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KAMAIIINDU SECONDARY SCHOOL
Reports and tr'inancial StatemenB X'or the year ended 30o June 2021

1 L Key School Information And Menegement

(a) Brckground informetion

The school is domiciled in Kenya and its operations are governed under the Basic Education

Act,2013.It is located in Kiambu County, Lari Sub-County.

The school was registered in 1985 under registration number WN62ll85 and is currently

categorized as a Sub county public school established, owned or operated by the Govemment.

The schoot is a mixed day school and had 490 number of students as at 3Oh Jwe 2021.It has 3

steems and 19 teachers ofwhich 5 teachers are employed by the School Board ofManagement.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,
2013; is composed of the following members:

3lst May 2019Simon Gachoka Waniiru ChairmanI
3lst May 2019Secretary - Principal2 John Fwamba

3lst May 2019Member3

Monicatr Wangui
Waburi

31st May 2019Member4 Mary Wangari Wawenr

3lstMay 2019Member5 Richard Muieai Karania

3lst Mav 2019Member6 Paul Wanyoike
3lst May 2019Francis Mbui Kimani Member7

3lst May 2019Member - Rep CEB8

Z,achary Wainaina
Wanrbi

3lst May 2019
Damaris Kerubo
Nyandege Member Rep Teachers9

3lst May 20193 Members - Sponsorl0

Ruth WanjikuNgugi
Joseph Muhia Kairu
David Mwaura Thuku

3lst Mav 2019Member - Communityll Iohn Wachira Kirumba
3lst May 2019Memberspecial Needst2 SimonNioroge Mburu
3lst May 2019Rep StudentsJaphet Barrack Mumba

iii
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Reports and X'inancial Statements For the year ended 30tr June 2021

Kq School Information and Monagement (Continued)

The function of the Schoot Board of Management include:
- Promote the best interests of the School and ensure its development.

- Promote quahty education for all pupils in accordance with the standards set under the

Basic Education Act, 20 I 3

- Ensure and assure the provision of proper and adequate facilities for the School

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the staffrng needs of the School.

- Determine cases of pupils' discipline and make reports to the CEB

- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB
- Adrninister and manage the resources of the School

- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 81 of the Public Finance

Management Act,2012 and the Fourth schedule parra}l and 23 of the Basic Education

Act,2013.

(c) Committees of the Board

i

3

Simon Gachoka
John Fwamba
Ruth Ngugi
Francis MbuiI Executive Committee
Mary Wangari
Waweru
Simon Njoroge
Mburu
Kamau Wanyoike
Francis Mbui
Kimani

I2 Audit Committee
Simon Gachoka
Francis Kimani
Ruth Ngugi
John Fwamba

I3

Finance,procurement and
general purposes
Committee

I

Simon Njoroge
Mburu
Monicatr Wangui
Wabure
Damaris Kerubo
Kamau

4 Academic Committee

5 Development Committee

I
Discipline and welfare
Committee

John Wachira
Kirumba
Joseph Kairu Muhia6

lV
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David Thuku
Mwaura
Mary Wangari
Waweru

(d) School operation Management

For the financial year ended 3Oh June 2021 the School day-to-day maoagement was under the

following persons:

(e) Schoots contrcts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

50-00223, Kagwe
072067734r
kamatrindusecondaryschool @yahoo.com

(f) fthool Bankers

The school 4 number of bank accounts in the banks:

MPESA Pay Bill No.522522 attached to KCB-I105056686 bank accountI

anyAdhoc Committee
the7

348302John FwambaPrincioalI
379937Emilv W. KamauDeDtrtv Principal2

Mary W.Mburu3 School Bursar

ACCOUNTNOBANKNAME
I 105052176KCBTuition a/c
I 10761s089KCBOperation a/c
I r05056686KCBLunch a/c
3136K-UNITYLunch a/c

v
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(g) Independcnt Auditors
Office ofthe Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya
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KAMAHINDU SECONDARY SCHOOL
Repor& end X'inancial Statements For the year ended 30tr June 2021

II. Summery Report Of Performance Of The School

The following is a sunmary report of the perfonnance of the school against the set

performance evaluation criteria :

a) Financial per{ormance:

III. 1.SI,]RPLUS/DEFICIT
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YEAR SURPLUS (KSH) DEFICIT (KsH}

2021 2943477

2020 3s3757.70

20L9 242778.N

YEAR AMOUNT (KSH)

202l 9677587

2020 7300391.8

2019 733(n82.48
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2OZl 9677587149O= 1:14378.45
2O2O 7300391.8/470= 1:15532.72
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VI. 4.GROWTH IN EXPEI\IDITIJRE
YEAR AMOUNT (KSH)

202L L262L064

2020 9522037.30

2019 L5L99442.O2
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6. CASH AND BANK BATANCES
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b) Teacher Student ratio:

Number of teachers

employed by TSC

Number of teachers

employed by BOM

Number of teachers

recruited/transferred

Transferred/recruited

19 5 3 0

Teacher student ratio l:25

SHORTT'ALL

I KISw/HIST 2

2 BIO/CHEM I

3 MATWCHEM I

4 MATTYBST I

5 AGRIBIO I
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c) Mean score in the 2021KCSE:

d) Number of Candidates in the 2021 KCSE:

e) Cepacity of the school:

f) Development proiects carried out by the school:
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YEAR MALE FEMALE TOTAL

2021 7S 34 1U)

2020 88 35 123

2019 EO 41 t2t

YEAR MALE F'EMALE TOTAL

2021 355 r35 490

2020 3s0 120 470

2019 300 r50 450

NAME YEAR Source offund Status Cost

2 classrooms 202t MOE grants Complete 1,600,000
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VIII. Statement Of School Management Responsibility

Section 8l (l) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, each National Government School shall prepare financial statements in respect of
that school. Section 8l (3) requires the financial statements so prepared to be in a form that complies
with relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB) of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Management of Kamatrindu Secondary School accepts responsibilrty for the school's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (PSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view of the state of the school's transactions during the financial year ended 306 June, 2021, and of
the school's financial position as at that date.

Name: Simon Gachoka Wanjiru

Designation: Chairman, School Board ofManagement

Date:

Fwamba

Designation: School Principal& Secretary to Board of Management

Dete:

I

Name: Mary Mburu

Designation: Bursar/ Finance Offrcer

Date:

xll
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REPORT OF THE AUDITOR.GENERAL ON KAMAHINDU SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE ,2021- KIAMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and
Governance which considers how the entity has instituted checks and balances to
guide internal operations. This responds to the effectiveness of the governance
structure, the risk management environment and the internal controls, developed
and implemented by those charged with governance for orderly, efficient and
effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internat controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory rotes and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kamahindu Secondary School
- Kiambu County set out on pages 1 to 15, which comprise of the statement of financial

Report of the Auditor-General on Kamahindu Secondary School for the year ended 30 June 202 I -Kiambu County



assets and financial liabilities as at 30 June, 2021, and the statement of receipts and )
payments, statement of cash flows and statement of budgeted versus actual amounts for 

Iine year then ended, and a summary of significant accounting policies and other I

explinatory information in accordance with the provisions of Article 229 of the

Constitutioh of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all

the information and explanations which, to the best of my knowledge and belief, were

necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified

Opinion'section of my report, the financial statements present fairly, in all material

respects, the financial posiiion of the Kamahindu Secondary School- Kiambu County as

at iO June, 2021, andof its financial performance and its cash flows forthe yearthen

ended, in accordance with lnternationai Public SectorAccounting Standards (Cash Basis)

and comply with the Basic Education Act, 2013 and the Public Finance Management Act,

2012.

Basis for Qualified OPinion

1. Unsupported Boarding and School Fund Expenditure

The statement of receipts and payments reflects schoolexpenses for boarding ang school

fund payments amount of Kshs.5,395,917 as disclosed in Note 6 to the financial

statements. However, payment vouchers amounting to Kshs.660,200 were not supported

by receipts, invoices, LP6s, some suppliers not in the prequalified list'

ln the circumstances, the regularity and completeness of the expenditure on boarding

and schoolfund payments of Kshs.66O,2O0 could not be confirmed'

2. lnaccuracies in the Statement of Cash Flows

The statement of financialassets and finance liabilities reflects cash and cash equivalents

balance of Kshs.1go,76g as disclosed in Note 7 and 8 to the financial statements.

However, the statement of cash flows reflects a negative cash. 
-and _cash 

equivalents

balance of Kshs.412,221resulting in an unexplained variance of Kshs.592,989.

ln the circumstances, the accuracy and completeness of the statement of cash flows

could not be confirmed.

3. Unreconciled Boarding and Fund Payments

The statement of receipts and payments reflects an amount of Kshs'5,892,855 in respect

of boarding and fund payments as disclosed in Note 6 to the financial statements'

However, review oi f"dgdrr provided for audit reflects an amount of Kshs.5,567,855

resulting in an unexplained variance of Kshs'325,000'

ln the circumstances, the accuracy and completeness of the boarding fund payment

amounting to Kshs.5,567,855.31 could not be confirmed.

Secondary School for the Year

2

Report ofthe Auditor-General on Kamahindu ended 30 June 2021 'Kiambu CountY



a 4. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects trade payables balance
of Kshs.2,406,630 as disclosed in Note 10 to the financial statements. However,
advertisement for tenders, tender opening minutes, evaluation reports, professional
opinion, inspection and acceptance reports were not provided for audit review. Further,
the school did not provide for audit verifications the aging analysis and the payables
settled during the year. The payment plans and payables status reports were also not
provided for audit verification.

ln the circumstances, the regularity, accuracy and completeness of the accounts payables
balance of Kshs.2,406,630 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kamahindu Secondary School
Management in accordancewith ISSAI 130 on the Code of Ethics. lhavefulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and actual
on a comparable basis of Kshs.3,825,000 and Kshs.3,450,978 respectively resulting to
an under-funding of Kshs.374,O22 or 10o/o of the budget.

The underfunding affected the planned activities and may have impacted negatively on
service delivery to the School.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on Kamahindu Secondary School for the year ended 30 June 202 I -Kiambu County
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Basis for Conclusion

1. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on Implementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being for twelve (12) months from 1 January , 2019 to 30 December, 2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing the financial statements for longer period is due to the adoption
of IPSAS for schools and the change from calendar year to government fiscal year. ln
addition, a disclosure note should be made in the financial statements that the
comparative information may not be comparable due to the longer period covered by the
current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board.

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln the circumstances, Management did not comply with guidelines issued by the PSASB.

2. lrregularities in Procurement Process

The statement of receipts and payments reflects payments for operations and boarding
and school fund payments amount of Kshs.3,778,295 and Kshs.5,892,855, respectively
as disclosed in Note 5 and 6 to the financial statements. Review of payments in respect
of procurement revealed that the School had engaged various suppliers for supply of
goods and services However, the following procurement irregularities were noted'

i. The methods used for procuring goods and services was not documented in any
verifiable form. This is contrary to the threshold Matrix as per the Second Schedule
of Public Procurement and Asset Disposal Regulations, Regulations, 2020 which
prescribes the particular procurement method to be used for goods, works or
services depending on the maximum or minimum level of expenditure for the item
being procured.

ii. The School did not provide evidence of advertisement of any of the procurements.
This is contrary to Section 96(1) of the Public Procurement and Asset Disposal Act,
2015 which states that the Accounting Officer of a procuring entity shall take such
steps as are reasonable to bring the invitation to tender to the attention of those who
may wish to submit tenders.

Report of the Auditor-General on Kamahindu Secondary School for the year ended 30 June 202 I -Kiambu County
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I 4. Unsupported Accounts Payables

The statement of financial assets and financial liabilities reflects trade payables balance
of Kshs.2,406,630 as disclosed in Note 10 to the financial statements. However,
advertisement for tenders, tender opening minutes, evaluation reports, professional
opinion, inspection and acceptance reports were not provided for audit review. Further,
the school did not provide for audit verifications the aging analysis and the payables
settled during the year. The payment plans and payables status reports were also not
provided for audit verification.

!n the circumstances, the regularity, accuracy and completeness of the accounts payables
balance of Kshs.2,406,630 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA!s). I am independent of the Kamahindu Secondary School
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budget Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and actual
on a comparable basis of Kshs.3,825,000 and Kshs.3,450,978 respectively resulting to
an under-funding of Kshs.374,022 or 10o/o of the budget.

The underfunding affected the planned activities and may have impacted negatively on
service delivery to the School.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Report of the Auditor-General on Kamahindu Secondary School for the year ended 30 June 202 I -Kiambu County
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Basis for Gonclusion

1. Non-Gompliance with the Public Sector Accounting Standards Board Reporting
Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January, 2020 to 30 June, 2021 with
comparatives being fortwelve (12) months from 1 January,2019 to 30 December,2019.
Further, a disclosure note ought to have been included in the financial statements that
the reason for preparing the financial statements for longer period is due to the adoption
of IPSAS for schools and the change from calendar year to government fiscal year. ln
addition, a disclosure note should be made in the financial statements that the
comparative information may not be comparable due to the longer period covered by the
current financial period.

However, Management presented the annual report and financial statements covering
only one year for financial year 2020-2021 with comparative balances for financial year
2019. Therefore, the financial statements have not been prepared for eighteen-months
(18) as prescribed the Public Sector Accounting Standards Board.

Further, no disclosure was made on the change in the preparation of financial statements
from calendar year to government fiscal year or on the lack of comparability due to longer
period covered by the current financial period.

ln the circumstances, Management did not comply with guidelines issued by the PSASB.

2. lrregularities in Procurement Process

The statement of receipts and payments reflects payments for operations and boarding
and school fund payments amount of Kshs.3,778,295 and Kshs.5,892,855, respectively
as disclosed in Note 5 and 6 to the financial statements. Review of payments in respect
of procurement revealed that the School had engaged various suppliers for supply of
goods and services However, the following procurement irregularities were noted'

i. The methods used for procuring goods and services was not documented in any
verifiable form. This is contrary to the threshold Matrix as per the Second Schedule
of Public Procurement and Asset Disposal Regulations, Regulations, 2020 which
prescribes the particular procurement method to be used for goods, works or
services depending on the maximum or minimum level of expenditure for the item
being procured.

ii. The School did not provide evidence of advertisement of any of the procurements.
This is contrary to Section 96(1) of the Public Procurement and Asset Disposal Act,
2015 which states that the Accounting Officer of a procuring entity shall take such
steps as are reasonable to bring the invitation to tender to the attention of those who
may wish to submit tenders.

Report of the Auditor-Ceneral on Kamahindu Secondary School for the year ended 30 June 202 I -Kiambu County
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iii. The School did not provide tender and evaluation reports for audit review. This was
contrary to Section 80 (4) of the Public Procurement and Asset DisposalAct, 2015
requires the evaluation committee to prepare an evaluation report containing a
summary of the evaluation and comparison of tenders and submit the report to the
person responsible for procurement for his or her review and recommendation.

ln the circumstances, Management was in breach of the law.

3. lrregularities in the Construction of Two (2) Classrooms

The Management engaged various contractors for the proposed construction of two
classrooms during the financial year 202012021 using labour based contract. However,
examination of payment vouchers for goods and services revealed that there was no
documentary evidence in relation to the evaluation report, project status report, inspection
and acceptance minutes were not provided for audit review.

ln addition, though the list of registered suppliers and contractors in the category of goods,
work and services was provided, the Company was not among the pre-qualified suppliers
contrary to Section 57(1) of the Public Procurement and Asset Disposal Act, 2015

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Long Outstanding Students Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 9 to the
financial statements reflects accounts receivables balance of Kshs.2,098,774. The
balance includes an amount of Kshs.563,100 and Kshs. 1 ,155,574 on fees arrears for the
previous year and fees arrears for over two (2) years respectively. However, Management

Report ofthe Auditor-General on Kamahindu Secondary Schoolfor theyear ended 30 June 2021 -Kiambu County
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has not demonstrated measures being put in place to collect the long outstanding
students fees arrears.
ln the circumstances, recoverability of accounts receivables balance of Kshs.2,098,774
could not be confirmed.

2. Weak lnternal Controls

The School's internal controls which included financial and operations had a number of
areas which were not working as expected to prevent the occurrence of error, fraud or
general inefficiency as detailed below:

i. lnadequate segregation of responsibilities in the accounting department. Same
officer is involved in the verification and approval of payments is also the cashier;

lnadequate internal controls in the accounting department were observed. Same
officer receives receipts from students, enters the transaction in the cashbook
and performs bank reconciliation;

The finance department does not follow a finance manual in its operations;

Policies to guide the management of liabilities, receivables, inventories and non-
current assets have not been prepared; and

tv.

v. Absence of business continuity plan including adequate storage of the software
data.

ln the circumstances, it was not possible to confirm the existence of effective internal
controls in relation to financial management and segregation of duties.

3. Lack of Asset Register and Asset Tagging Register

The School does not a have a fixed asset register in place hence the existence of the
disclosed non-current assets in the financial statements could not be confirmed. !n

addition, there was no asset tagging register therefore identification of the assets was not
possible. ln addition, the land on which the schoolwas sitting did not have a title deed.

ln the circumstances, the ownership and existence of proper control systems of assets
management to prevent theft, security threats, losses, wastage and misuse could not be

confirmed.

4. lT tnternal ControlWeaknesses

During the year under review, the Management did not have in place the following controls
to ensure smooth running of the operations: -

School for the year ended 30 June 2021 -Kiambu CountyReport of the Auditor-General on Kamahindu Secondary
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I Absence of an lT strategy committee and an lT steering committee. This resulted
to inadequacy in lT governance, which forms a critical part of the agency's
governance structure.

il There are no disaster management and recovery policies in place including fire
suppression systems and the agencies operations might not recover from a
disaster.

ilt. There is no business continuity plan and the lT continuity plan including an off-site
back-up plan; and

The school does not have an accounting software system to manage accounts
payable, accounts receivables, ledgers, invoices and company assets, an
accounting system will allow the school to track financial transactions and instantly
generate various financial reports.

ln the circumstances, the possible loss, theft, misuse of assets and business continuity
uncertainty of the school may be unavoidable.

5. lrregularities in the Board of Management

Examination of the Board of Management Revealed that the sitting Board of Management
Chairman has already served for two (2) terms and is currently on the third term from
2016-2019,2019-2022 and2022-2025 (current third term). Further, the School Board of
Management and Committees did not meet the threshold of meetings to be held in ayeat
as detailed below: -

ln the circumstances, the adequacy of the Board of Management in its oversight and
governance roles could not be confirmed.

6. lneffectiveness in Distribution and Management of Textbooks

During the year under review, the School lmprovement Plan (SlP) indicating the need
assessment of textbooks and reference material needed by the school was not prepared
contrary to Section 2.2.1 of the Operation lVlanual from the lvlinistry of Education. The
School received one thousand nine hundred and sixty-four (1,964) sets of books instead

Report ofthe Auditor-Generql on Kamahindu Secondary Schoolfor theyear ended 30 June 2021 -Kiqmbu County
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Full Board 3

Audit Committee 1

Finance, procurement and general purposes Committee 1

Academic Committee 1

Development Committee Nit

Discipline and welfare Committee 1



of two thousand one hundred and fifty-four (2,154) as per the number of students. This 
^

resulted to a deficit of one hundred and ninety (190) set books. Further, KICD supplied '
books that were not required by the school.

!n addition, the School lacks enough storage for the books received, some books are still
in the boxes and stored on the floor. The books are not protected against damage that
might be caused by cleaning water and deterioration by dampness.

ln the circumstances, the effectiveness of internal controls on distribution of textbooks
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Schools financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.
Report of the Auditor-General on Kamahindu Secondary School for the year ended 30 June 202 I -Kiambu County
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with tSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are apptied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarity disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
!nstitute's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

a
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basis for my opinion. The risk of not detecting a materiar misstatement resulting from

fraud is higher than for one resulting from error, a.s fraud may involve collusion'

forgery, intentional omissions, misreprlsentations or the override of internal controls'

Evaluate the appropriateness of accounting policies.used and the reasonableness of

accounting estimails and related disclosures made by the Management'

conclude on the appropriateness of the Management's use of the applicable basis of

accounting and, based on the audit evidence o-btained, whether a material uncertainty

exists related to events or conditions tnat may cast significant doubt on the school's

ability to continue to sustain its services. lf I conclude thit a material uncertainty exists,

r am required to draw attention in the auditor's report to the rerated disclosures in the

financial statements or, if such disclo*t"t are inadequate, to m9oit1 my opinion' I\4y

conclusions are based on the audii evidence obtained up to the.date of my audit

report. However, future events or conditions may cause the school to cease to

continue to sustain its services'

Evaruate the overail presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation'

obtain sufficient appropriate audit evidence regarding the- financial information and

business activitiei'oi il.,'" school to express an opinion on the financiar statements'

Perform such other procedures aS I consider necessary in the circumstances'

I communicate with the Management regarding, amo.ng other matters' the planned scope

and timing of the auJit anO sigiiticani ,,iJit tiniings, in6luding any significant deficiencies

in int"rnricontrols that are identified during the audit'

r arso provide Management with a statement that r have compried.with relevant ethicat

requirement, ,"g"rding independence, and to communicate with them all relationships

and other matters that may ,"rronrUiy-n" tnought to bear on my independence' and

where applicable, related safeguards'

a

a

CPA
AUDITOR.GENERAL

Nairobi

12 October,2023

CBS

School for
Report ofthe A uditor-General on Kamahindu SecondarY
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Reports and Financial Statements For the year ended 30tr June 2021

,t Statement Of Receipts And Payments period To 30s June 2021

I. The school financial statements were approved on fu I fune I 2021 andsigned by:

..f&:*!r*.:.,,......
ffi;s'io;"'"'6""i.,*
Wanjiru

Fbamba

School PrincipaU Secretary to
BOM

Name:
Mburu

Mary

Bursar/ X'inance OfficerChairBOM

I)ate: Solalpl Date: 3ol6lar Date: .,:o 1.6 I p 
t

Receipts

for tuition I 547,809 794,059

for 2 3,775,978 4,987,050

School fund income- parents' contributions 3 5,395,917 4,094,696

Total Receipts 9,719:704 9r8751795

Payments

Payments for tuition 4 546,680 812,940

Payments for operations 5 3,778,295 4,989,020

and school fund payments 6 5,892,855.31 3,72A,077

Total Payments 10r17,830.31 9,522fi37

lqrylqs/Deficit (498,126.31) 353,758

I



I KAMAHINDU SECOIYDARY SCE(X)L
Reports and Financial Statements For the year ended 306 June 2021

XL Statement Of Financial Asseb And Financiat Liabilities As At 30th June 2021

The school's financial statements were approved on 3rL.*no 12021 andsigned bY:

..........tna*.....
Name:MaryJdimName:Simon

Wanjint

Chair BOM

tr\uamba

School PrincipaU Socretery to
BOM

Date: ,aol6lpt

bui Mburu

Bunar/ Finance Officer

I)ate: 3o lb lar

2

Finencirrl Asscb

Cesh end cash cquivelents
85,905179,2517Bank balmces
2,0828 1,517

Cash balances

Short terrr investne,nt ww180,768Totrl crsh end cash cquivslent

2,054,5749 2,W8,774Account's receivables

2Jqz#t2279,542Totrl finenchl esscb

X'lnenchl liabilities

l0 2,406,630
Accounts payables

2,142,561(r27,08E)
Net financial essctg

Rennesentcd bv

1,788,803t1 2,142,561
Accumuhtcd fund b/ftt'd

353,758(498,126)
Sumluddeficit for tte vear

2rl42156l1,64/.,435Net finencial posifion

Date: 3c la la f



KA]VIAHINDU SECONDARY SCEOOL
Reports and Financial Statements For the year ended 30e June 2021

IilI. Statement of Cash Flows for The Period Ended 3OhJune 2021

Operatins ectMties

20t9 -20202020 -2021

Kshs Kshs

Receipts frcm ooeratins activitics
I 547,809 794,058Capitation srrnb for tuition
2 3,775,978 5,296,15OCenitation sr:rnts for oocrations
3 5,395,917 4,649,796School fund income- Parents contributlons/ fees

9r719r7lM 10J39994Total receipts

Pevments
4 546,680 81.2,940Pavmen8 forTuition
5 3,778,295 5,298,120Pavmenb for ooeretions
6 5,892,855.31 4,724,177Boardine and school ftrnd payments

10,&i5,237Totel navments 10r17,830.31

(498.12631) (952,t3)Net cash flow from operatins activities

CASHX'LOW FROM II\TVESTING ACTIVITIES

Proceeds from SaIe of Assets

Acouisition of Assets

Proceods frcm investments

Net cash flows from Investins Activities

NET CASHFLOW TROM F'INAI\ICING ACTTVITIES

Proceeds from borrowingd loans

Reoevment of orincioel borrcwinss

Net cesh llows from Finencinc Activitics

NET INCREASE IN CASII AND CASH EOUryALENT (498,126.31) (es243)

85,905 181,148CASH & Cash at becinnins the year

Cesh rnd crsh eouivrlent ct the end (412221.31\ 8sB0s
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KAMAHII\IDU SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2021

I

XIV. SignilicantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that

include impres! salary advances and other receivables and b) payables that include deposits and

retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting

currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

2. Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related

cash has actually been received by the school.In addition, the school recognises all expenses

when the event occurs, and the related cash has actually been paid out by the school.

3. In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or

services rather than in money or cash terms. These donations may include vehicles, equipment

orpersonnel services. Where the financial value received for in-kind contributions can be reliably

determine4 the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; other-wise, the contribution is not

recorded.

4. Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.
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KAMAIIIFTDU SECONDARY SCH(X)L
Reports end Financial Statements For the year ended 30e June 2021

5. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the e,nd ofthe financial
year are treated as receivables. This is in recognition of the government practice where the
imprest payments are recognized as expenditure when fully accounted for by the imprest or AIE
holders. This is an enhancement to the cash accounting policy. Other accounts receivables are

disclosed in the financial statements.

6. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government
practice of retaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. This is an enhancement to the
cash accounting policy adopted by National Government Ministries and agencies. Other
liabilities including pending bills are disclosed in the financial statements. Pending bills consist
of unpaid liabilities at the end of the financial year arising from contracted goods or services

during the year or in past years.

7. Non-currrcnt assets
Non-current assets are expensed atthe time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are reflected in the

school fixed asset register a sunmary of which is provided as a memorandum to these financial
statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. T'he school 's budget was

approved by the School Board of Management. A comparison of the actual performance against

the comparable budget for the financial year under review has been included in the financial
statements.

9. Comparative ligures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequentevents
There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 306 June 2021.
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KAMAHINDU SECONDARY SCHOOL
Repofts and Financial Statements For the year ended 306 June 2021

XV. Notes To The Financial Statements
for Tuition

Grant for

I

3 Perents - School Fund Account

263,041.00164,343.53Exercise books

219,t23.68 306,245.30Laboratory equipments and apparatus

186,928.20109,561.84Teaching/learning materials

10,797.80Chalks
27,046..7054,780.20Internal exams

794,059.0O547,809.25Totel

530,369.45 808,212.50Personnel emoluments

1,930,500.001,329,500Repairs and maintenance

530,369.45 748,212.50Local hansport / travelling
748,2t2.50530,369.45Elecricity and water

530,369.45 751,912.50Administration costs

325,000School fund

3,775978 4Bt7,050.00Total

648,900.00597,500Personnel emoluments

3,102,000Lunch
378,517Arrears

724,700Bursary

268,200BankLoan
325,000.00Operations

3,4y',5,786.00lunch/boarding

5395,917 4,U)4,6t6.00Total

l0
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KAMAHINDU SECOI\DARY SCH(X)L
Reports and Financial Statemenb For the year ended 30e June 2021

Notes To The Financial Statemenb (Continued)

4 For

f,'or

6 Boarding And School Fund Payments

0 261,118.00Exercise books

334,700.00370,000Laboratory equipments and apparatus

140,000 2,040.wltTeach ingfl earning materi al s

5,600.00Chalks

99242.0036,200.00Intemal exams

240.N480.00Bank charges

546,680 tr2,940.00Total

1,169,000.00 1,124,000.00Personal Emoluments

577,380.00 375,855.00Administration Cost

2,918,675.001,570,325.00Repairs and maintenance & improvements

105,300.00 147,100.00Local transport / travelling

9,190.00 I10,000.00Electricity and water

43,390.007,900.00Medical
14,200.00 270,000.00Activity Expenses

325,000School fund

3,778295.00 4,989,020.00TOTAL

1,946,625.003,434,945.00lunctrrboarding

284,220.00 631,875.00RMI
94,400.0066,600.00Lr@r

252,372.80 482,t77.00ADMIN COSTS

543,800.00 565,000.00Personal emolument

26t,217.51Loan Principal repayment

724,700Bursary

325,000Operation account

3,720,077.OO5,892,E5531Totel

u



eKAMAHIIYDU SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30o June 2021

Notes To The Financial Statements (Continued)

7 BrnkAccounts

t Cash In Hend

9 Accounts Receivable

10 Accounts Payable

1105052176 2,153 1,023.60Tuition Account
114.60(2,202)

Operations Account
35,389 84,767.05School Fund Account/Boardine I 105056686

3136 143,911School Fund Account/Boarding Account

85.905.25t79astTotal

1,517.00 2,082.00School Frmd account
1,517.00 2,082.00Total

2,098,773.60 2,887,163.60Fees Arrears
2,098,773.60 2,8t7,163.60Total

563,100.00Fees Arrears For Current Year 380,100.00

563,100.00 608,480.00Fees Arrears For The Previous Year
1,715,583.601,155,573.60Fees Arrears For Prior Periods (Over Two Years)

2,098,773.60 2,887,163.60Total

2,406,630.00Trade Creditors (See Ageing Below and Appendix
1)

2,406,630.00Total

t2



KA]UAIIINDU SECOI{DARY SCE(X)L
Reports and Financial Statements For the year ended 306 June 202I

t

Notcs To The Financial Statements (Continued)

ll Fund Balanerc Brouglt Forward

Other imporbnt disclosure notes

IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The notes outlined below are disclosure notes in relation to the school's non- financial
assets and liabilities.

t2 rsse8

2AM,63o.ooTrade cr€ditors for current year

2,4(r,630.00Totel

85,905.25L79,25LBank Balances

2,082.001,517.00Cash Balances

2,098,773.60 2,054,573.60Receivables
(2,406,630.00)Pavables

( 127,088) 2,142,$fi.85Totel

0.5 ACRE 0.5 ACRETrees

0.5 ACRE0.5 ACRETea Plant*ion

Totrl

13
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KAMAHINDU SECOIYDARY SCHOOL
Reports and Financial Statements For the year ended 30e June 2021

Other important disclosurc notes

13 Stock/Inventory

r) Inventorv
529,285.00 530,000.00Stock/ inventory at beginning of the year

4,137,315.00 7,599285.00Stocld inventory purchased durine the year
7,600,000.004,500,000.00Stock/ inventory issued during the year

166,6(X).00 529,285.00Balrrncc at end of the year

I

l4
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