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LARMUDIAC HIGH SCHOOL
Reports and Financiil Strtementg
For the yerr ended 30th June 2022

I, Kf,Y SCHOOL INFORMATTON AND MANAGEMf,NT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act.
2013. It is located in NAKURI"I County, NJORO Sub-County

Thc school was registered in l2il0ll under registration number PU/S2I501/ll and is currently
categorized as an Extra County public school established. owned or operated by the
Govemment.

The school is a boarding school and had 620 students ?s at J(/t' .tunc )u) ). It has 4 streams and 33
teachers of which 4 teachers are employed by the School Board of Management.

(b) School Borrd of Menagement - Boerd Members

The School Board of Management established under Section 55 of the Basic Education Act,
201 3; is composed of the following members:

I Dr.Stellamaris Muthoka Chair 23/05/2022
) Mr.James M. Wanjohi Secretary - Pnncipal 23t05t2022
3 Mr.Samuel Kamau Member 23t0s/2022
4 Ms.Faith Kamaitha Member 23t05t2022
5 Ms.Mercy Njeri Member 23/0s12022
6 Mr.James Kiiru Member 23/05/2022
7 Ms.Edith Wanjiku Member 23t05/2022
8 Mr.Newton Kamunge Member - Rep CEB 23t05/2022
9 Mr.Samson Kinyaniui Member Rep Teachers 23t0s/2022

l0 Fr.Faustin Litanda. 3 Members - Sponsor 23t0s12022
ll Mr.Maroko Wilson Member - Community 23t0512022
t2 M s.l-ucy Njeri MemberSpecial Needs 23t0st2022

Mr Oyier F Rep Students 23t05t2022
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report and Finrncial Strtements
For the yerr etrdcd JAi June 2022

KEY SCHOOL INFORMATION AND MANAGEMENT (Continucd)
The function of the School Board of Management includes:
- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act,2013
- Ensure and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehensive termly repon on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution ofKenya, Section 8l ofthe Public Finance
Management Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act,
2013.

(c) Committces of the Board

I

Erccutive CoEmittec

Dr.Stellamaris Muthoka
Mr.James M. Wanjohi
Mr.Simon Nampaso
Ms Edith Waniiku

-Chairlady
-Secretary
-Member
-Member I out of3

2

Audit commiltee

Dr.Stellamaris Muthoka
Mr.James M. Wanjohi
Ms.Edith Wanjiku
Ms.Agnes Wambui

-Chairlady
-Secretary
-Member
-Mamber 0 out of3

3

Finance,procurement and
general purposes
Committee

Dr.Stellamaris Muthoka
Mr.James M. Wanjohi
Fr.Faustrn Litanda

-Chairlady
-Secretary
-Member I outof 3
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Annual Report and Finrncial Statements
['or lhe yerr en iled 3Ah June 2022

I out of3

(d) School operution Mrnrgemena

For the financial year ended 3|th.lune 2022 the School day-to-day management was under the
tbllowing persons:

Reft Desiqnetion Nnme TSC Number
I Principal James M. Waniohi 236177
1 Deputy Principal Samson kinyaiui 37765e
3 School Bursar Harun Rutere John N/A

4

Academic Committee

Dr.Lucy Njeri
Mr.James M. Wanjohi
Mr.Samson Kinyanjui
Dr.Stellamaris Muthoka

-Chairlady
-Secretary
-Memebr
-Member

5

Development Committee

Dr.Stellamaris Muthoka
Mr.James M.Wanjohi
Mr. Samson Kinyanjui
Mr.Simon Nampaso

-Chairlady
-Secretary
-Member
-Memeber 0 out of3

6

Discipline and welfare
Committee

Mr,Samson Kinyanjui
Mr.James M.Wanjohi
Ms.Mercy Njeri
Ms.Farth Kamaitha

-Chairman
-Secretary
-Member
-Member 0 out of3

7

Adhoc Committee (if any
during the year)

N/A N/A N/A
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Finencirl Statements
For the year ended J0^ June 2022

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contrcts
Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

303-20107 Njoro.
0716777825
larmudiachi ghschool@gmail.com
www.larmudiachighschool.ac.ke
N/A
N/A

Name ofBank: Kenya Commercial Bank
Branch: Nakuru
Account Number: I101720832 -School fund eccount

(f) School Benkcrs

The school operated 8 bank accounts in the following banks

2

3

4

5

6

't

8

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Kenya Commercial Bank
Nakuru
I l0l67 8267 - 0perations account

Kenya Commercial Bank
N akuru
I 101678534- Tuition sccount

Ke nya Commercial Bank
Egerton
I I 34380720- Ferm Account

Kenya Commercial Bank
Nakuru
1234927 640 - Infrestructure account

Kenya Commercial Bank
Nakuru
I101749490 Bus eccount

Kenya Commercial Bank
Nakuru
I 149845236- CDF account

Standard Chartercd Bank
Nakuru
0l 02894365700 -Standard Chertered bank acc

9. M-PESA Pay tsill No. 842953 altached to KCB bank account number-l101720332
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LARMUDIAC HICH SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Rcport and Flnencirl Strtomctrb
For thc ycer cnnd 3F taac 2022

(g) Indepcndcnt Auditorr

Office of the Auditor Ooncral
Annivcrsary Towers, Univenity Way
P.O. Box 300t4
cPo 00t00
Nairobi, Kenya
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
l'or the yeer cn dcd 3Uh June 2022

II. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Finencirl performancc:

(i) Surplas/ defuil lor the year and a comparlson of the same for the last three years

s/No ACCOUNTS 2022

rsrrs
2021

IrSIIS

2020

rsrs
I T(IITION (32,463.80) 341,258.75 (281,362.00)

2 OPERATION (7 11,929.s0) 916,010. t 0 (s06,s0 t.00)

3 SCHOOL FTINI) 3.359,5 t8.00 908,5 2 3 350,5 38.00

I T;ARM 866.204.00 1l ,205 3.731.00

3s@(xn

3(xr0@0

25o(xx)o

2flXXm
lso(xno
100qm
50qxr0

0
-5flXXrO

-100firo0
2022 2021 2020

co Surplus,Deficit lor 2022 and comparison Jor 2021 and 2020

I Tultlon

I Operations

tr School Fund

E Farm Account

IO
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LARMT]DIAC HIGH SCHOOL
PT]BLIC SECONDARY SC]HOOL
Annual Report and Financirl Statements
l'or the year ended J//' June 2022

(ii) Copitation grants lrom the Minktry of Education tor the lost three years

s/No ACCOIlNTS 2022 202 I 2020

I 7'IIffIoN 2.396,09 t .20 t,010,862.75 I ,5 I 7,U02.00

2 ()PLItA'.l'lON 10,16U.01 5.50 6,5 30,27 3. t 0 6.5 t7.950.00

, I N I,- IU S]'R L I(' L'T I R I: 1.776,000.00 2,880,000.()() 3,630,000.00

ETuition

I operatlog

0lnfrastructure

Year 20:U Ycar 2021 YGar rO20

* (lhurt rapresenlulion.for ('aplulion grunls.[ntm the Mmistry of F,duculion

(iii)Ratio ofcapitotion grunt pet student ovet the last three yean

12flx)OOO

lmqxxn

8{XXXm

6{XXrm

I|{XXXXTO

2oofixto

0

s/No ACCOTINTS 2022 2021 2020

TUITION 2.396.091 20 1040.862.75 1.5 t7.802

2 OPERATION r 0,468,015 50 6.530.273 r0 6.5 I 7.950

TOTAL 12,864,r 06.70 7,571,136 8,03s.'7s2

ENROLMENT 620 Students 726 Students 726 Students

RATIO 20.748 60 10.428 60 I I.068.50
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annurl Report end Finrncial Staienenb
For the ycrr ented 3ilr Junc 2022

l/Ut00000

12000000

1oomrco

8000000

60(xl000

4000000

2qloooo

0

-+- Capltatlon
r Ratlon

I Farm Account

I
tr

Year

2022
Year
20,21

Year

2l|20

(lv)A lhrcc-yeu ovemlew ol growth of ot*er furcome(s) earacd by tlte school

gflXXtO

aroqx,
T(xxm
50000
s00m
toqno
3qxxlo
2fiXno
1000m

o
Year 2022 Ye.r2021 Ycar 2020

9

sato ACCOUNTS 2022 202r 2020

I Ferm Account 866,204.00 4l,205.00 3,734.00

Totel E66,204.00 41r05.00 3,73'1.00

* Growth of farming income



LARMUDIAC HIGH SCHOOL
PU BLIC SECONDARY SCHOOL
Annual Report and Financiel Sttraementg
For the yerr cn dd 30r June 2022

(e)A thrue-year oveniew of growlh ia expendiure of the school

t10000000

35000000

300m00
25000m0

20000000

15000000

10ootxtoo

50(xD00

0
Yea? 2022 Ye.r 2021 Year 2020

Growth in expenditure of lhe school

(vi)Movcacnl of debnrs end credllorc of the school over the lost thrce years

ITultlon
I Operatlons

O School Fund

D Fadn Account

SNO ACCOANTS 2022

rsrrs
2021

{sfls
2020

f,SIIS

I TT]ITION 2,428,555.00 834.209.00 1,802, t 64.50

2 OPERATION 17,759.760.00 5.928,608.00 7,024,45 I .65

l S(HOOL F( INI) 35,836,27 3.00 t 2,l 56,372.00 I3.708.241.92

I FARM 1,050,986.00 t 53,5 t 0.s0 I,000,289.00

sNo ACCOANTS 2022

rsfl.s
2021

rsrr.s

2020

rsH.s

I Deblors 3,4lU,461.00 2,127,321.00 t,397,937.00

2 Creditors Nil Nil 507.78 t .50

l0
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LARMUDIAC EIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annurl Rcport rnd Finrnclrl Strtonc[&
For ttc ycrr odd iF lanc 2022

3SOOO00

30000m

Y?fn,oi,jl Ycar2021 Year202o

Debtors and Creditors of the school oyer the last lhree years

(vll)Movement otcsh aad bcn* bolaaces over the last three yean

I Dchtore

IOcdltorr
tr$DColumn 3

s/No ACCOUNTS 2022

fisrs
2021

f,sus
2020

fisrs
I Ban* Balances 7,919,261.70 6,682,$7.A0 5479498.s0

2 Cash Balances 260,879.50 95,512.00 279,657.00

Toel ,Jn ut.20 6.7r83t9J0 5rs9,156.00

ll



LARMUDIAC HICH SCHOOL
PTlBLIC SECONDARY SCHOOL
Annual Report and Financial Strtements
For thc yerr ended Jl/l June 2(t22

tr
-I

-I I
I Ir II. I- I.

80(x)000

7000000

6000000

50000(x)

4000000

30fit000

2000000

1000000

o

X Bank Balances

I Cash Balances

tr

Year2O22 Year2021 Year2020

('ush und bank hulance.r ovcr lhe last lhree vcurs

(iruphicul pre.rentulion, rulios, tuhles, und pie charts should be uscd to show indicutt trends

(b)Teacher Student ratio'

Details Year 2022

l'eochers sl denls rutio l:28

2 number o.[ teuchers ret'ruilad and posted J

3 ntmhcr o_f teuchtr.\ thdt v'?re

trunslcrred retircd

')

1 numher ol leu<'hers cmployed by 7'S(' 26

5 nunther emplo.t'cd h.v l)( )11'l J

SABJECT NO OF TEACHERS/STI BJT,CT

Muthcmolrcs 6

) H tstory

J ('l?l: 2

4 (ieogruph.1, J
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LARMUDIAC HIGH SCHOOL
PI-IBLIC SECONDARY SCHOOL
Annual Report rnd Financial StNtements
[-or the yeer ended Jfl' .lune 2022

5 Inglish 5

6 Biologt 3

7 ('hemislry 3

8 Ithysics 5

9 Agriculnre 2

l0 llusiness studies ,,

(c )Mean score in the 2022 KCSE

Ycar 2022 2021 2020

I Target means score +5.2 +5.2 +5.1

2 Actual means score 4.2 +4.4133

3 Entry 217 139 t5l

4 Transition to higher learning t3 13

(d)Number of Candidetes in the 2022 KCSE:

Y ear 2022 2021 L020

Number of candidates 2t7 t39 t5l

(e)Crpacity of the school:

NO Dctrils 2022 2021 2020

Enrolment 620 726 750

2 Numbers dormitories l5 l5 l5

3 Number of dining hall I

4 Number of laboratories 4 4 4

5 Number of toilets 53 Boys-34

Girls- l 9

Boys-34

Girls- l 9

Boys-34

Girls- 19

6 Girls study room I I

t3



LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Finencial Statemenh
For the year ended J/r June 2022

(f)Development projects csrried out by the school:

NO Period of

thc project Name of project Source of Fund

Nature of

project

I 2019 -Expansion of girls dormitory -Ministry of

education -Complete

2 2020 -Renovation of boys dormitory

-Renovation of ICT room.

-Plastering of 3 laboratories

-Renovation of general laboratory

-Ministry of

education

-School fund acc

-Complete

3 2021 -Ceiling of the classrooms

-Tiling of the classrooms.

Ministry of

Education

-School Fund

-Complete

-Complete

s

Srgn

I rz0z ilnl I z

)illd

IlIH)

,
a.t

lHl

oi.r u!

School Prln
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LARMUDIAC HIGH SCHOOL
PI]BLIC SECONDARY SCHOOL
Annual Report and Finencial Ststements
!'or thc year ended Jfli Jane 2022

STATEMENT OF SCHOOL MANAGEMENT RESPONSIBILITY

Section 8 I ( I ) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, each Nanonal Govemment School shall prepare financial statements in respect of that school.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Larmudioc High School accepts responsibility for the school's financial
statements, which have been prepared on the Cash Basis l!{ethod of Financial Reporting, using
appropriate accounting policies in accordance with lntemational Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state ofthe school's transactions during the financial year ended 30th June, 2022, and ofthe
school's financial position as at that dale.

N ame:
Designation:

Sign:

Drte:

Name:
Designation:

Sign:

Date:

Name:
Designation:

Sign:

Dr.Stellamaris Muthoka.
Chair, School Board of Management

l,lufr*"b"*

24[alrcrt

Mr.Janres lvl. Wanjohi.
School Principal& Secretary to Board of Management

0; r'ul
a)

7\-

Harun Rutere John
Bursar/ Finance Oflicer

.,)

\ 6

)z0z ilnt I z

Irdt)illJ

rlrH)

Date: It \:rr'.q
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REPUBLIC OF KENYA

Q","onon"r +254{zo) 3zr4ooo

RAg-H
Ln h o n t i ttg .-l t- t u nt u b i I i t_r'

HEADqUARTERS
Anniversary Towe6

Monrovia Street
P.O. Box looE4-o01oo

NAIROBI

E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPORT OF THE AUDITOR.GENERAL ON LARMUDIAC HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2022. NAKURU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Repoft on Lawfulness and Effecliveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the govemance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management Ac./., 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Larmudiac High School - Nakuru
County set out on pages 17 lo 25, which comprise of the statement of receipts and
payments, statement of assets and liabilities as at 30 June, 2022, statement of cashflow,

Report of the Aditor-Generul on Lormudioc High School lor the year nded 30 June, 2022 - Nal ru CounD,



statement of budgeted versus actual amounts for the year then ended, and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Larmudiac High School - Nakuru County as at
30 June, 2022, and of its financial performance and its cash flows forthe yearthen ended,
in accordance with the lntemational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Ad, 2012 and the Basic Education
Act, 2013.

Basis for Qualified Opinion

1. Unsupportod Cash and Cash Equivalents Balance

The statement of assets and liabilities reflects a balance of Kshs.8,210,141 in respect of
cash and cash equivalents as disclosed in Notes 8 and Note I to the financial statements.
lncluded in this balance are bank and cash in hand balances of Kshs.7,949,261 and
Kshs.260,879 respectively. However, the bank and cash in hand balances were not
supported by bank reconciliation statements and board of survey report. Further, the
School had unreported bank account balancc of Kshs.215,721 while its paybill number
had unreported balance of Kshs.1 85,593. Further, it was observed that the School did not
maintain cashbooks and prepare bank reconciliation statements for the two accounts.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.8,210,14'l could not be confirmed.

2. Unsupported School Fund lncome

The statement of receipts and payments reflects an amount of Kshs.4'1,031,995 in
respect of school fund income as disclosed in Note 4 to the financial statements.
However, the supporting ledger and fee collection reports were not provided for
verification. Further, the School did nol have fees collection system that could generate
reports such as invoice per student, fees paid and outstanding balances.

ln the circumstances, the accuracy and completeness of school fund income amount of
Kshs.41,031,995 could not be confirmed.

3. Unsupported Payments

The statement of receipts and payments reflects an amount of Kshs.56,240,309 in
respect of total payments which, as disclosed in Notes 5, 6, and 7 to the financial
statements, includes payments for tuition, payments for operations and school fund
payments. However, examination of payment vouchers revealed that Management made
payments without proper support documents such as requisitions, local purchase orders,
delivery notes, inspection reports, goods received notes and certificate of payments.

Report o/ the Auditor-Cenerol on Lormudiac High School for the yeo, 
"nUrU 

tO ,une. 1022 - Nakuru Counq,
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ln the circumstances, the occurrence, accuracy and completeness of payments amount
of Kshs.56,240,309 could not be confirmed.

4. Unsupported Accounts Receivables Balance

The statement of assets and liabilities reflects a balance of Kshs.3,427,32'l in respect of
accounts receivables as disclosed in Note 11 to the financial statements. The supporting
schedules, detailed aging analysis and issued invoices were not provided for audit.
lncluded in the balance are receivables amounting to Kshs.1 ,265,790 which had been
outstanding for more than two (2) years. However, there was no policy on the impairment
of long outstanding fees arrears casting doubt on the fair statement of the accounts
receivables balance.

ln the circumstances, the accuracy, completeness and recoverability of the accounts
receivable balance of Kshs.3,427,321 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Larmudiac High School Management
in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis
for my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.26,347,750 and Kshs.32,434,688 respectively,
resulting to an over-funding of Kshs.6,086,938 or 23o/o of the budget. However, the
School spent a balance of Kshs.29, 160,663 against actual receipts of Kshs. 32,434,688
resulting to an under-utilization of Kshs.3,274,025 or 1oo/o of actual receipts.

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under revrew.
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Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Procurement Laws

The statement of receipts and payments reflects an amount of Kshs.56,240,309 in
respect of total payments which, as disclosed in Notes 5, 6 and 7 to the financial
statements, includes payments for tuition, payments for operations, payments for
infrastructure and school fund payments. However, Management did not prepare an
annual procurement plan as part of the annual budget preparation process. This was
contrary to Section 53(2) of the Public Procurement and Asset Disposal Act, 2015 which
requires an Accounting Officer to prepare an annual procurement plan which is realistic
in a format set out in the Regulations as part of the annual budget preparation process.
Further, Management did not prequalify any suppliers during the year. Thus, the audit
could not establish the criteria used in issuing requests for quotation and awards. ln
addition, Management neither issued letters of award nor appointed ad hoc tender
opening and tender evaluation committees. This was contrary to Section 46(1) and
Section 78(1) of the Public Procurement and Asset Disposal Act, 2015 which requires an
Accounting Officer to ensure that an ad hoc tender opening and tender evaluation
committees are established.

ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects an amount of Kshs.36,051,994 in
respect of school fund payments as disclosed in Note 7 to the financial statements.
lncluded in the payments is an amount of Kshs.442,400 transferred to Kenya Secondary
Schools Heads Association (KESSHA). However, KESSHA is a welfare organization that
draws its membership from School Principals only. The organization is not defined in

Rcport ofthe .ludibr-Generol on Ltrnucliac High School litr lhe.tcar andtd 30.lunt, )02) - l\'dktu'l Coutlh
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Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control system to manage
the funds transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.442,400 could not be confirmed.

3. Failure to Transfer lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects an amount of Kshs.1 5,244,01 5 in
respect of operations grants as disclosed in Note 2 to the financial statements. lncluded
in the grant is an amount of Kshs.3,577,500 in respect of infrastructure grants which were
to be transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, an amount of Kshs.1 ,308,000 was transferred to
infrastructure account, leaving a balance of Kshs.2,269,500 as at 30 June, 2022. This
was contrary to the Ministry of Education Circular Ref: MOE.HQS/3/13/3 of
8 January, 2021 which directed that infrastructure grants as well as maintenance and
improvement funds should be transferred to the school infrastructure account fifteen (15)
days upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the law.

4. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amounts of Kshs.2,396,091 and Kshs.15,244,015 respectively as disclosed in
Note 1 and 2 to the financial statements. During the financial year, NEMIS reported a total
number of three hundred (300) students while the enrolment records provided by the
School indicated total of two hundred and twelve (212) students, resulting in an
unexplained variance of eighty-eight (88) students. As a result of the variances, the
School was over funded by an amount of Kshs.2,609,078.

ln the circumstances, the over-funding of the School may have affected service delivery
to the other schools which did not receive capitation for students and value for money
could not be confirmed.

5. Non-Compliance with Laws on Management of lmprest Transactions

The statement of receipts and payments reflects an amount of Kshs.36,051,994 in
respect of school fund payments which, as disclosed in Notes 7 to the financial
statements, includes expenditure of Kshs.1 , 108,893 in respect of local travel/transport.
However, Management did not issue imprest warrants while advancing cash to its staff
for operating expenses such as transport and subsistence allowance. This was contrary
to Regulation 91(1) of the Public Finance Management (National Government)
Regulations, 2015 which requires an officer authorized to hold and operate imprest to
make formal application for the imprest through an imprest warrant. ln addition,
Management did not maintain an imprest register and had no imprest management
system in place.

Report ol'thc,luditor-Aancrql on Lurntudioc High School for tlrc tear ended 30.lune, 2022 - Nukuru (ount)
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ln the circumstances, Management was in breach of the law.

6. Non-Compliance with Laws on Statutory Deductions

During the year under review, Management failed to deduct and remit Pay as You Earn
(PAYE) deductions from personnel emolument payments of Kshs,2,515,457 as disclosed
in Note 7 to the financial statements. This was contrary to Section 37(1) of the lncome
Tax Act that requires an employer paying emoluments to an employee to deduct
therefrom, and account for tax thereon, to such extent and in such manner as may be
prescribed. Failure to remit statutory deductions could result in legal actions and penalties
from the relevant authorities.

ln the circumstances, Management was in breach of the law.

7. Failure to Prepare School lmprovement Plan

During the period under review, the School did not have an approved School
lmprovement Plan.This is contrary to Section 2.2 of lhe Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
reguires schools to identify in every three-year school improvement planning cycle, one
priority area in each of the four key areas which include curriculum implementation,
foundational literacy and numeracy outcomes, an enabling environment for learning and
parental involvement and community engagement for implementation.

ln the circumstances, Management was in breach of the law.

8. Non-Compliance with Budget Preparation Guidelines

Analysis ofthe approved budget for the period under review revealed that the budget was
not prepared in line with the financial year starting from '1 July, 202'l . lnstead, it followed
the calendar year, and therefore expended funds in the 6-months period starting from
1 January, 2022 to 30 June, 2022 without an approved budget. This was contrary to
Regulation 44(2) ot the Public Finance Management Regulations, 2015 which requires
government entities to execute their approved budgets based on the annual appropriation
legislation, and the approved annual cash flow plan with the exception of unforeseen and
unavoidable spending dealt with through the Contingencies Fund, or supplementary
estimates.

ln the circumstances, Management was in breach of the law.

9. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 17 February, 2023 instead of the statutory deadline of
30 September,2022. This is contrary to the requirements of Section 81 of the Public
Finance Management Acl, 2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

Report ol the Auditrtr-Generul on Lurmudioc High Scfunl lir lhe.r'etr ended J0,htne, 20)2 - Nuy'.uru Countl
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10. Non-Gompliance with the Public Sector Accounting Standards Board
Requ irements

The annual report and the financial statements presented for audit did not comply with
the template provided by the Public Sector Accounting Standards Board (PSASB). The
page numbers were not consistent as they were repeated. Further, the amounts reported
in the financial statements were not rounded off to the nearest Kshs. This is contrary to
the requirement of principal accounting policy number 1 on statement of compliance and
basis of preparation of the financial statements.

ln the circumstances, Management did not comply with the PSASB reporting
req u irements.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function

During the year under review, the School had not constituted an internal audit unit as
required by Regulation 166(1 ) and (2) of the Public Finance Management (National
Government) Regulations, 2015 which requires the internal audit unit of a National
Government entity to assess effectiveness an internal performance appraisal
commenting on its effectiveness in the annual report to The National Treasury

ln the circumstances, the School did not benefit from the oversight role and advice from
the internal audit function.

2. Lack of Policy Documents

During the financial year under review, the School did not have a Risk Management
Strategy in place and therefore, had no approved processes and guidelines on how to
mitigate operational, legal and financial risks. Consequently, Management did not perform
formal risk assessments on all key financial risk areas such as cash, revenue and
expenditure. Further, it was noted that Management lacked a Disaster Recovery
Plan/Business Continuity Plan and therefore crucial information may never be recovered
in the event of a disaster. ln addition, the School was operating without an approved
Finance Management Policy to guide on key financial matters. Therefore, the School
lacked sufficient safeguards and controls for managing its finances.

Reporl ol the Audior-Aenerol on LartnutliaL' Itigh SL-h<nl.for the var cndcd 30 June, 20)) - lt akrru ('ourtt.y
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ln the circumstances, the effectiveness of the internal controls in the management of the
School could not be confirmed.

3. Weakness in Management and Distribution of lnventory

Review of text books records provided for audit by the School revealed that the School
received textbooks from Kenya lnstitute of Curriculum Development. However, the
records were not up to date with closing balances for each period and the number of
textbooks returned to the store not recorded. Further, the School did not disclose the
number of books lost by the students and those not returned. ln addition, stock take
reports were also not provided for audit.

This is contrary to Regulation 168(a) and (b) of the Public Procurement and Assel
Disposal Regulations, 2020 which requires that an Accounting Officer of a procuring entity
shall ensure proper management and distribution of inventory, stores and assets by
ensuring that: (a) they are received and taken on charge; (b) they are consumed in the
course of public business and a record of the same is maintained.

ln the circumstances, existence of effective measures of inventory management could
not be confirmed.

4. Lack of Valuation for Assets

Annexure 2 to the financial statements reflects summary of fixed assets register in respect
of fixed assets which include land. Physical verification conducted in May ,2024 revealed
that the School had other assets which included buildings, office equipment, lnformation
Communication and Technology (lCT) equipment and furniture and fittings. However, the
values of the assets was not included in the summary of fixed assets.

ln the circumstances, the existence of effective measures in management of fixed assets
could not be confirmed,

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufflcient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

Rrporl ol lhe ,luLlilor-Gtnerd on l-drnudiic lligh :;chool.fi)r the .r'edr cnlcd 30 .lune. 2022 - Nokuru ('ount.l
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Anicle 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) ol lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) ot the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentatlons, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such dlsclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

R.'port ol thc .1u.litor-Gen{al on l-unrtudiLr' lligh S<hool.[or the.tcar endtd 30 Junc, 2022 - Nu*uru ('outtt.t
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I also provide Management with a statement that I have comphed with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA
AUDITOR.GENERAL

Nairobi

18 September,2024

Report o/ lhe Aud or-Generql on Lormudnc Hryh School lor the year ended 30 June, 2022 - Nakuru County
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LARMUI'IAC IIIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Rcport rnd Fitrancifl Strtenertr
For thc yeer ended Jr" fune 2022

RECEIPTS
Capitation grants for tuition I 2.396.091.20 1.040.863.00

Capitation grants for ooerations 2 152/14015.50 10,862,273.00

School Fund lacomo- Parcnts' Contributions 3 0 0

School Fund Incomc- Other receipts 1 41.031.995.00 r2.188.888.00

Proceeds from borrowings

TOTAL RECEIPTS 58.672.101.70 2,t.092.02{.00

PAYMENTS
Prymcnts for Tuition 5 2.428.5s5.00 696,604.00
Paymcnts for opcrations 6 t7.759.760.N 10.054.E 13.00
Boarding and school fund payments 7 36,051,994.20 10.989,970.00

TOTAL PAYMENTS 56,240,309.20 2t,75t.387.00

SURPLUS/DEFICIT 2,431,792.50 2i40,636.00

tV. STATEMENT OT RECEIPTS AND PAYMDNTS PERIOD TO 3OTE JUI\TE 2022

The school financial statements were approved on 20... .. . . .. .. . ... and signed by
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For thc yerr eniled 30h lune 2022

t
?

RECEIPTS
Capitation grants for tuition 2,396,09t.20 r,040,863.00

Capitation grants for operations 2 15244015.50 10.862.273.00

School Fund Income- Parents' Contributions 3 0 0

School Fund Income- Oaher reccipts I I 2.1 E8.888.0041,031,995.00

Proceeds from borrowings

TOTAL RECEIPTS 58.672.101,70 24.092.024.00

PAYMENTS
Pay mcnts for Tuitron s 2,428.555.00 696,604.00
Payments for operations 6 t7.7 59.7 60.00 10,064,813.00
Boarding and school fund payments 7 36,051 ,994.20 10,989,970 00

TOTAL PAYMENTS 56,240,309.20 2t,751,387.00

SURPLUS/DEFICIT 2,131,792.50 2Jd0,63t.00

ry. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTII JUNE 2022

The school financial statements were approved on 20... ... ... ... ... and signed by:
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xane l-r.{.fu^l&a.

Chair BOM
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a LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Finencial Strtements
For the yeer en deil 3(fh June 2022

STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT
3()TH JUNE 2022

The School's financial statements wcre approved on 20 and signed by

v

Dr.Stcllemaris Muthoka
Chairman, BoM

Harun Rutere John
Bursar/Finance

Sign:.

Name:James M. Wrnjohi
School Principa[Secretary

BOM
Sign

Dete:............

stgo,.dl,lalkh*.

o"t.,. 2 !t.16. /.4p. *l*
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FINANCIAL ASSETS

Cesh and Cash Equivalents
Bank Balances 8 7,949,261.70 6,682,837.00

Cash Balances 9 260,879.50 95,51 1.50

Short term lnvestmenl l0
Totel Cash rnd cash equivrlcnt 8,210,1{1.20 6,778,34E.70

Account's receivables II 3,427 ,321.00 2,427,32t.00

TOTAL FINANCIAL ASSETS 11,637,462.20 9,205,669.70

FINANCIAL LIABILITIES

Accounts Payables t2

NET FINANCIAL ASSETS tt,6t7,462.20 9,205.669.70

REPRESENTED BY

Accumuleted Fund b/ftvd 13 9.205.669.70 6,865,032.35

Surplus/Delicit for the year 2.43t,792.50 2,340,637.35

NET FINANCIAL POSSITION 11,637,462.20 9,20s,669.70
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a LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report and Finenciel Stetemenh
t'or thc yerr cnded 3Uh Jane 2022

VI. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OTHJUNE 2022

CaDitation c,rants for tuition 2.396.091.20 I.040.863.00
Capitation grants for operations 2 15,244,01 5.50 10,862,273.00

School fund income- Parents contributiond fees 3

School fund income- other receipts 4 4t,031,995.00 12,188,888.00

Totd rcceioh 5t.572.t01.70 21.Oy,'.m4.00

PavmeDts

Payments for Tuition 5 2,428,55s.00 696,604.00
Payments for operations 6 17,759,760.00 10,064.8 t 3.00
Boarding and school fund payments 7 36,05 t ,994.20 10.989.970.00
Totrl oeymcnts s5.24030!,.20 2r.751JE7,00
Net crch flow from operrtinc aclivitie! 2,431.792.50 2.340.637.00
lncrease in receivables (1,000,000.00) (1,029,384.00)

Decrease in payables (507,782.00)

Net crrh llowr from oDonting ectivitics 1,{31,792.50 803,471.00

CASHFLOW FROM INVESTING ACTIVITIES
Procecds from Sale of Assets

Acquisition of Asses

Procecds from inv€stmEnts

Purchas€ of investm€nts

Net crsh flows from Investins Activities
CASHFLOW FROM BORROIVING ACTIVITIES
Procccds from borrowings/ loans

Repaymont of principal bonowings

Net crsh llow from finencing ectiviaies

NET INCREASE IN CASH AND CASH EOUIVALENTS 1.431.792.50 t03.472.50
Crrh rtrd c.rh cquivrlctrt.t BEGINNING ofthc ycer 6.778348.70 s.974.t76.15
Cach lnd cerh cquivalcnt at END of tbc year 8rr0,r41.20 6,77t348.70
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PUBLIC SECONDARY SCHOOL.
Annual Report and Financial Stat€ments
For the year endod 30th June 2022

VTI. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNT FOR THE YEAR ENDED 3OTH JUNE 2022

(- 4il!..a,:\,F!,r

o/" of
UtilisationFinal Budget

Actual on

Comparable
Basis

Budget
Utilisation
Difference

Original Budget AdjustmentsReceipt/Expense Item

e:c-d HlcYoc=a+b da b

RECf,IPTS
(I) CAPITATION GRANT ON TUITION

00 0'l'extbooks and reference materials
(2 i0.380) l2lo/o980,500 I , r90,880.00980,500Exercise book

581,550.00 127,996 82o/o709,546709,s46Laboratory equi ent
4%31,281 20 701,7190 733,000733,000Internal exams

(321.826) 219o/o270,554 592,380.00270,554Teaching / leaming materials
0%Chalks
0o/olibrary
0%00Teachers guides

Chalks
297509 89Y"2,396,091.202,693,6002,693,60{TOTAL

(2) CAPITATION GRANTS ON

OPERATTONS
771,988 79.4%2,968,762.003,740,7503,740,750.00Personnel emoluments

(2.786.600) 327 .3o/o4,012,500.001.225,9001,225.900.00maintenance and improvement
773,253 3s.l%418,197 00I,191,450I,19l,450.00Local transport / travelling

55.60/o1.139;630.60 908,5192.048,15002,048,150.00Blectrioity alld wst r
0.OYo0infrastnrcture

188.8%(907,t26)1,021,800 1,928,925.901,021,800.00Administration costs
0.0o/o2,048, r 5 r2,M8,151I,182,350.00lnsurance/Medical
0.0%816,400816,400816,400.00Activity

135-BY"(4,017,216)l5144,015.gltt226,80011226,800.00TOTAL

I
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Annull Report and Flnancial statemsnt!
For tho yoar ended 30th June 2022

FEES CHARGED ON PARENTS
0.0o/o00lunch
0.0%00

00/ travelliLocal trans
00and waterElectrici
00Medical
00Administration costs
00Aoti
00SMASSE
00t and StoresFee on Board

OTEER|NCOME
120.gYo3 717,732t 517,98'17,800 25017,800 s0.00and StoresulFee on Boardin
82.0%573,5643,185 0003,185 000.00water & CElectrici

273.9%1s7,2I422 s00422 500.00LT&T
126.0o/o(405,354I 965,3I 60,000I 560 000.00and Maintenance
130.3%2 080,0002 080,000.00rsonal Emoluments
197.2%1,169,318)2,371 ,8 l81,202 500l,202,500.00Admin Costs
lO2.4o/o99 86297,50097,500.00Activi

Pocket

Caution M
mcome

Income from farmi activities

andFee for hire of lx
and donationstIncome from

0
Interest income

Students uniform
0

Students ID cards
l23.le/"1TOTALINCOME
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LARMUDIAC HIGH SCHOOL
Reports rnd Finrnciel Statemen ts
For the year ended 30th June 2022

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation ofthese financial statements are set oul
below:

Statement of compliance and besis of preparation
The financial statements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include imprest, salary advances and other receivables and b) payables that include deposits and
retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of lhe school and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs and the
related cash has actually been received by the scfirrr.r/- In addition, the school recognises all
expenses when the evenl occurs and the related cash has actually been paid out by the school.

,

3 In-kind contributions
ln-kind contributions are donations that are made lo the school in the form of actual goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and
payments both as a receipt and as a payment in equal and opposite amounts: otherwise. the
contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank. short{erm deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges rn
value. Bank account balances include amounts held at various financial institutions at the end
oflhe financial year.

4
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6.

5

7

SIGNIFICANT ACCOLiNTING POLICIES (Continued)

Accounts Receivable
For the purposes of these financial statements, imprests and advances to authonsed publtc
o{ficers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the govemment practice
where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancemenl to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

AccounB Peyable
For the purposes of these financial slatements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Covernment Ministries and
agenctes- Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist ofunpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years.

Non-current sssets
Non-cunent assets are expensed at the time of acquisition while disposal proceeds are
recognized as receipts at the time of disposal. However, the acquisitions and disposals are
reflected in the school fixed asset register a summary of which is provided as a memorandum to
these fi nancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The sctool s budget
was approved by the School tsoard of Management. A comparison of the actual performance
against the comparable budget for the financial year under review has been included in the
financial statements.

Comparative figures
Where necessary comparative figurcs for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8

9

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 306 June 2022.
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial St tements
tror the yeir endcd Jd' lune 2022

Ix, NOTES TO THE FINANCIAL STATEMENTS

I CAPITATION GRANT FOR TUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTSCONTRTBUTIONiFEES.SCHOOL FUNDACCOUNT

Textbooks and reference materials

Exercise books I ,I 90,880.00 300,000.00

Laboratory equipment 581,550.00 350,000.00

Internal exams 3l .281 .20 217,172.7s

Teaching / leaming materials 592,380 00 173,690.00

Chalks

Exams and assessment

Teachers guides

Totel 2,396,09t.20 1,040,E52.75

Personnel emoluments 2,968,762.00 2,091 ,052.00
Repairs and maintenance 4,012,500.00 2,880,000.00

Local transport / travelling 4l8,197 00 278.656.00

Electricity and waler I ,139,630.60 t37,284 00

Medical

Administration costs t,928,925.90 I,143,281.60
tyActivi

Infrastructure 4,776,000.00 4,332,000.00

Totd 15,244.015.50 10,$62,273.60

Personnel emolumenls

irs and mainlenanceR

Local tran ort / travelli

Electricity and water

Medical

Administration costs

Activi

Tot.l
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LARMUDIAC HIGH SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report and Financial Strtements
tr'or the yeer cn dd 30h Juae 2022

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT

Fee on Boarding EquiDment and Stores 2 t,5 t 7,987.00 6,024,31 l .00

Income from farming activities l,917,190.00 443,915.00

Electricity water $ conscrvancy 2,6t 1,436.00 I,242,023.00
L,t&T t.t 57.254.00 39t,1t8.00
Repairs maintenance & Improvememnt I,965,354.00 I,763,086.00
Personal Emoluments 2,710,977.00 I,358,504.00

Administration costs 2,37 I ,81 8.00 908,551.00

Activity Fees 99,862.00 57,380.00

Caution money

Students uniforms 6,433.610.00

lncome from students ID cards 246,507.00

Grrtrd Totd 41.03t.995.00 12,1t8,tt7.00

(Include an cxplanation or the kind and source of grents/ dotrrtioos received by the school.)

5 PAYMENTS FOR TUITION

Tcxtbooks and refcrence materials

Exercisc books I.190.880.00 300,000.00

Laboratory equipment 584,175.00 249,315.00

hternal exams 62,550.00 74,950.00
Tcaching / leaming materials 589,600.00 7t,475.00
Chalks

Exams and assessment

Teachers guides

Administration Costs

Bank Charges t,350.00 864.00

Totrl 2{28555.00 696,604.00
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Annuel Report rnd Financiel StEtemcntg
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 PAYMENTSFOROPERATIONS

7 solnorNcANDscgoot,ruNDpAyMENTs

Personnel emoluments 4,581 ,858.00 I,646,692.00

Service Gratuity

Administration Cost 2,99t,265.00 941 ,741 .00

Repairs and maintenance & imDrovements 2,028,000.00 2,880,000.00

Local transDort / travellinc, 658,323.00 r 06.400.00

Electricity and water 423,374.00 9,400,00

Medical

Activitv Exoenses 454,400.00

SMASSE
lnsurance Cost 43,051.00

Bank Charges 3,304.00 126.00

Acquisition of Assets 6,576,I 85.00 4,480,454.00

TOTAL 17,759,760.00 r0,064,tr3.00

Personnel emoluments 2.515.457.00 I,326,4 t 9.00

Service Gratuity

Repairs and maintenance & ImDrovements 4.364.197.00 I .759.861.00

Local transDort / travellinc I, r 08,E93.00 388,585.00

Electricity and water I,124,096.00 I.225.493.00

Medical Expenses

Administration costs 2.2 t 0.378.00 907,070.00

Expenses on studgnts uniforms 6,433,6r0.00

Activity 12,000.00 3.000.00

Bank Charges 2t.860.00

Expenses on Income Generating Activities r.050.986.00 153,520.00

Fee on Boarding Equipment and Stores 16,752,796.00 5,226.022.00

Caution Money zt 5,72t .20

hsurance Cost (Life ProDerty)

Loan Principal repayment

Expenses on studcnts ID cards 242.000.00

Loan lnterest reDayment

Acquisition of Assets

TOTAL 36,0s1p94.20 r0989J70.00

20
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PUBLIC SECONDARY SCHOOL
Annuel Report and Financiel Statements
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NOTf,S TO THE FINANCIAL STATIMENTS (Continued)

8 BANKACCOUNTS

9 CASH IN HAND

IO SHORT TERM INVESTMENTS

Tuition Account il01678534 247,339.45 279,803.25

Operations Account I 10t 678267 96,383.25 773,088.75

School Fund Account/Boarding I t0l 720832 6,241,748.00 3, 163,822.00

Savings Account
Parent Association Development
Account

Incom€ generating activities Account

Farm Account l 134380720 t.359.432.00 445.228

lnfrastructural Account 1234927640 4.3 59.00 1.805.1 74

Standard Chartered Account 0102894365700 215,721 .20

Totrl 7,949261.70 6.6t2.t37J0

Tuition Account

Operation Account 3,719.00 4 I ,943.00
School Fund account 260,67 I .00 9,079.00

Farm Account (3.5 r 0.50) 44.489.00

Totsl 260.t79.50 95,5I 1.50

Cooperative shares

Treasury Bills
Fixed deposit

Equity srock

Other investm€nts

Total

2t
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

II ACCOUNTS RECEIVABLE

finclude an ageing of the fees / non fees arrears below]

I2 ACCOUNTS PAYAALf,

flnclude an ageing ofthc creditor's arrears below]

3,427,321.00 242732t.00Fees alrears

Other non-fees receivables

Salary advances

lmprcst

2,427321.003,427,32t.00Tolrl

I,t61.53r.003,448,461.00Fees arrears for current year

I,r 6t,53 t.00 456,750.00Iees arrears for the previous year

(2.448.461.00) ( t 32. t47.00)Less recoveries

941,187.00Fees arrears for prior periods (over two yeats) l,26s,790.00

3,427J21.00 2,427J2l.OOTotrl

507781 5Trade creditors (See ageing below and appendix I )

Prepaid fees

Rctcnlion monica

507?8t.S0Toirl

Trade creditors for curent ysar

Trade creditors for the orevious year 507781 .50

Tradp crcditors for prior oeriods (over two vears) ( 507781 .50)

Tot.l

22
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

13 FUND BALANCE BROUGET TORWARD

5,695,219.35Bank balances 6,682,837.20

279,657.50Cash balances 95,5 t I .50

Shorr Term Invcstmenls

2,427,321 .OO I,397,937.00Rcceivablcs
(507.781.50)Payables

Totel 9r0s.669.70 6,t5S,032J5
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Othe r important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's
assets and liabilities- The notes outlined below are disclosure notes in relation to the school's
non- financial assets and liabilities.

l4 Notr-curretrt Liebillties Sum nary

l5 Biolo icel asseti

l6 Borrowin s

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave Drovision

Totd

Cattle l6 t7
Goats 0 0
Sheep 32 22
Trees 3645 3000
Coffee or t€a plantation
Poultry
Tot.l 3693 3039

N) Borrowitrgs
Borrowing at beginniu of the year
Borrowings during the year
Repayments of during the year

Balance at end of the vear

24
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0ther importrnt disclosure notes

l7 Stock/ Inventory

IE PROGRESSON FOLLOW UPOF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

b) Borrowings
Stock/ inventory at beginning ofthe year

Stock/ inventory purchased during the year

Stock/ inventory issued during tte year

Balance at end of thc year

25
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ANNEX I - ANALYSIS OFPENDING ACCOUNTS PAYABLE

CmrrcfuoofHho

2
3

Suh,Totrl
Sspnlr ofroo&
4
5

6

Sub-Totd
Suppb of rcwlccr
7

8

9

Sub.Totd
Grend Tolrl

II

II

-I

-I
-I

I

-I

II

-I

II

IIII
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