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. K E N Y A NATT I O NA-T-J'UD[T OFFICE

REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF ELECTRICITY REGULATOBY EPARO
FOR THE YEAR ENDTO gO JUNE 2OO5

I have audited the financial statements of Electricity Regulatory Board for
the year ended 30 June 2005 in accordance with the provisions of Section
14 of the Public Audit Act, 2003. I have obtained all the information and
Oxplanations which to the best of my knowledge and belief were necessary
for-the purpose of the audit. The financial Jtatements are in ,gr""r"nl
with the books of account.

Respective Responsibilities of the Directors and the Controller and
Auditor.General

As set out in the statement of directors responsibilities, the directors are
responsible for the preparation of financial statements which give a true
and fair view of the Board's state of affairs and its operating results. My
responsibility is to express* an jndependent opinion on the financial*- .-
-statdiirtntS based on my audit.

Bas o rnton

The audit was conducted in accordance with the lnternational Standards
on Auditing. Those standards requiie tfrat tfre audit be planned and
performed with a view to obtaining reasonable assurance that the financial
statements are free from material misstatement. An audit includes an
examination, on a test basis, of evidence supporting the amounts and

hhe finanOial slaierridnts"- -lt also includesin=ssessmentsf - ---' -discl
the accounting policies used and significant estimates made by- the
directors, as well as an evaluation of the overall presentation of the
financial statements. I belieVe-my audit provides areaSohable bbsis for my--
opinion.





Opiniori-

ln my opinion, proper books of account have been kept and the financial
statements give a true and fair view of the state of the financial affairs of
the Board as at 30 June 2005 and of its surplus and cash flows for the year

-then 
ended in accordance with lnternationalEinancial Reporting Standards

ald-compJy with the Electric Power Act, 19g

t

AI
CONTR OLLER & AUDITOR GENERAL

Nairobi

03 March 2006

--i_-*-t t-.

2





't

1.-11{}11

,I,]C'IIiICI'I'T' I{Ii(;
-lN(Iltftrtr 1;ATL-NDJI-IJ r\l'-

OR IJJE ytr^I( ItNDirt)

INCOM
Note

2004

KShs

115,o42,406

1,34 3,3 1 7

l.l 04
147 540

r26 713 772 I16,53s

19.806,346

55,84 r.893

2,696,470

'41?_B!sb4

6.693,1 7o

1,949,830

6,330.860

10,025,527

't 3,687,861 6,858,067

,260,5 92,455 ,I l9

s,453,231 24,o78,144

rJr.Al0RY r)()AIti)

3OIII JI,INI:200J

E
2005

KShs

',23,356,613

2,252,319

EitB LE\./

IN TEIIEST

I.IISCEL LANIOUS INCOII E
TOTAL INCOME

BOARD MEMBER.S EXPENSES

STAFF SALARIES, BENEFITS A TR INII{G
OFFICE SUPPLIES A EXPENSES

TRANSPORT & TN VEL EXPENSES

PUT]LIC RELATIONS/CONSUMER 
SERVICES

UTILITIES

OFFICE RENI& OFFICE SERUCES
CONSULTNNCY & OTIIER SERVICES
DE P-'IIEC IAIION CHARG ES

TOTAI EXPENDITURE

sURPLus/( DErrcrT' FoR TrrE YEAR

2

3
14,751 ,774

50,624,157

2.443,660

3.s37,951

2.261,244

1,977 ,832

6,445,126

- -q,?55,30s.
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. AS AT 30lll Ji.JNI

PROPERTYAND EQUIPMENT

CURRENT ASSETS

No(cs

10

2005
KSIIS

34,057 350

4,529,978
69,1 13,380
21,961,675

50,000

2004
KSHS

36,739 ,030

2,103,625
72,296,465
14,396,921

50,000

,@

Receivables and prepayments
Short Term Deposits
Bank Balances
Cash at hand

11

12

13

14

95,655,033 89,947,011
CURRENT LIABILTTIES

Payables and Accruals

NET CURRENT ASSETS

NET ASSETS

FINANCED BY:

CAPITAL FUI.IO
RESERVE FUND

,

15 9,ss0,834 10,307,409

9,550,934 10,307,409

86, 1 04.1 9S 78,539,602

,120,161,549_ 11 278 32

KSHS
KSHS

t6
17

111 ,O81 ,548
9,080,000

',05,628,632

9,650,000

120,161,549 115,278,632
The notes on page 6 to g form an inlergral part of

Executive Chairma

sta

oa
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CASII FI-OW S'I'^.I Iri\,1llNl'
IOIL] I llr I'EIilO t-005

Note

Cash flow From Operating Activities

Net Surplus / (De[icit) from Operations

Adjustments:

Depreciaticn
Operaling Surplus / (Deficit) Before working capital changes

lncrease in Debtors

(Decrease)/lncrease 
in Creditors and Accruals

Cash generalect from Operations

lnvesting Activities:
Purchase of Fixed Assets

Net Cash Oulflow from lnvesting Activities

Not lncroaso.lrt.Casti a Casti equlvatents

Cash E Cash Equivalents at the beginning of the period

Cash & Cash Equivalents at the end of the period 
14

The noies on page G lo 8 form an integrar part of rhis financiar statements.

2 . 11.576.181, , 11,063,.t36

11 181 11 063.1 36

2005

KSHS

2004

KSHS

(B 18,697)

3,148,525

(
5,453,231 24,078,144

3.68 7.86
____q.q5epqz_

30,936,2111 9,141,092

(2,426,3s3)

(7s6,575)

5,9s8,1 64 33,2 039

4,381.983

86,743,389

22,202,903

64,540,486

91.1 25,3 72 74 389





The toan.ial
prepargd in ?eordance wilh add

1!1- Basis oi Accounliog

Ih9 finincial stal-men:s have been prepared uncer lhe tusto,;ct rc:t oryenl;on
(b) lncore p?.ognitiq

, l,,,orne;s fccogi:isad \hcn rcce;ved.

,w 
:x".::::j":,:,.J:,a<umu,diedD^p.eia,;on
Def,recrat;6 is ciltulatcd on iha coll o, theat anor
u,",, ;,uj,,*, 

iiiil:;;;;l; ::iH,Lffi n.::1:1,: jJ;llll,J";iill

The Oeprecjalion rales used are as,ollows-

l,,lolo. vehicle

Furnilure a Fining

Cmpute, Equipmenl

Equip6ent

(d). Taxat;m

l.lo provision has been made rol ln@me Iar

(e) Re(;remeo( Benefits

( 25%

12.5%

30%

12.5*i

* .l?iltfi:#'-Lf,1ff:"?*{:il fl?;::,;*Tfl;tllls emp,oyees. rhe scneoe i3 admiais,e.ed

-Ihe Board also ontribut€s lo a sl:rcontr;uucoos arc dei;;";;"i:il]"1,i'ff1.':ly:x"j:T,?,;k,r::,,;"r, sociar se@r;ry Fund

(0 cash a^d qsh .quivarcnrs 
'- - - !v, ur trr' trfrled lo a haxihum ol xsh 2oo p.. .fi,Ploy.c per mnrh.

[!,,0t g;"*, ", 
the osh ,ow statemeds ,€sh ond €sh equivatents @mpris! e3h on hand ood d6po3;ts

(g) Cqnp.,ativ"r

_ 
tnthtfc dtcliiai. ompa.ratives figuret have beeo.diulled
(h) Relircnrnl Ecnetit Obt;gation-

2. Baaft,

to onfc6 1q di36g.s in thc @(en( presentalion-

di#:ti,ilt,#n+:1h,";#:fu.#'fu,,"i:'fl j::";.nsciemc

(i) ln@.pgralion 

o"'Proyeer Da3'c aala' and th' cmPloy'6 oattiSule.

The Boa/d is a state @rpo.ali@ e5ta

(r) cutrency 
blished undet lhe Eleclric Porer Ad'1997'

These A@unls ere presented in Keoya Shifling3 (Ksh)

2005 2OO,t
KShs '' - -';..

llcno. aia
Sitting Ailov/ao.es

Chairman

3,:,:,I,'Jt 
T'aver E' A@m@d.rjon

,r:!:qicnt
l,'leet,ng. Entoda,nhent 6 Orhers

l:jj3.333 6.1''|7,s32

2.972.0oo 1.930 Om5.0.15.662 3.735 Sor2.00_7.250 r.ac: rsrl9u t2___ _ t!*2A
--#3+#i-l##l
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3..)29.613 Ot.9t4.rtG

t.839.779 
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15 2 tt .5i i,

5. I lo.o7,t

7.552.$t

3.7 14.174

2 I ,O.>1..,10

4.1 13.075

r.35c.3 I O

( 50.sta

45. I 75.056

r 3.68 /.86 
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nt 30 June.2Ot5

,lel Boor. VJ,ue.

At 3O June 2005

Ar 3O June 2CO4

I l. Shdry Oebltrs a DefEsits

---1190 ooal
zo tif.si''

,iA77rs --auoosls -C+f#l

J
14,ttn,221

't t.34t.095

575.@o
t.36 1.983

i66.642

5,79 1.694

9.402.933

9.836.890

t 3,7t5.696

3.a68.5.{5

2.279.{4

34.057.350

36.739,030

Olhe Oebtors{JoF
llospital Oeposits
lilaf, Advances
Slafl irpp1qsl5
Miscellancws Oeposils

16 Geoeral Rese^,a

- B,ougt! Ftud.
Suptus4d-f,, itl td th.,ror
LaU,(.d aq\ra,d

I i Car,;tet Fund

Tle amnts below rere lrei,rg h._,lo in cwrc.{ o@rrl

:dd#,#,T,f#6r{ac(n'{

'12. Shqt Term Deposits

SfDrt term depoe;rs e ,)vcrtmed! &c hve9le., al
freilu.y Orfls
Itifior.rr Bi,rt ot imya

13 8a* gu1.r^"o,

l{. Ca3h t Cash €quivatenls

peily cr3h
Oa,rr. gataGes
Short Tero Deposits

15. Acsuats

Audi( Fees
TeleF{e6 0,Is
llosp;tat Bilts
Suppligl3 16,5;.-.
Orh.,

,",,*jsi 'iH:

#irgg

-jf*-e-##

jffi-,"H,1S

9 6.,O.01D

- - I5/-o.ciro) 
9 6'10 cllo

- _._e-qq!sa _ --1a2sE

2, I 99.6 l6
t7t.79l

1.o27.40t
386.147

--_J!qor71.s29.t!- etut;r
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