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I. ACIIONYMS AND GLOSSAIIY OF TIIITMS

a) Acrony'ms

b) Glossary'of Tcrms

Fiduciary Management 'the key management personnel who had fir.rancial

responsibility

l.

ii.

iii

iv

vi

ll.

iii

iv

vi

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CLM

CPIAC

BOT

CASB

CI-MA

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

Car Loan & Mortgage

County Public Investments and Accounts Committee

Board of Trustees

County Assembly Service Board

Car Loan and Mortgage Act
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b. ravlnuND INFoRMATIoN AND MANAGEMEN'Itt
I

p) Bacl<lround information

[r4igori Cpunty Assembly Car Loan & Mortgage Fund was established in the year 20

lits autl
L,r,end

lrc.nyu

ror]ity eurd accountability from The Migori Car Loan and Mortgage Act,20l4l
and derives

lhe Act was

ide loans to
n to develop,

to Mernbers

edlon ilre Fund is whollr owned by the County Assembly of Migori and i dorniciled in

The prinlipal purpose and object of the Act is to establish a loan schetne to pt

V"*U"r{ of tl . S.1,.n," to puichase Motor Vehicles or residential houses in addit

renovate lor repair residential property.

lb) Prinfipal Activiticstl
I fn" prinfipal mandate of the Fund is to provide affbrdable Car and Mortgage loa

lof Counf Assembly arld Statl'
tt
lcl Uoa{tl of Managcmcnt

d) I(cy Managcntcnt Tcam

Ref Nirmc

I

Dr. John Achuora
2 lComrnittee Member

Chairperson

Alcent Matikuh'und Manager/ Adm inistratot'J
Philip Akumu Olella

I'ositionN:rmc
Miss. Vincensia A. KiongeFund Manager/ Administrator

Fund Accountant2
Salorne Nguka

J
Caleb Onyingc

4 Member

lv

I'osition
Miss. Vincensia A. Kionge

Rayler Maeri

lCommittec Member4
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l(EY Fl-lNl) INFOIIMATION ANI) MANAGIiMENT (Continucd)

c) Ititlucinry Ovcrsight Arrangcnrents

f) Migori County Asscmbly Ilcadquartcrs

P.O. Ilox 985-40400 Suna-Kenya
ISOLATED BUII,DING
Migori Level 4 hospital-l-lighway

g) Funtl Contlcts

leleplrorre : (25 4) 07 21 5 I 6006
E-rnail : www.rnigorica. go.kc
Website : www. migoricountyassenrbly.go. ke

h) Fu nd l!:rnlicrs

Central Bank of Kenya
I'laile Sclassie Avenuc
P.O. Box 60000
City Square 00200
Nairobi, Kcnya

2. Diamond -l rust Bank
Migori llrancl.r
Kenya

SN I)os ition N:rntc

I A Internal Auditor' tle I Pendo Mauko

2
Migori County Asscmbly Budgct &
A l'o liation Comnrittce

Hon. Graham Kagali Angogo

3 Migori County Assembly [rinance
Con"rmittee.

Hon. Ongele Caleb Owuor

4 Migori County Assembly CPIAC l'lon. Jacobs Akal
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3. I}OAIID OF MANAGIiMI]NT

N:rmc Details of qualifications and expcricncc

Miss. Vinsensia A. Kionge

D.O.li: 3110811984

Academic Qualifications: Bachelor of Business

Adrninistration, Post Graduate Higher Diploma in HRM
and Executive Certificate in HRM Intbrmation Systems
(I]RMIS)

Work Experience: Was employed in Migori County

Assembly as Human Resources Ofticer in 2014. She rose

through the ranks to the position of Deputy Clerk in charge

of Human Resources and Administration. She is currently
serving has Acting Clerk of the County Assembly

Dr. .lohn Achuora

D.O.B:
Academic Qualifi cations:

Work Iixpcrience: Currently Serving as the Migori
County Chicf Officer of Finance and Planning

Mr. Alcent Matiku- Secretary
to the Board

D.O.B: 04/08/1989

Academic Qualifications: Bachelor of Commerce
(Human Resource Management Option), Diploma in
IiRM
Work Experience: E,mployed in the County Assembly as

Hurnan Resources Oftjcer. Currently Serving as Senior
Administration Offlcer

Mr. Philip Akumu Olella

D.O.B:

Academic Qualifications:
Work Expericnce: Joined the Migori County Assembly
Service Board in 2022
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AGIiMIiNT'TIiAM

Dctails of qualifications and cxp ( rt ell ccName

D.O.B: 31108/1984 I
Acadcmic Qualifications: Bachell of Business
Administration, Post Graduate HigJer Diploma
in HRM and Executive Certificatelr HRM
Information Systems (HRMIS) I
Work Expericnce: Was employe{in Migori
County Assembly as Human Resolces Officer
in 2014. She rose through the ranklto the
position of Deputy Clerk in charg$f Human
Resources and Administration. Shf is currently
serving has Acting Clerk of the C{nty
Assembly I

Mis s. Vinsensia A. Kionge

D.O.B:04/08/1989 I
Acadcmic Qualifications: Bachefr of
Commerce (Human Resource Ma[Bement
Option), Diploma in HRM I
Work Expcrience: Employed in fe County
Assembly as I Iuman Resources Ofcer.

3;;:T,', 
Serving as Senior AdmfistrationAlcent

I
Matiku- Fund Secretary

D.O.B: I
Academic Qualifications: Mastef
Administration !
Work Experience: Currently Serf
Finance Oflficer I

in Business

ng as Senior

Ila I C t'v

D.O.l]: 16/08/1988

Academic Qualifications: Diplo

Work Experience: Serving as thel',,,teb Onyinge- MemberC

D.O.B: l2105/1985

Academic Qualifications: Bach
Administration

Work Expcricnce: Currently se

Principal Clerks Assistant
g has

of Business

M ss. Salome Nguka
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5. FTINI) CIIAIII.PEIISON'S ITIPORT

The Finalcial Statements fbr the County Assembly Car Loan and Mortgage Fund tbr the financial

year 202112022 were prepared in accordance with the Accrual Basis of Accounting Method under

Interpational Public Sector Accounting Standards (IPSAS) as prescribed by the Public Sector

Accounting Standards Board of Kenya.

The County Assembly Service Board entered into agreement with Diamond Trust Bank Limited

to run the day to day administration of the F-und on behalf of the Board. The Board Keeps a closer

supervision ofthe Bank and has to approve any amount being disbursed for adequate checks. All
the loaps beilg disbursed are secured and an insurance cover is there to cushion the Assembly in

case ol any eventuality.

In the FY 202212023 Kshs 96,000,000 as an appropriation frorn Annual Budget of Migori County

Assembly. The Fund disbursed Kshs.300,000,000 and Kshs.18,500,000 to Honourable Members

and Staff respectively. Despite the challenges of the limited resources, the Assembly endeavours

to appropriate additional lunding to the fund to benellt the remaining members o[staff.

J
l....Dat........7:1 .r lLVinccnsia Awino Signattrrc

Chairperson of the Boald
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e Financial Year ended 30'l'June 2023, Migori County Assembly's Car I-

ived a budget allocation of Kshs. 96,000,000

ori County Assembly Car Loan and Mortgage was amended to accomrno
embly as the amended law excluded staff of the Assembly as the benefi

managed to grant loan to 60 Members of the County Assembly and 8 sta

sources which has made it impossible for eligible statf to benefit fiom th
ditional appropriation in the subsequent years which will enable staff to

forward to a better f uture
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7. STATEMENT OF PtrIIFORMANCE AGAINST THE FUND'S PREDETBITMINEI)
OI}JECTIVIiS

I ntrod uction

Sectiorr 164 (2) (t) of the Public Finance Management Act,2012 requires that, at the end of each

financial year, the Accounting ofticer when preparing financial statements of each County

Government entity Government entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government

entity's perfbrmance against predetern.rined objectives.

a) The tund is in the process of fbrmulating strategic plan which will guide the fund for the period

of fi ve years from 2023 12024 to 202812029

Progress on attainment of Strategic development objcctivcs

Below we rovide thc IO ress on attalnln thc stated ob cctlvcs
l'crformanccIndicatorOutcomcObj ect iveI'rogrit rn

During FY ,20
Membcrs of
staff accessed

the facility and
rverc ablc build
thcir orvn
houscs

% of staff taking
Mortgage
facilities

Number
mortgages
successfully
applied

To ensure all
staffhave access

to Mortgage
lacilities

I'rovision
Mortgagc
facilitics
m cnr bers
staff

of

to all
of

Perfbrn.ranccindicat<lrOutcomcObjective

xt

Program 2
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lAttendedMeetinglI)ositionNo

4Vincensia Awino

4

2_1 Philip Olella

0

S. COTPORATEGOVERNANCESTATEMENT

VeetinglAttendance in the year ended June 30,2023
I

Membe{ship of the Board is defined by Sec. 7 of The Migori County nssemUllCar Loan and

Mortea{e Act,20l4 
I

The rol{of the Board is: 
I

{a) Making recommendations with respect to the conditions under which {ar loan and or

t 
mortsase shall be granted or repaid 

I
{b1 Processing apptications for the granting o[ loans and mortgages to fiembers of the

founty Assembly subjcct to the provisions of any agreement relating to le provision of

ft'e 
toun and or mortgage 

I
{c) Receiving, administering and investing the Migori Car Loan and Molgage rcsources

H::::::,"g the day-to-day running orthe Fund I
[e) Liaising with financial institutions (ifl any) to set up u ..rotuif fund for the

pisburt.r.nt of the loans; I
lana ffl Generally doing alt that is expedient or necessary for ttre prop{ exercise of its

lduties 

and functions with respect to the fund. 
I

There 

fas 

no Board training in the year ended June 30,2023. 
I

Narne

ChairpersonI

SecretaryAlcent Matiku2

Member

MemberDr. John Achuora4

xll
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9. MANAGEMEN'I' DISCUSSION ANI) ANALYSIS

During the Financial Year ended 3Oth June 2023. Migori County Assembly's Car Loan &
Mortgage Board received a budget allocation ol'Kshs.96,000'000.

The Migori County Assembly Car Loan and Mortgage was amended to accotnrnodate stalf of the

county assembly as the amended law excluded staff of the Assembly as the beneficiaries.

The fu6d managed to grant loan to 60 Menrbers of the County Assembly and 8 staft'. The lund

has limited resources which l"ras rnade it impossible for eligible statf to benefit fiom the fund. We

hope to get additional appropriation in the subsequent years which will enable staffto benefit

from the fund.

xlll
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ustainability strategy and profile -
he top management especially the accounting officer should mak

stainable effbrts, broad trends in political and macroeconomic affectin
orities, reference to international best practices and key achievenrents

nvironmental performancc
utline clearly, environmental policy guiding the organisation, provide

licy. Outline successes, shortcomings, effbrts to manage biod
anagement policy and eflbrts to reduce environmental impact of th

roducts

mployee rvelfare
ive account ofthe policies guiding the hiring process and whether they t

e gender ratio, whether they take in stakeholder engagements and ho

proved. Explain et-forts rnade in improving skills and managing career

ward systems. The organisation should also disclose their policy
mpliance with Occupational Safety and l{ealth Act of 2007, (OSHA')

rkct placc practices-
e organisation should outline its eflbrts to:
a) Responsible competition practice.

Explain how the organisation ensures responsible competition pr
like anti-corruption, responsible political involvement, fair compet
for competitors

b) Responsible Supply chain and supplier relations- explain how

maintains good business practices, treats its own suppliers
honouring contracts and respecting payment practices.

c) Responsible marketing and advertisement-outline et'forts to
marketing practices

d) Product stewardship- outline eftbrts to safeguard consumer rights

xlv
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failure.
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I I. ITEPOIIT OF THIi TII.USTEES

The Trustees submit their report together with the audited financial statements for the year ended

June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities of the Fund is to establish a loan scheme to provide loans to Members of
the Scheme to purchase Motor Vehicles or residential houses in addition to develop, renovate or

repair residential property.

Results

The results of the Fund for the year ended June 30, 2023 are set out on page I -6.

Trustces

The members o1 the Board of Trustees who served during the year are shown on page iv. T'here

were no changes in the Board during the financial year.

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with .\rticlc
ll() ol thc ( onstitutiorr ol lr.cnr a and the Public Audit Act 2015.

By Order of the Board

U'qr(F*r-
Ag. Clerk Vinccnsia Arvino

Chair of the Fund Administration Committec

t>ate: )/ I t t,/ 2r,)A

xv
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. STAT MENT OF MANAGEMENT'S RBSPONSIBILITIES

of the Public Finance Management Act,2Ol2 requires that, at the end of ection 16

v ar, the A ministrator of fhe Migori County Assenrbly Car Loan and Mortgage Fun
b The Mi ori County Assernbly Car Loan and Mortgage Fund Act, 2014 shall prep

e

v

rdasonable

r[,. aa,oi
r{sponsibil
a+countrng

Adr.n
vierv
Fund
aqcou
Fhnd'

rFt

'll'
for the Fund in accordance with the standards and fonnats prescribed b
unting Standards Board

ements
tor Ac

d fair view

ments and

position of

aqd

nliss
aild

fair p sentation of the financial statements, and ensuring that they are free

g appropriate accounting policies; and (vi) making accounting estim

ts, whether due to euor or fraud; (iv) safeguarding the assets ofthe Fund;
material

tatem ) selecting
s that are

n the circumstances

istrator of the
y for the Fund

Migori County Assembly Car Loan and Morlgage F d accepts
's financial statements, which have been prepared usirlg propuate

policies supported by reasonable and prudent judgements and estimates, i onfonnity
v,lith
phrrr

tional Public Sector Accounting Standards (IPSAS), and in the manner re ired by the
2014. The

Inte
Act,

lnlst e and fair
of th state of Fund's transactions during the financia[ year ended June 30, 202 and of the

ness ofthe'sfi cial position as at that date. The Adrninistrator further confirm the comple

012 and The Migori County Assentbly Car Loan and Mortgage Fund Ac
or of the Fund is of the opinion that the Fund's financial statlments give a

nting records maintained for the Fund, which have been relied upon in the prep
sfi cial statements as well as tl're adequacy of ttre systems of internal financial

i$thing h$ come to the attention of the Administrator to indicate that the Fund will
g$ing concf.n for at least the next twelve months tiom the date of this statement.

Approval f the financial statements

financial statements were approved by the Board on
'fh

sig
e Fund
ned on i s behalfby

tion of the
ontrol

t remain a

2023 and

S4'r
V

A

lnccnsr Aryinoe

trdminis ator of the Counfy Public Fund
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lre financial
I the Public

of the Migori County Assembly Cal Loan and Mortgage Fund is refonsible for

for and as at the end ofthe financial year ended on Jul b30,2023.
maintaining adequate financial management an'arlg

thht these continue to be effective tluoughout the reporting period; (ii) rnaintafring proper

preparation

applyi
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REPUBLIC OF KENYA
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OFFICE OF THE AUDITOR.GEI{ERAL

Enhuncing At t ttuntuhiIit.t'

BLE

our attention to the contents of my report which is in three parts

rt on the Financial Statements that considers whether the finan
irly presented in accordance with the applicable financial repo

unting standards and the relevant laws and regulations that ha
e financial statements.

rt on Lawfulness and Effectiveness in Use of Public Resources
pliance with applicable laws, regulations, policies, gazette n
elines and manuals and whether public resources are applied
ient, economic, transparent and accountable manner to ensu

s value for money and that such funds are applied for the inte

rt on Effectiveness of lnternal Controls, Risk Management a
h considers how the entity has instituted checks and balances t

ns. This responds to the effectiveness of the governance str
agement environment and the internal controls, developed and i

charged with governance for orderly, efficient and effective o

odified opinion does not necessarily mean that an entity has
laws and regulations, and that its internal controls, risk ma

nce systems are properly designed and were working effectively
der review

ree parts of the report are aimed at addressing the statu
ibilities of the Auditor-General as provided by Article 229 of lhe
inance Management Ac|,2012 and the Public Audit Act, 2015.7

, when read together constitute the report of the Auditor-Gene

T ON THE FINANCIAL STATEMENTS

e Opinion

audited the accompanying financial statements of Migori Cou
nd Mortgage Fund set out on pages 1 lo 24, which comprise of t
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Anniversary Towers
Monrovia Street
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financial position as 30 June, 2023 and the statement of financial performance, statement
of changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, the
financial position of the Migori County Assembly Car Loan and Mortgage Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with the lnternational Public Sector Accounting Standards (Accrual Basis)
and do not comply with the Migori County Assembly Car Loan and Mortgage Fund Act,
2014 and the Public Finance Managemenl4c1,2012.

Basis for Adverse Opinion

1.0 lnaccuracies in the Financial Statements

The statement of financial position reflects accumulated deficit of Kshs.3,824,396 which
differs with re-computed accumulated deficit of Kshs.72,649,900 resulting to a variance
of Kshs.68,825,504 representing opening balance of accumulated deficit. However, no
explanation has been provided for excluding the latter amount in the computation of
accumulated deficit as at 30 June, 2023.

Further, the statement of financial position reflects revolving fund opening balance of
Kshs.109,080,993 while the statement of changes in net assets shows a corresponding
balance of Kshs.40,255,156 resulting to unexplained and unreconciled variance of
Kshs.68,825,837.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2.0 Undisclosed lnterest lncome

The statement of financial performance reflects Nil interest income. However, records
and documents provided for audit indicated that during the year under review, loans
amounting to Kshs.318,500,000 were advanced at an interest rate of 3%. No satisfactory
explanation has been provided for failure to disclose interest on these car loans and
mortgages.

ln the circumstances, the accuracy and completeness of the statement of financial
performance could not be confirmed.

3.0 Cash and Cash Equivalents

The statement of financial position and as disclosed in Note 4 to the financial
statements reflects cash and cash equivalents balance of Kshs.131,163,306 The
following unsatisfactory matters were noted:

Report of the Auditor-Ceneral on Migori County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 2023

2



supported Cash and Cash Equivalents

ment did not provide for audit cash book, bank reconciliation s
Survey Committee report on cash balances to support t

1 ,163,306.

disclosed Bank Account(s)

nce of Kshs.131 ,163,306 was held in one (1) bank account at DT
n disbursement schedule from the DTB provided for audit reve

d during the year under review amounted to Kshs.318,500,000
0,000,000 disbursed to sixty (60) Members of the County Assem
,500,000 to the staff of the Assembly. Management has clarified
of Kshs.318,500,000, Kshs.140,500,000 was disbursed by the
of Kshs.178,000,000 was disbursed by Migori County Executive
e Fund. However, the disbursements of Kshs.140,500,000 could
statement of the disclosed bank account for the year under revi

re was (were) other bank account(s)that had not been disclosed
ne,2023
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ln the circumstances, the accuracy and completeness of the current portion of long{erm .

receivables from excnange transactions balance of Kshs.24,928,425 could not be
confirmed.

4.0 Unsupported Trade and Other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.23,660,971 whose supporting schedule and other relevant
documents were not provided for audit.

ln the circumstances, the accuracy and completeness of the trade and other payables
from exchange transactions balance of Kshs.23,660,971 could not be confirmed.

5.0 Unsupported Repayment of Borrowings Amount

The statement of cash flows reflects repayment of borrowings amount of Kshs.24,928,425
under financing activities. However, the schedules and other relevant documentation
showing the loan beneficiaries who repaid the loans were not provided for audit.

ln the circumstances, the accuracy and completeness of the repayment of borrowing
amount of Kshs.24,928,425 could not be confirmed.

6.0 Non-Compliance with the Prescribed Reporting Requirements

The Fund Accountant signed the statement of financial performance and statement of
financial position without indicating ICPAK membership number as required by the
reporting template prescribed for County Public Funds and Schemes. This is contrary to
Section 164(1) of the Public Finance Management Acl,2O12 which requires Accounting
Officer of a County Government entity to prepare financial statements of the entity in
format to be prescribed by the Accounting Standards Board.

ln the circumstances, the financial statements do not comply with the accounting
standards as prescribed by the Public Sector Accounting Standards Board. ln addition,
Management was in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Migori County Assembly Car Loan and
Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Emphasis of Matter

Lack of Approved Expenditure Budget

The statement of comparison of budget and actual amounts shows the Fund incurred
expenses amounting to Kshs.3,824,390 without an approved expenditure budget. This is
contrary to Regulation 31(a) of the Public Financial Management (County Governments)

Report of the Auditor-General on Migori County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 2023

4

t



ons, 2015 which requires all revenues and expenditures to be
stimates
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, because of the significance
of the matters discussed in the Basis for Adverse Opinion and Basis for Conclusion on
Lawfulness and Effectiveness in Use of Public Resources sections of my report, based
on the audit procedures performed, I confirm that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions ISSAI 2315 and ISSAI 2330. The Standards require that I plan and
perform the audit to obtain assurance about whether effective processes and systems of
internal controls, risk management and overall governance were operating effectively, in
all material respects. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal controls as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal controls, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance

Report of the Auditor-Generol on Migori County Assembly Car Loan and Mortgage Fund for the year ended
30 June, 202 3
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a

those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misltatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Obtain an understanding of internal controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a a CBS
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MIGOIII COUNTY ASSEMI}LY CAR LOAN ANI) MOIITGAGE FUND
Annual lleport and Financial Statcmcnts for the ycar endcd 30 June, 2023

I)cscription Notc
2022/2023 202U2022

I(shs Kshs

Assets
(lurrent Assets
Cash and Cash Equivalents 4 131,163,306 40,255,t56
Cunent Portion of Long- Term Receivables From
Exchange Transactions

-5 24,928,425 76,90s,840

Total current :rsscts 156,091 ,731 117,160,99(t

Non-Currcnt Assets
Propcrty', I)lant and Equipment
Intangible Assets
Long Term Receivables from Exchange Transactions
Investment Property
Total non- currcnt assets

156,091 ,731 I I 7,160,996

Liabilitics
Current Liabilitics
'l'rade and Othcr Payables fi'orn E,xchange 

-l'rallsactions 6 23,660,971 76,905,840
Total current liabilitics 23,660,971 76,905,840

Non-Currcnt l,iahilitics
Long Term Portion of Borrowings
Non-Current E,mployee Benefi t Obligation

l'otal Liabilities 23,660,971 76,905,840

Nct Asscts
Revolving Fund 136,255,r56 109,080,993

Reserves

Accumulated Surplus (3,824,396) (68,825,504)

l'otal Nct Asscts and Liabilitics 156,091,731 I 17,160,996

I5. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2023

-l'he accounting policies and explanatory notes to these financial statements form an integral part
2023

Namc: Vinccnsia Arvin Name: Raylcr Macri

Fund Accountant
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0Revaludtion Gairr
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132,.130,760llalandc As At J0.lunc 2023 t 36,255,I 56

J
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I7. S]'ATtrMENT OF CASH FLOWS FOII TITE YEAR ENDID 30 JUNE 2023

l)cscription Notc
2022t2023 202112022

I(shs Kshs

(l:rsh florvs frorn opcrating nctivities

Ilcccipts

Irausf'els h'onr thc county g()vel'tl tllctlt

I nterest receivcd

'l'ot:rI rccciJrts

General expenses (3,824,3e6)

r80

Other payrnents

Net cash florvs fronr opcrating rctil itics 7 (r,824,J96) (r80)

Cash florvs from invcsting activitics

Purchase of property, plarrt. equiplncnt and

Intangible asscts

Proccccls ll'onr salc ol'propcrty. planl & eclttipl:tent

l)rocccds frorn loan principal rcpa]'trlents 2f ,660,97 | 8,080,3 3 5

Loan disbursetnents paid out (76,905,840)

Nct c:rsh flot s uscd in invcsting activities 23,660,971 (68,825,504)

Cash flows from financing activitios

Proceeds frorn revolving firnd reccipts 96,000,000

Add itiona[ borrorvittgs

Itepayrnent of borrorvings (24,e28,425)

Nct cash florvs usctl in financing activities 71,,071 ,575

Net inc rease/(d ecrease) in cash & cash

Equivalcnts 90,908,150 (6n,825,50{)

Cash and cash equivalents at I Jull 40,255,156 109,080,660

(lnsh :rnd cash etyuivalents at J0.lrrnc 13 t ,1 63,306 40,255,156

4

I'aymcnts

I;inance cost
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18. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2023

une,Annual Report and Financial Statements for the year ended
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Interest Income

Other Income

Total Income

Expenses

Fund Administration
Expenses

(3,824.396)General Expenses

Finance Cost
(3,82,1,396)3,82.1,396Total Expenditure

3,824,396(3,824,396)Surplus For the Year
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MI(;ORI COtJNI'Y ASSIiMITLY CAII I,OAN AND MOIIT(;AGIi FI,JNI)

Annual I(cpo rt and !-inancial Statcntcnts for the year cndcd J0 June,2023

l. (icncral Inforntation

Thc M igori County Asselnbly Car Loan and Mortgage Fund entity is established by and derives

its authority and accountability from 1'he Migori County Car Loan and Mortgage Act,2014
arrd as amendedin202l. Theentity is rvholly owned by the Migori County Assernbly and is

donriciled in Kenya. The entity's principal activity is to establish a loan schetne to provide loans

to members olthe scherne to purchase motor vehicles or residential houses.

2. Statement of compliance and basis of preparation

The Fund's financial statelnents have been prepared in accordance with and cornply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented. The financial

statelnents have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statetnent is prepared using the direct rnethod. The tlnancial statements are prepared on

accrr,ral basis.

3. Adoption of ncrv antl rcvisctl stantlards

(i) Ne.l' cmtl anrcn.led standards and inte rpre lal ion.\ in issue but nol yel efriclive in lha year
ended 30.Iune 2023

Standarrl Iiffcctivc datc antl int act
IPSAS 4l: l:inancial
Instrurnents Applicable: I't January 2023

The objective of IPSAS 4l is to establish principles for the financial
reporting of financial assets and liabilities that will present relevant

and useful inforrnation to users of financial statements for their
assessment of the amounts, timing and uncertainty of an Entity's
future cash flows.
IPSAS 4l provides users ol financial statelnents with rnore useful
information than IPSAS 29, by:

. Applying a single classification and measurement model for
financial assets that considers the characteristics ofthe asset's

cash florvs and the objective for which the asset is held;
. Applying a single forrvard-looking expected credit loss

rnodel that is applicabte to all financial instrutnents subject to
impairment testing; and

. Applying an irnproved hedge accounting nrodel that

broadens the hedging arrangements in scope ofthe guidance.

The rnodel develops a strong link between an Entity's risk
managernent strategies and the accounting treatment for
instrurnents held as part of the risk managelnent strategy.

II)SAS 42: Social
Benefits

Applicable: I'r January 2023
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the year

Effcctivc date and impact
l, faithful

fr that a

[t social

financial

[.^.r.r,

Entitv's

The objective of this Standard is to improve the relevan{
representativeness and cornparability of the informatil
reporting Entity provides in its financial statements abl

benefits. The information provided should help users of thl
statements and general-purpose financial reports assess: 

I
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I

Applicable: l" January 2023 
I

a) Amendments to IPSAS 5, to update the guidancel

the components of borrowing costs which were in{
omitted when IPSAS 4l was issued. 

I

b) Amendments to IPSAS 30, regarding illustrative e{
hedging and credit risk which were inadvertentl
when IPSAS 4l was issued. 

I

c) Amendments to IPSAS 30, to update the gu{
accounting for flnancial guarantee contracts w
inadvertently ornitted when IPSAS 4l was issued.
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t
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. IPSAS 29:. Financial instruments: Ilecogn
Measu rcmen t

Standard no longer included in the 202 I IPSAS handbook
superseded by IPSAS 4l which is applicablc from I'r Jan

Applicable I't Jonuary 2023 
I. IPSAS 22 Disclosure of Financiul Inforntotion about tl

Govcrnntenl Sactor. 
I

l#;l:'"t"t 
to refer to the latest Svstem of National Acc]

. IPSAS 39: Employee Benefits I
Now deletes the term composite social security benefitsl
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I
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MIGOIU COUNTY ASSIiMBLY CAR LOAN AND MOITTGAGII FUND

Annual llcport and Financial Statements for thc 1 ear cntled 30 .lune, 2023

Stantlard Offcctivc tlatc antl impact:
leases have on the financial position, financial performance and

cashflows of an Entity.
The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-
Current Assets lleld
fbr Sale and
Discontinued
Operations

Applicable I't Juttutry )(PJ
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be

rneasured at the lower of carrying atnount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results ofdiscontinued operations to be presented separately in the

staternent of financ ial perflormance.

(iii)Early adoption of standards

The Entity did not early - adopt any new or arnended standards in the financial year ot lhe enlity

aclopted the follotving standards early (slale lhe slandards, reason for early adoplion and

inrpact on entity's financial statenrcnts.)

4. Significant Accounting Policics

a) Ilcvcnuc rccognition

Ilel'enue from non-cxchangc transactions

Transfers from other govcrnment entitics

Rcvenues from non-exchange transactions rvith other governtnent entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is liee from conditions and it is probable that the econornic benefits or service

potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

I nterest income

Interest income is accrued using the effective yield method. l'he effective yield discounts

estimated future cash receipts through the expected life ofthe financial asset to that asset's net

carrying amount. The rnethod appties this yield to the principal outstanding to detertmine

interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's

right to receive payments is established.

8
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MI
An

Ilen al incomc

llen I incorne arising from operating leases on investment properties is account fbr on a

strai t-line basis over the lease terms and included in revenue

9

b) 
fudget 

information I
The [riginal budget for FY 2l22l2[23was approved by the County Assernbly on 2llune2022.
Sub{equent revisions or additional appropriations were made to the approve{budget in
acc+dance with specific approvals flrom the appropriate authorities. The ladditional
appr[priations are added to the original budget by the entity upon receiving th{respective
apprlovals in order to conclude the final budget. Accordingly. the Fund recorde{additional
apprfopriations of Kshs.96,000.000 on the FY 202212023 budget following th{governing
bodj's approval. I
Thelentity's budget is prepared on a different basis to the actual income unO f,p.nOitrr"
discfosed in the financial staternents. The financial staternents are prepared on afrual basis

usin[, a classification based on the nature ofexpenses in the statement offinancial pfforrnance,
wh{eas the budget is prepared on a cash basis. Thc arnounts in the financial statelrents were

recaft from the accrual basis to the cash basis and reclassified by prcsentation to be Jr the satne

basi$ as the approved budget. A comparison of budget and actual amounts, pr{ared on a
corn[arable basis to the approved budget, is then presented in the statement of cofparison of
budlet and actual amounts I
tn ufAi,ion to the Basis difflerencc, adjustments to amounts in the financial .tut.rft, are also

maft for differences in the lormats and classification schernes adoptcd f,or the prefntation of
the financial statements and the approved budget. I
A sfitement to reconcile the actual amounts on a cornparable basis included in the $tement of
conlparison of budgct and actual arnounts and the actuals as per the statement lf financial

:jffi::]. H :::.'# ",.'-:":":, :" :,-::,,J a .n and

imp[irrnent losses. Cost includes expenditure that is directly attributable to the aluisition of
the fterns. When significant parts of property, plant and equipment arc required tole replaced

at i{tervals, the entity recognizes such parts as individual assets with specific usefl lives and

depfeciates them accordingly. Likewise. when a rnajor inspection is performe{ its cost is

rec{gnized in the carrying amount of the plant and equipment as a replacelent it the

rec{gnition criteria are satisfied. All other repair and maintenance costs are rfgnized in

surfllus or deficit as incurred. Where an asset is acquired in a non-exchange trans{tion for nil
or r{ominal consideration the asset is initially measured at its fair value. I
d) 

lntangible 
Assets I

tntlngible assets acquired separately are initially recognized at cost. The cost d intangiUte

asslts acquired in a non-exchange transaction is their fair value at the date of ttf exchange.

Folfowing initial recognition, intangible assets are carried at cost less any ]cumulated
amfrtization and accurnulated impairrnent losses. Internally generated intanlble assets,

ex{uding capitalized development costs, are not capitalized and expenditure isJeflected in

surftus or deficit in the period in which the expenditure is incurred. 
I
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Signilicant Accounting Policies (Continued)

The useful life ofthe intangible assets is assessed as either finite or indefinite.

e) Investment property

Investtnent properties are measured initially at cost, including transaction costs. The carrying

atnount includes the replacement cost ofcomponents ofan existing inveshnent property at the

tirne that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

day rnaintenance of an investment property. Investment property acquired through a non-

.*thunge transaction is rneasured at its fair value at the date ofacquisition. Subsequenl lo initial
racognition, investnrcnt properlies orc nrcantred using lhe cost nrodal and are deprecialed over

n, ,:r.-yuo, period or invcstncnt propcrly is nrca.sured at.fair valuc v,ith gains antl losses

recognised through surplus or deficit.(entity to unrend appropriolell) Investment properties

are derecognized either when they have been disposed ofor when the investtnent property is

perrnanentiy withdrawn frorn use and no future economic benefit or service potential is

expected from its disposal. The diff'erence betrveen the net disposal proceeds and the carrying

arnount of the asset is recognized in the surplus or deficit in the period of de-recognition.

f) Financialinstrumcnts

IPSAS 4l addresses the classification, rrleasrrrement and de-recognition offinancial assets and

financial liabilities, introduces nerv rules for hedge accounting and a new impairrnent rnodel

for financial assets. ?'ilre entitl,doe.s not have any hedge relalionships and the refore the new

hcdgc occounling. rules have rut inrpctcl on the Contpanl"s finuncial slolenrcnls. (anrcncl a:;

apptropriate). A financial instrurnent is any contract that gives rise to a financial asset of one

entity and a financial liability or equity instrument of another entity. At initial recognition, the

entity rneasures a financial asset or flnancial tiability at its fair value plus or minus, in the case

ofa hnancial asset or financial liability not at fair value through surplus or deficit, transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

entity's management rnodel for financial assets and the contractual cash flow characteristics of
the financial isset. A financial asset is measured at arnortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payrnents of principal and interest on the principal

outstanding. A financial asset is measured at fair value through net assets/ equity if it is held

within the managelnent rnodel whose objective is achieved by both collecting contractual cash

flows and selling financial assets and the contractual terrns of the financial asset give rise on

specified dates to cash florvs that are solely payments ofprincipal and interest on the principal

amount outstanding. A financial asset shall be measured at fair value through surplus or deficit

unless it is measured at amortized cost or fair value through net assets/ equity unless an entity

has made irrevocable election at initial recognition for particular investments in equity

instruments.

l0
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S ig fi ifi c u nt A cco unt i ng Pol ic ies (Co nl i n ued)

lt

Sub$equent measurement I
Basld on the business model and the cash flow characteristics. the entity classifies !s financial
ass{s into amortized cost or fair value categories for financial instruments. Moverfnts in fair
valrle are presented in either surplus or deficit or through net assets/ equity subjef to certain

critJria being met. 
I

I'If":Yi:r:$Jthat are hetd for cottection of contractuat cash florvs *here thoslash flows
reprfsent solely payments of principal and interest. and that are not designated I fair value
ttrrohgh surplus or deficit. are measured at amortized cost. A gain or loss on an insf:ment that

is sfrbsequently measured at amortized cost and is not part of a hedging relfionship is

recdgnized in profit or loss when the asset is de-recognized or impaired. lnterest ilorne lrom
thef financial assets is included in finance income using the eflective interest ratTethod.

Faif value through nct assets/ equity I
Fin{ncial assets that are held for collection of contractual cash flows and for}elling the

fin{rcial assets. where the assets' cash florvs represent solely payments of pfrcipal and

int{est, are measured at fair value through net assets/ equity. Movements in tte carrying
am{unt are taken through net assets, except for the recognition of impairrnent gai} or losses.

int{est revenue and foreign exchange gains and losses which are recognized in surllus/deficit.
Int{est income from these financial assets is included in finance incorne using ft effective
int{est rate rnethod. I
Faif value through surplus or deficit I
Fin{ncial assets that do not meet the criteria for amortized cost or fair value througt net assets/

equfty are measured at fair value through surplus or deficit. A business model wh{ the entity
ma{ages financial assets with the objective of realizing cash flows through solellthe sale ot

ff:::::.i:H:,rvaruethroughsurprusordencitmoder I
Trale and other receivables are recognized at lair values less allorvances for any rfcollectible
am{unts. Trade and other receivables are assessed for impairment on a continuitJ basis. An

;t,jfg:.'r 
made of doubtful receivables based on a review of all outstandin8 atfunts at the

'St{,f** 
ercounting Policies (Continued) 

I
+Tnt"iil;::resses, on a forward-looking basis. the expected credit loss ('ECLI associated

witfr its financial assets carried at amortized cost and fair value through net asset*quity. The
entlty recognizes a loss allowance for such losses at each reporting date. Critical eJimates and

sig{ificant judgments made by management in determining the expected credit lo} (ECL) are

set 
Put 

in Note xx. I
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S ign iftcant Acco unl ing Pol icies (Co ntin ued)

Financial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,

as follows:

) Raw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of dircct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity, but excluding

borrowing costs

After initial recognition, inventory is rneasured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost.Net realizable value is the estimated selling price in the ordinary course of operations, less

the estirnated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. lnventories are recognized as an expense rvhen deployed for utilization or

consurnption in the ordinary course of operations of the Entity.

h) I'>rovisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a

result ofa past event, it is probable that an outflorv of resources ernbodying econotnic benefits

or service potential will be required to settle the obligation and a reliable estimate can be made

of the arnount of the obligation. Where the Entity expccts sorne or all of'a provision to be

reinrbursed, for exarnple, under an insurance contract, the reimbursernent is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement olfinancial perlorlnance net of any reimbursement.

i) Social llenefits

Social benefits are cash translers provided to i) specific individuats and / or households that

meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scheme at the sarne time that it recognises a liability. The liability for the social benefit scheme

is measured at the best estirnate of the cost (the social benefit payments) that the entity will

incur in fulfilling the present obligations represented by the liability.

t2
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Siglirtcuil acconnting Policies (Contin uetl)

Tr{nsactions in f,oreign currencies are initially accounted for at the ruling rate of xchange on
urrency areth{ date of the transaction. Trade creditors or debtors denominated in loreign

reflorted at the statement offinancial position reporting date by applying the exc

l3

nge rate on

j) pontingent liabilities I

Thel Entity does not recognize a contingent liability but discloses details of any .fting.n.i.,
in {re notes to the financial statelnents. unless the possibility of an outflow I resources

em(odying economic benefits or service potential is renrote. I
cr{,ine",, ur.",, 

I
ThdEntity does not recognize a contingent asset, but discloses details of a possible ]set whose

exisfence is contingent on the occurrence or non-occurrence ofone or more uncftain future

evefrts not wholly within the control of the Entity in the notes to the financialJtatements.
Codtingent assets are assessed continually to ensure that developments are alropriately
refl|cted in the financial statements. If it has becorne virtually certain that al inflow of
eco{romic benefits or service potential will arise and the asset's value can be measu}d reliably,
the psset and the related revenue are recognized in the financial statements of tf period in
whfh tne change occurs 

I
k) fiaturc and purposc of reserves 

I
fhd gntitv creates and maintains reserves in terrns o[ specific requirements. Entitfo smk tha

,utl*rt nnintained antl appropriate policies adoptcd. 
Il) lChangcs in accounting policies and estimates 
I

fh{ entity recognizes the effects ofchanges in accounting policy retrospectivelyfthe effects

ffi:" ":":.-":":,":::',,1^ 
""'"''v 

ir retrospective africation is

Th{ Entity provides retirement benefits for its ernployees and directors. Defined f,n,,iUr,ion
plafrs are post-employment benefit plans under which an entity pays fixed contribltions into a

sepfrate entity (a fund) and will have no legal or constructive obligation tolay further

conltributions if the fund does not hold sufficient assets to pay all employee benefi] relating to

emf loyee service in the current and prior periods. The contributions to fund oblig{ons for the

U{n:::olretirement 
benefits are chargcd against incorne in the year in which 

fer 

become

Defined benefit plans are post-employment benefit plans other than defined-contriJrtion plans.

Thf defined benefit flunds are actuarially valued tri-annually on the projected unit fdit method

ba{is. Deficits identified are recovered through lump sum payrnents or incr}sed future
codtributions on proportional basis to all participating employers. The contributi{s and lump
sufi payments reduce the post-employment benefit obligation. I
n) lForeign currency transactions I
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o) Borrnn'ing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and

equipnrent. Such borrorving costs are capitalized over the period during which the asset is being

acquired or constructed and borrowings have been incurred. Capitalization ceases when

construction of the asset is cornplete. Further borrowing costs are charged to the statement of
fi nancial per[ortnance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa'

Mernbers of key managetnent are regarded as related parties and comprise the directors, the

CEO and senior rnanagers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investrnents with an original rnaturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges

in value. Llank account balances include amounts held at the Central Bank of Kenya and at

various cornmercial banks at the end of the financial year. For the purposes ofthese financial

statements, cash and cash equivalents also include short term cash imprests and advances to

authorised public ofiicers and/or institutions rvhich were not surrendered or accounted for at

the end of the financial year.

r) Conrparativc figu rcs

Where necessary contparative tigures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

l4

that date. Exchange diflcrences arising from the settlement of creditors, or from the reporting

of creditors at rates different frorn those at rvhich they rvere initially recorded during the period,

are recognized as incotne or expenses in the period in which they arise.
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5. $ignificant judgments and sourccs ofestinration uncertainty

lh{ preparation of the Entity's financial statements in conforrnity with IPS S requires

rna{agement to rnake judgrnents, estimates and assurnptions that affect the repor

of rfvenues. expenses. asscts and liabilities. and the disclosure olcontingent liabl
d arnounts
ties, at the
ates cou ldendlofthe reporting period. However, uncertainty about these assumptions and esti

resrflt in outcomes that require a material adjustment to the carrying amount of
liaHility affected in future periods.

I

Sta(e all -judgements, estimates and assumptions rnade e.g.

I

a) {,stimates and assumptions -
Th{ key assumptions concerning the future and other key sources of estimation u

the feporting date, that have a significant risk ofcausing a material adjustment to

am$unts of assets and liabilities within the next financial year, are described belor

Uasla its assumptions and estimates on parameters available when the consolidal
sta+ments rvere prepared. However. existing circtllnstances and assurnptions

devfloprnents may change due to market changes or circttmstances arising beyon

ottfre Entity. Such changes are reflected in the assttnrptions rvhen they occur. IPS

Pr{visions rvere raised and management deterrnined an estimate based on thel

avdilable. Additional disclosure o[these estimates of provisions is included in N{

Pr{visions are measured at the managelnent's best estilnate of the expenditure req

th{ obligation at the reporting date and are discounted to present value where

malerial.

re asset or

ertarnty at
e carrying
The Entity
d flnancial
out future
the control
s 1.t40.

b) Uscful lives and rcsidual values

I

Th{ useful lives and residual values of assets are assessed

inf$rrn potential Iuture usc and value frotn disposal:
using the fotlowing I d icators to

> lfne nature ofthe asset, its susceptibility and adaptability to changes in techno
jpro""rr.,

gy and

> lfne nature of the processes in which the asset is deployed

IF 
lAvailability 

of funding to replace the asset

D lChanges in the market in relation to the asset

I

c) f rovisions

nlorrnation
xxx

red to settle
he eflf'ect is

> lfne condition of the asset based on the assessment of experts employed by th$ntity

l5
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(r. Notes To Thc Iiinancial Statentcnts

l. Transfcrs frorn CountY (iovcrnment

2. Intcrcst Incontc

J. Iisc of (Jootls ittttl Scrviccs

4. Cash and cash cquivirlents

l)cscription
20t2t2023 202U2022

Iishs

-l'ransf'ers 
F rorn (iountl' (ittvt. -Opcrations 96.000.000

l)ayrncnts By'County On t]chalf Of The Dntity

L.lnconditional Developntent grants

'l otuI 96,000,000

I)cscription
2021t2022

Kshs Kshs

Interest lncorne tionr Mortgagc [,oans

lrrtcrcst lltcolnc Iirottt ('al l.oatt:

Interest lncome Froln Investments in financial
assets

lnterest lncolne On Bank l)cposits

T0tal lntcrcst lncontc

l)escription
2022t2023 202112022

I(shs. Kslr s.

Loan Processing Costs 3,185,000

Bank Charges 639.396 180

'l'otal 3,824,396 180

l)cscription
2022/2023 2021t2022

Ksh s Kshs

Migori Car and Mortgagc Loan Account l3 r, r63,306 40,255, r56

Total Cash And Cash liq uivalents I 3l ,163,306 40,255,1s6

l6

Kshs

2o22t2)2j' I

I

I

I
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's lo llrc Financial Statenrctrls (Conlinued)

iled analysis of the cash and cash eqtrivalerrts are as lollorvs

202212023

Iishs
Accou n t
nurnberancinl Institu tionIrin

I

l3 l, r63,306002960800 r

I

I

)TB- Migori County
tssernbly Car [,oan &
/ortgage

4 255,156131,163,306

cceivables from cxcltlngc transactions

t20222022022121123

ihsIiI(s hs

,905,8407Cur 'l'cnt Loan Rcpal'nrcnts Dtre

Ott rer fixchange Dcbkrrs

Lcs I rnpai rnrent A l lowanocs

,905,84024,1)28,425' l't l lal Currcnt Rcccivablcs

No n-C'urrcnt l{cceivablcs

Lor rg Term Loan llepayntel'rts [)trc
-fo lal Non- Currcnt llcccivables

,905,8407I'tr lal Receivablcs From lixchangc'I'ransactions

radc and other payablcs front cxchange transactions

2022t2023

I(slrsI(shs

i,905,84023,660,971TrrLde I'a1'abtcs

i,905,ft40'l23,660,9'71
To
lr:r

tal Tr:rdc and Other
yables

Y" of the

Total
7o of the

Tota I2022t2023
Alcing anall sis (Tratlc antl

ot{cr payablcs)
100%76,905,840r00%23,660,97 |

%

%/oycars)
Or er 3 years

l00ul,100"1,23,660,,971tal (tic to abovc total)To

6

t7

2a2l/2023

4l2ss,ts6

7t

102U2022

%

%

I(shs

turrent Account

drand Total

Dctcri nt ion

Currcnt Ilcccivurbles

Intdrcst Rccc ivablc

24,928,425

24,928,425

Dt'crintion

2021/2022

Urtdel one 1'ear

l-J years

76,905,840



Mr(;o II.I COUNTY ASSI'MBLY CAIT LOAN AND MOITTGAGIi IIUNI)

Annunl Ilcport antl lrina ncial St:rtcntcnts for thc Ycar cndcd 30 Junc,2023
t

Notcs To The Financiul St c rc ls (Continuctl)

7. Cash gcncratctt front operations

l)cscription
202212023 202112022

l(shs Iishs

Su rp lus/ (Deficit) Iior tlrc Ycar Ileforc 'l'ax (3,824,396) (r 80)

Adjustcd For

[)eprcc iation

Anrortisation
(iains/ Losses On I)isposal Ol Assots

Interest Incotnc

Finauce Cost

Working Capital Atljustttrcnts

Incrcnse In lnvcntor')'

Irrcreasc In Reccivables

lnc:rcasc In Payablcs

Net Clash Flou F ront Operating Activitics (3,824,396) ( 180)

l8
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Impaired
Kshs

Fully
pcrfornring
Kshs

Past duc
Kshs

Total
:rmount
Kshs

cscriptionI)

30 .Iunc 2022At
R
Tr nsactions

eivables From Exchange

ltc,
Tri

:eivables From Non-Exchange
tnsactions

30 June 2021At
Ro
Trr

;eivables Frorn Exchange
rnsactions

R$eivables From Non-Exchange
Trfnsactions
Ua k Balances

To I

MI
An

Not To The Finunciul Slalenrcnts (Conlinucd)

It inancial risk managcment

'fhelFund's activities expose it to a va

and letlects of changcs in foreign cur
foc(ses on unpredictability otchange
pot+tial adverse efGct of such risks
ThelFund does not hedge any risks
ext+ded to custorners with an establi

riety of financial risks including credit and li idity risks

rency. The Fund's overall risk rnanagement

s in the business environment and seeks to t
on its performance by setting acceptable le

and has in place policies to ensure that c
shed credit history

The Fund's financial risk management objectives and policies are detailed below

a) red it risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be u

atn nts in full when due. Credit risk arises fronl cash and cash equivalents, and d

ban s, as rvell as trade and other receivables and available-for-sale financial i

Ma agernent assesses the credit quality of each custorner, taking into account

rogramme
nirn ise the
ls of risk.
it is only

ble to pay
osits with
estrnents.
financial

account of

posl ion, past experience and other factors. Individual risk limits are set based o internal or

exte nal assessment in accordance with limits set by the directors. The amounts scnted in

the
the
eco
stat
the

taternent offinancial position are net of allowances for doubtful receivables, irnated by

ntity's management based on prior experience and their assessment of e current
financialomic environrnent. The carrying atnount of financial assets recorded in t

ments representing the entity's maximum exposure to credit risk without takin

alue of any collateral obtained is made up as follorvs

The total:; column shoultl tie to the individual elemenls of credit risk disclose in lhe

's slate nte nt of fi nanc i a I pos i I ion)enl

l9

[]apk Balanccs

r*ar
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Noles To The Finuncial Slulements (Continued)

The customers under the lully perforrning category are paying their debts as they continue

trading. The credit risk associated lvith these receivables is rninimal and the allorvance for
uncollectible alnounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays dorvn paratneters

within which the various aspects of credit risk managernent are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Adrninistrator, who

has built an appropriate liquidity risk management framework for the managernent of the

entity's short, medium and long-term firnding and liquidity managernent requirements. The

entity manages liquidity risk through continuous rnonitoring of fbrecasts and actual cash tlorvs.

The table below represents cash flows payable by the Fund under non-derivative flnancial
liabilities by their rernaining contractual rnaturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash florvs. Balances due within l2
rnonths equal their carrying balances, as the irnpact ofdiscounting is not significant.

Dcscription

Less than I
mon th

Iletrvccn l-
3 montlrs

Over 5
m on ths Totl l

Kslrs Kshs I(shs

At 30 Junc 2023
-[rade Payables

Current Portion Of Borrowings

I)rovisions

Ernployee Benefi t Obl igation

l'otnl

At 30 Junc 2022

Trade Payables

Current Portion Ol Borrowings

Ernployee Bencfi t Obl igation
-l'otal
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Noles To The Finunciul Slolcnrcnts (Continued)

c) fr{arket risk 
I

fn.lUoura has put in place an internal audit function to assist it in assessing thc r{
the fntity on an ongoing basis. evaluate and test the design and elfectiveness ofl

acc{unting and operational controls. I

Mafiet risk is the risk arising frorn changes in market prices. such as interest rate

and fioreign exchange rates rvhich will aft'ect the entity's inconle or the value of it
fina{rcial instrurnents. The objective of tnarket risk management is to manage

resppnsibility for managing market risk rests with the Audit and Risk Management

I

Thel Fund's Finance Department is responsible for the developrnent of d

rnan[gement policies (subject to review and approval by Audit and Risk

Conimittee) and for the day-to-day implementation of those policies.

Thele has been no change to the entity's exposure to tnarket risks or the manner

,rla$g.s and measures the risk.

rnarlret risk exposures within acceptable parameters. rvhile optitnising the retul Overall

faced by
ts internal

urty pnces
holding ol
nd control

orrtrltttec

iled risk
nagernent

i. foreign cu rrency risk
I

Thelentity has transactional currency exposures. Such exposure arises through
goo{s and services that are done in currencies other than the local curren

dendrninated in foreign currencies are paid after 30 days from thc date of the

contlersion at the time ofpayment is done using the prevailing exchange rate.

n which it

rchases of
Invoices

voice and

ssets andThe I carrying arnount ol the entity's foreign currency denorninated monetary

,nor{"tury liabilities at the end of the reporting period are as follows:

The fund nunages foreign exchange risk form fulure contmarcial lransoclions and recognis

liabilitie.s by pn|rctingfot.expacted sales proceed.s and matthing lhe same \ith expected paynrcnt.

Kshs KshsKshs
DcAcription

Finhncial Assets

lnvEstments

Ca$h

fr{de And Other Payables

Nef Foreign Cu rrency Assct/( Lia bility )

2t

1'otl

V assets and

Other
cu rrencies

At p0 Junc (Currcnt FY)

DeLtorsl Receivables

Lilbilirics

Bofrowings
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Nolcs To Thc Finunciol Stutenrcnts (Cottlinued)

Foreign cu rrcn cy sensitivity analysis

The following table dernonstrates the effbct on the Fund's statement of financial perfortnance

on applying the sensitivity for a reasonable possible change in the exchange rate of the thrce

rnain transaction currencies. rvith all other variables held constant. The reverse would also occur

if the Kenya Shilling appreciated rvith all other variables held constant.

ii. lntcrest ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises frotn bank deposits.

This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises

rnainly from interest rate rnovements on the Fund's deposits.

Managenrcnl of inleresl rala risk

To manage the interest rate risk, managernent has endeavoured to bank with institutions that

offer favourable interest rates.

Sensitivity una11,5i5

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. l-his involves deterrnining the impact on profit or loss of defined rate shifts. The

sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign

exchange rates, remain constant. The analysis has been perforrned on the same basis as the prior
year. Using the end of the year figures, the sensitivity analysis indicates the impact on the

statement of comprehensive incorne if current floating interest rates increase/decrease by one

percentage point as a decrease/increase of Kshs 0 (2022: Kshs 0). A rate increase/decrease of
5% would result in a decrease/increase in profit before tax of Kshs 0 (2021 - Kshs 0).

I)csc riptio n
Change in

currency ratc

Effcct on su rplus/
dcficit Effect on

eq u it1

Kshs Kslrs Kshs

(Current FY)

Iiuro l0o/o

tJSt_) l0o/o

(Comparativc FY)

[]uro l0o/o

I.]SD l0%
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tivc FYComparlCurrcnt FY

shsk
Dcscriptio n

Reiialuation reserve

Aciurnulated surplus

Total fu nds

folal borrorvings

Nei debt/lexcess cash and cash equivalents)

EF.i,"
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Notf fo The Financial Statements (Continued) 
I

d) Capital risk management. I
fn"loU.lr.tir. of the Fund's capital risk management is to safeguard the Fund's uUit,y,o
con{nue as a going concern. The entity capital structure comprises of the followinltunds:

9. 
fvents 

aftcr thc rcporting period I
Thele we.e no marerial adjusting and non- adjusting events after the reporting peri].

ro. 
frti.ut" 

and Holding Entity I
thelentity is a County Public Fund established by The Migori County Assernbly {r Loan

and Mortgage Act, 2014. 
I

t t. lcu.r"n.y I
rneltnun.iut statements are presented in Kenya Shillings (Kshs). I

Kshs

Rei,olving fund

LeCs: cash and bank balanccs
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20. ANNIiXES

Anncx I: Progrcss on Follorv Up Of Prior Ycar Auditor's Recommcndations
The follorving is the summary of issues raised by the external auditor, and managetnent

comments that were providcd to the auditor.

lLeference

No. on the

cxtcrnal
audit Ilcport

Issue / Obscrvations
from Auditor

M a nage mcn t
co m mcn ts

Status:
(Resolved /

Not
Resolvctl)

Timcfram
c:

(Put u ilrtlc
whctr 1,ou
cxpecl lha
issue lo be

resolvel)

1.0

2.1

Inaccuracy in the

Financial Statements
Not Resolved 6 Months

Unsupported Cash and

Cash Equ ivalents

Undisclosed Funds

Transfer

Not l{esolved

Not Resolved

6 Months

2.2 6 Morrths

3.0

Unsupported Current

Portion of Long-terrn

Receivables from

Exchange Transactions

Not Resolved 6 Months

4.0

5.0

Unsupported Trade and

other trade payables front

Exchange Transactions

Not ILesolved 6 Months

Unsupported Cash flows
from Investing Activities

Not l{esolved 6 Months

6.0

Eflectiveness of Internal

Controls, Risk

Management and,

Covernance

Not Resolved 6 Months

'I'hc Clerk of County Asscmbly

"#fiafI)at 2o
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