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l. Acronyms and Glossary of Terms

AIE,

SFT

MDAs

OCOB

OAG

PFM

I-SF

DI-AS

PS

Authority to Incur ExPendinre

Setdement Fund Trustees

Ministries Departments and Agencies

Of6ce of the Controller of Budget

Of6ce of the Auditor General

Public Finance Management

Lands Setdement Fund

DLector of Land Adiudication and Setdement

Principal Secretary

a
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2. Key Fund information and management

a) Baclqground information

Lands Setdement Fund was establ-ished by and derives its authority and accountability under

section 135 of the land Act 2012 as amended by Section 90 of the land laws. The Fund is wholly

owned by Government o[ Kenya and is domiciled in Kenya.

b) Principal Activities

The Fund is chatged with ttre responsibility of:

F Ascertaining land nghts and interests through land Consolidation and Adjudication,

F Setdement of poor landless Kenyans under Land Settlement Fund,

D Management of the Land Settlement Fund

F Adminisuation of Gtoup Ranches

D Arbitrarion of Land disputes.

Land Setticment Fund Q-SF) opcrations were undertaken by ihe Director of Land Adjud.ication and

Setdement and administered by "the Fund Administraror' - the Principal Secretary, State Departrnent

flor Lands and Physical Planning. The ofEcer administering the Fund t]rerefote hereby submits the

teport of the Fund and the fulxncial statements for the year ended 30th Jrne 2024 which show the

state of the Fund affairs.

There is a committee chatged with the responsibility of processing loans from applicants in accordance

with laid down apptoved regulations, sening up a revolving Fund for the disbursement of loans, and

supervising the day-to-day operations of the Fund.

Yision

To have all trust/community land registered and landless Kenyans settled on agiculrural viable units

of land.

Mission

To encourage socio-economic development, through Eansformation of customary land tenue to

statutory freehold and provision of sustainable setdement.

Values

The fund maintains the following values:

1. Customerresponsiveness

2. Efficiency and Effecriveness in seryice deLivery

3. Transparency and Accountability

lll
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4. Innovadveness and adoption ofnew modem technology

5. Zero tolerance to corruPtion

6. Professionalism

1. Inclusiveness

Strategic Obiectives

The broad obiectives of the Fund ate:

i. Settle landless Poor on viable agncultural land

ii. Facilitate tegistration of land and

iii. To provide security of land tenure,

Strategic Ptogrammes

. Land Adjudication Progtammes

.AcquisitionofviableagnculnrrallandforSettlementSchemes.

. Finalization of on - going Setdement Schemes'

' Computerization of SFT billing and Accounting System

. Computerize settler Loan Repayments

' Training of Group Ranch Representatives and membets

Key sttategic Priorities

' Facilitation of discharges for issuance of Tide deeds'

. Finalize on-going land adjud.ication sections and setdement schemes'

' Computerization of SFT Billing and Accounting Systems'

c) Scheme/Fund ManagementCommittee

The Fund is administeted by the Accounting ofEcer /Principal Secretary o[the State Department for

the time being responsible for mattets related to ISF'

Management of the Fund is overseen by the Settlement Fund Board Trustees for the reportrng period

comprising:

(a) the Cabinet Secretary responsible for land matters who shall be the chairperson;

O) the Cabinet Secretary responsible for National Treasury;

(.) the Cabinet Secretary responsible for Agriculn'ue;

(d) the Cabinet Secretary responsible for the environment and natural resources;

(.) the Cabinet Secretary tesponsible for Intemd Security; and

(f) a representative of the National Land Commission'

lv
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The scheme is administered by the administrator through the Director of Land Adjudication and

Setdement (DLAS) who carries out the dzy -to-day activrties of fi.rnd. These daily activities of the fund

are executed through the DLAS assisted by staff and accountant teams.

d) Board of Trustees,/Fund AdminisUation Committee

e) Key Managemenr

0 Fiduciary Ovetsight A-rrangements

Officers who held office during the period under review having fiduciary responsibility are as

below:

1, Chairperson Hon Alice Muthoru Wahome
) Other trustees Prof Njuguna Ndu'ngu

3 Other trustees Hon Prof Abraham Kithure Kindiki
4 Other trus tees Hon Rosalinda Soipan Tuiya

5 Other trustees Hon Irranklin Mi*uka Linruri

6 Fund .,\dministraror Hon Generali Nixon Korir

I Fund Manager/ Adminisraror Hon Generali Nixon Korir
2 Fund;\ccountant CPA David Kimotho

3 Director of LAS Kennedy N.G Nyenga

1 Fund Manager/ Administrator Hon Generali Nixon Korir

2 Fund Accountant CPA David Kimotho

3 Dtcctor of LAS Kennedy N.G N.lenga

+ Directorate Intemal Audir James N N;enga

Ref Position

, Nrruc

Position Nalne

Rcf . Position - - - --l

Rcf I
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g) Registered Offices

ARDHI HOUSE, STH Floor, Ngong Road

P.O. Box 30297-00100

NAIROBI

Phone: 0204803000/4000 | 02027 18050

Email : info@ardhi.go.ke

Website: ardhi.go.ke

h) FundBankem

Kenya Commercral Bank Ltd,

Moi r\vcnue

P O Box 30081- 00100

NAIROBI

D AUDITORS

Auditot -General

P O Box 30084 - 00100

NAIROBI

i) PRINCIPAL LEGAL ADYISER

The Attorney General

State Law Office

Harambee Avenue

P.O Box 40112-00200

Naitobi, Kenya

ar ended 30June 2024r the ye
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3. The Board of Trustees/ Fund Administtation Committee

Hon Alice Muthoni Wahome is the

Cabinet Secretary for The Ministry of

Lands, Public Works, Housing and Urban

Development. She holds a Bachelor of

laws (LL.B) degree from the University

of Nairobi as well as a post graduate

Diploma in law from the Kenya School

of law. She has a wide experience in the

field of law spanning over thirty years in

which she has diligently served the

Nation both in private and public service

capacity, she has also served as a

member of parliament for l0 years as

MP Kandara constituency until her

appointment as CS Lands.

Prof Niuguna Ndu'ngu2 Prof. Niuguna Ndung'u is the Cabinet

Secretary, National Treasury &

Economic Planning. He was appointed

Cabinet Secretary by President William

Samoei Ruto on September 27,2022.

Prior to the curent appointrneng Prof.

Ndung'u was serving as the Executive

Director of the African Economic

Research Consortium (AERC), a Pan

African premier capaciry building

vll
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network of reseatchers, trarners,

students, universities, policy makers and

international resoutce Persons. He is an

associate ptofessor of economics at the

University of Nairobi, Kenya and the

immediate former Governor, Central

Bank of Kenya

Cabinet Secretary, Intemal Security' n

1998, he holds a Bachelot of Laws

degee (I-LB) from Moi Univetsity. In

2000 as well as a Master o[ Laws (LLM)

in lnternational Human Rights Law and

Democracy from the UnivelsitY of

Pretoria in South Africa. He also

attended the Advocates' Post Graduate

Diploma i" t*gd Studies at the Kenya

School of Law . ln 2002 he graduated

vrith a PhD in Intemational Law from

the University of Pretoria.

3 Hon Prof Abraham Kithure Krndikt

Cabinet Secretary for the Mirustry o

Environment and ForestrY rs an

advocate of the High Court of Kenya

graduated from the University of Nairobi

with a Bachelor of Laws and the

University of !?ashington with a Masters

of Laws

i4. Hon Rosalinda Soipan Tuiya
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5. Hon Franklin Mithika I-rntud Cabinet Secretary, Ministry of

Agriculture,

Holds a Diploma in Marketing from

Kenya Institute of Marketing (I{lv| as

well as a certified public accountant

additionally he posses a Degree in Law

from University of Nairobi and is

currendy studying for his masters degree

6. Fund administrator

Hon Generali Nixon Korir

Holds a law degtee ftom university of

Nairobi, has experience working in

verious g()vernmcnt organizauons

including secretary youth affairs in the

executive office of the Depury President,

he was in charge of policy formulation

and coordination of youth mafters and

was working closely with Uwezo fund,

youth fund, National youth Service and

Kenya National Volunteers ptograrnme

has served as the immediate former

member of parliament tot La;ng'atz

constituency
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4. Key Management Team

1. Fund administrator Principal Secreary-

Hon Generali Nixon Korir

Holds a Iaw degree from university of

Nairobi, has experience working in various

govemment organizations including

sectetary youth affairs in the executive office

of the Deputy President, he was in charge of

policy formulation and coordination of

youth matters and was working closely with

Uwezo fund, youth fund, National youth

Seryice and Kenya National Volunteers

prograrnrne has served as the immedrate

former member of parliament for Lang'ata

constituency

2. Director [-AS Kennedy N G Njenga Holds a BA Govemment and vast

experience in management in public sector

p.lails of qudificationg and experienceNarne
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MBA-Finance from JI(UAT University as

well as Bcom - Finance

CPA(I! qualification and a tegistered

member of ICPAK membership No'9180

Principal Accountant {PA Da

Krmotho
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5. Report of the Fund Administrator

The management of the Fund is of the opinion that the Enancial statements give a true and fair r.iew

of the state of the furancial affaits of the Fund and of its operating results. The management o[ the

Fund fi.uther accepts the responsibi.lity for the !Daing614n.. o[ accounting records, which may be

relied upon in the preparation of the financial statements, as well as adequate systems of intemal

financial control.

The performance of the Fund in the year 2023 - 2024 wasn't as envisaged. However, there is room
for improvement. There is need to implement land adjud.ication sections and settlement schemes as

proiects so as to fast rack issuance of title deeds

Challenges

Implementation of Land Adiudication and Settlement prograrnmes was affected by tl-re following:

o Lack of basic physical infrastructure in Settlement Schemes.

r High cost of settlement land in high agriculnual potential areas leading to purchasing land in

marginal areas;

r Pending disputes especially objections to the Adjudication registets which hampered

fu1aliz21is1 of many Adjudication secrions;

r Shortage of personnel to cury out core activities;

r Inadequatetransport;

o Low collection of LSF land loan due to a depressed economic environment;

r Professional squatting and speculative acquisition of land;

o Increased landlessness and competition for limited availqble land; and

r Unresolved court cases.

Conclusion
Nothing has come to the attention of the menagemenr of the Fund to indicate that the Fund will not

remain a going concem for at least the next twelve months from the date of this statement.

xl ll
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6. Report of the Directot of Land Adiudication and Settlement's

Statement of the Directot o[ Land Adjudication and Settlement's Responsibilities on the Financial

Statements for the Year Ended 30th June 2024

Section168of theAgncultureAct,cap318andthelegalnoticeNo' 352/1963whichestablished

the Fund requires the management of the Fund to prePare financial statements for each financial

year, which give a true and fair yiew of the state of affairs of the Fund as at the end of the financial

year and of its operating results flor that year. It also tequires the management to ensule ProPef

accounting recotds are maintained which disclose with reasonable acculacy at any time the flrnancial

posiuon o[ thc F'und. 'fhcy arc also rcsponsiblc for safcguardrng thc asscts of the Fund'

The management of the Fund accepts responsibility fot the Enancial statements, which have been

prepared using appropriate accounting poticies supported by reasonable and prudent iudgments

and estimates, in conformity *im the Fund's financial regulations and generally accepted

accounting princiPles'

xvl
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7. Statement of the Adrninistator of the Fund

I accept responsibility for the maintenance of accounting records, which may be relied upon in

preparation 6f fi16 firl21cial statements, as well as adequate systems of internal conttol.

I further accePt resPonsibfity for the attached annual accounts, which have been prepared in

conformity with intemationally accepted accounting standards and appropriate government

Enancia.l regulations and procedure.

I am of the opinion that the aftached appropriations and other financial statements present

financial state of affats of the Agncultural Setdement Fund as at 30th June 2024.

tor of ment Fund

The Principal Secre

Ministry of Lands, Pub Works, Housing and Urban Development

State department of Lands & Physical Planning

xvll
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8. Statement of Performance Against Ptedetermined Obfectives

Inttoduction

Section 81 Subsection 2 (fi of the Public Finance Management Act,2012 requires the Accounting

officer to include in the financial statement, a statement of the natronal government Fund's

petformance against predetermined obiecuves'

Lands Settlement Fund/Tmst has 5 strategic pillars and objectives within the curreflt Strategic Plan'

These suategic pillars are as flollows:

o Ascertaining land rights and interests through land Consolrdauon and Adiudicatjon,

o Settlement of poor landless Kenyans under Land Setdement Fund'

o Management of the Land Setdement Fund,

e Administration of GrouP Ranches

r Arbitration of Land disPutes.

xvlll
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Lands Setdement Fund/Trust develops its work plans based on the above 5 pillars/Themes/Issues. Assessment of the Board,s performance
against its annual work plan is done on a quartetly basis. The Fund achieved its pcrformance targets set for its 5 sftategic pillars, as rndicated
in the diagtam below:

A scertaining land rights

and interests through

land Consolidation and

Adiudication

To determine and

adjudicate over lands

rights and facilitate the

consolidation of rights

and interests

Numbet of nghts

ascertained and

adjudicated

Land adjudication

and resolutions

46,647 parcels

Setdement of poor
landless Kenyans under
Land Setdement Fund,

To identify and

facilitate the setdement

needs and

requirements for

setding of the landless

in the county

number of settled

landless citizens

Identification and

setdement of the

landless

10,343 landless

Kenyans settled

Purchase of

Dongo Kundu

Clearing of

Mazrui land

balance

a

a

a

Management of the Land
Settlement Fund,

Providing oversight

and fiduciary

arrangements on the

running of the fund

Preparatioa of annual

Enanciql statements

and budget ufiliz21i611

reports

Presentation of

management and

Enancial

statements

Fund audit opinion

transitioned from

disclaimer to qualiEed

opinion FY 22/23

Strarcsic -
_P_itgr1!h9me/Issuee

Kry Pe rf<rmancc
Indicotors

Obiectivc
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Administration
Group Ranches

of Identification of group

ranches and generating

a registet of group

ranches for ease o[

administration

Number of verified

group ranches

Allocation to

goup beneEciaries

102 tides issued in three

community land

registration sections

Arbitration of Land
disputes.

Hearings and

determination of

disputes

Number of disputes

raised

Number of rulings

and resolutions

xx
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9. Corporate Govemance Statement

Composition of the Fund committee consists of representatives from several institutions who serve

on a Part time basis. These institurions are: The Ministry of Interior and Coordination of National

Govemment, The National Tteasury, Ministry of lands, Ministry of Environment and Forestry,

Ministry of Agncultue Livestock and fisheries. The chairman of the Fund is appointed by the

President. A summary of the members and their nominating institutions is as follows:

Board diversity

Members, who have expedence in Lands govemance, administration, economics, engrneering the

Fund's mandate, constitute the Boatd.

Roles and Responsibilities of Fund Management
'I-hc roles and rcsponsibiliucs of mcmbcts are oudincd in the enabling lcgrslation. These roles and

responsibilities are also detailed in the Ministry's Performance Contracting Strategic objectives for the

FY 2023/2024.

1, Hon Alice Wahome State dept for Lands and Physical

Planning

1 Prof Njuguna Ndu'ngu National Treasury

J Hon Prof Abraham Kithure Kindrki Interior and

Govemment

Coordination of

4 Hon Rosalinda Soipan Tuiya Mrnistry of Envionment and Forestry

5 Ministry of Agriculture, Livestock,
Fisheries and Cooperative.

No.

Hon Franklin Mrthika Linturi
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10. Management Discussion and Analysis

During the year under review the Fund was allocated a total of I*h 2,450,000,000 ftom the

Ministry to finance its activities in addition to the Ksh 19,696,581 rolled over from the previous

period 88%of which was received in the the Enancial year and a furthet 12%o remained as

receivable in the fund as at 30rh June of the year this marlied an increase of Ksh 2,210'000'000

from the prevrous period representing attributable mainly to the prospective setdement purchase

and distribution activities anticipated for I(edong ranch. A large portion of these funds were

channelled towatds facihtating the Fund carry out its core mandate as well as Puffing uP the Fund's

systems and structures to imptove efftciency'

In the current reporting period, Ksh 630,212,266 was sPent on use of goods and services from

Ksh 540,710,875 from the Past year marking and increase of 77o/o from the previous reporting

period marnly due to increased resettlement activities and related works were carried out in the

two periods and also due to the late disbursement of frrnds from the parent Ministry, Ksh

4,081,345 was spent on Repair and maintenance costs and no finance cost was incurred toward

the completion of repayment on the borroving faciJity since the this loans outstanding were

completed in the previous reporting period. The Fund continues with its intended plans to build

capacity amongst the staff, Put uP a fully-fledged lands management system to enable it to

discharge its mandate effectively subiect to budgetary approval and constraints in the general

cconomic and opcrating cnvironmcnt'

xxl I
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11. Environmental and Sustainability repofting

The Lands Settlement Fund exists to transform lives. The management is committed to

environmental and sustainability reporting as the &i"i"g force to deliver its strategy, putting the

citizen ftst, delivering relevant services, and improving operational excellence. Below is an outhne

of the Authority's activities that promote sustainabiliry.

i. Sustainability strategy and profile.

The fund through its objective of faciJitating the settlement and adjudication of lands issues as

well as catering for the needs of the landless rn the country of thus ensuring that that the securiry

of the citizens is enhanced in collaboration vrith the Partner Minisries.

ii. Environmental performance

The Fund believes in environmental conservation as well as a safe working environment. The

Authority adopts various measures to ensure that its employees remain safe ftom the Pandemic

that continues to cause health and economic challenges urithin the country. The Fund adopts the

following measures and protocols as a way of curtailing the transmission of the novel virus; remote

working as employees are provided with adequate working tools, such as laptops. Oftering

psychosocial suPPort through sensitization; Constant communication by grving regular feedback

to issues affecting staff through vimral informal staff meetjngs; provision of masks, adequate and

accessible hand sanitizers, among others.

iii. Employee welfare

The Fund continues to hire more staff to strengthen the Secretariat to ensure tl-re Fund achieves

its mandate.

The Fund also facilitated staff to undertake Continuous Professional Development Ptogrammes

(CPD, for effectjve management and career progression.

iv. Market place practices

The Fund believes in responsible competition practice, fair competition, and respect for

competitors in business ptactices and ueating suppliers responsibly and respecting payment

practices. The authority also believes in ethical market practices as well as consulner rights and

xxlll
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Annual RePort

interests This is emphasized through adherence to the public Procurement and disposal

afranSements as enshrined in the PPAD Act'

v. Corporate Social Responsibility

Inthefinanciilyear2023/24,theFundparticipatedintheresetdernenteffortswithfesPectto

seftlementofthedisplaced,notablyintheDongoKunduandLaikipiatanchsetdementafeas.

The Fund will however endeavout to carry out an activity to give back to the Society'

xxlv
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12. Report of the Trustees/ Fund Administration Committee

The Trustees/Fund Administmtjon Committee submit thet report together with the audited financial

statements for the year ended June 30,2024, which show the state of the Fund affais.

Principal activities

fhe principal activities of the Fund is the management of setders and settlement schemes

Performance

The performance of the Fund for tie year endedJune 30,2024, is set out on pages 1 to 35

Trustees

The members of the Fund Administration Committee who served during the year 
^re 

shown on page

vii to xi for *ris repon

Auditors

The Auditor-General is responsible for the statutory audit of the Fund in accordance with Article 229

of the Constitution of Kenya and the Public AuditAct2015.

By Order of the Board

eF€^
Chair of the Board/ Fund Administration Commirtee

xxv
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ti. Statement of Management's Responsibilities

section 84 (1) of the Public Finance Managemen t Act,2012 requues that, at the end of each financial

year, the Adminisuator of a Fund shall prepare financial statements for the Fund in accordance with

tlle standards and formats prescribed by the Public Sector Accounting Standards Board'

The Administrator of the Fund is responsible for the pteparation and presentation of the Fund's

Enan&l statements, which grve a true and fair view o[ the state of affats of the Fund for and as at the

end of the fu121cial year ended on June 30,2024. This responsibrlity includes: (i)marntaining adeguate

fu1ff1ciel management arangements and ensuring that these conunue to be effective throughout the

repoting period, (n) maintaining PIoPer accountlng records, which disclose with reasonable accrrracy at

any time the financial position of the fund,(rii)Designrng, implemenung and maintaining rntemal

conftols relevant to the prepatation and fair presentation of the Enancral statements, and ensuring that

they are ftee from material missatements, whether due to error or fraud'(iv)Safeguarding the assets of

the fund; (v)Selecting and applying appropnate accounting policies, and(vi)Making accounEng estrmates

tiat are reasonable tn the circumstances'

The Administrator of the Fund accepts responsibility for the Fund's financial staternents, which have

been prepared using appropdate accounting policies supported by reasonable and prudent iudgements

and estimates, in conformrty with Intemationd Public Sector Accounting Standards (IPSAS), and in the

manncr rcquircd by thc Public Frnancc Managcmcnt Act. 2012. Thc Admrnisuator of thc Fund is of

the opinion that the Fund's 6nan"ial st2tements give a true and fair view of the state of Fund's

Eansactions d,ring the 6nancial year endedJune 30,2024, and of the Fund's fi16ciz'l posrtion as at that

datc

The Administrator further confrrm the completeness of the accounting records maintained for the

Fund, which have been relied upon in the preparauon of the Fund's Enancial statements as well as the

adequacy of the systems of intemal financial control'

In prepadng the Enancial statements, the Admrnisttator of the Fund has assessed the Fund's abiiity to

continue as a going concem and disclosed, as applicable, matters relating to the use of going concem

basis of preparation of the Enancial statements'

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concem for at least the next twelve montlts from the date of this statement.

xxvl
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Approval of the Enancial statements

The Fundt financial statements were approved by the Tmstees on

signed on its behalfby:

Nam ()n Generali Nix Name

Fund Administraror Fund Accountant

ICPAK M/No 9180

2024 and

Kimotho

xxvlr
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REPORT OF THE AUDITOR.GENERAL ON LAND SETTLEMENT FUND FOR THE
YEAR ENDED 30 JUNE, 2024- STATE DEPARTMENT FOR LANDS AND PHYSICAL
PLANNING

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

Report of the Auditor-Ceneral on Land Settlement Fund for the year ended 30 June, 2024 - State Department for
Lands and Physical Planning



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Land Settlement Fund set out
on pages 1 to 30, which comprise the statement of financial position as at 30 June,2024
and the statement of financial performance, statement of changes in net assets,
statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,2015. lhave obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Land Seftlement Fund as at 30 June, 2024 and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Land Act, 2012 and the Public Finance Managemenl Acl,2O12.

Basis for Qualified Opinion

Long Outstanding Receivables from Exchange Transactions

As previously reported, the statement of financial position and as disclosed in Note 20.12
reflects receivables from exchange transactions balance of Kshs.11,740,540,548. The
balance includes amounts of Kshs.6,618,256,223, Kshs.5,055,278,634 and
Kshs.67,002,590 in respect of long - term loan receivables, long - term interest receivable
outstanding and development loan issued, respectively.

Review of the records provided revealed that some of the loans were issued to settlers
dating back to the year 1962 and have remained outstanding to date with minimum or no
movement during the year. Further, Management did not have a clear policy on evaluation
and management of accounts receivables which could be used to determine the
recoverability of the outstanding loans and there was no provision for bad debts. No status
reports on the existence and recoverability of the balances from the initial loanees or their
beneficiaries.

ln the circumstances, the accuracy, fair value and recoverability of the non - current
receivables from exchange transactions could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the Land Settlement Fund Management in
accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe

Report of the Auditor-General on Land Settlement Fund for the year ended 30 June, 2024 - State Department for
Lands and Physical Planning
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that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement comparison of budget and actual amounts reflects final receipts budget
and actual on comparable basis of Kshs.2,497,338,981 and Kshs.2,169,696,587
respectively resulting to under-funding of Kshs.327,642,394 or 13o/o of the budget.
However, the Fund spent an amount of Kshs.2,334,293,611 against actual receipts of
Kshs.2,169,696,587 resulting to an over-utilization of Kshs.164,597,024 or 8o/o of the
actual receipts. The under - funding affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section of my report, I have determined that there are no other
key audit matters to communicate in my report.

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, the issues still remained unresolved.

Other lnformation

The Management is responsible for the other information set out on page iii to xxvii which
comprise of Key Fund lnformation and Management, The Board of Trustees/Fund
Administration Committee, Key Management Team, Report of the Fund Administrator,
Report of the Director of Land Adjudication and Settlement's, Statement of the
Administrator of the Fund, Statement of Performance Against Predetermined Objectives,
Corporate Governance Statement, Management Discussion and Analysis, Environmental
and Sustainability Reporting, Report of the Trustees/Fund Administration Committee and
Statement of Management's Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Land Settlement Fund financial statements, my
responsibility is to read the other information and in doing so, consider whether the other

Report of the Auditor-General on Land Settlement Fund for the year ended 30 June, 2024 - State Department lor
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information is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
Lavvfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Undistributed Land

1.2. Mikanjuni Farm in Kilifi County

As previously reported, the Fund purchased Mikanjuni farm measuring ninety-one (91)
acres at a cost of Kshs.377,000,000 as per sale agreement dated 22 April, 2020 Ior
resettlement of informal settlers. Although a list of beneficiaries was provided by the Land
Adjudication and Settlement Officer of Kilifi County, at the time of audit in
November, 2024, the farm was still listed as undistributed by the Fund. No justification
was given for not allocating and informal settlers.

1.3. Kadza Ndani Land in Mombasa County

1.1. Kisima Njoro for Resettlement of lnternally Displaced Persons (IDPS) in Nakuru
County

As previously reported, the Fund purchased Kisima Njoro land measuring one thousand
one hundred and twelve (1,112) acres at a cost of Kshs.396,984,000 as per sale
agreement dated 3 October, 2012 for resettlement of internally displaced persons.
However, at the time of audit, in November,2O24 lhe land had not been surveyed or sub-
divided and the beneficiaries had not been settled twelve (12) years after the purchase of
the land.

As previously reported, the Fund purchased Kadza Ndani land measuring a total of
twenty-eight point four (28.4) acres in Mombasa County at a cost of Kshs.378,000,000 as
per the sale agreement dated 11 September, 2020 for resettlement of informal settlers.
Although a list of beneficiaries was provided by the Land Adjudication and Settlement

Report of the Auditor-General on Land Settlement Fund for the year ended 30 June, 2024 - State Department for
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Officer of Mombasa County, at the time of audit in November, 2024, the land was still
listed as unallocated. No justification was given for not allocating and settling informal
settlers.

1.4. Mazrui Farm in Kilifi County

The Fund purchased Mazrui farm measuring a total of one thousand four hundred and
ninety-seven point three eight (1,497.38) acres in Kilifi county at a cost of
Kshs.445,461,625 as per the sale agreement dated 21 July,2022 for the settlement of
informalsettlers. However, as at 30 June,2024 the distribution of the land to the intended
beneficiaries had not been completed.

ln the circumstances, the objective for which the parcels of land were acquired and value
for money had not been achieved.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matter described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

Lack of Risk Management Policy

The Fund's lnstitutional Risk Management Policy Framework (IRMPF) Steering
Committee had been constituted. However, the Fund did not have in place an
institutionalized Risk Management Policy hence no formal approved processes and
guidelines on how to mitigate operational, legal and financial risks.

ln the circumstances, the Management of the Fund is not in a position to evaluate, rank
and prioritize critical risks and channel resources towards mitigating identified risks.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective

Report of the Auditor-Ceneral on Land Seltlement Fund for the year ended 30 June, 2024 - State Departmenl for
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processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
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to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva o. ke/aud itor-qenerals-
responsibilities-for-audiU. This descri ption forms part of my auditor's report

FCPA a CBS
AUDITOR-GENERAL

Nairobi

19 December,2024

Report of the Auditor-General on Land Settlement Fund for the year ended 30 June, 2024 - State Department for
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15. Statement of Financial Performance for the year ended 30 June 2024.

(f be rutet vt o,tt 0r, pager I 9 t0 29 flm an integral part of tbey f-iaaacial Statementl

The financial statements were approved on

N Generali Korir
Fund Adminisrator

q(''('t by,

Name: a Kimotho
Principal Accountant
ICPAK M/No 9180

Revenue from non-exchange transactions
Trarsfers from Sate Deparunent for Lands & Physical Plannins 2,450,000,000 240,000,000

Revenue from exchange transactions
lnterest income 27,642,391 27,985,862

Total revenue 2,477,642,394 267,995,962
Expenses

Use of Goods and Services 20.8 630,212,266 540,710,875
49p4q A Maintenance 4,081,345 8,608,082
Total expenses 634,293,611 549,318,957
Surplus / (De ficit) 1,843,349,794 (281,333,095)

I

III

Dcscri Note
Kehs.

2023 2022/2023

Kshs

20.6

20.7

20.9

I
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Annual RePo

16. Statement of Financial Position as at 30 June 2024

I'he accounting pohcies and explanatory notes to thcsc hnancial statcmcnts form an intcgral part of

the financirl statements. The Fund Enancial statements were approved on

signed by:

N on Gene ixon Korir Name

O24 and

Kimotho

Fund Adminisra Fund Accountant

ICPAK M/No9180

Assets

Current assets
1,<) 696,58739,351,600utvalcntsCash and cash
21,985 862327 642,394e transacuonsReceivables ftom ex

50 000
entsI)

1,200,461 62510,191 872,625
Invento

1,248,194,07410' 558,866,619Total Current Assets

Non-current assets
11,819 507,00411 140,54A,547transacuonsReceivables from exchan

13,127 707 078,407 166Total assets

296,161 4121 ))1 ,534,'11,7blcsTrade and other

Total Current Uabilities
161,4r27 ,534 ,717Total liabilities

Net a66ets
831,539,666115,071 872,449

Accumulated lus
t27 701,078,16622,299Total net a6sets and liabilities

II
@
UtfrJl
@
@III@III@IIII
@I

2

2022/20232023Notc
KshsKshs.

Liabilities
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Balance as at I July 2022 13,172,872,761 8,112,872,761

Svrplus/ (d$cit) for the period Q81,333,095) (281,333,095)

Funds received during the year

As at 30 June 20?3 12,831,539,666 12,831,539,666

Balance as at 1 July 20?3 12,831,539,666 12,83L,539,666

Surpbp/ (d$a) for the period 1,843,348,784 1,843,348,784

Adjustrnent 396,984,000

As at 30 June 2024 15,071,872,449 14,674,888,449

17. Statement of Changes in Ner Assets for the year ended 30 lune2024

*Prior year adiustments are urith respect to Kisima Nioro land which remains undrsuibuted and as such recognized to
rnventory

N
Fund Administrator

c

Fund Accountant

ICPAK M/No 9180

Kimotho

J

Description Total

I(shs. Kshs.

Korir
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18.StatementofCashFlowsfortheyearended30June2024

activitiesetaCash flows from

Recei

sfers from State D ent of Lands & cal Pla'I'ran
227,04650,000.00

Other ts
340,227,046150,O50,ofl)

Total
entsPa

540,710,875610,212,266
s and servicesUse of

8,608,0824,081,345
arrs & Marntenaoce

634,293,611

(209,091,972)

049,500,000)
115,941,216

26,441,276

(ss)

(ss)

20.11activitI es

activities

actr!1ttes

activities

Total A ents

Net cash flow froll / uscd

I-and a uisitions in the

lesbecelvat RurrcnConNes lnDccrea
lnfromlnsu edowsflashcetN

shCAandshCAtnSCdecreasetncleaetN
Cash and cash e uivalcnts at 1 ul

tnfromflowscashNet

D osis collected/

activitiesCash llows from

uivalents

ztm
mrm

Cash flows ftom

(182,650,691)t9 655 014

19,696,586

\ r 49,696,586
Cash and cash uivalents at 30 unc

I
@@

N on
Korir
Fund Administrator

Nixon Name CP d motho

4

2022/20?32023/2024
Kshs.Kshs.

340,000,0002,150,000,000

Note

549,318,95?

1,515,756,389

0,700,000,000)
166,952,319

(1,533,047,681)

36,946,106

36,946,306

202,347,211

39,351,600

I

Fund Accountant

ICPAK M/N 9180
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19' Statement of Comparison of Budget and Actual amounrs for the year ended 30 June 2024

Under uti.lization on the interest flcome arose due to t]re funds practice of alloca ting revenues collected to clear outstanding receivablesthe order with which they ate recognized.
No changes were made be tween the original and 6nal budget in the period under review

1n

t

Revenue

Rolled over Resources 19,696,587 19,696,587 19,696,587 lNf/oSetdement Revenue 450,000 000 2,450,000,000 2,150,000,000 300,000,000 88%Other income 27 39.r 2l 642,394 27,642,394 0o/oTotal Revenue 98r 497 ,339,991 2,169,696,597 327,92,394 87o/o
S

Use of Goods and Services 668,900 ,000 668,900,000 630,212,266 38,687,734 94%& Maintenance 4 100,000 4,100,000 4,081,345 18,655 100o/o
tu ae

673,000,000 634,293,611 38,706,399 940
1,924,339,991 1,gz,33g,gg1 1.,535.'402,976 288,936,005

Ca tal ture 1,gz,33g,gg1 _ 1,gz,33g,gg1 1,700,000,000 21,338,981 93o/o

5

Adirrctmcnts Final brrdget
Actuel on

conrparablc
basir
Kshs.

d

Perfotmaact
diffeteocc

IGhc.

c-dc=

7o of utilizetion

F=d/c

Kahs. Kshs. I(shs-
A b C=(a+b)

673,000,000
Surplus for rhe period
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Name

Fund Accountant

rcPAK M/N 9180

Kimothoon
Korir
Fund Administratot

lxon
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20. Notes to the Financial Statements

20.1. General Information
Lands Settlement Fund is wholly owned by the Govemment of Kenya and is domiciled io

Kenya. The Fund's principal acuvity is setdement of Kenyans.

20.2. Statement of Compliance and Basis of preparation
The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts o[ cetain items of property, plant, and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their plesenr value. The

preparation of financial statements in conformiry with Intemational Publc Sector Accounting

Standards (IPSAS) allows the use of estimates and assumptions. It also requires management

to exercise iudgement in the process of applying the Fund ! accounring policies. The areas

involving a higher degree of judgment or complexity, or where assumptions and esrimates are

significant to the financial statements, are disclosed.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting cufiency of the Fund.

-fhe financial statements have been prepared in accordance with the pFM Act, and

Intemational Public Sector Accounting Standards (IPSAS). The accounring policies adopted

have been consistently applied to all the years presented.

7
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20.3. Adoption Of New and Revised Standatds

l.Newandamendedstandardsandinterpretationsinissuebutnotyeteffectiveinthe

year ended 30lune 2024.

Eady adoption of standards

The Fund did not early - adopt any new or amended standards in the year 2023 / 24

8

The standard sets out the principles for the recognition, measurement,

presentadon, and disclosure ofleases. The obiective is to ensufe that lessees

and lessors provide relevant information in a manner that farthfully

fepresents those transactions. This information gives a basis for users of

financial statements to assess the effect that leases have on the financial

posrtion, financial performance and cash flows of the Fund'

The new standard requires entities to tecognise, measure and present

information on right of use assets and lease liabilities'

The fund has not entered into any lease arrangements

Applicable f'JanuatY 2025IPSAS 43

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured

at the lower of carrying amount md fak value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the cnteria to be classified as held for salc to bc prescnted

sepatately in the statement of rroancial posiuon and the tesults of

discontinued operations to be ptesented separately in the statement of

financial performance.

The fund holds its for sale/distribution noncurrent assets as inventory held

for distribution in the ordinary course of business of the scheme

Applicable f'tanuarY 2025IPSAS 44:

Non- Current

Assets Held

for Sde and

Discontinued

Operations

Stendrrd I Efiective datc and imPacu
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ii) Revenue from exchange ttansactions

Interest income

Intetest income is accrued using the effective yield method. The effective feld discounts

estimated furure cash receipts through the expected life of the financial asset to that asset,s net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income for each period.

b. Budget information

The original budget for FY 2023 / 24 was approved on June 2023. Subsequeflt revisions or

additional appropriations were made to the approved budget in accordance with specific

approvals from the appropriate authoriues. The addruonal appropriations are added to the

original budget by the Fund upon receiving the respective approvals in order to conclude the

final budget.

Thc Fund's budgct is preparcd on a diffcrent basis from thc actual incomc and cxpenditurr

disclosed in the financial statements. The financial statements are prepared on accrual basis using

a classification based on the nature of expenses in the statement of financial performance,

whereas the budget is prepared on a cash basis. The arnounts in the financial statements were

recast from the accrual basis to the cash basis and reclassiEed by presentation to be on the same

basis as the approved budget. A comparison of budget and acrual amounts, prepared on a

comparable basis to the approved budget, is then presented in

9

20.4. SignificantAccountingPolicies
a. Revenue recognition

i) Revenue from non-exchange ttansections

Transfers ftom other govemment entities

Revenues from non-exchange transactions with other government endties are measuted at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service

potential related to the asset will flow to the Fund and can be measured reliably.
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Signifrcant Accounting Policies (Continued)

thestatementofcomparisonofbudgetandactualamounts.lnadditiontotheBasisdifference,

adjustmentstoarnountsinthefinancialstatementsarealsomadefotdifferencesintheformats

and classification schemes adopted for the presentation of the financial statements and the

approved budget.

c. Property, plant, and equipment(PPE)

aU pr#.y, piant and .qr;;:"; ,r. ,,r,.i at cost less accumulated depreciation and impairment

losses.Costincludesexpenditurethatisdirectlyattributabletotheacquisitionoftheitems.When

significant parts o[ property, plant and equipment ate required to be replaced at intervals' the Fund

recognizes such parts as individual assets with speciFrc useful l-ives and depreciates them accordingly'

Likewise,whenamajorinspecdonisperformed,itscostisrecognizedinthecarryingamountofthe

plantandequipmentasateplacementiftherecognitioncnreiaeresatisfied.Allotherrepairand

maintenance costs are recognized in surplus or deficit as incurred' where an asset is acquired in a

non.exchangetransactionfornilornominalconsiderationtheassetrsinitiallymeasuredatitsfair

value.

d. Intangible assets

Intangibleassetsacquiredseparatelyareinitiallyrecogoizedatcost.Thecostofintangibleassets

acquired in a non-exchange transacuon is their fat value at the date of the exchange' Following

initial recognition, intangible assets are carried at cost less any accumulated amortizatioo and

accumulatedimparrmentlosses.InternallygeneratcdintangrbleassetS,cxcludingcapitalrzcd

developmeot costs, ale not capitalized and expenditure is reflected in surplus or deficit in the period

in which the expendirure is incurred. The usefrrl [fe of the intangible assets is assessed as either finite

or indefinite.

e. Financialinstruments

1) Financial assets

Initial tecognition and measurement

Financial assets within the scope of IPSAS 29 Financial Insuuments; Recognition and

Measurement ate classified as Frnancial assets at fair vdue through surplus or deficit' loans

l0
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Signifi cant Accounting Policies (Continued)

and receivables, held-to-manrnry investments, or available-for-sale financial assets, as

aPProPnate' The Fund determines the classification of its financia.l assets at initial recognition.

Loaas and receivables

Loans and teceivables are non-derivative financial assets 'with 6xed or determinable payments

that are not quoted in an active market. After initial measurement, such financial assets are

subsequendy measured at amordzed cost using the effective interest method, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

fees ol costs that are an integral part of the effective interest rate. l,osses arising from impairmcnt

are recognized in the surplus or de6cit.

f. Contingentliabilities
The Fund does not recognize a contingent liabiliry but discloses details of any contingencies in

the notes to the financial statements, unless the possibility of an outflow of resources embodfng

economic benefits or service potential is remote.

g. Nature and purpose of reserves

The Fund creates and maintains reserves in terms of specific requirements. The fund maintains

a reserve for accumulated sulplus comprising the cumulatjve surplus or deficits eamed or

incurred by the fund for the periods from inception to date.

h. Changes in accounting policies and estimates
'Ihe lltmd lccogtuzcs the e ffects of changes in accounting po[cy rctrospectively. 'fhe cffects of
changes in accounting polcy are applied prospectively if retrospective application is impractical.

Related parties

The Fund regatds a related parry as a person or entity with the ability to exert control individually

or joindy, or to exercise significant influence over the Fund, or rrice versa. Members of key

management are regarded as related parties and comprise the Directors/ Trustee, the Fund

Managers, and Fund Accountant.

ll
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Significant Accounting Policies (Continued)

i. Cash and cash equivalents

Cashandcashequivalentscomprisecashonhandandcashatbank,short.termdepositsoncall,

andhighly[quidinvestmentswithanoriginalmaturityofthreemonthsorless,whrrcharereadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value'

Bank account balances include amounts held at the Kenya commercial Bank at the end of the

financial Year.

k ComPatative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfiguted to conform to the required changes in presentation'

l. Events after the reporting period

There were no material adjusting and non-adiusting events after the reporting period

m. Ultimate and Holding Fund

The Fund is established undet Section 24 (4) PFM Act under the State departrnent for Lands &

Physical Planning. lts ultimatc Parent is the Governmcnt of Kenya'

n. Currency

The financial statements are ptesented in Kenya Shillings (IGhs')

t2
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Signifi cant Accounting Policies (Continued)

20.5. Significant iudgments and sources of estimation uncertainty

The preparation of the Fund's financial statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts

of revenues, exPenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporting penod. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adiustment to the carrying amount of the asset

or liability affected in furure periods.

a) Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty

at the reporting date, that have a significant risk of causing a materid adiustment to the

c*rying amounts of assets and liabilities within the next Enancial ye r, 
^re 

described below.

However, exrsting circumstances and assumptions about furure developments may change

due to market changes or ctcumstances arising beyond the control of the Fund. Such changes

are reflected in the assumptions when they occur. (raa IPSAS 1.140.)

l3
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Annual Re ye

Notes to the Financial Statements

20.6, Ttansfers from the Parent Minis sc/SAGA

20,7, Intetest income

20.8. Use of Goods and Services

20.9. RePairs & Maintenance

240,000,0002,4s0,000,000Transfets from Govemment entlues- oPerauons

ysical c)fot annlnPI)h&dsLa.ncnartmc Dta ep(s
240,000,0002,450,000,000Total

27,985,86227,642,394
Interest Income from Loans

27,985,86227,642,394Total Interest Income

29,518,75050,744,451
Pre settlement develoP ment costs

1,920,2157,087,839
General office exPenses

356,009,s20314,044,657
Administration fecs

120,000210,000
1'elephone a Communicatton exPenses

153,225152,102
Bank charges

142,33'.t,121189,181 ,465Accommodation And subsistence Allowance
7 ,949,1728,785,752

2;708,870
Printlng and Stationery

540,710,875630,2L2,266Total

8,608,0824,081,345
Repairs and maintenance

9,608,0824,081,345Total

t4

2022/20232oz3/2024
lGhs.Kshs

Dcs )t"Itl(cnP

2022/2023I)cscripuotl
KshsKshs

I zozs/2024

2022/20n2023/2024Dcscription
Kshs.Kshs.

Fuel & oil

2022/2023

I(shs.
nDesc

2oz3/2021

Kshs.
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Notes to the Financial Statements continued

20.10. Cash and cash equivalents

a) Detailed analysis of the cash and cash equivalents in banks approved by Nationat
Treasury in line with Section 28 of the PFM Act are as follows:

20.11. Receivables from Non transactions

SFT Operarional Account 39.350,924 19,694,819
Cash 676 t,768
Total Cash and Cash uivalents 39,351,600 19,696,597

LSF Fund Account
Kcnya Commercial Bank Account 1109021796 39,350,924 19,694,819

Sub- Total 39,350,924 lg,694,g19
Cash On Fland 676 1,768

Total 39,351,600 19,696,597

Current Receivables
Interest Receivable 27,642,394 27,985,862
Current Grants Receivables (State Department for Lands &
l)h sical Plannin

300,000,000

Total Receivables From Transactions 327,642,394 27,995,962

l5

20Lr/20u
I

') 2023

Financial Institucion

f)escri

tGhs.

IT 2023 2024

Kshs.
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Notes to the Financial Statements continued

20.12. Receivablesftomexchangetransactions

Ageing analysis for Receivables from exchange transactions

Analysis of Receivables Movement during the year

Non slebc tvacRetrfenCubt2 68 8596 11,6() 618
Term Loan Receivables

5 625099 1'79634) 055tsOubleclvaRectteresInteffn 67,958 2167,002,s90t l-oan IssuedD

l 19 507 00471 740slebvaRecetnulreCon-NtaloT

27,985 862Transactrons 327 64 394
11 740,540,547

xchE,romIiSbleelvatal Rec1'o
bleselvaRectufrcnConNtalTo

947

7,0041 1,879,50

1L,907,492,866

o4 of the totalCornparative FYYo of the tolalCurrent FY

L,r:ss than 1

Betq,ecn 1- 2

Bctwcen 2-3

Ovcr 3

0.240/.21,985,8622.11"/"
0.130h16,009,002o. ro
0.210h3'.t,966,2220.40%

99.36"k11,831,531,?8096.52"to

1fir/"tt,ggl,492,86100"k12,@J82,941Toral a+b

t2,155,448,2N11,907,492,866Atthebe@
27,985,862327 642,394

(17 5,941,27 6)

0oo,ooopqE
Less receivables from prior collected

Wntten off d the
86617,907,492,12,0@,79f!At the end of the

t6

202i2o?3/2024
Kshs.Kshs.

n8/202_4
Kshs.

ryLry
IGhs.1

TransactionsTotal tomFReceivables

DcrctiPli.tn X.luXrlrt

327,642,394

43,994,864

47,915,24

11,648,570,459

m22-N23

Kshr Kshs

the

Recovered the (166,9s2,312
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Notes to the Financial Statements continued

20.13. Prepayments

20.14. Inventory

*Adiustrnents are urith respect to Kisima Njoro land nou, recogruzed to inventory awaiting settlement of
court cases

Temporary Imprest 50,000

Total 50,000

As at lstJul 1,200,461,625 7s5,000,000
Additions during the year 8,594,427,000 445,461,625
Adlustment during the year+ 396,984,000

70,191,872,625 1,200,467,625

t7

2023xz1 2024

Kshs. Xshr,

l)escri () 2023/20u zOU/2023
Kshs. IGhs.

Closing I nventory/Holdings
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Notes to the Financial Statements continued

20,15. Trade and other PaYables

a) Trade and othet Payables ageing analysis

b) Deposits & Other Payables Movement Andysis

20.16. Revenue Reserves

tAdjustrnents are with lesPect to Kisima Njoto land now recognized awaiting settlement of coutt cases

295,961,625295,961,625
P^y^ MazruiS-b CdcfaT parcel

6,894,427,O00liade payables-Kedo'n
199,842199,842osits & retenuonsD

36,946,2s0Other a ables
296,161,4727,227,534,711Total ttade and othet PaYables

7o of the roralComprrativc FY
7o of the toralCutrcnt FY

n5,961,510 99.930/o95.90ro6,931,3'132fiI.css then 1

0.07q0199,U24.@/oD12!152sBctwccn l- 2
0.07","199,U20.00%1v),u2Bcrqrccn 2-3
100%296,16t,412100%7,2n,5v,1yTot.l (.+ l))

Movements Anall) s Doogo l(undu Lpertuk _ Kilifi county Govcrncmtrt Toral

llalaoces (s5) (s5)

Additions 49,6r8,98s.qq 3,730,700 ,0.654,6m 64,0U,285

kss Utilized Amounts (21,347,2@!q) (3,730,780.(D 0 (n,0,7,gffi)

I)cposir Balence ,29t,1n (80) 10,654,600 36,946,250

13,112,872,76112,831,539,666Bilb/f
(281,333,09s)1,843,348,783Srry lus for the Year

396,984,000Adiustment for the Year
12,831,539,66615,071,872,449Total trade and other Payables

l8

2022/20232oz3/2024
I(chs.Kshs.

Dcrcri1xir!
mz]-nzd N'D.ML7

KehrXr*hr

2023/2024 2022/2023

Kshs. Kshs.
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Notes to the Financial Statements continued

20.17. Net cash flows from operating activities

(281,333,095)1,843,348,784

100,000,000(300,000,00o)

Interest income Receivables

eriod

Changes in curtent Receiva bie ftom prior Period

ethdlie unndtSlP P)rrnenreP

Wor caPr tal adiustments

a)'rnents

received
(27,985,862)(27,642,394)

(s0,000)

50,000

72,,247,184)(321,592,394)

(209,091,911)1,515,756,390activitiesNet cash flow from oPelatrn

20

2022/20232oz3/2024
I(shs.Kshs.

bcfore taxfot the

for:

211 ,046
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Surplus as per budget 1,535,402,976

less Rolled over resources (19,696,587)

Add Grant Receivable 300,000,000

Add Accrued interest for the year 27,642,394

Surplus as pet financial
performance 1,843,349,794

1. Reconciliation of Su lus Between B t and Financial Perfotmance Reports

Other Disclosutes
2. Financial risk management
The Fund's activities expose it to a variety of Enancial risks including ctedit and liquidiry risks and

effects of changes in foreign curtency. The Fund's overall risk management ptogramme focuses

on unpredictability of changes in the business environment and seeks to minimise the potential

adverse effect ofsuch risks on its performance by setting acceptable levels of risk. The Fund does

not hedge any risks and has in place policies to ensure that credit is only extended to customers

wrth an established credit history.

The Fund's financial risk management objectives and poLicies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unabte to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with

banks, as well as uade and other teceivables and available-for-sale financial investmenrs.

Managcmcnt assesses thc crcdit qualiry of each customer, taking into account its financial position,

past experience and othet factors. Individual risk limits are set based on intemal or extemal

assessment in accordance with limtts set by the directols. The amounts presented in the statement

of financial position are .net of allowances for doubtful receivables, estimated by the Fund's

management based on prior experience and their assessment of the current economic

environment.

2t
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b) Liquidity risk management

ultimate responsibiliry for liquidity risk management rests with the Fund Administrator, who has

built an appropriate hquidiry nsk management framework for the management of the Fund's short'

medium, and long-term fundrng and liquidiry management requirements The Fund manages

liquidrty risk through continuous monitoring of forecasts and actual cash flows'

ThetablebelowlePresentScashflowspayablebytheFundundetnon-derivativefinanciallrabilities

by their remaining contractual maturiries at the teporting date' The amounts disclosed

22
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Other Disclosures Continued
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.

c) Market risk

The board has put in place an internal audit funcdon to assist it in assessing the risk faced by the

Fund on an ongoing basis, evaluate and test the design and effectiveness of its intemal accounting

and operational controls.

Market tisk is the risk arising from changes in market prices, such as interest rate, equity prices and

foreign exchange tates which will affect the Fund's income or the value of its holding of financial

instruments. The objective of matket risk management is to manage and conuol market risk

exPosures within acceptable patameters, while opumrsing the return. Overall responsibility for

managing market risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is tesponsible for the development of detailed risk management

policies and for the day-to-day implementation of those policies.

There has been no change to the Fund's exposure to market risks or the manner in which it
manages and measures the risk.

At 30 June 2024
Trade Payables 7,227,534,717 7,227,534,717
Total 7,227,534,777 7,227 ,534,717
At 30 June 2023
Trade Payables 296,161,412 296,161,412
Total 296,767,412 296,161,412

23
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Kshs.
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Othet Disclosutes Continued

d) Interest rate risk

IntetestrateriskisthenskthattheFund,sfinancialcondidonmaybeadwerselyaffectedasaresult

ofchangesininterestratelevels.TheFund,sinterestrateriskarisesfrombankdeposits.This

exposes the Fund to cash florv intelest rate risk. The interest rate risk exposure arises mainly from

interest rate movements on the Fund's deposits'

Management of interest tate tisk

Tomanagetheinterestraterisk,managementhasendeavouredtobankwithinstitutionsthatoffer

favourable interest rates

Sensitiuity analYsis

The Fund analyses its interest rate exPosure on a dynamic basis by conducting a seositivity analysis'

Thisinvolvesdeterminingtheimpactonprofitorlossofdefinedrateshifts.Thesensitivityanalysrs

for interest rate risk assumes that all other variables' in particular foreign exchange rates, remain

constant. The analysis has been performed on the same basis as the prior year'

e) Capital risk management

TheobiectiveoftheFund'scapitalnskmanagementistosafeg:ardtheFund,sabilitytocondnue

as a Solng concern. The Fund caPital stnrcture comprises of the following funds

fundRcvolvin
12,831,539 66615 071 872,449

Accumulated s lus Reserves
12 66683 5397 449l5 07

Total funds

(19,696,s86)(39,3s1,600)
l,ess: cash and bank balances

12 81 1,843,08015,032,520 849uivalentsNet debt excess cash and cash
700o/o700o/o

''l ,

Dcrcrintion I
2023/U

Kshs. Kshs.
2022/23
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Other Disclosures Continued

3. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties wto have ability to exercise

control or exercise signiEcant influence over its operating and financial decisions. Related parties

include management personnel, their associates and close family members. The fund/scheme is

related to the following entities:

E National govemment Ministry

b) Key management;

c) Board of Trustees/Comminee; etc

b) Related party transactions

i. Transfers from related parties

Transfers from State Department for Lands & Physical
Planning 2,450,000,000 240,000,000

25
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21. Annexes

Annex I: Progress on Follow up of Prior Yeat Auditor's Recommendations

The following is the summarY of issues raised by the extemal auditot, and management comments that were provided to the auditot

Time FrameStatusResponsible
Person

ResponsesIssues raisedFolio

3OJurre2024unresolvedPrincipal
Secretary

Tbc naaagcmml titb to statc thal

9216 wat pttrchaud at kh 396 984,000 at po agncnent

lor ub dztcd )rd Octobt 201 2 Jor the n-tctthncnt oJ

intcnalfi dirplaad prtons (DP:). Tbe fan had initial$ bun

planncd and nrucycdlor tbc n-tcttbnent of 4)) Intcnat!

Ditplaccd Pcnon (IDPI). Houcuer, a gnup oJfortlfw ft5)

Jomcr enpblus of ttx larn fclt that tbel had a ake in thc

farm im tbq ven alna$ squncrs on tbc fanz' Thclfbd a

nil at tk Hfuh Coun of knla in the Naklz'rr Endmnment

aad I znd Cotfi @I'C) at Casc No. I 7 ) oJ 201 2 thcnbl

occationiry a &1a1. The maller pat stbseq*n@ sctthd oat oJ

o*1 and lht tctthmenl dguntn! adoPled b1 tk Court thnagh

a consc or&r futcd 79th ME, 2016 uhnb1, tlv Cosrt

dinchd rbat rbc hnd be vtb-ditidcd and tbc 45 formcr uorkcn

bc avarkd Otc (1) acrt cacb.

In obrnann of thc courl orfur, tbe Dinctor of Plydcal

Planning was nquuttd to nplan lbc lam to catcrJor the 45

Jatm torkcrs. Thc plat was fnaligd on 2)rd Janary 2020

Ksina Mom Lk No.l.Undistributed

land

1.l.KisimaN'ioto LR

No. 9216 for

resetllement of

I nte rnally

Displaced Persons

(IDPS) in Nakutu

County

26
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6 1.3 KadzaNdani LR

NO 241l1MN

(cR.84e),

243l1/MN

(CR.847) and

244/t/MN

(CR.848) in

Mombasa County

becatn planaing of tbc lznd to ahr/or amcnitict and psbl*

tltili, pbtt it stitl on-going and tbe fnal albcarion in hrms oJ

aar.agc Prr tqrulkr tyt to h dttmnind

Ona tbc cxtrcisc it fnaliryd, it Eill bc p$ibb to diltib,lt€ thc

tand to tbc atbteu and hence bc ablc to deterninc and appj thc

amotn$ naiuable fmn rucb bcncfciar1.

Tk maaagtnent tith lo tlalc lhal lhe had is hcld at inucntorl Principal
Secretary

Unresolved 30n June 2024

29
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30 June 2024unresolvedPtincipal
Secretary

Thc aanagtnenl t*b lo ttalc thal lhc land i cttabli xd ndct

tbc land aa, 201 2, it opratu m&r th. .t tatu D.padncnt 0f

hndt ard Plyiat Planning and b thenlon wcnd an&r the

DcPann,ntr Innituional Ritk Managenenl PoliE in linc t'itb

Tna*r1

Cirnlar ru.) / 2009 oJ23rd Fcbruary, 2009.

2. Lack of a risk

management policy

and Audit

Committee

8

36,t' lene 2024UnresolvedManagtncnl cxphincd lbal it is in lhe proatt

lhe arcs sarl a&zinistralion Jtncfufi r

ofctabl irgLack of

Otganizational

Stlucture

I
FIon Generali Nixon

Principle

Date,....
1

30

Principal
Secretary

I
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Annex II:Inter-Fund Confinnation Letter
[fnsen yout Le tterheadJ

State Department for Lands & physical planning
Ardhi House Building
The State Department fot Lands & P.hysical Planning wishes to confirm the amounts d.isbursed to you as at 30d June 2024 tsindicated in the tablebelow' Please compare the amounts ditburscd to yc,u" with the amounts you receivcd and populatc ih. .ol,.rrrr., E in the table below please sign andstamp this lequest in thc space provided and return it to us.

Amounts Disburscd /SAGA/Fun hs as at 30th wc 2024

Reference
Number

Datc
Disbursed

Recurrent (A) Development @) Inter-
Nlinisterial

(c)

'Iotal

@)=(A+B+C)

Amount Received
by peneficiary

Fundl
(I(Shs) as at 30'h

June 2024

Differences
(I$hs)

(F)=@-E)

14/11/2023 20,000 20 000 000 20 000 000
13/12/2023 20s,000,000 205 000 000 205 000 000

t /02/2024 975,000,000 975 000 000 975,000 000
1/02/2024 700,000,000 700 000 000 7 000ls/02/2024 225 000,000 225 000 225 000

12/03/2024 25,000 25 000 000 25,000 000
30/06/2024 300,000,000 000300 0 300 000,000Total

000 000

In con6rm that the amounts shown above are correct, the amount of Ksh 300,000,000 was received by the fund on g,hJuly 2024

q

ent ficiary F

l--....Date...

Head of Accountants d

Name (.

3l

confirmation of amounte rcceived by [Inecrt name of bcncfician. Fundl * at 30* Junc 2024
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Lands Settlement Fund
Annual Report and Financial Statements For the year ended 30 June 2024

Annex III: Reporting of Climate Relevant Expenditures

Name of the Organization
Telephone Numbet
Email Addrcss
Name of CEO/MD/Head

Name and contact details of contact person (in case of any clarifications)

I
Ar

N/A Q1 Q2 Q3 Q4

)z

I

Proiect
Neme

Proiect Pmiect Source Of
Funds

Implcmcnting
Pertoers
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