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Ya: / T CUARMMTE (LOANS) ACT, CAP 461
\. \
7 g Lollowing information is laid before the Natio

Asoonhiy Lo considoration and approval,

L. Tha Covepnnout propdses to guarantee a loan of -
5 2,000,000 stexrling (equivalent to approximately ' lg
1,600,300 Kenya pounds)  to be nade to Tana Riven ,3
evele ont Company Limited by the Commonwealth , b
Pevelepiint Corpovation of the United Xingdom. e |

2, s loan i to be used as part of thé‘!inancing- :
ol th.-:: Civava ydro-glectric Gchemne on the Tana River
the conctroastion of which is vow in progress undey vl
contracts A2% by the, lana Piver Develanmnt, Company .
Limited, & Kenya w:orporateﬂ compmy \mny owned |
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P The loan will bear intirest at the rate of 81
noveent wor anmen caleulated on the amount of the

loan drowm c:.d outstanding from tine to time, Interest =
o 315t D uxu.r* 1978 will be capitalised; interest 2
iy ' priveinal and c:-zpita.ised interest will ]
from that date be paid half- yearly in arvear. Lo

e Tha loan p‘ﬂ-wlpal and capitalise'd' interest will
be repaid to the lender over 12 years by equal anrmal |
instalrmonts starting on 30th December 1930. |

e in oddition £3000 sterling is payable by the
Lorrover (TADC) to ¢hae lender (CDC) for work done v
and exnoncas incurved by CDC in relation to the loan o
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: a. N1 -
B O Tha 1 an vzll e secured by 3'issﬁe to CbC of .;
i3 . debonture stock for the ancunt of the loan aad eapitalised' f:‘”;
| intevest pursuant to a Trust Deed dated 26th May 1966 i
f{" ‘batwaen the borroTep wd Phoends As: srance COMPany Limited' gf
% ‘as trustce, and various trust deeds supplemental’ thereto, 5
wacreby such debenture stonk will ba secured on the assets ‘5
OFf the hoveoysy conpany {(TRIC) enuaw¢v in ali respects ; :i
(pawd passu) with similar debedture stock alveady issued ,?f
under such L trust dzads to obher 1c-':?9, including the ;;
International ba ank: £op Reamastriction and Development ;?A
(soe Bes: 3lonal Paped ro.6 of 1975). : ; ' g?
i ; : : R
gt B A1l payments wmder' the loan acrooment are ‘te be
} made by the bozroz%?_to COC din sterling curzrency in Lonﬁon,
§ = and are to be quéﬂawtced by the Covernment, ' i

8,  The curreont tu~”1 contin 'ant 1Lubility of the Bovern-
- mank in respsot of ail gasrantees p~QVﬂded to date under
Section 5 of the Guaranteo {Lozng) Act (other than thosc
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; specified iv the schedule to the Act but incYuding those g
: get out in Sassiont) Papers noas. 1, 2 and 3 of 1976) amounts

to K2 239,303,555, With the quarantce of £2,000,000 sterling

(cadivalent o Z£ 1.6 MiLiion) jproposed in this Sessional ot
Paper, the aggregate will be incpeased o K& 240,908,555 bt
4 of which ¥ 152,261,207 £:113 within para. (A) and z£

PR

80,749,272 within paea, (“} of Section 3(3) of the Act.
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