 comparative column.
However, the financial statements for 202012021 financial year reflects cash and
cash equivalent at the beginning of Kshs.1 ,940,872 resulting to a variance of
Kshs.20,652.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Menzamwenye Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects total income budget and total
actual income on a comparable basis of Kshs.8,969,085 and Kshs.13,279,344 which
differs with the recomputed total income budget and actual on a comparable basis of
Kshs.7,599,259 and Kshs.13,279,344 respectively resulting to over funding of
Kshs. 5,680, 085 or 7 4o/o.

ln the circumstance the over funding affected the planned activities and significant over
funding could reflect un realistic budget estimates.

My opinion is not modified in respect of this matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page ii to x which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and Statement of Management Responsibilities. The Other lnformation
does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistentwith the financialstatements or my knowledge obtained in the audit
Report ofthe Auditor-General on Menzamwenye Secondary Schoolfor the year ended 30 June, 2022 - Kwale County
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or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1 Unaccounted for Funds Transferred to Kenya Secondary Schools Heads
Association

The statement of receipts and expenditure and as disclosed in Note 6 to the financial
statements reflects operation account payment amount of Kshs.5,627,462 which includes
activity of Kshs.745,315. lncluded in the activity expenditure of Kshs.745,315 is an
amount of Kshs.125,540 transferred to Kenya Secondary School Heads Association for
activities. However, KESSHA is a welfare organization that draws its membership from
School Principals only. The organization is not defined in Government Funding system
and there is no assurance that it has implemented effective, efficient, and transparent
financial management and internal control systems to manage the funds transferred by
schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.125,540 could not be confirmed.

2. Lack of NEMIS Enrolment Data

The statement of receipts and payments and as disclosed in Note 1 and 2 to the financial
statements reflects government grants for tuition and operations of Kshs.1 ,282,489 and
Kshs.5,685,706 respectively. However, student enrolment data records from National
Education Management lnformation System (NEMIS) for the year under review was not
provided. This is contrary to Paragraph 1.0(iii) of Ministry of Education circular
MOE/CONF/G5 dated 26 November,2019 which states that the school must register and
update learners' records in NEMIS platform.

ln the circumstances, Management was in breach of the law

Report of the Auditor-General on lten:amv,enye Secondary School for the vear ended 30 June, 2022 - Kwale Counry
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3. Unconfirmed Value for Money on Capitation Funds Retained for Text Books

During the year under review, the Ministry of Education retained part of the capitation
funds amounting to Kshs.43,860 for 258 students for procurement of instructional
materials for Form 2,3 and 4 students. This was based on Ministry of Education Circular
Ref No. MOE.HQS/3l1U16ffYn dated 9 August 2021 guideline which required out of the
approved tuition capitation of Kshs.5,700 per student, an amount of Kshs.170 per student
be retained at the Ministry Headquarters. However, no documentation was provided to
confirm the quantity and type of textbooks expected to be supplied to the school. ln
addition, no textbooks were supplied for the ninety-seven (97) Form 4 students despite
capitation funds being retained for the class.

ln the circumstance, value for money for the retained capitation funds amounting to
Kshs.43,860 could not be confirmed.

4. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements for audit
on 4 March, 2026 instead of the statutory deadline of 30 September,2022. This is contrary
to Section 81(4) (a) of Public Finance Managemenl 4ct,2012 which states that not later
than three months after the end of each financial year, the Accounting Officer for the entity
shall submit the entity's financial statements to the Auditor-General.

ln the circumstances, Management was in breach of the law

5. Non-Compliance with Public Sector Accounting Standard Board Template

Review of the financial statements revealed the following omissions and non-compliance
with the financial reporting template issued by the Public Sector Accounting Standard
Board (PSASB):

i) Statement of management responsibility, statement of receipts and payments,
statement of financial assets and liabilities were not signed by Chair to the School
Board of Management. The statement of cashflows has not been signed by both the
Chair to the School Board of Management and the School Principal.

ii) The statement of budgeted versus actual amount does not indicate receipt budget
utilization difference.

iii) Note 17 on inventory not completed but was left blank.
iv) Progress on follow up of auditors' recommendation is not signed.
v) Annex 2 on summary of fixed assets register was not completed yet the school has

several fixed assets.
vi) Rounding off of amounts and balances to the nearest Kenya Shilling was not done

in the statement of financial assets and liabilities and the Notes to the financial
statements

vii) Note numbering is incorrect in the statement of financial assets and liabilities where
short term lnvestments and accounts receivable are both referenced to Note 10.
Also, cash and cash equivalents at the beginning of the year in the statement of cash

Report of the Auditor-General on lvlenzamwenye Secondary School for the year ended 30 June, 2022 - Kwale County
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flows is also referenced to Note 10 to financial statements. Further accounts payable
was referenced to Note 11 instead of Note 12 to financial statements.

ln the circumstances, Management did not comply with the PSASB guidelines

6. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professionalas required underSection4T(2) of the Public Procurementand
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, the effectiveness of internal controls and overall governance of the
school could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the flnancial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Gonclusion

Lack of Updated Fixed Asset Register and Failure to Provide Ownership
Documents

Audit verifications carried out revealed that the School did not prepare and update fixed
assets register. Further, Management of the School did provide land ownership
documents for audit review. ln addition, several assets at the School were not tagged for
identifi cation purposes.

ln the circumstances, there were in adequate controls over management of fixed assets
and there is risk of loss or irregular transfer of land due to lack of ownership documents.

Report ofthe Auditor-General on ltlen:amwenye Seconda,y- Schoolfor the year ended 30 June, 2022 - Kwale Coun4,
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2. Failure to Conduct Year End Stock Take

The statement of financial assets and liabilities and as disclosed in Note 17 to the financial
statements under other important disclosures reflects Nil inventories balance as at
30 June, 2022. During the year under review, the school procured food items, laboratory
materials and office stationery and supplies for its operations that were received and
recorded in the stores before being dispensed to laboratory, kitchen, offices and amongst
others like construction materials. However, the annual stock take was not conducted as
at 30 June, 20221o confirm the closing stock balances of inventories.

ln the circumstances, the effectiveness of controls over management of inventory could
not be confirmed.

3. Lack of Various Policies and Manuals

During the year under review the School did not have crucial institutional policies,
manuals and guiding documents such as the human resource policy and procedural
manual, finance policy and procedural manual, lT Security Policy, asset management
policy and transport policy. This is contrary to Regulation 23(1)(c) of Public Finance
Management (National Government) Regulations, 2015 which states that Accounting
Officers shall, in accordance with Article 226(2) of the Constitution and Section 68(1)of
the Act, be accountable to the National Assembly for maintaining effective systems of
internal control and the measures taken to ensure that they are effective.

ln the circumstances, there could be inconsistencies and lack of uniformity due to lack of
approved policies and the School lacks effective strategies to pro-actively identify and
mitigate potential risks.

4. Use of Manual Systems

During the year under review, the School maintained manual accounting records such as
receipt books, cash books, ledgers, fees register and student registers. While the manual
records were available for verification, it was difficult to trace key records like the block
official receipts issued to institutions awarding bursary to students but the specific receipt
issued to each bursary beneficiary was not displayed on the face of the bursary
disbursement letters.

ln the circumstances, the effectiveness of internal controls and overall governance of the
school could not be confirmed.

5. lncomplete School Fund lncome Parents'Contribution Schedules

The statement of receipts and payments and as disclosed in Note 3 to the financial
statements reflects school fund income parents' contribution of Kshs.6,833,122 as at
30 June, 2022. However, supporting schedules provided for audit did not contain the full
details, clear narrations and particulars of the item or items to which it relates. This is
contrary to Regulation 99(3) of the Public Finance Management (National Government)
Regulations, 2015 which states that every entry in the accounts shall be supported by a

Report of the Auditor-General on Menzamwenye Secondary School for the year ended 30 June, 2022 - Kwale County
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voucher or other approved document gazetted by the Cabinet Secretary containing the
full details, clear narrations and particulars of the item or items to which it relates.

ln the circumstance, the internal controls on maintenance of accounting records could not
be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the School's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require

Report of the Auditor-General on lvlen:amwenye Secondary School for the 1,ear ended 30 June, 202 2 - Kwale County
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that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.go.ke/auditor:qenetals-
responsibilities-for-audiU. This description forms part of my auditor's report

FC , cBs
AUDITOR.GENERAL

Nairobi

19 May,2026

\
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, MENzu MWEI'{YE S ErcN DA RY S( HOOL
Annual Report and Finrncid Statements For the Year ended 30th June 2022

STATEMENT OF RECEIPTS AND PAYMENTS FORTHE YEARENDED3OTIIJUNE 2022 '

The school frnancial statemcnts wcre applovcd on 2022 atd signcd by

rt

Name:MRJUMA ZINI MAMBO Name:REV ONYANGb OPryO
School PrinciPal/ Secretary to
BOM

3 9o zz, I)ete:
s ol+1a'oab.

Nsme:MR E KTITO MTIHINL}I

Chni

Date

r BOM Bursar/ Finence OIIicer

Dete:

I

Receipts
1,282,489Capitation grants for tuition 399,243

2,s02,0285,585,7052fo ra onsS rtatl noCa opep
2,,575,6146,833,1223Schciol Fund [ncome- Parents' Contributions

t 5,0004School Fund Income- Other receipts

Proceeds from borrowings

5,740

5,482$25l3,8l6Jl7Total Receipts

322,962I,203,3135Payments for Tuition
Paymente

2,078,,9605,627,4626Payments for operations
2,74t,9s85,722,8637Boarding and school fund PaYments

12,553,638
Total Paymenfs 5,143,880

338,7451,262$79
Surplus/Deficit



ME Nzu MWE NYE SEC ONDA RY SC HO OL
Annual Report and Financial Statements For the year ended 30tr June2022

STATEMENT OF FINANCIAL ASSETS AND LIABILITIES AS AT 3OTH JUNT 2fi22

6fi,440

l'he school' cial were approved 
9s ___.-._-.'-. .2022 and sigrred by \

Name: M
MAMBO

JUM NI
d-

Name: REV,NORBERT
OPIYO

Name: M
MUHINDI

E KUTO

Chair BOM

Date

Pchool Principat/ Secrutary
to BOM

oate:. .3.p.[ *l.a.e*.p
Bursar/ Finance fficer
oae:SP.l.*[}*,6...

2

1

\

Financial Assets

Eq ivalenIC sh and c sI h u ts
Bank Balances

8 3,316,1t4 2,274,276
9 246,935
l0

25,993Short tenn lnvesInent
Tota C shrl nfl cd ssh u vnle tneq

Cash Balances

3,562,949 \300.269

l0 17 ,714,656
ccoun t s rece ab es

9,973,0t7

21,277,60s
ATOT L FIN NA CIAL A Ess sT

12,273,296

\FINANCIAL IABILMIESL

Accounts Payables II 163,145

21,114,.400

RE

NET F'INANCIAL ASSETS

PRESENTED BY

I t,66t,945.95

l3 21,440,750

1,262,619
12,794,499,95

398,745

Accurnulated Fund b/fivd
fi fouS s/u De c t r ttp he earv

22,703A69 t2u3\244.es
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 3OTIIJUNE 2022

The school's financial statements were approved on 2022 and signed bY;

399.243

2,502,028
)<1 614

5740

5 482,625

322.962

2"018 960

2;l4l,95lt
5,143,880

3 745

J38.745

1.940,872

2,300 69.40

\

Name:Mr. Juma Zani Mambo

Chair BO

6
Name:Rev.Onyntrgo N. Opiyo Name:Mdoe K

School PrinciPaV SecretarY to
Bursar/ Fi Offrcer

Muhindi

3
BOM

2o 24 .3D ?DV6 Date301
DateDate

3

I t,282 489ts for tuitionItatlonC
5 685 7062ts for o tlonsrtatronc

3 6,E33,122School fund income- Parents conbibutions/ fees

4 1s,000School fuod iacome- other recei ts

16,317l3Tottl ts

Pe ents
I.203,313Payrneuts for Tuition

5.627 462Payments for operations

5,722,923Boarding and school fund payments

125A3,698Total ti
l9I 6Net cash flow from eratin sctivities

CASTIFLOWFRO M INVESTING ACTTVITTES

Procceds from Salc of Asscts

Ac uisition of Assets

m rnvestnentsProceeds

Purchase of investrnents

Net cash flows from Investln Activities

CASTtr'LOWFROM BORROWING ACTIVITIES
loansProceeds from borrow

borrowintof rmcl
activitiesNet cash flbw from finan

I 2 t9NTSUIVANET INCREASE IN CASH AND CASH
l0 2,300269Cesh and cash' earu ivalent et BEGINNING of the
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STATEMENT OF BUDGETED VERS}US ACTUAL AMOUNTS FOR THE YEAR
ENDED 3OTH JUNE 2022

4

RECEIPTS GStFr'

(1) CAPTTATTON
GRANT ON
TAITION 662,285 1,,282A89

Tcxtbooks and 24,st0 -_--__-___-.124,510 
I

5
'28

662

Exercise books 133,94s t33,945
Laborato mentu 160,605 160,605
lntemal exams 28r.s20 28 t ,520 \
Teachi / leam 57,62CI 57,620
Chalks 4,085 4.08s
Exanrs and assessment
Teachers ides

(2) CAPITATION
GRANTON 3J10,900 3Jl0900 5,6t5,706 \

1,237,22s 1.237.22s t,798,t25Personnel emoluments

Repairs and
maintenance 1.075.000 1.075,000 r,9l1,900

Local transport /'
travel 307,880 307,880 466,t79

\

Electricity and water 142,97s 142.97s 733,62s

Medical
115,922

Administration costs 225,320 225,320 659,955

Activity 322,500 322,s00

(3) FEES CHARGED
ON PARENT,S 4,995800 4,995800 6Jll,l49

342,033Personnel emoh'ments
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Repairs aod
rnaintenance

TOTAL INCOME

80.000 80,000 93,500

14A0080,00080,000Local transport /
travelling.

e4.9s0178"000178,000Electricity and water

Medical

33,000178,000178,000Adrninistration costs

33,80020,00020,000Activrty

SMASSE

833,200 2.047,001

3,592,46s

833,200

2.257,5002,257,500

Fee on Boarding
Equipment and Stores

Lunch r

OTHERINCOME

Rent income
Income from
Insurance

Income from Bus Hire
Income frorn Posho

Fee fot hire of round

Interest income

lncome from any oth91
13,279,3448,969,0858,969,085

s3l,58s531,585(I) EXPENDITARE r,2osJ13

Textbooks and

reference materials
356,744I 48,71 0148,710Exercise books

2l1,05s211,055Laboratory cquipment 328,200

148,0 t 0,12 I ,150t2l,l50Intefllal exalts

43,47043,4'10Teaching / leaming
materials

7200 7200

Exams and a\sessment

Chalks

Teachers guides

370,3s9

Administration costs

Bank C s
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(2) EXPENDTTURE
FOR OPERATIONS 3,047,694 3,047,694 5,627462

Peisonnel LTroluments 825,216 825,2t6 2,29t,00s

&im rovements
Repairs, maintenance

I,400.000 I,400,000 2.r46,820

Local transport /
rravelling 130,284 130.284 14,000

Electricity, water and
conservan 130,284 130.284 88,9 t 2

Medical

377,000 377,000 14l,4to

184,900 I84,900 74s,315

Administration costs

Activity Expenses

Gratrr i

SMASSE

5,886,070 5,501.873

(3) EXPENDITURE
FoR,'CHOOL
FUNI'
Personnel emoluments I,545,210

5,886,070

I .545,2 l0 202,3s0 \

and inr rovements
Repain, maintenance

22,000 22,000 442,937
Local trans pofi / 129,600 129,600 646,426
Electrici , water and t20,760 120,760 167.194
Medical Ex enses

22,530
Administratiou costs 129.000 r 29,000 563.535

184,900 67,050

Boarding Equipment
and Stores

Activity

3,754,600

184,900

3,754,600 3,429,8st
Ex enditure for
Insumucc sosts
Bank Charges

TOTALS j,465J39 9,465J39 t2;32,648
0
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sIGNlrlcANT ACC,UNT,NG P,LIC'ES 

inancial statertents o" "' ou'The principal accounting policies adopted in the preparation of these f
belorv:

l. Statcment of complience and basis of preparation
The financial statements have been prepared in accordance with and cornply with International Ptrblic

Sector Accounting Standards (IPSAS) with particular'emphasis on Cash Basis Financial Reporting undcr

the Cash Balis of Accounting and applicable goveminent legislations and regulations. The flnancial

statements comply with and conform to the fonn .of presentation prescribed by the Public Sector

Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables thatinclrrde

school fees ftom parents, irnprest, salary aclvances and other receivables and b) payablcs tirat incluclc

cJcposits and retentions and payablcs fronr opcrations.

The financial statements are presented in Kenya Slrillings, which is the functional and reporting currerrcv

of thc ,school, and all values are roundcd to thc ncarcst Kcnya Shilling (Kshs). Thc accounting golicic-"

adopted have been consistently applied to all the years presented'

2. Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs. and the related caslr

has actually becn received by lhe schooL ln addition, the :schutl recoguises all expenses wlten the event

occurs, and the related cash has actually been paid out by the school.lnconre arising from school'fees is

r.ecogniserl w$en the event eccurs whether cash is received or not. Expenditure arising frotn operations is:

recognised when the event occuts irrespective of receipt of cash'

3. In-kindcontributions
In-kind contributions are donations that arc nracle to the ,school in the fonn of acfual goods andior set'l'iccs

rather than i, rnoney or cash terms. These donations may include vehicles, equipment or pe5sonuel

services. Where the financial value received tbr in-kind contributions can be reliably detennincd' thc

';chttolincludls 
such value in the statement of receipts and payrnents both as a receipt and as a pa;rment itr

equal and opposite amount$; otherwise, the cofltribution is not recorded.

4. Cash and cash equivalents

Clash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call and highly

liquid irrvestrnents with an original rnaturiry of three'uronflrs or less, whicb are readily corrvertihle to

kno*n amoun\s of cash and are subject to irrsignificant risk of changes in value. Bank account balances

include arnounts held at various financial institutions at.the end ofthe financialyear'

5. Accounts Receivable
For the purposes ofthese financial staternents. inrprests and advances to atrthorised ptrblic officers and/ot'

institutions which were not surrendered or accountetl for at the end of the financial year arc trertcd as

receivables. Accounts receivables also include school iees billed to parents for setr,'ices rendered bu{ not

;;i;: il;tr i{"nf,un".,r,ent to the cash accounting policy' Other accounts receivables are disclosed in

ihe tinancial statements- 7
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'6. Accounts payable
For the purposes ofthese financial statements, deposits and retentions held on behalfofthird parties havebeen recognized as accounts payables. This is in recggrition ;il;;;;""rnent practice of retai,ing aportion of conhacted services and works pending. fultilinent ot'"bii;ut-;n, by the contractor and t, holddeposits o, behalf of third parties' Payables also-include 

",,p"rai*rE inluned for tle purelrase of goocls.wolks and services that has been rendered and not settled. This is an enhancement to tire cash accounti,g'pr:licy adopted for public seconclary school's. other liabiliti.. or" air.tor.a in the financial statemcnrs.

7. Non-current assets
Non-current assets are expensed at the titne of acq.uisiti,n while disposal proceeds are rcc'gnizerJ asrcceipts at the tirne of disposal. However, the acquisitiom una airporui', are reflectccl in the school fixcdasset rcgister a sumrnary of which is provided as a rnernorarrdum t rh"r" fi;;;;i;;-r'il;";;.*""
8. Budget
The budget is developed on the satne accounting basis (cash basis), the sallre accounts classification basis,and for the same period as thc financial staterncnts. The,r.hooi|t urag"t was approved by the SchoolBoarcl of Management. A comparison <,rore acnra-t n;,;;;;;;;.r"ffi,n" comparalrte buclger tor rtrt:financial year under review hasleen includecr inthe financiar statements. \ -

g. Comperative figures
where necessary comparative figures for the previous financial year have been amended or reconfiguredto confornr to the required changis in prescntation.

10. Subsequent events
l'hetc ltave been no events subsequent to the financial year end with a signifi""n, inlp".t on tlrc firrarrcitrl'statenrents for the yearended 30,l iune iOZS 

*
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NOTES TO Tm FINA ICIAL STATEMENTS (Conrinued)

4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT

5 PAYMENTSFORTUITION

I

\

st books

lncome from actlvltres

SALEOFW ATER
lncome from Bus Hre

3,740.00

ments

Income from ts and dona tions *
ender

r 5.000 2,000.00
Dividcnds incomc

Total t5,000 5,740

Textbooks and re materialsference 3,630.00
Exercise books 56,744 I,800.00
Labora 28,200 n2.240.00
Intemal exams 148,0t 0 .362.00
Teach / lcarn matcrials 70,359 1,930.00
Chalks

Exams and assessment

Teachers ides

Administation Costs I
Bank Cha

Total u03rt3 22,962.00

l0
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NOTES TO TIIE FINAITICIAL STATEMENTS (Continued)

6

7BO ING AI{D SCH(X)L FUND PAYMENTS

TOTALt
,722..863

s

,741B58

ll

09,720.00,491,005Personnel emolumeuts

Scrvicc Gratui
28"450.00l4t.4l0Administration Cost

15,000,146,820Repaip and maintenancc & irnproventenls

14,000
/ travcllLocal

8,912
and waterElectrici

15,050.00
Medical

4,24A45,315
scsActivi Ex

1,066,500
Infra cture
lnsurance Cost

Bank C
isition of AssetsA

,078,9607A62TOTAL

Pcrsonnel emoluments

Service Gratui
vcmentsairs aod maintenancc &

/ travellinLocal ban

Elecric aad water

Medical Ex S

Administration coss

r 558.53.429-t and StoresFee on Boardin
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esBank
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hTOTES TO TIIE FINANCIAL STATEMENTS (Continued)

8 RANK ACCOTINTS

9 CASH IN HAND

[O SINORT TERM INVESTMEN'I'S

1,070.219.75

624.60

2,274,275.9

25,993

Tuition Account I154387725 4 t6,008
eratlons Accounto 1134387814 949.335.30 n91.087.30

2L)9,489. t 5

I191650466 564,160
School Fund AccounUBoardin

l)alent Association rnellt Accoulltl)evclo I16776476s 42.r08
Grahri t t97650873 t40,253

10,l68.5fi

2,(r86.05
Infrastructural Account 1177339862 ti35.299.7s

Ccucml s€ account I I12892605 368.950
Total

3,316,114.05

Tuition Account
0

cratron Accourtto
7.3tJ7 16(i2

71S 5?r{ 24"33 t
School Fund accoullt

Total
246.835

Coo erative shares

Trca Bills
Fixed de srt

E ul stock

0ther investments

'I'otal

t2
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NOTES TO THE FINANCIAL STATRMENTS (Continued)

II ACCOUNTSRECEIVABI,E

Total

finclucle an ageing of the tees / tron lees arreal's below]

9.8ti2.79 i .00

(.)11- i.rll

29.5(.t(1.(x)

-?-,q!2"?9!,
00

154.t5t1,€,.t)t)

4 5rr"4$.+,tl()

6! !.400.00

t 54,946.00

I2 ACCOT'NTS PAYABLE

[Include an ageing of the creditor's arrears belo,w]

Tota\

sKsh

t7 ,711,656Fees arrears

Other non-fees receivables

N.S.S.F

Salrr advances

Im rest
9,971,01?"0017,714.656

7,660,623eal'Fees arears for curent

"I(e

3.,5(r3.179,00

1.440.,10tt.00

hs

t,6l I (r50arrevlousFecs arrears for the
4.87q,2()ri.0t)8.442,3 83ovcr tivo cars)nor iodsFccs arrcars for

L7 7t4 656Total

22.904cndix Ibelow and aTrade creditors See a e ll1

244,680
Pre id fees

t63 t45
Retentton lnoDles

Total

i,'.i ;;16s11e

22.904 t 54.946.00

Trade creditors for the ear
Trade c reditors for curretlt ear

revlous

Trade crcditors for cat'stor riods ()vcl' two
22,904

l3
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NOIES TO TIIE FINANCIAL STATEMENTS (Continued)

13 T"TIND BALANCN BROUGIIT TOIIWARD

t

Bank bslaoces
,3I6 r I4.0s 2274 75.95t

Cash balances
835 25,993Short Term tnvestmetrts

Receivables
L7 7t4 656 9,882,791.w

blesPa
163 145 6ll 440.00Totel

750.03t 12, 95

I

I

\

\

\

\

t4



MENAMWINYE SE&)NDARY SC' HO0L
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Other important dicclocure notes
flt.lS I encourages an eutity to disclose accrual related information in relation to an entity's

^*t *a fiabiliti'es. The noies outlined below are disclosure notes in relation to the school's

non- financial assets and liabilities

14 Non-current Urbl[tlec SummrrY

t5 I ermtr

16 Borrow 3

Bank loan $

Outstand Leases

rshaseHire
rovlsrcnand lcaveGratui

Total

Ca
Goats
Trees

tionCoffee or tea

Pou

Totsl

Borrowi
of the earBorrowin at be

Borrow durin the eaf

ts of durin the ear

Balance at end of the vear

I

I t5
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Other important dicclosure notes

17 Stock/Inventory

Bo
Stock/ inv of theat ear
Stocl/ in hased durin the ear
Stock/ inven issued d the ear
Balancc at end of the

\

\

I

I

\

I

I6
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18 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The follgwing is the summary of issues raised by the external auditor, and management comments

that were provided to the auditor.

I

--l

Ir
I

I

I
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II

L

t

t7
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AI{NEX 2 -ST'MMARY OF FIXED ASSETS REGISTER

MENZA.IVIWENY
E

COMMUMIYLANDLand I

scHooLIluitdings 6trd srucfurcs

ADM BLOCK I

LAB t

DORMOTORY 2

('lAssES 7

I

Motor vehiclcs

Oltce rquipmrnt, furniture ond

scHooLlC1'Equiplrent. und Ottpr ICT

Assets I
PRNTI,R.2

Itnls alrd opparatut

Ter tkrrks

Othcr Mrrchinery and EquipnEnl
i

H,jrit:tgc rod cul(ural drs€ts

Intangible asselc- 5ofl lvar

Totd

t

\

27

l9




