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GOIIPANY INFORMATTON

Princioat Place of Business

KIE Building

Likoni Road

lndustrialArea

P. O. Box 7AO2g
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Reoistere.d Office

KIE Building,

P. O. Box 7AO2g

00507 Mwandani, Nairobi

Companv Secretarv

Mrs. R. A. Ochanda

P. O. Box 78029

00507 Viwandani, Nairobl

Comoanv Auditors 
i

Controlter and Auditor-General

P. O. Box 30084 I

00100 Nairobi GpO

i
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Board.of Directors

Old Board

Mr. Luka K. Cheptoo

Mr. Peter G. Nduru

David D. Orioba

Mrs. Elizabeth Masigd

Dr. Joseph K. Kiptagat

Mr. Peter B. Konep

Permanent Secretary

Permanent Secretary

lnspector of State Corporations

S

- Chairman upto 17th June 2003
- Director upto 17th June 2003
- Director upto 17th June 2003
- Director upto 17th June 2003
- Director upto 17th June 2003
- Director upto 17th June 2003
- The Treasury

- Ministry of Trade and lndustry

- Office of the president

MCFI
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Mr. D. K. opiyo Ag. Managing Director - up to 17rh June 2003

Current Board
Maj' Gen. (Rtd) Barrack o. c. onyango - chairman from lgth Jule 2003
Mr. John G. M. Mwirichia - Director from lgrh June 2003
Mr. Charles Mumanyi _ Director from l grh June 2003
Dr' Reuben tndiatsi Nasibi - Director from lgth June 2003
Mr. Kipterer Paul Lang'at Director from lgrh June 2003
Mr. Henry W. Awori Director from lgrh June 2003
Mr.Henry M. Mwaniki rranr^i^- h:_^.
permanent secretary :Hi::::Djrector 

rrom 18th Jurie 2003

Permanent Secretary _ Ministry of Trade and tndustry
lnspector of State Corporations _ Office of the president.
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Senior Manaoement

Mr.Henry M. Mwaniki

Mr. D. K. O. Opiyo

Mr. C. O. Kamidi

Mr. J. K. Tele

Ms. N. K. Mwitiki

Mr. J. O. Obiero

Mr. S. K. Tanui _._

Mr. T. D. Odeny

- Managing Director

- GeneralManager

- Human Resource & Adminlstration Manager
- Finance Manager

- Corporate planning Manager
- Projects Manager

- Chief lnternal Auditor
- Ag. Debt Recovery Manager
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Branch Network

There are twenty one (21) branches incruding head office and these are._Head office _Nairobi

Regionaloffices _Nakuru, Kisumu, Mombasa, Eldoret,
Kakamega and Embu

Branches

Machakos, Nyeri,

-Kabarnet, Malindi, Voi, Kericho, Kitui, Sultan Hamud, Murang,a,
Thika, Bungoma, Garissa, Kisiiand Meru
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Report of the Directors

1" 
ol:"^t]':.::oio their report.and the audited financiatstarements for the year ended 30thJune.2003, which show the state of the effairs of the company.

@

1. prinoipal Aofivlttes

The company continuds to facilitate development and incubation of small & MediumEnterprises (sMES) 'countrywide 
by establishing and offering industrial parks,sustainable Credit and Business Development services.

2. Corlpanv Resutts.

The company results are set out on pages g to 24

3. Dfuldqnd

The Directors do not recommend payment of dividends

4. Reserves

The reserves of the comp:ny are set out on page I9 note 14(a)

By Ordo of Tho Board

Rose A. Ochanda
Sccretary
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Finance and Audit Committbe_ 
.

With etr8c-t froni 29th September 2008

John G. M. Mwirichia

Permanent Secretary

Permanent Secretary

lnspector of State Corporations

Chairman of the Board .

Dr. Reuben lndiatsi Nasibi

Mr. Kipketer paul Lang,at

The Managing Diredtor

The General Manager

Finance Manager

The Chief lnternal Auditor
The Company Secretary

, - Chairman

r - Ministry of Finance

, - Ministry of Trade & lndustry
- Office of the president

- ln attendance

- ln'attendance

- ln attendance

- ln attendance

- Secretary

Corporate Governa nce Statement

Kenya lndustrial Estates is committed to the new standards of cofporate Governance
introduced bv the Government 6f Kenva. The Board of Directors is responrii"'il',i" ,"r, ,

term growth and the profitability of the company, whilst being accountabre to shareholders forcompliance with the law and maintaining the highest standards of corporate governan;;;r;

l
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REPUBLIC OF

Telephone: Nai robi +254-20-3351 11

Fax: +254-20-330829

E-Mai l: c;rg@ kenyaweb.conr

Box 30084-00t00
NAIROBI

KENYA NATIONAL FFICE
REPORT OF THE CONTROLLER AND AUDITOR GENERAL ON THE
FINANCIAL STATEMENTS OF KENYA INDUSTRIAL ESTATES FOR THE
YEAR ENDED 30 JUNE 2OO3

I have audited the financial statements of'Kenya lndustrial Estates for the year
ended 30 June 2003 in accordance with the provisions of Section 29 (Z) of the
Exchequer and Audit Act, (Cap 412). I have obtained all the information and
explanations which to the best of my knowledge and belief were necessary for
the audit' The financial statements are in agreehent with the books of accouht.

Respective Responsibilities of the Directors and the Controller and Auditor
General

The directors are responsible for the preparation of financiat statements which
give a true and fair view of the company's affairs and its operating results. My
responsibility is to express an independent opinion on the'financial statements
based on m.y audit

Basis of Ooinion

The audit was conducted in accordance with lnternational Standards on Auditing.
Those standards require that the audit be planned and performed with a view to
obtaining reasonable assurance that the financial statements are free from
material misstatement. An audit includes an examination, on a test basis, of
evidence supporting the amounts and disclosures in the fihancial statements. lt
also includes an assessment of the accounting policies used and significani
estimates made by the directors, as well aJ an evaluation of the overall
presentation of the financial statements. I believe my audit provides a reasonable
basis for my opinion.

1. Financial Poiition

I

The Company incurred a loss of Kshs.1,947,946,000
reduced its reserves from a positive balance of Kshs.436

during the year which
,010,000 as at 30 June

to a negative balance of Kshs.1 ,012,941,000 as at 30 June 2003 The loss
was attributable to suspended interest income deemed unrecoverable of
Kshs.5,658,467,000 out of which Kshs.5,468,s65,000 and Kshs.1gg,go2,o00
was due from loans and mortgages respectively which were not reflected in the
previous years financial statements and whosq details were not provided for

I
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audit. The Company's liabilities exceeded its total assets by Kshs.689,141,000
as at 30 June 2003.Further the Company was unable to pay interest on Long
Term Loans of Kshs.288,695,OOO,Government loans of Kshs.223,535,000 and
external loans of Kshs.421 ,729,000. As pointed out in the previous year's report
the Company was unable to fulfill its mandate of providing loans and its
continued operation as a going concern will depend on Government support.

2. Land

Parcels of land identified as plots No.1 LR No.209/9469-9498 and No. 75
measuring 5.9 and 5.4 hectares respectively in Dandora area of Nairobi valued at
Kshs.32,280,000 in 1996 was allocated to the Company between 1979 and
1980. However, although the Company subsequently surveyed and sub-divided
the plots for development of sheds, the Commissioner of Lands repossessed the
plots. Although subsequently, the Ndungu Commission recommended that the
land reverts back to Kenya lndustrial Estates, there is no evidence of the land
having reverted back to the organization. This situation is indicative of significant
impairment on property and consequently, it is not possible to confirm whether
the carrying values as stated in the financial statements reflect the fair values of
the properties as at the balance sheet date

3. Provision For Bas and Doubtful Debts

As disclosed in Note 5 to the financial . statements, a provision of
Kshs.6,452,193,000 has been made in respect of bad and doubtful debts but of
which Kshs.5,658,467,000 relates to suspended interest on loans and
mortgages while Kshs.727,317,000 relates to specific provisions on loans and
mortgages and Kshs.65,409,000 on fixed deposits. There was no evidence of
efforts made to realize the debts and no details of these debts were made
available for audit. ln the absence of proper explanations and supporling
documentation, I am unable to give an opinion on the carrying value of bad debts
provision of Kshs.6 ,451,193,000 and the reserves of Kshs.1,012,941,000 as
reflected in the financial statements as at 30 June 2003.

4. Loans and Mortqaqe Loans

As discussed in note 1(b), KIE changed its accounting policy in respect of its
provisions for bad and doubtful debts. Loans outstanding as at 30 June 2003
amounted to Kshs.57,665,000 as compared to the balance of
Kshs.1,058,558,000 at 30 June 2002. As reflected in Note 9(a) to the accounts,
the loan balance as at 30 June 2002 amounted to Kshs.1,558,919,000 while the
balance as at 30 June 2003 had increased to Kshs.6,182,373,000 which reflects
an unexplained increase of Kshs.4,623,454,000. The new balance of
Kshs.6,182,373,000 has then been reduced by Kslrs.6,124,7A8,AAA, being
provision of bad debts and suspended interest according to the new policy
leaving a balance of Kshs.57,665,000 compared to the balance of

s
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Kshs.1,05g,55g,000 in the year ended 30 June 2002. similarly, mortgage loans

,, ,, iO lrn" )OoZ amounted to Kshs.205,045,000 compared to a balance of

x.r,, zzg,1gg,000 as at 30 June 2003 thus showing an unexplained increase of

iirii..7s,154,000 as reflected in Note'10 to the financial statements. Provision for

trJ-A"tts of Kshs.215,416,000 have been made leaving a balance of

krnr.OZ,Zg3,00O as shown in the Balance Sheet. ln the absence of proper

"rpfrnriions 
and supporting documentation and as there were no further

,iilrnrtir" procedures ihat could have been performed to satisfy myself as to the

tair statement of loans and mortgages, I am unable to give an opinion on the

carrying value of the loans anO mortgages as reflected in the financial

statements.

5. Creditors Balance*i

I'

r\t..D

lr)

Creditors balance as disclosed in note 15 to the financial statements increased

Oy ksns.206,052,000 (608%) from Kshs.33,864,000 in 2002 to Kshs'239,916,000

as at 30 June 2003. Bulk of this increase is attributable to the differences

between loan and mortgage control ledger and subsidiary ledger accounts

totaling Kshs.106,096,OOb.- ffre Company has lot established what the

difference between the two records represents. ln the absence of proper

explanations and supporting documentation, it is not possible to give an opinion

on the carrying value'of the creditors balance of Kshs.239,916,000 as reflected

in the financial statements.

Opinion

Subject to the foregoing reservations, in my opinion, proper books of account

have been kept and the financial statements give a true and fair view of the state

of the financial affairs of the Company as at 30 June 2003 and of its loss and

cash flows for the year then ended' and comply with Companies Act, Cap 486 of

the laws of KenYa.

r
E. AI
CONT ER AND UDITOR G ERAL

Nairobi

3

07 December 2005





KENYA IN DU LIMITED

BAI-ANCE SHEET FOR THE YEAR ENDEp 30TH JUNE 200q

ASSETS Notes Year 2002

Kshs'000

Ycar 2003

Kshs'000

Cash and Bank Balance

Time deposits

Debtors

Stock

Staff Loans

Mortgages

Loans *.,
Other lnvestments

12

11

46,704 29,774

67,631

57,859

575

65,003

205,045

1,059,559

11,200

193,999

I
10

e(a)

e(b)

7

87,607

1 ,188

32,866

62,783

57,665

11,200

187.721
0 Propertv and Equipment

TotalAssets 487,734 1,888,644

LIABILITIES

lnterest on Long Term Loans

Bank Overdraft 
l

Tax Payable 
:

Creditors f

External Loans

17(t)

t2

288,695

zbg,916

223,535

265,543

3,422

2,203

33,964

206,151

1s

17

17 421 729 421 729
Total Liabilities 1.173.875 932.912

r,,l)t.:>

Capital Resouroes

Share capital

Reserves

13

'14

80,277

-1,012,941

80,277

436,010

Shareholders Funds -932 664 516 287

Grants

Total Lla Grants and Shareh

16 2 523 2 5

Funds 734 I

rhe Financ,"lil?AtfJts forthe year 2002t2003
by

Maj. Gen. (Rtd) Barrack O. C. Onyango (Ghairman)

Mr. Henry M. Mwaniki (Managing Director)

on
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INTEREST INCOME

Notes Year 2003

Kshs'000

Year 2002

Kshs'000

248,862

23.111
2

3

-979,835

23,610NSEST

o
NET INTEREST INCOME

Rent lncome '+r

Profit on asset disPosal

Other income

-1,003,445

8,206

-22

4

225,751

2,873

1377

5134 237

OPERATING INCOME

Operating ExPenses 4

-991,127

136,093

235,238

129,413

Provision for GAEES

Operating Profit before provisions

18 2 000

t

-1,155,220

792 726

000

103,825

99 644
Provisions for bad debts

Profit/(Loss) before Tax

5

-1,947,946 4,181

1946
Corporati on Tax

q")

RETAINED PROFIT LOSS FOR THE YEAh -1 2 2t6

LOSS} PER SHARE 6 486.29 0.56
EARNINGS(

9
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KEIWA INDUSTRTAL ESTATES LLl ITED

NOTES TO THE FINANcTALL 5TATEAAENT FOR THE YEAR ENDED 30/6/2003

1. ACCOUNTING POLICIES

a) The Financial Statements are prepared under the historical cost
Convention and as per the reqtrirements of the lAS.

b) Provlsioning and lnteiest Susponslon

ln the year 2OO2(2Q03 we adopted the Central Bank prudential regulations on provision of
bad and doubtful debts: Since they have not been applied in the past comparative figures will
show major shifts in recognition and treatment of income and provisioning. lnterest income
for accounts in arrears over three months is suspended and specific loss is provided for all
accounts over six months.
The interpretation of it is showh on note 5.

c) Fixed Assets

Leasehold land allocated by Kenya Government is stated at.cost or professionalvaluation
when such land value is capitalized. Other Fixed Assets are stated at cost with the exception
of donated assets, which are stated at invoice value- The value o[ donated assets is credited
to capital reserve.

d) Depreclatlon

Leasehold land is written off in equal annual installments over the period of the lease. Other
Fixed Assets are depreciated on the reducing balance basis to write off the cost of the assets
over their expected useful life: --

The annual rates of depreciation applied are as follows:
Building and improvements 2.5%
Plant Machinery and Tools 12.5o/o
Furniture Fittings and Office Equip
Computers
Motor Vehicles

10,00 %
25.OOo/o to be reviewed to 33.3o/o fro 1"t July 2003

20.00o/o

e) Sfock
Stock is stated at the lower of cost or net realization value,

0

,.. )

i
I

i

I

I
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2, INTEREST INCOME

Loans

Mortgage

Staff home loan

Staff car loan

Current Account

Fixed deposits I

Total lnterest tnceme 
,

Add: Prior years interest adjustments

Less interest suspended

3.INTEREST EXPENSES

l6rtl@lfo6
lixe+o llt f

2*fio "11#

YEAR 2OO3

Kehs'000

YEAR 2OO2

Kshs'000

273,270

30,570

467.0O

320,470

4,359,162

205,512

29,879

1 2650

352

36

433

248,862

o

r')

4,678,632 249,862

5 658
h,

(979.835) 248,862

GOK Loans

KFW Loans

IDA 1

IDA II

ADF Loan

Belgium

Total lnterest Expenses

YEAR 2OO3

Kshs'000 I

6,1 g5

5,576

2,971

1,099

7,543

336

YEAR 2OO2

Kshs'000

5,696

5,576

2,971

1,099

7,543

336

23,610 23,111

1l
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ERATING EXPENSES
2003

Kshs'000
2

Kshs

fees & expenses 798
400
971

2,537
73,698

538
458

1,190
1,376
3,356

3
118
99

1,111
407

1,979
1,297

597

fees
ing expenses

4
o

expenses 2
73laries & Wages

re expenses
Employer 3
nt fund 3

retrenchment
Employer

of personnel

nt
Water & Conservancy

& Periodicals
& Rates 1

pairs & Maintenance
bscription & Donations

3,1

expenses
ng Expenses 6,644

4,125
6,455
1,994
1,848
4,267
4,249
1,506
9,511

80
440
48

5,
5,vehicle expense

7
expenses
expenses

2,O1

1,
k charges 2,12

s
& Stationary 1 I

& legalfees
t'i

.l

expenses
1

& promotion 21
urance 4 0e4

,l36 093 129 1

,l

.!
I

,t,-

I
i4
't
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S. PNOVISIONS FOR BAD & DOUBTFUL DEBTS

During the year zoozl2oog the organization decided to adapt the banking regulations issued

uy tne-cenir.aiganx on risk classification for loai'rs and provisioning for bad and doubtful

iJan", using prudentialguidelines ref. CBI(RG/10, NOV. 1990.

Classifi cation and erovisionirlg

Classifioation.-
normal risk

sub-standard
doubtful

loss

Type of provision Loans Mortgages Staff Fixed Deposlts Total

ti
t

i

Cateqorv Provisionins
genefal provision of 1o/o

general Provision ol 1b/o

ill interest not received is suspended
provision on total amount in full, net of
interest suspended and realizable value of security
Proyision on total amount in full, net of net of
interest suspended and realizable value of security

A
B
c
D

E

G

n')-,

General Provision

Specific Provision

Total Provision

Suspended interest

Total

6 EARNINGS PER SHARE

Kshs'000 Kshs'000 Kshs'000 Kshs'000 Kshs'000

173 59

25.455

232".

655 45.659 65,409 792494

1 656,144 25,514 45,659 65,409 7e2,126

565 1 902 5

6,124,709 2',1 ,t16 659

YEAR 2OO3

Kshs'000

(1,947,946)

80,277

(485.2e)

65,409 6 't931

i

Earnings per share are calc-dlated on the loss attributed to
millioniniJ the issued sharel 6utstanding during th6 period

share holders of Kshs. 1,947.946

Earnlngs per share

Net profiU(loss) for they
year
No. of shares 4,013,865 @
20l=

YEAR 2OO2

Kshs'000

2,235

80,277

0.56Earning per share

13
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7 .FtxED Ass ETS 2002120a3

As at 110712002

Leeaehold Land
& Bulldlngs

203,086

{dditions 110

Disposals

As at 30/6/2003 203,1 96

DEPRECIATION

As at 1/07/2002 30, I 38

lharge hr Year 3,461

Eliminal€d on
Disposal

As at 30/8/2003 33,598

Net Book Value

\s at 30/6/2003

\s at 30/6/2002

169,597

172,548

ant &
\tlachlnery

(}

583

583

S.STAFF LOANS

Staff loans are arrived at al'er netting off those loans that are unlikely to be collected, which
relate to former staff. Forme r MD's house is shown afrer adjusting for the value of the security
given.
These loans are secured lnd bear rates of 6% with exception of the former Managing
Director's house whose loen interest rate of 2Oo/o per annum is charged. House loans are
payable within 10 and 20 ye ars and car loans within two (2) and Seven (7) years.

2003

Kshe'000 Ksh

Loans 75,615 60,7

Loans 910 I

78,52s

Provision for bad d rbts 45 I

Motor
Vehlcles

Motor
Blkes

TotalaOfflce
Equlpment

Furnlture &
Flttlng

31,320 9,916 18,820 2,789 266,514

1,4111,301

285 1,2931,008

2;304 ,266,63231,613 9,916 18,820

13,461 2,455 72,75518,008 8,O24

1,072 60 6,4551,625 237

251 30352

70,9118,26'l 1 4,533 2,2941 9,67 1

1,287

5,359

240

33,1

187,721

193,755

11,942

13,222

1,651

1,892

et balance

t4

866





: 'l .",i :, ' ''
i

,i
I

i,,
|'.
i

i

i

t

i]j1

it

o

€, (a) Loansr ,. ^ 
,- 

The tabte brllow shows the het toan balance after suspension of interest for all accounts
categorized as sub-stAndard, doubtfuland loSs accounts. These accounts are in arrears over
six mohths. An additiorral specific provision is rnade for all accounts in arrears for period
exceeding nine months. General provision is 1 o/o of loan balance for accounts in arrears for
three months or less.

9.(b) lnvcstment ln Consolidated bank Llmited
{

Year

,655,971

eral provision -173 -500,361

Ks

balance

interest -5,468,564

1,558,916,182,373

Provision

Year 2003

Kshs'000

665Asset 157

1)

Year 2003
Kshs'000

Year 2002
Kshs'000

Value of
Shares ,l1,2OO 11r2O0

Made Up of $hares Held

Proportlon of
Iotal pald Kshs'000 Kshs'000

r) 440,000 non-
cumulative Preference
shares of Kshs.2O/=
each 

i

b) 120,000 Ordinary
shares of Kshs 20/=
gach 

r

1.22o/o

0.60o/o

9,800

2,400

8,800

2,40A
Iotal nominel
yalug 11,20A 11,200

l5
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tI. DEBTORS

TIME DEPOSITS
a) Pioneer Building

Nairobi Branch

of the purchase
20 years at an
assets in the

price was paid
interest rate of
books at their

I

',-J)

{
12

Societil RatePeriod

1SYo

14.5
14

Kshs'000

Total
Less RepaYments

Call
Call
Call

240
5,870
5 371

11,481

4,039
7,442
7 442

Less Provision

b)cosmopotitan Buildin$ SooletY

Nairobi Branch

Total
Less Provision

13%
13

20.5

Call
Call
Call

2000
2000

12

4012
4012

6I

Year 2003

Kshs'ooo
rtgages

Kshs

Year

205,04278,199loan

c Provision

-189,902ed interest

-25,455

-59

205tm 62 783

2003

Kshs'000

200

Kshs'
1 06,

48

57

t 36,525

87,607

18: Provision
ce
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a) Thabiti Finance

Nairobi Branch

Dividend paid capitalized

Co Ltd
i

Kshs'000

22o/o

20.5

Ca

Ca
ll

lt

2,000
3 928

5,928
-500

-1,200
5/6/1998

Dividend paid June 200b

Less Provision

d) Continental Credlt Finanoe Ltd,

4,228
-4 228

Branch Term FDR NO Kshs'000

Nairobi Branch 14.5o/o Call
14.5olo Call
14.5% Call

13% Call
14,5% Call

13olo Call
14.75o/o Call

14o/o Call
14% Call

14.5% Call
14.5% Call

14.5o/o Call
14o/o Call

14.5% Call
14o/o Call

14.5% Call
14.5o/o Call
14.5o/o Call
14.5% Call

14% Call
14oh Call

14.506 Call
14.5% Call
14.5olo Call

13% Call
14.50,6 Cell
14.5% Call

A.008829
A.008830

8848
8835
8843
8834
8845
8844
8837
8852

' 8g4g

/ 8836
' 8846

8853
8839
8842
8851

8850
8839
8840
8841

8832
8831

8847
A.008827
a.008828

8833

5,745
1,651

2,612
1,666

2,590
1,000
2,148
2,O70
3,109

752
2,000
1,150
5,000
4,108
5,7'i.6
4,786
3,745
4,000
3,877
2,1il
2,239

156

339
3,110

472
5,266

123

o

("r,

Total
Repayment

71,594
-1,800

t7
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Dividend paid'

Less BankOverdraft
Less Provision for bad debts

-16,391

53,403
-3,422

-49 981

2003 2092

Kshs'000 Kshs'000

68,831 80,285

68,831 80,285

-3,422
-65,409 -11,454

Summarv

Total Fixed DePosits

Add Aacrued interest

Total FTD and interest

Less Bank Overdraft I

Less Provision for PrinciPal debt

Less Provision for ACcrued interest
68 831

from Continental Bank Ltd, which is underge) Bank overdraft of Kshs
receivership A set off ag

3,421,918.20 is

a commitment from the
ain5t the fixed deposit is expected. Provision on FDR With

Gontinental Gredit Finance Company Ltd ha5 been made. We have

Management of the Continental Cred it CompanY that theY wlll base the interest on the

overdraft ov
companies.

er and above the interest theY were offering on the O. D. The two were related

I3. SHARE CAPITAL

(,

Year2003 Year

Kshs'000 Kshs

d and fully paid .No of shares 4,013,865 @

200.000 200.000
orized share capital. No of shares 10,000,000 @

hs.20.00 each

s.20.00 each

;18
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14. (a) RESERVES

'r s.cREDITORS

e

0

ype of Reservc

190

(b) RETATNED

-71

22

YEAR

4

6

63 393

-,| 012 941

62 68

436 01

-7 157

1 685

153,5

YEAR 2OO

Ksh

Total

ds
on sale of

profiULoss

stment

pital Reserves
uation

YEAR 2OO3

Kshs'000

YEAR 2OO3

Kbh6'000

22,523

153,571

-1,442,685

190,257

-1,947 ,946
512,418ned Profit

period

K lrredeemable
ns

rves

ned Profit

Year 2OO3 ear 2OO2lY
Kshs'000Kshs'0001

211,9161 31,8643reditors

2,00028 ,00qProvislon for pending ca$es

239,9161 33,864Iotal

t9
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16.GRANTS

a. Nonregian Government

(]

2003
shs.'000

Opening balance 1"'July 2002 146,040 146,040

2
Kshs.'000

Under the terms of this grant interest earned on the deposit and part of the interest
earned on disbursed funds is credited to the revolving fund. None was accrued this
year. :

b. E.E.C Grant
2003

Kshs.'000
2002

Kshs.'000
Openino balance 1"Julv 2002 1,857 1,857

Under the terms of thid grant, 3o/o otthe interest earned on disbursed funds ls credited
to the revolving fund. None was accrued this year.

l

o. G.T.Z Grant ior ISL

2003
Kshs.'000

2002
Kshs.'000

Openinq balance 1"Julv 2002 17,594 17.,594

Under the terms of this grant, the excess of administrdtion expenses over income
earned out of financing from grant is wlthdrawn from the revolving fund and credited to
the lncome Account and subsidy.

d. GTZ Financing Grant

Under the terms of this grant the amount utilized for development of prototypes for
Renewal Energy is treated as subsidy ahd withdrawn from the grant.
developments of the Prototypes for Renewal Energy ln the current year

c. KFW Grant for lnformal Seotor Loans

There werd no

2003
Kshs.'000 Kshs. 000

2002balance 1 J 4 385 385

2003
Kshs.'000

2002
Kshs.'000

Openino balance 1"'Julv 2002 72,943 72,943

20
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f. GTZ Co-oPeratlon Fund

(',

g. Summary of Grants

200

Kshs. Kshs.

orwegian Government 146, 146,0

Grant 1 1

Grant for ISL I 7 1 7

Rep. Financing Grant 4, 4,38

Grant for ISL Loans 72, 72

3, 3

246,

t7. EXTERNAL LOANS

b) Kenya Government Loans

a) GOK lrredeemable Loans

The amount of Kshs. 
1190,257,000/= includes the book value of Kshs. 137,900,000/=

of lndustrial Sheds constructed as at 30th June, 1985 from Government of Kenya

t-oans up to 3bth June 1g85. These loans are irredeemaple subordinate to equity and

bear no interest. These are included as part of reseives. They were part of the

restructuring done on that date.

.(3

The loans carry interest of 30,6 pef ennum payeble to the Treasury on 31'j December

il i0"ii1rn"'r..r,' v"ri comrnencing frorn iuly 1984 and are included as part of

aicrued interest on long Terms Loans. i

2003
Kshs.'000

2402
Kshs.'000

Opening balan ce ldJuly 2002 3,705 3,705

2A02
Kshs.'000

2003
shs.'000

187,151r206,151balance 1 2002
19,00018.400Received r

1,016
223.t t 206.'.|51Balance 30s June 2003

2l



':$
t

:



a

c) IDA Loans

dl rDA il (1738-KE)

lnterest on these loans is oomputed at 6% per annum and payable half IDA I

Loan is payable through the Government of Kenya over 15 years with effect from 1tt
July 1985. Repayment of IDA ll Loan Comrnenced from 1Sth August 1995

e) Development Loan Co-oporatlon (KFW or West Germany

2003
Kshs.'000

2002
Kshs.'000

Opening balance lsJuly ZO02 92,935 92,935
Received during the year
Repayment due- current liabilities 92.935 92,935
Balance 30'h June 2003

They relates t6 amount disbursed by KFW up to 10th June 1989 in respect of the
approved and finance pfojects in accordance with the terms of the agreement dated-
26'n March 1974 between Kenya Government and KFW. lnterest on this loan is
computed at the rate of 60/o p$ annum and payable half yearly. This ]oan was
repayable through the government of Kenya over 15 years with effect from 1o July
1 985.
The exchange risk in respect of borrowings in US Dollars and SDRs from IDA and
Deutsche Marks from KFW is borne by the Government of Kenya.

\(,

(".-i

2003
shs.'000

2002
Kshs.'000

Openino balance 1"'July 2002 47,849 47.849
Received durinq the Vear
Repayment
Balance 30'n June 2003 47,849 47.849

2003
Kshs.'000

2002
Kshs.'000

Opening balance l"tJuly 2002 18,321 18,321
Receivedduring the vear 0 0
Repayment due- current liabilities 9,649 8.428
Balance 30rh June 2003 8.672 9,893

22
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fl Afrioan DeveloPment Bank (ADF)

This loan carries an interest rate oI 3o/o per annum and repayable

GovernmentofKenyaoverl5yearsperiodwitheffecttromll7l9T.

through the

g) Belglum Loan

Theloancarriesaninterestrateof3%perannumpayabletotheG
overnment of

Kenya.
h. Summary of External artd GOK Loans

t. al loans comprises interest on G-overnment of Kenya loahs

Kshs.Se,765,399.05 ail;ir;ifinrniirtt'filit..izepzs ,770'2s as at 30th June 2003

2002
Kshs.'000

2003
shs.'000

251,4242512002o 1balance
rtheduriedRecetv 82 97199 733

itiesbilliarrentcuue-dment 157.691
June 2003Balance

Kshs.'000
2 3

Kshs.'000
1120011

2003balance u 00
Received theurid 00

liabil itiesntcurreue-d I1
June 2003Balance

nstutlon Loans d
Gumu
lnterest
30.00:

KshsKshs'0

Total
2002

Kshs'000

lnterest
30.

DA I Loan 47 47 43 47,849 56

18,321 17 71

DA 11 Loen I 1

Loan
I 88

DF loan 99 151 251

Belqlum Loan 1t 11 3 11

GoK Loans
I

627

53

171

23



. 
,-.,|



It,)
I

I

CONT INGENT LIABILITIES
These comprise :

s

A. Bank overdraft

The company may be required to pay interest on the Bank Overdraft of Kshs.3.422

million with Continental Bank. This interest is expected to accrue from the date the

Bank was placed under official Receivership, However, we had been assured in
writing at the time of receiving the overdraft that any interest accrued in excess of the

interest we were receiving on our deposit would be borne by the Continental Credit

Finance, with whom we had placed the deposit. Both were related lnstitutions.

B. Corporation Tax

This exists for the Financial Yedrs 1997 and 1998 where the company has filed a

section 90 appeal against self-assessment. Th€re is also a likelihood of tax charges
against selGas_sessment tax due of Kshs. 7,816,201.00.

C. Recelverships

There are projects under receiverships Whose outcome appear doubtful, claims
against the receiver managers may arise in future, it is however not possible to
quantify the amount.

D. Pending legal cases

There are pending legal cases whose outcome is unknown. Some of the advocates
have not fonruarded theii bills but some of the legal costs vyill be borne by the clients
through debiting their accounts, an amount of kshs.8,026,467.50 has been accrued in

the accounts, however, a further Kshs.28 million contingent is provided for cases
lodged against us, they are being vigorously defended, however there is a likelihood
some of them being decided against the company.

It
E. Mortgages

There are cases of disputed ownership of industrial sheds in certaiir stations, Where
titles were obtained fraudulently. The financial implication arising from these disputes
is unknown. However, a contingent of Kshs.22,765,000.00 is provided for two

mortgage accounts currently in court.
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