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AIC KYAMULENDU SECOND,IRY SCHOOL
Reports and Financial Statem.;;, 

-- -

tr'or the year ended SO,h.luae ZOZi

I. KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education-Act, 2013' It is located in Machakos county, Matunguru sru-courrty
The school was registered T april 2014.under registration number pu/s/2/g664/14 and-is
ffi:H"t#egorized 

as a suicountv public schoir .Juirirr,.a, owned or operated by the

The school is a day schml and had 339 number of students as at 3dh June 2021It has 2streams and 14 teachers of which lteacher i. ..pr"yed by the School Board ofManagement. tv$v,vr rD errrPloyeq oy the Schr

(b) School Board of Management _ Board Members

#ir::*:fr:S::iffffifi"ffiH:*x:i,:. under section 55 orthe Basic Education Act,
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AIC KYAMULENDU SECONDARY SCHOOL
Reports and Financial Statements
For the year ended 30th June 2021

(c) Committees of the Board

(d) School operation Manageiirent

IotJl? financial year eriiled 3dhJune 2021 the school day-to-day management was underthe following persons: -- --J

Ref: Desisnation
Principal

Name TSC Number
I Paul Mulelu 305 1 90
2 N J 289981
3 School Bursar Loise Maundu

I Executive Com mittee

Paul Mulelu
Harrison Song'e
Nicholus Kyalo

Sammy Maitha

Bom Secretary/?rincipal
Bom Chairman
Member
Member 4., Audit N/A

J

. 1! ..

Finance,procurementl
and generdl purposes

?:

Paul Mulelu
Harrison Song'e
Sammy Maitha
Muisyo Nguli

ecretarylPrincipal
Bom Chairman
Member
Member

Bom S

I

4

. 
:,

^tUommltteeAcademic

Patrick Kivaya
Ruth Nzioka
Harrison Song'e
Theresia Mbai

Member
Member
Member
PTA I

5 Committee

t.

Paul Mulelu
Harrison Song'e
Sammy Maitha
Nicholus Kyalo
Theresia Mbai

Bom Chairman

BOM Chairperson

Bom

Member

PTA 2

6
Discipline and
Committee .'

welfare
N/A

7
Adhoc Committee (it
any during the year):, N/A

ilI



AIC KYAMULENDU SECOND,ARY SCHOOLReports and f,,inancial Statements
,, . . Fo" the year ended 30* il;;;;i

(e) Schoots contacts 
*

Post Office Box:
Telephone:
E-mail:

4s6-g0t3t
0720919883
Kyanrul endu@gmail. com

ii,

(f) School Bankers ,s

The following school operated five number of bank accounts in the following banks:
- rit

Name of Barrk:
Branch: 

rD
Account Number:

Equity
r, Tala
t, 0900299287279 _ Operations Account
)

Equity
Tala
0900299287293 _ Tuition Account

Equity
Tala
090027 89997 73 - Infrastructure Account

Equity
: Tala
| 0900262360981 - CDF Account

KCB
Tala
1156633540 - School Fund Account

I

2 Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Numler:

MPESA pay Bill No:. N/A

3

4.

5

6 ,

Office of the Audltor General
Anniversary Towers, Univer.sity Way
P.O. Box 300g4
cPO 00100
Nairobi, Kenya

ry



AIC KYAMUI,ENDU SECONDARY SCHOOL
Reports and Financial Statements
For the year ended 30th June 2021
II. SUMMARY RE,PORT OI' PERFORMANCE OF THE SCHOOL

a) FinancialPerformhnce

CAPITATION FOR THE LAST THREE YEARS
< 2018

1,289,85 3.90

2019 2020

Tuition 1,321,320.80 605,989.00

Operation 3,058,98.5.66 5,426,657.64 3,861,025.00

I

lt
*

CAPITATIO FOR THE LAST THREE YEARS
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^

tr'or the year ended 30" j;";;;
RATIO OF CAPITATTON GRANT PER STUDENT

OVERVIEW OF EXPENDITURE FOR THE LAST THREE YEARS
ITURE

EXPENDITURE F()R THE IASI IHREE YEARS

l:52472.79

2019

rIUNCH IoPERATIoN TTUTON

6,0m,mo.m

5,0m,00.m

4,0m,00.m

3,Cm,mo.m

, 2,0m,m0.m

1,00,m0.m
,

2018
2020

YEAR
2019 2020Tuition

|,289
2018

8.90 2t 320.80 989.00
5,42 7.64 025.003 861Total

747 78.44 7
6,71

5,4 7.64

6.54

Student
128 318 339

52,472.79 21 06 177.03RATIO
1221220.06 1:13177.03

2018 2019 2020LTINCH
r 90.507 902.00

a
J 070 77t 191.00OPERA TION

77.17J I 5,591 ,417.04 r 0s.003 615TUITION
999.00 9,317.29 00

+
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THREE YEAR OVERVTEW OF MOVEMENT OF DEBTORS AI\D CREDITORS

2020

1 389.00

I 189 10.00 -_
,}

DEBTORS AND CREDIIORS FOR THE I,AST THREE YEARS
1,4m,m0.m

1,2m,mo.m

1,00,m0.m

8m00.m

6m,00.m

-:8-
r DTBTORS I CREDIIffiS

2U0

,!
4m,00.m

?0l,om.m .--

,E

201{] 2019

2018 2019
DEBTORS 2C2 00.00 85 835.00
CREDITORS 03.00 140.00
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MO\aEMENT O. CASE Ary BANr( BALANCES FOR TrrE LAST TIIREE YEARS

2019
LLINCH t7 71.85

I 616.34
JTUINON

6.40 92I I

0 6905

CASII AI\TD BAI\[K

MoVEMENT 0F CASH AND BANI( 0ALANCES FoR IHE t ASI

THREE YEAB5

I IUIICH IOPIMIIOT{. rrum$i I INTRASIRUCTURE

ll

2018
2020

659.85

82.34

.92I

40,m0m -

10,om.m

80,m0m

Emom

20,mm

(20,m.m)
201,1

,-
2n0

{40,mm} .--.- -".----:- .----**-:,!f_
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AIC KYAMULENDU SECONDARY SCHOOL
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THREE YEAR OVERVIEW OF MOVEMENT OF DEBTORS AIID CREDITORS

1

'2020

I 89.0

189 410.00

,

.l:
DEBTORS AND CREDITORS FOR THE LAST IHREE YEARS

l'a*'ooo'@ ---it 
r DEBT.RS ,cniono*s

1,2m,m0.m --"

1,00,m0.m ---..-.

8m,0m.m

6m,0m,m - I

4m,00.m

ll

20,00.m 

_- r
2020201;r 2019

TOIIS/CREDITORS
ii

DEB

2019
DEBTORS

2018,?

202 300.00

03.00

850,935.00
CREDITORS

892,140.00
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MOVEN{ENT OF CASII AW BATIK BALANCES FOR TIIE LAST TIIREE YEARS

,',:.i+

r
CASII AIYD BAI\[K BALANCES

M0VEMENT 0F CASH AND BANK 
QATANCES FoR THE rAsr

THREE YEARS
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382.34'' ' '
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AIC KYAMULENDU SECONDARY SCHOOL
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For the year ended 30th June 2021

't.

2018 2019 2020
LTINCH 17t,534.50 705,823.00 (77,077.00)
OPERATION (107,590.51) (154,759.40\ 245,920.00
TUITION 107 140.1 (t17,996.48) (98,974.00)
INFRASTRUCTURE 6,905.00 6,550.00

8@p@.m

7m,0m.m

6m,0m.m

5m,0m.@

4m,0m.m

3m.0s.@

2m,om.@
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DEF|C|T/SURPLUS'FOR THE LAST THREE YEARS

!LUNCH. tOpERATiON rTUntoN rrruicnsrnucruae
,I

(100,0@.m)

(200,0m.00)

,o

b) Teacher Student ratio:
Teacher student ritio : 14 :339

Recruitment within the yt:ar: 0

Transferred teachers : I

Retired teachers : 0

TSC employed teachers rvithin the year :2
BOM teachers employed within the year : 0

fr
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a) Mean score in the KCSE:

Year ,, Mean Score Students who

proceeded to

higher education
aJ

2

0

Comment on

improvement

Very Good

good

Poor

2018

2019

2020

4.06

3.224

2.&Vs,ir

b) Number of Candidates,in the202l KCSE:
, Year - . r Number of Candidates

20lg ru 
48

zorg ':! 
59

2020 ( 56

c) Capacity of the school:
The School has 339 strtdents. It's a 2 streamed school with 8 classrooms.. It has
also laboratories B door toilets(for students) and 2 door toilets for teachers

Status

complete

complete

School Principal

Development projects carried out by the school:
Project Sources offunds

. Constnrctif of ll.lO classroom MOE M.I GRANTS

Tilling of 2No classrooms

Sign

,

x



AIC KYAMULENDU SECONDARY SCHOOL" - Reports and Financial Stafemenl,.s
For the year ended 30th June 202 t

III. STATEMENT OF.SCHOOL MANAGEMENT RESPONSIBIITY

'- "- Section 8l (l) of the Public Einance Management Act, 2ol2 required that the end of eabh .financial year each National bover;rment Slhool ,tuii'p.rp*e financial statements in respect of 
.

that school. uusrr prvp(us rrrranctal sIa

section 8l (30 requires the financit.l statementsso prepared to be in a form that complies with
ffiTiffiiffi:|f 

standards as pr:scribed bv th" F.bT;G;";;;ffi#g standards Board sr

Schedule 4 (section 23) of thb Edu,:ation Act,..2ll3requires the Board of Management of apublic institution of baiic educatioti to. keep 
1ir p.p..i"oks and records of accounts of the -- income, expenditure and asspts oitire institution. ',urs il,s recoros or

The board of Manage-t't o'tt<yanrulendu s..oroury School accepts responsibility for the-school's financial statements, *iri.], hure been ffiuij on the cash Basis Method of FinanciarReporting' using appropriate accou:rting poti"i.iin?ll.a*"" with International public Sector
f.cco-unting Standards (IPSAS). ,: o rv^rvrvu ur svu\ILril"uuc wlrn rnlernal

The Board of Management is of the opinion that the school's financial statements give a true andfair view of the state of the school'i: transactions auring ihe financial year ended 30t! June and-of the school's financial posltion as at that date. 
,tr ruratrolal year en

Name
Designation Chairman, School B
Sign Harrison Songe
Date: r i r

't/*l -:i

Name: PaulMulei Mulelu '

Designation: School principal
Sign
Date r;.tU ) { .: i .:_ ,

Name: Loise maundu
Designatiqq: Bursar/F
Sign G-
Date l;{;_-i { ,r_() --, j
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Telephone: +254-(zo) )z14ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAT

E n h a n c i n g A c tr t u n t a b i I i t.t,

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDTTOR.GENERAL ON KYAMULENDU SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2021 . MACHAKOS COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of !nternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution and
the Public Audit Act, 2015. The three parts of the report, when read together constitute
the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kyamulendu Secondary School
- Machakos County set out on pages 1 to 19, which comprise of the statement of financial

Report ofthe Auditor-General on Kyamulendu Secondary Schoolfor the year ended 30 June, 202 I - Machakos County



\
assets and financial liabilities as at 30 June, 2021, statement of receipts and payments,

statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies, notes to the
financial statements and other important disclosures in accordance with the provisions of
Article 229of the Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. I

have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kyamulendu Secondary School - Machakos County
as at 30 June, 2021, and of its financial performance and its cash flows for the year then

ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)

and comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

Variance in Accounts Payables Balance

The statement of financial assets and financial liabilities and Note 12 to the financial
statements reflects accounts payables balance of Kshs.2,914,314. lncluded in the

balance is an amount of Kshs.2,873.014 in respect of trade creditors. However, analysis

of the trade payables provided for audit indicates a balance of 2,559,699 resulting to an

unexplained variance of Kshs.354,615.

ln the circumstances, the accuracy and completeness of the accounts payables of
Kshs.2,91 4,314 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards of Supreme

Audit Institutions (lSSAls). I am independent of the Kyamulendu Secondary School

Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other

ethica'lresponsibilities in accordance with the ISSAI and in accordance with other ethical

requirements applicable to performing audits of financial statements in Kenya. I believe

that the audit evidence I have obtained is sufficient and appropriate to provide a basis for

my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. There were no key audit matters to

report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures

performed, except for the matters described in the Basis for Conclusion on Lawfulness

School for the year ended 30 June, 202 I - Mochakos CountyReport of the Auditor-General on Kyamulendu Secondary
2
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and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January , 2019 to 30 December, 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing for longer period is due to the adoption of IPSAS for school and
the change from calendar year to Government fiscal year. ln addition, a disclosure note
should be made in the financial statements that the comparative information may not be
comparable due to the longer period covered by the current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board (PSASB).

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to Government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln the circumstances, Management did not comply to with the requirements of the Public
Sector Accounting Standards Board.

2. Long Outstanding Fees Arrears

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.1,394,369. The receivables includes an amount of Kshs.128,110 which has been
outstanding for more than two (2) years. The only mechanism of recovery the School had
in place to recover the arrears was when the students visit School to collect the
certificates.

ln the circumstances, the recoverability of school fees arrears of Kshs .128,110 is doubtful

3. lrregularities in Procurement Process

The School had weak controls systems in regard to procurement of goods and services.
There was no advertisement, tender and evaluation process, inspection committees and
professional opinion on tenders or quotations awarded. This was contrary to Article 227(1)
and (2) of the Constitution of Kenya , 2010 which states, when a state organ or any other
public entity contracts for goods or services, it should do so in accordance with a system
that is fair, equitable, transparent, competitive and cost-effective.

Report ofthe Auditor-General on Kyamulendu Secondary Schoolfor the year ended 30 June, 202 l - Machakos County
3



ln the circumstances, Management was in breach of the law

4. Lack of School Improvement Plan

During the year under review, the School did not have a school improvement plan. This
was contrary to the Ministry of Education operation manual for Utilization of Learner
Capitation Grant and Other School Funds.

ln the circumstances, Management was in breach of Ministry of Education guidelines.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, R]SK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
'Effectiveness 

of lnternal Controls, Risk Management and Governance section of my

report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Non-Segregation of duties

During the year under audit, the School Principal who was the Accounting Officer was a

member oi four (4) Board of Management committees, the executive, finance,

procurement and general purposes, academic and development Committees. Further,

the Principal was tie procurement officer/storekeeper/cashier where he did everything in

regard to procurement of goods and services i.e. receiving, recording and issuing.

ln the circumstances, it was not possible to confirm the existence of effective internal

controls in relation to governance and financial management and segregation of duties.

2. Distribution of Text Books Supplied by the Government

During the year under audit, the School received a total of 2,650 textbooks for various

subjeits. However, the students' needs was 3,444 textbooks for all the subjects, resulting

to a deficil of 794 books.

ln the circumstances, the failure to provide learning materials as and when required may

impact negatively on the planned learning outcomes.

School for the year ended 30 June' 202 I - Machakos County
Report ofthe Auditor-General on Kyamulendu Secondary

4
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I
The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis Modified) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 ol the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Report ofthe Auditor-General on Kyamulendu Secondary Schoolfor the year ended 30 June, 202 I - Machqkos County
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

whlch the design or operation of one or more of the internal control components does not

reduce to a reiatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may

occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with

policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional

judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, int6ntional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists related to events or conditions that may cast significant doubt on the School's

ability to continue sustain its services. lf I conclude that a material uncertainty exists,

I am iequired to draw attention in the auditor's report to the related disclosures in the

Secondary SchoolReport of the Auditor-General on Kyamulendu
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financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Schoolto cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that t have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

CPA
AUD

CBS
tTo ENERAL

Nairobi

12 October,2023

Report of the Auditor-G
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AIC KTAMULENDU SECOND.{RY SCHOOL
Reports and Fiirancial Statemenls
For the year ended 30th Jupe 2021

STATEMENTS OF REC}IIPTS AND PAYMENTS FOR THE PERIOD ENDING}-.
3OTH JLrNE 2O2I

DESCRIPTION OF VOTE HEAD

v.

Name:
Hn*AtS'" rr., 5 ir.G F
Chai

Date:

tll ?l>D
I,A

1!

Name: Pnrtr MUrEr Name:

school pfl r.1 rr,r- u i-o rJ E nh n u N srJ

Princ @e
to BoM
Sign: lgn:

Date:

J
l+ ltc.>3 lr1'u'+ lzo 13

,

' jj-,,', 
,

'' i a, :

Ir i/i

t., i

.,,:,:i:;i::r,.,.
' .-:i

Note 2020 -2021 2019 -2020
Kshs

Capitation grants for tuition

Capitation grants for operations

School Fund Income- Parents'
Contributions/fees

Infrastructure

I 474,909 605,98q'

2 2,933,029 3,967,575

3 2,820,800 2.694.114
4

Proceeds from borrowings ':: i

TOTAL RECEIPTS 6r22gr73g 7,1671678-'

PAYMENTS
Payments for Tuition

Payments for operations

Boarding and school fund payments

5 1,648,401 704,963

6 3,362,053 3.615.l0s
7 2,291,393 2.771.191

TOTAL PAYMENTS 7,301,847 7ro9l,25y

SURPLUS/DEFICIT (l.073.109) 76,419

1



AIC KYAMULENDU SECONDARY SCHOOL
Reports and Financial Statements
For the year ended 30th June 202:t
VI. STATEMENT OF FINANCIAL ASSETS AND FINANCIAL LIABILITIES AS AT

30rH JLrNE 2021
Note 2020 -2021 2019 -2020

Kshs Kshs
FINANCIAL ASSETS A

Cash and Cash Equivalents

Bank Balances 8 515,010
99,748

Cash Balances
,4

ii
9 11,246

2,693
4

Short term Investment

Total Cash and Cash
Equivalents

10 1,076
1.076

527,331
103,516

Account's receivables lt 1,394,369
1.166389

TOTAL FINANCIAL ASSETS lr92lr700
1,269,905

FINANCIAL LIABILITIES I

Accounts Payable
12 2,914,314

1,189,410

NET FINANCIAL SSETS
(992,614)

80,495

REPRESENTED BY

Fund balance b/fivd 1st July... 13 80,495
4,076

Surplus/Defict for the year (1,073,109)
76,419

NET FINANCIAL POSITION (992,614)
80,495

Name:

Chatrman, BoM

Name: Prr-) r- M u rErrr Name: Lo rJ r rvl A uN0 IJ

Haw, ts BoM

a

Pr

Sign

Vlo te: 0lo+ (xoli

hl

Date: V lll T t?
--J

D ,.\i'i'



AIC KYAMULENDU SECONDARY SCHOOL
Reports and Financial Statements
For the year ended 30th June 202tr

VII. STATEMENT OT'CASH FLOWS FOR THE PERIOD ENDED 3OTH JUXE ZO2T

2020 -2021 2019 -2020
Kshs Kshs

from o activities
for tuition I 474,909 605,999

Capitation for 2 2,933,029 3,861,025
School fund income- Parents contributions/ fees a) 2,820,900 2,694,114
Other 4
Total recei 6,229,739 7,16l,12g

for Tuition 1,649,401 704,963
for operations 1 3,362,053 3,615,105

Boarding and school fund payments 2,291,393 2,77l,lgl
Infrastructure

Total 7301,847 7,091a59
Net increase in creditors/debtors 1,496,924 (11,734\
Net cash flow from 423,815 58,135

CASHFLOW FROM INVESTING ACTTVTTMS

Proceeds from Sale of Assets

Acquisition of Assets

Proceeds from invesfinents

Net cash flows from Activities

NET CASHFLOW FROM FINANCING
ACTTWTIES
Proceeds from borrowings/ loans

Repayment of borrowings
Net cash flows from Activities
NET INCREASE IN CASH AND CASH
EQUTVALENT ''t 423,815 58,135

Cash and cash equivalent at BEGINNING of the year 102,440 44,305

Cash and cash equivalent at END pf the year s262s6 102,440

3
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AIC KYAMUTENDU SECONDh.RY SCHOOL
Reports and Financial Statemenjs
For the year ended 30th June 202.1
IX. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set
out below:

1. Statement of compliance And basis of preparation
The financial statemgnts have been prepar"d in accordance with tans comply with
Intemational Public Sector r\ccounting Standards (IPSAS) with particular anphasis on
CashBasisFinancial$epoflingundertheCashBasisofAccouniingandapplicable
government legislations and regulations. The financial statements comply *itn *a
conform to the forrr_of preqdntation prescribed by the public Sector Accounting :.
Standards Board of Kenya.i,

,i
This cash'basis of ai&ountir\g has been supplemented with accoirnting for a) receivables
that include imprest, s-alary rrdvances ana other receivables and b)pay-ables tirat include.
deposits and retentiot and,payables from operations.

The financiai statements ard"presented in Kenya Shillings, which is the functional and
reporting cwrency of the scltool and ll values are rounded to the nearest Kenya Shilting
(Kshs). The accountihg polit:ies adopted have been consistently applied to alithe years-

t:
2, Recognition of receipts arkl payments

The school recognizes all rei:eipts from the various sources when the event occurs and the
related cash has actually been received by the school. In addition, the school recognizes
all expenses when the event bccurs and the related cash has actually been paid out by th.school. 

r

3. In- Kind contributioirs
In - kind contributions are donations that are made to the school in the form of actual :-
goods and./ or services rathei than in money or cash terms. These donations rnuy i.r.tuO"
vehicles, equipment or persbnal services. Where the financial value received for in tina
contributions can be reliably determined, the school includes such value in the statement
of receipts and payments bolh as a receipt and as a payment in equal and opposite
amounts. Otherwise, the cohtribution is not recorded.

4. Cash and cash equivalent5 -

Cash and cash equivalents domprise cash on hand and cash at bank, short-term deposits
on call and highly lidtlid invr:stments with an original maturity of three months or less,
which are readily convertible to known amounts tf cash and are subject to insignificant
risk of changes in value. Bank account balances include amounts held at various financial
institutions at he end of therfinancial year.

t

ir
li
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AIC KYAMULENDU SECONDARY SCHOOL
Reports and Financial Statemenls
For the year ended 30th Juire 202t

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to autho rized
public officers and / or instiltutions which *"r. noi surrendered or accounted for the end
of the financial year are treated as receivables. This is in recognition of the govemment
practice where the irlfprest payments are recognized as 

"*p"ndit*e 
when fuIly accounted 

-'

PI Uy the imprest or AIE h,rlders. This is an enhancemerri to the cash u.ro.rrriirrg policf..
other accounts rebeivables are disclosed in the financial statements

6. Accounts payable l

For the pu.poses of these financial statements, deposits and retentions held on behalf of
third parties havete&r recognized as accounts payables. This is in recognition of the
government practice:of training a portion of contracted services and works pending -..fulfillment of obllgations by the contractor and to hold deposits on behalf oitt ira frrties.This is an enhancement to the cash accounting policy aaoptea by National Government
Ministries and agencies. Ot{rer liabilities including pending bills are disclosed in the
financial statements. Pendirg bills consist of unpiid liabilities at the end of the financial
year arising from coqlracted goods or services diing the year past years.

7. Non-curent assets 
" 

-'
Non - current assets ar€ oxl-,ensed at the time acquisition while disposal proceeds are
recognized as receipts at thc time of disposal. However, the acquisitions and disposils are
reflectedin the school fixecl asset register a sunmary of whictiis provided as
memorandum to these finar\cial statements.

8. Budget )' .-..

The budget is developed oil:the same accounting basis (cash basis), the same accounts -
classification basis, and forli;he same period as the financial statements. The shool,S-
bud-get was approved by thd'school Board of Management . A comparison of the actual
performance againstthe coiriparable budget for the financial year under review has been
included in the finariHal staiements.

9, Comparative figures i

Where necessary comparati\/e
or reconfigured to conformlro

10. Subsequent events .t7 .

There have been no'events subsequent to the financial year end with a significant impaq[
on the financial statements,fbr the year ended 30ft lune ZOZ| .:

:
figures for the previous financial year have been amended
the required changes in presentation. ,

r,B

9
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AIC KYAMULENDU SECONDT\RY sCHooL
Reports and Financial Statemenis
For the year ended 30th June 2021
X. NOTES TO THE FINANCIAL STATEMENTS

CAPITATION GRANT FORI TUITION

Total

2

Textbooks

Exercise books t,

it

|.

Laboratory equipment

Internal exalns

Teaching / learning materiials
474,909.75 605,999.00

Chalks

Exams and assessment

Teachers guides

Reference books

Total
474,908,75 605,989.00

ATION GRANT'FORCAPIT
OPERATIONS

i'

Personnel emoluments

Repairs and maintenance
1,457,500.00

1,407,500.00
Infrastructural Nc

Medical and insurance
64,400.00

129,900.00

1,525,529.00 2,210,325.00

10

2,933,029.00 3,961,025.00



AIC KYAMULENDU SECONDARY SCHOOL
Reports and Financial Statements
For the ended 30th June 202,1

3
I

PARENTS CONTRIBUTION
SCHOOL FT'h[I)

IFEES.

Lunch Programme
2,352,900 2,692,114

Repairs and maintenanceb

irTender
10,000.00 12,000.00

Electricity and water,

458,000.00I
Bursary

Adminishation costs

Activity

Total
2,820,900.00 2,694,114,00

SCTIOOL FUND
ACCOT]NT
OTHER

Fee on Boarding Equipment and,,stores

Rent income

Beddings

Uniform

Income from Bus Hire/ground _.
h

Total

PAYMENTS FOR uoN

Textbooks

Exercise books
200,000.00

,,' ,?

4

,

5

11
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Laboratory.equipment

Internal exams

6

7

4l 860.00 249 198.00

;(

li

396,000.00 29,025.00

Teaching / learning materials
83 I ,801 .00 214,480.00

I 1,600.00
Chalk and Dusters

Exams and assessment

Teachers guides

Chalks

s

Administration Costs 'l i

Bank Charges
1,740.00 660.00

Total
1,648,401.00 704.963.00

2020-2021 2019-2020

PAYMENTS T'OR OPERATIONS

Kshs Kshs

Activity fees
200,450.00

Medical

Other Voteheads
2,483,713.00 1,974,021.00

Repairs and maintenance & impl.ovements
220,900.00

Infrastructure Account i

878,340.00 1,000,000.00

Bank charges
4,860.00

TOTAL
3J62,053.00 3.400.231.00

BOARDING AND SCHOOL FUNI)
PAYMENTS

2020-2021 2019-2020

Kshs Kshs

7,840.00
Activity

Personnel emoluments
22,464.00 402,170.00

t2
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Repairs and maintenance & Improvements

8

80,520.00 I16,000.00

LTT
*

87,400.00 l I t.250.00

122,300.00 39,460.00

4,360.00

,*,

Electricity and water

Bursary

Bank charges

4s8,000.00

Administration costs
524,1t4.00 557,495.00

986,595.00 1.532.616.00

r 0,000.00

Bank Account
Number

I

2020-2021

771 91.00

2019-
2020

Kshs Kshs

Tuition Account

*$

t+

Lunch Programme

BANK ACCOT]NTS

TOTAL

Tender

16,lll.67 1,942.92

Operations Account
t65,478.79 79,994.34

School Fund AocounUBoardingi
165,554.35 4,355.35

0

167,865.00 13,45s.00

Income generating activities Account

Infrastructural Account

Farm Account

Savings Account ir

0

515.009.81 99,747.6I
CASH IN HAND

Total

Description

Tuition Account

Operation Account
7,243.00 2,388.00

)

9

l3
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Infrastructure Account

School Fund account

10

11

650.00

3,352.50 304.s0
Total

I
IN YESTMENTSSHORT

Description

Cooperative shares

Treasury Bills ht$

1,076.00 1,076.00

1,076.00 1,076.00
ACCOUNTS RECEN'ABLE

Total

Fixed deposit

Other investments

Ecluity stock

Description

1,394,369.00 1,166,399.00

1,394,369.00 1,166.399.00
an ageing of the fees ,,'non fees

Fees arrears

[Include

Other non-fees receivables

Total

Salary advances

arrears below
Description

Imprest

604,650.00 661,609.00
Fees arrears for current year

Fees arrears for the previous yeirr
661,609.00 504,790.00

,

r)!
lb

t4
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Fees arrears for prior periods (over two years)
128,110.00

12

Non fees arrears for curr3nt year,

Non fees rurears for previous year

Non fees arrears for prior periocis

Total
1,394369.00 1,166389.00

ACCOUNTS PAYABLE

Description
il

- rF'

Trade creditors (See ageing belc,w and appendix l)
2,873,014.00 968,760.00

Prepaid fees
4l,300.00 220,650.00

Retention monies

2,914,314 1,199,410
Total

an ofIInclude torcrecli iuTearssagelng thP

Description

Trade creditors for current year
2,6Q0,999.00 783,785.00

Trade creditors for the previous l.ear
il

313,315.00 184,975.00

Trade creditors for prior periodr ior". two years)
220,650.00

Total
2,914,314.00 1.189.410.00

Ft,I{D
FORWARI)

BROUGHT

Description

Bank balances
99,747.61 41,345.61

a

13

ir

l5
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Cash balances

t4

15

16

50 9.50

1,076.00 1,076.00

1,166,399 850,835.00
*

l'

Short Term lnvestments

Total

Receivables

Payables
1,199,410 892,140.00

15.11 1,788156.11
Other disclosu notes

Non-current Liabilities mmarySu

Description

Bank loan(s)

Outstanding Leases

Hire purchase

Gratuity and leave provision

TotaI

Biological assets

Desc

0
Cattle

Pigs
0

0

Coffee or tea plantation
0

Poultry
0

0
Total

Borrowings

Description

I

16



" ..AIC KYAMULENDU SECpNDARY SCHOOL
Reports and Financial Statements
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a Borrowin

17t.

Stock/ inventory issued during the year

Balance at'end of the year '

J
)j

:

::1

Borrowing at beginning of the year

Borrowings during the ryear

Repayments of durirtg .$re yea::

Balance at.end of the year

Stock/ Inventory
Desnrinfin-

Stock/ inveatory at beginning of the year

Stock/ inventory purch&ed d-uring the year

a

l7
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For the year ended 30th June 2021

xl) ANNEXES

ANNEX 1 . ANALYSIS OF PENDINDING ACCOUNTS PAYABLE

scHool, F,UND ACCOtii\n
l. Kambusu Diary
2. Muasya & Sons Stores
3. Victoria Mwikali
4. Lilyput Enterprises
5. DPL festive ltd ,&

5,600.00

52,940.00

I1,200.00
19,500.00

52,960.00

141,100.00

4,700.00

109,000.00

20,000.00

860,099.00

993,799.00

f

. OPERATIONS ACCOUNT
l. Makawasco

2. Beybar ltd
3. Litemore ltd
4. Prisah ' w,,,

lr

TUITION ACCOUNT
1. Litemore ltd'
2. Aspet school supplies
3. Blanche Ndolo
4. Wego traders

5. Wista publishers
6. Bureaumate solutions
7. Paul muoki*uyu
8. Prisah Enterprises
9. Pyramid consultants

. Prepared by

37,416.00

192,290.00

235,590.00

29,000.00

21,000.00

17,965.00

99,050.00

804,600.00

10,000.00

t,424,BOL.OO ,

GRAND TOTAL 2r55g1699.00

MAuNA Date t)-1o't / loz3 sien: @'
Accounts Clerk

, 
Certified by: Phu. r.flUxLr .t) t €t t) Date:rt{? 1/ }3 Sign:

\

Principal

DA'',i!:.
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ANNEX 2 . SUMMARY OF FIXID ASSETS

Asset class-
Buildings and
structures

!t,

: ;' Source-S2
stords lgdgers

. :'.
Disposals

during
the year
'tt "

-!

Namel Description'
of Buildings aqd
structures

,Unit

, :Hf

i:::il'
: .,' i"

,:;:.,i)

Location
Opening
Balance

Lst July
2020

Additions
during

the year

45 Student capacity
Classrooms

No.
!

8

0
100 Capacity
Dormitories-Girls

No.

[ichool

0

No. 0 0
150 Capacity
Dormitories-Boys

0 0Principals Office No.
b

No.
I

I 0
Staffroom(partitioned
class)

0
Administration Block
-Stores

No. 0

No. 2 0Teachers ToiletS

IStudents Toilet-
8door

No.

I 0Kitchen . No.

0 0Science Laboratories No.

0 0
Multipurpose hall
1200 capacity

No.

0 0Ablution Block No.
) 0Store houses No.

0 0Boreholes No.

0No. 2100001Plastic Tanks

No. 0 0Farm Houses

N6. 1 0Entry and Exit Gates

.No. 0 0
Sports Goal Posts
(Pairs)

I

0

0

0

I

0.

2

I

I
a

0

0

2

0

i
0

1

0

1818 0 0Total

I

^l
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Asset class-
Motor vehicles

Asset
class :Office
equipment,
furniture and

I -rli.
;& * Location

. - Soqrce.S.
storesledgcr:

nunrberr
,

l.f no

I.f no.:l

t,*
l;;*
l.!(}

if,o", tio,n
Opening
Balance

lst July
2020

Additions
during

the year

Disposals
during

the year

anth - 'JU .rUne
2021

No. School 0 0
No.

No.

No.

No.

No.

No.

No.
Total

Name/
Description of
of item

Unit Opening
Balance

lst July
2020

Additions
during

the year

Disposals

.during
the year

Balance
as at the

end ofthe.
. year

, ended

30th June

Executive Chair 0 0 1

Executive Chair

Prirrcipals
' Office

D/Prirrcipals
Office

No.

No.

I

I 0 0 I

20
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Prirrcipals
Office

Office Desks No

Asset class: ICT
Equipment, and
Other ICT Assets

I 100

Source.S
2'stores
.ledgers

humbers

not.f

2

I

Teachers Chairs No. Staffroom t2
Teachers Desks No. Staffroom t2

Office Table No.
* Priircipals

Office I 0 0 1

t2
t2

Office Chairs No.
D/Pri;,rcipals

Office
2 0 0

Office Chairs No.
I

Prirrcipals
Office 3 0 0

2

3

5 I Hand washing
station No. 3 0 0 3'schoolI

4 Drawer
Metallic Filing
Cabinet

No.
Pr,irrcipals

l'office
I 0 2

Book shelf No.
; Priircipals

- Office
I 0 0 1

0 1Wall Clock No.
Pri:rcipals

Office
I 0

Wall Clock No.
D/Prlhcipals

Office
I 0 0 1

Wall Clock No.
Acc/Secretary

', Office
I 0 0 I

Total

'Balanc6
. as at the
end of the:,

, -: 'year
' .ended

.. ;
Name/,Description
of of item

,.1;

Unit Opening
Balance

lst July
2020

Additions,
during

the year

Disposals
during

the year.

30th June
-2021

Location

l.computers No. 2 0 0
Acc/iiecretary's- office

2t
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2.kyocera
printers/photocopier

Acc/Secretary's
office

No.
0I

Asset class:
Tools and

ratus

,lt

I
3.projectors N 0 0 0 04.CC TV
CAMERA No. 0 0 0 0
5. TV No. School 2 0 0 2
6.DVD-R player No. I 0 0

-1

Total il

.Source.S2

.gtor6q ledge-rs
j:.*1 '::-rnUEbQfSNamif ,,1

De$'cription of
of itpm '.

t:
l"o
ll"

catirn Opening
Balance

lst July
2020

Additions
during

the year

Disposals
during

the year
,:)

I.f no.

No.
+

No.

No.

No.

No.

No.

No.
a

No.

No.

No.

Total

22
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Asset class:
Textbooks .s

r

I

{''

?

Asset ciass:

_Other
-machinery and

ent

t-,
,*1::,:I

I

:* Noi,
-:. .1.,11;i:,

7,429 0 7,429
2.Diverse

I

Jisted Nol ;
r

I
I

3,Teacher
refference books

' No'

,l

c
iS

i:l$ffi
,'iila[1

,.Irai:
i

Total 7428 0 7,429.00

23
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Asset class:
Heritage and
cultural assets

.t . . i

3oti'June
'zoz,t

l.f no.

l.maintenance
machines,tools
and equipments

No.

2.kitchen deep
freezer No. 0 0 0 0

3.kitchen
cookers/Boilers No.

a
2 0 2

4.sports nets No. 1 0 I
No.

No.

No.
l,.

Total 3 0 3

.1..:-

:: ,-.,, '-Unif
' .:ll ,

:. ?i:r'.'r'':

,:,i

. .,::.1
. .i i .?-'
' r. i.i:

r :.,*:.,: .:,,;

cation Opening
Balance

lst July
2020

Additions
during

the year

Disposals
during

theyear

Balance
a's at tne

end of the

. year

" Source.S2
,.stores ledgers
..-.. . numbers

l.f -no.

l.Trophies No.
Principals

office
5 0 5

2. Drums No. I

3. National flags No. 1 0 I
4.Uniforms-
dramma No.

No.

No.

No.

No;

No.

No.

i 24
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a Y SCHOOL 'J-

a:. t !.:

Total

-6 1

f

! lr '

:.;;
I

i

I
" 
,.i

o.

.rii+ !

'I

, -1,',i

1. Examination
,departnent Staffroom 1 0 0

_2. Finance Acc.Secret'ary'
h . s office 0 0 I

11 t

,liN0,d I

':ff.ffi t:ii,ii*.

N# ',i r

.-NG:

'Total
lr

ti

.{

'd

r!
a
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Asset class: Land

Title deed nuniber
- 1703

t

- I i,

* I't

- f''

*'r

't:

?

+"i l: r

'r"1r"1.' '

'. L i" t n-'
, r':t

I _.

.: 
J!--;i i---:i"

- . i*-i-T . .- i
'l .;.
I ,.-:

;I

1

:

t
l.

Land I
ft

Ilactires Matungulu/I(
ysume 0.46 0 0 0.46

Acres

idcres

Acres
-Total if

0.46 0.46

i,

- i:
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