REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL
Enhancing Accountability ___

REPUBLIC OF KENYA

NATIONH ASSEMBLY n
REPOEF3 PAPERS | AID

DATE: 02 APR 2026 m
—L1AMENT "ABLED Mﬂ% Mo “‘3”3”"9
o Pg}; KENYA 'FBY o s ‘f"f’

LIBRARS o ﬂ;'i.-?ﬁg}.m (A Abmed ||
| . M_

THE AUDITOR-GENERAL

ON

KATINE TECHNICAL
TRAINING INSTITUTE

FOR THE YEAR ENDED
30 JUNE, 2025



[OFFICE OF TI¥ AUDITOR GENERAL
P. 0. Box 30084 » 60100, NAIROBI
MACHAKOS HUBR,

21 NOV %

=D

KATINE TECHNICAL TRAINING INSTITUTE

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED
30" JUNE 2025.

Prepared in accordance with the Accrual Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)



Katine Technical Training Institute
Annunal Report and Financial Statements for the year ended 30th June 2025

Table of Contents

1. Acronyms and DEnmton O KV TEIME e smimmmssmeis s s i
2- Key Entity Information and Management................ooi i
AR Sl TISK COIMIMIES YEBPDODBIIIMIER .-.ovimviniminsaimmunsms osimes one e T e e S S v
3. The Board Of GOVEIMOIS ...ttt ettt X
4. ey MAnagomient T OaiTl cueemassmmmanmsem st e RS S )
0. Chairman’s Statement ... ... Xiii
6. REPOIt OF e PIINCIPAI 1ovsssoummnsmmmrismssiis s s s ms i S vs sk sssas i XV
7. Statement of Performance against Predetermined Objectives ... Xviii
8. Corporate GOVBIMANEE SIRIBMENAL. ... iR XXiii
9. Management Discussion and ANAIYSIS .........ccooiiiiiiiiieee e XXV
10. Environmental And Sustainability Reporting Statement...................... XXViii
11.  Report of the Council/Board of GOVEINOrS ............c..ooooiiiiiiiiece e XXX
12. Statement of Board of Governors Responsibilities ... XXXI
13. Report of the Independent Auditor Katine Technical training institute...............................XXXii
14. Statement of Financial Performance For The Year Ended 30 June 2025 ..................c....c... l
15. Statement of Financial Position As Al 30th JUn® 2025 ... 3
16. Statement of Changes in Net Assets For The Year Ended 30 June 2025................cccocoeee. 5
17. Statement of Cash Flows For The Year Ended 30 June 2025...............ocoooiiiiiiiiciccce, 6
18. Statement of Comparison of Budget & Actual amounts For Year Ended 30 June
2025 8
19: NOIEE 1618 FNANCIAL STATBIIBIIES ..o smmmssmmsmmssimmsmmssms s s e S e R s 11
20, APPENAICES ..ottt rsetestee et st et st e s teste s e e s s as s assae s e e et e e e e b e et et e st seeeat st g e ne st aesteses 64
, »



Katine Technical Training Institute .
Annual Report and Financial Statements for the year ended 30th June 2025

1. Acronyms and Definition of Key Terms

BOG Board of Governors

ICPAK Institute of Certified Public Accountants of Kenya
IPSAS International Public Sector Accounting Standards
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

VTC Vocational Training College

TTI Technical Training Institute

KTTI Katine Technical Training Institute

Fiduciary Management Key Management personnel who have financial responsibility in the entity

OAG Office of Auditor General
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Katine Technical Training Institute

2. Key Entity Information and Management
(a) Background information

The Katine Technical Training Institute is a public tertiary institution established under the
TVET Act, 2013. The Institute is under the Ministry of Education, State Department of
Vocational and Technical Training

Katine Technical Training Institute was established in 2013 as a result of upgrading from Katine
Youth Polytechnic that had been established in 1972. The institution changed from a vouth club
to a village polytechnic under the then Ministry of Culture and Social Services. The Institution
was then assessed and upgraded by Ministry of Higher Education, Science and Technology to a
Technical Training Institute to offer Artisan, Certificate and Diploma courses. The institute
currently sits on 12 acres parcel of land donated by the local community. Katine Technical
Training Institute is located approximately Tkm from Tala town next to Tala Girls High School,
and approximately 60 km East of Nairobi — Kangundo road within Machakos County.

Katine Technical Training Institute currently has 9 academic departments namely: Electrical and
Electronics Engineering, Mechanical Engineering, Building & Civil Engineering, Hospitality and
Institutional Management, Business Studies. Liberal Studies, Agriculture and Environmental
studies and Information Communication Technology Departments.

(b) Principal Activities
The Principal Activity of Katine Technical Training Institute is provision of training in
Technical, Vocational, Entrepreneurial Management and Research
Mission
“To Provide High Quality Technical Training Education through Innovative Teaching, Research
and Consultancy Services for Social, Environmental and Sustainable Economic Development”
Vision
“To Be a Leader in Academic Excellence for High Quality Competent Workforce and Globally
Competitive Employable Human Resource™
Motto “Transforming Potential into Technical Expertise *

(c) Core Values
i.  Professionalism; The Institute demonstrates pride in work and achievements by
demonstrating and maintaining high standards of professional competence and mastery
of subject matter.
ii.  Transparency; The Institute upholds openness in the discharge of her duty

iii.  Accountability; The Institute takes ownership for all responsibilities and honours
commitments by delivering outputs for which one has responsibility within prescribed
time, cost and quality standards.

iv.  Respect for Diversity: The Institute works effectively with people from all
backgrounds by treating all of them equally with dignity and respect

v.  Impartiality: The Institute upholds fairness in discharge of duty by treating all people
equally, reasonably and consistently

vi.  Teamwork: The Institute adopts a participatory approach in discharging her mandate

i
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vii.  Excellence: The Institute upholds the practice and orientation for excellent
performance within the Institute.

viii.  Equity and Social Justice: Upholds equal treatment to all and practice fair judgment in
all matters of the Institute
ix. Innovation and Creativity: The institute is a learning organization that continuously
embraces change in up-to-date and most appropriate technology in achieving her
objective
x.  Integrity: The institute undertakes its programmes and activities in an accountable,
honest, transparent and impartial manner.

(d) Key Management

The Institute’s day-to-day management is under the following key organs:
i) Board of Governors
i) Principal
1) Deputy Principals
iv) Registrar

V) Dean of Students
vi) Finance Officer
(e) Fiduciary Management

The key management personnel who held office during the financial period ended 30" June
2025 and who had direct fiduciary responsibility were:

No. | Designation Name

| Principal Justine K. Muindu

> Deputy Principal Administration & Finance Anna Kiswii

& Deputy Principal Academic Affairs Henry Omwebu

4 | Registrar - | Kennedy Ojijo |
5 Dean of students Simon Muendo

6 Head of Finance Moses Musyoka

7 PC Coordinator George Odhiambo

(Include the positions regarded as top management in your organization).
Key Entity Information and Management (Continued)

() Fiduciary Oversight Arrangements
Audit and risk committee responsibilities:

« Reviewing the establishment and maintenance of an effective system of integrated governance,
risk management and internal control.

« Thatrisk is mitigated and monitored to an appropriate level to ensure achievement of objectives
is not materially impacted.

« Ensuring appropriate assurance is obtained both from internal and external sources.
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« Supporting the review and agreement of the Annual Governance. Risk and Control statement in
the annual financial statements.

« Oversight of internal audit and external audit.

« LEscalating necessary issues to the Board of Trustees.

Finance & General Purposes committee activities
The Committee shall exercise all the powers of BOG in financial matters except in relation to the
items which are reserved to BOG in these Standing Orders, on which the Committee shall advise
BOG. Terms of Reference The role of the Committee shall be to monitor the financial status of
the Institute on behalf of BOG. In addition to advising BOG on those matters referred to above,
the Committee's responsibilities shall include:

i.  To monitor and facilitate the implementation of the Institute s strategy with regard

to financial matters.

ii.  To receive reports from the Principal and the Finance Officer.

ii. To monitor implementation of the strategy for the Institute.

iv.  To receive reports of the extent and condition of the Institute estate including the
efficiency of space utilization. the consumption of energy and the adequacy of
property insurance arrangements.

v.  To consider the adequacy of the Institute estate and proposals for its maintenance
and development, including opportunities to dispose of and acquire new

properties.
vi.  To determine the fees and charges made for Institute services and facilities.
vii.  To supervise the financial administration of the Institute and make

recommendations to BOG where appropriate.
viii.  To supervise the arrangements for safeguarding the Institute's assets.
ix.  To ensure the proper financial evaluation and control of projects.
X.  To supervise the arrangements for investing the Institute's funds, including
monitoring the performance of investments.
xi.  To make recommendations to BOG on the financing of projects.

Senior Management Activities
The main purpose of the Senior Management Team is to:

(a) Ensure that Katine Technical Training Institute’s BOG is able to take strategic decisions
relating to Katine Technical Training Institute’s activities.

(b) Provide leadership in communicating Katine Technical Training Institute’s mission, values,
plans and achievements effectively and consistently to BOG Members, staff, Government,
the voluntary and community sector, the general public and other stakeholders;

(c) Be accountable for the development and implementation of Katine Technical Training

Institute’s strategic, corporate and business plans in line with the mission and values.
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(d) Take a strategic overview of performance in all areas of Katine Technical Training

Institute’s activities.

Specifically, the Senior Management Team:

.

Vi.

Vil.

viil.

Makes recommendations to the BOG on the implementation and achievement of the
BOG’s Strategic Framework;

Agrees Katine Technical Training Institute’s Corporate Plan, and monitor delivery
through appropriate key management and performance information reporting to the
Board of Governors as appropriate.

In the light of income projections and forecasts, considers the annual grants and
operational expenditure and monitors such expenditure;

Develops, agrees, monitors and reviews strategies relevant to the effective and
efficient operation of Katine Technical Training Institute, making recommendations as
appropriate to the Board of Governors and/or its relevant Committees;

Determines strategic issues arising from the introduction of new policies or process,
including actively managing risk across the organization and regularly reviewing the
corporate risk register;

Oversees and monitors Katine Technical Training Institute joint work with the other
stakeholders

Considers the impact of external factors and developments, including specific political
initiatives and the response to key consultation documents and where appropriate
make recommendations to the BOG and/or its relevant Committees.

Leads all senior managers in motivating and developing Katine Technical Training
Institute staff to deliver the highest standards of performance and customer service.

g) Government oversight activities

The Government of Kenya’s oversight role includes provision of Grants for both

Capitation and Development as well as provision of the regulatory framework. The audit

of the Institutional activities is undertaken by the Office of the Auditor General

h) Entity Headquarters
Katine Technical Training Institute

P.O Box 251-90131,
TALA-KENYA

Vi
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i)

)

k)

Entity Contacts

Katine technical training institute

P.O Box 251-90131. Tala

Telephone :( 254) 0719508039
E-mail infol@katinetti.ac ke
Website: www .katinetti.ac.ke

Entity Bankers

Central Bank of Kenya

Haile Selassie Avenue
P.O. Box 60000

City Square 00200
Nairobi, Kenya

Kenya Commercial Bank
P.O Box 173-90131
Tala

Co-operative Bank
P.O Box 645-90131
Tala

Equity Bank
P.O Box -90131
Tala

Independent Auditors

Auditor-General
Office of Auditor General

Anniversary Towers, Institute Way

P.O. Box 30084
GPO 00100
Nairobi, Kenya

Vil
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Key Entity Information and Management (Continued)
1) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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3. The Board of Governors

Name: Gabriel N. Kioko

Date of birth. 28/7/1978.

Qualifications: BSC in Botany (Microbiology)
BOG Chairperson

Work Experience.

Over 20 years of experience.

Name: Noah Ogutu

Date of birth. 1978.

Qualifications: BSC in Civil Engineering
Member: Infrastructure and Finance Sub-
Committee

Work Experience.

Over 20 years of experience

Name: Margaret Riungu

Date of birth. 1962.

Qualifications: MED Education Management
Member : Education, Research and Training
Sub-Committee

Work Experience.

Over 35 years of experience

Name: Rufus Nyaga

Date of birth.1986

Qualifications. Bachelor of Business-
Information Technology

Chairperson: Risk. Audit and Compliance
Sub-Committee

Work Experience.: Over 15 years

Name: Mathew Mbyuki

Date of birth. 1980

Qualifications. BSC (Food Science
&Technology)

Chairperson: Education, Research and
Training Sub-Committee

Work Experience. Over 18 years
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Name: - Maryan Hassan

Date of birth. 1977

Qualifications. Masters in Education and
Planning.

Regional Director of Tvet.

Work Experience: 22 years

Name: Kennedy M. Simiyu

Date of birth. 01/01/1968.

Qualifications: Bachelor of Arts
Chairperson: Infrastructure and Finance Sub-
Committee

Work Experience.

Over 20 years of experience

Name: Julianne Wambua

Date of Birth- 28/01/1970

Qualification - PHD Christian Counselling
Member- Audit and Risk Committee
Experience - 29yrs

Governor's representative- Machakos
County Government

Name Justine K. Muindu

Date of birth. 1973

Qualifications: Bed Home Economics
Principal/Secretary BOG

Work experience: Over 19 years
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4. Key Management Team

Name: Justine K. Muindu
Qualification:Bed Home

Economics

Position: Principal /BOG
Secretary

Qualification:
MBA(Entrepreneurship)
Position: Deputy Principal-
Administration and Finance

Name: Henry Omwebu
Qualification: BED
Position: Deputy Principal-
Academic Affairs

Name: Kennedy Ojijo
Qualification: HND (Electrical
& Electronics)

Position: Ag. Registrar

Name: Simon Muendo.
Qualification: BED Econ.
English

Position: Dean of Students

Name: Moses Musyoka
Qualification: Certified Public

(CPAK).

Accountants of Kenya

Position: Finance Officer

XI



Katine Technical Training Institute

Annual Report and Financial Statements for the year ended 30th June 2025

7 EREE I

/ P ! 1 b i
st T iz
y.'wf'. = - e

1!’: _,,a

Name: George Odhiambo
Qualification:HND Building &
Civil Engineering

Position: PC Coordinator
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5. Chairman’s Statement

It's my pleasure to present the Institute’s annual report and financial statement for the year ended
30 June 2025.

I take this opportunity to share with you my views on the key initiatives and achievements we
have had over the year on Economic performance, Education sector changes, financial
performance and Operations and risks associated with the Institution.

Economic Focus

In order to ensure efficient and effective provision of Technical Vocational Training, we have
developed necessary policies and institutional framework to direct the running of the Institution
in line with vision 2030, the Big 4 Agenda and Sustainable Development Goals.

The institute recorded increased enrolment from 1100 students in the previous financial year to
4399 students. This was achieved through diverse marketing strategies devised by the institute.
We however strive to increase the numbers to 5000 students under normal programme and
introduce new programme for short courses that will lead new students enrolment to 6,000 the in
the subsequent year.

We thank the Government of Kenya for support through capitation funding and employment of
Trainers by the Public Service Commission that has greatly contributed towards increased
trainees’ enrolment and improved quality of training to enable the institute align her graduates
with regional and global trends and innovation.

Review of the Sector

During the financial year 2024/2025, we have witnessed an increase in student enrolment. With
the government’s approach to ensure 100% transition of students from secondary schools to
Technical Vocational Education and Training (TVET), the future looks promising in terms of
trainee development and increase in numbers.

Risk Management

The technical training sector presents plenty of opportunities as well as risks, both of which need
to be analysed in order to deliver sustainable long-term returns, without compromising training.
The appointment of the Risk and Audit committee and the installation of internal audit
department with the mandate to ensure risks are identified and mitigated accordingly and the

institutes activities are aligned to the strategic plan.

Xiii
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Outlook

I am indeed deeply indebted to the members of the Board of Governors for their unwavering
support, commitment and futuristic outlook towards realizing the institute’s objectives in line
with its strategic plan and core mandate of training high quality technical skills and
entrepreneurial workforce. Our Board has members with diverse qualifications and many years
of experience in managing companies in public and private sector. | unreservedly assure all our
Stakeholders that Katine Technical Training Institute shall remain focused, committed and
consistent in the delivery of opportunities and accountably availing of resources to both trainers
and trainees within the Government framework of accountability, corporate governance and
ethical sustainability. Going forward Katine Technical Training Institute is committed to
working closely in collaboration with other like-minded entities, institutions, agencies and any
other bi-lateral & multi-lateral agencies involved in technical and vocational training to ensure

that our trainees continue to receive Competency Based Training.

Lastly, I would like to whole-heartedly thank my fellow members of the Board of Governors,
Management, Trainers, Trainees — and all other stake-holders for their co-operation,

collaboration, continued support and commitment during this period under review.

GABRIEL N. KIOKO
CHAIRPERSON BOARD OF GOVERNORS (B.0O.G)

X1V
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6. Report of the Principal

LLet me take this opportunity to present Katine Technical Training Institute’s Financial Statement
for the FY ended 30 June 2025 in accordance with the Accrual Basis of Accounting Method

under the International Public Sector Accounting Standards (IPSAS).

With exemplary support of the Board of Governors we have put in place the necessary financial,
procurement and internal control measures to ensure efficient and effective utilization of funds

entrusted to us.
During the financial year, the institute managed to undertake the below enlisted projects;

i) Katine Technical Training Lecture rooms
The Institute managed to complete the four class rooms for cosmetology department fully

funded by the Board of Governors which are currently on use.

REDMI 12 12/0B72025 10°2) =
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ii)  Other Internal Institute projects.
The Institute had several estimated projects that was Budgeted to be completed during the year
this include having college driving school van,20 classrooms, Bio digester, Equiping the institute
library, completing the administration block and construction of graduation pavilion.
Nevertheless the institute did not realise the project through its internally generated funds and
also due to low government disbursements of helb, capitation and scholarship.

Despite the financial challenge, the institution was able to implement two project partially that is

construction of administration block and construction of class rooms.

The CDF funded Electrical block project is currently 95 % complete under a usable state and is
expected to be fully completed and handed over to the institute within the first quarter of 2025-
2026.

The Institute is fully committed to ensuring the achievement of the Big Four Agenda, Vision
2030 flagship projects and Sector Performance Standards which include plans & strategies to
provide the right courses and trainings with adequate practical so as to produce highly qualified
graduates ready to join the labour market whilst ensuring the Health Regulations and Protocols

as issued by the Ministry of Health are adequately adhered to.

XVi
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I am greatly humbled by the support from the Institutes” Board of Governors, Management and
all members of staff for their commitment and dedication to their work and effort that have seen

Katine Technical Training Institute move forward in attaining her vision and mission.

Justine K. Muix
J0.G Secretary—
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7.  Statement of Performance against Predetermined Objectives

Section 81 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting
officer to include in the financial statement, a statement of the national government Institute’s
performance against predetermined objectives.
Katine Technical Training Institute has 3 strategic pillars and objectives within its Strategic Plan
for the FY 2018/2019- 2024/2029. These strategic pillars are as follows:

Pillar 1: Programme Implementation;

Pillar 2: Institutional Development

Pillar 3: Resource Development & Management
Katine Technical Training Institute develops its annual work plans based on the above 3 pillars.
Assessment of the Board’s performance against its annual work plan is done on a quarterly basis.

The Katine Technical Training Institute achieved its performance targets set for the FY

2021/2022 period for its 3 strategic pillars, as indicated in the diagram below

Strategic Pillar Objective Key Activities Achievements
Performance
Indicators
Pillar 1:
Programme
Implementation;
I. Quality Technical | Source and To develop I.Market -Carry out Information on
Training; Implement of | and intelligence market courses being
Market-Driven | implement reports intelligence offered availed
Programmes relevant surveys
training 2.Number of | -Pre-training | Decision made
programmes programmes | consultations | on market

that facilitate
acquisition of
the necessary

agreed upon

with
stakeholders

driven course by
HODs

skills for 3. Number of | -Implement -Food and
improved accredited accredited Beverage
service programmes | training courses started
delivery and rolled out programmes
employability

3.Number of | Source and

CBET implement

programmes CBET

rolled out. programmes
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Harmonization | To develop

and and

standardization | implement

of training relevant
training
programmes

that facilitate
acquisition of
the necessary
skills for
improved
service
delivery and
employability

| .No. of
harmonized
training
curricula
2.Operational
standard
admission
guidelines
3.Number of
Harmonized
Exams

4 Number of
students
assessed on
attachment

5.Number of

Harmonize
training
curricula

Standardize
admission
guidelines

Harmonize
Examination
process and
review

Organize for
industrial
attachments
for students

Validated
academic policy

Streamlined
admission
across
departments

Standardized
exams though
policy on
quality
assurance
Over 300
students
proceeded for
attachment

Coordinated

practical’s Coordinate teaching of
done during teaching of practical’s
1 the term practical’s
T Implementation | To develop I.Operational | Procure and
| of Management | and MIS in place | install MIS Trained users of
| Information implement MIS
| System (MIS) relevant
1‘ training 2.Number of | Train users on
| programmes | trained users | the MIS Updated data
that facilitate | of MIS base for the
acquisition of trainees
the necessary | 3.Operational | Establish a
skills for data base for | data base for
improved the trainees the trainees
service
delivery and
employability
Diversification | To develop I.No. of part- | Introduce
of mode of and time part-time LMS for E-
teaching implement programmes programmes Learning
} delivery relevant introduced programs in
4 training progress
programmes 2.No. of E- Establish E-
i that facilitate | learning learning more Accredited
J acquisition of | programs programs programmes to
; the necessary | mounted TVETA

skills for
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{ improved 3.No. of Ensure Used accredited
i service accredited different trainers and
5 delivery and programmes programmes | facilitators in
: employability | offered are offered in | teaching
i the institution
i Use
i 4 Number of | accredited
l accredited trainers and
| trainers and facilitators
! facilitators
ii. Research and Promote To promote I.Operational | Develop a
| Innovations relevant and research and research and
development research and institutionalize | innovation innovation
innovation in Research and | policy for policy for Research and
the education Innovation for | KTTI KTTI innovation
and training in | informed policy
the institute decision- 2.0perational | Implement development in
making in the | research and research and | progress.
institute and innovation innovation
Kenya as large | policy for policy for
KTTI KTTI Participated in
TVET Fair
3.Number of | Undertake innovation and
motivational motivational | Research
activities that | activities that | presentations
promote promote
quality quality
research and research and
innovation innovation in
undertaken KTTI
Number of Capacity
staff capacity | build and
built and train staff on
trained on research and
research and innovation
innovations
Pillar 2; Enhance To enhance 1.No. of best Conduct a
INSTITUTIONAL | Brandirig and the practices benchmarking | Upgraded and
DEVELOPMENT | Visibility institutional implemented | exercise on updated the
capacity, the Best institute's
profile and practice from | website
corporate TVETs
image to
facilitate Enhanced
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2 Number of |

| effective
positioning in | Produced and
the market disseminated

promotional
materials

3.Operational
upgraded and
updated
institute's
website

4.Documented
and
operational
institutional
Marketing
Strategy

5. Number of
exhibitions
and open days
participated in

6.An
operational
alumni portal

7.Public
awareness
index on the
mandate and
programmes
of the institute

8 Number of
Corporate
Social
Responsibility
programmes

implemented

Production
and
dissemination
of
promotional
materials
Upgrade and
update the
institute's
website

Develop and
implement
institutional
Marketing
Strategy
Participation
in exhibitions
and open days

Create and
manage
alumni portal

Undertake
public
sensitization
on mandate
and
programmes
of the institute

Develop and
Implement a
Corporate
Social
Responsibility
framework

institutional
Marketing
Strategy

Alumni portal
was not created

Increased public
awareness on
the mandate and
programmes of
the institute
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LLeverage on To enhance I.Operational | Develop and | ICT policy
ICT the ICT Policy Implement an | developed.
institutional and Strategy ICT Policy
capacity, and Strategy | 32 members of
profile and 2.Number of | Train staff in | Staff trained on
corporate staff trained ICT ICT
image to on ICT
facilitate 5 Key processes
effective 3.Number of | Automate key | automated
positioning in | key processes | processes
the market automated Created e-
learning
4.Operational | Create e- platform for
e-learning learning KTTI courses
platform for platform for
KTTI courses | KTTI courses | Work is in
progress derived
5.0perational | Develop Data | from KTTIICT
Data Recovery policy
Recovery Plan | Plan
Pillar 3: Attract and To build I.Operational | Develop and | Improved staff
Resource retain high human Rewards and | implementa | motivation
Development & performing resource Sanctions Rewards and | Recruited BOG
Management staff capacity for Policy Sanctions teaching staff
quality service | 2. No. of Policy for
delivery adjunct staff | BOG staff
engaged Recruitment
of BOG
teaching staft;
Fostera KTTI | To build I.Number of | Establish, KTTI culture
common work | human trainees develop and
place culture resource maintain a
capacity for common
quality service culture
delivery 2.0perational | Review and Code of
Code of implement Conduct
Conduct Code of reviewed and
Conduct implemented
3.No. of Implement Coaching and
coaching and | coaching and | mentorship
mentorship mentorship programmes
programmes programmes implemented
implemented
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8. Corporate Governance Statement

Corporate governance comprises rules. procedures, regulations and processes through which the Institute
is directed. It involves balancing the interests of the Institute in order to achieve long term strategic

objectives of the Institute.

The roles and functions of the Board members are clearly defined and include giving the overall oversight
of management and giving the strategic direction of the Institute. The Board members defines the
Institute’s strategies, objectives, values and ensures that procedures and practices are put in place to
ensure effective control over strategic, financial, operational and compliance issues. The Board members
develops short- and long-term goals of the Institute, develops strategies to achieve those goals and
monitors the performance of the Institute against the set goals. The Board members also spearheads the
preparation of financial statements and reports of the Institute, approves and reviews annual budgets and
ensures that the Institute has adequate systems of internal controls together with appropriate monitoring of

compliance activities to ensure business continuity.

The BOG members provide oversight to the Institute’s top management and have unrestricted access to
timely and relevant information as well as advice and services of the Corporation Secretary to discharge

its duties effectively.

Katine Technical Training Institute Board members operates in compliance with the Mwongozo code that
offers corporate governance framework for all state corporations. The BOG Members have duly

undergone training under this code.

The Board members prepares an annual almanac showing the schedule of meetings planned for each year.
During the vear, the Institute Board members held regular quarterly meetings, while special meetings

were called when necessary.

The Board is headed by the Chairman and is composed of nine members inclusive of the principal who is
the only executive member. The constitution of the Board members takes into consideration requirements
of the sector, diversity of skills, academic qualifications, gender, age and experience necessary to add
value to the operations of the Institute. The Board members are appointed to various Board Members’
Committees mandated to carry out specified functions. The Board members therefore bring their diverse
experiences in deliberations during Board meetings. The Board members’ committees have well defined
terms of reference. The committees are intended to facilitate efficient decision making by the Board

members in them discharging their duties and responsibilities.
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L

Corporate governance statement

a)

b)

¢)

d)

e)

f)

a)

b)

¢)

d)

e)

Good corporate governance is the key to integrity and corporations and central to the
institute stability

Corporate governance their fore encompasses the system practices and procedures by
which the individual corporation regulates itself to remain stable, competitive,
sustainably and fair.

The Board of Governors follows principles of transparency and accountability in its
stewarding institute’s affairs’

The role of the Board of Governors is to ensure conformity by focusing and providing
the institutes strategic direction and policy making as well as performance review
through accountability, monitoring, supervision and internal control to safeguard the
assets and ensure the reliability of financial information

Management team comprising of the principal, deputy principal, head of departments
and staff meet regularly to consider issues of operational and strategic importance.
Below are key features of the existing governance practices within the institutes
which are revised and improved from time to time

Institutes Board of Governors

The Board of Governors constitutes of chairman Board of Governors and eight
members who have been appointed in accordance to the TVET Act 2013, which
meets formally at least three times a year and or any other time when need arises
Board of Governors is responsible for setting the direction of the institute through
establishment of strategic information, policies and approval of budgets. It monitors
implementation of the above through structured approach of reporting by the
management and accountability.

The Board of Governors is actively involved and bring strong independent judgement
on its deliberations and discussions

The Board of Governors members have diverse skill set, wide range of knowledge
and experience of the institute in objectives and decision making.

The Board of Governors meets regularly and retains full and effective control over

the institutes in all strategic financial operation and compliance areas

Related party disclosure

Related parties for the purposes of this report include:

a) The Government
b) The Board of Governors
¢) The Management
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9. Management Discussion and Analysis

SECTION A
Operational and Financial Performance
At the Institution level, activity-based costing method has been adopted both as a tool for activity

planning and financial control. This serves the role of ensuring that the Institution allocates
resources based on planned and prioritized activity. This means that the cost of each activity is
traced to the product or service as per the Institution plan.

To further enhance service delivery through effective financial management, the Institute will
concentrate on eliminating wastages. In this regard. the Institution will lobby and mobilize

financial resources for Technical Training, Innovation and Research on Technical fields.

SECTION B
Compliance with Statutory Requirements

Katine Technical Training Institute complies for all statutory deductions and remittances as
required by the Kenyan laws.

SECTION C
Key Projects and Investment Decisions

Key projects and investment decisions Katine technical training institute planned to
implement for the FY 2024/2025project as follows.

PROJECT NAME FUNDING
1. Construction of 20 classrooms Funded by BOG
2. Equipping of Katine Technical Training Institute Library Funded by BOG)
3. Biodigester | Fundedby BOG
4. College driving Van-Automotive Engineering Department Funded by BOG
5. Completion of administration block Funded by BOG
6. Construction of graduation pavilion Funded by BOG

The above Projects were to be funded as illustrated above, though due financial
challenges the institution was able to implement two project partially that is construction
of administration block and construction of class rooms.

1.Construction of admission block
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2,construction of 4 classrooms fully completed at usable state

REDMI 12 12/08/2025 10:21

SECTION D
Financial and Management risks

Major risks facing the Institute include

i.  Inadequate funding by the Ministry of Education- on capitation/operation and
development grant

il.  Delayed funding/disbursement.

iii.  Poor fees payments by students.
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iv.  High turnover of enrolled students due lack of school fees

Due to the above factors the institution is facing serious challenges in meeting its operations
obligation fully.

SECTION E
Material arrears in Statutory and Financial Obligations
There were no material arrears in statutory and financial obligations for the period ended June

30, 2025.

SECTION F

Governance

The term for Katine Technical Training Institute Board of Governors will expire by the end of
the calendar year 2025. The institute will nominated new BOG and forward to the Ministry of
Education for approval. The current board was evaluated in the last quarter of the FY 2024/2025
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10.Environmental And Sustainability Reporting Statement

Katine Technical Training Institute is geared to transform lives as its driving force behind
anything we do. It is the guide 1o us to deliver our strategy, which is founded on strategic
pillars.

i.  Sustainability strategy and profile

The institute is guided by a strategic plan 2024-2029, which outlines the key strategic pillars
aimed at achieving the set goals and objectives. The strategies are for five year period and
reviews are done after every two years.

ii. Environmental performance

The institute conducts an environmental impact analysis within the institute operates in.The
institute is better located in terms of space which is 5 ha piece of land which aids growth and
development in terms of development.it is well watered in terms of water provision. The institute
greening champions spearheads greening exercise within the institute and its environs. This
enables the institute to overcome harsh dry spells in the lower Eastern parts of Machakos

county.
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iii.  Employee welfare

The Institute is in its initial stages of implementing its newly developed and validated Hr Policy, That has
clearly outlined recruitment process, gender ratio, Give account of the policies guiding the hiring process
and whether they take into account the gender ratio, employees appraisals and also safety measures at
the work place.

iv.  Marketplace practices-

The institute signed a performance contract for the year 2022-2023 with the ministry of Education. state
department of vocational & Technical Training to fight corruption. The institute advertised for
prequalified suppliers for supply of works, goods and services for the entity.The institute promotes
educational trips. Sports, healthcare, good labour relations, staff Training and skills and development
initiatives.

v.  Corporate Social Responsibility / Community Engagements

Katine Technical training Institute embraces corporate social responsibility (CSR) The Institute
achieves this by:Supporting the needy students, Promoting the community by provision of casual
labour and ensuring the casuals are selected from the community, Mentoring the youth, Offering
internship and industrial attachment opportunities to the youth and in addition the institute took
an initiative to build a Bodaboda shed at Tala Town to serve the local community

WESTIORD COLLEG

B
] - \ﬁ 2 BOoODA BODA SHED
r‘,‘ A COOMNA T D v
- K ATINE TECHNIC A TRAINING INSTITUTE
i 2 e B ——
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11. Report of the Council/Board of Governors
The Council/Board members submit their report together with the audited financial statements
for the year ended June 30, 2025, which show the state of the Katine TTI affairs.

Principal activities

The principal activities of the institute continue to Produce Competent Employable
Graduates by Facilitating Learning, Research and Innovative Dissemination of Knowledge,
Skills and Productive Work Attitudes to Meet Socio-Economic and Cultural Needs of the
Citizens of Kenya and Beyond through offering quality tertiary education in the authorized
areas of training.

Results

The results of the college for the year ended June 30 2025 are set out on page 1-5 of this
financial report for the FY 2024/2025.

Council/Board of Governors
The members of the Board who served during the year are shown on page viii & ix. During the year
ended 30th June 2025, there was neither resignation nor retirement recorded.

Auditors
The Auditor General is responsible for the statutory audit of Katine T.T.I in accordance with Article 229
of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

Secretary of the Board
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12. Statement of Board of Governors Responsibilities

Section 164 of the Public Finance Management Act, 2012 and section 29 of schedule 2 of the
Technical and Vocational Education and Training Act,2013 require the council members to
prepare financial statements in respect of that entity, which give a true and fair view of the state of
affairs of the entity at the end of the financial period and the operating results of the entity for that
period. The council members are also required to ensure that the entity keeps proper accounting
records which disclose with reasonable accuracy the financial position of the entity. The council
members are also responsible for safeguarding the assets of the entity.

The council members are responsible for the preparation and presentation of the entity’s financial
statements, which give a true and fair view of the state of affairs of the entity for and as at the end
of the financial period ended on 30 June, 2025. This responsibility includes: (i) maintaining
adequate financial management arrangements and ensuring that these continue to be effective
throughout the reporting period; (ii) maintaining proper accounting records, which disclose with
reasonable accuracy at any time the financial position of the entity; (iii) designing, implementing
and maintaining internal controls relevant to the preparation and fair presentation of the financial
statements, and ensuring that they are free from material misstatements, whether due to error or
fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The BOG members accept responsibility for the entity’s financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the
manner required by the PFM Act, 2012 and the TVET Act 2013—. The council members are of the
opinion that the entity’s financial statements give a true and fair view of the state of entity’s
transactions during the period ended 30 June, 2025, and of the entity’s financial position as at that
date. The council members further confirm the completeness of the accounting records maintained
for the entity, which have been relied upon in the preparation of the entity’s financial statements as
well as the adequacy of the systems of internal financial control.

In preparing the financial statements, the Principal has assessed the enrity s ability to continue as a
going concern (disclose as applicable, matiers relating to the use of going concern basis of
preparation of the financial statements.) Nothing has come to the attention of the Council members
to indicate that the entity will not remain a going concern for at least the next twelve months from
the date of this statement

Approval of the financial statements

The institute financial statements were approved by the Board on 20/11/2025 and signed on its
behalf by:

.......................................

Chairperson of the Board/Council Accounting Officer/Principal
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REPORT OF THE AUDITOR-GENERAL ON KATINE TECHNICAL TRAINING
INSTITUTE FOR THE YEAR ENDED 30 JUNE, 2025

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Katine Technical Training
Institute set out on pages 1 to 65, which comprise of the statement of financial position
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as at 30 June, 2025 and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Katine Technical Training Institute as at 30 June, 2025
and of its financial performance and its cash flows for the year then ended, in accordance
with International Public Sector Accounting Standards (Accrual Basis) and comply with
the Technical and Vocational Education and Training Act, 2013 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

Long Outstanding Current Portion of Receivables from Exchange Transactions

The statement of financial position reflects current portion of receivables from exchange
transactions balance of Kshs.213,916,170 as disclosed in Note 27(a) to the financial
statements. Included in the balance are receivables totalling Kshs.Kshs.21,737,280
which have been outstanding for more than one year. Management did not provide
measures put in place to recover the long outstanding amounts.

In the circumstances, the accuracy, completeness and recoverability of the current portion
of receivables from exchange transactions balance of Kshs.21,737,280 could not be
confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Katine Technical Training Institute
Management in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter
Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
and actual on a comparable basis of Kshs.157,601,666 and Kshs.88,406,127 respectively
resulting to under-funding of Kshs.69,195,539 or approximately 44% of the budget.

The underfunding affected the planned activities and may have impacted negatively on
service delivery to the public.

My opinion is not modified in respect of this matter.

Report of the Auditor-General on Katine Technical Training Institute for the year ended 30 June, 2025
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Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effects of the matter
described in the Basis for Qualified Opinion, | have determined that there are no other
key audit matters to communicate in my report.

Other Information

The Management is responsible for the Other Information set out on pages iii to xxxi which
comprise of Key Entity Information and Management, The Board of Governors, Key
Management Team, Chairman’s Statement, Report of the Principal, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of Board of Governors and Statement of Board of Governors Responsibilities. The
Other Information does not include the financial statements and my audit report thereon.

In connection with my audit on the Institute’s financial statements, my responsibility is to
read the Other Information and in doing so, consider whether the Other Information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. If based on the work | have performed, |
conclude that there is a material misstatement of this Other Information, | am required to
report that fact. | have nothing to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, |
confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with Law on Ethnic Composition

During the year under review, the total number of employees of the College was forty-
one (41) out of which thirty-three (33) or approximately 80% of the total number were
members of the dominant ethnic community in the County. This is contrary to Section 7(1)
and (2) of the National Cohesion and Integration Act, 2008 which states that, “all public
offices shall seek to represent the diversity of the people of Kenya in the employment of
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staff and that no public Institution shall have more than one-third of its staff establishment
from the same ethnic community”.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Governors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Institute’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Governors are responsible for overseeing the Institute’s financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
International Standards of Supreme Audit Institutions (ISSAIs). The standards require
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with ISSAIs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office
of the Auditor-General's website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCPA Na BS
AUDITOR-GENERAL

Nairobi
28 November, 2025
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14. Statement of Financial Performance For The Year Ended 30 June 2025

Note | Financial Yrended | Financial Yr ended
s June 30" 2025 June 30" 2024
o S Kshs Kshs
Revenue from non-exchange transactions
Transfers from the County Government 6 - -
_arams from Development partners 7 - -
Transfers from National Government Entities 8 - -
Public Contributions and Donations 9 - .
Revenue from Exchange transactions
Rendering of services- fees from students 10 260,295,673 101.308.439
Sale of goods I 259,087 567,523
Rental revenue from facilities and eqﬁ};n;}ﬁl 12 7 972,288 —_8250—0—
Finance income 13 - -
Miscellaneous income 14 190,741 83.422
Revenue from Exchange transactions 261,717,789 102,585,684
Total Revenue 261,717,789 102,585,684
Expenses
Use of goods and services 15 58.829.946 58.050.763
L[:',Tplq)ﬁe‘e costs - | 16 | ___]_0.024.607 9.1 54.5}4;99ﬁ
Board Expenses 17 1,275,082 1.726,734
Depreciation and amortization expense 18 17.882.648 10,391,585
Repairs and maintenance 19 4,376,327 2,718,494
Contracted services 20 - 1,922,900
Grants and subsidies 21 - -
Finance costs 22 62,504 38913
Operating cost
Total Expenses 92,451,114 84,003,924
Other Gains/(Losses)
En;n ();;aic of assets - 23 7 - R -
Gain/ Loss on fair value of investments 24 - -
Impairment loss 25 (-) (-)
Total Other Gains/(Losses) - -
Net surplus/(deficit) for the year 168,266,815 18,581,760
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(The notes set out on pages 31 to 62 form an integral part of the Annual Financial Statements).

The Financial Statements set out on pages | to Swere signed by:

------------------------------

Chairman of Council/Board Finance Officer

ICPAK No 25wy
Date

Date: 20/11/2025
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15. Statement of Financial Position As At 30th June 2025
Financial Yr. Financial Yr.
_y Ended 30™ June | Ended 30" June
Description Notes 2025 2024
Kshs Kshs
Assets |
Current Assets |
Cash and cash equivalents 26 8.361.056 8.486.567
l(r:':::;zil;;cr:l;uon of receivables from exchange - 213.916.170 43.437.211
Receivables from non-exchange transactions 28 - -
Inventories 29 - -
Investments in financial assets 30 - -
Prepayments 3] - -
Total Current Assets 222,277,226 51,923,778
Non-Current Assets ;
[.ong term receivables from exchange i i
transactions 27(b)

Investments - I N «f =
Property, plant, and equipment 32 180,940,979 180,072,494
Intangible assets 33 1,140,570 1,200,600
Investment property 34 - -
Biological Assets 35 214.000 160.000
Total Non-Current Assets 182,295,549 181,433,094
Total Assets (A) 404,572,775 233,356,871
Liabilities , -

Current Liabilities RN
3ﬂr::]<izcalli1gn(;lher payables from exchange @ 5.031.206 4.401.729
Refundable deposits from customers/Students | 37 - 2,586,300 912,800
| Current provisions 38 - -
Finance lease obligation 39 = .
Deferred income 40 - -
Employee benefit obligation 41 - -
Payments received in advance 42 - -
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Financial Yr.

Financial Yr.

o Ended 30" June | Ended 30™ June
Description Notes 2025 2024
Kshs Kshs
Current portion of borrowings 43 - -
' Social Benefits e | -l e
Total Current Liabilities 7,617,506 5,314,529
Non-Current Liabilities
Finance lease obligation 39 - .
Deferred income 40 - -
Non-Current Employee Benefit Obligation 41 - -
Non- Current Borrowings 43 - -
Non-Current Provisions 44 - -
_ge_rv-ic_e Concession Liabili-l-).; - 45 o - - -
Social benefits 46 - -
Finance lease obligation 39 - -
Total non- current liabilities 7,617,506 5,314,529
Total Liabilities (B) 7,617,506 5,314,529
Net Assets (A-B) 396,955,269 228,042,342
Represented By: ) B
Revaluation Reserves (18,228,014)
Accumulated Surplus 296,552,275 127,285.600
Capital Fund 100,402,994 118,984,756
Total Net Assets 396,955,269 228,042,342

The Financial Statements set out on pages | to 5 were signed by:

......................................

Chairman of Council/Board

Date:20/11/2025

_Date

Finance Officer /

LICPAK No Y|
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16. Statement of Changes in Net Assets For The Year Ended 30 June 2025

Descripti Revaluation | Accumulated Capital Total
cscription reserve Surplus Grants/Fund

At July 1, 2023 (previous year) - 108,703,840 118,631,008 227,334,848
Revaluation gain (18,228,014) - - (18,228,014)
Surplus/(deficit) for the year - 18,581,760 - 18,581,760
Capital grants received during the year . - ‘ =

At June 30, 2024 (18,228,014) | 127,285,600 118,631,008 | 227,688,594
At July 1, 2024(current year) (18,228,014) | 127,285,600 118,631,008 | 227,688,594
Revaluation gain = - > -
Surplus/(deficit) for the year » 169,266,675 - 169,266,675
Capital grants received during the year - = s §

At June 30, 2025 (18,228,014) | 296,552,275 118,631,008 | 396,955,269
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17. Statement of Cash Flows For The Year Ended 30 June 2025

Description

Financial Yr.
Ended 30™ June

Financial Yr.
Ended 30™ June

2025 2024

Note Kshs Kshs
Cash flows from operating activities
Receipts
Transfers from other Government entities -
Grants from donors and development partners - -
Public contribution and donations
Transfers from other level Government 55,557,995 50,252,480
Rendering of services- Fees from students 31,174,994 28.850,067
Sale of goods 259,087 567,523
Rental revenue from facilities and equipment 972,288 626,300
Finance income - -
Miscellaneous incomes 190,741 83,423
Total Receipts 88,155,105 80,379,793
Payments
Use of Goods and Services 53,798,740 55,251,919
Employee costs 10,024,607 9,154,535
Remuneration of Board of Governors 1,275,082 1,726,734
Repairs and maintenance 4,376,327 2,718,494
Finance costs 62,504 38,913
Contracted services 1,922,900
Grants and subsidies -
Total Payments 69,537,260 70,813,495
Net cash flows from operating activities 42 18,617,845 9,566,298

Cash flows from investing activities

Purchase of property, plant, equipment and
intangible assets

(18,743,356)

(5,909,390)

Proceeds from sale of property, plant and
Equipment

50,000

Net cash flows used in investing activities

(18,743,356)

5,859,390

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings
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Financial Yr.

Financial Yr.

o Ended 30" June | Ended 30™ June
Descrlptlon 2025 2024
Note Kshs Kshs
Net cash flows used in financing activities 0 0
Net.mcrease/(decrease) in cash and cash (125,511) 3.606.907
equivalents
Cash and cash equivalents at 1 July 2024 26 8.486.567 4.879.660
Cash and cash equivalents at 30 June 2025 | 26 8,361,056 8,486,567

(The Cash flow has been prepared under the basis of direct method under the IPSAS Accrual basis of

accounting)
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Statement of Comparison of Budget & Actual amounts For Year Ended 30 June 2025

A B (=A+B D E=C-D F=E/C%
Revenue Kshs Kshs Kshs Kshs Kshs %
Transfers from County Government
Grants from donors and development partners
Transfers from National Government entities
Public contributions and donations
Fees from students 156,063 440 156063440 86984011 69.079.429 56%
Sak of goods 674,226 0 674226 2590087 415,139 38%
Rental revenue from facilities and equipment 774000 0 774,000 972,288 -198.288 126%
Finance ncome 0 0 0 0 0 0%
Miscellaneous Income 90,000 90,000 190,741 -100,741 22%
Total Income 157,601,666 0 157,601,666 88,406,127 69,195,540 56%
Expenses
Use of goods and services 84,642,166 0 84,642,166 53,798,740 30843426 64%
Employee costs 13,059,500 0 13,059,500 10,024,607 3034.893 1%
Board Expenses 3,000,000 0 3,000,000 1275082 1724918 43%
Repars and maintenance 4,400,000 0 4,400,000 4376327 ALYE: 9%
Contracted services 0 0 0 0 0%
Grants and subsidics 0 0%
Total Expenditure 105,101,666 0 105,101,666 69,474,756 35,626,910 66%
Surplus For the Period 52,500,000 0 52,500,000 18,931,371 33,568,630 187%
Capital Expenditure 52,500,000 0 52,500,000 18,689,356 33,810,644 24%
(Budget notes)
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Budict Reconciliation
‘ L/\ctual Surplus Amounts as per the statement of Budget 18,931,371

kh]ii Increase investing activity - - -18.743.356 |
2 | Finance cost S -62505
3 ()pc;{ﬁ{g cash and cash equmcﬁiiﬁw o o 0
4 | Reason for differences - N T e
] E’I(_)sing Cash and Cash liqui\'a{lem as -p_cr the statement of Cash flows 125,510
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Explanation for 10% over/under utilization (per IPSAS 24.14)

For income/revenue vote heads — Fees from students, fees, other income)

Under-utilization -Revenue fell short of budget due to the confirmed reduction in government
capitation and development grants, as well as delays in disbursement, against which the
Institute had budgeted optimistically.

For expenditure vote heads

Use of goods and services / contracted services / maintenance
Over-utilization - Costs exceeded budget due to price inflation for essential goods and
services. The reduced and delayed government grant was insufficient to cover the actual

market prices, leading to a higher-than-planned spend rate to maintain operations.

Under-utilization -Expenditure was below budget as a direct cost-containment measure to
cope with the inadequate and delayed funding from the government.

Employee costs
Over-utilization-Costs were higher than budgeted due to unavoidable statutory salary
adjustments and contractual obligations, which the reduced operational grant could not fully

absorb.

Under-utilization- Spending was below budget due to a freeze on hiring implemented to
manage the shortfall from the reduced and delayed government capitation.

Capital expenditure

Over-utilization- Critical replacement of equipment and facility upgrades could not be
deferred despite the funding shortfall, leading to an overspend against the original budget.

Under-utilization- Development projects and capital purchases were severely postponed due
to the specific reduction in the government development grant and overall funding delays.
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Notes to the Financial Statements

General Information

Katine Technical Training Institute is established by and derives its authority and
accountability from TVET Act. 2013. The Institute is wholly owned by the Government
of Kenya and is domiciled in Kenya. The Institute’s principal activity is Provision of
training in Technical, Vocational, Entreprencurial Management and Research

Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present
value. The preparation of financial statements in conformity with International Public
Sector Accounting Standards (IPSAS) allows the use of estimates and assumptions. It
also requires management to exercise judgement in the process of applying the
institute’s accounting policies. The areas involving a higher degree of judgement or
complexity, or where assumptions and estimates are significant to the financial
statements, are disclosed.

The financial statements have been prepared and presented in Kenya Shillings. which is
the functional and reporting currency of the institute.

The financial statements have been prepared in accordance with the PFM Act, the State
Corporations Act, the TVET Act. and International Public Sector Accounting Standards
(IPSAS). The accounting policies adopted have been consistently applied to all the
years presented.

11
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3.  Adoption of New and Revised Standards

i New and amended standards and interpretations in issue and effective in the
yvear ended 30 June 2025.
There are no new and amended standards issued in the financial year.

ii. New and amended standards and interpretations in issue but not yet effective
in the year ended 30 June 2025.

Standard

Effective date and impact:

IPSAS 43:
I_eases

Applicable 1" January 2026

The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees and
lessors provide relevant information in a manner that faithfully represents those
transactions. This information gives a basis for users of financial statements to
assess the effect that leases have on the financial position, financial performance
and cashflows of an Entity.

'The new standard requires entities to recognise, measure and present
information on right of use assets and lease liabilities.

The above standard may not have impact to KTT]I financials as the institute has
no leased assets

[PSAS 44:
Non- Current
Assets Held for

Applicable 1" January 2026
The Standard requires.
IAssets that meet the criteria to be classified as held for sale to be measured at

Property Plant
and Equipment

Sale and the lower of carrying amount and fair value less costs to sell and the

Discontinued depreciation of such assets to cease and:

Operations IAssets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of discontinued
operations to be presented separately in the statement of financial
performance.

At the end of the financial year ended 30" June 2024 the institute had no
iscontinued asset held for disposal.

[PSAS 45: pplicable 1" January 2026

he standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45
has additional guidance/ new guidance for heritage assets, infrastructure assets
and measurement. Heritage assets were previously excluded from the scope of
IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition of PPE shall be
recognised as assets if they meet the criteria in the standard. IPSAS 45 has an
additional application guidance for infrastructure assets, implementation
ouidance and illustrative examples. The standard has clarified existing principles
e.g. valuation of land over or under the infrastructure assets, under- maintenance
of assets and distinguishing significant parts of infrastructure assets.

The above standard have no current impact to the financials and the instituté
has no future intentions to inherit assets/ppe.t

[PSAS 46:
Measurement

Applicable 1 January 2026

The objective of this standard was to improve measurement guidance across
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Standard

Effective date and impact:

IPSAS by:
1.Providing further detailed guidance on the implementation of
commonly used measurement bases and the circumstances under
which they should be used.
i.Clarifying transaction costs guidance to enhance consistency across
IPSAS.

1. Amending where appropriate guidance across IPSAS related to
measurement at recognition, subsequent measurement, and
measurement related disclosures.

The standard also introduces a public sector specific measurement bases called
the current operational value.

The above standard is positively possible/applicable to be adopted by the
institute. This is relevant to the institute.

IPSAS 47:
Revenue

Applicable 1¥ January 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS
11 Construction contracts and IPSAS 23 Revenue from non- exchange
transactions. This standard brings all the guidance of accounting for revenue
under one standard. The objective of the standard is to establish the principles
that an entity shall apply to report useful information to users of financial
statements about the nature, amount, timing and uncertainty of revenue and cash
flow arising from revenue transactions.

The above standard will impact the institute positively as this will ensure full
adoption of accual basis n relation to revenue recognition in the books

IPSAS 48:
I'ransfer
Expenses

Applicable 1* January 2026

The objective of the standard is to establish the principles that a transfer
provider shall apply to report useful information to users of financial statements
about the nature, amount, timing and uncertainty of expenses and cash flow
arising from transfer expense transactions. This is a new standard for public
sector entities geared to provide guidance to entities that provide transfers on
pccouming for such transfers.

IPSAS 49:
Retirement
Benefit Plans

Applicable 1* January 2026

T'he objective is to prescribe the accounting and reporting requirements for the
public sector retirement benefit plans which provide retirement to public sector
employees and other eligible participants. The standard sets the financial
statements that should be presented by a retirement benefit plan.

The institute management may not have retirement plan for employees under

the public service as same should be arranged by government.

13
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iii. Early adoption of standards

Katine technical training institute did not early-adopt any new or amended standards in year
2024/2025 the entity adopted none of the above standards. There was no impact of these
standards on entity’s financial statements ended 30" June 2025.

Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably. To the
extent that there is a related condition attached that would give rise to a liability to repay the
amount, the amount is recorded in the statement of financial position and realised in the
statement of financial performance over the useful life of the assets that has been acquired
using such funds.

ii) Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours.Where the contract outcome cannot be measured reliably, revenue is
recognized only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when the
amount of revenue can be measured reliably. and it is probable that the economic benefits or
service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue. The Institute has not entered
into any operating lease agreement, though the institute cafeteria was being used by a
contracted service provider for provision of catering services to the boarding NYS students.
This was terminated and the catering services discontinued following NYS students demands
for the Ewallet that was affected in May 2024.
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b) Budget information

The original budget for FY 2024-2025 was approved by the Board on 29" June
2024.

The entity’s budget is prepared on a different basis to the actual income and
expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in
the statement of financial performance. whereas the budget is prepared on a cash
basis. The amounts in the financial statements were recast from the accrual basis to
the cash basis and reclassified by presentation to be on the same basis as the
approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of
comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial
statements are also made for differences in the formats and classification schemes
adopted for the presentation of the financial statements and the approved budget

¢) Taxes

Current income tax
The entity is exempt from paying taxes.

Sales tax/ Value Added Tax
Expenses and assets are recognized net of the amount of sales tax, except:

» When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority. in which case, the sales tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable.

» When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the statement of financial position.
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d) Investment property
Investment properties are measured initially at cost, including transaction costs. The
carrying amount includes the replacement cost of components of an existing
investment property at the time that cost is incurred if the recognition criteria are
met and excludes the costs of day-to-day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured at its
fair value at the date of acquisition. Subsequent to initial recognition, investment
properties are measured using the cost model and are depreciated.

Investment properties are derecognized either when they have been disposed of or
when the investment property is permanently withdrawn from use and no future
economic benefit or service potential is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognized
in the surplus or deficit in the period of de-recognition.

Transfers are made to or from investment property only when there is a change in
use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition or
construction of the item of property appropriately according to the acronyms you use in your
financial statements plant and equipment. When significant parts of property, plant and
equipment are required to be replaced at intervals, the entity recognizes such parts as
individual assets with specific useful lives and depreciates them accordingly. Likewise, when
a major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in surplus, or deficit as incurred. Where an asset is acquired
in a non-exchange transaction for nil or nominal consideration the asset is initially measured
at its fair value.

f) Leases

Finance leases are leases that transfer substantially the entire risks and benefits incidental to
ownership of the leased item to the Entity. Assets held under a finance lease are capitalized at
the commencement of the lease at the fair value of the leased property or, if lower, at the
present value of the future minimum lease payments. The Entity also recognizes the
associated lease liability at the inception of the lease. The liability recognized is measured as
the present value of the future minimum lease payments at initial recognition. Subsequent to
initial recognition, lease payments are apportioned between finance charges and reduction of
the lease liability to achieve a constant rate of interest on the remaining balance of the
liability. Finance charges are recognized as finance costs in surplus or deficit. An asset held
under a finance lease is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Entity will obtain ownership of the asset by the end of the lease
term, the asset is depreciated over the shorter of the estimated useful life of the asset and the

16
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lease term. Operating leases are leases that do not transfer substantially all the risks and
benefits incidental to ownership of the leased item to the Entity. Operating lease payments are
recognized as an operating expense in surplus or deficit on a straight-line basis over the lease

term.
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g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs. are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the
intangible assets 1s assessed as either finite or indefinite. Intangible assets with an indefinite
useful life are assessed for impairment at each reporting date, though the entity did not
undertake impairment as it did revaluation of all its assets.

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project
are recognized as intangible assets when the Entity can demonstrate:
» The technical feasibility of completing the asset so that the asset will be available
for use or sale.

» lts intention to complete and its ability to use or sell the asset.

» How the asset will generate future economic benefits or service potential
» The availability of resources to complete the asset.

» The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete, and the asset is available for use. It i1s amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.

i) Financial instruments

IPSAS 41 addresses the classification. measurement and de-recognition of financial assets
and financial liabilities, introduces new rules for hedge accounting and a new impairment
model for financial assets. The entity does not have any hedge relationships and therefore the
new hedge accounting rules have no impact on the Company’s financial statements. (amend
as appropriate). A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity. At initial
recognition, the entity measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through surplus or
deficit, transaction costs that are directly attributable to the acquisition or issue of the
financial asset or financial liability.

18
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Financial assets
Classification

The entity classifies its financial assets as subsequently measured at amortised cost. fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics
of the financial asset. A financial asset is measured at amortized cost when the financial asset
is held within a management model whose objective is to hold financial assets in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through net
assets/ equity unless an entity has made irrevocable election at initial recognition for
particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies itsfinancial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest. and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument
that 1s subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income
using the effective interest rate method.
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net
assets/ equity are measured at fair value through surplus or deficit. A business model where
the entity manages financial assets with the objective of realizing cash flows through solely
the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate is made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis. the expected credit loss (‘ECL”) associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates
and significant judgments made by management in determining the expected credit loss
(ECL) are set out in Note xx.

Financial liabilities

Classification
The entity classifies its liabilities as subsequently measured at amortized cost except for
financial labilities measured through profit or loss.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

» Raw materials: purchase cost using the weighted average cost method.

» Finished goods and work in progress: cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.
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Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary course of operations. less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

k) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a relhiable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed. for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

1) Social Benefits

Social benefits are cash transfers provided to 1) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit
scheme is measured at the best estimate of the cost (the social benefit payments) that the
entity will incur in fulfilling the present obligations represented by the liability.
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m) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. (Entity to state
the reserves maintained and appropriate policies adopted).

n) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

0) FEmployee benefits
Retirement benefit plans

The Entity does not provide retirement benefits for its employees and directors. (Defined
contribution plans are post-employment benefit plans under which an entity pays fixed
contributions into a separate entity (a fund) and will have no legal or constructive obligation
to pay further contributions if the fund does not hold sufficient assets to pay all employee
benefits relating to employee service in the current and prior periods. The contributions to
fund obligations for the payment of retirement benefits are charged against income in the year
in which they become payable. Defined benefit plans are post-employment benefit plans
other than defined-contribution plans. The defined benefit funds are actuarially valued tri-
annually on the projected unit credit method basis. Deficits identified are recovered through
lump sum payments or increased future contributions on proportional basis to all participating
employers. The contributions and lump sum payments reduce the post-employment benefit
obligation. (the entity to retain information relating to defined benefits or contributions,
where both schemes are managed full policy applies)

p) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.

q) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired
or constructed and borrowings have been incurred. Capitalization ceases when construction of
the asset is complete. Further borrowing costs are charged to the statement of financial
performance. For the year ended June 2025 the entity had not recorded borrowing costs.
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r)  Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity. or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
Principal and senior managers.

s) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular.
where a private party contributes an asset to the arrangement. the Entity recognizes that asset
when, and only when. it controls or regulates the services. The operator must provide together
with the asset, to whom it must provide them, and at what price. In the case of assets other
than "whole-of-life’ assets. it controls, through ownership. beneficial entitlement or otherwise
— any significant residual interest in the asset at the end of the arrangement. Any assets so
recognized are measured at their fair value. To the extent that an asset has been recognized.
the Entity also recognizes a corresponding liability. adjusted by a cash consideration paid or
received.

t)  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less. which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year.

u) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

v)  Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2025.

[
(9% ]
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4. Summary of Significant Accounting Policies

w) Revenue recognition

iii) Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably. To the
extent that there is a related condition attached that would give rise to a liability to repay the
amount, the amount is recorded in the statement of financial position and realised in the
statement of financial performance over the useful life of the assets that has been acquired
using such funds.

iv)  Revenue from exchange transactions

Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimated labour hours. Where the contract outcome cannot be measured reliably, revenue is
recognized only to the extent that the expenses incurred are recoverable.

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, usually on delivery of the goods and when the
amount of revenue can be measured reliably, and it is probable that the economic benefits or
service potential associated with the transaction will flow to the entity.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset’s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.
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x) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets.
excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred. The useful life of the
intangible assets i1s assessed as either finite or indefinite. Intangible assets with an indefinite
useful life are assessed for impairment at each reporting date.

v) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project
are recognized as intangible assets when the Entity can demonstrate:
» The technical feasibility of completing the asset so that the asset will be available

for use or sale.
~ Its intention to complete and its ability to use or sell the asset.
» How the asset will generate future economic benefits or service potential
» The availability of resources to complete the asset.
»  The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete, and the asset is available for use. It is amortized over the period of
expected future benefit. During the period of development, the asset is tested for impairment
annually with any impairment losses recognized immediately in surplus or deficit.

7) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financial assets
and financial liabilities, introduces new rules for hedge accounting and a new impairment
model for financial assets. The entity does not have any hedge relationships and therefore the
new hedge accounting rules have no impact on the Company's financial statements. (amend
as appropriate). A financial instrument is any contract that gives rise to a financial asset of
one entity and a financial liability or equity instrument of another entity. At initial
recognition, the entity measures a financial asset or financial liability at its fair value plus or
minus, in the case of a financial asset or financial liability not at fair value through surplus or
deficit, transaction costs that are directly attributable to the acquisition or issue of the
financial asset or financial liability.
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Financial assets
Classification

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity’s management model for financial assets and the contractual cash flow characteristics
of the financial asset. A financial asset is measured at amortized cost when the financial asset
1s held within a management model whose objective is to hold financial assets in order to
collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the
principal outstanding. A financial asset is measured at fair value through net assets/ equity if
it is held within the management model whose objective is achieved by both collecting
contractual cashflows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. A financial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through net
assets/ equity unless an entity has made irrevocable election at initial recognition for
particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its
financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows
represent solely payments of principal and interest, and that are not designated at fair value
through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument
that is subsequently measured at amortized cost and is not part of a hedging relationship is
recognized in profit or loss when the asset is de-recognized or impaired. Interest income from
these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets’ cash flows represent solely payments of principal and
interest, are measured at fair value through net assets/ equity. Movements in the carrying
amount are taken through net assets, except for the recognition of impairment gains or losses,
interest revenue and foreign exchange gains and losses which are recognized in
surplus/deficit. Interest income from these financial assets is included in finance income
using the effective interest rate method.
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Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net
assets/ equity are measured at fair value through surplus or deficit. A business model where
the entity manages financial assets with the objective of realizing cash flows through solely
the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible
amounts. Trade and other receivables are assessed for impairment on a continuing basis. An
estimate 1s made of doubtful receivables based on a review of all outstanding amounts at the
year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss (‘ECL") associated
with its financial assets carried at amortized cost and fair value through net assets/equity. The
entity recognizes a loss allowance for such losses at each reporting date. Critical estimates
and significant judgments made by management in determining the expected credit loss
(ECL) are set out in Note. The entity had not recorded impairment for the year..

Financial liabilities

Classification
The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

aa) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the
inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted
for, as follows:

» Raw materials: purchase cost using the weighted average cost method.

» Finished goods and work in progress: cost of direct materials and labour and a
proportion of manufacturing overheads based on the normal operating capacity, but
excluding borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacement cost.
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Inventories (Continued)

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations of the Entity.

bb) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation. Where the Entity expects some or all of a
provision to be reimbursed, for example, under an insurance contract, the reimbursement is
recognized as a separate asset only when the reimbursement is virtually certain. The expense
relating to any provision is presented in the statement of financial performance net of any
reimbursement.

Contingent liabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodying economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a contingent asset but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be
measured reliably, the asset and the related revenue are recognized in the financial statements
of the period in which the change occurs.

cc) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit
scheme is measured at the best estimate of the cost (the social benefit payments) that the
entity will incur in fulfilling the present obligations represented by the liability.
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dd) Nature and purpose of reserves

The Entity maintains internally generated reserves which depend on the entity operations.
Any reserve at any particular year may be influenced either upward or downward by either
surplus or deficit recorded in a particular

ee) Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

ff)  Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period. are recognized as income or expenses in the period in which they arise.

gg) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property. plant and
equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired
or constructed and borrowings have been incurred. Capitalization ceases when construction of
the asset is complete. Further borrowing costs are charged to the statement of financial
performance.
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hh) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
Principal and senior managers.

ii)  Service concession arrangements

Katine TTI analyses all aspects of service concession arrangements that it enters into in
determining the appropriate accounting treatment and disclosure requirements. In particular,
where a private party contributes an asset to the arrangement, the institute recognizes that
asset when, and only when. it controls or regulates the services. The operator must provide
together with the asset, to whom it must provide them, and at what price. In the case of assets
other than "whole-of-life’ assets, it controls, through ownership, beneficial entitlement or
otherwise — any significant residual interest in the asset at the end of the arrangement. Any
assets so recognized are measured at their fair value. To the extent that an asset has been
recognized, the Entity also recognizes a corresponding liability, adjusted by a cash
consideration paid or received.

jj)  Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year.

kk) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

Il) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended June 30, 2025.
5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However. uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset
or liability affected in future periods.
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Estimates and assumptions.

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date. that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year. are described below. The
Entity based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. However, existing circumstances and assumptions about
future developments may change due to market changes or circumstances arising beyond the
control of the Entity. Such changes are reflected in the assumptions when they occur. IPSAS
1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the
Entity. The Moowi Co.Group Lid.

» The nature of the asset. its susceptibility and adaptability to changes in technology
and processes.

»  The nature of the processes in which the asset is deployed.

» Availability of funding to replace the asset.

» Changes in the market in relation to the asset

Provisions

Apart from Provisions for the depreciation on the institute assets applied on full year and
none during the year of disposal.

There were no provisions for Bad debt, Absolete stocks or any other provisions provided for
during the year.

The provision for depreciation adopted are as follows;

Freeholdl.and No depreciation
Building 10%

Motor Vehicles 10%
Computers and related Pheriperials 25%
Furnitures/Equipment 10%
Intangible Assets 25%

Plant and equipment 12.5%
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6.  Transfers from the County Government

Description

Financial Yr. Ended 30"
June 2025

Financial Yr. Ended 30"
June 2024

Kshs

Kshs

Unconditional Grants

Capitation Grants

Operational Grant

Unconditional Development grants

Other Grants

Total unconditional Grants

Conditional Grants amortised/
recognised in revenue

Library Grant

Hostels Grant

Administration Block Grant

Laboratory Grant

Learning Facilities Grant

Other Organizational Grants

Total Government Grants and
Subsidies

(b)Transfers from County Government (Categorized)

Name of the Amount JP—— ‘ )
Entity Sending | recognized to deferred Amount Total grant Financial
The Grant Statement of S income Yr. Ended
: : under recognised in . th
Financial : during the 30™ June
srforaisiice deferred capital fund. et
P ! income Yy 2024
Kshs Kshs Kshs Kshs Kshs
County i i i i
Department -
Total ) ) ) ] )

There were no transfers from the county government recorded during the year ended June 2025.
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T Grants from Development Partners

Description

Financial Yr. Ended
30" June 2025

Financial Yr. Ended 30
June 2024

Kshs

Kshs

In-Kind Donations

Donor [-NYS

Donor 2

Other Donors (specify)

Total Grants from Development
Partners

(a) Reconciliations of grants from development partners

Description

Financial Yr. Ended
30™ June 2025

Financial Yr. Ended
30™ June 2024

Kshs Kshs

Balance unspent at beginning of year

Current year receipts

Conditions Met - Transferred to Revenue

Conditions Yet To Be Met

(Provide brief explanation for this revenue)

8. Transfers from National Government entities

. Financial Yr. Ended 30™ June 2025 | Financial Yr. Ended 30™ June 2024
Description
Kshs Kshs
- T i}
Total ) )
Transfers

Rendering of services includes transfers from the National Government and other
Government Agencies which had been allocated to different vote heads.
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—

Public Contributions and Donations

Description

Financial
Yr. Ended Financial Yr. Ended 30" June
30" June 2024

2025

Kshs Kshs

Public Donations

Donations from Local Leadership

Donations from Religious
Institutions

Donations from Alumni

Other Donations

Total Donations and
Contributions

(There was no revenue inform of donations received of any nature for the year ended 30" June 2025)
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10. Fees from students

Financial Yr. Financial Yr. |
Ended 30" June | Ended 30" June
Description 2025 2024
Kshs Kshs
Tuition Fees 122,319,921 46.306.604
Activity Fees 12,237,732 3.600,773
Industrial Attachment Fees - 46,175
Examination Fees 12,385,220 8.379.240
Kuccps fee 3.462.000 -
Facilities And Materials 11,183,850 5,924,390
Boarding /Lunch fee 19,325,000 11,374,500
Registration Fees 1.800.500 787.200
Personal Emolument(PE) 34,435,157 9.142.361
Repair.Maintenance & Improvement(RMI) 8.869.982 2,798,793
Electricity, Water and Conservation(EWC) 10,676,951 2,829,939
Local Transport and Travel (LTT) 10,497,947 2.947.474
Students 1D 1,030,950 192,370
Student Council 2,313,463 445,900
Insurance 5.891.000 539,000
Development 1,944,000 4.844.370
Medical fee - 747,000
Application fee 180,000 402,350
Tveta fee 1,742,000 -
Total Fees from students 260,295,673 101,308,439

(Provide brief explanation for this revenue)

The total of Ksh 261,328,661 reflected a comprehensive billing system where students were charged not only
for tuition but also for a share of the institute's operational, maintenance and developmental costs. The
significant increase from the previous year (Ksh 101,308,439) was largely driven by increment in number of

students enrolled during the financial year 2024/2025.

11. Sale of Goods
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Financial Yr. Financial Yr.

o Ended 30" June Ended 30™

Description 2025 June 2024
Kshs Kshs
Sale of Books % ’
Sale of Publications = -
Sale of Farm Produce = 64.580
Cafeteria sales. agricultural sales 259.087 377,943
Other sales (specify) — Other Trainings . 125,000
Total Revenue from Sale of Goods 259,087 567,523
(Provide brief explanation for this revenue)
12.  Rental revenue from facilities and equipment
Financial Yr. Financial Yr.

o Ended 30" June Ended 30"

s cription 2025 June 2024
Kshs Kshs

Hire of Facilities and Equipment- 537,288 474,800
Contingent Rentals-Rent Income 5 150,000
Hire of bus hire 435,000 1,500
Operating l.ease Revenue - -
Total 972,288 626,300

(Provide brief explanation for this revenue. *Contingent rentals include hire grounds,
institutional facilities like halls, kitchen etc.)
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13.  Finance Income

Description

Financial Yr. Ended 30™
June 2025

Financial Yr. Endcd
30™ June 2024

Kshs

Kshs

Cash investments and fixed deposits

o —— ]

Interest income from treasury bills

Interest income from treasury bonds

Interest from outstanding debtors

Total finance income

(Provide brief explanation for this revenue.)

14. Miscellaneous Income

Financial Yr.

Financial Yr.

o Ended 30™ June Ended 30™
Description 2025 June 2024
Kshs Kshs
Insurance recoveries/lost item replacement 3500 -
Consultancy fees & R
Income from sale of tender 3000 -
Services concession income - B
Reimbursements and refunds ¢ g
Graduation fees/staff absetism 6.124 -
Bad debts recovered - -
Income written back . &
::;Ztsil‘l:/;:sgi(::?:?;:Vn(m YWater, Electricity. 1500 83.423
Hire of field 20,000 -
Poutry sales 156.619 -
Total other income 190,741 83,423

(NB: All income should be classified as far as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified.)
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15. Use of Goods and Services

Financial Yr.

Financial Yr. Ended 30™ June

Description lj:gs‘;gg: 2024
Kshs Kshs
Teaching and learning materials 8.944.406 6,282,803
Industrial attachment costs 723,070 360,897
Electricity 698,967 994,535
Water 156,280 221,060
Security 985.500 945,000
Professional and consultancy services 0 12,200
Subscriptions 130,700 131,380
Advertising 1,285,141 1,059,095
Examination fees/cdace exam 8,639,670 7,716,190
Audit fees 232,000 232,000
Research and development 203,415 0
Local travel and transport 1,073,132 5,714.818
Fuel and oil 1,181,076 1,088,393
Student 1d 170,400 0
Student council expenses 846,935 0
Exam material 2.924.870 0
Postage 1,125 15.475
Printing and stationery 2.263.678 1.118.495
Accommodation and subsistence 5.048.848 0
Medical and insurance 374,148 0
Telephone expenses 0 603,500
Internet expenses 849,534 1,067,328
Training expenses 0 3,618,374
gl}éirr;nigl:jii?gi Meals & 12.269.330 18,048,105
Motor running expenses 0 165,104
Activity Expense 3.513,841 3,696,947
Strategic Plan 0 149,423
Performance Contracting 324,000 480,900
Staff Welfare 635,870 377,949
Staff Training 1,433,162 1,320,918
Cleaning & Disposal 74,757 110,545
Annual Accounting Software Mtce 206,000 206,000
Administrative costs 2,582,441 1,573,153
0 163,033

Social responsibility
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Staff Uniforms W 0 103.700
Student admission cost 143218 0

Policy documentation 28.000 0

Income Generating Activity Expenses 879.842 23,141

Staft Capacity Building 0 214,802

Website Design Expense 0 175,500

[Loss on Disposal of Biological 0 60.000

asset(Cattle)

Total good and services 58,829,946 58,050,763

16. Employee Costs

Description

Financial Yr. Ended 30"
June 2025

Financial Yr. Ended 30™
June 2024

Kshs

Kshs

Salaries and wages

10.024.607

9,012,535

Employee related costs -
contributions to pensions
and medical aids

Travel. motor car,
accommodation,
subsistence and other
allowances

Housing benefits and
allowances

Overtime payments

Social contributions

Casual Wages

142,000

Employee Costs

10,024,607

9,154,535

17. Board Expenses

Financial Yr. Ended 30" Financial Yr. Ended 30"

Description June 2025 June 2024
Kshs Kshs

Chairman's Honoraria - -
Directors Emoluments - -
Other Allowances 1,275,082 930.000
Other Board Expenses(Board 796,734
Induction) -
Total 1,275,082 1,726,734
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18. Depreciation and Amortization expense

Financial Yr. Ended 30"

Financial Yr. Ended 30"

Description June 2025 June 2024
Kshs Kshs

Property. plant and 17.822.618 10,339,385

equipment

Intangible assets 60.030 52,200

Investment property carried - -

at cost

Total depreciation & 17,882,648 10,391,585

amortization Expense
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19. Repairs and Maintenance

Financial
- Yr Ended | ancial Yr. Ended 30™ June 2024
Description 30" June
2025
Kshs Kshs
:R_cpair matainance and improvement 4,376,327 1,800,329
_Investment property — earning rentals - 5 B =
Equipment and machinery - 900.165 )
Vehicles - .
Furniture and fittings - 18.000
Computers and accessories - -
Total Repairs and Maintenance 4,376,327 2,718,494

20. Contracted Services

Financial Yr. Ended 30™ June

Financial Yr. Ended 30™ June

Description 2025 2024
Kshs Kshs
Actuarial valuations 5 -
Investment valuations - -
Property valuations - 1.905.900
Asset Labelling - 17.000
Total contracted 1,922,900

services

21. Grants and Subsidies

Description

Financial Yr. Ended 30"
June 2025

Financial Yr. Ended 30"
June 2024

Kshs

Kshs

Community Development

Education Initiatives and
Programs

Social Development

Social benefits expenses

Community Trust

Sporting Bodies

Total Grants and
Subsidies

Social benefit schemes include benefits such as cash transfers for unemployment or elderly in

line with IPSAS 42.
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22. Finance Costs

Financial Yr. Ended 30" Financial Yr. Ended 30"

Description June 2025 June 2024

Kshs Kshs
Borrowings (Amortized Cost)* - -
Finance Leases (Amortized i -
Cost)
Unwinding of Discount from i -
lease liabilities
Interest on Bank Overdrafts = -
Bank charges 62,504 38,913
Interest on Loans from i -
Commercial Banks
Total Finance Costs 62,504 38,913

(*Borrowing costs that relate 1o interest expense on acquisition of non- current assets and do not
qualify for Capitalisation as per IPSAS 5. on borrowing costs should be included under this note.)

23. Gain On Sale of Assets

Financial Yr. Ended 30"
Description June 2025

Financial Yr. Ended 30"

June 2024

Kshs

Kshs

Property, Plant and
Equipment

Intangible Assets

Other Assets not
capitalised

Total Gain On Sale of
Assets

24. Gain/(loss) on Fair Value Investments

Description

Financial Yr. Ended
30™" June 2025

Financial Yr. Ended
30" June 2024

Kshs

Kshs

Fair value on equity investments

Fair value arising from investment
property

Fair value arising from biological assets

Fair value- other financial assets (specify)

Total Gain
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25. Impairment Loss

Description

Financial Yr. Ended 30™
June 2025

Financial Yr. Ended 30" |
June 2024

Kshs

Kshs

Property. Plant and
Equipment

Intangible Assets

Total Impairment Loss

26. Cash and Cash Equivalents

Financial Yr. Ended 30™

Financial Yr. Ended 30™

Description June 2025 June 2024
Kshs Kshs )

Current Accounts - = *
KCB ~Operations Account 5.560.628 867.115.20
KCB — School fees Account 2.572,194 7,597.218
Co-operative Bank 22,234 22,233.81
Cash at hand - -
On - Call Deposits g -
Fixed Deposits Account - 8 #
Equity school fee account 206,000 -
Total Cash and Cash 8,361,056 8,486,567

Equivalents

(The amount should agree with the closing and opening balances as included in the statement of

cash flows)

26 (a). Detailed Analysis of Cash and Cash Equivalents

. . Financial Yr. Ended Financial Yr. Ended
IF'“:T:‘C:?' A“"l;‘“‘ 30™ June 2025 30™ June 2024
nstitution number Kahs .
a) Current Account
KCB —Operations 867.115.20
Account 1141253852 Sp0al6an
KCB - School 7,597,218
fees Account 1235950875 2l
Co-operative Bank | 01129343916700 22,234 22,233.81
Equity account 0900286380873 206,000 0
Sub- Total 8,361,056 8,486,567
b) On - Call
Deposits
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Sub- Total

¢) Fixed Deposits
Account

Sub- Total

d) Others (Specify)

Cash in Transit

Cash in Hand

Mobile Money
account

Sub- Total

Grand Total

8,361,056

8,486,567

27. Receivables from Exchange transactions

27 (a) Current Receivables from Exchange transactions

Financial Yr.
Ended 30™ June

e S 2025 Financial Yr. Ended 30™ June 2024
Kshs Kshs

Current Receivables

Student Debtors 213,916,170 43,227,610

Rent Debtors 0 49,702

Advance payments 0 i}

Consultancy Debtors 0 )

Other Exchange Debtors 0 159,900

ILess: Impairment Allowance 0 (-)

Total Current Receivables 213,916,170 43,437,211

27 (b) Long- term Receivables from Exchange transactions

Description

Financial

Yr. Ended

30™ June
2025 Financial Yr. Ended 30" June 2024
Kshs Kshs

Non-Current Receivables

Refundable Deposits

Advance Payments

Public Organizations

Less: Impairment Allowance
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Total - = =
Current Portion Transferred To Current
Receivables - -

Total Non-Current Receivables - -

Total Receivables - -

27 (¢) Ageing Analysis of Receivables from Exchange transactions

Financial Yr. Ended 30™ Ju Financial Yr. Ended 3

Description | 2025 June 2024
- . Kshs Kshs
Current FY % of the tots Com[l)?a‘ratiw Y of the tg
Less than 1 year 192.178.890 119.432.144 82%
Between 1- 2 years 7.674.051 20.601.474 10%
Over 2 years 14,063,229 3,195,092 8%
Total (a+b) 213,916,170 43,227,610 100%

27 (d) Reconciliation for impairment Allowance on Receivables from Exchange
Transactions

Financial
b §
o Ended

Description 30" June

2025 Financial Yr. Ended 30" June 2024

Kshs Kshs
At the beginning of the year . -
Provisions during the year . -
Additions(sales) -
Recovered during the year (-) -
Write offs during the year - - ]
At the end of the year - -

(Entity to state the expected credit loss rates for various categories of its receivables. The entity
should also disclose how ECL was arrived at in line with provisions of IPSAS 41.)
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28. Receivables from Non-Exchange transactions

Description

Financial
Yr.
Ended
30" June
2025

Financial Yr. Ended 30" June 2024

Kshs

Kshs

Current Receivables

Capitation Grants*

Transfers from Other Govt. entities

Undisbursed Donor Funds

Other Debtors (Non-Exchange
Transactions)

Less: Impairment Allowance

Total Current Receivables

(*Receivables on capitation grants are recognised for monies received afler year end bul

relating to the year under review).

28 (a) Ageing Analysis on Receivables from Non-Exchange Transactions

Insert
Biserihiion Financial Yr. Ended Financial Yr. Ended 30"
30" June 2025 June 2024
Kshs Kshs
Comparati
Current % of the ve % of the
FY total total
FY
Less than 1 year - % - %
Between 1- 2 years - % - %
Between 2-3 years - %o - %
Over 3 years - %o - %
Total - Yo - %
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28 (b) Reconciliation for Impairment Allowance on Receivables from Non-Exchange

Transactions
~ | Financial 4 -
¥r.
o Ended | Financial Yr. Ended 30" June 2024

Description 30" June

2025 -

Kshs Kshs

At the beginning of the year % %

Additional provisions during the year g o
Recovered during the year - 6
Written off during the year (-) (-)

| At the end of the year

29. Inventories

Description

Financial Yr.
Ended 30™ June
2024

Financial Yr.
Ended 30™ June
2025

Kshs Kshs

Consumable stores

Maintenance stores

Health Unit stores

Electrical stores

Cleaning Materials stores

Catering stores

Less: Impairment allowance

Realizable Value

Total Inventories at lower of Cost and Net
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30. Investments in financial assets

Description

Financial Yr.
Ended 30"
June 2025

Financial Yr. Ended 30"

June 2024

Kshs

Kshs

a) Investment in Treasury Bills and Bonds

Financial Institution

CBK

CBK

Sub- Total

b) Investment with Financial Institutions/
Banks

Bank X

Bank Y

Sub- Total

¢) Equity Investments (Specify)

Equity/ Shares in Company Xxx

Sub- Total

Grand Total

Analyzed as:

Current portion of Investment

Non-Current portion of Investment

(The institute did not record any investment in financial assets for the yr)

d) Shareholding in other entities

For investments in equity share listed under note 30 (c) above, list down the equity

investments under the following categories:

Fair Financial
Value of Yr.
Shares Ended
l;an‘le L 30™ June
mply No of Shares 2024
where Fi 1 TFi o
Teveatient inancia inancia
is Held Yr. Yr.
Nominal | Ended Ended
Direct Indirect Effective Value of | 30" June 30™ June
Shareholding | Shareholding | Shareholding | Shares | 2025 2024
%o Yo % Kshs Kshs Kshs
Entity A - - - - s -
Entity B - - . e < .
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32. .Property, Plant and Equipment

Depreciation Rate 2-10% 10-16.67% 2-20% 12.50% 33.30% x% 12.50%

Cost Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs Kshs

As at Ist July 2024 17,790,000 77,631,000 8,478,700 0 5,786,700 | 12,813,500 0 17,284,550 53,752,060.00 0 193,536,510
Additions 0 6,809,346.00 0 0 1,976,700 275,000 0 270,000 9,358,310.00 0 18,689,356.00
Disposals 0 0 0 0 0 0 0 0 0 0
Transfer/Adjustments-wip 0 22,879,293 0 0 0 0 0 0 -22879293 0 0

As at 30th june 2025 17,790,000 107,319,639 8,478,700 0 7,763,400 | 13,088,500 0 17,554,550 40,231,077 0 212,225,866.0
Depreciation And Impairment

Depreciation s at Ist July 2024(beginning of year 0 2,100,719 3,085,206 0 1,094,827 | 4473451 0 2,708,066 0 0 13,462,269
Depreciation for the period 0 10,731,963.90 847,870.00 0.00 776,340.00 | 3,272,125.00 0.00 2,194318.75 0.00 0 17,822,617.65
Disposals 0 0 0 0 0 0 0 0 0
Impaiment 0 0 0 0 0 0 0 0

Transfer/Adjustment/ 0 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0 0 0.00
Depreciation As at 30th June 2025 0 12,832,682.90 3,933,076.00 0.00 1,871,167.00 | 7,745,576.00 0.00 4,902,384.75 0.00 0.00 31,284,886.65
As At 30th June 2025 17,790,000 94,486,956 4,545,624 0 5,892,233 | 5,342,914 0 12,652,165 40,231,077 0 180,940,979.3500
NBV Prior Year Audited 17,790,000 75,530,281 5,393,494 - 4,691,873 | 8,340,049 - 14,576,484 40,231,077 - 180,074,241
NBV as at end of the period 30th June 2025 17,790,000 94,486,956.1 4,545,624.00 0.00 5,892,233.00 | 5,342,924.00 0.00 12,652,165.25 40,231,077 - 180,940,979.35
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Valuation

As per National Treasury guidelines, Land and buildings were identified and valued as per the
National Liabilities and Management Policy and guidelines (Issued June 2020). The assets were
revalued by Moowi Co.Group professional valuers on 31° January 2024. These amounts were
adopted in the financial statements during the same period.

32 (b) Property, Plant and Equipment at Cost

If the freehold land, buildings and other assets were stated on the historical cost basis the amounts
would be as follows:

Accumulated

Description Cost Depreciation NBY

Kshs Kshs Kshs
Land 17,790,000 0 17,790,000
Buildings 107,319,639 | 12,832,682.90 | 94,486,956
Motor Vehicles including Motorcycles 8,478,700 3,933,076 4,545,624
Computers and Related Equipment 13,088,500 7,745,576 5,342,924
Plant, Equipment, Furniture, And Fittings 17,554,550 4,902,384 12,652,165
Furniture and fittings 7,763,400 1,871,167 5,892,233
WIP 40,231,077 40,231,077
Total 212,225,866 31,284,886 180,940,979

33. .Intangible Assets

Financial Yr. | = go o 1 cial Yr. Ended 30™ June
P Ended 30™

Description June 2025 2024

Kshs Kshs
Cost 1,200,600 1,028,010
At beginning of the year
Additions - 1,028,010
At end of the year - 224,790
Additions—internal i 1,252,800
development/Revaluation
At end of the year
Amortization and impairment : )
At beginning of the year - 52,200
Amortization 60,030 52,200
At end of the year
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Impairment loss

52,200

At end of the year

1,140,570

1,200,600

NBV

1,140,570

1,200,600
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34. .Investment Property

Financial Yr.

Financial Yr. Ended 30" June

Description E:g:dzgg;h 2024
Kshs Kshs
At beginning of the year - -
Additions 3 i}
Disposal during the year (-) (-)
Depreciation ) (-)
Impairment (-) (-)

Gain or loss on fair value- if fair value is
elected

At end of the year

The Institute did not undertake any investment in property though out the year.

35. .Biological Assets

Financial Yr. Financial Yr.
Ended 30" June | Ended 30" June

2025 2024

Kshs Kshs
Cattle 214,000.00 270,000
Trees - -
Revaluation - 60,000
Others (Specify) - -
Disposal - 110,000
Total 214,000.00 160,000

36. . Trade and Other Payables from Exchange Transactions

Financial Yr. Ended

Financial Yr. Ended 30™ June

Description 30™ June 2025 2024
Kshs Kshs
Trade payables 4,689,851 3,345,545
Salary deductions 176,255 150,798
Third-Party Payments - -
Other Payables 165,100 905,386
Total Trade and Other 5,031,206 4,401,730

Payables
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Financial Yr. | % of | p.o o0 cial Yr. Ended | % of the

s the 30" June 2024 | Total
Ageing analysis: June 2025 Total
Under one year 5,031,206.00 100% 4,401,729 100%
1-2 years - % - %
2-3 years - %o - %
Over 3 years - % - %
Total (to tie to totals above) | 5,031,206.00 | 100% 4,401,729 100%

37. Refundable Deposits from Customers/Students

Financial Yr. Ended Financial Yr. Ended 30™
Description 30™ June 2025 June 2024
Kshs Kshs
Fees prepayments - -
Caution money 2,586,300 912,800
Other refundable deposits -
Total Deposits 2,586,300 912,800
Financial % of YE.
I P
Ageing analysis: 2025 2024
Under one year 2,586,300 -% - -%
1-2 years - -% - 0%
2-3 years - 100% 912,800 100%
Over 3 years - -% - -%
Total (to tie to totals deposits 2,586,300 100% 912,800 100%
above)
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38. Provisions

Leave Gratuity Other
o e o o4 5 s i . Total
IDescription provision | Provision | provision
Kshs Kshs Kshs Kshs
Balance b/f - - - -
IAdditional provisions - - - -
Provision utilised =) (-) (=l )
(Change due to discount and time value for money (-) () () (-)
(Total provisions at the end year - . . -
ICurrent Provisions - - - -
INon-Current Provisions - - - -
39. Finance Lease Obligation
o Current 2025 Comparative 2024
Description
Kshs Kshs
At the start of the year =
Discount interest on Lease Liability =
Paid during the year -} (-)

At end of the year

Maturity Analysis

Period

Amount

Kshs

Year 1

Year 2

Year 3

Year 4

Year 5 and onwards

Less: Unearned Interest

Total
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Analysed as:

Description

Amount

Kshs

Current

Non- Current

Total

-

40. Deferred Income

L Current 2025 Financial Yr. Ended 30" June 2023
Description
Kshs Kshs
County Government - -
National Funding Bodies - i
Public Contributions and ) )
Donations
Total Deferred Income - .
The deferred income movement is as follows:

County National Public

Description government funding/ contribution Total
donors s and
donations
Kshs Kshs Kshs Kshs
Balance brought forward - - -
Additions during the year - - -
Transfers to capital fund (-) (-) (-)
Transfers to income statement ) (-) (-)
Other transfers () ) (=)
Balance carried forward - - -
Include columns as needed for the various sources of income deferred.
Analysed as:
Description Amount
Kshs

Current =
Non- Current -
Total -

41. Service Concession Arrangements
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Insert

. Current | Financial Yr. Ended 30™ June 2024
Description FY
Kshs Kshs
Fair value of service concession assets ) i
recognized under PPE
Accumulated depreciation to date (-) -
Net carrying amount = =
Service concession liability at beginning of the ) )
year
Service concession revenue recognized (- (-)
Service concession liability at end of the year - -
42. Cash generated from operations.
Insert Financial Yr.
Current Year Ended 30
2025 June 2024
Kshs Kshs
Surplus/(Deficit) for the year 169,266,675 18,581,760

Adjusted for:

Depreciation 17,882,648 10,391,585
Non-Cash grants received ()
Contributed assets/Revaluation gain (18,605,265)
Impairment -
Gains and Losses on Disposal of Assets 60,000
Contribution to provisions -
Contribution to impairment allowance B
Finance Income )

Finance Cost

Working Capital Adjustments

Increase//Decrease in Inventory

Increase in Receivables

(170,478,959) (2,977,060)

Increase in Deferred Income

Increase in Payables 2,302,977 2,739,844
decrease in advanced payment
Net Cash Flow from Operating Activities 18,973,341 9,566,297
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43. Financial Risk Management

The entity’s activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The company’s overall risk management
programme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The company does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The entity’s financial risk management objectives and policies are detailed below:
(i) Credit risk

The entity has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by

the company’s management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity’s maximum exposure to credit risk without taking account of the value of any collateral
obtained is made up as follows:

Description Total amount Fully. Past Impaired

Kshs performing | due ik
Kshs Kshs

At 30 June 2024 (previous year)

Receivables from exchange 43,427,211 43,427.211 i i

transactions

Receivables from non-exchange . - ] )

transactions

Bank balances 8.486,567 8,486,567 . -

Total 51,923,778 51,923,778 = =

At 30 June 2025 (current year)

Receivables from exchange
transactions

213,916,170

213,916,170

Receivables from non-exchange
transactions

Bank balances

8,361,056

8,361,056

Total

222,277,226

222,277,226

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity’s

statement of financial position)
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The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is
considered adequate to cover any potentially irrecoverable amounts.

The entity has no significant concentration of credit risk on amounts due from customers

The board of directors sets the company’s credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

(i) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the entity’s directors, who
have built an appropriate liquidity risk management framework for the management of the
entity’s short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash
flows.

The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances, as the impact of discounting is not significant.

Less than 1 | Between 1- Over 5

Description month 3 months months Cosal
Kshs Kshs Kshs Kshs

At 30 June 2024 (previous year)

Trade Payables 3,345,545 . = 3,345,545

Provisions - = = -

Deferred Income = - 2 R

Total 3,345,545 = - 3,345,545

At 30 June 2025 (current year)

5.031.206 - - 5,031,206
Trade Payables
Provisions - - -
Deferred Income - - B
5,031,206 - - 5,031,206

Total

(iii) Market risk

The entity has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the entity’s income or the value of its
holding of financial instruments. The objective of market risk management is to manage and

58




control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing market risk rests with the Audit and Risk Management
Committee.

The entity’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day implementation of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it
manages and measures the risk.

a) Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected.
Changes in interest rates affect a firm’s profitability and also value of its assets and
Liabilities. This majorly affects firms financed by borrowed funds/Loans as a result of
changes in interest rate levels this affects also the company to cash flows.Katine TTI is
majorly financed by its own generated revenues.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to finance its development
project from other sources of funding especially development funds from the government,
Donor funding or its own generated revenues.

i) Capital Risk Management
Refers to the possibility of a firm to lose money either by investing in Non-government
securities and bonds or investing in projects that do not produce future returns to cover the
initial capital
The objective of the entity’s capital risk management is to safeguard the entity’s ability to
continue as a going concern. The entity capital structure comprises of the following funds:

Insert FF:]m:in;(i;:: }(r.

Description Current 2025 RHES 5024 S
Kshs Kshs

Revaluation Reserve 0 (18,228.014)
Retained Earnings 296,329,747.67 127,285,600
Capital Reserve 100,756,742 118,984,756
Total Funds 397,086,489 228,042,342
Total Borrowings 5,031,206 4,401,729
Less: Cash and Bank Balances 8,361,056 8.486,567
Net Debt/(Excess Cash and Cash Equivalents) 3,329,850 4,084,838
Gearing 1.3% 1.93%
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44. Related Party Balances

Nature of related party relationships

Entities and other parties related to the entity include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates and close family members.

Government of Kenya
The Government of Kenya is the principal shareholder of the entity. The Government of
Kenya has provided full guarantees to all long-term lenders of the entity, both domestic and
external. Other related parties include:

i) The County Government.

i) The Parent Department.

ii1) Board of Governors;

iv) Key management;

V) Board of Directors

The transactions and balances with related parties during the year are as

Financial Yr. Financial Yr.
o Ended 30" June | Ended 30" June
Description 2025 2024

Kshs Kshs

Transactions with Related Parties

a) Sales to related parties

Hire of facility by govt. agencies - :

Others (specify) g -

Total - s

B) Purchases from related parties

Purchases of electricity from kplc 698,967.00 994,534.91

Purchase of water from govt service providers 221,060

Rent expenses paid to govt agencies - B

Training and conference fees paid to govt. agencies = :

Others (specify) : -

Total 698,967.00 -

b) Grants /Transfers from the Government

Grants from National Govt

Grants from County Government-Capitation 14,488,130

Donations in Kind

Total -

Total 14,448,130

¢) Key Management Compensation

Board of Governors emoluments 1,315,082 1,726,734
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Financial Yr.

Financial Yr.

o Ended 30" June | Ended 30™ June
Description 2025 2024
Kshs Kshs
Compensation to Key Management )
Total 1,315,082 1,726,734
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45. Contingent Assets and Contingent Liabilities

Contingent Assets

Insert Financial Yr.
- o i gy | [Ended30°
Description urren June 2024
Kshs Kshs
Contingent Assets
Insurance Reimbursements - -
Assets arising from determination of Court Cases - -
Reimbursable Indemnities and Guarantees = i
Others (Specify) - -
Total - -
Contingent Liabilities
Insert Financial Yr.
Descripti Current FY Enided 30"
Eacrption June 2024
Kshs Kshs

Contingent Liabilities

Court Case against (The Entity)

Bank guarantees in favour of subsidiary

Contingent liabilities arising from Contracts including
PPPs

Others (Specify)

Total

(Give details)

46. Capital Commitments

Financial Yr.

Financial Yr.

) ) Ended 30 Ended 30™
Capital Commitments June 2025 June 2024
Kshs Kshs

Authorised for

Authorised and Contracted for

Total

(NB: Capital commitments are commitments to be carried out in the next financial year and
are disclosed in accordance with IPSAS 17. Capital commitments may be those that have
been authorised by the entity but at the end of the year had not been contracted or those
already contracted for and ongoing)
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47. Events After The Reporting Period
There were no material adjusting and non-adjusting events after the reporting period.

48. Currency
The financial statements are presented in Kenya Shillings (Kshs)
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1. Appendices

Appendix 1: Implementation Status of Auditor-General Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

imefr g
Reference Status: ey
Issue / (Put a date
No. on the . Management (Resolved /
Observations when you
external ; comments Not g
: from Auditor expect the issue
audit Report Resolved)
to be resolved)
- We concur to the
observation; the
[naccuracies in | jngtitute has amended
1.0 the statement of . Resolved -
cashflow the statement of cash
flows.
We concur to the
observation, the
institute is in the
ocess of transferri
Unconfirmed pr FANSIETNg 1 Resolved
2.0 property, plant the land from the Title
and equipment - . acquired
quip municipal council of q
Machakos to the Katine
T.TI
To acquire Title deed
Management has
prepared a  debtor
reconciliation statement
to resolve the variance .
[naccuracies in The management has
current portion | put in place; financial
3.0 of receivables manual, fees collection | Resolved
from exchange | policy and risk
transaction management policy to
enhance fees collection
and reduce the risk of
irrecoverability.
Unsupported We concur to the
4.0 travelling and . . Resolved
= = observation of the eSOV
accommodation
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Timeframe:

Reference Status:
I
No. on the ol . Management (Resolved / fretinanie
Observations when you
external . comments Not g
audit Report from Auditor Resolved) expect the issue
to be resolved)

expenditure auditor; they were
supported under
Appendix 4 for audit
review.
Management
acknowledges the
auditor observation and
the recommendation

[rregular —— q

: regarding budget an
5.0 expendicture on . Reraliad
cont‘racted expenditure and was
services

presented under the
revised budget for

auditors review.

Guidance Nofes:

(1)  Use the same reference numbers as contained in the external audit report;

(i) Obtain the “Issue/Observation” and “management comments”, required above, from

final external audit report that is signed by Management;

(ii1)

Before approving the report, discuss the timeframe with the appointed Focal Point

persons within your entity responsible for implementation of each issue;

(iv)
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Appendix II: Projects Implemented by (The Entity)

Projects

Projects implemented by Katine T.T.I Funded by development partners.

Project title Project Number | Donor Period/ duration Donor Separate donor Consolidated in
commitment reporting required as per | these financial
the donor agreement statements
(Yes/No) (Yes/No)

Status of Project Completion

There was no project funded by development partners during the year.
(Summarise the status of project completion at the end of each quarter, i.e. total costs incurred, stage which the project is etc)

Project Total project | Total expended to | Completion % to Budget Actual Sources of funds
Cost date date
1 College driving | 5000000 0 0 5000000 0 B.O.G
van
20 classrooms | 27,000,000 6,331,744 20% 27,000,000 6,331,744 BOG
Bio digester 5,000,000 0 0 5000000 BOG
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Equiping the
institute library

3,000,000

3000000

BOG

Completion of
admin block

8,500.000

6,882,410

85%

8500,000

BOG

Construction of
graduation
pavilion

4000,000

4500,000

BOG

No Project was fully completed as the closure of the year.
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Appendix III- Inter-Entity Confirmation Letter

onfirmation of amounts received by [Insert name of beneficiary Entity] as at 30" June 2024 (Current FY)

Total

Reference Number

Date Disbursed

Recurrent (A)

Development

(B)

(C)=(A+B)

Head of Accounts Department - Disbursing Entity:

NAME teiiiriiiiiiiinnetiintensetsiesssissssssnnssanes SIZML coiic s0m sasaionais snsiaises dosniones Date ..coovvvinninnnn.
Head of Accounts Department - Beneficiary Entity:
INAME oeeniiiitiiiiiiiiieireieieeiiiteinsesnnenans Sign civviiiiiiiiiiiiiiii Date....ccovvvvnnnnnns
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Appendix IV: Reporting of Climate Relevant Expenditures
Project Project Project Project Source Of Implementing
Name Description Objectives Activities Funds Partners

Q1

Q2

Q3

Q4
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Appendix V: Reporting on Disaster Management Expenditure

Column | Column II Column Il | Column IV Column V Column VI | Column
VII
Programme Sub- Disaster Category of disaster related Activity that Expenditure Amount Comments
programme Type require expenditure reporting item (Kshs.)

(response/recovery/mitigation/preparedness)
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