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POSTAL CORPORATION OF KENYA

CHAIRMA,.N'S STATEMENT

During the financial year 1999/2000, the poor local and global economies resulted in a very
difficult trading environment for Postal Corporation Kenya

Nevertheless, the Corporation recorded fairly good performance during the year under review
compared to the deficits that characterized the Postal business under the defunct KP&TC.

The Corporation's gross rncome increased from Kshs.1.9 Billion, 1998i 1999 to Kshs.2.4 Billion
in 199912000. This was due to the following factors:-

o Increase in Postage and Box Rental tariffs effected in January, 2000
o Additional Mail Business form Telkom (K)
. Telephone receipting sen'ices for Telkom (K)
o Rent charged on tenancy arrangement with Telkom (K)
o Rental Lroxes erpansion
o Cost reductions in major expenditure centres.

The Corporation recorded a deficit of Kshs. 42 million.

The changed business environment continues to pose challenEes for the Corporation r,rhich is
expected to compete in all other segments save for pcstage and bo.x rentals. tlhile making
every effort to erpand its sen'ices in the captive market segments, the Corporation *,ill also
embark on aggressive marketing of its wide range of sen'ices to the public.

The entire Board was appointed in Jui.e, 2003, to take over the stewardship of the Corporation
in discharge of its legal mandate to provide postal and financial services to the puhlic, and as
he designated public postal services licencee, ensure universal access of postal sen'ices.

On behalf of the board, may I sincerely thank our valued customers, staffand the cr:rn-rnunities
in nhich we operate for their tremendous support.

J. NJAGI KAGAU
CHAIRJVI.{N
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REPORT OF THE POSTMASTEXGENERAL

Introduction

I am pleased to report that Postal Corporation of Kenya recorded satisfactory performance

during the difficult and uncertain economic environment that prevailed for most of the financial

yrrar under review, particularly following the split of the then KP&TC into three entities.

The Economv

The Kenya economy had undergone severe recession in the preceding three years. Real goss

Domestic Product (GDP) declined from 2.3 percent in 1997 to 1.4 percent in 1999. Inflation did

however fall from 11.2 percent in 1997 to 3.5 percent in 1999 largely due to the tight monetary

and fiscal policies persued by the government-

Financial Performance

I note with satisfaction the lairly impressive financial performance during the year under

reltew, making turnaround in the Corporation's performance hitherto characterised by deficits

under the former KP&TC.

Let me take this opportuniry to talk about the areas the Corporation has done well. Revenue has

continued to grow against a backdrop of poor economic perforrnance. A22% growlh was

registered in iggglZOOO compared with only I l9lo recorded in 1998i 1999. On the other hand,

expendinne declined by 4.5 in the year under review not'withstanding additional erpenditure

attributed to salary review, telephone charges and rentals. Major contributions to this

performa:rce include revised postage and box tariffs, expansion of boxes and continued

Lusiness support by our sister organization Telkom (K). Robust cost cnntol through

obsen ation of rtri.t financial discipt"ine has resulted in notable reduction in expendirure.

However, the Corpcration recor,led a deficit of Kshs. 42 million.

I wa-. appointed Postrtoaster General in Marcb, 2003. I am no stranger to public sector

,n*.g.r.nt having woCred in Govcmment for 23 years, lastly as Chief State Counsel in the

Attomey General's Office. I am delighied to be part of this promising business and look

forward to even better performance in the future.

D.IC AMEYO, OGW
POSTMASTER GENERAL

l",lqe) .July,200,f
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REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF THE POSTAL CORPORATION OF KENYA

YEAR ENDED 30 JUNE 2OOO

I have examined the financial statements of the Postal Corporation of Kenya for
the year ended June, 2000 in accordance with the provisions of Section 29 of the
Exchequer and Audit Act, (Cap 412). I have obtained all the information and
explanations considered necessary for the purpose of the audil. Proper books of
account have been kept and the financial statements, which have been prepared
under the historical cost convention as modified by the revaluation of certain
fixed assets, are in agreement therewith and comply with the Postal Corporation
Act, 1998.

Except for the matters set out below, in my opinion, the financial statements
when read togethbr with the notes thereon, present fairly the Corporation's
financial state of affairs as at 30 June, 2000 and of its deficit and cash flows for
the year then ended.

1. Land and Buildinos

The Land and Buildings figure of Kshs.2,837,756,068 as at 30 June, 20oo
includes total value of Kshs.10,584,286 in respect of four (4) land parcels and
buildings which were vested in the Corporation with effect from 1 Juty 1g9g but
for which the Corporation does not hold documents of ownership. ln addition,
land and buildings valued at Kshs.16,050,000, eleven parcels of land, and motor
vehicles valued at Kshs.13,235,000 were not vested in the Corporation. Further,
there were double vesting of land and buildings and motor vehicles amounting to
Kshs.1,200,000 and Kshs.1,725,000 respectively in Telkom (K) and poital
Corporation. The Corporation also has a claim on land and buildings valued at
Kshs.217,750,000 but for which no evidence of ownership was seen. ln view of
the above, it was rtot possible to confirm that the assets and liabilities of the
Corporation are fairly stated.

2. Work in Prooress

The work in piogress balance of Kshs.141,gzo,61l is made up of
Kshs.88,700,000 being revaluation of the construction of Kericho Post Office and
additional works of Kshs.S3,220,617 carried out during the year lggg/2000. The
opening balance of Work-in-Progress of Kshs.346,913,4g0 was revalued at
Kshs.88,700,000 and the difference of Kshs.259,113,4g0 between the two
figures, was written off against the Corporation's revaluation reserves. The lower
revaluation of Kshs.88,700,000 for a project which had cost Kshs.346,g13,490
and writingoff the difference of Kshs.258,113,480 which mosfly comprised
professional services paid by the defunct KP&TC towards the projbct indicates
that the cost qf such professiona! services may have been exaggeiated and not
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commensurate with the value of the work done on the proiect resulting in waste
of public funds. No action appearc to have been takin to invesligate and
determine who should bear such apparent loss of pubric funds.

3. Dormant Proiects

The Corporation inherited fwe(S) projects from the defunct Kenya Posts and
Telecommunications Corporation on which the defunct Corporation naO incurred
total capital expenditure of Kshs.347,U7,298 mainty on professional services
and building plans. This expenditure was charged in the accounts of the defunct
Kenya Posts and Telecommunications Corporation. However, available
information shows that the Corporation does not have funds to continue with the
projects and the amount of Kshs.347,U7,2gB so far expended may therefore
result into waste. No action appearsi to have been taken to investigate and
apportion responsibility for this waste. lt is further noted that although the
Corporation took over the Etdoret and Tom Mboya Head Post ffices, the two
dormant projects were not vested in any of the three subcessor Corporations and
it is therefore not clear to which of the three Corporations these two dormant
projects were vested.

r
v
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4. lrreoular P urement of Goods a Services

During the year under review, the Corporation procured good/serviges worth
Kshs.9,767,893 without calling for open tenders. The Corporation also
issued(confirmatory) Local Purchase orders for goods worth Kshs.4,9g2,6gg
after such goods had been received and used. ln addition, a senior Corporation
Manager unprocedurally approved the repair of 37 vehictes at a cost of
Kshs.3,174,617. Examination of relevant invoices revealed that repair costs of
some of the vehicles were exorbitant and no justification was provided for such
exorbitant costs. No explanation had been provided by management for the
breach of procurement procedures.

5. Revaluation Reserve & General Reserve Account

The General and Revaluation Reserve Account of Kshs.714,739,266 and
Kshs.1,966,076,533 respectivety as at 30 June 2000 are net of prior years
adjusrnent figures of Kshs.209,386,797 and Kshs.1 ,311,7u,917 respeciively
totalling Kshs.1 ,521,'171,614. The prior year adjustnent figure of
Kshs.1,521,171,614 in tum includes the following amounts for wnicn no
explanation and /or supporting documents were provided for audit review to
ascertain the nature and accuracy of the adjustments:
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Il ln the absence of exptanaton and /or supporting documents for these prior yearadjusrnents, it was not possible toasciitlin tI9 RroRri"tv oi tt" g"["r"t andrevaluation accounE as d 30 June 20oo or their efid;t-on the Balance Sheet.

Item'
Assets not vested
Short tenr deposib
Cash and Bank Balance
Bank overdraft
Total

E.
\

11 May, 2004

Antounll[slet
216,397,417
143,399,550

. 69,995,627
205,429,599
634.11r.192

i,
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Postal Gorporation of Kenya
General Operating and Net Revenue Account
For the period ended 30th June 2000

Operating Revenue

PostalRevenue

Telegraph

Agency Services

Total

Operating Expenditure

Administration

Operatim

Conveyance of mails

lntemational Services

Rental

Maintenance

Training

Telephone Charges

Provisicn for Depreciation

Pension

Other Provisions

Miscellaneous

Total

Operati ng Surplus/(Deficit)

Non operating Revenue

Non Operating Expenditure

Net Surplus /(Deffcit)

1

Notel

4

5

2,3E8

19{xtn000

lGhr

1998/99

Kshs

1,862,266,460

27,455,2fi

34.034,350

2,111,266,44E

26,7U,012

250.E38.76E

,849,228 1,923,756,060

2

3

526,851,184

1,015,975,315

50,7s6,t'13

27,911,560

75,465,097

35,278,254

8,457,527

'126,525,983

98,732,360

146,965,273

278,400,529

5E.320.534

s79,880.940

1,010,473,980

78,891,310

33,851,180

44,567,660

30,629,130

23,337,160

111,685,670

191,564,740

4,302,160

131 .061 .430

a

(70,790,485)

2,240,245,3ffi

(316,489,300)

713

6 28,569,/(tE 50,318,350

31 ,315,200

28.569,'l3t 19.003.150

(42,221,Un (297,486, 150)
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I Postal Corporation of KenYa
Balance Sheet
As at 30th June 2000

Flxed A$ett
Land and &ddingt
lriobrVet*Je3
Fumibm and offce equlPment
Not Fb(€d Assots ln OPeraton

Capital uotts in prqr€s3
lnvestrnentt
Trade
Pensirn Fund

Current Asetr
Sbcks
Dcbton
S€ryico

O&orE

O€pottits

Cash and Bank

Current Llabllltler
Crcdltort
Seryice

Others
Overdraft

Net Cunent Assetc
Assets EmploYed
Flnanced by:
Ounrers equfty:.

Revaluatirn Reserve

General Resewe

Pendon md Provldcnt Fund

3,0at 17E,079 3.39t,688,3m

tlotr

10

fi

t3

7

r90:mm
l(rtr

1998rS
Ksflr

3,09t,531,5r0

11ZsZl,10
2,t3t,75t OGt

g,l,wu
11t/,L.1n 15'

l.lt,9,m,Cl7 3,'16.813,'m

12,015,m
159,8P72/O

171,8?2.2Q

0

73,193,404 76.746,0(x)

3ttt,805,5Ct

Gn,5C0,C83

4{r,019,8q)

828,485,9C)

1/(l,@,550
219,213.7{tltl,3C1,fiUl

1,5[B.921271 1,671,885,160

34ala50,Cl5

7t0,190,c58

306.5€2.Gto

489,265,020

205,428.5S0

1,fi3.C30373 1,mr275,010
1t031t2,N1 070,609,520

1,52.913,W

12

lrGt,o7c,lll:l
111,7*,2U

3,22,861,350

110

97954!t.89{,

1,2U,n7,ffi
z8,7A.W

1,52.,933,fi

7
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Postal Corporation of Kenya
Cash Flow Statement
For the period ended 30th June 2000

Cash Flow from Operating Activities:

Net surplus before Laxation

Adjusfnents for:

Depreciation

lnterest income

Other provisions

Exchange loss (Unrealised)

Gain on disPosal of Motor Vehicles

Operating profit before working capital changes

(lncrease) i Decrease in stctk

(lnc!'ease) / Decrease in ser':ces debtors

(lncrease) / Decrease in ofrers debtors

lncrease ;(Decrease) in service creditors

lncrease / (Decrease) in o$er creditors

Net Cash generated from operating activities

Corporation Tax Paid

Net Cash from operating activities

Return on lnvestments and servicing of Loans:

lnterest received

Loan Charges

Net cash flow frrim lnvestment and Servicing of Finance

Cashfl ow from lnvesting Activities:

Purchaserconstruction of Fixed Assets. 
.

Addition to work in progress ,:,

Proceeds on disposal of Fixed Assets

N:t cash from invesUng activities

Cashfl ow from financing Activities:

Loan repayments

VAT Received

VAT Paid

Net cash from linancing rtivities
Adjustment

Net increase/(decrease) in cash and cash Eguivalent

Cash and calh Equlvalent at beglnnlng of pedod

Cash and cach Equivalent at end of perlod(Note 13)

1999/2000

Kshs.

142,221,0471

9E,732,366

123,44E.2231

278,400,s26

311,463,622

(3,ss2,s93)

231,1E6,197

(1E8,e2s,307)

37,877,563

279 934,638

356,s20,520

355,s20 520

23/4E,223

(69,3s0,937)

(33,220,617)

(122,571.554)

4,930,909

(3,{16,834)

4rx,075

(s5, 993.2s9)

514,361,626

357,158,936

157,204,690

514,361,628

1
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Accounting policies

For the vear ended 30* June,2000

The principal rccounting policies attopted in the preparation of these financial statements are as outlined

below:-

l. Basis of Accounting

The accounr.s are prepared in eccordance with historical cost convention as modified by the revaluation

of certein fired assets.

2. Interest

lnterest receivrt'le from Bank Accounts is accounted for in the General Operating and Net Revenue

Account es it eccrues. Interest pay.able is chargeable to General Operating and Net Revenue Account.

3. Revenue recognition

Reyenue 15 1sr.l,5-rized on an accrual basis and represent receipts accruing from the major sen'ices of
Postal Corporation oi Ken1a. It is stated net of Value Added Tax

4. Stocks

These are statgi at the lorver of Cost and )iet realisable value. Cost is determined on a weishted average

tasis net ofprovision for obsolescence.

5. Fixed assets

. Coct
: d;',
';r,.4'

a

Fired Assets are stated at puichase or production cost, less accumulated depreciation. Cost for

self constnrcted assets inciude the cost of materials, direct labour and an appropriate portion of
overhead costs. Additions !o fixed Assets during the year arc capitalized ai cost.

Depreciation

Depreciation on fired.\ssets is calculated to write off the cost or valuation of t]'ir: assets over

their estimated useful lives by equal annual installments as follows:-

t'seful lifes (Years)

-knd - Nil
-knd and Building freehold - 50

{onputers - 5

-Motor Vehicles - 6-9

-Furniture & Office equiPment - l0
No provision for depreciation is made on additional assets acquired during the year.

9
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Accounting policies

continued

6. Translation of foreign currencies

.{ssets and Liabilities denominated in foreign currencies a1s 6anslated into Kenyz shilling at Inter-

Bank rates of exchange ruling on the Balance Sheet date. Transactions in Foreign Currencies are

translated in Kenya StrittingB at Inter-Bank rates of exchange ruling at the time of the transaction.

7. Debtors

Kno*n bad debts are wrinen- off and a prol-ision is made for those considered doubtfirl of collection.

8. Pension obligation

The Corporation contribution to Telposra pension scheme is charged to the General Operating and Net

Revenue tbr the y'ear

9. Cash and cash equivalent

For the pupoqes of cash flow statement cash and cash equivalents comprise cash in han4 and bank

balances,

').

10. Comparatives .,, ,, .1.

\Lhere necessary, comparative figures ha.it be€riaffusted to conform with changes in presentation in the

curent year. In particular the comparatives have been adjusted or extended to take in account the

requirements of international acpouting standards.

l0
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Notes forming part of the linanctal statements.
for the yeer ended 30th June, 2000

:l l.Analysis of Revenue

(l) Postd Rcvenue:

Sdc of sutpc

Postagc peil in bulk

Foreigr a&niligations

Moncy ordcr conrmissioo

Postal ordcr conrnission

Bor./Bag reatrk

EMS spccdpost

Misccllancous

Totrl

Premiuo lcrvicct:

Bureau Serviccs

Posa shope

Photo Cogy

Total

Totrl

Telegnms:

Inland Tclegrams

Forei gp Tclegnms Outward

Miscellaneors

Totd
'i otrl Postd Rcvcuue

(ii) Agency Services:

KPOSB

Custons and excir

Telkom

Totd Agprcy Rervcnuc

Totel operrttng Rcvcnuc

(iil) Non4pcrrthg Reveuuc

Totd Rcvenuc

tvrrnur
Krb

19t/99

Kshl

753,m7,il5

3r rJ77J60

20rJ50,t41

215,104J60

r,r 34,94t

2t7,tlx,65t

73,458,047

6,785,821

Vrhncc

%

1

I

53t 8t53t

50{.717:n

23591616

27s,7ll,7lt

ullr2.
35r,451606

62"6ttp06

23,754390

(lt)
62

t7

,,
t6

22

(lt
250

'1

2r52lt I,850,3 t 6,016 r3

2,r l rJ6c44t r,862, r 66,456

5J,,,119

esa(ll2

l,alt,odl

161..923

7,330556

2,199,680

2320,t71

l1,850110

(2e)

332

(39)

36

l3

(l)

(31)

(17)

(3)

25Sf239t

6t\r7t

29,,412

261U,0t2

26222,4t0

921,t lt
3n,722

27 Ass2s0

l0-460 1,889,621,706 l3

3trt5149

I,155J60

2t0,r1,(9

250r3t 761i

rJ$r4rJ2r

33,037,73t

996,606

0

t7

r6

34,034l/5 637

r,923,656,t52 21

(43)usrrl3[ 502722U

2Ar7ttt:6{. t,971,92t276 22

;
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Notes forming part of the financial statements.

For the year ended 30* June,2000

z. Administration

Salaries and Allowances
House Allowance
\ledical
Insurance
Incidental
Secunry
General Stores
Vehicle running coss
Others

Selanes & Allowances

Housc rllowancc

Ilcidental

Gtncrrl Stores

\lotor Vechiclc

O.},cn

1999/1000 ' 4,.!
Ksts

671520,865

217,879,774

7,40t,028

27,054,883

60,441,199

1999/2000
Kshs.

t998t99
Kshs.

Variance
%

214,012,376
53,854,092

I 16,-1.12,730

25.:6+.878
17 <,^,1 llll
3.1.- sl.0l.t

8,r30.185
28,4-1.t,013

I 1,386.016

237,102,37I
71,333,060

134,+16,267
44,153,882
14,1 89,1 05

5,030,721
19,534,1m
I1,417,047
22,374.297

(e.8)
(24.s)
( l3.s)
(41.6)
(re.6)
591.4
(56.8)
149.0
(47.0)
(10.1)521,049,60t 579,880,940

Out of IGhs. 521 mitlion Directors emoluments amounted to Kshs. 3,430853

r. Operational exPenses
;

*,
199U99

lGbr
683)2e)e9
196,068,715

6,413950

45J00,oil
48523)73
30.t38.401

Veriucc
Vo

(l)
t0
l3

(67)

m
(26/.l

76957t t,0 t0.471.982

4.Other provisions
The Board members have decided to make a specific provision for debts which are over three years

old and inecoverable.

12





Notes forming part of the financial statements.
For the year ended 306 Juoe,2000

5. lliscelleoues

Elecricit-vrl* ater Fuel Bi lts

P & T Sportrng Activ.ities

\terka:ng Serviccs

Odrcrs

r9e9a000

Kshr
19J31,062

2Jrt.{06
3.t,07&0t5
95@.9fi

t94a99
Kshr

50J08,257

10,546,081

51,t37,l]5
I 9. 169.956

Vrriue

t3t,06t.429

.h

(60.5)

(n.?)
(3r.4)
(50.1)

(4e.8)

6. Non Operating revenue

Bank krterest

Staffloans interest

Tender/GPA/Western Union
Dispo'sal of Vehicle
Loss recoveries

Sale ofstores

Others

Totd

1999t2000

Kshs

3,178,432

20,905,599

2,325,567

599,590

$ I

9

28JOg,{g
,r:i1

*GPA - Group Personal Accident

l3
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iYotes forming part of the financial statements.
For the year ended 300 Juner2000

I

I

7. Fired Assets schedule

lt 27

Note:

Adjwtnrens in work in progress of tGhs. 258 million conprise of 1ry1P on Telposta Towers which
has been vested to pr:r15lea scherne.

8. Investment

' Trade investnents anrounting to IGhs. 12,015,000 apportioned to Postal business zubsector
represents fade invesunents in forrr of ordinary and preference shares in consolidated Bank of
Kenya, which have not been vested-

. Pension investnent with a value of IGbs. 159.807 ,240 were postals' share of Kp&TC parsion
investnents in variorx Sanks which have since been transfened to the Telposta pensioh scheme

-

a

I
I

Lrld.rd Motor Fumlturcud Gnod

I I

l0 2t t7
t7

t3

rt 3{Vff2000 t

uf wil1999 75I 9 73t 75
ta ttc 7 l6I

6 74tI
Boot VdEG

ll
t3

I 13

88,700,0u,

53 17 t753

AdiundwIr(lr7l199)

I P rr rt li7ll9q{)

AS AT r0/O2000 t4t t4l l7
rr rl

346,8 t 3,480

ll3

v,

l4
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a Notes forming part of the financial statements.
for the yeer ended 30th Juner 20fl)

9.Schedule of Currcnt Assett teeg200
t(tb

rgeuec
Krhr

(I}.Sbcb:
Fuitu c and Ofico Eq4srsfr
CqtgrnabbSbrtr
Td
(5lo.tb.!:
Sqvlca:
fonig ldn*ritadot
EMS

Less:Prwisixr lbr Oq.ffia rhE

Saao of stanpa
lloney OrdersJnta s6
rd
0UAe.ncy:
Pd bank

IxL
Ps.r6bn ft.rd
YoaJ
Tdl!.ndca Ocerr
lild-op.ntlonal Rorurr
InE €3I E{a}

PrrgrytnrtttrendRrffi
ihrt d&nidstratbn
iEn2Oporatind
ttsn 3-Cornqfmca dr*
lffidl*
iEn6 Maintenanca ard nircalanaua
tEn 7 Trainirp

Supdi6!
Locd

ot/tl,la
To(.l Propeyrtcntt&R.c.at,.Uc
(tvl&l ; Tho UnrAccoui
S'€fr .nces

Sbtulo.y
Pensbns

OOErs O€porrta

Tax wr,hholding

InSitnirm
Cooperativer
KPGSB

rxl-
O0r€rt

Td BTL
Totea Ot'tcr Dob.t

$ort trrm drpcltt
(vlC-h.nd Bent B&n
orr hand

Ittl
Cdrn Trarl
TrilsrrAcc
rd
Td Cur.utt A...ta

(.ac,aas,tasl (1116.2rlIl.1tn

r0.7ta 13.141.025

7.gn!$ 1/1,8€E El7
g,T7a,sE

5r,5a,t,3ee

210,l't,a
35.2.r0,96:l

2G211\OA

1,Un,ls

404,019,EC)

-

2.10:t.32t

2,1(xl,3ir

r1r6.c6
t0"s.It

7,65a,oct

.sa

I
I

xlts,aoa

{ta,ra+rct
zI7ra,]n

ll6E,Sn,90a

20,E73,0

7t,07!
0

!07,7!t
c00

0

261,a{ts

556.oao

19,5(x)

16.183,817

't,913,C0a 18. .19)

I

ta7!,tal

1n1.9

735.223,81

4,n,270
611.406

2,131.X7
5,1/17,040

5,860,000

14,050,066

1,5€O,120

36,tt
lJat.Ttt

0

3ar3tr3o
73:t,tec 15,42

lrn,ut,gn
Glr,5a0,rB

EO7,401,.7e

6t,621t
ta,7t.,Gn
tSrr4r{r0

o

1€,3E9,560

1$,,S94,5I2

6,81i5.A21

19,853,53a

0
3la,3al,@5 219,213,79

15

1,671.865,t@'

-
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1 Notes forming part of the linancial statements.
for the ended 30th June,2fiX)

I 10. thposlts
Thesc cornpriscd short arm deposisB which have not becn vestcd to pCK.

11. Cunrnt Uablllthl

I
I

(I[]orvlcr Cndlblr
FastnAdmhffior

B.lou0l.Ura
t qtcyfrft
Poctal fucrs
Kcy LcIsr Bq and Tdcgr+h DcAGXtTd
Reirturssrut iEfl 16( b)
Grc
EMS
Tot!l
Opentng Expeditir!
Item34onveyance of ttH

Tot l Sowlc (Cndlto.{
(ll)Ot,lrrCndibc
B.loutt Um
Statrbry(soe nob bebw)
Sdadvancor
Pensbns
Vahp Added Tar
Otrer Dqosits
lnstitiirns
Cooperatvat
KPOSB
O0rcrs
Te*on iGnya ljrr'tad
Tdt
Expeodltrrt Accnr.b
lleml Administsatixr
It€nt 2 Operatifial
tbmS Rentab
ItemT Training
Item 9 Telephcrc
ttemS
Miscellaneous
Pensirn and ftordlent Fund Liability
Tml
Defiered ftoiecfl
Cdlbactwo.t
Otlters
Totrl
Srrpdirs
Locd
Overseas

rzuf,,ott, 1o0.Eoe.3:6
rz"u,o{t7 109.ESO.325

rE:tu
I(.lt

rorrrl55t
r7,0curt

carae'3tt
$aJ{

2,t21,N
r0,i5t,lta

2,.C2Ji
,7121O

XA,S,5
r2.7ta.tita
41{,,mgn{J,,,g

t0,GE7,0.a
2120.6r
+7rqrtt

llr50,@t
111,54Tt1

r90E r
Klrt

u24,8L
t6,oEc.l-tt

56.7Ct.941
2.W.C8

g13,6aX)

E23.,m2
4,016,5A)
5,mt,,(ll

r9.666,97l
53,507.,194
28,35E.473

197.160.{6E

11,375,U
4,175.4/ts

1*,f 12
I,Zl,3lixt

21 t ilq r3J-11221
raa,s5s,E 125,173,U

' z7E1
z23,ZD 3.753,902
225,28 3,756,663

733ta,ye 67,452171.---EE-nr- -Esz.Er

--

a"oaa,cts 1,036,/m
4@1{ Tt1.o$_Effi.zET

---@- sopleF-
,,gf ,91 124,371,711

rr+r2crt7 ' 21jg@,

fotdl drelt
iiii).B.nt Otordrli
Tota! Cutlont Crtdloc

ztj.lafia 4:r,620,067

7El,rE,6lI

r,fi3,cEr7t

,

I 1G
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Notes forming part of the financial statements.

continued

l2.Resen'es

The brought fonvard resen'es as at I st July, I9J9, have been adjusted, to agree rvith the assets vested to
the corporation.

tiF-r iag

RESER}E

KSHS

\T IST'ULY.:'f) %6,-1-16.1I

\NED SL R.PLUS F()R THE ?EzuOD (.r222 r.04

DECREAS E tN REV^IU.{ IION

ET PR.ICR )'E.\R ADJLST}IE}{TS (209._136,

B{L.T\CE S AT ]OTTI JI-}-E 7t

13. Pension and ProvidentSabitity.
4"

An acruarial valuation of the Coqforations' Pension and Provident Fund with Telposta Pension scheme

as at 3 I 
o Decernber, 1999 was canied out by Hymans Robertson Consulting Actuaries Limited. Thc,

report by the actuanes revealeri a past service deficit of Kshs. 948 million for Pension and Kshs. 168

million for Provident Fund as at 3 I 
$ December, I 999 totalling to Kshs I ,1 I 6 million. The fund was made

contributory with effect from ls July, 1999, mcre details as shown below:-

Hymans' Actuaries valuation
Less payments in the 1,'ear

l,l16,000,000
156 l7S 15R)

1.019,870,&2

170.114,7M)

979,545,890

.Li.iETS IOT \L

RE!'.{L| ATIOI

ILSHS

3,277,861,350

( t,l u,7s4.8l x

KSHS

.r,214,207,160

({2,22 r.044

( r,521 .: r l ,6 t1)

1,965,075533 2,6t0.81{,799

Less cunent portion

t7
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Notes forming part of the financial statements.

continued

14. Cash and cash equivalents

Cash on Hand
Cash at Bank
Cash in Transit
Short term deposits

Bank overdraft

As at 30/6/2fl)0
IGhs.'fi)0

67,920,217
392,766,939

53,674,470

As et 30/6/1999
Kshs.'000

130,436,695
68,895,627
19,911,408

143,389,550
(205.428.590)

514J61,626 ts7lu,690

I S.Contingent liabilities

K.pyu Post Office Savings Banli is claiming Kshs.172,292,487.26 being KP&TC liability owing as ar

30tn June, l999.The provision in the accounts is Kshs 98,520259.69. No provision has been made in
these accouns for the difference of IGhs.73,772,227.57 as discrssion are currently in progress to resolve
the dispute.

il

l8




