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t. The National Treasury Inforrnation Management

(a) Ilackgrou nd Information
The National Treasury was established via the Executive Order No.2 of May 2013, The basis lbr
establishment of the National Treasury is found in Article 225 (i) of the Constitution of Kenya
which states that an Act of Parliament shall provide for the establishment, funcrions and
responsibilities of the National Treasury. This has been actualized in Section I I and 12 of the Public
Finance Management (PFM) Act 2012.

At Cabinet level" the National Treasury is represented by the Cabinet Secretary fbr National
Treasury and Planning, who is responsible lor the general policy and strategic direction of the
Ministry with the a.ssistance of the Chief Adrninistrative Secretary.

Vision
"Excellence in economic and public firiancial management, and development planning"

Mission
"1'o provide leadership in economic and public financial management, and development planning
lor shared grorvth through fonnulation, implementation and monitoring of economic, financial and
development policies"

Core Values
The National Treasury is committed to providing quality services to all and is gLrided by the
following core values: Customer Focr.rs, Results Oriented, Stal(eholder Participation,
Professi onal i sm. Accountabi I ity, lntegrity and Transparency and Teamwo rk,

Mandate of the National Treasury
The National 'l"reasury derives its mandate from Article225 of the Constitution, Public Finance
Management Act 20 12 and the Executive Orders No.2/2013 and No, li20l8. The National Treasury
will be executing its mandate in consisterrcy with any other legislation as may be developed or
revierved by Parliament flrom time to tinre.

The core functions of the Natiorral 'lreasury as derived fron, the above legal provisiorrs includel
. Formulate, inrplement and monitor macro-economic policies involving expenditure aud

revenue:
o Manage the level and composition of national public debt, national guarantees and other

financial obligations of national governmentl
. Formulate, evaluate and prornote economic and financial policics that facilitate social and

econonric development in conjunction with other national goverrrment entities;
. Mobilizc domestic and cxternal resources lor financing natiortal and colrnty govemmerlt

budgetary requ irements ;

. Design and prescribe an efficient financial management system for the national and county
governrnents to ensure transparent financial management and standard financial reporting.

. In consultation rvith the Accounting Standards Board, ensure that unifbrm accounting standards
are applied by the national govemment and its entities;

. Develop policy ibr the establishment, management, operation and winding up of public fundsl
o Prepare the annual Division of Revenue Bill and the County Allocation oIRevenue Bill:
I I i'>agr"
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Strengthen financial and fiscal relations betweerr the national government artd county

governments and encourage suppon lor county governments

Assist county governntents to develop their capacity for efficient, effective and transpalent

finarrcial n'ranagementl and
'Io prepare the National Budget, execute/iniplement and control approved bLrdgetary resources

to MDAs and other Government agencies/entities.

Role of the Nationnl Trcasury in the f)evolved System of Government
'fhe National I'reasLrry is rnandated by Iarv to:
r Strengthen financial arrd flscal relations betrveen the National Coverntnent and County

Covernments and support for county governnlents in perfonning their furrctiotts;
o Issue guidelines on the preparation of county developrnent planning;
. Prepare the annual legistative proposals on intergovernnrental fiscal transflers:

. Provide logistical supporl to intergovernmental institutions overseeing intergovernnrental fiscal

relatiorrs;
o (loordirlate the developrnerlt and implementation of financial t'ecovery/ plarts for Count5'

Governments that are in financial distless:
. Build capacity ol'Courrty Governments on public I'inance nrarragentent mattels lor efficient.

effective and transparent flnancial managenlerlt as rvell a.s planuing. monitoring and evalttation

and;
. Administer the Equalization F-irnd,

(b) Key Entity Information and Management
-l'he National 'l'reasr,rry day-to-day rnanagemertt is under the flollorving key ol'fices;

Office of the Principtl Secretary
'l'his office is responsible for the administration oflthe National 'freasuri operations. Irl addition.

the Principal Secretary is charged ri,ith thc responsibility of providing advice to the Cabinet

Secrcturv in order to enlrance ef'ficiency and coltective responsibilit,v.

Organizational Structure of the National 'Ireasuta
l'he National'freasr:ry is organized into four (4) technical Directorates headed lry Directors Ceneral

ancl (l) Adrrrinistrative and Support Services Directorate headed by a Principal Adnrinistrative

Secretary. Each Director General is responsible for a Directorate comprising a clttster o1'

Departnrents responsitrle [or related policr ftrnctions. The Directorates arrd Departntettts are as

lo I lorvs:

Directorate of Budget, Fiscal and Bconomic Affairs
"fhc Directolate is headed by a Director Gcncral. reporting to the Principal Secretary. National
'['reasury. tt is organized into the lbllowing five (5) Technical Departments each headec{ by a

Director:
o Budget Depat'tnrent;
o Macro arrcl Fiscal Aflfairs Deparlrrtent
. Financial and Sectoral Af[airs Departrrtent;
o Inter-Covernnrental FiscaI Relations Department
. PLrblic ProcLrrcrnent Department.
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Directorate of Accounting Services and Quality Assurance
The Directorate is headed by a Director Ceneral reporting to the Principal Secretary, National
Treasury. It is organized into the following four (4) Technical Departments each headed by a

[) irector;
r Government Accounting Services;
r lnternal Audit Services Departnrent;
. Financial Management Information Systems (FMIS)
o National Sub-County Treasuries.
r (lovernment Digital Payments Unit.

Directorate of Portfolio Mana gement
'l'he Directorate is headed by a Director Gerreral, reporting to the Principal Secretary. It is organized
into the following tbur (4) Technical Departments each headed by a Director:
o Covernment Investment and Public Enterprises;
r National Assets and Liat:itities Management;
. I)ensionsDepartment.
. Public Privatc Partnership Urrit.
. Public Investment Management Unit

Directorate of Public Debt Management Office
l'he Directorate is headed by a Director Ceneral, repofting to the Principal Secretary
into the following three (3) Technical Depaftments each headed by a Director:
o Resource Mobilization (F'ront Office);
. Debt Policy, Srategy and Risk Management (Middle Office);
. Debt Recording and Settlement (Back Office).

It is organized

Directorate of Administrative and Support Services (Common Shared Services)
The Directorate is headed by a Principal Administrative Secretary, reporting to the Princiiral
Secretary. It is organized into twelve (12) specialized functions offering common shared services.

The common sharecl services of the National Treasury consist o1'functions that are not core to the

National Treasury but offer critical supporl services to the National Trea.sury.

The functions include:
r Accounting.
. Finance.
. liuman Resource Management and Development.
o Central Planning and Pro.iect Monitoring.
. Supply Chain Management,
o l.egal,
. Public ('orrrrnunications.
. CeneralAdministration,
. Records \ lanagement;
o Internal Audit;
o ICT
. Covernment Clearing Agency

iii lP"igc
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(c) Fiduciary Managemeut
The key management personnel who held office during the finaucial year ended 3Oth June 2020 and

rvlro lrad direct tlduciary responsibility were:

S/r.-11 _ l)esignation

l. . Principal,l_d$lItt,3ti1'e Sec:'etali

Name
t)r' JLrliLrs \luia. l'hD. CtlS
lVlr'. Anros Gathecha. EBS

J.
t.r. 
I'I

l)ircctor Ceneral ll l'[ir\
Director Gencral. Accounting Services

5. : Ag, Director General, PIPM

. .\lr. .\lbcrt \l\\crtda. I ISC 
-

Mr. [Jelrrard Ndunu'u. MBS
j!

Eng. Stanley Kamau
-- i

6. f)ircctol Ccncral. l'}t)\{o [)r. Harorr Sirma oC\\
7, Director. Macro and Fiscal Altairs De rrrent Mr. Musa Gatlrarr

Diru'ctor'. BLr dgc-t Deparlnrent Mr. ljrancis,,\nr rttta. ocw- j

_ D!r9ctr1, Firrancial anrlSecloralj\lq1qqg[i!l!)rqn1*_*_.*?rol'. (ialgalo Barako j

q
()

l0 . Directur. Public ProCurerrrerrt l)epurltnettl
I l. , Director. lrttr:r'ror errtrnetttal Fiscal Iiclatit

I rrternal Auclit<;r Ceuerai

lvlr. Eric Korir
rns I)cpurlrrrcrrt \lr . .\llre rt \lrr crrdu. I lS(l

Mr , Allirrtr \l ogu ka

rnl.Itcnt ;\cc0t"tttti n Seri iues De rlnlcnt \lr'. .ltrnu \\'ala
i4. Ag Director. National Suhr Cloulrtr 'l'reasuries r'. Francis Kariuki

I:irrancial i\4 rlent lnlbrntntion S st c|r1 irl r. S tan lc Karrrarr U\ il
,to Director. Public Private Partnershi Unit Mrs. Veronica Okoth
[)irector. National n ssets and l,iabili

12.
1

l8
r9

21 . I-lead. lnternal ALrdit l..init
!-

28 . Director. Human Relqllcgla3rygel!_e!!
29.,,\r: Director', Irrlbrrnatiorr Contmunicatio
-10. . t't9_a,-1. C'errtral Planrring arr! !roj

, ll . l{ead. Public(lommunicatiorrs

N,lana nt

Q i re ct o r, C o ve rn m en t I n \lgq t n_eJl! _fl U St"" l"91U"! 
jS" Ii,ftg fli! 9s

D i rcc'ttrr . Pctrs i orrs t)ctur!.lllelt

IVIrs. Beatrice Cath irrr a

Mr. Kenn Ondieki
ly!r, N4ichglKagjta EBS_ __

Mr, Moses Ka

t1
i

"-i

i

I

.1cnt
2 | . Director'. Debt ['olic1'. Strategy and Risk lvlanagement

[)epartnrcrrt
22. ,.\g [)ircctor. Dctrt Recorriirrg arrd Scttlenrent [)cpanment
23 Senior Dc Directol of Admi rristration
1t I Icad.,\ccourrts Divisiorr
25. Heud. I:innnce
26, Head. SCM

Mr , !iilllqtlillqgqplb!. HSC
Mr Agu.)*!l!-rr.'l
lr4r. Esther Nqeru

artd De',,eloprne N4s. Susan Mrlcherur

lr4r. Daniel Ndolo

, l\4r. (ieorsc Karitrki
Mr. Bouiihce Sirrrba. OCW
l\lr'. \cnrrrcl Nl. \,1otan LT

n an_d_ 
-le-c' 

ltLrol ogr N4 rs

ect Vlonitorirrg LJnit Mr Ant()nv Muriu
SA

(llrc' krr t'rrtr

rlsc

32. Plogranrnre Coordirrator. Public F-inancial Managernent , Mr. .lulius Mutua
, Reform Secretariat l

.,J irector. Covernment Clcari ng r\gcncr \lr. Irelix Ateng
34 ead. Exchecl ucr operatrons Jane W N Macharia

. ...]i,. !l.r1c1c1y_, t)gUal l'al r11 L'n ts Nich olas Warnbtru U
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(d) Fiduciary Oversight Arrangements
To managc the fiduciary risk, the National 'I'reasury ltas put in place fiduciary oversight
arrangements including setting up committees. The key oversight arrangernents include:

InternalAudit Unit
The National Treasury has an internal Audit Unit charged ivith the respott.sibility ol identilying
risks in the managernent and day to day operations of the Ministry through the risk based aurdits.

The Unit repofts directly to the accounting officer on a regular basis.

Aurlit Committees
In line rvith the Public Finance Managenrent Act, the National Treasury has established a

Ministerial Audit Comrnittee comprising five members, three of whont are independent. The
Committee provides overall oversight and quality assurance including lollorv Lrp on the

e [[tcti veness o f i mp Iementati on o f ar"rd it recomm endations.

Fufther, the National Treasury established an audit committee contprising officers flrom all
departments of the Ministry, under the chairnranship of the Senior Chief Finance Officer. The

Committee reviews and analyses all audit queries and makes recommendations on how tcl reduce

fiduciary risks. In addition, the committee prepares responses to all audit queries for presentation

to the relevant committees of parliament.

Project Im plementation Committee
'l'o monitor the implementation of thc Government's [nfrastructure Projects, the National Treasury
has established a Project Steering Comminee Comprising Principal Secretaries from implementing
Mirristries and appointed a technical cornmittee comprising officers from the technical departments

of the Ministry. The Cornnrittees revierv and analyse the progress made by rninistries in the

implementation oIdonrestically and externally funded pr<ljects and advises accordingly.

Pa rliamenta ry Activities
In order to effectively manage the parliamentary activities reiating to the Ministry, the National
Treasury has established a Committee and designated a liaison officer to coordinate the activities
under rhe Office of tlre Cabinet Secretary in consultation with the Office of the Chief Adntinistrative
secretary.

Development Pa rtn er Oversight
l'o effectively manage Offlcial Development Assistarrce to the Covernmettt, the National '['reasuly

has under the Public Debt Managelxent a Department responsible for all matters relating to
Development Partners. The Depat'tment lras various [Jnits that coordinate diff'erent developrnent

partner activities irr the Country.

Other fiduciary oversight an'angements include the l'ollowing cornmittees with specific objectives:

Top Management and Senior Management Committees
'l'o monitor the implementation of the Ministry's programmes and performance, the National
'l'reasury has appoirited Top Management and Senior Management Committees conlprising of
Directors General and Heads of Departlnents respectiveiy. The Committees receive reports fionr

departnrents, build consensus on National Treasury responses to emerging issues, clrallenges and

risks and ensures that the decisions made are implemented in a timely mallner.

v I P;rg.'
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Public Financial Managemcnt Scctor Worhing Croup
To facilitate the implementation o1'flnancial rnanagement reforms, the NatiorraI Treasury has

appointed senior offlcers to the Public [';inancial Management Sector Working Group. The
Cornmittee plays an oversight role in the implernentation of financial refiorms in the public service
in collaboration rvith the development partners,

Bud get Implementation Steerin g Conr nr ittee
lrr order to effectively monitor the implernentation of the National Covernment budget
implementation, The National Treasury has establishecl a steering Committee Chaired by the
Cabinet Secretarv, National T'reasury and Plannirrg. The Principal Secretaries lor the National
1'reasury and State Depamment of Planning provide generaI oversight in the Budget
implernentation.

Budget Im plementation Techn ical Conrrnittee
The Committee is chaired by the Principal Administrative Secretary and conrprises the Directors
Ceneral and various Heads ol Department, The Committee is responsible for monitoring the actual
implernentation of the identifred measures and progranrmes and reporting detailed progress on the
sanre regularly.

Budget Implementation Ministerial Com m ittee
To monitor the implementatiorr ol'the Ministr-v's lrudget, programmes and activities, the National
'l'reasury has appointed a cornnrittee conrprising of'ol'flcers frorn all the Departments of the
Ministry. The Committee reviervs and anal,n"ses the progress nrade by Departments in the
implementation of budget and the planned progran'rnles and activitles and advises the managernent
accordingly.

Monitoring and Evaluation
The Ministry undertakes monitoring arrd evaluation exercises to establish progress rnade in the
implernentatiorr of various programmes and projects including those that are funded b),th.
del'eloptnent pzu"trlers.

(e) The National Treasury Ileadquarters
P.O, Ro.r 30007- 00100.
Treasury Building,
Harambee, Avenue
Nairobi Kenya

The National Treasury Contacts
Telephone : (254)020-2 25?299
Ern a i I : i n fo(ri)treas u ry. go, ke
W eb s i tc : ww'w. tre as Ll ry"g-o-]Sg

(f)'l'he National'['reasu11, Bankers
Central Bank of Kenya
l{aile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

vi I i'rru''



The Nalional
Financill
For the

G) Itrd

Offics of t
Anni
P.O Box 3
GPO 001

Nairobi,

(h) Princi
The Atto
State Law
Harambee
P.O. Box
City Sq

Nairobi, a

for COVID - l9 Emergency Response Fund

Year ended 30'h June 2020

dent Auditors

Auditor General
To*rers, University Way
84

I Legal Adviser
Gdneral
cF

venue
rt2
oo?00

vrllP gc



l'he National'l'reasury
Financial Statenrents for COVID l9 Ernergency Rcsponsc Fund
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II. F'OI{E\.l/OI{D T}Y'I'HE CAIIINB't' SECIU],'I'AItY

The National 'I'reasury is rnandated to coordinate econr:mic and financial managenlent of the

colurtry in accordance rvith section I2 of the Public [:inance N4anagemerrt. Act.20l2. Overali. the

National 1'reasury has strived to maintain a polic.v environment that is corrducive to economic
grorvtlr and developnlent of'the countr)/. As a result of'consisterrt implernentation of bold economic
policies. structural rcfoints altd sourld macroecononric rnanagement, the economy rernained strong

in 2019 expanding bv 5.4 percent compared to a gro\vth o16.3 per ccnt in 2018.'l'he growth was

spread across all sectors oI the economy [rut uras lxore pronouncecl in service-orientecl sectots
inclrrding Finarrcial and Insurance as rvell as in Real Estate sub-sectors. Hotvever, Ihere ivas a

slorvdow'n irr agricultural activities due to suppresseci long raitts in key agriculturai 7-ones, ln the

first quarter ol 2020, econonric performance in nrost sectors slorvecl dou,n contlrared to the

corresponding quarterof 2019. Real GDP grelv by 4,9 per cent during the revierv period compared
to 5.5 per cent grorvth in the first quarter o{'2019. The econonly rvas affected by the uncertainty
surrounding tlre corona pandernic that rvas already slorving economic activity in most ol'the
colrnir\/'s rnajor trading partners. Additionally. the economic slorvdorvn in lourth quarter was

aggravated by 9.3 per cent corrtractitrrr in Accommodation and Food Service activitics on accoLrnt

of Corona Viru.s containnrerrt measures instituted in our major tourist source markets.

t ure l: Annual Percenta e liconornic (]rolvth Rates in 2019

Dala Source: Kenla Nqlionul Buretru of Stotistics, MTP III

Despite the clifltlcult circulrstarlces fhced last year. the countrv rvas able to preserve marcroeconomic
stabitity'rvith inllatit-rn. intclest ratcs and exchange rzrtes remaining largelv stable. Year-on-year
overall inflation rate remained rvithin the Covernrlrent target lange of 5 '/-2.5 percent at 4.6 percent
in June 2020 clorvn tiorn 5.7 percent in June 2019. This \\/as supllorted by improving lbod sLrpply

leading to lowel fbod prices duc to lavourable ,,r,eatlrer conditions ancl Ior.ver international oil prices.

Sinrilarli,, overall annual average inflation rcnrainecl rvithin Covernment target ranse at 5,5 percent
in June 2020 conrpared to the 5.2 percent recorded in.lune 2019.

Bv the cnd of June 2020,'l'otal revenue collected, inclLrsive of the rninisterial A-l-A" r'ecorclcd arr

anrrual growth of 1.9 percent. a decline frorn a growth ol'll.7 percent recorded in June 2019. The
dectine is anributcd to the dil'flcult opcrating cnvironnrent due to the Covid-19 panclemic ivhicir
adver.sel,v affected rcvcrlue per(brnrance especiallv in the tbLrrth quartcr.
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In order to ensure irrcreased efficiency, stability and access of the flnanciaI sector. the National
Treasury published the Public Finance Managemerrt (amerrdments) Bill, 2020. The Bill which was
assented to by H.E the President seeks to establish the Credit Cuarantee Scheme for Micro. Small
and Medium Enterprises (MSMEs) in Kenya. T'he Bill will enable the governmcnt to give its
undertaking to participating financiers that in the event of a default on loans advanced to MSMEs.
the government will pay paft of the loan in default. Targeted credit support to MSMEs rvill lead to
grou,th in output rvith thepotential to uplift the lives of many Kenyans through job creation.

ln terms of budget performance, the NatiorralT'reasury expenditure stood at Kshs.73.8l0m against
an approved budget of Kshs.77,973m. translating to an overall absorption rate of 95%o. The National
'l'reasury impleniented the 2019120 budget rvithin lour economic classi{ications/programmes.
These were General Administration, Planning and Support Services. Public Financial Managemcnt.
Economic and Financial Policy Formulation and Management, and Market Competition and

Creation of an Enabling Business Environment. As demonstrated in the bar chart belorv, the Market
Competition Programme had the highest absorption at 100% followed by Ceneral Admirristration,
Planning and Support Services 61 96')i:, Economic and Financial Policy Fonnulation and

Management (q2%) and Public Financial Mlanagement Programme at 860/o.

F'igure 2: Budget Execution (KSh. llillions) and proportion (%) by Programmes

6ross Allocation Total Expenditure Budget Excecution
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'l'he 100% absorption rate irr Market Competition and Creation of an Enablirrg Elusiness

[,nvironnrent programme is attributed to transfers to Semi Automonous Covernnlent Agencies
(SACAs) under the National 'freasr.rry which implenrented this programme.

The lorvest perlbrmanlng programme is Economic and Financial Policy Fortnulation and

Management at 86yo. This is attributed to underperformance in absoprtiorr in sub-cla.ssifications of'

Routine Maintenance (7%) and Acquisition of Capital Assets (4%) r,vhich ,,vas mainly due to scaled

down activity as a result of COVID - l9 related adjustments.
Otlrer key achieven'rents during tlrc period under revierv are as follows:

ix | [';,r r,. c
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r A fiamework for processing of tax exemptions and r.vaivers was developed. The frarnework will

help in managing the tax expenditilres.
. A Draft Sovereign Wealth Fund Bill and Poiicy that establishes a I'ramervork ftlr managing

revenues f,rom nrinerals, oil and gas was developed and surbrnitted to the AC for legal drafting.

. To enhance revenue collection, the Finance Act, 2019 rvas developed and enacted by

Parliarnent, in adclition. tlie current Incorne Tax Act rvas revierved and a new Income Tax Bill
developed arrcl submitted to parliament.

o 'l'lre'l'ax Proceclures Acr, 2015 ('lPA) rvas also amended throLrgh the [rinance Act to simplify

declaration and rentittances by taxpayers.

. In order to promote flnancial inclusion and a culture of savings among the lower income

groups/informal sectol'rvorliers. the National Treastlry issued a MAkiha bond tranche worth

Ksh 500 nrillion dLrring the period under review. The tranche attracted subscriptions wollh Ksh

263 miltion or appro.rin'tately 52.60/o success rate. In adclition, the National Treasury forntulated

Kenya's Public Debt and Borrou,ing Poticy wtrich was approved by Cabinet, The Policy

provicles for guicJarrce on debt management ancl colttracting of new purblic debt, ensures value

Ior money {j'orn debt firnded programmes and safbguards debt strstainability.

The emerging issues that have impacted the operations ot'theNational "l'reasltry'incluclel

r 'l'lre outbreak of COVID-19 pandernic affectecl achievemeut of targets due to delay and

disruption of the policy nraking process especially in public participation and change of
priorities arising fl'om the urgent tteed to contain the spread of COVID-19.

. Tlre gtoh:al political landscape such the Brexit affected attainment of sorle of the targets.

. Some ol'the challenges the National 'freasury iaced lvhile inrplenrenting the 2019120 budget

irrclr"rde:-
. l,ack of acleqr:ate turrds to tinance all the budget reqLlests by N4inistries, Depafintents and

Agencies.
o Lorv absorptiorr of Official Developnrent Assistance (ODA).
. lnadeqLrate staff capacitl, in sr:nte key technical Departtnents.
. To sllrmoLlnt the aboi,e challenges and ensure successful implementation of the National

'l'reasury goals and objectives, the Ministry undertook the tbllorving: -

r Domestic borrou,ing to plLrg tlre financing gap created by non-performing revenLle.

. Experrcliture reduction strategies such as austerity measures and a ban on ne\'v projects to ensure

available money is used in completirrg old pro"iects.

. Enhancecl the Govemment's cash managemeut systelx to avoid undue pressllre on paynlent

florvs and interest rates, and reduce borrou,ing co"sts I'or the government and the private sector.

o Promoted the Public Private Partnership irritiatives to finance government capital projects.

. Engagecl other developnrents partners lor concessional loans and grants as rvell as pttrsued

strategies to flnance government projects.

I{on, Amb, Ukur Yatani, EGH
Cabinet Secretary, National Treasury and Planning

xl



-l'he 
National Treasury

Financial Staterncnts lor COViD - l9 Emergency Response Fund

I:r'r the [jinarrcirrl Year ended 30tltJune 2020

I. STATEMENT OF PERFORMANCE AGAINST PREDETERMINED OBJECTIVBS

Introduction
Section 8l (2) (0 of the Public Finance Management Act,20l2 requires that, at the end of each

financial year. the Accounting officer rvhen preparing financial statements of each National

Covernment entitl, in accordarrce with the standards and formats prescribed by the Public Sector

Accountirrg Standards Board includes a statement of the national governmetlt entity's perfornrance

against predetermined objectives. The key developrnent objectives of the MDA's 2018-2022 plan

are to:-
(a) strerrgthen organization capacity for quality service delivery
(b) enhance mobilization, allocation arrd utilization of public resources.

(c) ensure stable and sustainable macro-economic environment.
(d) ensure market structures that encourage competition and orderly conduct of business.

Progress on attainment of Stratcgic development objectivcs
Forpurposes of irnplementing and cascading the above development objectives to specific sectors.

all the development objectives were made specific, nteasurable, achievable, realistic and tirne-

bound (SMARl') and converted into development outcomes. Attendattt indicators were identified
lor reasons of tractiing progress and performance measurement: Below we pror ide the progress on

attaining the stated objectives:

General

Administration,
Planning and

Support
Services

Strengthen
organizatiorr
capacity for quality'
service delivery

E{ficient and

effective service
delivery

%o irnprovement
irr service
delivery

% of fiscal
de f icit
Percentage of
consuffler

[:ixed lifts for tsima

House. lnstalled
CCTVs, ref'urbished
two floors, promoted
staff and launched tlte
PSSS Pension Schenre

Developed PPDA
regulations

Annual aceounts
prepared

Budget presented to
parliarnent

5.0 rnonths oI irnporl
cover
8.2% ol'CiDP

80% ol the consutrer
complaints investisated

Public Financial
Management

Economic and
Finansial Policy
F<lrmulation
and
Management

Enhancc
rnobilization,
allocation and
utilization of
public resources.

t,nsure stable and
sustainable macro-
economic
errvironment.

Transparent and
accountablc
management of
public resources

Stable
macroeconomic
environment for
economic
grorvth

Real GDP 5.4 0h

: growtlr rate (%)

lnflation rate 4.6%

Market
Cornpetitton : stluctures

Sustained high
productiviry an

[insure market
that dl

PerformanceOutcome IndicatorMDA Proeram Obiective

Public
Procurentent
Regulations
Consolidated
Annual
Accounts
Annual national
budget presented

to Parliament by
30tli April

rt cover
Months of
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-una 
c r.utirl ofliil.ourug.

an l-.nabling i competition and

competitive
markets

cornplaints
investigations

I concluded
I

i
t

B usi ness , orderly conduct of
Flnvironntent 1[:usiness

CORPORATE SOCIAL RESPONSIBTLITY STATEMENTiSI]STAINABILTTY

REPORTING
The National 'l'reasury exists t0 transfonn lives.'l'lris is our purpose; the driving force behind

ever1,1l1i;'1o u,e do, It's ivhat guides us to deliver our strategy. rvhich is lounded on the fbllclrving
core valLres: cLrstomer/Citizen first, delivering relevant goods and services. and improving
o;rerational exceilence. Belon, is a briel trighlight of oul achievemetrts in eaclt pillar.

Sustainability strategy and profile -
To ensure econornic sr"rstainability. the Natiorral 1'reasury has put in place several measures geared

torvards protecting the economy and its citizens against major economic shocks. Some of them

include; r'eductiorr of VAT and revierv of income tax to cushion citizens during tlre COVID - I9
pandernic. reorganizetl the budget to reflect the realities of the current situation and to manage
experrcliture among others. Going fonvard into the medium ternr, the Governmettt will continue in

its fiscal corrsoliclation palh rvith the overal[ fiscal deflcit being nraintained broadly at the levels

outlined in the F3udget Policy Statenient (BPS), This ivill ensure debt is mairrtained rvitlrin
sustainable levels. The fiscal deflcit is e.rpected to declinc fronr 7.7 percent ol'CDP in FY 2018i l9
to 3,3 percent by FY ?023124. This deliherate fiscal consolidation plan also resonates rvell rvitlt thc

East Afiican Monctarr' [.,nion"s (EAMtJ) protocol target ceiling ol'3.0 percent of GDP. To achieve
this target, the G<lvernrnent wilI continue to restrict gror{h in recurrent spending arid double its
effort in dornestic resource mobilization. In the F'Y 2019170, the Govelnment implemented a raft
of tax policy measures through the Budget Policy Statement, the Tax Antendment law and the
Firrance Act,20l9, In additiorr. the modelrriz-ed Income Tax [Jill currently undergoing legal

drafting. rvill also easc adnrinistrative bottlenecl<s. improve conrpliance and boost revenLre

collection. thercby sltpporting the governrrent's flscat corrsolidation eflorts. Further, the

cstablishment of'Public Investnrent Managernent (PlN4) L.lnit at the National I'reasury continues to

pla1.'agreat role in enharrcing ef'ficicncy in identification and implcmcntation oIpriority s<lcial and

investment projects.'l'his takes into account the Ciovernnrent's eflforts to irrcrease ef1)cierrcy.

effbctiveness. transparency, and accountability of'public spending, In particLrlar, the

inrplemerrtation ol'PIM regulations under the Public Finance Act rvill strearnline the irritiatiorr.
execution and delivery of public investment projects. It rvill also cr.rrtail runalvay project costs.

elirninate duplications ancl improve rvorl<ing synergy among implemerrtation actors for timely
clel iver'1, of developrlent projects.

linviro n men ta I perlbrnrAnce
The Natiorral Treasury lras constituted a Conrmittce cornprising oftrcers fl'om the kel,Departmcnts
of the Ministry to o\/ersee all nratters relating to environnrcntal sustainability. The Cornnriltee has

since developcd a ministerial policy on the same irr Iine n,ith the National Policy on environrnental
nlanagement,
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Employee rvelfare
Employee lvelfare is critical for e ffective implementation of the programmes and projects of an

organizatiolr. Noting the imporrance of human resources. the National 'lreasury has a Department

established to handle IIuman Resources Management and Development. The Ministry has also

established a l{uman Resourcc Management Advisory Committee that process all the pronlotions.

discipline, training, appraisal and general employee matters in line with the Public Service
guidelirres and procedures, In addition. a Conrmittee on occupational saf'ety and lrealth has been

established to foltow up of the safety conditions in the work place. In order to ensure attracting alld

retaining competent officers, the National Treasury continued to conduct capacity and training
needs assessments for 2019/2020 - 202012021 as rvell as development and implementation of the

trairring projections plan to flrll skills gaps. In addition. the National Treasury continued to

implenrent succession management plan by declaring number of the posts to be filled under the

delegated powers and continually irnplementing the provision of the guidelirres on the policy on

advancement to the next grade at the entry level in the scheme of service and implementatiotl of the

Authorised officers and the PSC decisions. Further, the importatrce of knowledge nranagement lvas

reinforced through: identification of data needs and data gaps; preparation of'a database of sources

oIknowledge across all levels in the State Department, preparation of a comprehensive report on

patterns, trends and anributes ol'the processed data and information in the State Departnrent;
preseruation and sharing of knowledge as wellas application of knoivledge to policy and problem

solving within the National Treasury.

Under the Youth lnterrrship arrd Anachrnent programme, the National Treasury managed to place

106 students under attachment and 9l stLrdents under the internship programnre spearheaded by the

Public Service Cornmission during the period under review'

Market place practices
The National Treasury is responsible lor promoting fair trade practices in the econonty. To ensure

effective implenrentation of this function assigned by the Constitution, one of the programrlles

implemented by the Treasury is ensuring that existing market structures encourage c<lrnpetition and

orderly conduct of business in order to support high productivity and competitive markets. In

addition, the National 1'reasury developed the Public Procuremettt and Asset Disposal Regulations

to guide the procurement function in the public Sector.

Under the prograrnme of Access to Government Procurement Opportunities (ACPO), the National

Treasury allocated Ksh.304 million worth of procurement opportunities to the vulnerable groups

namely women, youth and people with disabilities durring the period under revieu,.

Community Engagements
'l'o nritigate technological hazards, terrorisrn, fire and ltatural disasters, the National Treasury

engage<l a professional security services firm contracted for purposes of enhancing security in the

Ministry. lt also installed and commissioned CCTV caffleras at the Treasury Building and

maintainecl firefighting facilities maintained at the premises in collaboration with the Statc

Department for Public Works.
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3 Overview of the Covid - 19 Emergency Response Fund

3,1 Background end establishment of the Fund

To loster national response to successfully contairr the spread, effects and impact of the Corona

Virus. COVID - l9 pandernic to Kenyan citiz-ens. and particularly the most venerable members of
the society, Fli.s Excellency the President directed the National 1'reasury to set up the COVID-19
Enrergency Response l:und. Accordingly, the Firnd was established vide Kenya Cazette

Supplement No. l94 dated 27'h Vlarch, 2020. The principal ob.iective of'the Fund shall be to

mobilise resoLtrces for ernergertcy resporlse to\vards corrtaining the spread, effects and impact cllthe
COVID-19 Pandemic.

The seed capital of the Fund shall be appropriatiorr by the National Assembly fbr the purpose of the

Fund, voluntary corrtribution from public and private entities and individuals, grallts, donations,

subscriptions bequests or other gifts and monies from other sources approved by the Cabinet,

1.2 Administration of the Fund

Managenrent of the Fund is through established COVID - l9 Emergency Response Fund Board

cornprising of a Chairperson appointed by the Presiderit. Cabinet Secretary responsible for matters

relating to interior and coordination clf NationalCovernment. chairperson of the Councilof Courrty

Covernors and eight other members who shalI not be public oft'icers appointed by the President,

The aclministrertor of the Fund shall be the Principal Secretary fbr the tirne being responsible for
matters relating to finance rvho dcsignates offlcers under him as secretariatto the Furrd.

This report therelore covers the operations of'the COVID - 19 Enrergency I{esponse Fund for the

flnancial r ear ended 30'i'June 2020.

3.3 Key Management and reporting arrangement for the Fund

The Fund received Ksh.s 9.68 billion during the finaricial year 201912020 and no transfers rvere

rnade during the t'inarrcial year.

As at 30'r'June 2020, the Fund Account had a cumulative balance of'Kshs 9.(18 billion.'l'he Fund

accounts are maintained at the Central Bank of Kenya and the National Ban[< of Ken-v-a.

xiv I l' ,;.,
-



The National'T'reasrrry
Firrancial Statenrents for COVID l9 Emergency Response Fund

Frrr the Finarrcial Year ended 30'r' .lune 2020

4 Statemcnt of Responsibility
Section 8l ( l) of the Public Finance Managemerlt Act. 3012 requires that. at the end o[ each

financial year. the accounting offlcer for a National Covernment entity shall prepare financial

statements in respect oIthat entity. Section 8l (3) requires the financial statements so prepared to

be in a ftrrm that complies rvith relevant accountirlg standards as prescribed by the Public Sector

AccoLrnting Standards Board of Kenya from time to time.

J'he Accounting OfTrcer in charge olThe Natiorral 'l'reasury, is responsible forthe preparatiorr and

presentation of the COVID- l9 Emergency Response Fund. rvhiclt give a trueand lairvicu olthe
state oIaffairs of l]und tbr and as at the end of the finattcial year (period) ended on June 30.2020.
-l'his responsibility includes: (i) maintaining adequate flnancial ntarlagement arrallgenlents artd

ensuring that these continue to be effectivc throughout the reporting periodl (ii)maintaining proper

accounting records, which disclose with reasonable accuracy at any time the status of the l-und hr

the National '['reasuryl (iii) designing. implernenting and maintaining internalcontrols relevant to

the preparation and fair presentation of the revenue report. and ensuring that they are free fiorn
material misstatements, rvhetlter due to el'ror or fraud.

The z\ccounting OUicer in charge of The National Treasury accepts responsibility for the COVIT)
- l9 Emergency Response Fund, rvhich has been prepared on the Cash Basis Method using

applopriate accoullting policies in accordance rvitlt Intentational Public Sector Acc<lunting

Standards (IPSAS) and relevant legal firamework of the Corr:rnment of Kenya. "l'he Principal

Secretary is of ttre opinion that the finarrcial statements of the COVID - l9 Ernergency Response

Fund give a true and fairvierv of the perfclrmance of the Fund during the financial .rear ended Jurne

30.2020. The Principal Secretary irr charge of 'fhe National Treasury furrher confirms tltc
contpleteness of,the accourlting records maintained lor tlte Fund. rvhich ltave been relied Lrpon in the

preparation of this report as rvell as the adeqlracy of the systen'ls ol'internal financial control.

-l-he Accounting Officer confirrns that the Fund has conrplied fully with applicable Covernment

Regulations. Further the Accourrting Of'ficer cottfirms that this report has been prepared in a tblrrr

that cornplig5 ',r,ith relevant accounting standards prescribed by'the Public Sector Accounting

Standards Board ol Kenya.

Notes to the linancial statements set out on pages -5 to 6 fbrrn an intcglal pryl qf these frnanciarl

statements. This statement has been prepared. re-rier"ed and approred onA&{kSP.4f:020 b-,-:

Signatu Signature: ir

Julius Muia. PhD, CBS
Principal Secretary,
'I'he National Treasury

CPA Bernard Ndungu, MBS
Director General, Accou nting
Services & Quality Assurancc
Th e Natiorral "l'rcasurv
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REPORT ON THE F]NANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Covid-19 Emergency Response
Fund set out on pages 1 to 7, which comprise the statement of assets and liabilities as at
30 June, 2020, and statement of receipts and payments, statement of cash flow and
comparative of budget versus actual performance for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, the financial position of Covid-19
Emergency Response Fund as at 30 June, 2020, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). !am independent of the COVID-19 Emergency Response Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe that
the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-General on Covid- l9 Emergency Response Fundfor the year ended 30 June, 2020- The National
Treasury



REPORT ON LAWFULNESS AND EFFECT]VENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lavvfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

Fund Board

Regulation 7(1) of the Public Finance Management (COVID-19 Emergency Response
Fund) Regulations, 2020 provides for establishment of the Fund Board comprised of a
Chairperson appointed by the President, the Cabinet Secretary responsible for matters
relating to lnterior and Co-ordination of National Government, the Chairperson of the
Council of County Governors and eight (8)other members who shall not be public officers
appointed by the President. Regulation 7(2) also provides for the appointment of a
Secretary to the Board appointed by the President. Contrary to these Regulations, the
Fund operated without a Board during the year under review.

The Fund was therefore in breach of the Regulations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSA| 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overall governance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report ofthe Auditor-General on Covid-19 Emergency Response Fundfor the year ended 30 June, 2020- The National
Treasury
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment,

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in

Reporl ofthe Auditor-General on Covid-19 Emergency Response Fundfor the year ended 30 June, 2020- The National
Treasury

3



an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controts may become
inadequate because of changes in conditions, or that the degree of complianCe with the
Covid-19 Emergency Response Fund - National Treasury policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

o Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conctude that a material uncertainty exists,
! am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to continue to
sustain its services.

Report ofthe Auditor-General on Covid-l 9 Emergency Response Fundfor the year ended 30 June, 2020- The Nationat
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a

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.a

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

24 May,2O21

Report ofthe Auditor-General on Covid- l9 Emergency Response Fundfor the year ended 30 June, 2020- The National
Treasury
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6. Receipts and Payment Statements for the year ended 30th June 2020

(
Signatu re:
CPA Jane

Notes to the financial statements set out on pages 5 to 6 lorm an integral parl ol'tltcse financial
statements. This statement has been prepared. ,erie*ed and apploved oi 2d! Gtt:o:o uI

I

Signature:
CPA Bern ard d llngu! tss N. i\'Iacha ria
Director General, Accounting
Servicos & Quality Assurance
Natiorral Treasury

Depury Accountant General
The National 'I reasury

Receipts

r0.2 9,687,2-5 0,979,90Receiptg into the Fund

'l'otal Rcceipts 9,687,250,979.90

Pavnr ents

Bank chargcs. transfer fees 10.3 s40.00

s40.00Total payments

9,687 ,25A,439.90Deficit /Surplus

2020

Kshs

2{}19

KshsNotes
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7 Stateme t ol'Assets and Liabilities as at 30tr'June 2A20

Notes to the financial statentents set out on pages 5 to 6lorm an integral piy't,gl'thcsc frnancial

sratenlents. This sratenrent has beerr prepare<J, r.vierued and approve<l o-n 2d!.hFt 2020 by:

sig natu re:Sign atu re:
CPA Bern a N ungu, CPA Jan N. Macharia

ntant General
BS

Director General, Accounting
Services & Qualit_v Assurance
Na tion a I Treasu 11

Deputy Accou

T'he National Treasuta

Financial .,\sscts

Cash and Cash Iiquivalents
r0.5 9,687,2 s0,439.90Bank Balances

9,687,250,439.90Total Cash and Cash Equivalents

Accounts Receivablcs

Outsti.rrrd ing Irx prcsts

9,(r87,2 50,{39.90'[otal Finsnciul r\ssats

F in:rncirl t.iabilities
Accounts [)ai'r[rlcs - Detrosits and Retentions

9,(rll7,2 50,J3 9.9 0Net l'inarncial Assets

Renresented lly
Fund Balance B/Fwd

9,(rfl7,2 50,J39.90Deficit/Surplus for the Year

9.6{17,250,-ll9.90Net Financial Position

2li



Thc National Treasury'
Financial Staternenls for COVID - l9 Emergency Response tund
For the Financial Year ended 30'l'June 2020

8 Statement of Cash FIow for the year ended 30th June 2020

Notes to the finarrcial statements set oLrt on pages 5 to 6 fiorm an integral pall aI thcse llnancial
statements. 'fhis statemenr has been prepared. r&ierved arrd approu.,l .',i,"f,$i.ge 2020 by:

I

Signature: Signature:
CPA Bernard Nd ungu, MBS CI'A Jan . N. Macharia
Director General, Accounting
Services & Quality Assuranre
The National Treasury

Depu ty Accoun ta nt General
The National Treasury

3 | l';rur:

Cash from 0perating Activities

Rcceipts into the Fund 10.2 9.687 .?50.979.90

Pay ments

Bank chargcs. transfer fiees 10.4 540.00

Net Cash Flow from Operuting Activities 9,691,250,439.90

Cash flow from Investing Activities

Cash flow from Financing Activities

Net increase in Cash and Cash Equivalents 9,681,250,439.90

Cash and cash equivalents at tlre beginning of the
veil r

9,687,250,439.90
Cash qnd Cash Equivalents at the end of the
Ycar

21120

Kshs

20t9

Kshs
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'[he National Treasury
Financial Staternents fbr COVID I9 Enrergency Response Fund
For the Financial Year ended 30th Jurre 2020

9 Summary of Budget versus Actual Performance for the year ended 30th June
2020
The following statement summarizes the outturn against budget:

There was no budget for the Furrd in financial year 201912020. The funds will be utilised in the
financial year 1020i2021 .

C)ncninp bnltnte

llccri pts

covtD - l9
Emcrgcncy
llcsporrsr l'unrl ri.hs7_l-i().9?r) 9{)

Totrl 9.6t7.250.979.90

T ra ns fcrs

\rrbscr:ptror: lecs

Translbr to

Erchrquer

Bank charucs 540 00

TotnlTrnnsfcrs s40.00

Origin:rl llstimrlcs

Kshs

Rcvised Ertinrltcs

Kshs

l)iffrrcntc

Kshs

l)tv
Arliustnrenls 

I

Kshs

'lirl:tl ,\clurtl
Jl)th.lurrr 20!0

4 | i);rjrr
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'l'he National'l'reasurv
Finarrcial Statenrents lor COVID - l9 Ernergency Response Fund
For the Financial Year ended 30'h June 2020

10 Notes to the Financial Statements

10.1 Significant Aecounting Policies.

a) Ilasis of preparation
'fhe financial statements of COVID - l9 Emergency Response Fund have been prepared in
accordance with the International Public Sector Accounting Standard (IPSAS) cash-based standard
as prescrlbed by the Public Sector Accounting Standard Board (PSASB).

b) Reporting entity
This report relates to financial operations of the COVID - l9 Emergency Response Fund Account
maintained at Central Bank of Kenya and National Bank of Kenya. '['he reporting entity is The
National 'freasury.

c) Revenues
The seed capitalof the Fund shall be appropriatiori by the National Assembly for the puryose olthe
Irund, voluntary contribution from public an private officers, grants, donations, subscriptions
bequests orother gifts and monies fronr othersource approved by the Cabinet.

d) Expenditure and transfers
The monies in the Fund shall be used for the payment of "essential suppliers" which includes human
medicine, nredical equipment, medical consumables. medical protective gear, quarantine facilities.
COVID-19 test kits, food, logistics, water, electricity and medical disposal bins. This is aimed at
fosterirrg national response to successfully contain the spread, effects and impact the Coronavirus,
COVID-19 pandemic to Kenyan citizens, and par-ticularly the most venerable mernbers of the
society.

e) Cash and cash equivalents
Cash and cash equivalents comprise cash at hand, bank balances, and shoft term deposits in money
market instruments,

0 Presentation currency
Tlre finarrcial staternents are reported in Kenya Shillings. being the currency of legal tender in
Kenya.

5 | Pergt.



,
) The National Treasury

Financial Statqnrents lor COVTD-- 19 Emergency Response Ftrnd

For the Financial Year ended .l()rh.Iune 2020

10.2 Receiplts into the Fund

An anrount df Kshs 9.68 bitlion was received during financial year 20 19/2020. There were no funds

received duqing financial year 2018/2019 fbr comparison as the Fund was established during the

currerrt yearl. The following is the breakdorvn on a quarterly basis of the receipts into the Fund

account,

10.4 Bank Charges

The breakdown of the bank charges is as follows:

10.5 Bank halance

The bank balance as at 30th iune 20 [9 amounted to Kshs 9.68 billion. There were no Fund balances

ln the prevrous year.

lt.1 qs,,

ls' Quarter
2''d Quartcr
3"1 Quarter

9.687.25 0.e7e.904th Quarter
9,687,250,979.90Total Redeipts

Pcriod to
30rl'Junc 2()2()

Kshs

l'oriotl to
J0tl' .Iune 2019

Kshs

Dcscriptrirut

r 80,00l2-Mav-20
Bank charges at the Natiorral Bank of Kerrya a/c no

0 I 07 r 22553 5900

180.00I 2-Jun-20
Bank charges at the National Bank of Kenya a/c no

0 r 07 I 22s53 5900

r80.00-10-.lun-10

Bank charges at the National Bank crf Kenya a/c no

0 1 07 1 11i 53 5900
s40.00Total

Amorrnt KshsDatc of transfer Details

294.025"213, I 0Central gall of Kcnr a A/c Ncr. 1000445057

9. -r 8 7.67+.00().00Central Barrrk of Kcnr a A,/c No. I 00044602 1

5,55t.rq6.80National Bank of Kcnr a r\ic No. 01071 115535900

9,68?,2 50,-139.90'fotll

Brnk Nanre and Account
Balance as at 30rl'
.lune 2020

Ilalancc as at 30th

.lunc 2019

6
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The ir* at i onal Treasury
Financial Statements forCOVlD - l9 Emergency Response Fund
For the Financial Year ended 30'l' June 2020

t2 Progress on lbllorv up of Aurlitor's Recommendations

The Fund was staned during 20lt),1020 financial year hence no Lrnresolved issues fi'ont the
previous years.

l

Management
comments

Focal Point
person to

resolve the
issue (Naae

and
designation)

Status:
(Resolved /

Not Resolved)

Timeframe:
(Put a date wlten

.you expecl the
issue to be

resolved)

NiA N/A N/A N,A N/A

Signature:
CPA Jane

NIA

N. Macharia
Signature:
CPA Bern ard Ndungu, BS
Director General, Accounting
Services & Quality Assurance
The National Treasury

Deputy Accountant Ceneral
The National Treasury

Ref No.
on the

external
audit

Report

Issue /
Observations
from Auditor

7lP;rs,


