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The Kenya Power and Lighting Company PLC
Last Mile Connectivity Project ll
Annual Report and Financial Statements
For The Year Ended 30 June 2022

1.1

1.2

PROJECT INFORMATION AND OVERALL PERFORMANCE

Name and registered off ice

Name: Last Mile Connectivity Project ll

Objective: The key objective of the project is to support the Government's initiative of ensuring
increased Electricity access to Kenyans, particularly the poor.

Executing Agency: Ministry of Energy

lmplementing Agency: The Kenya Power and Lighting Company PLC (Kenya Power)

Address: The lmplementing Agency headquarters offices are in NairobiCity, NairobiCounty, Kenya
The address of its registered off ice is:

Stima Plaza
Kolobot Road, Parklands
P. O. Box 30099 - 00100
Nairobi, Kenya.

Contacts: The following are the projects contacts:

Kenya Power and Lighting Company PLC
Telephone: +254-02-320 1 000
Website: www.kolc.co. ke

Project lnformation

:Prolect Start Date:

ct End Date

The project start date is 17 October 2076

The project end date 31 December 2022.

Project
,Coordinator

ProJect Sponsor The project s

Bank.
ponsors are Govern

The project Coordinator is George Tarus.

ment of Kenya and African Development

1.3 Project Overview

Line Ministry/State The Kenyan Ministry of Energy is the Executing Agency of the project while
Department of the Kenya Power and Lighting Company PLC is the lmplementing Agency.
project

. Ppject number P-K_E;F AO-013- Loan No: 2000200000152

Strategic goals of The strategic goal of the project is to support the Government's initiative
th9 olojec_t of ensurin r ncrease ccess to Ken NS rticu la the or.

Achievement of
strategic goals

The project management aims to achieve the goals through the following
means:

. Expansion of the power distribution system to be within reach and

thus enable more Kenyans to connect to the grid at affordable cost;
and

Reduction of Connection cost paid by the customer

1
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1.3 Project Overview (continued)

Other important
background
inf ormation of the
project

The Government of the Republic of Kenya (the "Government") and the
Af rican Development Bank (the "Bank") entered into a Loan Agreement for
the Last Mile Connectivity Project ll (Project lD. No.: P-KE-FAO-O13 and
Loan No.: 2000200000752) (the "Project") on 17 October 2016 (the
"Loan Agreement"). As per the Loan Agreement, the Fund agreed to extend
a loan not exceeding USD 134,640,000 to the Government of Kenya.

The Loan Agreement was subject to conclusion of a Subsidiary Grant
Agreement between the Government and the Kenya Power and Lighting
Company PLC for on-granting of the loan. The Subsidiary Grant Agreement
was signed on 4 April 2017.

The objective of the Project is to support the Government's initiative of
ensuring increased electricity access to Kenyans, particularly the poor. The

, scope of the Project is the extension of the low voltage network on existing
and new distribution transf ormers to reach households within the
transformer protection distance in areas with a low penetration rate
throughout the country.

The Project has been divided inlo 22 lots. 15 lots are f or supply, design and
installation; 6 lots for supply of meters and metering accessories; and 1 for
the supervision and management Consultant. The Project was to include
the construction of 27,589 kilometres of low voltage distribution lines, and
installation of equipment for the connection of 293,446 customers. The
financing provides also for the Capacity Building and Public Relation &

Commu nication specialist.

Current situation Low Electricity access rate especially in the rural areas across all the 47
that the project was Counties of Kenya.
formed to intervene

Project duration The Project started on 17 October 2016 and is expected to run until 31
December 2022

1.4 Bankers

1.5

Standard Chartered Bank Kenya Ltd
Harambee Avenue
P. O. Box 20063-00200
Nairobi, Kenya.

Auditors

Principial Auditors

The Auditor General

Kenya National Audit Office
Anniversary Towers
P. O. Box 30084 -00100

Nairobi, Kenya.

Delegated Auditor

Ernst & Young LLP

Kenya-Re Towers, Upper Hill

Off Ragati Road

P. O. Box 44286 - 00100
Nairobi, Kenya.
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1.6 ROLES D RESPONSIBILITIES

and Lighting Company PLC
ivity Project ll

ResponsibilitiesName Title Desiqnation Key Qualifications

d

Ag. Managing
Director & Chief
Executive Officer,
KPLC, resigned on 3
Auoust 2021

MBA(Finance), B.COM
(Accounting),
CPA(K), CPS(K)

Accounting officer

Mr. Bena
Ngugi

Eng. Ros
Oduor

lmary

Ag. Managing
Director & Chief
Executive Officer,
KPLC, appointed on 3
August 2027 and
resigned on 17 May
2422

MBA, BSc. Electrical Eng. &

Technology
Accounting officer

MBA, BSc. Electrical
Engineering

Accounting officer
Eng. Gec

Muli
lf rey

Ag. Managing
Director, KPLC,
appointed on 17 May
2022

BSc. Electrical Eng.&
Technology

MSc. CBIS, BSc. Electrical
Eng. & Electronic
Enoineerino

Head lnfrastructure
Development

Supervision and
Management of all Projects.

Eng. Agq

Machasir

Eng. Ker
Owino

nedy

rey
I

General Manager,
I nfrastructure

Manager,
Connectivity &
Turnkey Projects

ntDe

Project Coordination,
Supervision and
Manaqement.

George' arus
Project Leader, LMCP
il

BSc. Electrical and
Communication Engineering.

Project Financial
Management.Ambrosr

Lamaon

Chief Accountant,
Donor Funded
Proiects, KPLC

MBA(Finance), B. Com
Accounting, CPA(K)

MBA (Operations
Management), BA -
Economics, Maths and
Socioloov, CIPS Level 6.

Project Procurement and
Contract Management

Stella M rcheke
Chief Supply Chain
Officer, Donor Funded
Project

B.Com Accounting,
CPA(K).PMD Pro Level 1.

Project Financial
Manaqement.Simon T rop Project Accountant

Procurement
specialist

MBA-Procurement & Supply
Chain; B.A Anthropology;
CIPS Level 4

Project Procurement and
Contract ManagementAllan Ol eno

(oech SHE Specialist

Coordination and
Management of Social,
Safety and Environmental
aspects of the proiect

Wilf red

M. Philosophy (Environ Sc.),
BSc. (Environ. Sc.), Dip.
(Environ Mgt)
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L.7 Fund summary

The
Million
has

a)

(i) Lo

Gover
Kenya
Contri
Miscel
recei

ject duration is six years from 2015 to2022 with an estimated project Cost of USD 198.48
equivalent to KShs 20.499 Billion as highlighted in the table below. Additionally, the project
umulated miscellaneous receipts of KShs 1.46 Million. Below is the funding summary:

rces of Funds

Donor Commitment Amount received as a Undrawn balance as at
30.06.202230.05.202

KShs'000' USD KShs'000' USD KShs,000
(8',)

13,798,418 4,679,572 706,757

20,499,935 170,950,163 18,033,177 27,530,926 .2,466,758

b)A ication of Funds

Unutilised Balance
as at 30.06.2022

Total 03 177 L70 9so 163

4

USD

(A',)-(B')

Af
Devel
Bank 134 640 000

ent
anct

(A') (

13 90s,175 729,960,428

(ii) Cor nterpart funds

7l

7,463

63,841

1 463

6,593,29 40,989,735 4,233,296 22,857,354

ment of

neous
tion 12r360,00

Total :198,481,089

Amount received as at
30.o5.2022

Cumulative Amount Paid a
at30.06.2022

USD KShs'000'' USD KShs'000' USD KShs'000'
(A)

(i) Loa n

(8',) (A)-
(B)

(A',)-(B',)

Af rica
Develr
Bank t

129,960,428I

pment
ina ncing

(A',) (B)

13,798,418 L29,960,428 73,798,478

(ii) Co rnteroart Fundino
Gover
Kenva

rment of 40,989,735 4,233,296 40,989,735 4,233,296

Miscel
receip

aneous
s 1 453 7,463

170,950.163 18,033,177

rl
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1.8 Summary of Overall Project Performance:

a) Budget Performance against Actual Amounts

As at end of the year under review, the Project has utilised KShs 18 Billion, which is 88 % of the
project cost.

b) Physical Progress and Achievement of the Project

The project is at advanced stage. The contractors have purchased most of the required materials
and the installation works as well as the metering works are ongoing. As at 3O June2022, a total
of 310,939 (106%) customers were connected under the project out of the targeted 293,446
customers as per the actual designs. During the period, a total of 57,409 customers were
co n nected.

c) lmplementation Challenges and way forward

lmplementation of the project has faced several challenges, which have affected the timely
execution and delivery of key project milestones. Document collection and data gathering
challenges were experienced as most of the customers are f rom the rural areas and do not have the
mandatory statutory documents for power supply contracting. Also, poor performance of
contractors due to lack of adequate cash flow and poor project planning affected the project. During
year, the effects of Covid-19 slowed down the progress of installation works and supply of goods.

To mitigate the effects of the various challenges, the Project lmplementation Team have enhanced
supervision of works by increase of site supervisors, fast tracking payments to contractors and
closely liaising with Government for adequate funding. ln addition, the Team embraced the use of
local administration for stakeholder sensitization to facilitate document collection and data
gathering.

1.9 Summary of Project Compliance:

KPLC is entrusted with responsibility of implementing the Last Mile Connectivity Project ll.

a) Compliance with applicable environmental laws and regulations

KPLC strives to comply with all the national and international environmental statutory and
regulatory provisions that apply to its operational activities. The key national laws are; the Water
Act of 2002 and the Environmental Management and Coordination Act (EMCA) of 7999 and the
associated regulations. While key lnternational Best practices include the IFC Performance
Standards. Therefore, all KPLC's projects promote sound healthy environment and opportunities
for environmental conservation with local communities in all project areas.

b) Non-compliance attracts consequences

KPLC takes the utmost precautions in its operations in ensuring all associated impacts are negligible
on health and the environment. The Company has not suffered any consequences because of non-
compliance due to its commitment towards environmental regulatory compliance.

c) Mitigation measures are taken to alleviate the adverse effects of actual or potentlal consequences
of non'compliance

KPLC has a sound environmental policy that reflects commitment to continually improve in the field
of environmental management and monitoring. lt serves as a guide to the company, contractors
and suppliers and forms the basis for good collaboration with stakeholders.

The Company continues to streamline its environmental and social management/monitoring plans
to be in total compliance with lnternational Environmental Best Practices and Standards.
Dissemination of knowledge on environmental conservation, management and awareness has been
a key component through the social afforestation program.

5
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2. STATEMENT OF PERFORMANCE AGAINST PROJECT'S PREDETERMINED OBJECTIVES

I ntroductlon

Section 81 (2) (f) of the Public Finance Management Act,2O12 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

The key development objective of the project's 2078-2022 plan is to support the Government's
initiative of ensuring increased electricity access to Kenyans, particularly the low-income earners.

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specif ic sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into development outcomes. Attendant indicators were identif ied f or reasons
of tracking progress and performance measurement. The Project status deliverables as at year-end
is as follows.

SN Item Description Unit Quantity Status of Execution % Achieved

1 LV route len

2 i Customer
km 18,893 1 8,1 53 96%

7060/o'293,446 310,939

The project as proposed targets connecting customers in areas with low access to electricity as per

the government policy. The electrification of ruralareas has immediate effect on economic activities
in those regions thus creating employment and increase in business opportunities, better education
services, improved health facilities and overall quality of life for the citizens. Below we provide the
progress on attaining the stated objectives:

Project

Last Mile
Connectivity
Project ll

Objective
: To accelerate

Electricity Access

Outcome

I ncreased

' Electricity access
rate

f Perf ormance

tn rY 21122,
57,409
Customers were
connected

lndicato

No. of New
customer
Connected in the
project
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3 CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

Kenya Power as corporate entity is committed to sustainable development policies and measures.
Kenya Power has contributed tremendously to global efforts to ensure that the "only one earth" is

protected and conserved, ensuring the sustainability of its economy and society. Kenya Power
business is heavily dependent on the sustainable utilization of natural resources, and the network
traverses diverse environmental ecosystems in the process of transmission and distribution of
electricity to customers. Thus, management and mitigation against activities that have deleterious
environmental effects is imperative as it ensures the sustainability of our business.

ENVIRONMENTAL PERFORMANCE

Tree Planting: Kenya Power has always partnered with Kenya Forest Service (KFS) and other
stakeholders and supported several environmental conservation initiatives such as trees planting
around Kenya's water catchment areas. The company intensified planting of trees in unutilized Kenya
Power properties through an employee-driven environmental conservation program. During the
financial yea, the company partnered with Ministry of Energy and KFS in planting over 2000 tree
seedlings in Endarasha in Aberdares Forest. lt also provided over 5OOO seedlings to(NEMA) during
World Environment Day christened "only one earth". Over the last 11 years, the company planted
273,5O0 trees in various parts of the country. To further reduce reliance on wooden poles and
maintain the forest cover, the company has incrementally used concrete poles for construction of
power lines. During the financial year 202712022, Kenya power increased the usage of concrete
poles to 33,080 poles from 22,765 used in the previous financial year, saving over 33,080 trees
which could have been cut for wooden poles. The concrete poles are long lasting and durable as

compared to wooden ones, reducing the rate of poles replacement by 50%.

Environmental Screening: ln compliance with environmental regulations the company conducts
Environmental screening and Social lmpact assessments for all new infrastructure projects. ln the
202112022 financial year, eight (8) Environmental and Social lmpact assessments and reviewing of
80 Environmental and Social impact assessments for Solar Minigrid projects were done. Moreover,
we conduct environmental audits and inspections of existing facilities and monitoring of ongoing
projects including Last Mile Connectivity to ensure that they are environmentally sustainable.
Facilities and infrastructural projects in the eight (8) Kenya power regions were audited, inspected
and monitored during the just ended f inancial year.

Water Harvesting: Kenya power has been at the forefront of advocating for water harvesting in

schools and health centres in dry areas as well as in its facilities. The company up scaled installation
of roof gutters and providing tanks for water storage in new building and Off Grid power generating
stations to supplement conventional water supply.

Waste Management: Kenya power sustained strategies to minimize paper usage by adopting
electronic systems in its operation such as billing, job application and tendering. The company has

also limited paper used per staf f by providing monthly limits. By saving on paper usage, less trees are
cut and less industrial emissions are generated during paper manufacturing.

Energy Conservation - Lighting: Additionally, Kenya Power has been driving the use of energy saving
bulbs for both domestic and industrial customers to promote energy conservation as wellas the use
of electric induction cookers and other energy efficient appliances. The use of induction cookers
reduces overreliance on firewood, charcoal and fossil fuels which have deleterious impacts on the
environment. The company continued with its sensitization of the public on energy saving methods
during the financial year.

7
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Energy Conservation - Cooking: The Company continued running a campaign on media dubbed Pika
na Power (Cook with Electricity) which was broadcasted on national TV and social media. The
campaign was aimed at promoting the use of electricity for cooking, thus reducing use of fossil fuels
that generate greenhouse gases and destroy carbon sinks.

Wildlife Conservation: Kenya Power has been working in conjunction with the Colobus Conservation
Trust in the protection and conservation of the endangered monkey species in Diani area of Kwale
County. The company has contributed immensely since 2008 on the conservation through various
avenues including but not limited to ring fencing of its transformers with razor wires to deter monkeys
f rom accessing energized transformers, trimming of trees to create clear and accessible path f ree of
power network for colobus monkeys and the use of insulated cable within areas inhabited by the
colobus monkeys. No colobus Monkey electrical incident was reported in the 2O2ll2O22 financial
year. The company has further invested in giraffe conservation within Nakuru National park,
Soysambu Conservancy and Naivasha Game reserve through; improving ground clearance of HT

network in giraffe areas. Transformers in Naivasha Wildlife training institute were ring fenced to
prevent electrocution of giraffes.

The company progressed the assessment of the Rerouting of the submerged 132kV Dual Circuit
Transmission Power Lines at Lake Nakuru National Park to eliminate the frequent electrocution and
collision of Avifauna especially the Pelicans and flamingos by allowing the birds to manoeuvre easily
and minimize any dangers to naturalecosystem that may result f rom power line collapsing in the lake.
The company will eliminate Avif auna mortality due to electrocution by and or collisions with the power
line.

lncreased Green Energy Connectivity: The government in liaison with the energy sector players
including Kenya Power has been increasing the number of customers connected to the national grid
through programs such as the Last Mile Connectivity Projects (JlCA, AFDB, AFD and WB), and
increased access to clean electricity in off-grid areas through green energy initiatives of wind and
solar. lncreased reliance on clean energy will reduce the use of diesel generators, kerosene lamps
and overreliance on wood hence saving the planet f rom tonnes of greenhouse gas emissions and save
our forests, which are key carbon sinks.

EMPLOYEE WELFARE

The Company continued with promotion of safety culture of employees, customers and the general
public, which is of great concern to the Company as we transact our business. Safety training and
awareness for staff was conducted including routine worksites inspections to ensure compliance with
safe operating procedures and routine inspections of tools and equipment. The Company also
participated in development of road saf ety policy and review of electrical saf ety rules. Public electrical
safety sensitization workshops for national Government administration officers were conducted
during the year with 26 out of 47 counties sensitization having been conducted by end of the year.
Other activities conducted included fire safety and burns awareness forums, staff sensitization on
safety measures to act as safety ambassadors in their communities, branding of vehicles with safety
messages and engaging the mass media and schools' sensitization programs.

SOCIAL

Supporting Social Welfare: The Company apart from supporting programmes focusing on education
and environmental conservation supports various wide-ranging programmes within the communities
that centres on humanitarian causes across our different areas of operation. For instance, during
this financial year, staff from Central Office donated diapers, sanitary towels, craft items, toys,
therapy items and knitting items to Dr Ribeiro special unit.

8



The Kenya Power and Lighting Company PLC

Last Mile Connectivity Project ll
Annual Report and Financial Statements
For The Year Ended 30 June 2022

Social lmpact Programmes: As the Company ushers inn a new dawn, we have an impeccable
opportunity to make smart and time-bound investments in-order to reinvent ourselves as a 21st
century business.

Our business is intertwined with the environment and therefore we are obligated to support various
programmes and initiatives that promote environmental conservation. Our activities are highly
dependent on natural resources for instance, wooden poles to support its infrastructure, water for
hydro- electricity and energy from geothermal steam. For these, and many other reasons, we are
keen on programmes that are endeared towards empowering, creating value, nurturing allegiance as

well as goodwill for business sustainability. lnvesting in the future of the community therefore is

investing in the future of the country, and consequently of the Company. Since inception of the
Corporate Social lnvestment policy in the year 2007, the Company has been dedicating 1% of its after
tax prof its towards initiatives that support social-economic programmes among communities.
Over the years, our Corporate Social lnvestment pillars therefore, which form part of our
sustainability agenda, have been embodied towards education, environmental conservation and
social impact.

Education programme: Education undeniably plays a significant role in catalysing economic
transformation and development by nurturing a culture of innovation and f acilitating societal growth.
lnvesting in education, therefore, is investing in the future of the country. lndeed, at Kenya Power,
we have over the years prioritised programmes that support education of marginalised children
because we understand the role of education as a powerf ul tool to enable disadvantaged communities
lift themselves up economically and socially. Our Corporate Social lnvestment programmes envisage
a future where more people access high quality education as our way of giving back to the
communities f rom which we draw our human resources.

Endowment Programme: Over the years, we have continued to support students f rom disadvantaged
communities to study at Starehe Boys Centre and Starehe Girls Center dating back to 1998 and 2008
respectively under the Kenya Power Endowment Programme. The fund has so far offered full
scholarships to (31) smart students from underprivileged backgrounds. We currently have fourteen
students still pursuing their education in the above facilities. This financialyear, we plan to scale this
up by considering having endowment funds in two select top girls and boys regional schools. We

intend to put a seed capital of Shs. 1 million per school in order to educate bright underprivileged
students, ln the just concluded financialyear, we collaborated with Engineers and professionals from
different f unctions to mentor young boys and girls in both Starehe Girls and Boys secondary schools.
We also plan to drive Mentorship Programs in select schools preferably Extra County high schools
across the Country going forward.

Vulnerable Groups: Economic empowerment is one of the most effective ways of empowering any
section of the population. The government has taken cognisance of this under the Public Procurement
and Disposal Regulations Act 2020 that requires procuring entities to allocate at least 30% of their
annual procurement budget to women, youth and persons with disability. The uptake of these
procurement opportunities has been low due to lack of financing, information and understanding of
government procurement processes.

To support this uptake, Kenya Power rolled out awareness programmes to increase participation of
women, youth and persons with disabilities in procurement opportunities within the Company. Such
forums have in the past proven helpful in enabling the aforementioned groups secure more business
opportunities with the Company. They act as a one-stop shop where the groups are taken through
the requirements of the procurement process, including registration on our procurement portal.

9
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4. STATEMENT OF PROJECT MANAGEMENT RESPONSIBILITIES

KPLC, through the KPLC Project lmplementation are responsible for the preparation and presentation
of the Project's f inancial statements, which give a true and fair view of the state of affairs of the Project
for and as at the end of the financial year (period) ended on 30 June 2022.

This responsibility includes: (i) maintaining adequate financial management arrangement and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the f inancial position of the
Project; (lii) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statement, and ensuring that they are free from material
misstatements, whether due to error or f raud; (iv) saf eguarding the assets of the Project; (v) selecting
and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The KPLC Project lmplementation Team accept responsibility for the Project's financial statements,
which have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with lnternational Public Sector Accounting Standards (IPSAS).

The KPLC Project lmplementation Team is of the opinion that the Project's financial statements give a
true and fair view of the state of Project's transactions during the financialyear ended 30 June 2022,
and of the Project's financial position as at 30 June 2022 in accordance with the Cash Basis of
Accounting Method under the lnternational Public Sector Accounting Standards (IPSAS). The KPLC

Project lmplementation Team further confirm the completeness of the accounting records maintained
for the Project, which have been relied upon in the preparation of the Project's f inancial statements as

well as the adequacy of the systems of internal f inancial control.

The KPLC Project lmplementation Team confirms that the Project has complied fully with applicable
Government Regulations and the terms of external f inancing covenants, and that Project f unds received
during the f inancial years under audit were used for the eligible purposes for which they were intended
and were properly accounted for.

Approval of the Project financial statements

The Project financial statement swe ap by Kenya Power and Lighting Company PLC Project
lmplementation Team on o 2022 and signed on their behalf by

Ag. Managing Director
Name: Eng. Geoff rey Muli

Project Coordinator
Name: George Tarus

Proj ect Accountant:
Name: Simon Tirop
ICPAK Member No.: 9665

-h
(
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i r t g A r: t' o u n t a b i I i l.y'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box joo84-oo1oo

NAIROBI

REPORT THE AUDITOR.GENERAL ON LAST MILE CONNECTIVITY PROJECT
II LOAN N .2OOO2OOOOO152 FOR THE YEAR ENDED 30 JUNE, 2022 - THE KENYA
POWER LIGHTING COMPANY PLC

PREAMBLE
I

I draw your bftention to the contents of my report which is in three parts:

A. Report dn the Financial Statements that considers whether the financial statements
are fairlf presented in accordance with the applicable financial reporting framework,
accountlng standards and the relevant laws and regulations that have a direct effect
on the financial statements.

I

B. Report {n Lav,rfulness and Effectiveness in Use of Public Resources which considers
compliafce with applicable laws, regulations, policies, gazetted notices, circulars,
guidelinfs and manuals and whether public resources are applied in a prudent,
efficient] economic, transparent and accountable manner to ensure Government
achievef value for money and that such funds are applied for intended purpose.

l

C. Report bn Effectiveness of lnternal Controls, Risk Management and Governance
which cfnsiders how the entity has instituted checks and balances to guide internal
operatidns. This responds to the effectiveness of the governance structure, the risk
managQment environment, and the internal controls developed and implemented by
those c$arged with governance for orderly, efficient and effective operations of the
entity. 

i

An unmoditied opinion does not necessarily mean that an entity has complied with all
relevant latvs and regulations, and that its internal controls, risk management and
governancg systems are properly designed and were working effectively in the financial
year under ireview.

The three I prrt. of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Fi Management Act, 2012 and the Public Audit Act, 2015. The three parts of

read together constitute the report of the Auditor-General.the report,

REPORT

Opinion

The acco$panying financial statements of Last Mile Connectivity Project ll Loan
No.200020p000152 set out on pages 14 to 28, which comprise the statement of financial
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assets as at 30 June, 2022, the statement of receipts and payments, the statement of
cashflows and the statement of comparison of budget and actual amounts for the year
then ended, and a summary of significant accounting policies and other explanatory
information, have been audited on my behalf by Ernst & Young LLP, auditors appointed
under Section 23 of the Public Audit Act, 2015. The auditors have duly reported to me the
results of their audit and on the basis of their report, I am satisfied that all the information
and explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit were obtained.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Last Mile Connectivity Project ll as at 30 June, 2022 and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012 and the Financing Agreement ADF Loan No: 2000200000152
dated 17 October, 2016 between the African Development Bank (AfDB) and the
Government of the Republic of Kenya.

ln addition, the special account statement presents fairly the special accounts
transactions, and the closing balance has been reconciled with the books of account.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Last Mile Connectivity Project ll
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, were of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Pending Bills

Note 11.1 to the financial statements reflects pending bills of Kshs.263,218,000 as at
30 June, 2022. Management did not provide explanations for non-payment of the bills
and the Project is at risk of incurring significant interest costs and penalties with the
continued delay in payment of the bills. Further, failure to settle bills during the year to
which they relate adversely affects the budgetary provisions for the subsequent year as
they form a first charge.

Report of the Auditor-General on Last Mile Connectivity Project II Loan No.2000200000152 for the year ended
30 June, 2022 - The Kenya Power and Lighting Company PLC
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavrrfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Meter Tampering and Illegally Bypassed Connections

Field visits to Kirinyaga and Kisii Counties revealed at least eleven (1 1) instances of meter
tampering. The tampering ranged from direct connection from Last Mile Connectivity
Project poles to changing of live and neutral wires to distort the flow of electricity. ln
addition, meter tampering and illegal connections led to loss of revenue to the Company
and contributed to supply inefficiency.

The audit was conducted in accordance with ISSA! 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the basis for conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, ! confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

Delays in Payment Processing

The terms of payments in the signed contracts with suppliers required payments to be
processed within sixty (60) days after receiving contractors' invoices. However, review of
pending bills as at 30 June, 2022 revealed significant delays in processing of payments.
As a result, payments due to suppliers and contractors remained outstanding for more
than sixty (60) days, with some outstanding for more than six (6) months. The delay was
attributed to a long payment process involving several stages outside KPLC Control such

Report of the Auditor-General on Last Mile Connectivity Project II Loan No.2000200000152 for the year ended
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as management consultant, Project lmplementation Team (PlT), Ministry of Energy, The
National Treasury, and the Donor.

Late payment of suppliers and contractors exposes the project to interest charges and
penalties on outstanding balances.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Bank (ADB) except for the matter under other
matter, I report based on my audit that: -

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Cash
Basis and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue sustaining services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-General on Last Mile Connectivity Project II Loan No.2000200000152 for the year ended
30 June, 2022 - The Kenya Power and Lighting Company PLC
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Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing how Management monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on Last Mile Connectivity Project II Loan No.2000200000152 for the year ended
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o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue sustaining its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Project to cease
sustaining its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

! communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CP , cBs
AUDITOR.GENERAL

Nairobi

27 October,2022

Report of the Auditor-General on Last Mile Connectivity Project II Loan No.2000200000152 for the year ended
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The Kenya Pow and Lighting Company PLC
Last Mile Con Project ll
Annual Report
For The Year E

Financial Statements
ed 30 June 2022

7. STATEM OF FINANCIAL ASSETS AS AT 30 JUNE 2022

Financial

Net Fina ial Position

The accou ng polic
f inancial
and signe by:

Ag. Mana
Name: En

g Director
Geoff rey Muli

ies and explanatory notes to these f inancial statements
. The project's financial statements were approved on

)

Project Coordinator
Name: George Tarus

are an rn ral rt of the
20222-

g*f
Project Accountant
Name: Simon Tirop
ICPAK Member No.: 9555

FY 202L12022 FY 20201202tNotes
Kshs'000' Kshs'000'

,ssets

Cash and
Bank Bala 7L4

Total Casl

101

101 774

ivalents
10.9

and Cash ivalents

ces

Total Fina rcial Assets 101 7L4

Represen ed By:

Fund bala 10.10ce 101 L74

101 774
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The Kenya and Lighting Company PLC
Last Mile Co ectivity Project ll

and Financial StatementsAnnual Re

For The Year ded 30 June2022

8. STA T OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022

FY 202t12022 FY 20201202t
KShs'000'

2,076,770 1,468,885

e9 part of the
o 2022

10.9 ,

Project Coordinator
Name: George Tarus

!1o 11 o,p e-ra-t i n g a g_t 
i 
v! tf e s

bution 10.3

e f rom ating Activities
a

flows from operating

Net hflows from investing
activi
Constr on of Distribution Lines

flows from investin activities

Net
E

Cash d cash equivalent at end of
the

to.7

I

The nting policies and explanatory notes to these financial statements form an int ral
f inanci statements. The project's financial statements were approved on
and sig by:

gr,*?
Ag. Ma

Name:

ging Director
g. Geoffrey Muli

Project Accountant
Name: Simon Tirop
ICPAK Member No.: 9655

KShs'000'
Receip
GOK Cc

Bank Cl (13)10.5

Net cas
activitir

Q,587,309) @,968,622)Net cas

Cash F rws from Borrowing Activities
10.4 3,499,737Loan fr lm African Development Bank 570,s99

Net cas
activitir

h flows from Borrowing
IS 570,599 3,499,731

in Cash and Cash
nt

727of the
Cash d cash equivalent at beginning

I

tt4
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The Kenya Power and Lighting Company PLC

Last Mile Connectivity Project ll
Annual Report and Financial Statements
For The Year Ended 30 June 2022

9. STATEMENT OF COMPARATIVE BUDGET AND ACTUAL AMOUNTS

NB: Budget Utilization differences are explained in Annex 1of the financial statements

+- - q..S,t
Ag. Managing Director & CEO

Name: Elrg. Geoffrey Muli
Project Coordinator
Name: George Tarus

Project Accountant
Name: Simon Tirop
ICPAK Member No.9665

Original
budget

Adjustments Final

budget
Actual on

Comparable
Basis

Budget
Utilization
Difference

%of
Utilization

A B C=A+B D E=C-D F--DlC%

KShs'000 KShs'000 KShs'000 KShs'000 KShs'000

Receipts

Iransfer from
Government of Kenya

2,0L6,770 2,076,770 2,0t6,770 700%

Loan from African
Development Fund

2,000,000 (800,000) 1,200,000 570,599 629,407 48o/o

Miscellaneous Receipts

Iotal receipts 4,01.6,7L0 (8oo,oo0) 3,2L6,7t0 2,587,309 629,407 80%

Payments

Construction of
Distribution Lines and

Capacity Building
Expenses

4,076,770 (800.000) 3,276,7L0 2,587,309 629,40t 80%

Total payments 4,0L6,7lO (8oo,oo0) 3,2L6,710 2,587,309 629,40t 8Oo/o
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The Kenya Power and Lighting Company PLC
Last Mile Connectivity Project ll
Annual Report and Financial Statements
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10. NOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

rb.r Basis of Preparation

10.1.1 Statement of compliance and basis of preparation

The f inancial statements have been prepared in accordance with Cash-basis IPSAS financial reporting
under the cash basis of Accounting, as prescribed by the Public Sector Accounting standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplernented with accounting for; a) receivables that include imprests and salary advances and b)
payables that include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented

10.1.2 Reportirng entity

The financial statements are for the Last Mile Connectivity Project ll lmplemented by KPLC. The
financial statements encompass the reporting entity as specif ied in the relevant legislation PFM Act
2012.

10.1.3 Reportlng currency

The f inancial statements are presented in Kenya Shillings (KShs), which is the f unctional and reporting
currency of the Project and all values are rounded to the nearest a thousand Kenya Shilling.

70.2 Significant Accounting Policies

a) Recognition of receipts

The Project recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Government.

. Transfers from the Exchequer

Transfer from Exchequer is recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

o External Assistance

External assistance is received through grants and loans from multilateral and bilateral
development partners.

Donatlons and grants

Grants and donations is recognized in the books of accounts when cash is received. Cash is considered
as received when a payment advice is received by the recipient entity or by the beneficiary. ln case
of grant/donation in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice.

L--
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10.

10.2

NOTES TO THE FINANCIAL STATEMENTS (continued)

Significant Accounting Policies (Continued)

a) Recognition of receipts

Proceeds f rom borrowing

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and external
loans acquired by the Project or any other debt the Project may take on will be treated on cash
basis and recognized as a receipt during the year they were received.

U ndr aw n exte rn al assi sL AOc e.

These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for the Project currently under development where conditions have been satisfied or
their ongoing satisf action is highly likely and the project is anticipated to continue to completion.
An analysis of the Project's undrawn external assistance is shown in the funding summary

o Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal
of assets and sale of tender documents. These are recognised in the financial statements
the time associated cash is received.

b) Recognition of payments

The Project recognises all payments when the event occurs, and the related cash has actually
been paid out by the Project.

o Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in
the period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as payments in the period when the goods/services are
consumed and paid for. lf not paid for during the period where goods/services are
consumed, they shall be disclosed as pending bills.

o lnterest on borrowing
Borrowing costs that include interest are recognized as payment in the period in which they
are incurred and paid for.

. Repayment of borrowing (principal amount)
The repayment of principal amount of borrowing is recognized as payment in the period in
which the repayment is made. The stock of debt is disclosed as an annexure to the financial
statements.

a Acquisition of fixed assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds f rom disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for
nil or nominal consideration and the fair value of the asset can be reliably established, a
contra transaction is recorded as receipt and as a payment.

A fixed asset reglster is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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10.

10.2

NOTES TO THE FINANCIAL STATEMENTS (continued)

Signif icant Accounting Policies (Continued)

c) ln-kind donations

ln-kind contributions are donations that are made to the Project in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the f inancial value received f or in-kind contributions can
be reliably determined, the Project includes such value in the statement of receipts and payments
both as receipts and as payments in equal and opposite amounts; otherwise, the contribution is

not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at the Central Bank of Kenya and at various
commercial banks at the end of the f inancial year. For the purposes of these f inancial statements,
cash and cash equivalents also include short term cash imprests and advances to authorised
public off icers and/or institutions which were not surrendered or accounted for at the end of the
financialyear.

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a

liability for at least twelve months after the reporting period. This cash is limited for direct use
as required by stipulation. Amounts maintained in deposit bank accounts are restricted for use
in ref unding third part deposits.

e) Accounts receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year is treated as receivables. This is in recognition of the governrnent practice where
the imprest payments are recognized as payments when fully accounted for by the imprest or
AIE holders. This is an enhancement to the cash accounting policy. Other accounts receivables
are disclosed in the financial statements.

f) Contingent Liabilities

A contingent liability is:
a) A possible obligation that arises f rom past events and whose existence will be conf irmed only

by the occurrence or non-occurrence of one or more uncertain f uture events not wholly within
the control of the entity; or

b) A present obligation that arises from past events but is not recognised because:

(i) lt is not probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation; or

(ii) The amount of the obligation cannot be measured with suff icient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities.
Letters of comfort/ support, insurance, Public Private Partnerships, The Entity does not
recognize a contingent liability but discloses details of any contingencies in the notes to the
financial statements unless the possibility of an outflow of resources embodying economic
benefits or service potential is remote. There were no contingent liabilities in the year.
Section 89 (2) (i) of the PFM Act requires the National Government to report on the payments
made, or losses incurred, by the county government to meet contingent liabilities as a result of
loans during the f inancial year, including payments made in respect of loan write-offs or waiver
of interest on loans
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10.

70.2

NOTES TO THE FINANCIAL STATEMENTS (continued)

Significant Accounting Policies (Continued)

9) Contingent Assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Entity in the notes to the financial statements.
Contingent assets are assessed continually to ensure that developments are appropriately
ref lected in the f inancial statements. lf it has become virtually certain that an inf low of economic
benef its or service potential will arise and the asset's value can be measured reliably, the asset
and the related revenue are recognized in the financial statements of the period in which the
change occurs.

h) Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising f rom contracted
goods or services during the year or in past years. As pending bills do not involve the payment
of cash in the reporting period, they recorded as'memorandum'or'off-balance'items to provide
a sense of the overall net cash position of the Project at the end of the year. When the pending
bills are f inally settled, such payments are included in the statement of receipts and payments in

the year in which the payments are made.

i) Budqet

The budget is developed on a comparable accounting basis (cash basis), the same accounts
classification basis (except for accounts receivable - outstanding imprest and clearance accounts
and accounts payable - deposits, which are accounted for on an accrual basis), and for the same
period as the financial statements. The Project's budget was approved as required by Law and
National Treasury Regulations, as well as by the participating development partners, as detailed
in the Government of Kenya Budget Printed Estimates for the year. The Development Projects
are budgeted for under the MDAs but receive budgeted funds as transfers and account for them
separately. These transfers are recognised as inter-entity transfers and are eliminated upon
consolidatio n.

A high-level assessment of the Project's actual performance against the comparable budget for
the financial year/period under review has been included in an annex to these financial
statements.

j) Third party payments

lncluded in the receipts and payments, are payments made on its behalf by to third parties in

form of loans and grants. These payments do not constitute cash receipts and payments and are
disclosed in the payment to third parties column in the statement of receipts and payments.

During the year there were no loan disbursements that were received in form of direct payments
f rom third parties.
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10.

LO.2

TO THE FINANCIAL STATEMENTS (continued)

Sign

k)E

T

nt Accounting Policies (Continued)

hange rate differences

accounting records are maintained in the functional currency of the primary economic
ronment in which the Project operates, Kenya Shillings. Transactions in foreign currencies
ng the year/period are converted into the functional currency using the exchange rates

iling at the dates of the transactions. Any foreign exchange gains and losses resulting f rom
th
m

st

W

or
necessary comparative f igures for the previous f inancial year/period have been amended

figured to conform to the required changes in financial statement presentation

settlement of such transactions and from the translation at year-end exchange rates of
ary assets and liabilities denominated in foreign currencies are recognised in the

of receipts and payments.

l) Co parative figures

m)S quent events

re have been no events subsequent to the f inancial year/period end with a significant impact
on

n) Er

e financial statements for the year ended 30 June 2022

rs

M rial prior period errors shall be corrected retrospectively in the first set of financial

ea

ements authorized for issue after their discovery by: i. Restating the comparative amounts
prior period(s) presented in which the error occurred; or ii. lf the error occurred before the
iest prior period presented, restating the opening balances of assets, liabilities and net

equity for the earliest prior period presented.

en
du
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NOTES O THE FINANCIAL STATEMENTS (Continued)

FROM GOVERNMENT OF KENYA

nt counterpart funding and other receipts from government as follows:

FY 20201202t 1 FY 2O2L|2O22 Cumulative to-date
o

KShs'000 KShs'000 KShs'000

rt Fundi 2,016 770 1,468,885
ransfers from government

riation in Aid

1 7LO 1,468,885 4 296

receive funds through Ministry of Energy in lumpsum for all the programmes. The entire
managed centrally with other Government funds and allocated on a need basis.

M EXTERNAL DEVELOPMENT PARTNERS

year ended 30 June 2022the entity received funding from development partners in form
of loa negotiated by the National Treasury as detailed in the table below

Name

10.5 MrSC NEOUS RECE]PTS

FY 2020/202L

KShs'000

10.

10.3 RECEI

These

NB: K

funds a

10.4 LOAN

During

4,233,296Countr
Other
entitie
Appro

Total

Loans received
as direct
oavment

Total amount in KShs'000

KShs'000 FY 20201202L
Af rican
Develot

Amount in loan
currency

rnent Bank

Donor

5 o49 723

USD KShs

Loans
received

in cash

570,599

FY 202L12022

570,599 3,499,737

Total 5.O49.723 570,599 570,599 3,499,737

FY 202L12022
Receipts

controlled by
third parties

Total
Receipts

Cumulative
to date

KShs'000

Receipts
controlled by the

entity in Cash
KShs'OO0 KShs'OO0 KShs'0OO

t lncome 1,463I nterer

t,463Total
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10. NOTES

10.5 PURCH

THE FINANCIAL STATEMENTS (Continued)

E OF GOODS AND SERVICES

C

Total 13

10.7 ACQU| ION OF NON FINANCIAL ASSETS

FY 202L12022

Payme Tota
controll Paymen

by th
entit

FY 202L12022

13

FY 20201202L

Paymen
made

13 2t 911

Payme
control

by th
entit

t
re

1 7L

10.8 ADVAN E RECEIPTS FROM AFRICAN DEVELOPMENT BANK

AFDB vanced an amount of USD 200,000 (KShs 20.549 Million) to the project on2617l2O77 lor
project plementation. The unutilised funds at the end of the year is as presented below:

FY 2O2O l2O2 1 i Cumulative
l to- date

Payments made by
the Entity in Cash

Payments made
by third parties

Total
Payments

Total Payments Total
Payments

KShs'000 KShs'000: KShs'000 KShs'000KShs'000

Buildi 21,885
Bank Ch lrqes 13 13 13 26

Cumulative
to- date

Paymenl
made by

third
oarties

Total
Payments

Total
Payments

KShs'OO0 KShs'000 KShs'00C KShs'000 KShs'00C KShs'OO0 KShs'0OC

Constru
of
Distribu
Lines

:tion

.ion
2,076,710 570,599 2,587,309 i 1,468,885 3,499,731 4,968,6221 18,011,16s

Total 570,599 2,587,309 1,468,885 3,499,737 4,968,622 18,011,165

FY 202L12022
KShs'000

FY 20201202L
KShs'000

Advan :e Receipts from African Development Bank 174 727

fotal LL4 127
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THE FINANCIAL STATEMENTS (Continued)

ND CASH EOUIVALENTS CARRIED FORWARD

FY 2O2 2

otal k account balances

10.10 FUND LANCE CARRIED FORWARD

101

FY 202112022

1L4

11

11.1

OTH

PEN

IMPORTANT DISCLOSURES

NG ACCOUNTS PAYABLE

FY2
KShs'000

Accounts

101 774

ur

o40

1

KShs'000

127624)
Chartered Bank Kenya Ltd - [A/c No

FY 202012021
KShs'000

3ank t 174

Iotal k account balances 101

nts

KShs'000

101

LL4

Additions for the
period

Paid during the
year

Balance c/f
FY 202L12022Descr

Balance b/f
iption FY 1

KShs'OOO KShs'OO0 KShs'000
Suppl
and S

263,2792,332,576 2,587.309577,952of Good
tces

Total 2,332,576 2,587.309 263.2L95L7,952
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