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for

Report of a Select Committee of the Legislative Council
appointed to Consider and Report on the Provisions of

a Bill to Provide for the Registration of Co-operative
Societies and for Matters Incidential Thereto.

Youn Excer,r,nwoY,

We have the honour to report that we uret on Wetlneoday the lSth July
and on Monday the 20th July and considered the provisions of the Co-operative
Societies (Begistration) Bill, and recourrnencl that the Bill be amendetl in
tho following respects :-

1". That the definition of " cr.r-operative society " in cluuse 2 be amended
by inserting the words " or in " after the woril " storage " iu the eighth
line of the clause, and by insertirrg the'words " <lr live stock, or in " aftel
the word " supplies " in the ninth line of the clause.

2. That clauses 4 arrd 5 be deleted and the following substituted there-

" 4. (l) Any seven or more persons above the age of twenty-one years
may apply in manner hereinafter provided to be registered as a co{pera-
tive society untler this Ordinance.

(2) All applications for registration under this Ordinance shall be
made to the llegistrar in the prescribed form, and shall be accompanied .1

by two copies of the proposed regulations of the society. I

(3) The application and each copy of the prolrcsed regulations of the j

society shall be signetl by not less than seven of the persons on whose I

behalf the application is made.

f. (1) Any company incorporated ol registered as such under an5,
law, which consists of seven or lrrore persons, ntay apply in rrranner
prescribed to be registerecl as a co-operative society urraeriirie Ordinauce.

(2) Where the applicant is a company the application and the
copies of the proposed regulations of the society shall be signed by arr
officer of the cdmpany duly authoriseil in that behalf by resolution of the
company and together with such application antl such 'copies of the
proposed regulations of the society there shall be lodged with the Regis-
trar a copy of the memorancluln antl articles of association of the company,
antl a<npyof a special resolution, under the seal of the company resolving
to apply for registration under this Ortlinance."

3. That clause B be deleted and the following substituted therefor :-
i

" 8. (1) No amendurent of the regulations of a registered society shall
be valitl unless the same has been registered under this ordinance, for
which purpose two copies of rhe arnendment shall be forwarded to the
Begistrar.

(2) If the Eegistrar ie satisfied that the anrendrnent of the regulatiols
is not contrary to this ordinance, he rnay, if he thinks fit, register the
amendment.

(3) When the Registrar registers atr amerxlrnent of the regulatiols
of a registered society he shall issue to the soc.iety a copy of the arrrend-
ment certifietl and signetl by hinr, which shall be couclusive evidence that
the amendment is duly registered."
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4. That the following clause be iuserted as clause g :-
" 9. Frorn every refusal of the llegistrar to legister

regulations or a,ny amendnrent of its rc'gulations an appeir
Goveruor in Council, whose decision shall be final.'1
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5. That claude g be Jgnrtil'beretl 10, and be amendetl by numbering the

-'1-9.ga,rU*t*la,use 
{1), and'by'adding thu fpJ}qwing as sub-clsu'sc tL\:a ,

" (2) The wortl " co-operative " shall form parf, of the:'name-of emety
regigteretl society." :.. ' , ,, ,

6. That clauses L0 antl 11 be renulnberetl 1[ anrl L2.

7. That after clause 11 there be inserted the heatling-

" Rights antl Liabilities of Members."

anrl tiie following five clauses, as clauses 13, 74,15, 16 antl'17 :-'
" 13. No urenrber shall hold ruole than one-fifth of tho share oapital

9f a legisteretl society.

14. No menrbel of a t'egistered society shall exercise any of the
iights of a rrrembet unless and until he has rrrade such payment to the
society in respect of rnembership or has acquired such interest in the
society as ruay be prescribed by the regulations of the society.

15. No person shall be a ruentbet'of urore than one registered society
with unliuriteil liability except with the sanction of the Registrar first
hatl and obfained.

16. Each member of a legistered society shall have one vote only
as a ureurber in the affairs of the society.

77 . Tire provisi<.rns of sections 13, 14 and 16 of this Oldinance
shall not apply to rnerubers of a registereil society which is a company

w
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8. That clause 12 be renumbered as clause 18.

{). 'I'hat clurrse 1ll be reuurtrbered l{), rr,nd be anreuded by tleleting the
words " govenriug suclt society atrcl " irttd substitrrting 'therefor the words
" urade thereuntler'," and by adding after the wortls 'i regnlations " the wortls
" together with all aurentlments thereof, and of its auditetl irccounts for the
precetling year."

10. That <lause 14 be t'euutrtbct'ed 2() aud be arneniled in sub-clause (2)

by deleting the word " and " at the beginning of the third line of the sub-
clause, by insqlting after the wol'tl " papers " in the same line the words
" or securities," and by inserting altcr the word " oflrcer " in the same line
the words " servant or Inember. "

11. That clause 14 be furthel utneutled by adding the following addi-
tioual sub-clause as sub-clause (l'l) :-

" (3) l,lvery registeled society shall as s(x)n as ntuy be after the
corupletion of each audit f<lrwaril to the llegistrar rr, copy of the accounts
so audited. Such copy shall be in the English language, and shall be
open, at the <.rftice of the Registrar, to inspection by uny person on
payment of the prescribed fee."

12.. That cluuses 15 to 20 inclusive be renurubererl 21 to 26.

13. That Clause 17 be autettdetl by adding at the end thereof the
following :-

" It slrall bc urr <-rbligation on every person upplying lbr nremberrf;l
of u registerdd society to disclose to tlte society partisulurs of all sudr I
cotttlacts." J
14. 'lhat cluuse l1l lrc uuretrtletl b.y srrbstituting the rv<.rltl " be " for the

word " lr)"'in thc lrrsl line ol'puragt'a1rlr (r1) thereof.

That clause 2() be umeruletl by srrbstitrrting the word "'connexion "
word " connexoin " in the lust, lile but one of the clause.

1.,
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L6. That clauges 21 and 22 be deletetl..entl,
therefor

" 27. (l) The fiuancial liability of a past rnenrbor to the
soeiety of which he was a nrernber shall continue for a perioil of two
years from the tlate of his ceasing to be a mernber, providgd that if the
first afcounts of the society after his ceasing to be a member ilisclose a
cretlit balance in favour of the society the financial liability of such past
member ehall forthwith cease.

(2) The regulations of every registered society shall contain iI pro-
vision as to the time at which, and the notice after which, a member
may resign from the society

28. The financial liability of the estate of a deceased member to the
registered society of which he was a nrenrber shall oontinue for a period of
one year fronr the time of his decease, provitled that if the first accounts
of the society after his tlecease disclose a credit, balauce in favour of tlre
society such liability shall forthwith cease."

L7. That clauses 23 to 34 inclusive be renunrbered 29 to 40.

18. That clause 26 be amended by substituting' the figures " 33 " for
the figures " 27 " in paragraph (o) thereof; by substituting the figures " 34 "
for the figures t' 28" in paragraph (b) thereof ;by inserting a full stop after
the figures " 28 " in paragraph (b) thereof, and by beginning & new line with
the words " and shall "; and by substituting the figures t3 '):) " for the figures
" W " at the end of the clause.

19. That clause 30 be ameniled by substituting the figur:es " 34 " &nd
" 35 " for the figures '( 28" and " 29 " r'espeotively.

20. That clause 32 be amended by inserting the words " in Council "
after the word " Governor " at the encl of sub-clause (1).

2L. That clause 33 be amerdetl by tleleting the worcls " ol' any regula-
tion of the society of which he is a member."

22. 'I'hat clause 34 (wrongly renumbererl lt6) be anrendetl by substitut-
ing the word " regulations " for the word " by-laws " in paragraph ({r)

thereof, and by atlding the following as paragraphs (c), (d) and (e):-

" (c) prescribing the fornr of the audit. of the accounts of a registered
society and the books to bo kept by a registered society;

(rJ) prescribing the f'ees to be paid for inspection of the autlited
accounts of a registered society and for copies of extracts from
such accounts;

(c) generally for the better carryiug ont of the provisions of thie
Ordinance."

23. That regulation 5 be amended by inserting as (b) the following :-
" (b) the share capital of the society ";

antl by renumbering (b) as (c).

24. That regulation 12 be arueuded by deleting the colon aftnr the wortl
" purpose " and substituting & cxlmma therefor, by deleting all the words
from " Provitled " to " viz. :- " &nd. substituting therefor the word " or " ;
antl by deleting all the words in paragraPh (b) after the word " declared "
and substituting therefor the word " baukrupt."

'I'hut regulatiorr 14 be aurerrded by substitutirrg the rvord " benefit "
word " bneofit. "
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26. That regulation 17 be amendetl by inserting a full stop after the
word " member " in the eighth line of the paragraph and deleting all the
worils after such word " member. "

27. That the schealule be amentletl bf inserting the following imme-
diately after regulation 18:-

(Or alternntioe clausc lor clauses l7 and,78) :

" The liability of eaph ureruber of the society shall be lirnited to the I
nominal value of the shares which he holds in the society." 

-J28. That the alternative clause to regulation 29 be amendetl by sub-
stituting the wortl " services " for the wold " Berivces."

'I'hat regulation 31 be arneniletl by substituting the word " shall "
word " ghal."

30. That regulation 33 l-re auended by subsfituting the word
" directors " for the word " clirecotre."

31. That regulation 35 be arnentleil by substituting the word " meet-
ings " for the word " metings. "

. 32. 'l'hat legulation 36 be autended by deleting the words " central or
federal co-operative colnpany " in paragraph (c), anil by substituting the word
" institution " for the word " institutions " in the saure paragraph, antl
by cleleting the words and brackets " (other than an advance) " in para-
graph (d).

33. That regulat,ion 37 be arneniled by inserting a eemi-colon after the
word " leave " iu paragraph (c) anil tleletiug all the worils in brackete im-
mediately after such word " leave."

34. That regulation 38 be anrended by deleting the words antl figures
" 9100 (one hundred pountls) " and substituting therefor " 9..............."

35. That regulation i]9 be deleted, antl that regulations 40 to B0 in-
clusive be renuurbereil 39 to 79.

36. That regulation 40 be arnended by adding the word " and " at the
end of paragraph (b), by inserting a full stop after the word " autlitor " in
paragraph (c), and by deleting everything from such word to the end of the
clause,

37 . 'l'hat regulation 42 be arnerrded by deleting the words " <.rne-tenth,
but in no case less than," antl by substitutiug the wortl " requisitionists "
for the word " requistionists."

38. That regulation 45 be amended by deleting the worcls " One-teuth
of the " and the word " five " ancl in each case leavirrg a blank.

39. 'Ihat regulution 46 be amended by tleleting the word " five "
arrtl leaving a blank in place thereof , antl by substituting the figures " 44 "
for tlre figures " 45."

40. 'l'hut regulatiou 53 be aureuded by inserting the word " aDd " after
the word " appinted," by deleting the wordg " and their remuueration
fixed," aud by substituting the figures " 20 " for the figures " 28."

41. That regulation 56 be anrended by substituting the word " also " for
the wortl " as{)," anil by substituting the figures " 61 " for the figures " 62."
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40. rhat regulart"" #lfl#ffi.HBJrqby eubsiitutir,g u,uiwords " rrom
timo to time as preecribetl by the Board of Directors furnish them " for the
words " immetliately after reaping, furnieh the Boaril of Directors " ; and

by aililing after the word " harvest " in paragraph (o) the rvords " or other
pnctluction."

43. That regulations 58 and 59, together with the alternative clause to
the latter, be tleleted, anil the following substituted therefor :-

" 57. The Board shall, as soon as possible after being furnishetl with
the particulars mentionetl in regulation 56, inform the member where
antl within what time he will be requireil to deliver his produce'

58. Any member who fails to comply rvith either of the two lnst
precetling regulations shall be liable to a fine of ten pounils."

44. That regulation 60 be ameniled by tleleting the last sentence thereof.

45. That regulation 61 be amentletl by substituting the word " to " for
the worils " in the storehouse of . "

46. That regulation 62 be amended by substituting a comma for the
colon after the wortl " crop " and the. wortl " providetl " for the word
" Provitletl " immetliately thereafter.

47. That the line immediately after regulation 66 be amended by sub-

stituting the figures 62,63,64, antl 65 for the figures 6'1,64,65 and 66

respoctively.

48. That the alternative clause to regulation 66 which begins " fn the
event " be amended by inserting after the wortl " loss " in the secontl line
of the clause the wortls " on tr&ns&ctions in any class of produce "; after the
wortl " members " the words " supplying such class of protlnce " ; and after
the wortl " turnbver " the worcls " of such produce."

49. That regulation 70 be amentletl by tleleting the words " be aclded

to the reserve fund, at the end of such year " and substituting therefor the
words " &nd for a payment to reserve funtl be applial to the payment of 'a

tlivitlend. No divitlentl in arry year shall exceetl ... per cent. "

50. That regulation B0 be amendeti by deleting the word " fifteen " &nd

loaving a blank in place thereof.

Colonel Kirkwood was unable to attend any of the meetings of the
Clommittee and has therefore not signetl this Report.

We have the honour to be,

Your Excellency's most obetlient servants,

A. D. A. MACGR,EGOR,

A. op V. WADE,
H. WOLFE,
C. G. DUR,HAM,

W. K. TUCKER,
W. C. MITCHEITIT,

F. O'8. WILSON.

Nairobi,

28th July, 19$1.
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