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Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

t the anciul ended June 30,2020

1 PROJECT INFORMATION AND OVERALL PERFORMANCE

1 Name and registered office

Name: The project's official name is Eastern Africa Regional Transport, Trade and
Devetopment Facititation Project

Objective: The key objective of the project is:

(i) contribute to extend the geographic reach of broadband networks inctuding enhanced
international connectivity for both South Sudan and Kenya, and

(ii)Contribute to improved delivery of pubtic services.

Overall Project
The South Sudan - Eastern Africa Regional Transport, Trade and Devetopment Facilitation
Program (EARTTDFP) is a regional initiative agreed and jointty financed by the Government
of Kenya and the lnternational Devetopment Association. The program has several goats

namety to:
1. Support the fisheries devetopment in Lake Turkana, as wetl as irrigation and animal

resources in the north-western of Kenya by providing access to markets in the targer
cities in Kenya;

2. Contribute to economic growth in the region through increased trade and better access

for landtocked countries to the port of Mombasa;

3. Futty integrate the underdevetoped North-Western parts of Kenya into the larger
Kenyan economy and serve the restoration and devetopment of the South Sudan

economy by promoting and facilitating regional economic integration between South

Sudan and East African neighboring countries;

4. Provide atternative direct road access to the port of Mombasa for south Sudan's

export/imports (without transiting another country), as wetI as facititating
reconstruction efforts in att sectors in South Sudan;

5. Enhance service detivery and at the same time attract development and road side
businesses in the less devetoped areas of the road corridor within the two economies.

Project Activities- ICT Component

To enhance internet connectivity through construction of high capacity fibre optic cabte
and associated connections atongside the Etdoret to Nadapat- Nakodok road with provision
for fibre spurs and rings to connect schoots, hospitats, other strategic locations including
pastoratist road side markets, export processing zones, rest stops, community centres and
service centres atong the Nadapat- Nakodok road.
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Address: The project headquarters offices are Nairobi City, Nairobi County, Kenya

The address of its registered office is:

Tetposta Towers, 12th Ftoor
Kenyatta Avenue
P. o Box 27150-00100
Te[: +254-20-2089061
Nairobi, Kenya
Emait: communications@ict. go. ke
Website : www. icta. go. ke

The project atso has no offices/branches.

Contacts: The fottowing are the project contacts:

Tetephone: (254) 20 2089061
E-mait: communications@ict. go. ke
Website: www. icta. go. ke

1.2 Project lnformation

1.3 Project Overview

at

Project Start Date: The project start date is 16.11.2015

Project End Date: The project end date is 21.12.2021

Project Manager: The proiect manaqer is Mr. Thomas Odhiambo

Proiect Sponsor: The proiect sponsor is World Bank

Line Ministry/State
Department of the
proiect

The project is under the supervision of the lnformation and
Communication Technology Ministry.

Project/ Credit
Number:

IDA- P148853 Credit No. 56380- KE

Strategic goats of the
project

The strategic goats of the project are as fottows:
1- Contribute to extend the geographic reach of broadband

networks inctuding enhanced international connectivity for
both South Sudan and Kenya, and

2- Contribute to improved detivery of pubtic services.

Achievement of
strategic goats

The project management aims to achieve the goals through the
fottowing means:
1- Construction of approximatety 600Km of high capacity fiber

optic cabte and associated ductwork to be laid atongside the
road from Etdoret to Nadapat-Nakodok;
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1.4 Bankers

The fottowing are the bankers for the current year:
Citibank NA

Citibank House, Upper Hit[ Road'

P.O Box 30711-00100

TEL: +254-20-2711221

NA!ROBI, KENYA

1.5 Auditors

The project is audited by the Office of the Auditor Generat.

1.6 Roles and Responsibilities

List the different peopte who wi[[ be working on the project. This tist woutd include the
project manager and atl the key stakehotders who witt be invotved with the project. Atso,
record their rote, their positions, and their contact information.

2- Fiber spurs and rings to connect schoots, hospitats, other
strategic locations including pastoratist road side markets,
export processing zones, rest stops, community centers and
service centers atong the corridor in the project area as part
of integrated infrastructure development and smart roads
network.

Other important
background
information of the
project

The project:
. This project is being executed under the South Sudan - East

Africa Regional Transport, Trade and Devetopment
Facititation (SS-EARTTDF) Program which is aimed at
enhancing regional connectivity of South Sudan with its
Eastern Africa neighboring countries and improving access to
the Mombasa sea port.

Current situation that
the project was
formed to intervene

The project was formed to intervene in the fottowing areas:

' Support Kenya's economic devetopment strategy and address
the mounting pressures to enhance connectivity of the
northern parts of the country and South Sudan to the rest of
the Country and more so to the Port of Mombasa.

Project duration The project started on November 16,2015 and isexpected to run
untit December 21, 2021 .

lv



Names Title designation Key qualification Responsibitities
Thomas Odhiambo Head, PMO MSc lnformation

Systems
experience in
project
imptementation

Team Leader
Project Manager

and

Dr. Njogu Kimando Head,
M&E

Ptanning PhD,
Entrepreneurship

M&E Speciatist

Otiver Pyoko Manaqer, Finance CPA (K) Accounting Speciatist
Sostanis Okoth Manager,

Procurement
BSc

KISM

Procurement Speciatist

Antony Lenaiyara Speciat
Lead

Projects BSc

Tetecommunications
Project Lead

Etijah Cheruiyot Engineer Networks BSc ICT
Certifications

Technical Lead

Brian Kariuki SpeciaI
Officer

Projects BSc Etectricat
Enqineerinq

Project Team Member

Edmond Wandera MPA
Government)
BBIT
CEH, ECSA

(e- ICT Security

Charles Simiyu Project Assistant BSc Project
Management

Project Support

Eastern Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP) ,
Reports and Financial Statements
For the financial year ended June 30, 2020

1.7 Funding summary

The Project is for a duration of 6 years from 2015 to 2021with an approved budget of USS

29.5 mittion (use donor currency) equivatent to KShs 2.95 Bittion as hightighted in the tabte
betow:

Betow is the funding summary:

Y

2,249,923,8'.11

404,040,000

(i) Grant

325,831,1 89 22,307,026World Bank (IDA) 25,500,000 2,575,755,000 3,192,974

Counterpart(ii)
funds
Government of Kenya 4,ooo,ooo 404,040,000 0 0 4,000,000

3,192,974 325,831,189 26,307,026Total 29,500,000 2,979,795,000

v
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8 Summary of Overall Project Performance:
Project Performance
. The actual expenditure for the period totated to KShs 131,421,321 against a

budget of KShs 150 mittion for the financial year 201912020 giving a positive
variance of KShs 18,578,659. The total expenditure to-date is KShs 314,326,392.

. The rehabititation of the existing Fibre Optic Cabte from Etdoret to Nadapal has
been compteted up to Lodwar with 399.6 Km of ?4-core fibre futty rehabititated.
Quatity and retiabte service is now availabte in Lodwar with Licensed operators
taking up capacity from ICTA and government offices inctuding the Huduma Centre
in Lodwar enjoying premium connectivity and internet services. The
imptementation of the wiretess link between Lodwar (Luterere hitts) and Nadapal
is currentty-on-going.

Physical progress based on outputs, outcomes and impacts since project
commencement:

Link Name Output
Link Distance
(Km)

Outcome lmpact

Eldoret - Kitate 71.2 }4-core fibre Link
is now operational
Facititating
broadband
connectivity atong
Etdoret to Lodwar
for internet, email
, communications

Efficient and effective
retiabte connectivity for
Government,
educational and heatth
institutions, businesses
and Tetcos

Kitate - Kapenguria 42.7 Z4-core fibre Link
is now operational
Facititating
broadband
connectivity atong
Etdoret to Lodwar
for internet, emaiI
, communications

Efficient and effective
retiabte connectivity for
Government,
educational and heatth
institutions, businesses
and Tetcos

Kapenguria - Kainuk 101.8 Z4-core fibre Link
is now operational
Facititating
broadband
connectivity atong
Etdoret to Lodwar
for internet, email
, communications

Efficient and effective
retiabte connectivity for
Government,
educational and heatth
institutions, businesses
and Tetcos

Kainuk - Lokichar 86.7 Z4-core fibre Link
is now operational
Facititating
broadband

Efficient and effective
retiabte connectivity for
Government,
educational and heatth

vl
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Link Name Output
Link Distance
(Km)

Outcome

connectivity atong
Etdoret to Lodwar
for internet, email
, communications

i nstitutions, businesses
and Tetcos

Lokichar - Lodwar 97.2 Facititating
broadband
connectivity atong
Eldoret to Lodwar
for internet, emai[
, communications

Efficient and effective
retiabte connectivity for
Government,
educationaI and heatth
institutions, businesses
and Tetcos

Sub-Total 399.6 Z4-core fibre Link
is now operational
Facititating
broadband
connectivity atong
Etdoret to Lodwar
for internet, email
, communications

Efficient and effective
reliabte connectivity for
Government,
educational and heatth
institutions, businesses
and Tetcos

Luterere - Nadapat 327 Frequency
identified and
license issued by
CA

Equipment
assembty being
finatized

?4-core high capacity
retiabte link from
Etdoret to Lodwar
availabte for internet,
emai[ , communications
for Government,
educational and heatth
institutions, businesses
and Tetcos

lnstattation of 144-
core Fibre link from
Etdoret to Nadapat

623

lmpact

Value-for-money achievements
The rehabititation of the Z4-core fibre witt attow efficient, effective and retiabte
communication between Etdoret and Lodwar as the main tink 144-core fibre is
being insta[ted thus ensuring added vatue for uses as the main cabte is being
instatted.

)
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Absorption rate for each year since the commencement of the project is shown
below:

FY ActualReceived Expenditure Absorption rate

2OL6/2Ot7 76,595,883.00 t7,477,950.00 23%

2OL7/2078 40,927,785.00 LOO%

2078l2Ot9 725,558,384.75 L24,499,335.95 99o/o

2019/2020 t23,676,92t.00 731,421,320.80 706%

Totals 325,831,188.75 3L4,326,391.75

lmplementation cha flenges
. Detays in issuance of exchequer reteases and
. Stow rate of reimbursements, typicatty 3 months, and typical figures less than 100

mitlion. At this rate the Government witl require 60 Months to absorb the
outstanding batance.
Recommendations

. Budgetary attocation shoutd be sufficient

. Government shoutd provide for its share of contributions with one year to go
before project expiry

. The Government shoutd attow for direct payment to contractors to speed up
absorption and cut-out the tedious red tape in fund disbursements

9 Summary of Project Compliance:
At[ project requirements have been comptied with.

vlll
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2. STATEMENT OF PERFORIVTANCE AGAINST PROJECT,S PREDETRMINED OBJECTIVES

Section 81 (2) (f) of the Pubtic FinanceManagement Act,2012 requires that, at the end of
each financial year, the Accounting officer when preparing financial statements of each

National Government entity in accordance with the standards and formats prescribed by

the Pubtic Sector Accounting Standards Board inctudes a statement of the national
government entity's performance against predetermined objectives.

The key devetopment objectives of the Eastern Africa Regionat Transport, Trade and
Devetopment Facititation Project, Second Phase of Program (SOP2) is to improve the
movement of goods and peopte atong Lokichar - Nadapat/Nakodok part of the Etdoret-
Nadapat/Nakodok road in the north western part in particutar and to enhance connectivity
between Kenya and South Sudan, in generat.

The Government of Kenya aims at achieving the fottowing devetopment objectives:

1. Contribute to extend the geographic reach of broadband networks inctuding
enhanced international connectivity for both South Sudan and Kenya; and

2. Contribute to improved detivery of pubtic services.

Objectives of the project as per the program plan

1. Provide capacity buitding along the Eldoret to Nadapat - Nakodok route for communities
to appreciate and understand the importance of information and communication
infrastructure;

2. Construction of a redundancy link between Etdoret - Lokochogio to ensure service
continuity in case the Etdoret to Nadapat - Nakodok optic fiber cabte is cut;

3. Construction of approximatety 600 kitometers of high capacity fiber optic cabte atong
the Etdoret to Nadapal - Nakodok road;

4. Provide various spurs and rings to facilitate the abitity of other implementing agencies
to position their infrastructure as part of the devetopment of a smart roads network.

5. Rehabititate the existing 24 core fibre from Eldoret to Nadapat.-The Scope of this
project invotves rehabititation of existing fiber link between Etdoret and Lodwar, and
deptoyment of wiretess sotution from Lodwar to Nadapat.

Progress on attainment of Strategic development objectives

For purposes of imptementing and cascading the above devetopment objectives to specific
sectors, att the devetopment objectives were made specific, measurabte, achievabte,
reatistic and time-bund (SfulART) and converted into devetopment outcomes. Attendant
indicators were identified for reasons of tracking progress and performance measurement:
Below we provide the progress on attaining the stated objectives:

)
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I Outcome lndicator Performanceroject Objective
Rehabititation of
the existing
Fibre Optic
Cabte

Increase
internet
connectivity
and retiabitity
of Uasin
Gishu, West
Pokot and
Turkana
counties

80%
Etdoret <>

Lodwar tink is
compteted

ln FY 19120 the
rehabititation of
24-core fiber
from Etdoret to
Lodwar was
compteted and
operationatized.

Construction of a
wireless [ink
Lodwar to
Nadapat/Nakodok
is underway

ubtic Works,
Loads &
'ransport

lnstatlation of
144 -core fibre
cable from
Etdoret to
NadapaI
/Naiodok

Detaited site
survey is on-
going

Contractor on-
boarded
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CORPORATE SOC IAL RESPONS I B I L ITY STATEMENT/SUSTAI NAB I LITY REPORTI NG

This is about how ICTA takes account of its economic, social and environmenta[
impact in the way it operates as a pubtic organization. By demonstrating our
commitment to corporate social responsibitity (CSR), we aim to atign our vatues,
purpose and strategy with the needs of our emptoyees, Local community and society
at large, while embedding such responsibte and ethical principtes into everything we
do.

Though the Authority does not have a CSR poticy in place, we endeavor to have one
in place in the near future. Neverthetess, as a parastatat, our dealing with our
ctients, supptiers and the [oca[ community principles in an effort to support reducing
our energy, procurement, transport, water use and other business usage to reduce
our carbon footprint and environmental impact.

We endeavor to reduce the environmentat impact by reducing atl our transportation
requirements whether possibte and use such facilities as web-ex and conference catl
facitities. We use vehictes that are regutarty services and checked with regards to
their emission levets and economicalty use their fuet. We atso source and buy our
requirements locatty to promote the [oca[ industries. We have atso sensitized staff
to ensure that att tights and equipment is switched off when not required and

ensuring that water is used efficiently. Other measures inctude printing in doubte
sided and recycling waste.

On [oca[ community, the authority ensures that our work with the [oca[ community
invotves working and supporting [oca[ and national charities and encouraging
votunteer work in community activities. The Authority witl also ensure that we deal
responsibty, openty and fairty with supptiers by ensuring that we use tocal supptiers
as much as possibte and that we witl endeavor to pay them on time. The Authority
witl continue to forge pubtic private partnership when undertaking the activities in

order to ensure we make a significant positive difference in the society.

The project team was invotved in food distribution to vutnerabte househotds. This
was after it was announced that Turkana residents were faced with acute hunger
due to detay in rainfatt. Besides, one of the Turkana residents was trained in how to
operate the trencher machine. This was to increase the capacity of the persons
invotved in our project.

)
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Project team distributing food to Turkana Residents

a. Formative research shows that 65% of women and girts in Kenya cannot afford
Sanitary pads. This prevents the girls from going to school and prevents women from
reporting to work. Due to this, Camusat Kenya organized a CSR drive which saw girts
and women receive sanitary towels and undergarments. The sanitary towels and
undergarments were distributed to women and girts in:

. Lochomoremoit (Gotd) town

. Uhuru girts' high school

. AIC church- Lokichar

I
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Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements
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STATEMENT OF PROJECT AAANAGEMENT RESPONSIBILITIES

Directors of ICT Authority and the Project Coordinator for EARTTDF project are
nsibte for the preparation and presentation of the Project's financiat statements, which

ve a true and fair view of the state of affairs of the Project for and as at the end of the
nancial year ended on June 30, 2020. This responsibility inctudes: (i) maintaining
equate financial management arrangement and ensuring that these continue to be

throughout the reporting period; (ii) maintaining proper accounting records,
ch disctose with reasonable accuracy at any time the financial position of the Project;

iii) designing, implementing and maintaining internal controts retevant to the preparation
nd fair presentation of the financial statement, and ensuring that they are free from

terial misstatements, whether due to error or fraud; (iv) safeguarding the assets of the
ject; (v) setecting and apptying appropriate accounting poticies; and (vi) making

unting estimates that are reasonabte in the circumstances.

Directors of ICT Authority and the Project Coordinator for EARTTDF project accept
responsibitity for the Project's financial statements, which have been prepared on the Cash

Basis Method of Financial Reporting, using appropriate accounting poticies in accordance with
InternationaI Pubtic Sector Accounting Standards.

The Directors of ICT Authority d the Project Coordinotor for EARTTDF project are of the
opinion that the Project's financial statements give a true and fair view of the state of
Project's transactions during the financial year/period ended June 30, 2020, and of the
Project's financial position as at that date. The Directors of ICT Authority and the Project
Coordinator f or EARTTDF project further confirm the completeness of the accounting records
maintained for the Project, which have been retied upon in the preparation of the Project
financial statements as wetl as the adequacy of the systems of internal financia[ controt.

The Directors of ICT Authority and lhe Project Coordinator for EARTTDF project confirm that
the Project has comptied futty with appticabte Government Regutations and the terms of
external financing covenants, and that Project funds received during the financial
year/period under audit were used for the etigibte purposes for which they were intended
and were property accounted for.

Approval of the Project financial statements

The Project fi statements were by the Board on
D ftr 2020 and si

aa

approved
r behatf by:

Ch Officer Proj

xlv

tor Project Accountant
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5. REPORT OF THE INDEPENDENT AUDITORS ON THE EARTTDF PROJECT
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n ha n <' i tt g A t'c'ou n t a b i I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON EASTERN AFRICA REGIONAL
TRANSPORT, TRADE AND DEVELOPMENT FACILITATION PROJECT (tDA CREDTT
NO.5638-KE) FOR THE YEAR ENDED 30 JUNE, 2020 - TNFORMATTON AND
COMM UNICATION TECH NOLOGY AUTHORITY

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Eastern Africa Regional
Transport, Trade and Development Facilitation Project set out on pages 1 to 16, which
comprise of the statement of financial assets as at 30 June, 2020, statement of receipts
and payments, statement of cash flows and the statement of comparative of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 ol the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015 . ! have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Eastem Africa Regional Transport, Trade and Development Facilitation
Project as at 30 June, 2020, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and comply with the Financing Agreement Credit No. 5638-KE dated 20
July,2015 between lnternational Development Association and the Republic of Kenya
and the Public Finance Management Act, 2020.

ln addition, the special account statement present fairly, the special account transactions,
and the closing balance has been reconciled with the books of account.

The audit was conducted in accordance with lntemational Standards of Supreme Audit
!nstitutions (lSSAls). ! am independent of the Eastern Africa Regional Transport, Trade
and Development Facilitation Project management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my opinion.

Report of the Auditor-Generol on Eostern Africa Regional Transport, Trade and Development Facilitation Project
(IDA Credil No.5638-KE) for the year ended 30 June, 2020 - In"formation and Communication Technologt Authority
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Emphasis of matter

1. Special Account Reconciliation

As disclosed under Note 10.3 to the financial statements, the statement of receipts and
payments reflects proceeds from domestic and foreign grants of Kshs.123,676,921.
However, this excludes amounts withdrawn but unclaimed of USD 30,573.03 equivalent
to Kshs. 3,196,275 as at 30 June, 2020 reflected in the Project special account statement.
The amount represents cumulative funds transfers to the Project bank account, but whose
expenditure returns had not been submitted to The National Treasury by the close of the
financial year.

2. Slow Project Funds Absorption

The Project commenced in November, 2015 with an estimated completion date of
December, 2021. However, as reflected under the funding summary, out of the total
commitment of Kshs.2,979,795,000 by IDA and the Government of Kenya, only
Kshs.325,831,189 or 11o/ohad been released to the Project as at 30 June, 2020.The
Project is unlikely to fully achieve the intended objectives for the stakeholders.

My opinion is however not modified based on the effects of the matters described above.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there were no
key audit matters in the year under review.

Other Matter

Budget Control and Pedormance

The statement of comparative budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.150,000,000 and Kshs.123,676,921 respectively
resulting to an under-funding of Kshs. 26,323,079 or 18o/o of the budget. Similarly, the
Project expended Kshs.131,421,321 against an approved budget of Kshs.150,000,000
resulting to an under-expenditure of Kshs.18,578,679 or 12o/o of the budget.

The underfunding and underperformance affected the planned activities and may impact
negatively on service delivery to the public.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation Project
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a\ of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internalcontrols, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), except for the matters under
other matter section of my report, I report based on my audit, that:

i. I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have not been kept by the Project, so
far as appears from the examination of those records; and,

iii. The Project's financial statements are not in agreement with the accounting records
and returns

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as [Vanagement determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation Project
(lDA Credit No.5638-KE) for the year ended 30 June, 2020 - Information and Communication Technology Authority
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misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
the Management is aware of the intention to terminate the project or to cease operations.

l\4anagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.1n addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance, with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and infbrmation reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and Submit

Report of the Auditor-General on Eastern A/i"ica Regional Transport, Trade and Development Facilitation Project
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the audit report in compliance with Article 229(7) of the constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent of detect misstatement
and instances of noncompliance. Also, projections of any evaluation of effectiveness to
future periods are subject to the risk that controls may become inadequate because of
changes in conditions, or that the degree of compliance with the policies and procedures
may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internat control.

a

a

o

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project's to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

D

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation Project
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancy G ung
AUD ENERAL

Nairobi

30 December,2020

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation Project
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RECEIPTS

Transfer from Government entities
Proceeds from domestic and foreign
grants
Loan from externaI devetopment
partners
Miscettaneous receipts

TOTAL RECEIPTS

PAYMENTS

Consultancy Services
Project staff sataries

Purchase of goods and services

Acquisition of non-financiaI assets

Rehabititation Costs

Other grants and transfers and
payments

TOTAL PAYMENTS

SURPLUS/(DEFTCTT)

123,676,921 '125,558,385 325,831,1 89

123.676.921 12s.558.385 325.831.189

Africa Regional Tronsport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

the ended June 30, 2020

1. STATEMENT OF RECEIPTS AND PAYMENTS FOR THE PERIOD ENDED 30 JUNE 2O2O

Note

10.3

10.4

10.5

10.6

10.7

10.8

2019t2020

KShs

6,666,000

13,254,039

2018t2019

KShs

1,000,001

26,976,113

4,025,389

Cumulative to-
date (From
inception)

KShs

32.,332,295

43,265,535

22,588,003

12,141,444

203,999,115

314.326.392
11.504.797

111,501,282 92,497,833

131.421.321 124.499.336
(7.744.4001 1.059.049

accounting policies and explanatory notes to these financial statements are an
ntegral part of the financial statements.

aa

hi nator
ame:Dr. Katherine Getao, EBS Name:Thomas Odhiambo

Project Accountant
Name: Otiver Pyoko
ICPAK M.No.: 12558
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Eastern Africo Regional Transport, Trade ond Development Facilitation Project (EARTTDP) '
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

2. STATEMENT OF FINANCIAL ASSETS AS AT 3OTH JUNE 2O2O

Note 2019120 2018t19
FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Batances
lmprests and Advances

TOTAL FINANCIAL ASSETS

19,249,197

1 1 ,505,500 19,249,197

REPRESENTED BY:

10.9
10.10

11,491,383
14,117

Cash and cash equivatents b/fwd.
Surptus/Deficit for the year
Liabitities
NET FINANCIAL POSITION

10.13

19,249,197
-7,744,400

703

18,190,148
1,059,049

1 1 ,505,500 19 ,249,197

The accounting poticies and exptanatory notes to these financial statements form an
integral part of the financial statements. The financiat statements were approved on
September 30,2020 and signed by:

aa

Chief Exec
Date !olot lzor>

Proiect Accountant
DatL 3a lo7 lz.cz-c,
ICPAK M.No.:12558

Pro
Date

nator
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Africa Regionol Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

or the ancial ended June 30, 2020

STATEMENT OF CASHFLOW FOR THE PERIOD 3OTH JUNE 2O2O

2019t20
KShsNoteReceipts for operating income

Transfer from Government entities
Proceeds from domestic and foreign grants

Miscettaneous receipts

Payments for operating expenses

Consuttancy

Project staff sataries

Purchase of goods and services

SociaI security benefits
Rehabititation Costs

Adjustment during the year
Decrease/ (lncrease) in Accounts receivabtes(Outstanding
lmprest)
lncrease/ (Decrease) in Accounts Payables

Net cash flow from operating activities

CASHFLOW FROM INVESTING ACTIVITIES

Acquisition of Assets-Purchase of Motor Vehictes

Net cash flows from lnvesting Activities

CASHFLOW FROM BORROWING ACTIVITIES

Proceeds from Foreign Borrowings

Net cash ftow from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at beginning of the year

Cash and cash equivalent at END of the year

123,676,921.00 1 25,558,385

6,666,000.00

13,254,038.90

111,501 ,281.90

14,117.00

(703.00)

2018t19
KShs

1,0oo,oo1

26,976,113

4,025,389

92,497,833

131,434,735 124,499,336
(7,757,8141 1,O5g,O4g

(7,757,8141
19,249,196.80

1,059,049
1 8,1 90,1 48

1 1,491,383 19,249,197

The accounting poticies and explanatory notes to these financial statements form an
integral part of the financial statements. The entity financial statements were
approved on September 30, 2020 and

Date o1 ,J01j
Proiect Accountant
oaie 3Dfo?/>2"4
ICPAK M.No:12558

r Pro
Date ba

r

J



a
\'i

c(J o

E3"E
d s-:
_9S:
J p*
E r'=9E*o-o:Z

ts
FS

s
ca
o+)
(oo

cil
o
..1

otho
E+)
o+,

xo
C
C

.=
!o
C'6
o-xo
0)l-
(o

C
E
f
o
U

o
E,+)
C
vlo
IJcol-
4.,

!
ou
C
(o

Co
+)
(o
N

+)
f
+)o
on
!
f
-o
+)
C
(o
U

c
ofl
vl
c,
E,

a;
Po
z.

VIF
z.
fo
=

fF
L.,

o
z,

F
lr.l
{9o3
lcl
lrl

F
d.
o-

=oU
Lo
F
z.
lrJ

=lrJF
Fttt

=

stLIEIst\lut
$l'$l
ttsl.sl
bt
l!lbt

I
\l

I(.) I,il
Ll

Ittulslslulatulal\l
I\t
I! slr sts Nlti sl

\i 6rl
i € rl
3 S.rl
.r s \lH A \t
E q sl
-\-t\ b Lla.: trl'-\ (J Ul

$,F gl
:! I slrs€l
TES]* s hl
I $ ilhi r< &l

+

ss

o
l-

CL

l-
0)
LI

a
a

th
P
Co

O-
o
c

orl
o
(o
6

o)
E
L,

(6

U
C
(o
C

co
o
N

oE
X=

>e
U
E
il

be
@ be

rr)
>e
N
!(.)

>e

ta1

>e
O
O >s\o

c0)o9
gsH
EEE.o=6

E
U
Io

o.
F\
o^
rn
N
a4
6
c!

o\
o
ra
N

\o
N

@
r\
od
o.a
rn

@€\o
+
00
F\
Fj

@
\o
rn
o
o.
\o

rrlo
N
+
@
dr

o
\l,
o
tf!
o

ooa
$
$

FJ

o
:.o-luo

EFS{oU

!

r!
o.
\ot\\o
aYr
N

N
o\
\o
\o

N

a\a
@n
o
,J:

N
an
tn
N
Fj

ooq
\o
\o
ro^
\o

c!
(Y)

1
o.)
Ns

l..1
o.c!
rJ)

\O^

r-(.)

N
(vl

N
$

oo
$
tt

Po
orlp
fo
c,c
lL

-o+
(o

il
(.,,

ooo
doo
d
u-)

oo
o^
ooo
o
rA

ooo
ooo
tn

ooo
ooo
tn

@\o
tn
\or\lr)
aa

N
aa-t
aa(\v

ooo
doo
.d

ooo
ooq
o
lr)

e
.U

LUo.r,Eon
-EEo.Et
o.a
tl

-o

ooo
ooo
drn

ooo
ooo
o
tft

ooo
oo
,tiv

ooo
do
!f)

d

c!
a')
-t:

c!s
fr)

@\o
lr)
\o
F\\o

ooo
do\
a{

ooo
ooo
o
r,l

9-a.= onon!
o6

(o

ooo
doo
do
N

oo
o^
oo
o^
oo
N

ooo
oo
o\o

ooo
oo
tat
od

ooo
ooo
F.N

ooo
oo

ooo
oo

ooo
ooo
oo
N

E
o-
c
tl)
E
.U

CL
ttt
CL

o
Uo
d.

o-
o
Uod

q)
P
Pc
o)
P
Co
E
C
Lo
o
lJ
Eo

o
tn
C
|U
LF

c
on'6
Lo
Ec
(rJ

U.E

OJ

Eo
E
Eo
L

E9-q.r!
UCo(6
LLo- o,

orl
C'=
oL
Lo
-o
Eo
vl

E
C,o
Uo
Lo

IA

o-
o
UoL
fooc
(6

c,
Uq

=

o.
o
U
od
IE

oF

Pc
o,
E
o

CL

Ulro
.E
o.
6
E
(o
z.
o
o
E
UJ
o

!u
o
co
u(!

E
(o
Eo
d.

co
p
IE

0,oo
Uo
o
L

CL

C)
L
(6
(o
tr
Pc(!

CoU
U
0)

o
o-

OJ

P

u(J

Co.E
tEt)
c
f
E
Eo
L)
Uo
o

CL

(Uco.E
fPu
c
E
(6

orlc
!on
_oc-oJ--c--uu o,)(lJc
o- c)
.6 l:
IJ:;

tt
c
o
E
rE
o-
IE
+,oF



Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

the ended June 30,2020

5 NOTES TO THE FINANCIAL STATEMENTS

principal accounting poticies adopted in the preparation of these financial statements
set out betow:

10.1 Basis of Preparation

10.1 .1 Statement of compliance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IPSAS

financial reporting under the cash basis of Accounting, as prescribed by the PSASB and
set out in the accounting poticy note betow. This cash basis of accounting has been
supptemented with accounting for; a) receivabtes that inctude imprests and satary
advances and b) payabtes that inctude deposits and retentions.
The financial statements comply with and conform to the form of presentation
prescribed by the PSASB.

The accounting poticies adopted have been consistentty apptied to att the years
presented.

10.1.2 Reporting entity

The financia[ statements are for the Project EARTTDF under National Government of
Kenya. The financiat statements encompass the reporting entity as specified in the
retevant legislation PFM Act 2012 .

1 0.1 .3 Reporting currency

The financial statements are presented in Kenya Shittings (KShs), which is the
functional and reporting currency of the Project and atl vatues are rounded to the
nearest Kenya Shitting.

1 0. 2 Significant Accounting Policies

a) Recognition of receipts

The Project recognises atl receipts from the various sources when the event occurs, and
the retated cash has actuatty been received by the Government.

. Transfers from the Exchequer

Transfer from Exchequer is be recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the
bank and notified to the receiving entity.

5



Eastern Africa Regional Tronsport, Trode and Development Focilitation Project (EARTTDP)
Reports and Financial Statements
For the.linancial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)
. External Assistance
External assistance is received through grants and loans from muttitateral and bitateral
devetopment partners.

Donotions ond qronts
Grants and donations shalt be recognized in the books of accounts when cash is
received. Cash is considered as received when a payment advice is received by the
recipient entity or by the beneficiary. In case of grant/donation in kind, such grants
are recorded upon receipt of the grant item and upon determination of the vatue.
The date of the transaction is the vatue date indicated on the payment advice.

Proceeds from borrowing
Borrowing inctudes Treasury bilt, treasury bonds, corporate bonds, sovereign bonds
and external loans acquired by the Project or any other debt the Project may take
on witl be treated on cash basis and recognized as a receipt during the year they
were received.

Undrawn external ossi stonce

These are loans and grants at reporting date as specified in a binding agreement and
relate to funding for the Project currentty under devetopment where conditions have
been satisfied or their ongoing satisfaction is highty tikety and the project is
anticipated to continue to comptetion. An anatysis of the Project's undrawn external
assistance is shown in the funding summary

. Other receipts
These inctude Appropriation-in-Aid and retates to receipts such as proceeds from
disposal of assets and sate of tender documents. These are recognized in the
financiat statements the time associated cash is received.

b) Recognition of payments

The Project recognises att payments when the event occurs, and the retated cash has
actuatty been paid out by the Project.

. Compensation of employees
Sataries and Wages, A[towances, Statutory Contribution for emptoyees are
recognized in the period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as payments in the period when the
goods/services are consumed and paid for. lf not paid for during the period where
goods/services are consumed, they shall be disctosed as pending bitts.
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Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

theftnancial year ended June 30, 2020

s NIFICANT ACCOUNTING POLICIES (Continued)

o Interest on borrowing
Borrowing costs that inctude interest are recognized as payment in the period in
which they incurred and paid for.

. Repayment of borrowing (principal amount)

The repayment of principa[ amount of borrowing is recognized as payment in the
period in which the repayment is made. The stock of debt is disctosed as an
annexure to the consotidated financial statements.

. Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not
capitatized. The cost of acquisition and proceeds from disposal of these items are
treated as payments and receipts items respectivety. Where an asset is acquired in
a non-exchange transaction for nil or nominal consideration and the fair vatue of
the asset can be retiabty estabtished, a contra transaction is recorded as receipt
and as a payment.

A fixed asset register is maintained by each pubtic entity and a summary provided
for purposes of consotidation. This summary is disclosed as an annexure to the
consotidated financiaI statements.

c) ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of
actuat goods and/or services rather than in money or cash terms. These donations
may inctude vehictes, equipment or personnel services. Where the financial vatue
received for in-kind contributions can be retiabty determined, the Project inctudes
such vatue in the statement of receipts and payments both as receipts and as
payments in equal and opposite amounts; otherwise, the contribution is not
recorded.

d) Cash and cash equivalents

Cash and cash equivatents comprise cash on hand and cash at bank, short-term
deposits on catl and highty tiquid investments with an original maturity of three
months or tess, which are readity convertibte to known amounts of cash and are
subject to insignificant risk of changes in vatue. Bank account batances inctude
amounts hetd at the Central Bank of Kenya and at various commercia[ banks at the
end of the financial year. For the purposes of these financial statements, cash and
cash equivatents atso inctude short term cash imprests and advances to authorized
pubtic officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

7
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Eastern Africo Regional Transport, Trade and Development Facilitation Project (EARTTDP)
Reports and Financial Statements
For the financial year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to
settte a tiabitity for at least twetve months after the reporting period. This cash is
timited for direct use as required by stiputation. Amounts maintained in deposit bank
accounts are restricted for use in refunding third part deposits.

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to
authorized pubtic officers and/or institutions which were not surrendered or
accounted for at the end of the financial year is treated as receivabtes. This is in
recognition of the government practice where the imprest payments are
recognized as payments when futty accounted for by the imprest or AIE holders.
This is an enhancement to the cash accounting poticy. Other accounts receivabtes
are disctosed in the financial statements.

f) Contingent Liabitities
A contingent tiabitity is:

a) A possibte obtigation that arises from past events and whose existence witt be

confirmed onty by the occurrence or non-occurrence of one or more uncertain
future events not wholty within the controt of the entity; or

b) A present obtigation that arises from past events but is not recognised because:
(i) lt is not probable that an outftow of resources embodying economic benefits

or service potential witt be required to settte the obtigation; or
(ii) The amount of the obtigation cannot be measured with sufficient retiabitity.

Some of contingent tiabitities may arise from: litigation in progress, guarantees,
indemnities. Letters of comfort/ support, insurance, Pubtic Private Partnerships,

The Entity does not recognize a contingent tiabitity but disctoses detaits of any
contingencies in the notes to the financial statements untess the possibitity of an outftow
of resources embodying economic benefits or service potential is remote. There were no
contingent tiabitities in the year under review.

Section 89 (2) (i) of the PFM Act requires the National Government to report on the
payments made, or losses incurred, by the county government to meet contingent tiabitities
as a resutt of [oans during the financial year, inctuding payments made in respect of loan
write-offs or waiver of interest on loans

g) Contingent Assets
The Entity does not recognize a contingent asset, but disctoses detaits of a possibte asset
whose existence is contingent on the occurrence or non-occurrence of one or more
uncertain future events not whotty within the controt of the Entity in the notes to the
financiat statements. Contingent assets are assessed continuatty to ensure that
devetopments are appropriatety reftected in the financial statements. lf it has become
virtuatty certain that an inftow of economic benefits or service potentiat witt arise and the

8



Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

theftnancial year ended June 30, 2020

sl NIFICANT ACCOUNTING POLICIES (Continued)

's value can be measured reliabty, the asset and the retated revenue are recognized
the financial statements of the period in which the change occurs.

h) Pending bilts

Pending bilts consist of unpaid tiabitities at the end of the financial year arising
from contracted goods or services during the year or in past years. As pending bitts
do not involve the payment of cash in the reporting period, they recorded as
'memorandum' or 'off-batance' items to provide a sense of the overall net cash
position of the Project at the end of the year. When the pending bitts are finatty
settted, such payments are inctuded in the statement of receipts and payments in
the year in which the payments are made.

i) Budget

The budget is devetoped on a comparable accounting basis (cash basis), the same
accounts classification basis (except for accounts receivabte - outstanding imprest
and ctearance accounts and accounts payabte - deposits, which are accounted for
on an accrual basis), and for the same period as the financial statements. The
Project's budget was approved as required by Law and National Treasury
Regutations, as we[[ as by the participating devetopment partners, as detaited in
the Government of Kenya Budget Printed Estimates for the year. The Devetopment
Projects are budgeted for under the MDAs but receive budgeted funds as transfers
and account for them separatety. These transfers are recognized as inter-entity
transfers and are etiminated upon consotidation.

A high-tevet assessment of the Project's actuat performance against the
comparabte budget for the financia[ year/period under review has been inctuded
in an annex to these financial statements.

j) Third party payments

lnctuded in the receipts and payments, are payments made on its behatf by to
third parties in form of toans and grants. These payments do not constitute cash
receipts and payments and are disctosed in the payment to third parties cotumn
in the statement of receipts and payments.

During the year no loan disbursements were received in form of direct payments
from third parties.

9



Eastern Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
Reports ond Financial Statements
For theJinancial year ended June 30,2020

SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Exchange rate differences

The accounting records are maintained in the functiona[ currency of the primary
economic environment in which the Project operates, Kenya Shittings. Transactions
in foreign currencies during the year/period are converted into the functional
currency using the exchange rates prevaiting at the dates of the transactions. Any
foreign exchange gains and losses resutting from the setttement of such
transactions and from the transtation at year-end exchange rates of monetary
assets and tiabitities denominated in foreign currencies are recognized in the
statements of receipts and payments.

l) Comparative figures

Where necessary comparative figures for the previous financial year/period have
been amended or reconfigured to conform to the required changes in financial
statement presentation.

m) Subsequent events

There have been no events subsequent to the financial year/period end with a
significant impact on the financial statements for the year ended June 30,2020.

n) Errors

Material prior period errors shatl be corrected retrospectively in the first set of
financial statements authorized for issue after their discovery by: i. Restating the
comparative amounts for prior period(s) presented in which the error occurred; or
ii. lf the error occurred before the eartiest prior period presented, restating the
opening batances of assets, tiabitities and net assets/equity for the eartiest prior
period presented.

l0



Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

the ancial ended June 30, 2020

OTES TO THE FINANCIAL STATEMENTS (Continued)

.3 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

uring the 12 months to 30 June 2020 we received grants from donors as detaited in the tabte belo'

10.4 CONSULTANCYSERVICES

10.5 COAAPENSATION OF EMPLOYEES

The Wortd
Bank

1 ,1 84,1 53.93 123,676,921 1 25,558,385

Total 1,184,153.93 12,3,676,921 1 25,558,385

KShs KShs KShs KShs KShs

Consuttancy
Services 1,000,001 32,332,295

Total
1,000,001 32,332,295

KShs KShs KShs KShs KShs

staffProject
sataries

6,666,000 6,666,000 26,976,113 43,265,535

Social benefit
schemes outside
qovernment

Total 6,666,000 6,666,000 26,976,113 43,265,535

lt



Eastern Africa Regional Transport, Trode and Development Facilitation Project (EARTTDP)
Reports and Financiol Statements
For theJinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.6 PURCHASE OF GOODS AND SERVICES

KShs KShs KShs KShsKShs

2,811,8662,595,109 2,595,1 09
Domestic travel and
subsistence

5,078,039
Foreign travel and
subsistence 2,395,724 2,395,724 1,566,311

5,615,295 5,680,'195Training expenses 5,615,295

290,601 516,483 1,338,602
Hospitatity suppties
and services 290,601

1,0'16,788lnsurance costs 508 277,

17,586 16,281 1,540,485
Other operating
expenses 17,586

3 492 360t ,

Routine maintenance-
vehicte and other
transport

1,916,292 1,916,292 1,418,037

423,432 1 ,629,669

Printing, advertising
and - information
supplies & services

423,432

Exchange rate
losses/eains (net)

22,588,OO413,254,039 13,254,O39 4,O25,389Total
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Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

the ended June 30, 2020

N ES TO THE FINANCIAL STATEMENTS (Continued)

1 .7 ACQUtStTtON OF NON-FINANC|AL ASSETS

e project purchased two vehictes in December 2016 to cater for transportation services
the project activities until the ctosure of the project.

10.8 REHABtL|TATION COSTS-(ELDORET-LOK|CHOGTO, NADAPAL)

10.9 CASH AND CASH EQUIVALENTS CARRIED FORWARD

The project has one account and one foreign currency designated accounts managed by the
National Treasury as listed betow:

KShs KShs KShs KShs KShs

Purchase of vehictes &
other transport
equipment

12,141,444

Total 12,141,444

KShs KShs KShs KShs KShs

Rehabititation Costs 111,501,282 111,501,282 92,497,833 203,999,115

Total 111,501,282 111,5O1,282 92,497,833 ?.O3,999,115

Bank accounts (Note 9.9 A) 1'.!,491,383 '19,249,197

Cash in hand

Total 11,491,383 19,249,197
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Eastern Africa Regional Transport, Trade and Development Focilitation Project (EARTTDP)
Reports and Financial Statements
For the Jinancial year ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

10.9A Bank Accounts

Project Bank Accounts

Special Deposit Accounts
The batances in the Project's Special Deposit Account(s) as at 30th June 2020 are not
inctuded in the Statement of Financial Assets since they are betow the [ine items and are
yet to be drawn into the Exchequer Account as a voted provision.

Betow is the Special Deposit Account (SDA) movement schedule which shows the ftow of
funds that were voted in the year. These funds have been reported as loans/grants received
in the year under the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

The Speciat Deposit Account statement has been attached as Appendix lll to support these
ctosing batances.

Local Currency Accounts

1 1,491,383 19,249,197Citibank [A/c No 0300085035]

Total local currency balances 11,491,383 19,249,197

USDSpecial Deposit Account USD

816,622Central Bank of Kenya [A/c No 10002437911

816,622Total local currency balances

(i) A/C Name: ICTA A/C 'D' [A/c No.
10oo2437911

Opening balance 402,107.60

848,312.79Total amount deposited in the account 2,000,775.99

(1,184,153.93) (1,250,420.39)Totat amount withdrawn (as per Statement of
Receipts & Payments)

816,622.06Closing balance (as per SDA bank occount
reconci liation atto chedl
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Africa Regional Transport, Trade and Development Facilitation Project (EARTTDP)
and Financial Statements

the ancial ended June 30,2020

TO THE FINANCIAL STATEMENTS (Continued)

.10 OUTSTANDING IMPRESTS AND ADVANCES

0.11 CHANGES IN RECEIVABLE

10.12 FUND BALANCE BROUGHT FORWARD

10.1 3 LIABILITIES

Macklyn Otiu-lCT
Authority 100,400 86,283 14,117

Total 100,400 86,283 14,117

Outstanding lmprest as at 1st Juty 2019 (A)

lmprest issued during the year (B) 6,927,370 1,149,426

!mprest surrendered during the Year (C) (6,913,253) (1,149,426)
Net changes in account receivabtes D-
A+B-C 14,117

Bank accounts 11,491,383 19,249,197

Cash in hand
Cash equivatents (short-term
deposits)
Outstanding imprests and advances 14,117

Total 1 1,505,500 19,249,197

Tax payabte 544

Funds repayabte 159

Total Liabitities 703
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Eastern Africa Regional Transport, Trade and Development Facilitation Project
(EARTTDP)
Reports and Financial Statements
For thefinancial year ended June 30, 2020

11 PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S
RECOMMENDATIONS

The fottowing is the summary of issues raised by the external auditor, the prior
year auditor's recommendations, and Management comments that were provided
to the Auditor. We have nominated focat persons to resotve the various issues as

shown betow with the associated time frame within which we expect the issues
to be resotved.

Chief

Date
aa

nator

I I ^ 'l^\
Date u lo1 t dutu

?-o z-b

1't May 20191
Annual Work ptan and
Budget.

The Annual work
plan for
201712018 was
not submitted to
the donor.
However, going
forward, the
annuat work ptan
and Budget

PMO Resotved

1rt

September
2019

7
Recruitment
Project staff

of

The recruitment
process of the
project staff was
reviewed, and
their contracts
terminated.

Management

2, tul
Resotved

,

t6
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ICT Authority
Tetposta Towers 12rh floor, Kenyatta Ave
PO Box 27150 - 00100 Nairobi Kenya
Tet: +254 2020890611 7211960 Fax:. +254207211960
www.icta.eo.ke
info@ict.go.ke

REF: ICTA/FI N/CASHCOU NT/1

COUNT FORAA

Date....P.e.lP..g.J a0e-D

PREPARED BY: NAME:

SIGNATURE ,,.....,,

APPROVED BY: NAME:

SiGNATURE ..........

GHECKED By: NAME: ..x/.f...-!.*.-..0.t.1.t.t6,e.....................
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NOTES QUANTITY TOTAL AMOUNT (KES)

KES 1,000 D /)/ oO
KES 500 n (\,DO
KES 200 n o,bo
KES 100 o 6 , OO
KES 50 I] o l/)/)

cotNs
KES 40 o o. oo
KES 20 n O,oD
KES 10 a O' oo
KES 5 t) D, oo
KES 1 o n,OA
KES O.5O CENTS D h' OO
Others o a'ao

Total Cash at Hand o' oo
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3006n0t0
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