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llaltrtrt: ttttd [:irtntrc'iul Stutetttart tt
|bt'tlrt fitrrrrtciul yeut'ertdctl ,luttt, -i0, 2021

l. l'l{O,ll,("t tNF()l{tvtz\'l'lO:\,,\Nl) OVllRl\1,1. l,l,.l{t,'Ottivt.\N(tt,l

l. t Nrrrrrr: antl rcgistcrctl of'tjcc

[",i..1n,' lllc

l'r'oicct t )triccti vcs

[)r'o jcct Itccistcrccl
()lticc lrrcl ['lrr sical
[ .tre at itrtt:

i

,,\ r rrs lt rr N,Ul4!-,1!l _1\_{, i [(i r _u'r [(oatl I'r tlicct.

Ihc trtr.icctir.c ot'tltc [)t'o.icct is ttr irrrprorc tlrc csscntiaI r'oatl trarrsport
ittll'asttLrctLtt'c bctvr,ce n Ke tt-r ir arrtl I unzuniu. urrcl particLrlur li lrctrrccrr r\rusha
itrtcl \itit'otri. r\rlrsha attcl Vlotttbirsir. :Lrrcl Vlalincli ancl [)ul cs Saliiarn. ilrc
ittcl icatot's r,r,ill itn[tt'ilvc tt'arisl)()r't scrr icc ancl lolvcr tlanslrrrrtc()sts [)ct\\,cc11
tltc trrtt cotttttries vrhich tttar lrc rttcasrrrccl [ry'asscssing thc rrrltl lr)r.rghncss.
cstilttettittu. r,clticlc opct'atittu c()sls. untl courrtirlg trat'tlc htrtlr ttr Ilrc [torclcr'
tiortt botlt coutttrics (nationaI tr':rl'lic)uncl across thc borrlcr (irrtcrrratiolztl
tlal'lie ).

SLtl'l1lot't t'cLtittttetl itttc-{t'ation. cl()s: Irtrrrlcl tlacle. Iolrrisnt. rtrLio - ce ()n()nlic
tlcr'cloltltrcrrt ol't[rc zottc ot'itttlLrcrrcc:rlrcl a corrtritrLrtirrn to tlre rcductitrn rrf'

lx)\ crt\ . I'hc iuclicatclrs or tlrc )cct()r' soal vr iil ['rc crrtrancctl clt,ss lror.clcr.

cc()ll()tllic trctivitl'. '['hc 
ltrirrcip:rl lrencticiaries iiill bc thc toririirrr irrtlirstlr iu

[rotlt cot-ttttt'ics. crclss lrot'ctcr ttrtlinu.. r'cL1.ional intcgratiorr (:tre ill .rrrt[
cc()tl()ll1ic aspccts). attcl ltopLrlaIio1i i11 alcas ot'thc.,\rrrshu rerion. l..lrjiaclrr
ltttl \aito[ri. Nrlalincli. Vlotntritsrr. larrc.a arrcl [)err cs Saliurrrr rllirricts. ilre
ltloiecl irttltact u'ilI inclLrtlc irrcrelLsccl errrss borclcr tr';.rl'lie. ilre'e.Lserl ct'trss
trtrttlit tottt'isttt. itrcreasccl socirrl-ccorrtltttic acLir itic: i-rul())) tlre Lrrtr
etrt1111,1" .

Ilte pto.icct ltcadcluartct's ot'tlccs urc at [Jarabura I)laziL..[()nl() I\un\irttu
lrrtcrrrational l\irport. Nairotri. ( )tl'\,Iazao l{oacl lOpposiru R( \ \
IIcrtrlclurtt'turs)

['() Bor+9712-00100
\lrirtrlri

l

)11rjt'ct ,\rldrcss

('orrtltets

[)1 1r;i:ei \[)()lli()l :

1.2 l'r'o.icct I nfurnrrrtiorr
[)11r jccI Stirr-[ Dutc:

l)r'olect I:rrrlDutc:
I 
)r 

rr jcct r\ lrrnau.cr':

-lr' Ma1 J{ll 5

Ie le rrlrone: 020-li0l384l: Lrtrail .lg'rr kcnha.co.kc: Wcb.iru
\\ \\ \\ .Ircttltl.t.co.kc

lltlt lrcbrLrarr . ltlttT

l.ng.]l z\|,1ue lrrlrr.r [)iLcctor. [)cr clt,[rrrcrrr
l:ng. C'. OhLrtrrr ['i1r jce t ('o-()rclinator'

l\ll'ican [)cr clr)l)n].itr Iirrrrk (,\t)t])
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Reports uttrl liirru rtt'iul,stulentettt.r
I"or the./irrtrrtcirtl yetrr ertderl Jurrt .i1), l0) I

t.3 l'rojcct Ove'rr ie rr _
[,irrc Ministlr'/State [)c1'rartrrrcrrt
ol'tlrc pxr jcct

['r'o.;cct nLrrrrbcr'

Stratcqic -roals ot'thc [)ro jcct

Othcr inrportant lrackqroLrrrcl
irr Itlrnration ()l' t lrc llrojcct

D

lltc pt'ojccI is urrdcl thc supcrr isiorr ol'thc Mlinistr.r oi' lr.arrsllor.t
lnllastluctrrlc. I IoLrsing. Iir'lrarr I)cr clollrne nt & PLrhlic !\,'olks

l,-/ I-I)BO-040

I lrc llro jcct nlanaqclrrcnt uirrrs to achicvc thc goals throrrqlr thc
tirI lolr inr.l. rrrcarrs: -

(i) [ncrcasc cl'ticicrrct ol loircl Ir'iuls[]ott along thc
:\r'Lrslra-Narrranga-i\thi [{ir cr [toari [)r'o.jcct to tzrcilitiil.c Lracle arrc[
r eg itrrrir I i ntcq,r'rrtitrrr.
(ii) [)t'(rttltltc llrir atc sccttrr' palticipaticln in thc lllilltau.t: llcllt.
lltttttcittg attcl ntaintclllllcc trl' r'rrircls irsscts.
(iii) [{ceiLrcc tt'attsit titnc lntl c()sts iucLn'r'ccl irr closs-borclcr
n t() \'c ll tcll [.

\,t,\t\ \RtrsH,\-N,,\N{ \\(; \-\ Iilt tilvt:t{ tto,,\t): t o t K:
,\ I I It tilVt:tt-\,\\ l,\\( i \ Sl:C I'ION (,\ t0+). ,.\NI)
,\t)[)t Nt)i rM N() .] t'( )[( I I il ('()NS t't{tJC t'toN ot.' t t tL, oNt:.
S I()l' t]Ot(t)trii ['}OS I \ I \ \\1,,\\(i,,\
('r)lnlx)llcllt I : C'ir il \\ ork'

llre rrolks consists trl'tlre lcc()llstr.Lrctiorr ot'tlre cristinq bitLtnrcrr
iLtt'lite ctl t'tracl ttr lttt irtLe rtr:rtiorr ,1 ,,'l.,''t* r'oacl stanrlalrl ir itlt a 7 rtr
ri irlc e en'itrqc\!ir\ :.riltl .l rrr 

',. 
r.ii slrrrLrlclcls rrrr caclt si.tc tirr. ir totzrl

lctrstli ol' I l(rkrn.

( orrstruction o['()rrc-Strrp [31rssl,-'1' l,ost at Narrranga rr ltrisc otr.icctil.c
is lctlttce trilttsit titttc:ttt,-l err:tr irrerrn'crl itr cross-borrlcr nrovcructtt
[r-r cotltbitting thc actir itie i t,l [roth coLrntry's borclcr ors,trnizzrtiops
Ittttl its,cltcics zrt sinql,' ltre:Lrirrll irr cithcr clir.ectirrrr lvithoLrt
ittctcasing thc risk trr prrl.iiu ..ri,.tr ()l t'cvcnLre collcctiorr.

('rrrrrpor.rcrrt 2: ('orrsrrltirrt :.:i r ices
l rtclcr thc ctlrrrl-loncrrr ilr. pltr ject rrill contl'nct cirrrsultapts to
urtrlcrtakc: ( i) [)csiSn lie r ;e '.. rnrl Srr[)ct'\'isiorr ol' tlrc rr or.ks uLltlvc:
tiil loucl saf'ct1': (iii) .irr.iLizutiorr arrcl rnitigatiorr trctir itics on
lll\ .\ll)s. S l.l artl se rrrlr'r'i.:rr-i. (ir') baselinc ciata collcction ancl
rrrorritorinu ol'[:S\,il' rrrrIi;rrrt.ntrttiorr (r,) tcchrrical irrrclit: ancl (ir,)
rirr.rrrciul auclit.

('otttllttrrcttt -'i: ('olttlte n..rIi, r. Lrr.l I(cscttlelncnt:
Ilte e0ttlll0ttettt ptrri irlu. li,l ,{)t}ll)ctis'rt'()rr artCl |cscttlerrrcnt Crl'tlrc
l)11r jce t ,,\l'l'cctcrl I'e r.r,it. i l' \l's) irt accolrlanec riitlt tlrc
liesettlcrrrcnL,\ctiorr ['!.rr. I ll \l'.)
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1 
t o rl.s u t t rl [; i t t u r r t' i u I .\' I tr t u t ta r t ls

['.ot' tlte.firrnttcittl )'eur ertrlarl ,lurte i0, 2021

l't(().lt'.('l ('OIVIt'}ONl..N IS r\NI) C'OS IS - l.o,\N
('otttpottcttts ttnclct'Kcnra Ntrtional HighvliLrs i\Lrtlroritr (KcNItr\)
Ilrc lLrllowirrg c()tlt[)()lrcr]ts oI titc projcct alc lrcirr!r inrplcrueutccl lrv thc {..crrrrr \rrtional
I Iiu.lrrrur s ,\uthrrritr

( ittcgorru's o!_l x rclitirr c trn V{![!]
(iatcgorv of F-. I,l t..( I'otal
f'.'Ul' nrlitu re
W.orks ++.,s I 7 16 05lI 2),6

I

I

ll. [i(re 0.-l t9 _ l. t88
-19.2{ I17.696 1.515

['hc ltrojcct vvzls Iiturtccrl br ,.\ll'icari [)cr ctoprucrrt []anl, a[ 900/r, orr ('ir il lVorks C'onsLlrrctiorr
irtclttsive of' lvot'ks crlltsLttt:trtcr sLl[)cr'\ isiorr rrhilc l()tZi, is trnancccl [rr thc (iorculnellt ol' Klri:r.
lrollowing tltc [:rlttttt.tiort ol',\tl)t]'s lirrrtlirrr, unrl the sLrbsecprept lupsc pl clcclit 1gl'cclpcpr. tlle

rO (jct rS 4qv\_ltlQ!,_t-rrurncccl bl the (ior cr nnrcnt ol' Kcrr-r,a.

('urrcnt SitLratiorr Ilrll tlre
pro.jcct 

"r,zrs 
Iirrrrrct[ ti,

irttcrve lrc

Pro.jcct ctumtiorr

l.-l lJankcrs
Cio-Opelatit.c []arrk ()l [..crrr,u I.ttl
LJpl;er' [ [ilI l]r'anclt. \irirotri
r\ccouttL Nuttttrcr :'0 I I -+ I I 6()()7()()()()

1.5 Autlitors
t\Lrcli tor (icrrcr':rl

()f'tlce ol'ttrc \rrtiitor - ( ie rrcrul

[,.O. []rrx .l(X)8-l ixr 11111 i ;1>1,

Nzrirotri

lltc ploicct iias lrrlrrrccl to inl.elrcrrc irr tlrc tirllrrvring arcus:
(i) l'rrt,r' 111111q1)ort irttiastrrrcttu'c alorrq tlrc ,\rusha-Nzrrrrtrrtqir-

\tlri Itir cr' [{oacl ('on'ittt,r'
(iit I rucisirc tttricl tirrrc arrtl [riLlt rulriclc ()[)cl'atilt:i c()sis

rtltrl)S tlte Nortltcnt (.rrrritlor

l i i i t l r prrncl plo.iect lirncls i uc l Lrtl i ng I )orror'/( iok torr ar.cls

rrttaiurncnt ol'thc pro.jcct obicctir c.

N4uirr I'r'oiect r\r'usha-Nalltzlll-qa-,1\thi lti r cr' [)ro.icct
llrc proice l rtultccl orr 5th Norerrrbcr'. l(X)7 irrrcl cuclecl on _'.,tlr

\rrr e rrrtrcr l()l I

,,\clclcrttlrrrrr \o. 4 (Nantilnga OStll')
Ilre proiee I staltccl orr 9th.lauuarr. 2()l I arrrl cuclcclon 14,1, L\,[irr

l0I i.

tlt



,lR{ .\'ll.l- \. l,}1.liV(iil-,\!'lll ltlt l.;lt lt0,tl) t,ltO.tt.;( t
Re1ttttIt tr rrtl l:irtuuciuI Stutetrtettt.t
I'-ot' lltt' /ittttrtt'ittl .yeur ertded .lurrr i0, 2021

1.6 l{oles irntl Ilc.sponsibilitics

-!1r ri a!
[:ns. l). \,1

Vlr'. Brian Shikoli lrngirrccr'

\tr'. \\ . \r,artrrangn

I). I )ir ccl.rrr'. Special PLo]r'c ts

I). [)ircctor 1l rrr ilorrrucntll
& Social)

r t1u;rlificat t0n llcs llorrsilrilitic\ ._. _.._
I:rrg inccr [)rrr.jcc| [ rrrlllcrrrerrt ing

Icant Lcutlcr'

.ng lne ct' t]qlqq_! ('o-( )r tl r rra [() r

[., ttq ittuc r i\ssist. [)rojcet ('o-
Ot'clinltor'

tit lc Qcsiun
ruchilwa [)ircctor'. I )u

irtion
r e lopnrcnl.

[:ni irrrrrrrrcrrtal &
Soc iirI

['r'o.icct Ln\ it'()nntcntalist

N,[r. [(ichard Kite I r\.[). SLrpplr ('ltrirr Scr r,'iccs [)t1lc tu'e tt'rcn t ['t o-j cct I)r'oeLrrcrncnt
Spe11a_!1st S rccialist

r\.[). l]irrirrrci ct .r\cc()Lults arrcu !1tria Iist f..jcg-t ['ittlttcir.il ccialist[) S
Vlr. Isutrc Kzrurotho

I .7 I.'u nrling sum mar)'
llrc prtrjcct tinirncing is for tluratiirrr tr['scrcrr 1,cars lnrrrr 8'l'
ir itlt lrr approvcd hLrclgct ol' [ \ +9.]+ t.(XX) cclLriralcnt ro

-i.l-; l.liJ8.07l as highlightccl in rhc rltrlc bcloir,:

lrctrrurar). l(X)7 to -l()tr' \orcmber. 201-l
t iSI) -il.-l-'10.1 76 ct[rii irlcnt to Kshs.

\. .Sourcc of F unds

It. .,\pplication oI Funrls

So tr rce
ot'turrtl.s

[)onor'

Clonrrrritnrcnts
\rrtount re ccir ccl to rlute

t'tttlt'irrr n bnlance
to tlate

I iSI) l'.-lt. SI) Kslt' t \l) Kshs

(A) ( .'\ (li) (t]') ( \)-(tl)
(A')

B')
(i)[.oun - i\tiican [)cveloprrrcrr[ []urrl. (AtI)l])

52.ji0.l 7(, .;.'t.i -1.lcsg.07l \) l l0.l 7(; j.-j,;.'i.l8li.07l
(ii) (.ountcrpart Funcls (i()\ cnlnlcnt ol'l(crrr a (( io[..)

1.9.j-1.(r91.6 78 .l.9-i-1.(rQ l.(,7fi

l'o tal 52,330,176 9,-307,991,750 52,-j30,1 7(r 9,307,981.750

\p plication
ot'[urrrls

Amount re ce ir ctl to 30 ,lunc
202t

( unr ulatir c Anrount llaitl
to .l0th .lune 2021

I rrutili.secl balance
to.j0,lunc 2021

i SI) Kslts K:lt: tst) Kshs

(\) 1;\' ) tlll rli')
( . \ t-
(ti) (n')-(r]')

(i)1.orut - ,,\fiican [)cvclrrIrrre nt []llrl' (,\{I)ttt

52.1l0 I ;r, I i r.llJ8.()71 i,.tt0l7(r ,i . I 5 I . 18 fi . t t 
: ,l

rii) ('ottntet'prtt't F'rt rrtl ' ( i()\ e lnlitL)nl. ol Kcrtr.r rt irrK.l

i.t)i I (r91.(r7a l.()5-{.(r() I t, 'S
52,i-l(),1 7{, e..1{)7.9tt I .750 5l r.t{),176 9,307,9(31 ,7.'\l)lotitl



tR[;sil.,|-,'\.1.1.1 l,\'(i.,1-. tL'Llt RIt.t.:R tt0 tt) t,t(()./t.:( [
Reports uttrl ["irtu rtt'iul Stutentertt.r
F1t'1|y1]11rrt'iul )'eur artdcrl .lurre -10, 1)t I

[.tl Summarr of'Or u'all I)ro.iect Pcrfor.rnancc:

(a) lJ uclgc t1c l tir nnancc ilqglls! ac t Lta I .rn lo u r I [: I () I c Ll l'fe n I ut': -

2020t202t

r\ctua I llu o//0

(lountcrltzrrt Iruncls - (ioh ti i.(.l70.ti19

'l'otal
85,(r 70,13J9

(b)['lrvsical plogrcss lrasccl olt oLrtpLrts. ()LrIc()nlc arrcl inrltacts sirrcc ltro.jcet con)nlcncclltcltt
['hc pro.icct is sttbstautiallv cortrplctc arrci has lrccn hauclccl r)\cl t() thc cprplorcr

(c) (lonrrncnt on value-fbr.-moner, aclricr crncnts.
/ [)r'o.icct l)l'()cLltcutelll. pt'()ccss is corrctrrctctl thr.oLrglt Irrter.uartiorral ('trnrpctitire t]idtlinS (t('t]) rvhich

lcsult: irr cxcullcrrI r,ulue. lirr rrrcrrrc_r .

. lltc atttlttit'itr (KcNIlz\) has pLrt itt placc aclcclLratc chccl's ct lralalccs prr apppiptplcpt ()t'tlrc r,r,9rks
ctlttsLtltalll. sLl[)crVisiorl wlto o\/t:rsccs tlt.'ltro.icct inrplcrttcrrtutitrn trrr rlirili [lusis ()p u()llstrltirti6p itlcl
srrtrscclircnt approvals [i.onr thc cnrplor cr irncl thc bank.

. Irr iLrkl itiolr Ltr works supervisirrn. Ltrc consrtltarrt rrnclcr.takcs rlcsiC,rr r.cr icir lrclor.e eol11111",1."rrrcnt Of'
{'rl:lcls ct,n-tr trct i ort rr tlt'ks ttl rcrl trcc rrrtccr.tlr i ttt ics.

r [(cgrtl:rr :rLrr[itinq ot' thc pro.lcct [rr Irrtcrnal ,\LLclitor.s. [:rrcrrr:rl \rrttitor.s irrrtl (.)rrirlitr \ssrrrurrcc
[)cpirrl.nrcrrts.

F ['ttl.jcct sitc t'ct'icw tttectittgs b1'tlrc [)crcloprucn[ [)arl.ncrs thltjLrs,lt srrpcrrisirrrr rrrissierrs.
z Vltlrrtlrlr .itc rttectitrgs that itrrolrc tlrc cnrplrlrcr'. tlrc corrsrrltant urrcl tlrc c()nl.l'act(]r..

1.9 Sunlnlar'\ of' l'r'ojcct Compliancc:
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that consaders whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Arusha-Namanga-Athi River
Road Development Project set out on pages 1 to 12, which comprise of the statement of

Report of the Auditor-General on Arusha-Namanga-Athi River Road Developmenl Project No. P-Zl -D80-040 for lhe
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financial assets and liabilities as at 30 June, 2021, statement of receipts and payments,
statement of cash flows and the statement of comparative budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, 20'15. I have obtained all the information
and explanations which to the best of my knowledge and belief were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Arusha-Namanga-Athi River Road Development Project as at
30 June, 2021 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Loan Agreement No. 2100150013893 dated 8 February, 2007 between
the African Development Fund (ADF) and the Republic of Kenya and the Public Finance
Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Arusha-Namanga-Athi River Road Project in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are no
other key audit matters to communicate in my report.

Other Matter

Pending Bills

Note 12.1 to the financial statements discloses pending bills balances of
Kshs.155,603,353 as at 30 June, 2021. Although Management has committed to liaise
with the line Ministry and The National Treasury for adequate budgetary allocation and
timely Exchequer releases for prompt payments in the subsequent financial year, the
Project is at risk of incurring significant interest costs and penalties with the continued
delay in making payments.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements comply, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by financier and financing agreement, I report based on my audit, that:

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

iii. The Project's financial statements agree with the accounting records and returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.
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ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financialtransactions and information reflected in the financial statements follow
the authorities which govern them, and that public resources are applied in an effective
way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how the Project monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi lities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that

Report ofthe Auditor-General on Arusha-Namanga-Athi River Road Development Project No. P-Zl-D80-010for the
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might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Project's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a

o Perform such other procedures as I consider necessary in the circumstances

Report ofthe Auditor-General on Arusha-Namanga-Athi River Road Development Project No. P-Zl-D80-040for the
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR.GENERAL

Nairobi

25 November,2021
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STr[l'ti]NII,lN-t OF FINAN(i I \SSE'fS AS i\l' 30'l'll ,f tiNti 202

Note

F INi\NCIr\1, ASSETS

('ash ancl Cash Balanccs )

2020t2t

Ksh.s.

z0t9t20

Kshs.

,s.i.6 70,949

85,670

8_i.6 70.849

TOTAL FINANCIAL ASS tiT'S

FI Nr\NCllAt, LIABILIT I tls

Pa1'ablcs - Retentions

\IT,1' ASSETS

REI'ITEStiNTED BY:-

SrrrplrLs/[)cticit tbr the r ctrr.

irrrrrrl lralance b/fvvd

t,n Kungu N
llire ctor (lenera

=ffi-tJ

(r

7

\ I.,'f FINANCTAL I'OSI'I'I0\
lhe
t'nilt lcial staternents. -l'hc 

Iirrancial statenrL-rlts r\cr.c ul)pr.oicd ou IiAUO :ltlrt

accounting policics aucl csplanatory notcs to tlrcsc tlnanciaI staterrrcrrts Ir)r'n1 a11 integral part ot' Ilrc

. ,rrrcrl ["r1,

[,)ng. I)avitl .,\. lvluchilrva
l)irector, Dcr clollnr ent

CP c Kct'a
t) ut'r I)ircctor'(F &A)
ICI'AK Vlcrrrbcr Nn: 8279

h



.d.

:'l R Lt S tl A - N',,1 il'|,,1 tY G.l -;1 7. t t t R I l,' ti R R O I D P tt 0J ti C'f
Reporls unrl [:itturtcinl Stutenten Ls

t or the jlnurtciul .t,eur ertded ,Iune i0, )l)2 [

sTA't0tuEN-f ot'cASHFt,ow t'Ot{'t'HI l,[,t{toD rgrrr .ttiNI,. 202 t

Notc

RUCtlll''ts FOI{ OPEI{A1'lN(; IN('OrylI,,
'l'r'ans 

t'crs ti'ont Ciov'enlllent cntitics
(ioK Cor-rntct'palt [rr:ncl

Net lleccipts [br operating income

[)a-yrrtcnL lirr olle rerting cxpcnscs
[)ro.ject opcrati ng costs
Net l)aynreuts tbr operating cxpcnscs
Net cash tlorv from operating actir itie.s

CASHF'I,OW FITOM INVESI'IN(; \(]'t'IVI'rIOS
Accprisition ot' road assets

Net cash florvs from Investing Actir ities

CASHFI,OW T'ROM BORITOWIN(; .-\('I'IVI'f IES
Proceccis fl'onr f]ore ign Borror.viugs
Net Proccecls tiom Foreign Borrow'inu,:
Net cash tkrrv from financing activities

Ntl'f IN(ll{tiASE tN CASH r\Nl) (',\.stl
EQtirvAt,riN't'
Cash anrl cash equivalent at Beeinninq ot'the r ear

Eng. lrurrgu Ndu
[)irector' (lencral

['.ng. l)avitl A. Vluchiln'a (:t
l)irector', [)evelopment l)e

2020/21

Kshs,

ri5.670.849
85,670

(85,670,8.19)

115,670,819

\ (ihanje Ke ra
putv l)ircctor'(F' &A)

I( l'.\K Vlenrbcr No: 8279

20t9/20
Kshs.

t 8.e01._it0
19,903,530

(1.l0-r.046)
i. t 01.046
[5,800,494

+ (

1C'".!tlrrnrl cash equivalent at []rL4 oI t[re r car

lhc accotttrtirtg policies and extr'rlartator-\ u()tcs to thcse tlrrarrcial .,tatclllr:rrts tbun au intclrraI part of the
tinzrttcial stal.cnteltts. The entitl' tlnzrrrcial statcnlents rrerc alllrrorcrl )ll 17 itUS lir21 ancl

signccl br

(20.e04.i 72)
(20,904,372)

(5, t0.i,ggg)
90,771,737

f, 103

85 670,849



I lt tts H,,t-iYAtv[Aty(]it- I t' t I I R tv E R RO,4D t,Ro./ h;('t'
Reprtrt.s utttl f iuuttt'irtI Stutt.rttertt.s
For the.fittcrrrciul -y'eut' e rrdtrl June j0, 2021

'-r. S1'A'l'litVIENT OF C:OiVIl'AI{A'l'lV0 t}LII)(;[]1' ,\Nl) :\CtTUAI-, ArvtOttNI'S

- 0,'rg!nal
;\tlj us tnr c n ts

['inal Actual on
Rcceipts/l'ayments lJucl tlu Com arallle Variance

a t) c=it-|b rl c=c-cl
[te cei ts

I'ratrsfcrs lionr
(io r,'crrr trrcn t

e ntities

('lrVar

f=tllc
,rl,

8,j.67().ti-te (ti-r.670.114e) 100,1'n

(ft5,670,9-19 I 0(),rr,

gct LrtilisatiottrPct't'irt'ttr.lnu- tlit'tcleuces in the Iast colunrrr arc cspIainecl iu \nrrcr I to

0%

r\ccluisi tion o t' trorr-
tinanciaI asst: ts

Total Pa ments

Note: The sitrniticant [rud
thcse tiuaucial statcrrrcrrt:

Eng. Kungu N u

Director'(lencr

I 7 AU0 2021

Etrg. l)in irl .\. Muchilwa
l)irccto r', l)cr clopment

1 7 AU3 iU21

[)alc

CP
utt l)irec

CPAK l\lenr

Kera
tor'(l'&A)
bu'No: f1279

1 i AUt 2ti21

Date Datc

Total lteccipts

Pa1'nrents

[)urchase rr t' qoods

t,rncl scrvices

)tl/o

85,670,8-lg

+



'IRLSIl.I- \, I:l/ ItY(i,A-,-ll'I{I RIt'[;R R0.1D l'RO,ll';("1'
Reporlt utrd l;ittutrr:iul Stutatttetrls
L'ot' llte .fitrtttrc'iul .t'eut' errtlerl ,lune -i0, )0) I

I0. SI(;NIt"I( .\N-t' r\(l(lOtIN'l'IN(; l'}OLl(lI llS

'l lrc prirrcipal arccor.rntirig policics adoptccl irr tlrc prcpalirtion ot'thcsc Iirrarrcial sIiltcnlcnts arc sct oLtL

bclot,i:

l().1 lla.sis of' l'r'cparatiorr

I ().2 .Statcrncnt of' corn llliance and basis of' llre 1la ratiurr

lhc IlrranciaI statcrrrcnts have been prlcpurcc[ in r-rceorttar]ec rr,ith Castr-trasis [['S \S tlrrartcial t'ctrrot'tirtu

rurrctcr the cash lrasis ol'accolurting. as prcscritrcrl br tlrc ['Si\S[] aud sct rrut irt tlte ircuoLtttting policl

rrtrtc bcItrrr. Ihis caslr lrasis ot'accorLr-rtinq ltas l,ccrr sLrpl;lctucutccl vritlt uccrrrttttitt! t(rt': it) Lcccivablcs

ttrat irrclrrclc irnprcsts ancl salary aclvauccs ancl Ir) puiablcs ttrat inctuclc tlcpt,sil.s .rrtr[ rctentions. I'hc

lirrr.rrrciirl startcltrcnts corrrlllr rrith auri conlirrrrr lo tlre irrirrr of [)r'cscntati()tl [r'-re lilrgll lrr tlrc ['}Si\S[].

IIrc uccrrLrrrtinu policics r.rrtollted havc [rccll ct,rtristcntl\ a[)[)liccl to all tllc re-u. Pt'e>crttc.l

It)..1 ltcporting cntitr

I hc linuncial statcnlcllts arc tbl Arushu \r.rrrtrn!ru - ,\thi [{ivcl liol,1 ['11rictt unctcr Natiottatl

(itrrulrrnrcnt ()t'l\cn\il ['hc finatrcizrl staterrrcnt\ ine()lll[rarss Ittc t'cpot'tittq ettLitr rts;ltcciliccl in tlrc

letcrirrrt lc!.islatiort l'tr\[ l\ct 2012 .

I 0.-1. I [{cpo rting c u n'cncy

llrc tlnarrciaI stul.crrrur]ts arc prescrrtecl in Kcrrrrr :lrillirrgs (KShs1. r.rhiclr ii ilt,-' lttttutiortitl attct rclloltittu

cLnlenc\ ol'thc l'roject uncl a[ valucs arc lourrrlerl to tlrc ncirrcsl Kcrtlu Sltillirrr.

!,



,IRUSFL-l-r\, l:ll I \(,. l -.1-l'fll RII't':R ltO.tl) t'RO.lti('l'
Reports und F'i n (utt itrl .\tutenrcrtts
I"or the Jirrttrtt'itrl )'crrt' attrled .lune -i0, 202 I

10.1 .Signit'icarrt,tccounting l'olicics

a) l{ccogrrition of'receipts
'l'hc ['t'tlicct t'ccrrsttiscs ail rcceipts [i'tlrr tlre v'ul'iotrs sr)Lu'ccs rrlrcrr thc cr;cnt occLrrs. arrcl tlre rclatccl caslr

lras uctuallr lrccrr rcccivccl b,"- the (ior crrrrrrcrrl..

i) 'l'r'anst'crs fronr the I,)xcherlucr'
-['t':tttstL't tiorrr [:scltcquel'is bc tcct,grtizccl irt thc books ()l :rcuoLults w'hcn cerslr is rccciic.t. Cas[r is

cotlsiclcl'cLl lrs t'ccciv'ec'l w'hctt par rttcnt irtsl.rLrction is issrrcti trr tlrc [rank ancl notillcrl Io tlrc lccci\/il1g

crltit\.

ii) I,.rtu'nal .\ssistancc

l.,xtclrral itssisl.itncc is rcceivcd llrrtrrt,llr grants nnc[ ltrltn. ll't,rrr ntLrItiIatcral anc[ [ril.rrcr;.rl .lercltlpurcnt.

ptu tncr:.

iii) ()thu'r'cccipt.s

['hcsc irtclLttlc ,\llplopliatiorl-irr- \irl irrrcl lclatcs tr) r'ce e iirt. i,Lrc[r as proceeds tl'orrr ,.lli1rtr.,tl ()t'assets

altc[ :itlc ol'l.ctttlct'docttntcnts. llrcsc tuc I'cc()gllizccl irr llre tlrrancial statcnrcnts tl].' lirrre rrssociated

caslt is tcccit ctt.

b) l)onirtion.s irncl gl'ant.\

(it'attts anrl clonatiotts sltail bc tccognizcd iu tltc lrtrtrl.. trl :rccoLrrlts when cash ir ri;uiictl. Carslr is

consiclcterl irs l'cccirect whert a pur rrrcrrt aclr'icc is lccciretl lri tlrc rccipierlt'entit-\ r)t ]\, illu t',crrcflciar']'.

Itt citse ol qf i1111rs[llttzttion in kirrtl . sLtctt gt'atttts al'c rcc()r'rlr:tl rLllorr reccipt ol'thc Sr.-rtrr iLenr iLrtcl upotr

dctct'tttittitLiott ol'tItc valLtc. Iltc tlatc of'tltc trattsactit,lr r. ilrc value date inclicirt.'I ,,n Llle ltavrnent

aclr iee .

(r
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["or tlte Jinuylc;ittl .l'eur crtrlal ,/utra .i0, ]021

Signifi ca nt .{,ccou n t i ng I,olicics (('ontin uetl )

c) l)rocccrls t'r'orrr bor.r.on.ing

acclLrircd b1, tltc [)roieet ()t'lrn\ trthcr.clettr Ilrc l)r.ojcct rrrrtr t.akc on vli[[ [rc trcatcd tlrr caslr [;irsis arrcl

rcco_qrrizccl as u rccciPt tlLrrirrg, tlrc lcar-tlrcr ucr.c reccirccl.

d) Undriru,rr crter.nal assistancc
'['[rese 

are lotttts itlttl qtitttts itt t'cpot'tittu cllttc:rs.spcciticcl irr u l-rrnclirrg agtcclllcrlt auc[ r.elatc to lirrrclirg
lbr thc ['ro.icct crtt'tctttlr Lttttlct'dcvelol;ttrcrrt rrlrcre corrtlitions harc [rccn satistjcd or tlrcir..rrt.irrg
satisfirction is ltiqhlr liLcl-r arrcl tltc pr.o.!cct is urrtieip.tLetl to contiuLrc to cornpletion. 1\n analr.sis ol tlrc
Pro.ject's ttttclrztrt ll c\l.culall ztssistnncc is slrrrrr rr irr tlre lirnc[irrr: sLrnlnrilr\

e) Itecognitiort ol'ltar nrents
-l'[ie 

Pro-ject lccrrsnise : all 1;ar rrrcnts vr hcrr tlie ii jni ()crLu.s. lrrrrl tlrc r.clatccl cash has actLrallr lree rr irlicl
out b) tltc l)r'tiicct

i) Contpenstrtion of crnplol'ees

Salaries and !\iaqes.,\tlowzrnccs. Startutrrr.r

wheu the contllcrrsutiorr is llaicl.

( rrrtli[rLltiorr tirr crrrl.,lor ccli zrre recognizecl irr tlrc Ire r.iocl

ii) Use of gootls lnrl scr.r,iccs

Goods aud scrliccs i.uc lt:co-qnizccl as [)ir\nrent\ in tlrc l.rcr.iocl rrlrcrt Iltc goocis/services ar.c c{rr1:11111".1

and paid [irr.' Il'llt,l Ptticl tbr clLrring Iltc periotl rrircrc qoocls'scniccs are consunrccl. tlrcr slr.ll lrc
discloscd as pcnrlinq Irills.
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l"or llte./ittttttcittl .t,ear arttlatl ./trttr -i0, 2021

Sigrr i ficant Acco un ti ng l'ol icics (('ontinuctl)

iii) [ntcrest on borron irrg

131y1'11rr.ving costs tlurt irrclLrclc irrtercst iu'c r.cc()qnizctl rrs l)a\lltcnt in tlrc periocl irt rrlrich tlrcl

incr-rrrccl ancl paicl tor

ir,) l{cpavrncrrtot'borrorling(principalirrrrount)

['he rcpal"rttcttt ol'lltirrcipal rrtttot-tttI ot'trtrlrtr\rillr i\ r'ee()grrizcd as [)zlvntcllt in the llclirrrl irr ulticlr

tlre t'ctrla-vtttcttt is tttitrtc. llrc stock ol'c{ebt is ctisclt,scrl rrs arr anncxLll'c Lo tlrc constrlic[:rtccl lirrzrpciirl

startcnlcn ts

r') ,,\ctluisition of'fircrl assets

['hc pa1'rrtcllt r)tl itr'rluisition ot'propcrtr,'plarrt arrcl crliriltrricrrt itcrrrs is rrot caltitutize'r1.. llrc etrst rrl

actlLrisitiott itlltl 1ttt,e .'ctl: ll'ottt clisposaI ot'thcsc il.crrr> alc trcirtccl as pa\ lllcnts arrcl rcccipt: itcrrr.

lespcctiVCl\. \\ lte te .ttt ltssct is acclurirccl irr rr rrrrrr-crcltanqc t|altsilction tirI rriI rrr no111i11 sl

ccrttsicle tatit)l) lulti ill. l.rit r ltlttc ol' tltc assct ci.rn [.c rcliabli cstuttIishc.l . ir e()lllrrr tt.uli:rutrtrrr i.

t'ecorclccl as l'ccci[)t .Lrrt{ .rs :l pitr,rrtct'tt.

.r\ tlxecl assct tc,li.tet is tttititttairtcci bv caclt pLrtrlic crrtitv atucl a surrrrrrarr llror,,iclcd tirr'[)Lul]()ics r)l

consoIidatiort. lltir :tullnuu\ is disclgsccl aS all illl]c\Llt'c t() t[c corrsglicllrtccl tllarrciaI stuterrre rri.

0 In-liirrtl tlortirtion.s

In-kincl ctlttttilrttlirrt].:,ue tltrttatiot.ts tltat alc rnirctc to thc I)r'o.icct irr tlrc ltrntr ot'actLrill gtrotl. rrntl o1

services rittltut iltirn in ln()llc) ot'citsh tenrts. iltcsc r[orrutions rrrar irrclurlc i,cIriclcs. cclLriPrrrcrrt t,r

persottttel sctt ice . \,\ lte te tltc tiuauciul t'alrrc rcccircr[ tirr in-kirrcl corrtri[rutiols crrn lre re lirrlrli

c{ctel'tttittccl. tlr.' i'11rlr'ut ittclLtclcs strclt t alrre irr tlte stirte lnL:l)t ol re e ciPts urrd ltat rrrcltts lrrrllr .r,

receipts itttct lti l).r\ llctlts irt cclLral atrcl opllt,sitc lrrrror-rrrl.s: otlrcrrr isc. tlrc contritrLrtiorr i> ilor

lccorrlccl.

N
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Sienitlcant .{ccounting l'olicics (( ontinued)

S) (la.sh antl cash equir ale nt.s

(laslt zrnc[ cash cc[rir,alcrrts cor11111 i.. cush orr lrzrncl arrrl cirslr lrt burrk. slror.t-tcr.rrr ctcl.rosrts tln call

arrcl highlv liqLrid in'r,cstnrcrrts rritlr uri oriqiual uratrrr.itr ol tlir.cc rrrontlts or lcss. r.vhich ar.c r.caclill

corrvcrtiblc to krrorvrr anr()Lulti t,l'clsh uncl ar.c sLrtrlcct trr irr>ir.nillctrnt risk ol'charrgcs irr rzrlue.

[]arr k

acc()Ltllt [raIaltccs itlclitclc iiltl()r-ttlts hclcl at tItc ('crttraI llirrrl' oi Kcrr,-a ancl at i,ariclus ctrrrrrrrcr.cial

barrks at t[rc crlcl ol tltc ltturttciitl vcitt'. Iror thc [)Ln[)()scs ot tlrcsc tirrarrcial statcllclis. cas6 a1tl

casIt cqttivale-ttts also irrclLrtlc slrolt tcrnr cash irrrltrcrt-.rrrrl 'rtlrlnccs to arrtlroriscc[ ltLrbtic ol'tlccrs

itttclitlt instittrti0ns lvhich \\cl'c tl()[ srtt'r'cttctet'ccl ol uccorrrrtctl lirr at thc errcl o['thc liuarrcial vear.

l{cstriction on caslr

[(cstt'ictcci cash rcpt'cscllt.s:rnrorrrrts that arc liutitcrl reirli.icrl ilont lrci11* usctl to scttte al liaLrilitt

lirr at least t.rveIvc nrorrtlrs.rlier rlrc r.cllor.tiuu pcr.itrtl ilri. rri.lr ii lirrritcrl lirr rlir.cct Lrsc as Lctlirir.ccl

[rr stiptrIation. AuroLrrrl.s rrraintlirrcci irr clcposit [rirrri. rtetrr_lil[:.rr.c r.cstiictccl lirr.usc irr r.ctirndirrq

thircl part dcposits.

lr) Accounts rcccir rrlrle

Iittl tlte pLll'poscs ot'tltcsc tlttitne iitl statctttcnts. irrrllre.r' riitl -rcl r"rnccs to arrthtrlisccl llLrtrIic ot'tjccls

itttcl/tlr irtstittrtiorts vlltich \\cte n()[ sLtt't'euclcrccl ()l' acu(,tullLtl trrr ul. thc crrr[ ol'thc l'i narrcial vcar is

ttctttcc{, as receivitblcs. I lris i. in rccognition ot' tlr. ::()\ e Innlcltt llrlcticc \\ llcl.c tltc inrprest

[)a\ lllcllts are rccogttizctl .ts llirr rttcnts when lirlIr rrue r)ilntcrl tirr' [r] thc irrrl'rrcst or t\[[l hoIc{er.s.

Ilris is att etthattcclncltt t() t.lte cirslr accor-rnLing ltrrlrci ttrir-.r crce()LlltIs rcccir,a[rlcs ar.e clisclosecl irr

tlrc ti rrtrucial statcnrcnts.

()
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l"ot' tlte Jinuttcitrl )'ctrr t:ttrltrl ,lune -i0, 202 I

Signitic:rnt i\ccou rr ting l'olicies ((ion ti n uerl ;

i)Contingcnt l.izrbilitic.s

r\ corrtiug.cnt liirtrilitr is:

a) z\ possiblc obIiSi11ie11 tltaI trt'iscs ll'orrr p.rst cv'ents aud r'rtrosc cristcrrcc rrill be coutirnrccl orrlr

b,v thc occLlncncc or ll()n-()cuLil'l'cncc ()l ()nc uI rno[e uncc|tairr lirtLr|c cvcllts not whollt,vVitlrirr

the cotttroI ot'thc cntitr : or'

b) l\ ptescttt otrlignlii',,, tltitt ttt'iscs ti'ont pr.Lst cvcltts bLrt is ntrt recogrri:ucl lrucausc:

i) [t is not ltrotrablc tltat trtt truttlorr t,t'r'csources crrrtrorlr irr! ccorrtrrtric lrencfits nr sclr icc

pote ntial rr ill t;c rccprirctl to scttlc tlrc oLrligati()l-t: ()r'

ii) I he ilntount ot'tlte obIig.atiorr ci"rnll()[ lrc ureasulccl rrith rrrttie icnt le Iiability.

Sclntc o[' cotttingcnt liabilitics rrrar irr isc Ir'our: Iitigatiou ilr l,rt,rrc.s. SLuu'antccs. iudcrrrnitie s.

Lettct's ot'ctltttlirlt suppolt. irrsLLlr-rrree . l'Lrl',lic l)r'ivate [)artncrslripr.

['hc Irntitl'clocs ttot rcc(]unirc it eortIinqint Iiability but clisclose' -letrrils ol'arrr corrtirrgcncics irr

tItc trotcs to tltc tirrancizrI statcnlcnts Lttrlcsi thc possibiIit1 rrl'ull (]rrtlloir ot'r'cs()Lu'ces curt',r',tl] ing

cctrtt(rtttic lrcrrct.it) ()t \cl'\ icc lx)te r]iiirl i: i-nri)tC. ['liere \\cre n() ut,irtirr{crrt liat',ilitics irr t[rc i clrr'

Scctiou [J9 (]) (i) ot'the ['tjNI \cl ruclLrilcs thc National (iore lrrrrrcnI t() l'ci)ott ou thc [)ir] lncnts

ttraclc. or ltrsscs ittcLu't'cd. b1 tlrc crrLurlr q()\'clnrilellt [() nrcct cor11i11q",'1 tiabiIitics zrs a rcsrrIt ot

Iozttrs clut'ittg thc tirtancial rcitr'. irrclLr,-l in! l).r\lncllts rnaclc irr resl,eci ol'loarn vr,ritc-ot'ts ot rruiict'irl

irttcr.cst t,lr lrrans

.i) (lontingcnt i\ssct.s

I'he [:rrtitl clocs n()t t'ccosni/c i.l ur)r)trrrgcrtl. asset. but ciise Iose > Llctlils ot'a possitrle as^sct rrlrtlsc

csistcttcr-'is cotttittgellt oll tltc ocerLrlencc r)l'tlol'l-occul'tcllcv rrl rrne of llt()l'c Ltnccl'tain tirtLrte

evcnl.s tttrt irltirllr ,,vitltirr t[)e e(]!)trl,,l ,,l Lhc l:ntit1 in tlre n()te\ [() tlrc tlnurrcial stirtclncnts.

('otttittgcttt i,tsscLs are ztsscsscrl ct,rrtirru.rltr ttr cnsLlre t[rat tlcr e 1o1,111",,1 iu'c appl'opriatcIr rcticctcrl

itt tltc llttirttcial statcnlcnts. ll rt ltr. l)jt:()ntc virtLrally ccrtuirr ill-i t rul irrtlor.r ot'ccorrolrric lrcrrcllts

()r' scr'\ ice 1xr1g111iiLl r,i,itl urise ilrrtl tlr,-' .r\\ct's rraluc cztn bc rrre .r.illerl lcliatrlr. tltc irssct iulrl tlrc

t'e latcrl te' \ cnuc al'c l'cc()gnizctl ;n 'i'. lirrlnciaI stzltenrcnt. ,ri tlr. l)criocl itr rrhicIt the clurrrgu

()cc Lil i

llt
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l"or tlre.fitrttrtt'iul l'eut' ertrleil ,lttttt -i0, )021

.Sign itrcant,,\ccoun ting l'oIicies ( ('on tin ued)

li) l'cntling bills

['cncling biils corrsist ol'trrrpaicl liirbilitics at tlrc cncl ol'tlrc ttttzrnciatl y'cat' atisirrr liottt cotttt'actccl

qotrcts 9r'services clLLring Ilre rcirr trl irr llast vcars. .\s pcnclittg hilIs do troL itttolrc tltc paytttetrt of

caslr in the rcportiug pcrirrtt. tlrcr rccolclccl as'nrcn'r()r'un(turtt'or'ot't-balancc iLcttts to provicie a

scllsc o['thc overall uct caslr ptr:itiorr ol'thc [)r'ojcct at thc cttcl ot'tlte !'cat'. \\'lrcrr tlrc pcncling bi[[s

Irrc tiualty- scttIecl. suclr lxrr rrrcnt5 lrc irrclLrclcr[ irr tltc statcnlcnt tr['t'cce illts atir[ [)itvlllcllts irt thc

r car itt rvhic[r thc pa1tlcnIs :u'c niittlc.

1)lludgct

['hc LrLrciget is dcvclo[)ctl r)n i.r c()nt[)alltrlc zrccounl.ing basis (cas[t basis). tltc satttc alccoLltll.s

classiflcation basis (crecpt tirl rreeoLrnts lcccirut',lc - oLltstzlncling inrpt'cst atttl cIcitrztltcL'tlccoLltlts

rrncl arccounts pal,ablc - tlcpo.its. rr lrre lr alc ucc()Ltntccl iirr' ()n att itccrtlitl [tasi.). :rttcl tirt' tltc szttttc

pcripcl aS the trrrancial stirte ntcllls. lhc l'r'o.icct's [rLrctqet t\tts ttp[)l'ovctl i.ts tuLlLtil'ccl b1'' [.ar'r ant[

Nittional 't'rcasurv 
[{cgLLlrLtiorr). r-rj \\cll a: [rr tlrc palticipatitrg clevclol)lncllt l).utt]ct's. as clctailccl irr

tlrc (ioicntnlcltt ()l'[\crr\.i l]rrtl,-.:t l'r'irrtctl lr:tirrratcs tirr thc -veat'. Iltc I)crclrrprttcttt I)ro.iccts itt'e

[rLrc[getecl fbr Lrndcr tlrc \ ll ) \r irtrl reccir e [rLLc[qctccl litncls ers tt'attslL't's rtttrl ltccottttt tirt' tltcttt

scltarateIy. 'l hcsc tr';rrrste rs :rle rccoSrrisccl as ittte t'-crttitl trattst'crs ittttl ..tlc clitttittatccl ulttttt

consoIidation.

,\ ltigtr-tevcl arsscssrlcpL ()l tlle [)11rjcct's ire LLritl pctlirt'lnattcc agaittst tltc cotttgrittrtrlc bLtclgct tilr tlrc

tinanciaI ycar/pcritrrl rrrr.tcr rcr iur.r has lrccrr irrclLtclcd in zttt ttnttex to tltcsc llrtatte iitl statctttcnts.

ttt) -[hirtl part't pin rttcttt.s

lucIudcc1 in thc rcccipt: rrntl Purnlcllt\. r.rre l)u\nlcrrLs tttaclc ott its bchalt'br tt, tlrittl ltztt'tics itt Iirlrrr

tll' Ioatrs ancl glarrLs l hc.e i)il\ nlcr)t\ rlu rrol cottsl.il.lrtc cas[t t'ccciltl.s ittttl [)i.tvtllctlts atld aic

tliscIoscc1 in ttrc [)ir\ lnclrl to tirirtl p;.Lrtics et,lrrrtttt irt Lltc stiltcttlctlt o1't'cccillt: itllrl l)itvll.lcllts.

l)rrrirrg thc vcar Kstrs \ tl, trillitrrr lrcirrs lrrlrrr rtis[rut'scnlctlts rlcrc t'cccir ctl ilt lirrttt ol' clitccl

pirr ltte rrts ti'otu tlrirtl p;irite .

ll
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Sign i tiurn t,,\ccounting l'olicics (('olr ti n ucrl)

n) I,)rchange ratc rliff'crcnccs

Ihc aucotttttittq t'ccorcls arc ntzritttairrcrl irr thc lirnctional cLrl'el1c\ ol' tlrc printarr ccononric

cttvitotttttcrtt ilt whiclt tltc [)r'o.icct opcltrtcs. Kerrya Shillirrgs. Ir'ansactiorrs in Iirrci!.lrr cr-rrrcrrcics

clttring Ilrc r cal'/1lerioc1 arc corrr cr'tcr-l irrttr ttrc tirnctiorral cLn'l'cnc\, Lrsirrg ttrc crcltungc ratcs

llrcritilirrg at tlre datcs ol'thc tt'artsactions. ,,\n-\, tirrcigrr cscharrq.c gains ancl losscs rcsLrlting tionr

tltc scttlctt'tcttt oi'st-tcIt tt'ttnsactions urrrl tiorrr thc tltrnslzrtiorr ut lczrr'-cncl crclrlrrgc ratcs clt'

llt()tlcti.tty asscts and Iiabilitics c[crrtrrrrinatcc[ irr tirreign cLrrlcrrcics ulc rccou.rriscrl irr Ille stal.cntcnts

trt' r'ccci Irts arrcl 1lay,'rncnts.

o) (ionrpurative tigurcs

\\"ltcrc ncccssat'v cottrparativc llq.Lrrcs till t[rc prcvirrr-rs tirrarrciaI r'car/pcriotl luLvc lruerr lrnlcnctccl or

tcctrttlj!,ttt'ecl ttl cotttbt'ttt l.o tttc t'cr[rirccl cltangcs in tlnarrciill st:rtcllrctlt 1lIcsurrtatirrrr.

I)) Subscrlucnt el'cnts

I lre re lurr c lrccn no cvcllIs srrtrscclrrcnl. to thc linarrcial r cirr'pc,r.ioc[ cnc[ rr itlr .r .r,:rrillc.rrrt irrrtrract

()n Lllc IirtrrrciuI statcntcltts lirr tlrc icar cnclccl .lLrrrc ](). l()lI

rl ) I'. t'r'ors

\lrrle tt.tl ltriot ltcriod cl't()15 slutll lrc corrcctcrl rctrtrsllccIirclr in tirc ljr.t .it i,t' Irnartcial

ititi.ctllcnts aLrt[rorizecl tot' issLrc irlicr thcir cliscovcr'1' b1 : i. [(cstating t[rc e()llll)luirrir,c .rrrrctrrlts ttrr

ptiot Pef ilrcl(s) pl'cscntccl irr rririclr thc ct'rrlr occurrcrl. or ii Il'the,crrol occrrrruil lre lirrc tlrc carliest

prit,t pctioc[ pt'esct'tt.cc[. t'cstittinr] lltc opcrtirtg balanccs ol lrsscts. tiatrilitie: lrrrtl rrci :r):et\icrlLritl, lbr'

tlr.' e :rr iicrl plior' pcriocl plcscnt.urt.

l
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ll a p o r t.s tt t t tl [" i r t u t t t' i u l,\ t r t t tr t t t u t t.r

l"or tlte.finurtciul )'eut' t:trrltl ./ttrtc -i0, 2021

I l. NO'l'llS '[O T'HI,] ['l\,\\('l \l- S'l':\'l'[]Vlt,,\ I .s

l. liltc].lll,'ts F I{ovt (;o\'t,ItNviltN't' o[' KI,)\\ \
l'ltesc l'e[)l'eseItt c()tllter[)al'l lLrtrdirrg artd otltcr rcee iplts li'orn qovcrrlntent as lirllor.rs

(lunrulatir c

to-tl:r te

69-i.776.1,,,*

-i 77.40-t.+i+

197.0()6. r 7l

t.u l4.0()8.()71

3,J8.1,19-1,9(r(r

-+70.4e|i.7 I l
3,95J,(r9.i,67ti

2. t.OANS F I{()N{ IiXTI,l l{Nr\t. l)[]V[] [.O l' \ l l'. \l' l'.,\ ll'l'),i [. lls

l'hc Pro.icct's fittattcitlg agrccllrcrtt lapsctl orr ltl \()\ulnt)cr'l0l-l lrcrrec rio tirncling tiorrr clcrcl()[)nrcnt

[)uu'tncrs vvas t'cce iiecl in Iirrnt ol' lilarts 11gqqr1j-11.'1i [rr tlrc Nutional Ilcasurv irr thc cLu'r'cnt lr\' (F'\
l0l9/10 Kshs Nil). '\tt accLttttttlztti\c i-ulr()ur]t rrl 1..-lr: ) .1 t)illirrrr i.ras ltoricrcr LLtitisccl in tltc Plo.jcr-t

3. PLIIT(illASl,. OF'(;()()1).S ,.\NI) St.td\ t( t..:

2020t21

K s lt.s

20tt)120

Kshs

C'outrl.erpat't tirrtcis (]Lrartcr I 2 2 ii.106

Couute rpat't litntls (]Lrartcr' I 1.098.046

('or-rntcrllart lirncls (]uartcr' .i

Counte rpalt [Lnds Qualtcr'4 I .t.-i 77. I 78

Sub-'l'otal 1tt,903,510

ltiVI[.tj []uncl
'toI'At, 18,903,530

I,'\ 2r)20/202 r
FY

2019t2020

(lurnulirtir c

to tlate

[{ccc ip ts

irrrtl

J)il\ r.n cn t\
controlletl

b.r tlrr
etttitr

l'rrr tttettts
rrrutlc [lr

th i rrl
ll rr rt ics

'l'otuI

l'ay nr cn ts

-['otal

Paynrents

Kslrr K.shs K.shs

[ )onrcstic travcI arrd subsistcncc ti.0(ri.(.,()ii

z\clvcrtisi ng attcl Sul'r, icCs r.101.046 -;l I 55.(,01
'['otal

-3,103,046 60,221,21 I



lllt.\'t1.1- \ l:I'l{rV(i,,1-,t.1'f lt lt/t l';lt l{() lD I'R0.lL'("1
Rapot'lt tr rttt l"irtuttciul .\tutattrt,tr i:
l"or tlta f irtrtrrc'iul 1'eur ertrletl ./tttt,' .ll), )l)l I

-1. r\('Qt l.Sl-llON OF NON-l't\ \\('1,\1. ASSI,I'I'S

5. (IASFI ANI) CIASFI tiQti IVr\t,liNI'S (l/F()lt\,v,\ttD

FY 2020/2 1

hshs

F Y 20tet20

Kshs

I ocirl ('uu'cllct l\cc()Lurts

\ltitrrtal []ank Ot'Kcnr u \ ( \t,. 0l(X)lll7lll00 8 5.6 70.8-{e

6. .\C(_OUNTS I',{\'.\ Iil_.[,S - ItE-l'EN-l-l()\S

[)rior rcar closing t'ctcltl.i()n ;ult()Lutt ot'Kshs 8-j.67().li lt) lilr: lrcert reclassilrctl Ii'rrttt iiutcl ['raIitncc lrll'ttr
ljinancial LiabiIities (['urirlrlc> [{ctcntiort) irr the \tltenlcr)[ ot'Irittutrciitl ,\rsct: ur lcclt-Lircd Lr1 tlrc

l'S,'\S[] ['}r'o.iccts ltcportinr lcrrrplatc fbr' [rY ]010'l I

7. FUND BA[,ANC-t,. IiltOtt(;H]'F()ltW \Iil)
I.\ 202{)/2021 l:Litfl-20

I(S ITKShs

llurrl' accot-rttts
'l'otitl

l'ritrr )car closirrg ,'"1"111irrr) rrrrroLulI o['Kslrs [:i.i.(r7tt s [() ltrs lrcclr t'cclassilictl ll()t]t lLlllLl traIitncc [r/t'ttr
lrirrrLrre irrl Liabilitics (l'ur.rl,lc. ltctcrrtiort) irr tlre \i.rte nlcnt ol' Iittitttcil.tl \.se ti :rs tcrlttit'ccl br Lltc

l'\ \Sll ['r'Lr.lccts ltcportirri:. le rrrplate tor l]\' l()l() I I

I

I

\I
I-i
1

t'\, 2020t2021
F'\'

2019t2020

( lu nr u lntive
to tlatc

Itcceipts ulrtl

llar rrr crt ts

controllctl br
thc r:ntitr

Pnvmclr ts

nratle br
th i rtl

pa t'tie .s

'l'otrtI

l'irr ntettts

'l'ota 
I

I)avrncnts

Kshs Kshs Kshs

('orrstlrrc titln o f' roacis [Ji (,70.I'i-19 I i.6 7().li49 10.e04.171 ti. t-{ I ..161.404

,\cclLrisi t iorr o[' lartcl I .006. i98. I i.i
'l'otrrl {t5,67{),tH9 It5,670,til9 20,901,372 9,2 J7,760,539

l)cscription 2020-202 r 20 l 9-2020

Kshs Kshs

I(ctctttiott 8,j.670.ti4e

I otzrI 85,670,8J9
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l:or llta fitrttrtt'irtl )'aur tttded .lurte i0, 2021

I 2. O'lH[]t{ ItVIt'Ot{.t',,\N-t' I)tsc],o.str I{1,.s

12.I P[]NI)tN(; AC(lOtiN'l'S l'.\\'r\lll.lil .,\nnex 3

II. C]IIAN(;IiS IN ACCOTINl'S P.{\'.{ItI,I, _RE'rEN-rIONS

20 l 9-2020

K-s hs

q0.771.7i7

8 ).670.84e

(5, t0.i,tt{t8)

lialance c/f
t'!'

2020121t2t

Kshs

I i i.(,0 1 ..1 .i.1

155,60-3,-35-1

'i'[)itr tttcttt trt'(slts tii.67().849 ittcl ie lrtetl irt thc Statcrrrcrrt ot'[{cccipt: arrt[ [)ar rrrcnts lclutc t() tclc:rsc ()l
t'ctcttLittrt lt> ittrl ir:rtcr-l itt rtolc II 7

l)csc riptio n 2020-202t

Kshs

Itctcntiotts us ut l" .ltrlr ti.i.670.lt4e

('losirrg acc()LulLs par ahlcs ir: at .l()tl' .l Lrrrc

Changc irr 1la.r ables (ll5,(r 7{),tl-19)

( ottstrLrctrrrlr ot [irratls

c'.\l) rt IIp

-['ota 
I

llalance c/t'F Y
2020t2021

8l.tl-+.q_;-i

8-1,i-l-1,955

K.shs

..\cld it io ns

cluring thc
periotl _

K.shs

72.1i8.le8
72,25{t,j9g

l'aitl tluring thc
v ea l"!

K-shs

ti
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