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port and Financial Statemcnts lbr thc r.ear cndcd l0th June 2024
Annual Rc

2. Key Entity Information and Management
(a) Background information

North Eastern Nationar polyechnic. NENA. is the flomrer Nonh Eastern province 
Technicar TInstitute or NEprrr. The institution became a National polytechniJthrough the yo r-rt Eastem -:lil::

l:*:i:i'r:;::lJliltlflli"Yi{,3$ii#5;li:',r ru"tr." N:" so'pio,iaca r.. ,"-i*i',,',.ur ona
The Polyechrric is situated within Garissa Torvnship and occupies a 5g_acre gie99_of land. The Institutionwasestablishedasacommunity_basedTechnical Secondary.ctootln fOS:_.11 

leSi ii*".,"[J"""*,n,the covemment and in 1998 it was converted to a Technicar rraining rnstrture a status it has held tbr
3iilifiiff',uli3# X'i,H[-,,:'.;i,x",]31i:ffi"1.i1i';Jg,jli**yt;, c,,-.,,,r; i,';;,t. onry
whole or North-Eastern province and its environs.. NENA. r,u. u ,rroi.ilt!:ou::.'# I [lTji:.'Ur;Governing Council appointed by the Ministry of Education and run,r., u l_oy_to_day basis by a-principalwho is appointed under the state department Vocational and Technicar iroi,,,ng

B. PrincipalActivities
The principal acrivity/nrission or the porytechnic is to train highry skircd 

-w.orkforce thar is suitabre fbrfurther professionar deveropment through quality inclus.ive 
",ri.qri,"ui" tvET;.;;;;;:';:;::il,*.national and global competitiveness, implemeniing training in fVei frograms. ca11ying out researchprogrants, and innovation into products and services

The core functions of North Eastern National polytechnic incltrde;
(a) [ rovidc directly, or in collaboration with other institution, of l,igh".. rearning. faci Iities for technicaltrainers in technologicar, proressionar, scientific education; .ondrJt "*on 

l

acadertic awards as [ro'iaea under the polyt""ini. ora"r. 
lrnatrons for and grant sttch

(b) Prrticipatc rn tcchn.l.gicar inno'ation as we[ as in the trrsco'cry. transnrission and enhanccment of
H;":::i.rl:1":il1',illiate 

rhc interrectuar rife ,n the .."".*,i. lo.iur .,urt,,,..i. 
"..,",lilill 

,"0
(c ) contributc to industrial arrd technological de'elopmcnt o{' Kerrya r, coilab.ratio. *,ith industry andother organizations through transfer of technology and adopting p.g.unr. that acldrc-ss the neecls of thclocal community and the Nation at large.
(d) Develop an institution with excellence in teaching, 

.trai,ing, schorarship, crrrepre.eursh ip, research,consultancy, community servicc, arnong other educiational ,I*i.., ,"J'producrs, with emphasis ontechnology and its deveropment, impact and apprication within and outside ienya.l

Kev Management
The entity's day-to-day management is under the following key organs. Council

o Accounting officcr/ principal

C

North Eastern National Polvtcch n ic
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North Eastern Na(ional Potylechnic
Annrral Re

F Entity' I{eadquarters

North Eastem National Polvtechnic
P.O. Box 329-70100
Garissa,
KENYA

G Entity Contacts

Telephone :( 254)7 I 6 060 t7 88 /t 24j 507 04
E-mai l: info@northeasrernpoly.ac.ke
Website: www. northeasternpo ly. ac. ke

Il [- nl itv I]ankers

Kenya Commercial Bank
Garissa Branch
P.O. Box I43
Garissa. Kenya

I I ndcpendent Auditors

Auditor General
Office of Auditor General
Annivcrsary Towers, Univeisity \L,ay
P.0. Box 30084
GPO 00r00
Nairobi, Kenya

J Principal Lcgal Adviscr

The Attomey General
State Law Office
Harambee Avenue
P.O. Box 401 I 2

City Square 002t)0
Nairobi, Kenya

ort and Financial Statcnrents tbr the ar ended 30th June 2024
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North Eastern National Polytcchnic
Annual Report and Financial Statenrcnts for thc vcar ended 30th Junc 2024

Mr Show Fondo Kalama is the current
Principal of North llastenl National
Polyechnic and Secretary ro the Governing
Counc il

Mr Kalama has Master Degree in Business
Adminrstration (strategic nranagement) and
Bachelors of education (arts) both from
Kenyatta University.

Mr. Kalama has over 20 years' experience
in the teaching profcssion.

a

-l

a

a

MR. SHOW FONDO KALAMA
(Princi al)

MR. DAVID KIVOTO

- Council Member

55 years old, Has BSc. Technology
degree in Education from.
Has Technical Training background
with a Higher Diplory16 in auifaiig uiJ
Civil Engineering.
H^e 

. 
currently in-charge of Education

attarrs ln Kitui Count5z.
Has rich backgrourrd in pannership
engagements.

a

- Council Member

Egerton University -Bachelor of Science in
animal production.
Diploma in animal health - Egerton
University
He has a wealth o[ experience ol over 40

years in the Public Service, strive to provide
servant leadership

D

ttI n

Hon. Rashid Kassint Amirr

/

I
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North Eastern National Polytechnlc
ort rnd Finenciel Stetements for the year ended 30th June 2024

6. Chairman's Stetement

l! offi1e of the Chairperson of the goveming council of the North Eastem National polyechnic
(NENAP) has been active during the year under review in managing the affain of tfrc
Polytechnic. we reckon the existing challenges including the issu; 6f security, l";ir;
facilities, fewer teaching resources but above all the culture that associates technical traini;;
with mundane life. This requires change in the mind-set of our people as *e lweraged on th!
leaders to sensitize and educate our people to embrace the concipt oftechnical and-vocational
training for our youth' The council is committed to ensuring that the changing *ola arou"J i,
sensitive to the needs of the future.
We have continued to collaborate with a number of agencies both public and private sector in our
endeavour to grow the institution. Our desire to achieve and delivir on our mandate has seen our
drive in reaching out to each and wery other partrer willing to work with us.

During the year under review, the Polyechnic management has carried out an aggressive
popularity campaign in Garissa County and its environs. Our mandate is to grow ttreltuaent
population through a number of strategies including effective outreach programs geared to
popularize the institution from within and around the County. On matters 1f secirity, the
management has put certain measures in place to beef security. This gesture of securityprovision
has boosted somewhat the level of security in the institution to both rt ff *a students.

As a council, we endeavour to continually putting in place governance systems to ensure that we
not only comply with the code of ethics-Uut engage in p*i"nt teaaersiip practiiJs that 

".""t.,value for the Polytechnic. The Polyechnic has remaincd a good corporate 
"itir"nt 

th"t meets i;
obligations for its staffand students as well as the national obligation-

The Polyechnic registered remarkable development during the period under review in the
realization of its mandate with support of the Ministry of Edu;ation, state departnent of
Vocational and Technical Training. As a result, the polytechnic has now been abli to steer its
progress through market research, linkages, collaboration and parfirerships. The polyechnic
continues to register an overall improvement in its perform*"L du" to entrancj ."ro*..r,
physical facilities and infrastnrcture.

Special thanks go to the State Deparfinent of Vocational and Technical Training, Ministry of
education, the County Govemment of Garissa and all other development partners fir the suplort
they continue to accord the polytechnic, without which our achievemens would not h"u.'b".n
tealized. Finally I wish to appreciate my Council members and the management staff for their
efforts in supporting the realization of the polyechnic mandate.

HON. ADAN MOHAMED NOORU, MBS
Chairman/Goveming Council

Annual

vl



Norlh Hrrlcrn Nrllonrl l'o!1'lrchrrlc
A nnurl Rcporl rnd l'lornclrl Slrlcutcnlr for lhc ycrr cnrtcd JOth June 2024

7, RcPort oftbc PrlnclPrl

punurnt to Scction tl ol rhc l)ublic t-inancc MamScnrcnl Act, 2012, I take this opportunity to

pi"r"n, thc polyfcchntc's Annurl rcporl lnd linarrcirl ltotcmcntr for thc period ended 30 June

iOZl.m. ,"port t'o.ur"s 9n thc Polytcchnic'l Stratcgic intcnl cnshrincd in our performance

cormct which includc lrrrprovcnrcnt of physiclt tociliticr and infrastructure, curriculum

dcvctopmcnt, acquisition ol'workshop cquipmcnt ud ICT infrsstrucrurc, advancement of TVET

prog-rnr by promoting Rcscuch 
'& 

lnnovation' Parrncnhip/ linkages and environmental

,roiug.n.ni. l:urthcr to this thc Polycchnic cnvisagcs to slrcngthen its tinancial base through

promotion of good S,ovcnluncc and clTcctivc nransgcmcnt'

thc abovc stitcgiri issues are psrt of broad initiativcs undcrtaken by the Polytechnic planning

sycr; to inrparr-rclcvancc to current National TVET rcfonns. This defines the polytechnic's

,n*dot. aimid sl cnhancing quality, conrpctilivcncss, crcotivity and innovativeness in TVET

"Ju.otion. 
This rcport is pr-cmised on invllvement on account of analysis of goals, strategic

is*rcs, stratcgic obicctives, strategies and activitics that thc polytechnic intends to pursue in the

ncxt thrcc y.lott. fi" mandate of-the Goveming Council omong other things is to provide apex

r"*"gi"*it towards achieving rhe polytechnic. mandatc as Pcr the TVET Act 2013' In the year

under-rcvicw the Polyechnic-intends-to employ through thc PSC Vocational and Technical

Show Fondo Kalama.
PrincipaVsecrctary to Coverning Council

vlt

Traincrs.
Ttrc polytechnic has dccpcncd collaboration towards cnhancing staff capaciq/ as well as

incorporating bcst international practices. The polytechnic still expects to benefit from YAW-K

collaboratioi through acquisition of ICT- Automotive lab and Research grants among others'

fti fotyt.ctn,ic is an active player in the research and innovation initiatives'

Thc Poiyechnic is commitied to ensuring that the compound is beautified and landscaping

within thc compound is continually improved'

Chellenges
i[" p"ii..t"ic emphasizes on the need for adequate stalhng for the effective education in all

J"puil.oo. Majority of the departments do-not have sufficient staff to handle the 6ainees'

ail;g" of trainers ii theretbre one of the challenges facin-g the Institution. In order to alleviate

it. ,t o-rt"g., the polyechnic has been hiring part-iime staff to teach the trainees' The staffs are

p.ia uv tie'potfechnic from its meagre resources. During the 202312024 financial year, the

p"iV,.JU"f. *"iot"i".a 22 rainers under the council but the number is likely to increase due to

our increased Progams.
ioo,i*o* ahuitir,o in the ICT sector where both upgrade and updates of website are a

priority. LAN enhancements as well as campus managemcnt system are not one-off systems for

it ey r.quire continuous upgrade. The systems are important for they assist in student admissions'

fees processinS, Paymeuts and examinations registration'

#



North Eastern National Polvtechnic
Annual Rc port and Financial Statcnrcnts for the vear ended 30th .lunc 2024

ll. Statement of Pcrfornrance against Predetcrmincd Objectives

North Eastem National Polytechnic's strategic pillars within
202112025 are as flollorvs.

l. To provide quality training
2. To increase infrastructural facilities
i. To enhance security surveillance.
4. To increase and strengthen NENAP human resource capacity
5. To enhance good govemance and management practices
6. To integrate ICT in all training and management operations
7. To pronrote research and innovation in NENAP
8. To increase the polytechnics financial base
9. To raise the Potytechnics profile in the region
10. To provide quality customer service in line with the quality management sysrem
I l. To strengthen partnerships, linkages andYollaborations
12. To improve trainee welflare
[-3. To inlprove the polytechnics environment to make it conducive tbr training and

leaming.

The [nstitution achieved its pcrformance targets set for the financial year 202-i 24 periocl lbr its
thirteen strategic pillars as indicated in the diagram below.

S t rr tcgic
I'illa r

St ra tr qie r Acti\ itics Outconrcs

its strategic plan lor the Fy

Competent and skilled hr.llnan resource fhat tlts in the iabo
market
Academics progranlmes rhat ar.- aligncd with industry and
intemational standards

To Provide
quality
tra in ing:
developnrent
oi'ncw
c urric ula r
To increase
:n frastructural
tac ilit ies

To enhai rce
security
sLrrve illance
and safety

Elpansion ot
trarn ing
programnres

-Form curricular
development teanl
-Train curricular
developer s

-Develop a proposal tirr
food and beverage un it
-Approval of the
proposal
-Tendering
-Construction of the unit
-lnspection and
Comnrissioning

a)

b)

rr-

a) Increirsed and inrproled intiilitructural thcil ities arrd cnrolnrcnl

a) Securc environment

Build tbod and
beveragc

lnstallation of
biometric and
CCTV systenrs

-Develop a proposal lor
installation of biomerric
library security and
CCTV systenrs
-Approval of the
Proposal
Tendering
-[nstallation of
bionretric and CCTV
systenr
Inspection and

vl
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9. Corporete Governance Statement

Show Fondo Kalama

PRINCIPAL/SECRETARY TO GOVERNING COTJNCIL

The polytechnic affirms that good corporate governance is simply good business. Thepolytechnic commits to ensure 
-that we comlty with the stat to.i and all the tegal

requirements as well as meeting the sct dcadlinis.

The core mandate of the institution is training as well as carrying out rescarch activities.
This entails imparting GBET skills, attitudc and knowledg" to-th" trainees. Therc are
seven (7) departrnants ant basically cngineering courses collectively form our centre of
excellence including Building and Civil Engineering, Electrical Electronics engineering,
Mechanical & Automotive .engineering, tnformation communication relhnotog;,
Business studies and Community development.

The c*rre_nt student population by the close of the year under review stood 1,432
students. We continue to strive and raise the studeni enrolment. The teaching staff
population is currently 68 trainers supported by 49 non-teaching staffs.

During the year under review, the polyechnic participated in several'regional ,andnational activities involving students such as ball games and sports.
Senior staff underwent several capacity-building sessions to incrcase their managcment
skills.
currently, the polytechnic is partnering with yAW Kenya in the arcas of Automotive and
mechanical progmrnmes and Applied Research.

The polytechnic has been a mentoring institution in construction of the up-coming TVET
institutions. The projecs, located in Garissa county are in Lagdera gatainuata oia tj"ra.
other proiects are Mandera North, Elwak, Tarbaj, Tana fuver ita c.ru"trG.
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Norlh llrrlcrn Nrllonrl I'ol1 ltchnic
Annunl llrport rnrl linnrrcirl slrlcnlcnlr for lht'.v-rrr cnrltd.l0lh Junt 2024

10. i\trnrgenrcnl l)ircursiotr rnd Anrlyrlr

.l-hc 
l'olytcchnlc's ultcralr()ttll ;lttd litllncill pcrlbrttluttcc

( I ) 
'l'hc ('truncrl corrrruils t() cnsurc lhal il propcr nt llirS,clllcrll structurc is in placc and to rnake

surc thut thc structurc l'urrctiorrs to ntuintuirr corporulc irttcgrity, rcputation arld rcsponsibility'

(l) 'l'hc ('ouncil lus a c11rr1itltrctrt t() rnonitor and cvalualc llrc irrlplctncntation ol'strategies,

p.,1i"i.., and nrarrugc|lrctrt clitcriu arld plans ot'Nortlr l']aslcnr National Polytechnic'

1.ty 't'trc (.,uncil c,rnstunrly rcvicws tlic viability arrd linuciirl sustainability ol thc Polytechnic

()ncc cvcry ycor.
(.1)'l'hc t'.runcil corrrnrits to cnsurc thar thc North ljastcrrr National Ptllytcchnic cornplics with all

ilrc rclcvunt luws, rcgulatir)ns. g,ovcrnutrcc practiccs, accountinS, and auditing standards'

Chullcngcs
. lir Sccurity in thc rcgion has hindcrcd growth in thc polytechnic and this has contributed

to l-ow cttrolttrcnt itl thc polytcchnic'

r llartiship rclutcd issucs hinrler capaciry growth ol'our stalT and this results to low staff

rDoral and liftlc or no incomc gcncrating activitics to gcneratc rnorc income to the

institution

. Inarlcquatc physical tacilitics in thc polycchnic such as student hostcls are sornc of the

challenges relating to low enrolment'

Polytechnic's compliance with statutory requirements

Thc polytechnic has no court cases at the moment'as at the quarter the polytechnic had complied

with the statutory obligations.

Key projects and investment decisions the Polytechnic is planning/implementing

tvtosi of our projects are financed by majorly by our intemal generated revenue, however in the

year under rcview, there were no projects undertaken'

Major risks facing the Polytechnic

Operational risks in the polyechnic include

o Loss of funds through scrupulous suppliers and service Providers providing inferior

materials and services'
Mitigation, Enhanced inspection and monitoring of both works and services.

o Risk to loss of funds through downtime on internet and LAN systems.

Mitigation, Signed Maintenance service contract to upgrade the equipment.

. Loss of portable workshop tools and equipment from the workshop stores

Proposai to carry out assit registration and asset tagging to identi$ tools and equipment

from risk of Pilfer and theft.
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Sustainability strategy and prolile -
The core mandate of the- Institution is training as well as carrying out research activities.This entails imparting CBET skills, attitude and knowtedge to the trainees. There are six(6) departments and basically engiaeering courses coiiectively ro.111 

- 
o* centre forexcellence including Building and civil Engineering, pteciriJ -and 

Electronics,Mechanical and Automotive, Information comminication'recnnotlgy, ilrsiness Studies,Community development and Secretarial Deparhnents.
Environmentel performance
we The North Eastem National Polytechnic have planted trees especially the neem treesaround the compound which provide shade for the students, staff and visitors. The keeshelp to filter out the dust and carbon dioxide from the environment hence improuing thequality of air that we breathe inside and around the institution. il;;; the tnstitutionbeing in a semi-arid area, the management has ensured that there is adequate flowingwater for sanitation, consumption. And watering of the trees.
Employee welfare
The Polytechnic has in place a human resource policy manual which guides it on allissues to do with human resource. The Policy addresses key areas in human resource suchas hiring, appraisals, training, disciplini and dismissar. North a;i.* NationalPolyechnic has qualified staff both in training and subordinat" ;ff *.ipor"a of bothmale and female. To ensure that there is motiation and productivity amJngst its staffNorth Eastem National Polytechnic ensures that its employ""s utt"nir"g,riar workshopsand trainings organised by the Institution and othei stakeholders ti[e flre NationalTreasury, Kenya Association Technical Training Institutions (KATTI.)
Market place practices-
The Polytechnic is guided by the TVETA Act, the pFM Act 2015 and the public
Procurement and Disposar_Act 2015 among other key regisrations loverning pubric
educational leaming institutions.
We strive to comply all statutory requirements such as ensuring our books are submiffed
on time, deducting and remitting of statutory deductions like p.iyE, NSSiand NHr.

Material areas in statutory/financial obtigations
By the close o{ rgar in question, the polyte;hnic had some pending bills as indicated but did nothave any loan default or tax default on pinsion obligations to tr,. 

"i.rr.qu"..'
The Polytechnic,s financial probity and serious governance issues
The polytechnic has management committees and iolicies ur" in ptu." to ensure that governanceissues are well taken care of So far there has not 6""n *y conflicts of interest from among thecouncil members.

I l. Environmental and Sustainability Reporting Statement

The Polytechnic affirms that. good corporate governance is simply good business. ThePolytechnic commits to enswe that we comply witf, all the legal ..qui.iil"ri, as well as meetingset deadlines. we commit to provide excellini training .nuiro-n-.ni roi.ui-rrua.nts who are ourmajor clients.

I
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Prlnciprl rctlvltier

Thc principal activities of the Polyechnic are continuc to be provision of technical and

vocational training

Rcrults

ThcrcsultsofthcPolytechnicfortheyearendedJune302o24aresetoutonpageltopage3T

COUNCIL

Show Fondo Kelama.
PrlnclpaUsecretrry to Governlng Councll

i

5. ComrnunltY Eo3rgcntcntr
tu Prtt * .urpu*. ,,*lut 

'og'-ibitity' 
0rc pollcchnic has equipped a dispensary

conrtructcd uy rtrc cori'Jl Townrtrip cDF wirh rurnirurc snd othcr littings like water and

clcctricity.ThcDispcnslryscrvcrtbccomrnunilyfrumuroundthepolytechnicaswellas
thc rrudsnu

12. Corporrtc Soclrl Rerponrlblllty / Communlty ElSegcmcnts.

Tlr. p"iy,"ilic har builil Jispcnsory within irr compound which is managed by the

County Govcrnment of Gorissa. The tlispcnrary scrvcs thc r6dcnts and the community around'

13. Report ofthc Councll

Thc Council nrcmbcrs subnrit their rcport together with thc audited financial statements for the

;;;;J;J il. 30,2024 which show the srste of rhe potyechnic's affairs.

Auditors

The Auditor General is responsible for the statutory audit of the Polytechnic in accordance with

e"i.f. izs 
"f 

the Constirution of Kenya and the Public Audit Act 2015'

xlv

Nortb Euton Nrtlood Polytccbolc

Aruurt Rcport urd Fbuclrt Strtcrncltr lor ttc ycrr cldcd 30th June 2024

---

The members of the Council who served during the year zue shown on Page v'
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Name Hon. Adan Mohamed Nooru, Mbs Name. Show Fondo Kalama

Signature. Signature.

Annual R

14. Stetemcnt of thc Council's Responsibllitics
Section 8l of thc Public Finance Managemenl Act,2012 and section 29 of schcdule 2 of theTcchnical and vocational Education and Training Act, 2013 requirc thc council ;"-b"o'i;prcparc financial statcmcnts in respcct of that Polflechnic, which givc a truc and fair vicw of thestatc of affairs of thc Polyechnic at the and of the.financial ycarlp-eriod and thc 

"p"r",irg 
riiri,,of the Polytechnic for that yearlperiod. The council mcmbers 

".. "lro 
requircd t"'*rr;i;;;;

Polytechnic keeps propcr accounting records which disclose with rcasonablc accuracy t;;financial position of the Polytechnic. The council membcrs are also responsible r",,"i"gr"lai"g
the assets of the Polytechnic.

The council membert are- responsible for thc preparation and presantation of the polytechnic,s
financial statemcnts, which give a truc and fairviiw of the state of affairs of thc polyechril i";
and as at thc end of the financial year e,nded on June 30,2023. This responsibility includcs;(i) Maintaining adcquatc financial menagemcnt arrangementi and ensuring that thcse

continuc to be cffectivc throughout the rcporting pcriod;(ii) Maintaining Prop€r accounting records, which-disclose with reasonablc accuracy at
any time thc financial position of the polyechnic;

(iiD Dcsigring, implemcnting and maintaining internal controls relcvant to the
preparation aod fair presantation of the financial statcments, and ensuring tfrui ,fr"ya. frec from material misstatcments, whether duc to crror or'fr"ud;(iv) Safeguarding thc assets of the polyccbnic;

(v) Selccting and appllng appropriate accounting policies;

_ (vi) Making accounting estimates that arc reasonabL in the circumstanccs.
The council mernbas acccpt rcspollsibility for thc Polyechnic's Iinancial statcments, which havebeen prepared using app:ropriatc- accounting policies supported by rcasonable *a p*a"rijudgemcats and estimates, in conformity with Intcmation"i it utic Sector Accounting standards(IPSAS), and in the manner reguired by the Public Finance Managernent Act, 2012 and theTechnical and vocational Education and Training Act,2013. The cirncil mernbirs *" olif,iopinion that the Polytechnic's financial statements give a tnre and fair view of the starc oiPolytcchnic's tansactions du1ng t" financial y"* *i"d June 30, zoz4,;dortne rotytcclnic;s
financial position as at that date. The council members ftfiher confirm the completeness of theaccounting records maintaincd for thc Polytechnic, which have been relied upon i" tn. pra*tioiof thc Polytcchnic's financial statements as well as the adequacy of the systems of intemal
financial contol.
Nothing has come to the attention of the council members to indicate that the polytechnic will not
rernain a going conccrn for at least the next twelve months from the date of this statemcnt.
Approvrl of the llnenclel statcmcnts
The Polflechnic's financial statsmcnts werc signed on.................. on behalf of the Goveming
Council by:

Chairperson of the Council

xv
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REPORT OF THE AUDITOR-GENERAL ON NORTH EASTERN NATIONAL
POLYTECHNIC FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazefte notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure that Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financialstatements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources and the Report on Effectiveness of lnternal Controls, Risk Management
and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance ManagemenlAcl,2012 and the PublicAuditAct,20l5. Thethree parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of North Eastern National
Polytechnic set out on pages 1 to 37, which comprise of the statement of financial position

Report of the Auditor-Generol on North Eastern National Polytechnic for the year ended 30 June, 2024
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as at 30 June,2024 and the statement of financial performance, statement of changes in
net assets, statement of cash flows and the statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the North Eastern National Polytechnic as at
30 June, 2024 and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Technical and Vocational Education and Training Act, 2013 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unsupported Travel Expenses

The statement of financial performance reflects an amount of Kshs.34,653,044 in respect
of use of goods and services as disclosed in Note 11 to the financial statements. lncluded
in the amount is Kshs.2,809,100 incurred on travelling and accommodation. However,
review of expenditure records provided for audit revealed that payments amounting to
Kshs.649,000 were not supported by relevant documents including duly signed
attendance registers for the trainings and workshops attended, proof of travel in form of
work tickets/bus tickets, request and approvals for the training, invitation letters and
nomination letters to aftend the training.

ln the circumstances, the accuracy and occurrence of expenditure of Kshs.M9,000 spent
on travel expenses could not be confirmed.

2. Unsupported Payment of Gratuity

The statement of financial performance reflects Kshs.12,973,210 in respect of employee
costs as disclosed in Note 12 to the financial statement. lncluded in the amount is an
expenditure of Kshs.11,558,956 in respect of salaries and wages. However, review of
records provided for audit revealed that an amount of Kshs.339,680 was paid as gratuity
to a member of staff who had resigned from the Polytechnic. The polytechnic did not have
in place policies to guide on the payment of pension and gratuity to its staff. The basis for
the determination of the amount payable could therefore not be determined.

ln the circumstances, the accuracy and validity of Kshs.339,680 paid as gratuity could not
be confirmed.

3. Unsupported Expenditure on Repairs and Maintenance

The statement of financial performance reflects an amount of Kshs.3,175,505 in respect
of repairs and maintenance as disclosed in Note 15 to the financial statements. However,
review of payment records and other documents revealed that expenditure amounting to
Kshs.1 ,531,665 was not supported by proper procurement documents including requests

o
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for quotations, appointment letters for the quotation evaluation and opening committees,
minutes for the evaluation and opening committees, pre and post inspection reports for
vehicle repairs, and motor vehicle repair logbooks.

ln the circumstances, the accuracy and occurrence of expenditure of Kshs.1,531,665 on
repairs and maintenance could not be confirmed.

4. lnaccurate Disclosure of Students Debtors as Long Outstanding Receivables

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.39,850,978 as disclosed in 18(b) to the financial statements.
The balance represents outstanding fees arrears due from students. Classification of the
balance as non-current assets is inaccurate since the debts were due by 30 June, 2024.
ln addition, aging analysis indicated that the amount was outstanding for over one (1)
year. However, the Management did not put in place effective strategies to facilitate timely
collection of the student debts.

ln the circumstances, the classification, accuracy and recoverability of the receivables
balance of Kshs.39,850,978 could not be confirmed.

5. Doubtful Receivables from Non-Exchange Transactions

The statement of financial position reflects a balance Kshs16,843,000 in respect of
current receivables from non-exchange transactions as disclosed in Note 19(b) to the
financial statements. lncluded in the balance is an opening balance of Kshs.15,187,500
and additional provision for the year of Kshs.1,655,500. Management explained that the
balance represents the capitation grants that was expected from the parent Ministry, but
not received. However, Management did not provide evidence of commitment from the
parent Ministry to transfer the outstanding amount in the subsequent financial year. The
accumulation of the balance in the previous year's casts doubt on receipt of the amount
from the Ministry.

ln the circumstances, the accuracy and fair statement of the receivables from
non-exchange transactions amounting to Kshs.16,843,000 could not be confirmed.

6. Ownership of Property, Plant and Equipment

The statement of financial position reflects property plant and equipment balance of
Kshs. 1 ,477 ,761 ,642 as disclosed in Note 21 (b) to the financial statements. Management
did not however provide proof of ownership for the land valued at Kshs.280,000,000. ln
addition, the Polytechnic did not have an assets depreciation policy in place. The basis
for the depreciation charge for the year could therefore not be confirmed.

ln the circumstance the rightful ownership of property, plant and equipment balance of
Kshs.280,000,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the North Eastern National Polytechnic
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report of the Auditor-General on North Eastern Notional Polytechnicfor the year ended 30 June, 2024
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual reflects final revenue budget and
actual on comparable basis of Kshs.53,427,900 and Kshs.84,860,292 respectively
resulting in over-performance of Kshs.31 ,432,392 or 19o/o of the budget. This was
explained by an unexpected income from transfers from the National Government.
Similarly, the Polytechnic's budgeted expenditure was Kshs.47,821,100 against actual
expenditure of Kshs.51 ,946,990 resulting to an over expenditure of Kshs.4,125,890.

The overperformance in budget is indicative of funding of unplanned activities.

My opinion is not modified in respect of this matter.

Key Audit Matters

The Management is responsible for the Other lnformation set out on page v to xv which
comprise of Key Entity lnformation and Management, Chairman's Statement, Report of
the Principal, Statement of Performance against predetermined objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
sustainability Reporting, Corporate Social Responsibility / Community Engagement,
Report of the Council and Statement of the Council's Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the National Polytechnic's financial statements, my
responsibility is to read the Other lnformation and in doing so, consider whether the Other
information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

Report of the Auditor-General on North Eastern National Polytechnic for the year ended 30 June, 2024
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Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the revenue statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several paragraphs were raised under the Report
on Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources. However, Management has not resolved the issues or given any explanation
for the failure to adhere to the provisions of the Public Sector Accounting Standards Board
template.

Other Information



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required byArticle 229(6) of the Constitution, lconfirm that, nothing has come to my
attention to cause me to believe that public resources have not been applied laMully and
in an effective way.

Basis for Conclusion

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed except, for the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources section of my report, I confirm
that, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

Effectiveness of lnternal Audit and Audit Committee

Review of the operations of the internal audit revealed that the Unit did not have an annual
internal audit plan based on risk assessment of the Polytechnic operations. There was
also no evidence that the unit carried out audits during the year and submitted reports to
the audit committee. Further, there was no evidence in form of Committee meeting
minutes in support of meetings held by the audit committee during the year.

ln the circumstances, the effectiveness of the internal audit unit and the audit committee
could not be confirmed.

Report of the Auditor-General on North Eastern National Polytechnic for the year ended 30 June, 2024
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The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.



Responsibilities of Management and the Polytechnic Council

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Polytechnic's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Polytechnic or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

Report of the Auditor-General on North Eastern National Polytechnic for the year ended 30 June, 2024
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The Polytechnic Council is responsible for overseeing the Polytechnic's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit



ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https //www oaqkenv a.oo. ke/aud itor-oenerals-

FCPA a BS

Nairobi

Report of the Auditor-Generol on North Eastern National Polytechnic for the year ended 30 June, 2024
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responsibilities-for-audit/. This description forms part of my auditor's report.

AUDITOR.GENERAL

10 December,2024
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16. Statement of Flnenciel performence for the yeer Ended 30 June2024

(The notes set out on pages 8 to 26form an integral part of the Annual Financ ial Statements)

The Financial Statements set out on pages I to 6 were signed by

'i$y# & ,eNF
ChairmanofCouncil/Board principal

Date.24.10.24 Dete.24.10.24

Comparati,e FY refers to the .financial vear preceding the current year

Revenue from Non-Exchan ge transactlons
Transfers from other National Government entitics 6 l0s,l9l,500 46,978,200
Grants from donors and development partners 7 1,200,000

106,391,500 46,97E,200
Revenue from Exchan ge tratrsactions

Rendering of services- fees from students 8 24,92t,s14 23,083,I 06
Sale of goods 9 137,500
Miscellaneous income l0 t4,273,828 6,833,0s0
Revenue from Exchange transactlons 39,393,792 30,053,656
Total Revenue 145,795,292 77,031,956

Expenses

Use ofgoods and services ll 34,653,044 30,762,449
Employee costs t2 12,973,210 t8,364,475
Council Expenses l3 734,000 699,000
Depreciation and amortization expense t4 92,179,439 91,752,239
Repairs and maintenance l5 3,175,505 4,117,t95
Grants and subsidies l6 47,225,000 25,083,000
Total Expenses 190,940,199 170,779,359
Net surplus(deficit) for the year (45,154,906) (93,746,502)

Finance Officer

ICPAK No.t49l6
Dtte.24.lO.24

198,450

I



t7. Slrtcmcot of !'lnrnclrl Porltlon u rl JOtb Junc 202'l

/\ rrcl t

6,708,65757,533,303('irsh utrd cush cquivalclrts

t7,454,6149,649,905
It{ it

('urrcnt prtrtion ttt' rccctvablcs lirurr cxcltaltgc

lr ilrsucl lolls
15,187,500

Rcccivablcs liorrr non-cxchulrgc trlnsilctlons
67,800e6,250

39,418,s71It4,122,458Tolrl Currc[t Artcl,

Norr-Currcnt Asscts
22,f96,36439,850,978l,ong tenn rcccivablcs tionl cxchangc transactlons

1,s65,674,680t,4'17,'761,642I'ropcrty, plunt, and cquiPntcnt
2,589,400I,883,200lnlungiblc assets

1,590,660,4441,519,495,820Totel Non-Currcnt Astcts

1,630,079,0151,603,618178'I'otal Assets (A)

l,labilitics

Current Liabilities

3,983,8272.8'77,68'7Trade and other PaYables tiom exchange

transactions
12,500,000Mentee grants

6,125,6498,165,958Payments received in advance
2,500,000I,700,000Current portton of borrowings
12,509,47625,243,643

Non-Current Liabilities
1,300,0003,800,000Non- Current Borrowings
l,3oo,0oo3,800,000Totrl non- current liebilities

13,909,47629,043,645Total Liabilities (B)

1,516,169,5391,574,574.633Net Assets (A-B)

Reprercntcd BY:
I,149,362,8881,152,922,888Revaluation Reserves

IIE
EIITrIIIEilEilaIIIIIIE6EIEIIELIIIIIII

.,

Nortb Eartcrn Nrllonrt Polytcshnlc

^iou.iOoor, 
.oo Oo.o.r;t t,.,n..ott ,ot tbn ,ttt nodtd 

'O'o 
.lunu 

'o'o

('urrenl Arrctr

16,843,000

hrvcrrtorics

Totel Current Liabiltties
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1,516,169,539

/-Omry^

Chairman of Council

Dete.24.lO.24 Drte.24.10.24

Finance Officer
ICPAK No.l49l6
Date.24.10.24

Accumulated Surplus (199,560,235) (154,405,329)
Capital Fund 62l,2ll,gg0 621,211,980
Net Assets 1,574,574,633

3

The Financial Statements set out on pages I to 6 were signed by:

|'\:ty{ #
Principal
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18. Strtement of Chenges in Net Asset for the Yeer Endcd 30 June 2024

t,6t5,t 69,539

3.560,000

157a57a,633

1,6&3523:91(60,55t,t27)
AtJ I
Revduation (67 )53,152'(93,746,502)
s deficit for the t,5t6,159539l,l49J62,EEE

1,152,922,888

At June 30 2073

At Ju I ficntcu

deficit for the

1,149J62,888

3,560,000
Rcvaluation

S

621,21l,,9to(t 54,405,329)

(45,r 54.906)

62lJl t,9t0(199,560,235)
2024At June

4

(45,154.906)

t,l{9J52,88t
2022

s94tl9J30

26.392,150

62tJl1,9E0(r54,405J29)

2023
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19. Stetement of Cash Flows for the yesr Ended 30 June 2024

Cash flows from tin ectivities
ts

Transfers from other National Government
entities l 05, l9 r ,500 46,978,200

ts from donors and development
artners

Gran
1200,000

Renderin of services- fees from students 33,087,472 25,659,339
oods r 98,450 137,500

Miscellaneous income 14,273,929 6,833,050
Total Recei ts 153,951,250 79,609,099

mentsP

38,653,044 29,811,487Use of
lo costs 12,973,2t0 18,364,475

Board /Council Expcnses 734,000 699,000

5,241,350 3,543,535
Grants and subsidies _ 47,225,000 25 083,000
Total Pa ents 104,E26,604 77 I 97

Net Cash Flows from activities 47 49,124,646 2 IO
Cash flows from lnves acth'itles

ase of property, plant, equipment andPurch
ln ble assets (, (s37,040)

activitiesNet cash flows used in investin G) (537,040)

Cash flows from flnan
Proceeds From Borrowin 1700,000 2500 000
Net cash flows used ln financin 1700,000 2500 000
Net Increase/@ecrease) in Cssh and Cash

uivalents 4,069,552
Cash and Cash uivalents at 1 JULY 2022 26 6,708,657 2 639 105
Cash and Cash uivrlents at 30 JUNE 26 57,533,303 6,70E,657

5

Sale of

and services

and maintenance

actlvities

activities
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r crdcd 30th Junc 202{Annuel RePort end Finrncirl Stetemcnts for the Yce

20. Strtement of ComPerison of Budget & Actuel emountt For Yeer Ended 30 June 2024

KshsKshsKshs Krhs

41,000,0004t,000,000Transfers from othcr National Govemmcnt
Revenue

t 6.09-t.E l424,921,s148.826,700
Rendering of services- fees from students

t4,472.2783.601,2003,601,200Other income
-11..r32-19284.860.292s3.427,90053,427,900Total Income

(21.031.39{)34.653.G4413,620,65013,620,650Use of goods and services
12,9't3,21017.500.00017.500,000Employee costs I

3366.000734,0001,100,000I . t 00,000Council Expenses
( 1.075.505)3.175,5052.t00,0002,100,000Repain and maintenance

I .489.21 94il,231I,900,450Insurance and medical
l r.600.000I 1,600,000I l,600,000Administrative exPenses
(1.r 25.t90)

Total rc

27J06.5025,606,E005,605,E00lus For the Periods
Capitd Erpenditure

6

I OtF c

'/oKshs

4.466.50045,466,500

cntities
8,826,700

10.87 r.07E

4.526.790

t,900,450

51,946.99047,E21,10047,821,100

32,913J02



North Eastern National Polytechnic
Annual rt and Financiel Strtements for the year ended 30th June 2024

@udget notes)

l ' Rendering of Services was higher collection than anticipated due to payments from HELB, County,NGCDFs and Ward bursaies and other sponsors which came o torrg ioy t" tiirpr""irrs rh'"f,"oirrrro,2' The dffirence in other Income was brought by thefarm produce seiing which was 
",r7 

i,iri-ipia.3' The variance in use of goods was brought about by the iharp increase"in prices of commodities due rchigh inllation rates especially in the second hayiytne ff. '
4 E_mployee cost di/ference was brought by nuo sulfs retiring and other two resigning5' Due to the /inancial constraint occasioned by the late disbirsement of capitation and the reyised rates,
, the council met fewer times than expected hence causing rhe vaianci.
6' The variance in RMI was occasioled by the repair and renovation worlcs which had not been anticipated.

This was due the request by our development partners CICAN to renovate some classrooms to their
speciJications at a short notice in order so that they could provide the polytechnr" iiri ,i^""ri,"iiourra
equipment for use tn training, the students especially in Building technologt

7. h is however, worth noting that the overall expenditure was wrlhin the toiil budg"t approved of Kslu 53M.

7



Nortb EulcroNrtloorl Pol

Anourl Rcporl rnd !'lnrnc
rtrehnlt

ll.
h! Strlcrr.utt lor lhc Ycrr curtcd J0th Junc 2024

Nolr. le lbc FlnrDchl Slrlcmcntr

Gcncrrt hlermrtlou
NENAP 6ttty ir ctrrblishcrt by md &rivg itl luthonty rnd accountability trom TVET Act' The

cotity u wbolly ownctt by thc Govcrnrocnt of Kcnyr lrld ir domicilcd in Kcnya Thc entity's

prurciprt rctivity ir to tnrilr hiShly rkillcd wortforcc'

StrtcrrcDt cf Compllrncc rnd Blrb of Prcprrrllon

Thc frnrrcirl rtttcrncrrts have bccn prcparcd on r hirtoricat cost basis except for th€ measurement at

rc-vrluod unoulrts ol' ccrtain itcrnr of Prop.rty, plrnt end cquiPmcnt, marketable securities and

fiorocid iruhlncuB at t'air valuc, irupaircd llrcls at thcir cstimated recoverable amouots and

rcturrirlly dacrminctt liabiliticr lr their prcrcnt valuc. Thc preparation of financial statements in

confonnity with tntcmarional Public Scctor Accountin8 Standards (IPSAS) allows the use of

cltimrtcr md assumplions. tt also rcquircs managcmcnt to cxcrcise judgment in the process of

opplying t\c NENAP :rccounting policics. The areas involving a higher degree of judgment or

complcxity, or wherc assumptioru and cstimatcr are sigrificant to the financisl statements' are

diccloscd in Notc 6. The tinanciol statcmcnts havc bcen prcpared and presentcd in Kenya Shillings'

which is thc functional and reporting culrcncy of the NENAP. The values are rounded off to the

nearcrt rhilli.ng. Thc linancial statcmcnts have been prepared in accordance with the PFM Act' 2012

rhc Statc Corporations Acr, the TVET Act and Intemational Public Sector Accounting Standards

(tpSAS). Thc accounting policies adoptcd have been consistently applied to all the years presented.

8
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3. Adoption ofNew and Revised Standards

L Ncw aad amcndcd standards and interprctations in bsuc elfe,.fivc in thc ycar cndcd j0 June 2024.

There are no new standards in the year ended 30th June 2024

IL Ncw and amcndcd standards and intcrprctations in issue bat not yd clfectivc in thc ycar cnded J0 tune 2024.

4t:

new standard requircs entities to recognise, measurc and prcscnt information on right of use assets and lease liabilities.

fanuary 2025
standard sets out the es for the recopnnc rilp gnr on, measuremen t, andpresentation, odisclosure t Thethatensure essees and re levantprovide informati on IN a that fai tulth ethosly represents

a basis forglves users fo financial tostatements assess the thateffect ha e on the hnanc al pos tion,ial and cash flows an

on- Current Assets Held
Sale and Discontinued

S,t4

that meet the criteria to be classified as held for sale to be presented separately in the statement offinancial positionresults ofdiscontinued operations to be presented separately in the statemeni of financial performance.

that themeet to b€ c assl fied as dhel salfor toe be measured at the lower fo amount faircarrlng uevaless costs sellto theand latron fo assesuchdeprec tots cease and

the

a January 2025
Standard requires,

45: Propcrty Plant
Equipmcnt

lanuary 2025a

Property, Equipm
Heri

definitiontis&
guidance

existing principles
under-aintenanc

standard IPSAs on7supersedes Plant and t.en IPSAS 54 has additional dance/ newgur
ass infrastage ets, tructure andassets measurement arssets weretage ousl exclPrevl uded thefromY of IPSASscopeIPln 4sAs 5 assets that sahuitage eth fo be as assetsrecogrised the tericnthey tna the4IPSAS has5 tiaddi onal cationapp for lmassets, ementationp andguidance lustrati ees sThe tandard e of andc over or under the infrastructure assets,e fo andassets distin sl ficantguish ng fognl parts assets

9

objective

Entity.

leases.
lessors manner transactions. This

leases
performance of

criteria
and

rtall

clarified

I
forguidance

7
PPE if meet
infrasfucfure

has valuation

infrastnrcture
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lel January 2025

objective of this standard was to improve measurement guidance across IPSAS b1

i. Providing further detai led guidance on the implementalion of commonly used measuremenl

circumstances under which rhey should be used'

ii. Clariffing transaction costs guidance to enhance consislency across IPSAS'

iii. Amending where appropriatl guidance across IPSAS related to measurement al recognilion' subsequent

ment bases called lhe cunent op€ralional r alue

le I't lanuary 2026

s standard supersedes IPSAS 9- Revenue from exchang e transactions. IPSAS t I Construction conracu and IPS'{S :i

enue from non- exchange transactions This standard brings all the guidance of accounting for revcrue un&r onc

tandard. The objective of the standard is to establish the principles that an entity shall aPPll to reporr uscful infonrutPn to

of financial statements about the nature, amount' tlmlng and uncerlainty ofrevenue and cash florl'arising from

transactlons

cable I January 2026

objective of the standard is to establish the principles thal a transfer provider shall appll ro rcport uscful inforrnatidl lo

sers of financial statements about the nature, amount, timing and uncenainb" of expenses and cash florr ansing ftom

fer expense transactions. This is a new standard for public sector entltles geared to provide guidance to cntities that

vide transfers on accounting for such transfers

e I January 2026
uirements for the public sector relirement benetjl plans u hich

obj ective is to prescribe the accounting and reporting req

le participants. The standard sets the financial stalements that
de retirement to public sector employees and other eligib

d be presented bY a retirement benefit Plan

measurement and measurement relat

standard also introduces a public sector

ed disclosures.

specific measure

IPSAS 46:

Measurement

IPSAS 47

Revenue

penses

S 48: Transfer

IPSAS 49: Retirement

Benefit Plans

l0
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uL Early adoption of standards
NENAP did not early adopt any new or amended standards in year ended 30th JUNE 2[24.thepolytechnic adopted standard .The impactof these standards on entity's financial statements

ll



{ Suorury of Sl3nl0crnt Accouotlng Pollclcr

r) Rcvcnuc rccognlllon

l) Rcvcnuc from non-crchrtlSc lrtnrrctionx

Rental lucome

Rental income arising from operatiug leases on investment properties is accounted for on a straight-line

basis over the lcase terms and included in revenue

Trrufon from otbcr tovcromcnt cntltlcr

Rcvcnua liom non-cxchsngc trmgsctionr with othcr Sovcmrncnt cilities are measured at t'air value and

,..o1rrir.a on obtrining conirol of thc sstct (c8!h, gurdr, rcrviccr and property) if the transfer is free from

*r,a'itio- rnd it ir proUnUt. itut rhc cconomic UcniRr or rcrvicc potcntial related to the asset will flow to

thc cotity rnd cur bc mcuurcd rcliably. To thc cxtcnt thlt thcrc is a rclated condition attached that would

grr. r#t,o I lirbility to rcpay thc arnount, thc amount ir rccordcd in thc statement of ftnancial position and

rcrtirod in thc rtrtcmcnt of fina'cial pcrformsncc ovcr thc urcful life of the assets that have been acquired

urin3 nrch fun&.

ii) Rcvenue front exchrngt transrctions

Renderlng of rcrvlcel
'lhc entity recognizes revenuc from rendering of services by rcference to, thc stage of completion when the

outcomc;f the-transsction can be estimatedicliably. The stage of completion-is measured by reference to

labour hours incurred to date as a percentage of total estimated labour hours' Where the conmct outcome

cannot be measured r.fiuifl, .""inu. is iecogrized only to the extent that the exper6es incurred are

rccovcrable.

lntcrcst lncomc

Interest incomc is accrued using the effectivc yicld method. The effective yield discouns estimated future

.-*t i".iips tbroug! tU" .*pJ.t.a [fe of the frnaacial assct to that assct's net carrying amount' The

..tfroa uppfi.t this-yietO to the principal outstanding to determine intercst income each pcriod'

t2

Nerrb Eurcrdlrltood Pelytccbolc

^ooo.i*-o.a 
.oO ,to.o.i., t,.,...ott 

'ot 
tbn,ttt todnd 

'OtO "n" 'O'O

Sele of goods

Rcvcnuc from the sale of goods is recogrized when the significant risks an! rewards of ownership have

bccn 6anrfcrred to the uuicr, usualty oi dtli".ry of the goods and when the amouot of reveuue can be

;;rr.d rcliably, and it is irobabtc tUat Oe ec|nomic bencfis or seryice potential associated with the

transaction will flow to thc entity.



b) Budget lnformatlon

The original budget for w 202312024 was approved by the Council on 20.03.202i Subsequent rcvisions
or additional appropriations t 

"". T19e to the approvcd budget in accordance with specific ;;ilil-fr";
the appropriate authorities. The additional appropriations are added to the originai Urag"t'6v tne-cit]t"
upon receiving the respcctive approvals to conclude the finat budget. nccorairiglv, 

"ini" w iiiilitiii|
budget following thc CounciU Board's approval. The entity's budgit is prepared on a different U"ri, t" tr,,actual income and expenditure disclosed in the financial statemenL. ThL frnancial statements *.;;";
on accrual basis using a classification based on the nature of expenses in the statem.;i;i F#;i";
performance' whereas the bldget is prepared on cash basis. The amounts in the financiaf rt"t"."n[ *"i
recast from the accrual basis to the cash basis ard reclassified by presentation to be on the same U..irl,
the approved budget. A comparison of budget and actual 

"-o*-tr, 
p."pared on a comparablc basis to tieapproved budget, is thcn prescnted in the statemart of comparison of Uuaga and actrrral amounts. 

-;
addition to the Basis diffcrcnce, adjustments to amounts in the financial s6tcmcnts are also madc fordiffermces in the formats and classification schemes adopted for the prescntation or tnc finaii"i
:talcTcltts and the approved budget. A statsment to reconcile the actual amounts on a comparable basis
included in the staternent of comparison of budget and actual amounts and the actuals as p61 il" rt"i.*ni
of financial performance has been presented on page I undcr section J0 of thcse financial ,t t.--*.

North ErstcrnNetlonel Polytcchnlc
Annual R rt end Financiel Statements for thc yeer ended 30th Jun€ 2024

c) Texes

Cuncnt income ,ax
The entity is exernpt from paying taxes as pcr schedule.m of the.w Act

Salcs tax/ Valuc Addcd Tax

Expenses and assets are rccogni2gd net of the amount ofsales tax, except

authority, in which case, the sales tax is recognized as part of the cost of acquisition of the asset or as

The net amount of salcs tax recoverabl" F-, or payable to, the taxation authority is included as part of
receivablcs or payables in the statement of financial position.

I3



North IrrlcroNrlloorl l'oh'lcchulc
,\ u:r url rt rnd D'lnrnctrt Slrlcrucrrlr for lhc ytrr cndcd J0tb Junc 202;l

d) lDYCrltDCotproPcrlY
tnvcrtrncnt Propcrtic' uc nrcilrurd initirlly !t cort. inclulin3 trlnlsction costs. The carrying amount

tnctudc, thc rcphccnrcnt coit ot'conlponcnlr of rn cxirtrng invcrtntcnl propcrty at thc tinrc rhat cost is

irrcurrcd if rtr rocognition cntcnt rrc mcl end cxclu&r thc cortr of day-to-day maintcnance of an

invc.tnrcot propcrty. lnvouncrrt propcrty rcquircd throu3h I [ott-cxchlntc transaction is measured at its

frir vrluc rt tbc detc of rcquirition. Subsequcnt lo initial rccognilion. inveslment properliet ure measured

utiag thc coil aodcl antl ort tlcprcciatal ovcr an \\'ycsr Pcriod or investmenl properN is meosured atfair

wlurc with gobu and lossts recognised through surphu or dcficil(entity to omend appropriately'|.

lnvcrrmcnt propcrticr rre derc+ognizcd cithcr whcn tbcy hevc bccn disposcd of or when the invesEnent

propcrry ir pcrmrncntly withrtrawn from urc rnd no futurc cconomic bcnefit or scrvice potential is

cxpGctd from iB dirp,ord. Tlrc diffcrcncc bctwccn thc nct dirposal proceeds and the carrying amount of

thc gcct ir rcco3nizcd in thc surplur or dcficit in thc pcriod of dc-rccognition. Transfers are made to or

from invcrtocnt proPcrty only whcn thcrc ic a changc in urc'

c) Propcrty, plent rnd cquiPment

All propcrt:,. plant and cquiprnent are ststcd at cost less accumulsted depreciation and impairment losses.

Cort includcs cxpcnditurc thar is dircctly attributablc to thc acquisition or construction of the item of

propcrty appropriately accor<ling to the acronyms you use in your financial statements plant and

cquipment. Whcn signil'icant parts of propcrty, plant and equipment are requircd to be rcplaced at intervals,

rhc cntity recognizes such parts as individual asses with specific useful lives and depreciates them

accordingly. Likcwise, when a major inspection is pcrformed, its cost is recognized in the carrying amount

of thc plant and cquipment as a replacement if the recognition criteria are satisfied. All other repair and

maintcnancc costs iuc recognized in surplus, or deficit as incurred. Where an asset is acquired in a non-

exchangc transaction lbr nil or nominal consideration the asset is initially measured at its fair value.

f) Lceres

Finance leascs arc lcases that transfer substantially the entire risks and bcnefits incidental to ownership of

thc lcased itcm to the Entity. Assets held under a financc leasc are capitalized at the commencement of the

lcasc at thc fair valuc of the leased property or, if lower, at the prescnt valuc of the futurc minimum lcasc

psyments. The Entity also recogrizes the associated lease liability at the inception of the lease. The tiability

iccopizcd is mcasurcd as the prescnt valuc of thc future mfuxfunum lcase payments at initial recognition.

Subscquent to initial rccognition, lcasc paymcnts arc apPortioned bctwecn financc chargcs and reduction of

thc leasc liability to achieve I corultart rate of interest on the remaining balance of the liability. Finance

charges are rccognizcd as finance costs in surplus or deficit. An assct held under a finance lease is

dcprcciarcd ovcr the useful life of thc asset. However, if there is no reasonable cedainty that the Entity will

obtain ownership of thc asset by the end of tho lease term, the asset is depreciated over the shorter of the

estimatcd uscful life of the asset and the lease term. Operating teases are leases that do not transfer

substantially all the risks and benefis incidental to ownership of the leased item to the Entity. Operating

lease paymcnts are recognized as an operating exp€rrse in surplus or deficit on a straight-line basis over the

lease tcmr.

L4
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g) Intangible essets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets acquired
in a non-exchange transaction is their fair value at the date of the exchange. Followin! initial recognition,
intangible assets are carried at cost less any accumulated amortization and accumulated impairmen,-torr"r.
Intemally generated intangible assets, excluding capitalized development costs, ane not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expcnditure is incurrcd. Thc useful
life of the intangible assets is assessed as either finite or indefinite. Intangible assets with an indefinite
useful life are assessed for impairment at each reporting date.

h) Research and developmcnt costs

The Entity expenses research costs as incurred. Dcvelopment costs on an individual project are recognized
as intangible assets whcn the Entity can demonstrate:

sale.

Following initial recognition ofan asset, the asset is carried at cost less any accumulated amortization and
accumulated impairment losses. Amortization of the asset begins when development is complete, and the
asset is available for use. It is amortized over the period of expected future benefit. During the period of
development, the asset is tested for impairment annually with any impairment losses recognized
immediately in surplus or deficit.

i) Flnanclallnstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and financial
liabilities, introduces new rules for hedge accounting and a new impairment model for financial assets. 7he
entity does not have any hedge relationships and therefore the new hedge accounting nrles have no impact
on the Company's financial statements. (amend as appropriate). A financial instmment is any contracithat
givcs rise to a financial assct of onc entity and a financial liability or equity instrumcnt of anothcr crrtity. At
initial recogpition, thc entity measures a financial asset or financial liability at its fair valuc plus or minus,
in the case of a financial asset or financial liabitity not at fair value through surplus or deficit, transaction
costs that arc dircctly attributable to thc acquisition or issue of the financiat asset or financial liability.

l5
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l: ittttut'iul ttv'l.t

('lutsilication

'I hc crrtity classrlics rts linlrrcial itsscls ils subscqucnrly nlcitstlrcd l lrtttortiscd cost, tair value tltrough net

:rsscts/ cquity, or lair valuc tlrrough surplus antl dclicit orr thc husis ot'bolh thc entity's lnanagcnlent model

lirr lirrlnciul usscls urrtl rlrc corrlracluul cash tlow characlcristics ol thc linuncial assct. A linancial asset is

,rcusurctl t arlortizcd crrsl wlrcrr thc lirrancial assct is hcld within a rnanagcrncnt model whose objective is

to holtl linanciul asscts irr ortlcl to collccl contraclual cash llows untl thc contractual lcrms ol thc tlnancial

assct givu risc on spucilicd tlltcs to cuslr llows that arc solcly paynlcnts of principal and interest on the

principal outstandirrg. A linancial assct is lncasurcd at lirir valuc through nct asscts/ cquity il it is held

withi, thc rtranagcrtrclt nxrrJcl whosc objcctivc is achicvcd by both collccting contractual cashflows and

sclling linancial asscts antl thc contractual tcnns of thc l'inanciul assct give rise on specitied dates to cash

thws that lrc solcly paynrcnts ol'principal and intcrcsl on thc principul amount outstanding. A financial

itssul shall bc measurctl ut lirir valuc through surplus or del-rcit unlcss it is measured at amortized cost or

l.ir valuc through nur asscts/ cquity unlcss an entity has madc an irrcvocable election at initial recognition

lbr particultr invcstttrcnts in ccluity instrunrcnts.

Subsequent measurelnent

llascrl o1 the busiless rn6tlcl and the cash flow characteristics, the cntity classifies its financial

asscts into amortizc4 cost or lair value categories fbr tinancial instruments. Movements in fair value are

prcscntcd in eithcr surplus or <lcl-rcit or through nct assets/ cquity subject to certain criteria being met.

Amortized cost

Financial assets that are hcld lbr collection ol contractual cash flows where those cash flows represent

solely payments of principal and interest, and that are not designated at fair value through surplus or

dcficit, are measured at amortized cost. A gain or loss on an instrument that is subsequently measured at

anrortized cost and is not part of a hedging relationship is recognized in profit or loss when the asset is de-

recognized or impaired. Interest income from these hnancial assets is included in finance income using the

effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial assets,

where the assets' cash flows represent solely payments of principal and interest, are measured at fair value

through net assets/ equity. Movements in the carrying amount are taken through net assets, except for the

recognition of impairment gains or losses, interest revenue and foreign exchange gains and losses which

are recognized in surplus/deficit. lnterest income from these financial assets is included in finance income

using the effective interest rate method.

l6



Frlr valuc through surptus or deticlt
Financial assets that do not meet the criteria for amortized cost or fair value through net assctv equity are
measured at fair value through surplus or deficit. A business model whcre the antity managcs financial
assets with the objective of realizing cash flows through solely the sale of the assets would result in a fair
value through surplus or deficit model.

Trede end other recelvables

Tradc and other rcceivables are reco8nized at fair values less allowances for any uncollectiblc amounts.
Trade and other reccivables are assesscd for impairment on a continuing basis. An estimatc is made of
doubtful receivablcs based on a review of all ouBtanding amounts at the year-cnd.

Impelrmcnt

The entity assesses' on a forward-looking basis, the expected credit loss (.ECL') associatcd with its
financial assets carricd at amortized cost and fair valuc through net assets/equig. The entity rccognizcs a
loss allowance for such losscs at each rcporting datc. critical estimates ana si-grincant judgmcnts i"a. uy
management in determining the expected credit loss (ECL) arc set out in Note xx.

Financlal llabllltlcs

ClassiJication
The eatity classifies its liabilities as subsequently measurd at amortized cost exc€pt for financial liabilitics
measured through profit or loss.

j) Inventorler

lnventory is measured at cost upon initial rccognition. To the extcnt that inventory was rcceived through
non-exchange transactions (for no cost or for a nominal cost), the cost of the invcntory is ir fair value at
the date of acquisition.

North EastcrnNatlonel Polytechnlc
Annual Report end Financlal Statements for ended 30th June 2024

costs incurred in bringing each product to its present location and conditions are accounted for, as follows:
D Raw matcrials: purchase cost using the weighted average cost mcthod.

! Finished goods and work in pnogrcss: cost of dircct materials and labour and a proportion of
manufacturing overhcads bascd on the normal operating capacity but excluding borrowiig costs.

After initial rccognition, inventory is mcasurcd 6t the lowcr of cost and nct realizablc valuc. However, to
the extent that a class of inventory is distributed or deploycd at no charge or for a nominal charge, that
class of inventory is measured at thc tower ofcost and current replacement cost.

t7
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t nvcolorlct (Celtloucd)

Nct rcrtizrblc vrlw ir thc cstirrulcd rcllin3 pricc in thc ordinrry counc of op€rutions' lcss the estimated

c-(,tl! of complaion und thc crtimrtcrt cortt ncccrsry to mrlc thc salc, cxchangc' or distribution'

lnvcolrricr uc rocoyrizcd ur ur cxpcnr whcn dcploycd for utilizetion or consumplion in the ordinary

crxrrc of opctrriou of thc Errir.Y.

k) Provlrlou

ProvLionr rrc rGcotltiz.d whcn thc Elnlll.v has a prcrcnt obligUion (lcgal or constructive) as a result of a

p.tl Gvcnt, it ir probrblc that an outflow of rcrourccr cmbodying cconomic bcnefrS or service potential

will bc roquircd !o rcttlc thc obligrtion and r rcliablc Btimstc crn bc madc of thc amount of thc obligation'

whcfc thc Entlty exgcctt somc or all of a Provision to bc rcimbuEcd, for cxample, under an insurance

cootrrct, thc rcimbu[cmcnt it rccot lizcd rs a scpsratc 8t3ct only whcn thc reimbursemcnt is virtually

ccrfrb. Tbc cxP6rr56 rclating to llry provision is prcrcntcd ia thc statcmcnt of financial performance net of

rtry rcimbu[cme ot.

Contlngcnt llabllitics

T"ic Entity docs not recognize a contingent liability but discloses details of any continSencies in the notes

to the linancial statements unless the possibility of an outflow of resources embodying economic benefits

or rcrvicc Potential is remote.

Conlintant asscls

Ttrc Entirydoes not recognize a contingcnt asset but discloses details of a possible assct whose existence is

continScnt on thc occurrence or non-occurencc of one or more uncerlain future events not wholly within

tbc control of trc Entity in the notes to the furancial statements. contingent a$cts arc assesscd continually

to c ture that dcvclopmcnts rue appropriately refle<ted in the fiaancial statements' If it has bccome

virnrally ccrtsin thst an inflow of economic bcnefits or scrvice Potential will arisc and the assct's value can

bc mcasr.ucd rcliably, the asset and the rclated reveuue are recognized in thc frnancial statemeots of the

pcriod in which thc changc occurs'

l) Soclrl Bcnclltr

Social bcnefits arc cash transfers provided to i) specific individuals and/or households that meet the

cligibility critcria, ii) mitigate the 
"ffects 

of social risks and iii) Address the necd of socicty as a whole' The

eotity recogrises a social benefit as an expens€ for the social bcnefits scheme at thc same time that it

recogriscs a liability. The liability for the social benefit scheme is measured at the best estimate of the cost

(the social benefit payments) that the entity will incur in fulfilling the present obligations represented by

the liabiliry.

l8
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m) Nature and purpose of reserves

T1te Entity creates and maintains rcsenr'es in tcrms of specific requirements. (Entity to state the rese,tes
maintained and appropriate pol icies adopted).

n) Chengcs lu eccountlng pollcles end estlmetes

t9

\\e Entity recognizes the effects of changes in accounting policy retrospectively. The effects ofchangcs in
accounting policy are applied prospectively if rctrospective application is impractical.

o) Employee benellts

Retlrement benellt plans

\\e Entity provides retirernent bencfits for its employees and directors. Dcfincd contribution plans arc
post-cmploymmt bcncfit plans undcr which an entity pap fixcd contributions into a scparatc entity (a
fund) and will have no lcgal or constnrctivc obligation to pay further conkibutions if the fund ao", not ioia
sufficient assets to pay all cmployee bcnefits relating to employee service in the currsnt rind prior pcnods.
The contributions to fund obligations for thc payment of rctircment benefits are charged against income in
the year in which thcy bccome payable. Defined benefit plans are post-employment bencfit plans other
than defined-contribution plans. The delined benefit funds arc actuarially valued tri-annually on the
projected unit crcdit method basis. Dcficits idcntified are recovered through lump sum payments or
increased future contributions on proportional basis to all participating employers. The contributions and
Iump sum payments reduce the post-cmployment benefit obligation.

p) Forelgn currcncy trensrctions

Transactions in foreign currencics arc initially accounted for at the ruling rate of cxchangc on thc date of
the transaction. Tradc creditors or debtors denominated in foreigr crrrrency arc reported at the statement of
financial position rcporting date by applyng the exchange rate on that date. Exchange differences arising
from the settlement of crcditors, or from the reporting of creditors at rates differcnt frorr those at whic;
they were initially recorded during the period, are recogrized as income or expcnses in thc period in which
thcy arise.

q) Borrowlng costs

Borrowing costs are capitalized against quali$ing assets as part of property, plant and equipmant.
Such borrowing costs arc capitalized over the pcriod during which the asset is being acquircd or
constructcd and borrowings havc been incurred. Capitalization ccases when construction of the asset is
complete. Furthcr borrowing costs are charged to thc statement of financial pcrformance.

r) Releted partler

T\e Entity regards a related party as a person or an entity with the ability to exert control individually or
jointly or to exercise significant influence over the Entity, or vice versa. Mernbers of key manager.ni rr.
regarded as related parties and comprise the directors, the Principat and senior managers.
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reccivcd.

l) Cuh tnd crth cqulvrlentr

Cuh rnd carh cquivalents comprisc cash on hand and cash at b8nk, short-tenn deposits on call and highly

liquid invcrtrncnu wirh an original maturity of thrcc monthi or lcss, which are rcadily convertible to

kn.wn amoun6 of carh &trd arc subjcct to insigrrificant rirk of changcs in valuc. Bank account balances

includc mounu hcld at the Ccntral Bank of Kcnya and at various commcrcial banks at the end of the

linsrcirl yc8r. For thc purposes of thcsc financial stalcmcnts, cash and cash equivalents also include shorl-

rcrm cash imprcsts and advances to authoriscd public oflicers and/or institutions which were not

rurrcndcrsd or accounted for at thc end ofthe financial ycar'

u) ComPrmtive llgures

Whcre necessary comparative figures for tbe previous financial year have been amended or reconfigured to

conform to the rcquired changes in presentation

v) Subrequcnt events

There have becn no events subsequeot to the furancial year end with a significant impact on the financial

ststcments for thc year ended June 30,2024'

20

r) Srrvlcc celcculon rrrrntcmCott

11v Enriry rnrtys rtl rrpcctr of rcrvicc conccsioo rtrntcmc lr lhll it cntcrs into in d€lcnrrining the

lppropriltc rp€ounting trcatrrcnt urt rlirclorurc rcquircrncnU' ln particular, whcrc a privatc party

crxrtribufcr rn r1rc-t to thc ltrurg,cnrcnt, thc Entity r*ogniucr tblt ulct whctl, and orlly when' it controls or

rciglrtc, flp rcrviccr. Thc opcrltor murt pruvidc lotcthcr with thc a!3ct, to whom it must provide them'

,d rt wh.1 pricc. ln tbc cuc of asscts othcr rhur 'wholc-of-lifc' nsscts, it controls' through ownership,

bc.ocficirt cotitlcmcnt or othcrwisc - any rignificlnt roidusl intcrcst in lhc assct at thc end of the

rtrrntcmcnl. Any ructr so rccognizcd arc mcalurcd at thcir l'sir valuc. To th€ extent lhat an asset has been

,..o3rrirot. tfu Entity alro rccoglrizcs a corrcrpondinS liubiliry, adjusted by a cash consideration paid or
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processes.

Provlslons
l

Provisions were raised and management dctcrmined an estimate based on the information avaitablc.
Provisions arc me:utured at the managcment's best estimate of the exporditure required to settlc the
obligation at the reporting date and arc discounted to prcsent value whcre the effect is material.

21

5. Signilicant Judgments and Sources of Estimatlon Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS rcquircs management to
make judgments, estimates and assumptions that affect the rcported amounts of revenues, expenscs, assets
and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period. However,
unccrtainty about these assumptions and estimates could result in outcomes that rcquirc a material
adjustment to the carrying amount of the asset or liability affected in future periods.

Estlm.tes and assumptlonr.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a sigrificant risk of causing a material adjustmcnt to the carrying amounts of asscts and
liabilitics within the next financial ,€ar, ar€ dcscribed bclow. The Entity based its assumptions and
cstimates on Parametcrs availablc whan thc consolidated financial statements wcre prcpared. However,
existing circumstanc* and aszumptions about fuhre developmetrts may change due to markct changes or
circumstances arising bcpnd the control of the Entity. Such changes are reflected in the assumptions when
they occur. IPSAS I .140

Uscful llves end resldual velues

The uscful lives and rcsidual valucs of assets arc asscssed using the following indicators io inform potcntial
future use and value from disposal:



6, Trllrtcn lroo olbcr Nrtloort Govcrnurtol coUtlcr

1. Grrnb from Donorr end Devclopment Prrtncrr

17.M5,000{,966,500('u rliltron (;t rnls
4,311,200.10,5(X),u)0

ruliortul ( irunt(

5e.725.00{)( )tlrcr ( ir Jnl\ nrcnlorcd inst ituti()tt )

46,97E,200't'olrl uncoadltl,orrt Cnntr
46,97E,200t05.191,500'l oirl (Jovrrttntcnl (;rrnls arrd Suhsidics

t200,ux)( )thcr (irants YAW.K
t,200,000'l'olrt Gnttls fronr Dcvelopntcnt Psrtncrs

14,000,65820,341,020Tuition Fees

122,7162,000

896,350Industrial Atiachment Fees

Activity Fces

2,859,415l,430,094Boarding t'ees

@8,7473500Contingency fees

l,030,029EWC- Fccs
814,32343,500Repair and maintenance fees
629,6041000Insurance fbes

510,203

976,970Lfi fees
532,780Medical fces
6t9,74rPE fees

7550Production f'ees
494,000Admission fees
r82,500Srudent ID

t37,920319,500Srudents welfare
999,000stration FeesRe
177,500TVETA fees
24,000advanced

23,0t3,10624,921,514Totat Revenue from The Rendering of Services

(Provide brief explanatioa for this reven ue)
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E. Rcnderlng of Servlces

l'ncortrliliorrll (,rlttlr

25,000,000

105,191,500

lntcrnet fees

Others
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9. Sale ofGoods

I0. Mlscellaneouslncome

Hire of facilities
r 98,450 137,500

Total Revenue from Sale of Goods 198,450 137,500

Production income 13,843,828 6,923,050
Drivin 430,000
Income from sale of tender 10,000
Total other income 14,273,929 6,833,050

23

Annual

income
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I l. Urc of Goodr rnd Scrvlccr

63t,J771M,080lics scrv iccsI lt r lit ics und su
820,6001.061,200lnrlrrstriul tlachulctll costs
948,0567t4,704

l: lcctr ic it
6l 5,0006l 5,000Walcr

4,219,4t02,300,932sc'l.uition cx
172,400Adnrission cx sc

1,152,667Activi cx ,.:nscs

4,4t6,5'152,7|,857lkrurdin ul trrcllt and slorcs
I,500,30016,707,000l'lxarnination t'ccs
148,300

I )rivin cx

cx nscS('ontin cnc
4,798,0002,809,100and accommodalion'l'ravclli
433,100982,420Irucl and oil
446,5t54l 1,23 1lnsurancc

1,714,688I,415,240l)roduction ex ense
65,000cItc istration cx

246,200
Consumable stores

439,900
cash utilizedPctt

68,300hone ex'lcl
650,820290,583eslntemet ex

7060Othcr student medical
30,762,44934,653,044ood and servicesTotal
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I,460,041t,0@,270
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12, Employee Costs

13. Councll Expenses

14. Deprecietlon and Amortlzatlon cxpense

15. Repelrr end Melntenence

16. Grents end Subsldies

Social bene/it schemes include beneJits such as cash lransfers for unemploymenl or elderly in line withIPSAS 42.
17. Cerh tnd Crrh Equlvrlentr

(The amount should agree with the closing and openi,ng balances

Salaries and wages I r,558,956 17,155,562
related costs SSFEm I 8s8,340 812,703

PAYE 357,051 396,210
NITA I 10550

Hous I

CostsEm I 12,973,210 t836/.,475

Council Expenses 734 000 699 000
734,000 5D,OOO

Property, plant and equipment 9t,473,239 91,046,039
In le assets 706,200 706,200
Total d reciation and amortization 92,179,439 91,752,239

erymotor vehicle and machin J t 75,505 4 117 r95
Total Re airs and Malntenance 3,175,505 4,ll7,lg5

Transfer to mentored institution 47,225,000 25,093,000
Total Grants and Subsldles 47,225,000 25,093,000

Current Account 57,299,582.t6 6,692,213
Research account 233,72t.10 16,444
Total Cgsh and Cash uivalents 57,533303.26 6,70t,657

25

as included in the statement of cash flows)

188,3 t 3

!

Total
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t1,454,6149.649,905

11,454 6149,649,905

Aonurl Rcporl
It. (r) Rrcclvrblcr lronr llrchrngc lrrnrrct lorrr

( 'urrurtl Rtccivrllltr
Studcrtl l)cbtors
'l'olul ('urrcnl lltcch'uhlts

It. (b) Agclng Aorlyrlr of Rccelvrbler from Erchrngc lrrnrrctions

19. Receivsbles from Non-Exchrnge transactions

(tReceivubles on capitalion grunls are recogn$ ed for mon ies received after year end but relating lo the

year under review).

19.(e)AgeiogAnelyrironReceiveblesfromNon.ExchrngeTrensactions

7c of the toA" of
to

Comparative
F"v

lO0Yo39,850,9789,649,905[*g thut I o//0Eloh39,E50,97EAbovc I
lO0c/e39,850,97849,500,Et3'l'otrl r+b

Current Receivables
5 640,000

itation GrantsrC
I 655'l'otal Current Receivables

'/e of th
totel

Comperetl
ve

FY

Ye of
totelCurrent

t00%9,547,50023%1,655,500Less than I Year
%77%5,640,000Bctwccn l- 2 ycars
100Y.9,547,500100Y.7,295,500Totrl
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19. @) Reconcllletlon for Impalrment Allowrnce on Recelvebles from Non-Exchange Trensactions

20. Inventories

Ir

15,187,500 9,547,500
theAdditional sions duri

Recovered durin

At the of the

5,640,000

Written off the

At the end of thc 16,843,000 15,197,500

Consumable stores 962s0 67,800
Less: Im t allowance

at lower of Cost and Net RealizableTotal Inventories
Value 67,900
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1,655,500

thc

96,250
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21. PropertY, Plent end EquiPment

I I nclude B rief Dcsc'riPtion oJWP as ,t Fotol

t.7t9.4sEJ39
s3?.0t0

1.005.797.609rt.t05.t354,754.7005,,140,0004rr350,1932t0,000,000At lJuly 2022 (prcvious
r l -240255.500t45,300 _55 000Additions (-r(r_(,

olrs
Transfers/Ad ustments

Ar3 June 2023
1.m6.79?,609_4.1t7,0?65,0 r 0,200s,s8s3004t8,4t5,193280,000,000 3.560.m3560.000

Additions

(-)

l.-:-i.55S.5-qTransfer/Adjustments l,005.79?.609_4,t 87,0765,0t 0,200e,r4sJqo4t8,415,193_280,000,000At June 2024 curren I t.h20,4TJ*94l2,h2040o/.

rirmenttlon And I 20,r35,952_(sssJlT)_(475,470\(272,0m)_(41,836,02q)_At I Jun 2022 9t80.5.{3.8098l?.41 56262156'10,2368,368,3Mron

t r3{J20.as _t 00.579.751tJ92.632I,l0l,745942,23650 24Icurretl30t n 2023JuA
837.41 5626.275r,097,4368,368,304on

ustmentT
245,?93,937l El,223,5702,230,0472,039,61258,572,628At 306 Jun 2024 (cunent Y

Net Book Velues
t.565,674,680906,117,E482,794,,4443,908,4554,643,064368,210,8692E0,000,0c0At 30o Jun 2023 (previous Year)
1,177.,761,617.E25,574,0391,957,0293,2E2,1E07,105,829359,842,5652to,0oo,0ooAt r.Jun 2024

-

rj',lTrlf

-

?t9 99S
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North EasternNatlongl Polytechnlc
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$ .p"t.I*lqll T*Tuty guidelincs, Land and buildings werc identificd and vatued as pcr theNational Liabilities and Managcment policy and guidclincJessucd Jun c 2020).

2l @) Propcrty, Pttnt rnd Equlpmcnt rt Cort

If thc. frechold land, buildinp and othcr a$cts wcre stated on thc historical cost basis thc amountswould bc as follows:

Notec to the Flnenclel Stetements (Contlnued)

Valuatlon

22. Intangible Assets

Land 280,000,000 280.000,000
Buildings 4t 8,415,193 58,572,628 359,842,565
Plant And Machincry r,006,797,609 t8t,223,570 825,574,039
Motor Vchicles including Motorcycles 9, r 45,300 2,039,672 7,105,E29
Computers and Related Equipmcnt 4,187,076 2,230,047 1,957,O29
Office Equipment, Fumiture, And Fittings t,728,020 3,282,180
Total 1,723,555579 245,793,937 1,477,761,ilz

Cost

Atb ntn r 4,708,000 4,709,000
Additions

At end of the r 4,708,000 4,708,000
Additions-internal devel t

At end of the r 4,708,000 4,708,000
Amortizstion and airment
At ln of the r 2,1 I 8,600 1,412,400
Amortization 706,200 706,200
At end of the r 2,824,900 2,119,600

ent loss

At end of the r 2,824,800 2,I 18,600
NBV I,883,200 2,589,400

29
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North EulrrnNrtlonrl l'olytccbnlc
rod Fi rrrnclrt Slrlcoculr for lbc 1 ..r God.r, 30lh J unc 2024Arnurl Rcport

23. 't'ndt rnd ( )thcr l'r;-rbltr

24, Payments rcceivctl in advance'

25. Borrowings

25 b) Brerkdowl of Long end Short-Teru Borrowlngs

3,983 82't7) 877
6,t25,649E,t65 95E

t2 500 00{.tllrJtlltlllotr

i! blcs

ljcc s uid irr udvattcc

Gruu for nrcntonn
10,109,47621,5.13,6.15

Yo of
the

Total
Comperative FY

'h oI
the

Totrl
Currcol l'Y

A clll

'l'olll 'l'rrdc lnd ()thcr l'l lblcs

l nrl s ls:
100l0 t09,47656%l3 I84 441Undcr onc 0r

440l0 159 04l-2 ars
r0010,109,476zl,5/,r,us'l'olrl to tic to totrls abovr'

6,t25,&98,165 58Fces received in advancc
6,125,@9_t,l65195ETotal

V" of
the

Total
2022-23

'h of
tbe

Totel
2023-24

ls:anslA eln
100%6,t25,649100%8,165,958earUnder one

%o

t-2 ars
l00Ye6,125,649l00Yc8,165,958Total

l3 0003 800,000of theBalancc at be
2,500,0001700,000

Intcr coti thed

RepaY;ncns of intcr entity borrowings during the

3too,0oo5,500,000arBalance at eud of the

2500 0001700,000Current PortionShort Term Borrowin
1300 0003800 000Term Borrowin

Totrl

'l'rldc
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2,106,592
(The total ol this statement should tie to the cash flow section on net cash.fiows used in
operations)

Ad usted for: (45,154,906) (93,746,s02)
iation 92,179,439 91,752,239

Non-Cash ts received G) G)
Contributed assets G) G)

t

Gains and Losses on D I of Assets C) G)
Contribution to ons

Contribution to irment allowance

Finance Income C) G)
Finance Cost

Worki ustmentsCa ital
Increase in In (, (31500)

Increase in Receivables (-) (l,8t0,806)
Increase in Deferred lncome

IesIncrease in

Increase in P received in advance 2,099,646 1,666,977
Net Cesh Flow from Activitiestin 49,124,646

3l

26. Cash generated from operations.



21, l'lnrnclrl Rirk Ilrnrgtmenl

Tbc cotity'r rctrviricr cxporc it ro r vrricly of finrnc[l rirl(, includini crcdit and liquidity

rirlr rnd'ctfccU of chrnScr rn forcigr clltpocy. Thc conrpury'r ovcrrll risl managcmcnt

proy.unmc focurcr on urtprcrlictrbilit=y of chrrycr in thc burinc cnvironmcnt anil sceks to
'rrri"Li* tbc p,otcntiul urtvcnc cffcct of ruch rirkr on iU pcrformancc by.sctting acccptable

lcvclr of ritk. Thc conrplny tlocl nol hc<lgc any rirtr urd has in placc policics to cnsure that

cratit ir only cxtcndcd to curtomcr! with an crtrblirhed crcdit history.

Thc cntity'r financitl risk managcmcnt objcctivcs and policics arc dctailcd below:

(l) Credlt rirk

Thc cntity has cxposurc to crc<tit risk, which is thc rirk that a counterparty will be unable to

p.y n o*t, in full whcn duc. Crcdit risk ariscs liom cash and cash equivalents, and deposits

*iit U-fr, ar wclt as tradc and othcr rcccivablcs and availablc-for-sale financial

invcttmcnlr.

Muugcmcnt astrcsscs thc crcdit quality of each customcr, taking inlo sccount its financial

polltiin, parr cxpcricnce and othci factors. lndividual rick limits are set based on intemal or

cxtcmal'sscssmtnt in accordance with limits set by thc directors. The amounts presented in

thc rtstcmc1t of frnmcial position arc nel of allowanccs for doubtful receivables, estimated

by
th. 

"ornparry', 
managcment based on prior cxpcrience and their asscssmcnt of the curent

econc"nic cnvironment.

Thc carrying amount of tjnancial assets recorded in the financial statemens representing the

cntity's ro*lin1u1n exposurc to crcdit risk without taking account of thc value of any collateral

obtained is made uP as follows:

Norlb EutcrnNrllourl Polylccbnlc
Anlurl Rcporl rnrl F'lurnclrt Slrlcocnlr for lbr Yor cndcd J0th Jurc 2lr2'l

NB: The totals column should tie to the individtul elements of credit risk disclosed in the entity's

st at e mcnt of fi nancial P os itio n)

revtous.At 30 June 2023 r
39,850,97839,850,978Receivables from exchange

transactions

t 5,187,50015,l8?,500Reccivables from non-exchange

tra[sactions
6,708,6576,708,657Bank balanccs
61,741,.13561,747,135Totrl

At 30 Junc 2024 current

4t309,17248309,772Reccivablcs from exchange
transactlons

7,295,5007,295,500Rcccivables from non-exchange

transactions
57,533J0357,533J03Bsnk balanccs
I13,138,575I13,138,575Totel

II

I
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Financlal rlsk manegement (contlnued)

The customers undcr the fully performing catcgory are palng their debts as they continue
trading. The crcdit risk associated with thesc receivablei is m-inimal and the allowance for
uncollectible amounts that the company has recogrised in the financial statemcnts is
considered adequate to covcr any potantially irrecovcrable amounts.

The board of directors sets the company's crcdit policics and objcctivcs and lap down
parameters within which the various aspccts of credit risk management are operatcd.

0D Llquldtty rlrk mrnegemcnt
Ultimatc responsibility for liquidity risk management rests with the cntity's directors, who
have built an appropriate liquidity risk managcment framework for the management of the
entity's short, medium and long+erm funding and liquidity managemqrt roqulrerncns. Thc
altity manages liquidity risk through continuous monitoring of iorecasts and actual cash
flows.

Th9 tablc below rcpresants cash flows payable by the company under nondcrivative financial
Iiabilities by thcir rernaining contractual maturities at thJ rcporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Bilances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

North EasternNetlond Polytechnlc
Annual Report and Flnenclal Stetemen ts for the yeer ended 30th lune 2024

At 30 June 202-i rcvlous
Trade Pa les 3,983,827

Current Portion Of 2,500,000

Provisions

Benefit Ob tionI

Total

rAt 30 June 2024 current
Trade Pa les 2,877,697 877,687 2000,000 2877,697
Currcnt Portion Of B 1700,000 t 700,000 t700,000
Provisions

Deferred lncome

Benefit Obli tionlo

Totel 2,577,6t7 2000,000 4,577,697

I
.j
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Deferred Income

6,483,927

4,577,697



tv) Crpltrl RIrk Management
Thc objcctivc of the entity's capital risk managemcnt is to safeguard the entity's ability to

continuc as n going concem. Thc entity capital stntcture comprises of the following funds

I,149,362,8881.152,922,888Revaluation Rcservc
( 154,405,329)(199,560,235)Retained Eamin
621,211,980621,21 l ,980ital Reservec

1,616,169,5391,574,574,906Total Funds
3.800.0005,500,000Total Borrowin

(6,708,657)(57,533J03)Less: Cash and Bank Balances
1.613,260,882r,522,54t,60fvalentsCash and CashNet Debt/

78%66YrGcerlng

34

Ncrrl EutemNttlclrl PolYtecblk
Arrurt &.Dcrt rBd Fltruclrl Sttt.Dclt! for th! y..t sldGd f0tb JUDG 202'l

(lU) Merla rlrlt
ilp cndry hg gur in ptncc un intcmet rudit furrrion o urirt it in asrcrring thc rirk t'accd by

rhc cnriry * - *3oing bnrit. cvrluetc rnd tctt tlr &tigr rnd cffcclivcncss of its intcmal

rcculrting rnd opcntional controlr.

Mrrkct rir! ir thc rirk aririrrg liorn chu3cr in markct priccs. such as intcrcst rlte, cquity

prico unl forciglr cxchungc rutcr which will rffcct thc cnlity's incomc or thc value of its
iolrting of fuuniial instrumcntr. Thc objcctivc of markct rirk managcmcnt is to manage and

controf merla risk cxposurcs within rcccptrblc paramctcrs, whilc optimising the return.

Ovcnll rcrponribility for managing markct rirk rcsts with thc Audit and Risk Management

Committcc.

Thc clriry's !'inlncc Dcpannrcnt is rcsponsiblc lbr thc devclopment of detailed risk

mrnrictncnl policicr (subject to rcvicw and approval by Audit and Risk Management

Commincc) snd for thc day-to{sy implcmentation of thosc policies'

Thcrc her bccn no change to thc entity's cxposurc to markct risks or thc manner in which it
mrorta rnd mcarurcs the risk.

oF



2E. Related Party Batances

Naturc of related party rcletionships

Entities and other parties related to the cntity include those parties who have ability to
exercisc control or cxercise significant influence over its operaiing and financial decisitns.
Rclated parties include management personnel, their associaies and close family members.

North EesternNrtlonal Polytechnlc
Annuel R rt and Flnenclrl Stetements for the ended 30th Juln,e 2024

Govcrament of Kcnya
The Governmcnt of Kenya is the principal shareholder of the NENAp, holding lfi)% of the
NENAP equity inter€st. The Governmeot of Kcnya has provided full guarantis to all lbn!-
term landers of the cntity, both domestic and cxternal. other related parties includc:i) Thc National Govemment;

ii) The Parent Ministry;
iii) Key management;
iv) Council members;

The transactions and balances with related parties during the year are as

r) Grentr /Trrnrferr from the Govcrnmcnt

Grants from National Govt 45,466,500

Totrl 45,466,500 46,978,200

cnt Comb sation

Directors' cmolumcnts 734,000

Totel 734,000 699,000
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North EutrrlNrlloorl Polytccbllc
Arourl rnd F lnruclrl Sltrctocllr for lb: Y:er crdrd 30th Junc 202.1

29, f,vcolr Aftcr'l'hc Rcporlln3 Pcrlod

't'hcrc wcrc 1(, tuJlcu l urtjustirrg urd non'udjustltlS cvctlIi allcr thc rcponill8, pcriod'

30. Ulllmrtc And llokling EnlllY

NIINAP is a Sturc ('olporttion/ or u Scnri-Aulunonlous ( iovcrnnrcnt Agcncy undcr thc

Ministry ol'cducutiotr its ulrirrrutc pirrcnt is thc (;ovcmnlclrt of Kcnya'

31, (iurrency

.'ihc linunciul statcrucnts arc prcscntcd in Kcnya Shillings (Kshs) and thc valucs are

roundcd ot'l'to thc ncarcst shilling.

36



I

North EesternNatlonel Polytechnic
Finenclal StatemenAnnual Report and ts for the year ended 30th June 2024

22. Appcndlces
Appcndh l: Implementetlon Strtus of Audltor4cnerel
The fo the of issues raised b the extemal auditor , and

ls

Neme. rhow fondo kalame
Accounting Ofiicer
(Thc Hncipet)
Dr,te ...24.10.204

comments that were to the auditor.

#

1.0 ture on Repain and
matntenance
Unsuppoded Expendi

Responded to Resolvcd N/A
2.0

Responded to Not resolved 306 June 24
3.0 Unsupported use of Goods and Services was in rclation to LocalThis tavel where

attendance re were not attached Not resolved 306 June 2024
4.0 Unsupported Council Expenses The registcrs aod

albeit late
minutes were later availed

Resolved N/A
5.0 Long Outstanding student receivables This was in rclation to student arrcam Not resolved 306 June 2024

Underuti lized Intangible asses The Polytechn ic is in the process of
of all the modules not in use

Not rcsolvcd 306 June 2024
ll Was responded to and the Procurement oflicer

the documentsto rovide Not resolved 306 June 2024
t2 Irregular Procurement of Insurance services Responded to

30& June 2024
l3 Irregular Lrasc of polytechnic land The mana tn thegement ess cstab shiproc ng

risk Not resolvcd

37
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Recommendatlons

Unsupported transfers to mentored institutions

l0

Uninspected Boarding Equipment and Stores

Partly resolved
ls of

a 306 June 2024
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Appcndlrrrl.NoRTHEASTERNNATIoNALPoLYTEC}INICConf,rmrdonlrttcr

Nrmdoftrensfcrringcotity...StateDepartmentforTechnicalandYocationalTraining..

Namcofbcncficiarycntity.'.NoRTHEASTERNNATIoNALPoLYTECHMC........'.

emarls
A+B

otsl
CADisbuncdNumbcr
19,500,00019,500,00026103D024
12,500,00012,500,00026103n024

4,966,50003n02.023
40,500,000tuo6n024MOE/DTE/CAWl43(9 l?,000,00017,000,0002t07t2024

r0,725,00010,725,00012107t2024
59,725,00045,466,500otal

confirm that thc amounts shown abovc are co'rect as of the datc indicrtcd'

ced of Account! DcPrrtmcnt - Dirbursing Entity:

emc. show Fondo Krtrmr Sign . #
Detc.24.10.2024

Drte..24.l0'2024#ced of Accountr Deplrtment - Bcneficlery Enttty:

rma. Show Fondo Krteml Stgn'

a
38
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Appendix IV: Reporting of Ctimate Relevant Expenditures

There was no expenditure in relation to climate change in the Fy 2023_24

Appendix V: Reporting on Disaster Management Erpenditure
There was no expendinue in related t" dil;;;;; 

"& zozttzq
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