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NANDI COUNTY ASSEMBLY SCIIDMT| IIUNI)
Ilcports ancl Financial Statcmcnts
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1, KEY BNTITY INFORMATION AND MANAGEMENT

a) Background information
Nandi County Assembly Scheme Fund was established by Public Finance Management (Nandi County
Assembly Membe.rs Scheme Fund) Regulations of 2014 that repealed and replaced with the Nandi County
Assembly Scheme Fund Regulations of 2021 and derives its authority from the Public Finance
Management Act Section '116.The Fund is wholly owned by the County Assembly of Nandi and is domiciled
in Kenya.

The fund's objective is to provide a loan scheme for the purposes of purchase of vehicles by members of
the scheme and purchase, development, renovation or repdir of residential property by members of the
Scheme as per Salaries and Remuneration Commission (SRC) Guidelines PFM Act and PFM regulations.

b) PrincipalActivities
.The principal activities of the Fund are;
(a) To provide a loan sc,leme for the purchase, development, renovation or repair of residential
property by members.of the Scheme.
(b) To provide a loan scheme for the purchase of vehicles by members of the Scheme.

c Fund Administration Committee
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NANDI COUNTY ASSIiMIJLY SCIIEME I;UND.
llcports and Financial Statcmcnts
For the ycar cnded June 30, 2021

e) Fiduciary Oversight Arrangements

- County Assembly Servlce Board
. lnternal Audit Repofts
- County Assembly lnspection and Acceptance Committees

f) Registered Offices
C/o Fund Administrator,

NCA Scheme Fund,

Former Nandi County Council Buildingi Wilfred Bungei Sfreet
P.O. Box 673-30300, Kapsabet,

Kapsabet, KENYA

g) Fund Contacts
Telephone: (254) 0535252039
E-mail: funds@nandiassembly.go.ke
Website. www,nandiassemblv,qo.ke/fund

h) Fund Bankers

Credit Bank Limited,

Zion Mall, Eldoret Branch;Uganda Road,
P O Box 61064 - 00200,
NAIROBI

2

3lI'}age

Housing Finance Company of Kenya Limited,
KVDA Plaza, Oloo /Utalii Street,

PO Box 9015-30100,
ELDORET

i) lndependentAuditors
Office of the Auditor General,
Anniversary Towers, University Way,

P,O. Box 30084

GOP 00100, Nairobi, Kenya

j) Principal Legal Adviser
The Attorney General
State Law Office

Harambee Avenue
P.O. Box 40112
City Square 00200

Nairobi, Kenya
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NANDI COUNTY ASSEMBLY SCHEME ITUND
Ileports and Financial Statements
F'or the year cndcd,Iune 30, 2(l2l

2. TI-IE MEMI}EIIS, LOANS MANAGEMENT'COMMITTBB (LMC)

The Loans Management committee Members during the financial year consisted of:

Osborn Komen Chair, Loan Management
Committee (LMC)

Osborn Komen, born in the year 1gT2,is a holder of BSc
degree from the University of Nairobi and serves as the
Vic-Chairman, County Assembly Service Board, a post
that confers lhe privilege to Chair to the Loans
lVanagement Committee under the approved regulations.
Befoie his appointment, he served as a senior officer at
the Kenya Ports Authority. He has also held various top
management posltions in different institutions for over 20
years.

Hon. Eliud Kirongo, Mernber

Eliud Kirongo, born in the year 1g86, is a holder of
Bachelor's degree in Education from th-e Masinde Mluliro
University of Technology. He is currenily a second term

em rmbe theof dNan Coui Assem CA a theSnty bly rving
Lead re theof noriMi P a ta the N dan Co unty rty ty
As nce Marchsembtysi

Hon. Pius Murrey, Member

Pius lVurrey, born in 1970, is a holder of B. Com Finance
degree from the Uhi.versity of Nairobi. He is also a
second term member of the Nandi County Assembly,
Before his appointment, he served as a Vice chairman at
the Nandi County Assembly Public lnvestment and
Accounts Committee in the first County Assembly. He
has also held various management positions in different
Savings and Credit Cooperative organizations for over 20
years prior to joining political leadership.

Hon. Hillary Serem, Member

Hillary Serem, born in 1984, is a holder of Bachelors'
degree in Business Management (Accounting) degree
from the lVoi Unlversity. He is a first term member of the
Nandi County Assembly and before his appointment; he
served as a Vice chairman at the Nandi County Assembly
Public lnvestment and Accounts Committee in the
second County Assembly. He has also held various
management positions in different Cooperative Bank of
Kenya Ltd for over '10 years prior to joining political
leadership,
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NANDI COUNTY ASSEMI}LY SCIIEME IITJNI)
lleports and Financial Statcmcnts
For the ycar cndcd Junc 30,2021

I

Mr. Barnaba GK Kosgei- Clerk

lVr. Barnaba GK Kosgei, born in '1966, was appointe j to

serve as the firstClerk of Nandi County Assembly on '1Oth

l\4arch 2013. He holds a lMaster's degree in Business
Administration Degree (Strategic lVanagement) from the
Kenyatta University. Before his appointment as the clerk,
he served as a Clerk at various local authorities ov,:r a

period of '15 years before the establishing laws of those
authorities was repealed in 2010.

Hon. Fredrick Kipkemboi, Member

Fredrick Kipkemboi, born in 1974, is a second term

member of the Nandi County Assembly. Before his

appointment, he served as a Chairman at the Nlndi
County Assembly Justice and Legal Affairs Committee in

the first County Assembly. For over 20 years, he led

various community-based organizations and we fare
groups in fund raising toWards the establishment of the
now successful Nandi Youth Bunge, registered broda

boda and mechanic Operators SACCOs within Kapsabet
prior to joining political leadership

Hon, Margaret Nyauntu, Member

Margaret, born in the year '1955, is a first term nominated
member of the Nandi County Assembly. Before her
appointment, she served as a Member at th-e. Nandi
County Assembly Budget and Appropriations Committee
in the first County Assembly. For over 20 years, pri,rr to
joining political leadership, she taught at various prirnary

schools within Nandi County, before retiring to venture in
construction and supplies businesses.

CPA lsaac Kiplagat Tum - Fund Administrator

Born in 1985, is serving as a Principal Fiscal Analyst to

the County Assembly of Nandi and Fund Administrator.

Mr. Tum is a member of the lnstitute of Certified Public
Accountant of Kenya (ICPAK) in good standing. He is

also a graduate of lvlaseno University

5lPage
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COANTY ASSELTBLY SCI-IEME ITUND
orts :ind Financial Statcmcnts

r thc ycar cnclcd .Iunc 30,2021

3. STA'I'EMENT . OF PITRFORMANCIT
PITEDETERMINED OBJECTIVES

lntroduction

AGAINST COUNTY BNTITY'S

on I64 (2) (D of the pi"rblic Finance Management Act,2012 requires that, at the end of eachial year, the Accounting oflicer whcn preparing financial statements of each County
ent entity Government entities in accordance with the standards and formats prescribed

Public Sector Accounting standards Board includes a statement of the county government
's performance against predetermined objectives

key development objectives of the Nandi County Assembly Scheme Fund 201 g-2022 plan

Disburse at least KShs. 300 rniilion to members of the Schcme Fund
Recover principal repayments within the fivc years to.Au gust2o22KShs.200 million.
Discharge collaterals of the scheme borrowers as and when they clear dues.

Progress on attainmcnt of stratcgic dcvrlopmcnt,bjcctives

[]elow wc providc thc progress on attaining the stated objectives:

l. Disbursement

Ilccovc r],

Custody and
discharge of
collatera Is

To disburse to the scheme
members at least KShs. 300
million in forrns of car and
moftgage loans

J'o seek thc Treasury release
ol I(Shs.69 rnillion srill helcl
in thc County 'I'rcasury.

To recover no less than
KShs.200 million before
August 2022.

To charge for each and
every title
To ensure that all the rnotor'vehicles 

acquired are
registered in the joint names
of the County Assernbly and
the scheme fund borrower

By the end year ended
June 30 2021, the Scherne
Fund had loaned out
KShs. 3l 1,733,500 and'
disbursed out the
approved car grants of
KShs. 82,000,000.

'I'he recovery of the KShs.
69 nrillion still held at the
Cor.rnt.y 

-l'reasury 
was not

achievcd in the year to
Junc 30, 2021 and
The total recovery was
over of Kshs.99 million as

ofJune 30,2020
Propeft ies were revalued
to consider the wortlr
Failed to secure spousal
consent, therefore unable
to charge

Cash transfer
to Fund
Accounts and

All bon'owers
cunently
repaying
loans and all
loans insured.
No default in
submission of
the land title
deed and
particular
custodial
service under
lock and key

63 curently
loan
borrowers
repaying
loans

6s%

fund

funded

2.
50,h
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NANDI COUNTY ASSEMBLY SCT{EMD IIUND
Reports and Financial Statcmcnts
For thc ycar cndcd Junc 30, 2021

4. MANAGITMENT I'IIAM

The management during the financial year consisted of the following members comprising Fund

. Administration Committee (FAC):

Mr. Barnaba GK Kosgei-The Chairman,

Fund Administration Committee

He was born in 1966, He is serving as the first and current Clerk of Nandi

County Assembly. He holds a MBA (Strategic Management) from the

Kenyatta Univerbity. He also has a Bachelor's Degree in Human Resource

Management from lVoi University and is a member of both the IHRM-K and

SOCATT. Before his appointment as the clerk, he served as a Clerk at the

now defunct local (County and Municipal) authorities over a period of 15

years

CPA lsaac Kiplagat Tum - Fund Administrator

CPA lsaac Kiplagat Tum, born in 1985, was appointed as the Fund

Administrator on Sh October 2018. He is serving as a Principal Fiscal

Analyst to the County Assembly of Nandi. [t/r. Tum is a member of the

lnstitute of Ce(ified Public Accountant of Kenya (ICPAK) in good standing

He is also a_graduate of Maseno University. He has a wealth of '10 years'

experience gained in banking sector, the then Ministry of Planning. National

Development and Vision 2030 (currently Ministry of Devolution and ASAL)

and the tertiary college level academic services.

CPA Wesley Kimetto - Fund Accountant

CPA Wesley Kimeto Cheruiyot, born in 1967, was appointed as the Fund

Accountant on Sth October 2014, Ne is serving as a Director, Finance and

Strategy to the County Assembly of Nandi,

Mr. Kimeto is a member of the ICPAK in good standing. He is also a

graduate of Maasai Mara University and a member of the lnstitute of

Certified Public Secretaries of Kenya. He holds a 20 year public ftnance

management experience gained while working in various segments within

the public sector.

Lilian Chebet - Member, FAC

Lilian, born in 1984, is a holder of Bachelor's degree in Business

lVanagement (Human Resources lVanagement) from Moi University and is

serving the County Assembly as the Principal Human Resources Officer

(Payroll [Vlanager), since May 2020. Prior to her promotion, she served the

County Assembly as human resources officer since her initial employment

by the Board in May 2014

TlPage



NANDI COUNTY ASSEMBLY SCITEME IiUNI)
Rcports and Financial Statcments
For the year cndcd June 3t),2021

Born in'1983, Tarus is the Director, Administration and Human Resource

!anagement having ioined the county Assembly service from the
safaricom Limited in April 2014 where he rose thrgugh ranks to the position
of Principal officer, HRM He holds a tr/BA (Human Resource Management)
qualification from the University of Nairobi and is both a member or good
standing at the lHRlv. He arso hords particular trainings on senior
management and strategic leadership and development among other
specialized trainings gained in service from the Kenya school of
Government.

Henry Kipkorir Tarus- Member, FAC

Boniface Kiptoo

Born in 1989, Bonface Kiptoo is currenily serving as the principal clerk
Assistant (Head of committee Services) at the county Assembly of Nandi
since July 2020. Prior to this promotion he had served In various capacities
handling matters both as a Legar Assistant and clerk Assistant since year
2014. He previously practised as a civic body's consultant practitioner in
Kapsabet serving both legal documentation examiner and grassroots
advocate on various legal matters of interest to the community. ie holds a
BA degree in Public Administration and political science from Kisii
University and a diploma in law from the Mt Kenya University

Justice Kipyego Kirui

Born in 1984, Mr. Justice Kipyego Kirui is a High court advocate in good
standing at the Law society of Kenya. He is the principal Legal officer,
county Assembly of Nandi and holds both a Bachelor's oegree from Moi
University and postgraduate diploma from the Kenya school of Law.

He ran privately practice handling litigation, conveyance and treaties as an
advocate of the high court and commissioner of oaths In Kapsabet rown
prior to joining the county Assembly of Nandi as a legal officer in 2014.

Luke KimutaiCherutich - Member

Born in 1973, Luke is an experienced budget professional holding
Bachelor's degree in Business Management (Accounting option)-Moi
university and cPA qualifications. He is has over 20 years long experience
in public sector audits, economic planning, budgeting and fund operations
gained from past service at various local authorities. He is currenfly a
Principal Finance officer in charge of compriance at the county Assembly of
Nandi.
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NANDI COANTY ASSEMBLY SCIIEME IIUND
Reports and Financial Statcments
For the ycar cndcd .Iunc 30, 2021

5. BOARD/FUND CI{AIITPERSON'S ITEPOITI'

It is my pleasure to present, on behalf of the Management Committee of Committee Members, the Nandi

County Assembly Scheme Fund-Mortgage and Car Loans financial statements for the year ended 30ti,

June 202'1. The financial statements present the financial performance of the fund over the past year.

Sustainability
The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability for both its

investments and its resource mobilization and financing capabilities with an objective of ensuring that the

. fund's going concern is secured .

The fund has conducted a basic assessment of available options for feasible financing tools that would

assure the fund of its long-term sustainability. The fund has reviewed its current resource mobilization

strategies and proposed feasible sustainability financing options.

Loans Management Committee Changes

The lvlanagement Committee established a taskforce with the mandate to review and interrogate the

adecjuacy and effectiveness of the fund's organogram in carrying out its mandate and make

recommendations. The taskforce carried out the assignment and made several recommendations key

among them the autcmation of the fund's operations. The organisation arrangement is expected to

enhance efficiency in service delivery,

Review of performance

lncome

The fund anticipates to be earning its revenues from public contributions and donations, the County
Assembly and other revenues from other exchange transactions, While the incomes from both public

contributions/donations and the transfers from the County government of Nandi were nil, principal loans

repayments were KShs,38,604,498 in the period and KShs.4,615,836 earned as interests from loan

disbursements and the interest incomes from fixed deposit account were KShs. 625,244. lncome from

exchange transactions contributed nil balance during the year under review lncome before deductions of

expenses increased by 15.66% from KShs. 4,531,482 to KShs. 5,241,080 owing to increased number of

borrowers and favourable environment that enabled transfers from county government operations in the
period under review.

Projects implementations during the period were carried out as per the plan with the coordinated efforts by

all stakeholders. The performance was also attributed to a favourable opening cash balance of KShs.

99,997,637 at the beginning the year.

Expenditures

The finance costs during the period amounted to KShs. 8,280. Loan processing costs (insurance costs)
amounted to KShs. 1,551,967 and Car Grants to Members of County Assembly of Nandi totaled KShs. 82

million. Thus the gross expenditure was KShs, 83,560,247 during the period, a rise compared to previous

year.

9lPage



NANDI COANTY ASSIiMBLY SCIII|ME IIUND
Ilcports and Financial Statcmcnts
For the ycar cndcd .Iunc 30,2021

Future outlook

The outlook of the Fund lor 2021t2022 looks brighter, The fund established other funds for 1B-month car
loan scheme to staff from recoveries arising from loans to Member of county Assembly. The aim is to
ensure that the asset balance of the fund grows but the funds become available to members who will be
elected or nominated in the year 2022. The fund focus is looking to build a iobust and sustainable fund with
a motivated workforce and structures that enhance efficiency aid effectiveness in the service delivery. The
fund looks forward to continued support from the county government and development partners to the
realization of its mandate,

Appreciation '

I take this opportunity to express my sincere gratitude and appreciation to the county government,
development partners, stakeholders, management, staff and fellow committ6e tMembers for their continued
supportwhich madb us achieve these results.

I look fonruard to the year 202112022

)CE&
- Signed:

Barnaba GK Kosgei,
Chairperson, the Fund Administration Committee

_&
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NANDI COUNTY ASSEMI}LY SCI-IEME IIUNI)
Rcports and Financial Stzrtcmcnts
For the ycar ended June 30, 2021

6. RIIPORT OF TI-IB FUND ADMINIS'I'IIAI'OIT

The Fund began in the FY 201312014 with a disbursement of KShs. 245 million to lVembers of the County

Assembly following an approval of supplementary budget of the County Assembly budget in February

2014. The disbursement was done by the County Treasury to the 50 members of the County Assembly that

included the Speaker to a tune of KShs. 5,000,000 each which is the capping on the possible disbursement

to the MCAS, The rate of interest is 3% as per SRC guidelines. However, the period to maturity of the loans

was set at 40 months in order to ensure that the deductions will have been done before the exit of the

members from the County servlce.

The Scheme Fund net incomes decreased from KShs. 4,525,048 to KShs. (78,319,167).This represents a

significant decrease in revenues compared to the same period in FY 201912020. The following table

represents the capital invested in the revolving fund since 201312014 when thefirstfunding was made.

PARTICULARS

1st Exchequer Release to the Fund

FINANCIAL
YEAR

2013t2014

2nd Exchequer Release to the Fund 2017 t2018 20,000,000.00

Cash Deposit from County Assembly while

opening an account that was eventually

closed.

2017 t2018

2,000.00

3rd Exchequer Release to the Fund 2018t2019 22,000,000.00

4,'100,000.00Fourth Exchequer Releases to the Fund 2020t2021

291,102,000.00

AMOUNT

245 000 000 00

We look fonruard to a more favourable financial year 20 'ltjfiA'SCt'iSwXfr: f L,Nt)
FTJNU ADililNlSl'Rfrl'CIRThanks

'l't 
.19tr; 2922

CPA ISAAC TU[U,

ADMINISTRATOR NANDI COUNTY ASSEMBLY EME,FUND:, {) 1r i i(
CAfT LTJAftlT & MDft1'GAG!.
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NANDI COUNTY ASSEMIJLY SCIIIJMIJ IIUNI)
Ilcports and I.inancial Statcments
Iror thc year cnclcd Junc 30 ,2021

7, COITPORATE GOVI'ITNANCE STA'I'ITMENI'

Preface
The NCA N/ember's Scheme Fund for tVortgage and Car Loan is a revolving fund established pursuant
to the Salaries and Remuneration Commission (SRC) circulai number SRC/TS/WH t3114 of Mr
February 2014, ln line with Section 167 ol the PFM Act 2012, the fund administrator caused the
preparation of these financial statements in FY 201712018, in FY 201812019 and in Fy 201g12020
which have already been audited. lts mandate is to provide mortgage and car loans to public and state
officers of the County Assembly of Nandi.

The fund is committed to enstrring compliance with regulatory and supervisory corporate governance
requirements, The operations of the fund were then governed by a prntii Finance Minagement
Regulations enacted in 2014 which were repealed by the County Assembly of Nandi on January 31,
2018 upon enactment of Public Finance Management (Nandi County Assembly Members'scheme
Fund Mortgages and Car Loans) Regulations,20lB to govern the operations of the fund. The structure
is designed to ensure an informed decision-making process based on accdraie reporting to the board.

Fund Committees
Essential to the establishment of a corporate governance framework in the fund is a formal governance
structure with the two committees;

(a) the Fund Administration Committee and
(b) Loans. Manage_ment Qqmmittee. _

While the Fund Administration Committee constituted from among administrative staff of the County
Assembly of Nandi who hold fiduciary responsibilities, the L.oan Management Committee is the apex
body of the Fund. The Clerk to the County Assembly sits in both committees; as a Chairman of the
Fund Administration Committee and a secretary to the LMC. However, as at the end of the-FY
201812019, the LMC membership had not been adopted by the CountyAssembly as a required by the
regulations and therefore the Fund Administration Committee ran all the activities as the only fully
constituted committee. The Fund Administration Committee meets quarterly or as required in order to
monitor the implementation of the fund's strategic plan and achievement of the targets in the
performance contract signed with the county assembly, The Fund Administration Committee also plays
an oversight role over all other financial and operational issues,

Organization Structure

Loan Management Committee

12li'agc

Clerk to the County Assembly

Fund Administration Committee

Funds Administrator



NANDI COUNTY ASSI'MBI-Y SCHI|MI| IIUNI)
Itcports and l,'inancial Statcmcnts
For thc ycar cnded June 30, 2021

Statement of Compliance

The Fund Administration Committee confirms that the fund has throughout the FY202012021
complied with all statutory and regulatory requirements and that the fund has been managed in

accordance with the principles of good corporate governance

Committee meetings

The Fund Administration Committee held two (2) meetings in each of the twelve months throughout
the year ending June 2021 while the Loans lVlanagement Committee met seven times during the
year. Therefore, during the year under review, the Fund Committees held 3'l meetings in total and
members' attendance during the period was as follows;

Succession plan

The Fund Committees are to transition in the next financial year with the election campaign period
commencing, this phenomenon especially affecting the membership of the Loans Management
Committee. To this extend the Scheme Fund has the following plans;

1. Drafting regulations to introduce new membership of the Loans lVlanagement Committee
who shall be representatives of the Scheme Fund banks, an external member representing
the public interest and representative of the County Assembly Servrce Boards secretariat.

13 ll'age

Loans Management Committee Fund Administration Committee

No

Meetings
of Members'

Attendance
No of
lVleetings

N/embers'

Attendance
Total No

IVeetings
of

Jul-20 I 5 I l 3

Aug-20 U U 2 6 2

Sep-20 1 4 2 1 3

Oct-20 0 0 I l 2

Nov-20 0 U 2 6 2

Dec-20 1 o 2 7 3

Jan-21 1 4 2 5 3

Feb-21 1 o 2 1 3

\lar-21 0 U 2 4 2

Apr-21 1
tr
.J 2 7 3

May-21 U 0 2 5 2

Jun-21 1 6 2 7 3

7 24 31



NANDI COANTY ASSEMBI-Y SCHIiME IIUNI)
I{cports ancl Financial Statcrncnts
F'or thc ycar cndcd .Iunc 30, 2021

The approval of these regulations, in either its current form or amended version, will be

largely dependent upon the County Assembly of Nandi,

2. Employment of one staff, The Loans Management Committee had in the year 2020-2021

considered this proposal, advertised for applications and a selection of lVlrs Eunice
, Chebitok who qualified during the interview for the position of a Fund Clerk had bben done.

A meeting to ratify this decision is scheduled to be undertaken at the County Assembly

Service Board of Nandi in due course during the year 2021-2022.

Existence of a service charter

While currently there is no approved service charter, the Scheme Fund awaits the approval of

regulations to enhance the promulgation of service charter consistent with those regulations.

Process of appointment and removal of trustees

Currently the process of appointment and removal of trustees is within the discretion of the

accounting officer to'the Fund, the Clerk of the County Assembly of Nandi, as per the approved

reg ulations.

The roles and functions of Trustees

The primary purpose of the loans management and fund administration committees are to approve

loans d isbu rsements, finan cia[ statements and strategy reports.

lnduction and training
The members of the committees undenrventvarious trainings during the year.

Conflict of interest
There have bedn no reports in the conflici of inierest register to warrant discussion. There are.no

imminent thieats of compromise of integrity of officers at the moment. However, with the

anticipated employment of the clerical staff to the Fund.

Board Remuneration
There were no board remunerations during the year under review.

Ethics and Conduct
The officers' assigned responsibilities to work within the structures of the fund are guided by the

laws governing the public finance management and the constitutional foundations guiding ethics

and integrity.

Governance audit
The governance audit was undertaken by a team of consultants and report was tabled at the

County Assembly Service Board for review and possible adoption. The audit comments, advisory

opinions and recommendations arising from the exercise shall inform the Loans Management

Committee and the Board on establishment of scheme of service of officers to serve in the Scheme

Fund,

Fund Administration Committee changes

There were neither fund administration committee changes or loan management committee member's

reconstitution or amendment of listof members during the period.
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The fund is audited by the Auditor-General. The office of the Auditor conducted the first external audrt forthe financial operations of FY 201712018 which gave the fund an adverse opinion. The subsequent twoaudits have consequenfly given the Fund qualified opinion.

Approval of the corporate governance statement

Auditor

The corporate governance statement was approved by the Fund Administration committee on 9th November
2021 and sig on its behalf by

lsaac Kip Fu Administrator,
NCA IVEM HEIME FUND
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Neyot couNry ASSEMBLr scrIEME lr(rNI)
Ilcports ancl Irinancial Statcmcnts
I,'or the ycar cndccl .lunc 30 ,,2021

MANAGIIMIIN'T DISCUSSION AND ANALYSIS

5.1 PREFACE

The fund has continuedlo grow over the 5 years since its establishment and the management has put
measures in place to safeguard against risks, The management has ensured that we c6mply with
statutory requirements relating to the functions of the fund

5.2 BUSINESS PERFORMANCE

5.2.1 Revenues

The cash and cash equivalents decreased from KShs 99,997,637.2 as at 30 June 2020 lo
KShs'37, 017,591 as at 30 June 2021, There was net decrease in cash and cash eluivalents of
KShs. 67,080,040 during the period under review,

Summarily, the netchanges in;

1) Cash flows from operations resulted in a net decrease of KShs. (78,g44,41,1)comprising of
incomes totalling KShs. 4,615,836 less expenses totalling xSns.'as,s6oi,z4l'.

2) Cash flow from investing activities were net increase of KShs. 2s,3gg,242comprising of
proceeds from loan principal repayments totalling KShs. 38,604,498 less loan
disbursements paid out totalling KShs. 13,g30,500.

8

The performance of business inFY 202012021 wasKShs. (78,31g,167) down from business performanceof KShs' 4,525,047,58-in- a similar period in the rv zolgtz:020, This represents a negative businessperformance of -1830.79%, mostly attributable to Presidential decree to county Governors to ensure
disbursement of car grants were paid and accrued tax payments totalling KShs. 13,63 4,827 ,paid in respectof Fringe Benefit Tax, for and on behalf of the Couniy Assembly of Nandi. The Fund received KShs,4.1million in FY 2020-2021 in form of transfers frol Cou;rly Government operation_s up_ from nil in Fy201912020. There was a rise in interest incomes inFY 2ni)t202l fromKShs. 4,s31,4gzcharged on loansinFY 201912020to KShs._4,615,836 charged on loans inFY 202012021 and (sr,r. 62s,244arising fromfixed interest account of KShs. 120 million that lasted a month before closure of that account, The termdeposit instrument was prematurely surrendered mainly because the-presidential*deeree_+efened topreviirusly, required a payment of KShs. 82 million to the 39 MCAs and the Speaker. This was mainly duetothegrowthinnumberofschemeborrowersfrom63to7Brespectively.

The total expenses In the financial year 2O2Ol2O2l amounted to KShs. g3,s60,241comprised of;a) Bank charges and'commissions of KShs. 8,280.00 in rv 2ozdtzOil upny XSns. eB,68%)from KShs. 6,+34.40inFy 2019t2020
b) Loans processing (insurance costs) expenses of KShs. 1,551,967 inFy 2020t2o21upfrom nil

in FY 2019t2020 and
c) car Grants disbursement of KShs. 82 million in FY 202012021 up from nil in Fy 201gt2020,

5.2.2 Cash flow
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3) Cash flows from financing activities was nil in the FY 202012021 The regulations

mandated the Fund committees with strategic decision making including on investing

activities.

6,3.1 The Fund continues to encounter challenges in its cash flow management mainly because

. of the following reasons;

6.3.1.1 Failure by the County Government of Nandi to remit a total of KShs. 69,876,335

deducted from the members of County Assembly who served between March 27th,

20'13 and August 81h,2017.

6.3.1.2 Unfavourable decisions during the approval of the Nandi County Budgetary dectsions

and delayed treasury releases to the County Assembly. ln all approvals the specific

allocations for the transfers to the Fund became donor votes to other needy areas ln

FY 201712018, the appropriation as at July 1,2017 KShs. 61 million earmarked for

loans were reduced on April 30, 2018 to KShs.20 million, while in FY 2018/2019, the

County Assembly of Nandi allocation as at July 1, 2018 budgeted to be transferred to

the Fund was KShs. 44 million which were later reduced to KShs.22 million on May

2019. Similarly, in FY 201912020, owing the Covid-19 virus pandemic and prior

amendment of County Br-roriti-e5 and objectivesi the provision of KShs. 20,800,000 in

the County Assembly of Nandi Budget Estimates were transferred to more needy

programs much to the detrimentof the Scheme Fund. ln FY 202012021, the budgetof
transfers from the County Government opera[ions was KShs. 15 million but only KShs.

4.1 million were received in respect.of those transfers, a dismal.performance of

27.33%.

6.3,2 The Fund disbursed a total of KShs. 13,850,500 as loans based as approved loan

application(s) of the 17 public officers.

6.3.3 The Fund recoveries from the loan disbursed to the 61 Scheme Fund borrowers were a

total of KShs. 43,845,578 from whlch principal repayments were KShs. 38,604,498 and

corresponding interest incomes were KShs. 5,24'1,080. The loan book reduced from KShs.

356,227 ,357 owed to the fund by 61 Scheme borrowers as at the end of the FY 201912020

and KShs. 250,830,181 owed to the fund by 78 Scheme borrowers as at the end of the FY

202012021.

5.4 CONCLUSION
We, the management team of the Nandi County Assembly Scheme Fund, reviewed the prospects

of the Fund and affirm that the Fund's outlook is bri

We look fonvard to a better FY 2020120211

Signed on $tn N 2021,by

lsaac Kiplagat T Fund Administrator,

NCA MEMBERS' SCHEME FUND
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For thc ycar cnclcd .[unc 30,21121

9, RIIPOITI' OII TI{B LOANS MANAGEMENT COMMITTEB

The Loan Management Cornmittee sr-rbmits their report together with the audited financial
slatements for thc year ended June 30, 2021 which show the statc of thc lrund affairs.

I'rincipal activitics

'fhe principal activities of thc Fund are;
(a) To provide a loan scheme fol the purchase, developrnent, renovation or r.epair of residential

property by members of the Scheme.
(b) To provide a loau scheme for the purchase of vehicles by rnembers of the Scheme.
Ilcsults

The results of the Irund for the year cnded June 30, 2021 arc sct ollt on page 20-25

Auditors

The Auditor (ieneral is responsible for the statutory audit of the Fund in accordance with Article
729 af the constitution o1' Kcnya and 1!e public Audit Act 201 5.

Ily Ordcr ol'the lloarci

w. Qgr- !'

[]arnaba (iK Kosgei,

Member, the Loans Management Cornrnittee.

Date: A'l(o t [aae
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10. STATEMENT OII MANAGIiMIiN'I''S II[,SPbNSII}ILIl'tES

Section 167 of thc Public Financo Managernenl Act, 2012 rcquircs that, at tlic cnd ol'each
financial ycar, the Administrator of a County Pr.rblic Fund cstablished by I'}ublic Irinance
Management (Nandi County Assembly Schcure lrun<l) I{egulations o1''2018 shall prcpzrrc
finarrcial statcmcnts lbr thc Fund in accordaucc with thc standards and lonnats prcscribecl by thc
Public Scctor Accounting Standards Iloard.

The Adrninistrator of thc County I'>ublic fund is rcsponsiblc ftrr thc prcparation ancl prescntation ol-
the Irund's financial statemcnts,,which givc a true and lair vicw of thc statc of afiairs of thc Fund
for and as at the end cf the financial year ended on June 30,2021.'fhis responsibility includcs:

(i) maintaining adcquate financial mallagelncnl arrangcmcnts and ensurir-rg that thcse
continuc to bc cllectivc throughont thc rcporting pcriocl;

(ii) rnaintaining propcr accounting records, which clisclosc with rcasonablc accuracy at any
tin-re the Iinancial position of thc lrr-urd

(iii) designing, implcmculing and maintaining intcmal controls rclcvant to the prcparation
and lair prescntation of thc financial staten"renls, and cnsuring that they arc li'ec fior-n
matcrial rnisstatcmcnls. whcthcr cluc to crror or fi'aucl

(iv) safcguarcling tl-rc asscts ol'thc liuncl;
(v) selecting and applying appropriatc accounting policics: anci

(vi) making accounting estimalcs.tlrat arc reasonable in thc circunstanccs.
'fhe Administrator of the County l'}urblic Iund acccpts responsibility lbr thc lrund's financial
statements, which have becn preparcd using appropriate accounting polioies sr-rpported by
reasonable and prudent juclgemcnts and cstimates, in conlormity with International I'r,rblic Scctor
Accourrting Standards (IPSAS), and in thc manner requirecl by thc PIiM Act, 2012 and l)ublic
I"inance Managctncnt (Nandi Cor,urty Asscmbly Schernc l;uncl) Rcgulation-s of ZOttl.'t'hc
Administrator o1'thc Fund is ol'thc opinion that thc lrund's financial statements givc atlr.re and lhir
view of the state of Fund's transactions durring the financial year cnded.Tunc 30, 2021, and o1'the
Fund's financial position as at that datc. f'hc Administrator furthcr confirm lhc cornplctcness of the
accounting rccords rnaintaincd fol thc Fund, which havc becn relicd upon in thc prcparation of thc
Fund's financial statemcnts as wcll as the adcquacy of thc systcms ol'intclnal financial control.

In preparing thc hnancial staterncuts, the Adn-rinistralol o{'thc Oor"urty I)ublic liund has asscsscd
the Irund's ability to continuc as a going collccrn ancl discloscd, as applicablc, mattcrs rclating to
the use of going conceln basis of preparation of the financial statements. Nothing has comc to the
attention of the Administrator to irrdicate that the l?und will not rcmain a going collcetn for at lcast
the ncxt twelvc months Iron-r thc clate of this statcmcnt.

Approval o1' thc financial statcmcnts

'l'he Fturcl's linancial statcrnents wcrc approvcd by thc lloard on I and signccl on
its behalf by: (

/

1'CPA ISAAC I(I
FUND ADMINIS'I'I{A'fOI{ OI'fl ll1 NANDI

19 ll'}age
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REPUBLIC OF KENYA

Telephone: +254-(zo) 321 4ooo
E-mail: info@oagkenya.go.ke
Website: www.oa gkenya. go. ke GH HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI

OFFICE OF THE AUDITOR.GENERAT

Enhancing Accountabi I it.v

REPORT OF THE AUDITOR.GENERAL ON NANDI COUNTY ASSEMBLY CAR LOAN
(IU|EMBERS) SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nandi County Assembly Car
Loan (Members) Scheme Fund set out on pages 21to 60, which comprise the statement

Report of the Auditor-Ceneral on Nandi County Assembll, Car Loan (Members) Scheme Fttnd for the year ended
30 June, 202 I
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of financial position as at 30 June, 2021, and the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Nandi County Assembly Car Loan (Members) Scheme
Fund as at 30 June, 2021, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management (Nandi County
Assembly (Members) Scheme Fund ) Regulations, 2018.

Basis for Qualified Opinion

1.0 Presentation, Accuracy and Disclosures of the Financial Statements

1.1 Misstatement of Total Equity Balance

The statement of financial position reflects total equity balance of
Kshs.198,467,886.However, the Management provided a trial balance which reflects a
credit balance of Kshs.335,598,265 for the same item resulting to unexplained variance
of Kshs.137,130,379.

ln the circumstances, the accuracy of the financial statements could not be confirmed.

1.2 Statement of Changes in Net Assets

The statement of changes in net assets reflects revolving fund balance of
Kshs.355,106,221while the statement of financial position reflects Kshs.276,787,053 for
the same item resulting to an unexplained variance of Kshs.78,319,168. ln addition, the
statement of changes in net assets reflects Nil accumulated surplus. Further, the
statement reflects opening revolving fund balance of Kshs.355,106,221 which is at
variance with the prior year closing balance of Kshs.350,581,173, resulting to an
unexplained variance of Kshs.4, 525,048.

ln the circumstances, the accuracy and completeness of the statements of changes in
net assets and financial position could not be confirmed.

1.3. Statement of Cash Flows

The statement of cash flows reflects cash and cash equivalents balance of
Kshs.37,017,591 as at 30 June, 2021. However, a recast of the statement reveals a cash
and cash equivalents balance of Kshs.32,917,591 resulting to an unexplained variance
of Kshs.4,100,000. ln addition, Note 23 to the financial reflects comparative interest
received amount of Kshs.4,531,482 and finance cost of Kshs.6,434 which are at variance

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended
30 June, 202 I
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with Nil amounts as per the audited prior year financial statements. Further, Note 23 to
the financial statements reflects net cash flows generated from operations amount of
negative Kshs.88,750,'110 which is at variance with net cash flows generated from
operations amount of negative Kshs.92 ,479,288 resulting to an unexplained variance of
Kshs.3,729,178.

ln the circumstances, the accuracy and completeness of the statements of cashflows and
cash and cash equivalents balance of Kshs.37,017,591 could not be confirmed.

2.0 Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts for the year ended
30 June, 2021 reflects a total revenue and expenditure budget of Kshs.64,593,072 and
Kshs.96,008,640 respectively. However, no approved budget was provided for audit
review.

ln the circumstances, the accuracy and completeness of the statement of comparison of
budget and actual amounts could not be confirmed.

3.0 Unsupported lnterest lncome

The statement of financial performance for the year ended 30 June, 2021 reflects interest
income amount of Kshs.5,241,080 which, as disclosed in Note 4 to the financial
statements includes interest income from mortgage loans and interest income from loans
(fixed term deposits) amounts of Kshs.4,615,836 and Kshs.625,244 respectively.
Although Management has explained that due to increased liquidity and low number of
applicants qualifying for loans, the Loans Management Committee resolved to invest the
surplus funds held in its bank account to a fixed term deposit account which subsequently
earned the Fund income of Kshs.625,244 within the first month before this arrangement
was terminated, documents indicating how this service was procured and the interest
rates offered were not provided for audit review.

ln the circumstances, the accuracy, completeness and regularity of the interest income
earned from the fixed term deposit could not be confirmed.

4.0 Cash and Cash Equivalents

The statement of financial position as at 30 June, 2021 reflects cash and cash equivalents
balance of Kshs.37,017,591 which comprised Kshs.36,858,938 in HFCK-Current
Account, Kshs.158,653 in Credit Bank Limited Account and as disclosed in Note 11 to the
financial statements.

However, manual cash books (FO 26) were not maintained and the Management
presented for audit, excel generated cash books which were not system generated
(electronic) and could easily be altered. This is contrary to Section 3.3 of the County
Financial and Accounting Manual by The National Treasury.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.37,017,591 could not be confirmed.

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended

30 June, 202 I
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5.0 Receivables from Exchange Transactions

The statement of financial position reflects current term receivables balance of
Kshs.62,580,564 and Long-term receivables from exchange transactions balance of
Kshs.98,869,731 all totalling to Kshs. 161 ,450,295 as disclosed in Note 12 to the financial
statements. However, the following observations were noted:

(i) Supporting schedule provided indicated an amount of Kshs.213,725,420 resulting
to an unexplained variance of Kshs.52,275,125. ln addition, workings on the split
between long-term and current portions of the receivables were not provided for
audit.

(ii) lncluded in the supporting schedule are loan balances of Kshs.5,658,834 due from
seventeen (17) beneficiaries which is at variance with supporting documents loan
balances of Kshs.13,159,739 resulting to an unexplained variance of
Kshs.7,500,905.

The supporting schedule also reflects an amount of Kshs.69,876,335 which relates
to loan recoveries by the County Executive from loanees in the initial periods
before separation of County Assembly payrollfrom the executive and has not been
remitted to the Fund account by the County Executive. No explanation has been
provided as to why the amount of Kshs.69,876,335 has not been separately
disclosed in the financial statements.

ln the circumstances, the accuracy and completeness of current term receivables balance
of Kshs.62,580,564 and long-term receivables from exchange transactions balance of
Kshs.98,869,731 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nandi County Assembly Car Loan
(Members) Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in

accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

There were issues raised in the audit report for 201912020 financial year of which no
report has been indicated in the financial statements indicating the status of
implementation by the Fund Management contrary to Section 149(2Xl) of the Public

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended
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Finance Management Act, 2012 which require accounting officers designated for county
government entities to try to resolve any issues resulting from an audit.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Payment of Car Grants

The statement of financial performance reflects staff costs amount of Kshs.82,000,000
and as disclosed in Note 7 to the financial statements. This amount relates to car grant
payments to the Speaker and thirty-nine (39) Members of County Assembly (lVlCAs)
which was approved by the Salaries Review Commission. However, a flat rate of
Kshs.2,000,000 per ttICA and Kshs.4,000,000 to the speaker was paid out despite of car
loan balances owed to the Fund which should have been recovered at source and the
net balance paid to the beneficiaries. Further, a 30oh PAYE tax of Kshs.24,600,000 was
not recovered from the Members as advised by Kenya Revenue Authority but the
Management made a part payment of Kshs.18,450,000 on 28 September,202l from the
Fund account. ln addition, the payment of Kshs.82,000,000 car grant was charged to staff
costs in the statement of financial performance instead of the revolving fund account in
the statement changes in net assets.

In the circumstances, the Fund risks losing Kshs.24,600,000 and accrued penalties on
un-deducted taxes which should have been recovered from the beneficiaries and the
Management of the Fund was in breach of the law.

2.0 lssuance of Car Loans & Mortgages

The statement of cash flows for the year ended 30 June, 2021 reflects an amount of
Kshs.95,830,500 in respect of loans disbursed to members comprising Kshs.13,830,500
paid out as car loans and mortgages and Kshs.82,000,000 paid out as car grants to 39
Members of County Assembly and the Speaker. A review of the payment vouchers,
ledgers, bank statements, loan application forms and check-off offer letters revealed the
following observations:

(i) One Member of the Scheme was granted a loan of Kshs.3,940,000 despite already
earning a net salary of less than one-third of his basic salary in contravention of
Section 19(3) of the Employment Act, 2007 and Section D.22 (Pecuniary
Embarrassment) of the County Public Service Human Resource Manual.

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended
30 June, 202 I
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(ii) No signed loan discharge certificates and duly signed transfer forms had been
issued to Members who received car grants and were deemed to have cleared
their car loan balances contrary to Regulation 14(1) of the Public Finance
[\4anagement (Nandi County Assembly Car Loan (Members) Scheme Fund)
Regulations, 2018.

(iii) The Fund disbursed loans totalling Kshs.13,830,500 to seventeen (17) successful
applicants whose application forms were not duly filled as prescribed, contrary to
Regulation 6(a)(a), 7(1), (2) & (3) and 8 of the Public Finance Management (Nandi
CountyAssembly Car Loan (Members) Scheme Fund) Regulations, 2018. Further,
the prescribed mortgage/car loan check-off Offer Letters for 10 successful
applicants with loans totalling Kshs.3,355,500 were not duly executed.

(iv) Out of the seventeen (17) applicants of loans, fifteen (15) took loans totalling to
Kshs.12,630,500 for purchase of land, developmenU renovation of residential
property. However, copies of the designs of the proposed residential property duly
approved by the relevant statutory authorities, bills of quantities in respect of the
proposed development, renovation or repair, official search for the title to the
property intended to be purchased, a certified copy of the sale agreement relating
to the property and proof of stamp duty payment were not attached to the loan
application forms contrary to Regulation 1 1(1) of the Public Finance Management
(Nandi County Assembly Car Loan (Members) Scheme Fund) Regulations, 2018.

(v) No support documentation to indicate that stamp duty was paid on the purchased
properties. Further, the officer administering the Fund failed to deduct the stamp
duty due from the purchase of the properties, contrary to Regulation 1 1(2) & (3) of
the Public Finance [t/lanagement (Nandi County Assembly Car Loan (Members)
Scheme Fund) Regulations, 2018.

(vi) No support documents were provided to confirm that logbooks of vehicles subject
to car loans from the Fund were issued jointly between Fund and the beneficiaries
of the Scheme and are held in the custody of the officer administering the Fund in
line with Regulation 9(2) of the Public Finance lt/anagement (Nandi County
Assembly Car Loan (Members) Scheme Fund) Regulations,2018.

(vii) No evidence was provided to confirm that the Fund has charges registered on the
properties financed through loans granted under these Regulations and has had
its name entered in all documents of title for such properties. Further, there were
no transfer deeds duly signed by the borrowers and letters authorizing the Fund to
sell the properties in case of default in repayment, contrary to Regulation 16 of the
Public Finance Management (Nandi County Assembly Car Loan (Members)
Scheme Fund) Regulations, 2018.

ln the circumstances, Management was in breach of the law.

3.0 lnsurance for Loans

The statement of financial performance reflects fund administration expenses amount of
Kshs.1,551,967 and as disclosed in Note 6 to the financial statements. Review of the

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended
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documents provided in support of the expenditure revealed that this amount of
Kshs.1,551,967 was for insurance policy cover for the loans issued to members of the
Scheme. However, the Management failed to recover this cost from the borrowers'
accounts, contrary to Regulation 17(1) of the Public Finance [Vlanagement (Nandi County
Assembly Mortgage (Members) Scheme Fund) Regulations, 2018. Further, no disclosure
was provided in the financial statements in respect to insurance refunds receivable from
beneficiaries.

In the circumstances, Management was in breach of the law

4.0 Fringe Benefits Tax

The statement of cash flows reflects fund general expenses amount of Kshs.13,534,877 .

lnformation provided for audit however indicates that the amount relates to accrued fringe
benefit tax paid to Kenya Revenue Authority. Further, the amount was paid upon receipt
of a demand note from Kenya Revenue Authority being fringe benefit tax which ought to
have been paid by the employer (Nandi County Assembly) since the inception of the Fund
in the year 2013. However, no disclosure was made in financial statements to indicate
this amount as a receivable from Nandi County Assembly.

ln the circumstances, Jvlanagement was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
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Basis) and for maintaining effective internal control as [Vlanagement determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
lt/anagement is aware of the intention to terminate the Fund or to cease operations.

l\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [Vlanagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Nlanagement monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Aud it Act, 201 5 and subm it
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on Nandi County Assembly Car Loan (Members) Scheme Fund for the year ended
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA u, CBS
AUDITOR.GENERAL

Nairobi

26 July, 2022
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NANDI COUNTY ASSEMRI.Y SCI{Efr,IE FUNI)
Reports and Financial Statcmcnts
For the ycar ended Junc 30,2027

12. F'INANCIAL STATEMBNTS

12.1. STATBMENT O['FINANCIAL PEITFOITMANCE FOIT TI.IB YEAIT ENDED 301'II
JUNE 2O2I

Revenue from non-exchange transactions

Public contributions and donations 1 0 0

Transfers from the County Goveuulent 2 0 0

Fines, penalties and other levies a
J 0 0

Revenue from exchange trallsactions

Interest incorne 4 5,241 ,080 4,531,492
Other income 5 0 0

5,24t;090 4,531,492'

Expenses

Funil administration expe-nsOs 6 I;551,967 -0
Staff costs

General expenses

7 82,000,000 0

8 0 0

Finance costs 9 8,290 6,434
Total expenses 83,560,247 6,434

Other gains/losses

Gain/loss on disposal olassets i0 0 0

Surplus/( dcficit) for thc period (78,319,167) 4,525,049

The notes set out on pages 39 to 50 form an integral part of these Financial Statements

21 lPage
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NANDI COUNT'Y ASSEMBLY SCI-IEMIi IIUNI)
Iteports ancl Financial Statcmcnts
F-or the ycar cnded .Iune 30,2021

Assets
Cunent assets

_Cash and cash equivalents 11 37,017,591 99,997,637
Current term rcceivablcs t2 62,580,564 59,049,660
Prepayrnents l3 0 0
Inventories 14 0 0

Non-current assets
Property, planl and ecluipmont 15 0 0
Intangible asscts l6 0 0
I-ong tcrm receivables Iiom exchange
tmnsactions

12 98,869,731 196,463,759

Total assets 198,467,996 355,510,457
Liabilities
Cument liabilitics
'l'rade and other payablcs i7 0 0
Provisions 18 0 0
qlnelt portion of borrowings 19 0 0
Ernployee benefit obligations 20 0 0

Non-current liabilities
Non-current employec benefit obligation 20 0 0
[,ottg tcrrn portion of bolr<r wlllgs t9 0 0

'l'otal liabilities 0 0

Net asscts 198,467,886 355,510,457
IIINANCED BY:
I{evolving Irund 276,787,053 350,581,173
Iteservcs 0
Accurnulalcd surplus (78,319,167) 4,525,049
'I'otal Ilquity 198,467,896 355,L06,221

I2.2. STA'I'IIMIiNT OII I'INANCIAL POSITION AS AT 30.IUNIT 2021

policies and explar-ratory notes to these financial statements form an iritegral part
S

'l'he entity financial statements were approved on 8tl'November 2021

Administrator o1' Fund Accolrntant
Name: WESLEY KIMETO
ICPAK Member No: 11505

Name: ISAAC KII'LAGAT'ftll\4

,\Jc4 sc
F{I;UD

1'he accounting
of thc financial
and signed by:

I i J(JN 202222ll:' a g e

srdfffuiffii***

Note FY
202012021

I(Shs

X^(--
I



NANDI COUNTY ASSI|MBI-Y SCIIIJME IIUNI)
Itcports and F.inancial Statements
For the ycar cndcd Junc 30,2021

I2.3. STATBMENT OII CI.IANGES IN NET ASSI'1'S AS AT 30 JUNIi 2021

23 lPage

Balance as at 1 July 2019
350,581 ,173 0 0 350,581,173

Surplus/(deficit) for the period U 0 4,525,048 4,525,049

Funds received during the year 0 0 0 0

0 0 tl 0Revaluation gain

Balance as at 30th June 2020 350,591,173 0 4,525,049 355,106,221

Balance as at 1 July 2020
355,106,221 0 0 355,106,221

Surplus/(deficit) for the period 0 0 (78,319,167) (78,319,167)

Funds received'during the year 0 0 0

Revaluation gain 0 0 0 0

Balance as at 30th June 2021 355,106,221 0 (78,319,167) 276,797,054

Revolving Fund Revaluation
Reserve

Accumulated Total
surplus

KShs KShs KShs



NANDI COUNT'Y ASSEMI]I.Y SCIIEMI| FUNI)
Ilcports ancl Financial Stafcmcnts
For thc year endecl .Iunc 30, 2021

12.4. STAI'IIMI'NT OF CASH F-LOWS FOR ]'HIT YIIAIT ENDITD 30 JUNE 2O2I

Cash flows from operating activities

Receipts

Public contributions and donations 0 0

Transfers from the County Government 0 0

lnterest received 4,615,836 4,531,482

Receipts from other operating activitieb 0 0

Total Receipts 4,615,936 4,531,492

Payments

Fund administration expenses 1,551,967 0

Staff costs 82,000,000

General expenses 13,534,877 n

Finance cost B,2BO 6,434

Total Payments

Net cash flows from operating activities

97,095,124 6,434

21 (92,479,288) 4,525,048

Cash flows from investing activities

Purchase of property, plant, equipment and intangible assets 0 0

lnterest on Fixed Deposit 625,244

Prbceeds from sale of property, plant and equipment 0 0

Proceeds from loan principal repayments 38,604,498 58,593,883

Loan disbursements paid out (13,830,500) (7,380,000)

Net cash flows used in investing activities 25,399,242 51,213,883

Cash flows from financing activities

Proceeds from revolving fund receipts 0

Additional borrowings 0 0

Repayment of borrowings 0 0

Net cash flows used in financing activities 0 0

Net increase/(decrease) in cash and cash equivalents (67,080,046) 55,738,931

Cash and cash equivalents at 1 JULY 11 99,997,637 44,258,707

Cash and cash equivalents at 30 JUNE 11 ulxfr1 99p97S32

24ll'egc
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11A1,lnl WltaJl't I I :.tLt^)I)l/rnt t LrWItt)l/rL) t'a)tau
Reports and Financial Statements
For the r ended June 30,2021

12.s. STATEMENT OF COMPARISON OF BUDGET AND.ACTUAL AMOUNTS FOR THE PERIOD ENDED 30'h JUNE 2021

The County Assembly of Nandi approved a supplementary budget that negatively affected the anticipated transfer of KShs. l5 million were not transferred
from the County Assembly to the Scheme Fund during the period, thus affecting the targeted perlormance in investment of loans disbursements which only
repofted actual performance of 0.00% o

Interestincomesperformedsignificantlywell at 14.11%abovetargetfromthepredictedKShs.4.5gmilliontotheannual comprehensiveincomeof KShs.
5241,080 that comprised of interest on fixed interest income account prematurely terminated in February 2021 to enable the Counry Assembly of Nandi
effect the payment of the car grants declared due to the Members of the County Assembly.
Repayments of loans was significantly affected by the delays in transfers of exchequer ieleases to the Counry Assembly of r.r.-andi operational accounts thus
only ll tnonths loans repayments could only reporled as actual from the anticipated l2 instalment payments. This thereforc resulted in85.79%achievement
of,target. However, the June and May disbursements of equitable share of revenue were done outside the scope of Fy 2020-2021.

2.

J

Revenue KShs KShs I KShs KShs KShs
Public contributions and donations 0 0 0 0 0.00%
Transfers from County Govt. 15,000,000 0 '15,000,000 0 15,000,000 0.00%

lnterest income 4,593,072 0 4,593,072 5,241,080 (648,008) 1 1 4 1 1 %

Repayments of Loans 50,578,968 0 45,000,c00 37,979,254 7,020,746 84.40%
Total income 70,172,04A 0 64,593,072

l
43,220,334. 21,372,739 66.91%

I

Expenses I

Disbursements 15,000,000 0 96,000,000 '13,830,500 82,169,500 14.41%
Staff costs 3,000,000 0 0 82,000,000 (82,000,000) 0.00%
General expenses 0 0 0 0 0 0.00%
Fund administration expenses 0 0 0 1,551,967 ('1,551,967) 0.00%
Finance cost 8,640 0 8,640 B 2BO 360 95,83%

Total expenditure 18,008,640 0 96,008,640 97,390,747 (1,382,107) 101.44Y0

Surplus for the period 52,163,400 0 (31,415,568) (54,17A,414) 22,754,946 -34.53%

25 lfra;g"-

I

Originalbudget Adjustments Final budget
Actualo:r

ccmparEble
basis

Performance
difference

FY 2020t2A21 FY 2A2A12021 FY 202An021 FY 202At2021 FY 202W2A21 FY 202An021
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Nondi Coutttlt Asscntbly Schanrc Funrl
Il.cports and lrinancial Slatcments
For thc yca r enclcd .Iunc 30,2021

I2.6. SUMMAITY OF SIGNIFICANT ACCOUNTING I'OLICItrS

1. Statcmcnt ol'compliancc and basis ol'preparation

'lhc Irund's Ilrrancial statclrcnts have bccn prepared ilr accordance with and comply with,

Intcrnational Public Seclor Accounting Standards (IPSAS). 'lhc llnancial statements are

presentcd in Kcnya shillings, which is the functional and rcporting clrrrency of the Fund. The

accounting policies have been consistently applied to all the years presented.

T[c financial statements have bcen prepared on the basis of historical cost, unless stated

otherwise. 'l'he cash flow staternent is prepared using tlie clircct rnethod. Thc financial

statements arc prcpared on accrual basis.

2. Adoption ol'ncw and rcvisctl standards

a) Rclcvant ncrv stanclards ancl amcndmcnts to publishcd standards effective for the

ye:rr ended 30 Junc 2021

b) New an4 amcndcd standards and intcrpretations in issuc but not yct effective in thc

ycar cnded 30 .Iunc 2020

Standard lmpact

II'SAS 40:

Public Sector

Cornbinations

Applicablc: 1 January 2019

The standard covers pubtic sector combinations arising from

exchange transactions irr which case they are treated similarly with

IFRS 3(applieable to acquisitiols only). Business combinatiols and

combinations arisit'tg frorn non-exchange transactions are covered

purely under PLrblic Sector combinations as amalgarnations.

Ill'l'cctivc datc and imPact:Standard

1'he objective of IPSAS 4l is to establish principles for the

financial reporling of financial assets and liabilities that will

present relevant and useful informatioll to users of financial

statements for their assessment of the alnounts, timing and

unccrtaitrty of an cntity's fittltre cash flows'

IPSAS 41 provides uscrs of financial statements with more useful

inforrnation than IPSAS 29,by:

. Apply.ing a single classification and measurement rnodel

for financial asscts that considcrs the characteristics of the

asset's cash flows and the objectivc for which the asset is

hcld;

Applicablc: I .lanuary 2022:IPSAS 41: lrinancial

Instrurncnls
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Nsndi Cqtunty Assen$ly Schenrc Fund
Reports and Financial Statcments
For the ycar ended .Iunc 30,2021

Iill'cctivc datc ancl inr pact:
. Applying a singlc firnvarcl -lool<ing cxpcctcd crcclit loss
rnodcl that is applicablc to all Iinancial ius.rLrrncnts sub.jccl
to irnpairrncnt testing; and

. Applying an improvcd hedgc accounting rnodel that
broaclctrs thc hcdging arrangctncrrts in scope ol thc
guidarrcc. 'l-hc nroclcr dcvclops a strolrg rinr< bctwcc, ,,
cntity's risk,ranagcr-lcrt stratcgics n,d trrc accoLlrtir)g
treatnicnl for instrurrents held as part of thc risk
rnaltagentcnt stratcgy.

Standard

IPSAS 42: Social
Benefits 1'he objcctivc ol'this Standard is to irnpr.ovc thc relcva,cc,,laithlirl

rcprcscntativcncss and corrLparability of the inlbrrnatio, that a
rcporting cntity providcs in its firra,cial statc,crrts about sociar
be'efits. 'l-hc inlo,,ation proviclcd shor-rrd rrcrp uscrs or. lrrc
fi na,cial statcrncrts a.d gcrrc*rI -purposc fi ,aricial ;",r;;; ;r;.r,
(a) I'he .ature ol such s.ciar benefits provided by the entity; (b)

1'he l<cy fcaturcs of the operation ol.those social bcncfit schemes:
and

bcrrcfits providccl on thc urtity,s
position and cash florvs.

Applicablc: I ,lanuary 2022

(c) 'l'he irnpact ol such social
fi uancial perlbrmance, fi nancial

Arnendrncnts to Othcr
IPSAS resulting lrorl
IPSAS 41, I;inancial
Instlumcnts

a) A,re.cfine,ts to.il'}SAS 5, to upcratc trre gr-riclancc rcrated tothc cornponcnts ol' borrowing costs which wcrc
inadvertcntly ornittcd when II)SAS 4l was issued.

b) Amendrncnts to IpS.AS 30, rcgarding illr-rstrativc cxarlplcs
on hcdgi,g and crcdit risk whicrr wei.c inacrvcrtcntry 

r"--'

oniittcd whcn IpSAS 4l was issucd.

Applica blc: lst .lanuary 2022:

financi

fi

n.rA dct1 cnllt totS J) SSA 0t
-)) LIto a1c thc u idanccpd I'o r(f

t)
oulrtacc lt lor a()

b 'antcegua contr'acts hich wcrc
inadvertenll otll iflcd I1he I)v 4SAS 'as

nclAme tor.ltclrts I)SAS -)J uto Irc d ccanpdate l1o S2tsgu ivi l.lg
naltc al nstru eIT) nt S o11 t"l ial otl Io accrLlaadopt ISbas J)SA S

rvlr ch wcl'c nadvc rtcn tlot ttcd cllrvh J) Sv n t[S was
Other Lnprovemcnts
to IPSAS a) Amcndrrents to IpSAS 13, 1o includc thc appropriatc

rcfcrc.ccs to IITSAS o. i,rltai'rrc,t, iu ltlacc oltlrc curr.cnt
relbrc.ccs to otrrcr irtcruatiorrar zrncr/or nationar acco.r,ti,g
lrarncu,orks

b) IPSAS 13, I-cascs anrl IITSAS 17, I)ropcrty, I)lant, and
Ecluiprncnt.

Amendrnents to removc transitio
shor"rld havc been delctcd when I

Applicablc: I January 2021:

nal provisions which
PSAS 33, Irirst l'irne
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Counllt Assembly Scltanrc Fund
and l,'inanci:rl Statcmcnts

r thc r cntlccl .Iunc 202t

r) Ir)arly adoption oistandartls

entity did not early - adopJ any ncw or arncnded standards in year 2020

Standard IIlTcctivc datc and imJract:

Adoption of Accrual 'Basis International Public Sector

Accounting Standards (fPSASs) was approved

. c) IPSAS 21, Impairmcnt of Non-Cash-Generating Assets and
' IPSAS 26, Lnpairmcnt of Cash Generating Assets.

Amendments to ensurc consistency of impairrnent guidance

to account for revalued assets in the scope of IPSAS 17,

Property, Plant, and ISquipment and IPSAS 31, Intangible
Assets.

d) IPSAS 33, F'irst-time Adoption df Accrual Basis

lnternational Public Sector Accounting Standards

(lPSASs).

Amendments to the implementation guidance on

deemed cost in IPSAS 33 to rnake it consistent
with the core principles in the Standard

IPSn S 40, I'ublic Sector Cornbirrations.
Ameudments to includc the cl'l'ectivc date

paragraph which were inadvcrtently omitted when

IPSAS 40 rvas issued

lPage



Nandi County Assenthly Schenrc Funtl
Reports and Financial Statcmcnts
For the year ended .Iunc 30 ,2021

SUMMAIIY OT SIGNIFICANT ACCOUNTING POLICIES (CONTINUIiD)

3. Ilcvenuc rccognition

i) Rcvenuc from non-cxchangc transactions

T'ransfcrs l'rom othcr govcrnmcnl cntitics

I{cvenues ft'otn uorl-cxchangc tralrsactions with othcr govcrrrprclt cptitics arc rncasLlrccl at firir
value and recoglrized on obtaining coutrol of thc asset (cash, goocls, scrviccs and propcrty) if'
the transfer is fi'cc frorn conditions arrcl it is probable thal the ccolorric bcncfiti or scrvir:o
potential related to the asset will flow to thc cntity and can be measurecl reliably.

ii) Revenuc from cxchange transactions

Interest inconrc

Interest income is accrued using thc cl'fbctivc yicld rnethod.'t'hc cflcctive yiclcl discor-L.ts
cstirnated l'ulurc cash rcccil-rts througlt thc expeotcd lilb ol'the I'irrancial assei to that assct,s
net carrying alnount.'l:he nrethod applies tlris yield to the principal outstanding to cjetcrminc
intcrcst ir.tcotne caoh pcriod

4. Iludget inlbrmation

'l-he original budget for FY 202012021 was approvcd by the Counly Asscmbly on Nandi.
Subsequent revisions or additional appropriations wcre made to the uppror".l budget i1
accordance with specific approvals I'rom thc appropriate ar-rthorities. T'he additional
appropriations arc addcd to the original br-rdget by the cntity upon rcceiving tlrc rcspcctivc
approvals in order to concludc tl-rc final budgct. Accordingly, the Iruud rccor-cl'cd nil
appropriations of Nandi County Asscrnbly Schcrnc Funcl on thc IrY 2O20l2OZl bLrclgct
following thc governing body's approval.

'l'he entity's budget is prepared on a diflerent basis to thc actual incorne and cxpcnditurc
disclosed in the financial statemcnts. 'l'[rc financial statcmcnts arc prcparcd on accrual basis
using a classification bascd on thc naturc ol'. expcnscs in thc staterrcnt ol financial
pcrformancc, whcrcas thc budgct is prcparccl on a cash basis. 'l'he arnour-rts in thc financial
statements were recast lrom the accrual basis to the cash basis and re classificd by
presentation to be on the same basis as thc approvcd budget. A comparison ol budgct anil
actual amounts, prepared on a cotnparable basis to thc approved budget, is then presentecl iu
the statement o1'comparison of budget and actual amounts.

Irr addition to the []asis diflcrcncc, ad.justtncnts to arnouuts in thc llnancial statcrnqrts ar.c also
nrade for dillerences in the l'ortnats aucl classiflcation schcrncs acloptccl lbr thc prcsentation o['
the financial statcments and the approved buciget.

A statcment to rcoot]oilc tltc actual eunounts ou a coutparablc basis ilcludccl in thc statc,rc,t
of colnparison ol'buclgct artd actual arnounts anci the actuals as pcr thc statcurcnt olljnarrcial
pcrformance has bccn prcscntcd under scction xxx olthcsc financial staterucuts.
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Nandi Counly Assemhly Scheme Funtl
llcports and Ilinancial Statcmcnts
For thc ycar cndcd .Iunc 30 ,2021

SUMMARY OF SIGNII'ICANT ACCOUN'I'ING I'OLICIES (CONTINUED)

5. Propcrty, plant and cquipmcnt

All properly, piant and equiprncnt are statcd at cost less accurnulated depreciation and
itnpairment losscs. Cost includes expenrliture that is directly attributable to the acquisition of
the iterns. When significant parts of property, plant aud equipment are rcquircd to be replaced
at irrtervals, the entity recognizes such parts as irrdividual assets rvith specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is perficrmed, its cost is
recognized in thc carrying amount of tlrc plant and equipmcnt as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incirrrcd. Whcre an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially mcasured at its fair valLle.

(t. Int:rngiblc asscls

Intangible assets acquired separately are initially rccognizcd at cost. 'l'he cost of intangiblc
assets acquired in a non-cxchange transaction is their lair value at the datc of the exchange.
Irollowing initial recognition, intangible asscts are carricd at cost less any accumulated
atnortizaticn and accumutated irrpainnent losses. Internally generated intangible assets,
cxclucliug capitalized clcvclopment costs, arc not capitalized and expenditr"rre is reflected in
surplus or deficit irr the pcriod in which thc cxpcrrditurc is incurrcd.

, 'l-lic usefirl lilc of the intangible assQts i,s assessecl as either finite or indefinitc.

7. Financial instrumcnts

Ii i tt u tt c i u I fl.r.r'cls'

In itiol recogniliort ancl meas urement

Irinancial asscts within the scopc ol IPSAS 29 Finanoial Instruments: Recognition and
Measurer.nent are classified as financial assets at thir value through surplus or deficit, loans
and reccivables, hcld-to-uraturity invcstrnents or available-for-sale financial assets, as
appropriate. l-hc Entity dctcrrnines the classification ol' its financial assets at initial
recogn ition.

I-ou tt s tt tt d reccit,u lt I cs

I-,oans and receivablcs are non-derivative financial assets with flxed or determinable
payments that are not quoted in an active market. After initial measurement, such financial
zrsscts arc subsecluently measured at arnortized cost using the cflectivc intcrcst method, less

impainrcnt. Alnortizcd cost is calculatcd by taking into account any discount or prernium on
acquisition and lees or costs that are an integral lrart of the effective interest rate. Losses
arising fi'orn impairmcut arc r:ccognized in the surplus or deficit.
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SUMMAIT.Y OF SIGNIFICANT ACCOUNTING I'OLICIES (CON'I'INUIID)

I-Ield-to-moturity

Non-dcrivativc finetttcial asscts witlr fixccl ol dctcrrninablc payrncnts aud flxcd rnaturitics ar.c
classified as hcld to maturity rvhcn thc lintity has thc positivc intcrrtion and abilitl,to holcl it
to rnaturity. Aftcr initial rncasurcurcnl, helcl-to-uraturity invcstnrcnts arc rlcasurccl at
alnortized cost using the efl'cctivc intcrcst ntcthod, lcss imlrairrncnt. Atnortizccl cosl is
calculated by takirrg into account any discount or prerniurn on acquisition and lccs or costs
that are an irrtcgral part o1'the cl'fcctivc inlcrcst ratc.'l'hc losscs arising fi'om inipairmcnt nrc
rccognizcd in surplus or dcficit. '

I mp airme nt of .fin anc ia I as s ets

The Iintity asscsses at each reportirrg date rvhether there is objective cvidcnce that a financial
asset or an cntity of financial assets is irnpairccl. A financial asset or an cntity of'financial
assets is deerncd to be impaircd if, and only i1, therc is objectivc evidence of irnpairn-rcnt as a
rcsult of onc or lxorc cvellts that has occurred aftcr thc initial rccognition ol'thc assct (an
incurrcd iloss cvcttt') and that loss event has an irnpact on thc cstimatcd lltltrc cash [lorvs of'
the financial assct or the cntity of Iinatrcial asicts that can bc rcliably cstiuratccl. [:r,iclclcc of'
itrpairmcnt may incluclc thc lollowing inclicators:

changes in arrears or econornic conditions that corrclate with dcfaults)

Financial liabilities

Initiol recogrt iIiott nntl meusuramanI

Irinancial liabilitics within thc scopc of'll'}SAS 29 arc classilicd as llnancial liabilitics at firir
value through sirrplus or dcficit or loans and borrowings, ns appropriatc. 'l'hc Entity
deterrnines the classificatiorr of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value ancl, in the case o[ loarrs ancl
borrowings, plus d ircctly attri butablc transaction costs.

Loans und borrowittg

After initial recogtrition, intcrcst bcaring loans arrd borrowirrgs arc subscqucntly rncasurcd at
arnortized cost t-tsing 1hc cflective intercst nrcthod. Gains and losscs arc rcoognizccl in surplus
or deficit whcn the liabilitics arc clcrccognizcd as rvclI as through thc cll'cctive intercst
rncthod arnort izatiorl proccss.

Amortizcd cost is calctrlatcd by taliing into acccltttrt any cliscor.rut i:r prcnriLlut o1 acclsisititlp
and fces or costs that arc an intcgral part ol'the efl'ectivo intcrcst ratc.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

8. Invcntorics

Invcntory is incasured at cost upon initial recognition. 'l'o thc extcnt that inventory was
receivbd through non-cxchange transactions (for no cost or I'or a nourinal cost), the cbst of the
inventory is its fair valuc at the date of acquisition.

Costs incut'red irr bringing each product to its prescnt location and conditiolts are accounted
for, as follows:

of manulactLrring overheads bascd on the norrnal operating capacity, but excluding
borrowirrg costs

After irritial recognition, irrvcntory is rneasured at the lowcr of cost and net re;alizable value.
FIowever, to thc extent that a class ol'inventory is distribr.rted or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replaccmcnt cost.

Net realizable valuc is the estirnated sclling price in the ordinary course of operations, less the
estitnated costs of completion and the estirnated costs rrecessary to rnake thc sale, exchange,

-or distribution.

Inventories are recognizcd as an expcnse lvhen deployed for utilization or consumption in the
ordinary course of operations of the Nandi County Assembly Scherne Fund.

9. Provision.s

Provisions arc recognized when the Nandi County Assembly Scheme lrund has a prescnt
obligation (lcgal or constructive) as a resr"rlt of a past evcnt, it is probable that an outflow of
resources embodying economic benefits or service potential will be required to settle the
obligation and a reliable estimate can be rnade of the amount of the obligation.

Wherc the Nancli County Asselnbly Scheme Fund cxpccts some or all of a provision to be
rcimbursed, for cxanrple, Lrnder an insurarrce contract, the reimbursernent is recognized as a
scparate asset only when the roimburscment is virtually certain.

The expcnse relating to any provision is presented in the statement of financial perfonnance
nct of any reirnbursemcnt.

Co rrli rr g a r il I i u h i I it i es'

1'hc Entity docs not recognizc a contingent liability, bLrt discloses details ol'any contingencies
in thc nolcs to the fiuancial staternents, unless thc possibility of an outflow of resources
ernbodying cconornic bcne fits or service potential is remotc.
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SUMMAITY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

Contingent a.r'scl^r

'l'he Nandi Countv Asscmbly Schcrnc Iiuncl docs not rccognizc n cotrtingcnt zrssct. but
discloscs dctails of a possiblc assct rvlrose cxistcrrcc is contingort on the occurrcrlcc or.non-
occurrencc oIoltc or I'llorc ultccrtailt hrturc cvonts not rvholly rvithin thc contrull of thc l.,ntit1,
in the notcs 1o thc finarrcial statcmcnts. Conlingcnt asscts arc asscssccl coutinually to cnsure
that developmcnts arc appropriatcly rcllcctcd in the financial statcrncnts. I{'it has bccg11c
virtually certailt that an inflow ol'cconornic bonefits or servicc potcntial will arisc arr{ thc
asset's value can be tncasurcd rcliably, thc assct and the related lcvcuuc arc r.ccognizcd in thc
financial statements of the period in which the changc occurs.

10. Na.turc and purposc of rcscrvc

The Nandi County Asscmbly Sclternc lruud creatcs ancl nraintains rcscrvos in tcrms o['
specifi c requirelncnts.

11. Changcs in accounting policies and cstimatcs

'l-hc Nalidi CounLy Asscrnbly Schcmc Iruncl rccoglrizcs thc cllccts ol-changcs irr accolnting
policy rctrospcctivcly.'l'hc cflccts olchangcs in accounting policy arc applicd prosltcctivcly
ilrctrospcctivc application is impractical.

12. Ilmploycc bcnclits - Ilctircment ltcnclit plans

'l'hc Nandi County Asscrnbly Schcrnc lfund provicics rctircrrent bcncfits Ibr its cmployccs
and directors. Dcfined contribution plans arc post-cnrployrncnt benefit plans undor rvhich arr
entity pays fixed cotrtributions into a separultc cntity (a firncl), ancl'rvill lravc r.to lcgal 9r
constructive obligation to pay lLrrther contributiorrs i['thc hrncl does not holcl sLrl'frcielt asscts
to pay all crnploycc bcncfits rclating to cmploycc scrvice in thc currcnt and prior pcriods. 'l'lic
contributions to lund obligations lor thc paymcnt of rctircrncrrt berrcfits arc charged against
inoome in the ycar in whioh thcy bccomc payablc.

Defined bencfit platts arc post-cmployrnerrt bcncfit plarrs othcr than clcllncd-contriburlion
plans. 'fhe defincd bcncfit lunds arc actuarially valucrl tri-annr-rally on thc projcctcd unit
credit method basis. Dcficits identified arc recovercd through lurnp .u,.,,.,,'1ruy,.,l"nts or
increased futurc contribr-rtiotls on proportional basis to all participaling crnploycrs. 'l'he
contributions and lump sutn payurents reducc thc post-ernploylnent bcnefit obligation.

13. Forcign currcncy lransaclions

'l'ransactions in lorcign cltrt'eucics arc initially accor,rntcci for at thc ruling ratc olcxchangc on
the datc of the transactiou. 'l'radc croclitors or dcbtors deuornirratccl in lbrcign cLu.rurcv arc
rcportcd atthe statentcnt olfinancial position rcporting ciatc by applying thc cxchangc ratc oll
that datc. Iixcliartge diflcrences arising fiorn thc scttlcuront olcreclitors, or fiom thc r.cporting
ol crcditors a1 ratcs cliflbrent fi'otn thosc at which thcy rvcre initially rccordcci c.lLrring thc
pcriocl, arc rccogltizcd as incotnc oi cxpcnscs in tlrc pcriorl in rvhich they arisc.
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SUMMARY OF SIGNIFICAN'I' ACCOUNTING I'OLICIBS (CONTINUED)

14. Ilorrowing costs

Ilorrowing costs are capitalized againsl qualifying assets as part of propcrty, plant and
equipment. Such borrowing costs ai'e capitalized over the period during which the asset is

being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial perlbrmance.

15. Itelated partics :

The Nandi Cor-rnty Assernbly Scheme Fund regards a related party as a person or an entity
with the ability to cxert conlrol individually or jointly, or to cxercisc significant influence
over thc Naridi Couuty Asscrnbly Scheme Fund, or vice versa. Mernbcrs of key manageryrent

are regarcled as related parties ancl comprise thc Fr-rncl Adrninistrator, the Fund Accountant
and the Clerk to the County Assembly ol'Nandi. .

16. C:rsh ancl czrsh cquivzrlents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call arrd highly liquid investrnents with an original rnaturity of three months or less, which are

rcaciily corrvcrtible to knolvn arnounts of cash and are sLrbject to insignificant risk of changes

in valuc. Bank accor.rnt balances inclLrdc arnounts held at the CentraI Bank of Kenya and at

various cornrncrcial banks at thc cnd ottn" fiuarrcial y'ear. For tlre purposcs of these financial
'staternents, cash and cash cquivalents also inch-rde short term cash imprests and advances to
authorised public officers arrd/or institr.rtions which were not surrendered or accounted for at
the end ofthe financial year.

17. Comparativc figurcs

Where necessary comparative figures for thc previous financial year have been amended or
reconfigured to conl'orm to the required changes in presentation.

18. Events aftcr the reporting period

'['herc were no matcrial adjLrsting and non- adjusting cvents after the reporting period.

19. Ullimatc and [Iolding Nandi County Asscmbly Schcme Fund

The entity is a County Public Irund established by Public Finance Management (Nandi

County Asscrnbly Members' Scherne Fund) I{egulations ,2021 under the County Asscrnbly of
Nandi. Its ultimatc parent is the County Assernbly of Nandi.

20. Currcncy

'l'he financial statements arc presented in Kenya Shillings (KShs)
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SUMMAITY OT' STCNINICANT ACCOUNTING I'OLICIES (CONI'INUED)

21. Significant.iudgments antl sourccs of estimati,n unccrtainry

'['hc prcparatiorr ol thc Nartdi Couttty.Asscrnbly Schcurc liurrcl's [lnancial stat,,crts irr
conlbflnity with IPSAS rcquircs lttaltagcnlcnt to nrahc.jr-rclgrncrrts. cstimatcs ancl assurlptirlrrs
that aflcct the rcportcd atnourrts ol revcnucs, cxpcnses, asscts anci liabilitics, and thc
d.isclosr"rrc of contingcnt liabilities, at the end olthc reporting periocl. Ilorvevcr, Lurccrtailty
about thesc assumptions and cstitnatcs coulcJ rcsult in nrt"onl", that rcclr.rirc a rlatcrial
adjustrncnt to the carrying arnount ol'thc assct or Iiability aflcctcd i1 luturc pcriocls.

State alljudgements, cstimatcs and assumptions madc: e.g.

Estimates and assumptions - Thc key assumptions concerning the futurc apd othcr key
soLirces of estimation urrceflainty at thc reporting date, that havc aiignificant risk of car"rsing a
nraterial adjustment to thc carrying arnounts of assets and liabilities within thc ncxt Ijnancial
ycar, are describcd below. l-hc Nancli County Asscrnbly Schcrne Irund based its assurnptiols
and estimatcs ot.l paratnetcrs available whcn thc coisolicjated Irnancial statcrllcnts \\,crc
prcparccl. Ilowcvcr, cxisting circutnstanccs ancl assumptions about lLrtrrrc clcvclopr.llcpts r"lrly
cltaltgc due to Itrarkct changcs or circr,rrnsturrccs arising lrcytlnd thc corrtr<ll oIt5c l:rrtitr S1',.i1
changcs arc rcllccted in thc assumptions rvrrcn thcy ,.ir,r. IIrsn s L 140.

Uscful livcs and rcsidual valucs

The uselul lives and rcsidual valucs of'asscts arc assesscd using thc l'ollowing i,dicators to
inform potential futurc use arrcl valuc fl.om disposal:

processes

Provisions

Provisions werc raised and tnanagcrnent clcterrnined an estimale based on thc inlorrnation
availablc. Additional disclosurc of thcsc estirnatcs ol-provisions is includcd in Note xxx.

Provisiotts are measltred at thc mal-lagclncnt's best estirlatc ol' thc expcnditure rcquir.cd to
settle thc obligation at tltc rcporting clatc, and are discounted to prescnt valrrc wScrc t6e cff'cct
is rnaterial.
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SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIES (CONTINUED)

22. Itinancial risk managcmcnl

'l'he Fund's activities cxpose it to a varicty of flrrancial risks includirrg credit and liquidity
risks and cffects ol changes in l-orcign currency. 'l'he Fund's bvcrall risk rnanagement
progralrtne focuscs on unprcdictability of changes in the business cnvironment and seeks to
minintise the poterrtial adverse eflect of sr-rch risks on its performance by setting acceptable
lcvcls of risk. 'l'lic lrr.rnd docs not hcdgc any risks and has in place policies to ensure that
crcclit is only extcrrclecl to clrstomers with an establishcd credit history.

Thc l"und's firtartcial risk tnanagcrncnt objcctivcs and policies are dctailed bclow:

a) Crcdit risk

Thc Fr-rnd has cxposurc to credit risk, which is the risk that a counterparly will bc unable to
pay anrounts in full when due. Credit risk arises from cash and cash equivalents, and deposits
with banks, as well as trade and other receivables and available-for-sale financial
invcstrnents

Managernent assesses the credit cluality oll each custot-ner, taking into account its financial
position, past experience and other factors. Individr-ral risk lirnits arc set based on internal or
external assessr-nerrt in accordancc with lirnits set by thc directors. The amounts presented in
thc statcment ol Ilnancial positiorr arc net of allowanccs for doubtful receivables, estimated
by thc cntity's nranagcrncnt'basCd orr prior r:xpcricncc ancl thcir assessrnent of the currcnt
ecouom ic cnvironrncnt.

'I'he carrying amount o1'financial assets recorded in thc financial statements representing the
entity's rnaximurn exposure to credit risk rvithout taking account of the valqe of any collateral
obtained is made up as follows:

Total
amount

KShs

Fully
pcrlbrming

KShs

Past duc
KShs

Inrpaircrl
I(Shs

At 30 .lunc 2020

Rcccivables from cxcharrgc transactions 000 000 000 000

Rcceivablcs fi'om non-cxchange
lransact ions

Bank balauces

000 000 000 000

000 000 000 000

Total 000 000 000 000

000 000 000 000

At 30 .Itrnc 2018 000 000 000 000

Recei vab l e1!ll qry]rulgg! un!1"ti 
9 lt

Rcccivablcs frorn non-exchange
transactions

000 000 000 000

000 000 000 000

Banl< balances 000 000 000 000
'l'otal 000 000 000 000
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Nundi County Assamhly Schanrc Ituttd
Reports and Financial Statcmcnts
For thc ycar ended .Iunc 30 ,2021

SUMMAIIY OF SIGNIFICANI' ACCOLTNI'ING POLICIES (CONTINUBD)

J'hc custotrcrs undcr thc l'ully pcrfbrrning carcgory arc payirrg thcir clcbts as lhcy corrtir-rue
trading.'l'hc credit risl< associzrtcd with thcsc rcccivablcs is rninimal ancj tlrc allowarrcc Ibr
uncollectible atnounts that the cntity has rccogniscd iu the financial statcrncnts is consiclcrcd
adcquate to cover any potcntially irrccovcrable arnounts.

Tlre board oItrustecs scts the Fund's crcdit policies and objectivcs ancl lays down pararnctcrs
within which the various aspccts ol'crcdit risl< mauzrgcrncnt arc opcratcrl.

b) Liquidity rish m:rn:rgcnrcnt

Ultirnate responsibility lor liquidity risk rnanagclrent rosts with thc Irund Adrninistrator, who
has built an appropriate liqr"ridity risk rnanagerncnt frarnework for thc managel.nellt o1'the
entity's shoft, meclium and long-terrn fLrnding and liquidity managcmcnt requircrnents. 'l'[c
entity tnanages liquidity risk through continuous rnonit<lring ol lorccasts and actual cash
flows.

'l'he tablc below reprcsents cash florvs payablc by thc Irund undcr nou-clcrivzrtivc fjnancial
liabilitics by their remaitring oontractual rnaturitics at the rcporting datc.'l'hc zlmourlts
disclosed in the table arc the contractuaI uncliscountccl cash flows. l]aleruccs cluc within I2
months cqtrallhcir carrying balanccs, as thc irnpact ol'disc<tunting is not signilicant.

llclu,ccn 1-
3 months

Ovcr 5
nronlhs

'l'olalLcss th:rn I
monllr

KShs KShs KShs KShs

At 30 Junc 2021

Tradc payables 000 000 000 000

Currcnl porlion of borrowings 000 000 000 000

Provisions 000

000

000

000

000

000

000

000

000

Employee benefit obligation

Total 000 000 000

At 30 .Iune 2021 000 000 000 000

Trade payables 000 000 000 000

Currcnt portion of borrorvings 000 000 000 000

Provisions 000 000 000 000

Ernployce bcnefit obligation 000 000 000 000

000T'otal 000 000 000
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SUMMARY OF SIGNIFICANT ACCOUNTING I'OLICIES (CONTINUED)

c) Marl<ct risk

J'he board has pLrt irr placc an internal audit function to zrssist it in assessing the risk faced by
the cntity on an on$oing basis, evaluate and test thc dcsign and elfectivcness of its internal
accounting and operational controls.

Market risl< is thc risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's income or the value of its
holcling of financial instrurnents. The objeotive of rnarkct risk rnanagement is to manage and

control markct risk cxposurcs within acccptablc pararnetcrs, while optimising the return.
Ovcrall responsibility for managing market risk rests with the Audit and Itisk Managernent
Conrmittee.

The Irund's Finance Department is responsible lor the development of detailed risk
lnanagernent policies (subject to. review and approval by Audit and Risk Management
Committee) and fbr thc day to day irnplementation of those policies.

There has been no changc to the entity's cxposure to markct risks or the manner in which it
rnanages and rleasurcs the risl<.

i. Forcign currcncy risk

''fhe cn'tity has'transactional cUff€hey exposllres. Such cxpbsure arises throtigh purchases of
goocls and services that are done in currencics other tlran the local currerrcy. Invoices
denominatcd in fbreign currencies arc paid aftcr 30 days liom thc date of thc invoice and

corrvcrsion at the time olpaymcnt is clone using thc prevailing exchange rate.

The carrying arnount of the Nandi County Assernbly Scheme Fund's foreign cun'ency
denorninated tnonetary assets and rnonctary liabilitics at the end of thc reporting period are as

lbllows:

Othcr currencies Total

KShs KShs KShs

At 30 Junc 2019

Financial assets 000 000 000

Invcstments 000 000 000

Cash 000 000 000

Dcbtors/ rcceivables

Liabilitics
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The Fund nxanages foreign exchange risk fornt ftlure conrntercial lransaclions crnd
recognised assets and liabilities by projecting for exltecled sales proceeds and matching the
same with expected payments.

Othcr currcncics 'l'otal

KShs KShs KShs

l'radc and other payables 000 000

Borrorvings 000 000 000

Net lbrcign currency asset/(l iabil ity) 000 000 000
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Nandi County Assantbllt Schente Fund
llcports and Financial Statcmcnts
For the ycar ended .Iunc 30, 2021

SUMMARY OII' SIGNIIUCANT ACCOUN'I'ING I'oLICIES (CONTINUITD)

Forcign currency scnsitivity analysis

The following tablc demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity'for a reasonable possiblc change in the exchange rate' of thethree
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all othcr variablcs held constant.

ii. Intercst ratc risli

Interest rate risk is thc risk that the Nandi County Asscrnbly Scheme Fund's financial
conditiorr rnay be advcrsely al'l'ectcd as a.result of changes in ipterest rate levels. The entity's
interest rate risk arises h'om bank deposits. This cxposes the I"und to cash flow interest'rate
risk. The interest rate risk cxposLlre arises mainly fi'orn interest rate rnovements on the Fund's
deposits.

Managenrcnl of interest rcrle risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
ol'fer favourable intercst rates.

Sensilittity analysis

'l'he Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves dctermining the irnpact on profit or loss of defined rate shifts. The
scnsitivity analysis frrr intcrest ratc risk assull'rcs that all othcr variables, in particular foreigr-r

exchangc rates, rcrnain constzrnt. 'l'he analysis has bccn perfortned on thc same basis as the
plior ycar.

Changc in

currcncy ratc
Ilffect on surplus/

. deficit
Effcct on

equity

KShs KShs KShs

2020

Iiuro 10% 00 OC

I.]SD
-10%

Q0 00

2019

Iluro - -4ia/r 00 00

USD t0% 00 00
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12.7. NOTES TO TI{B FINANCIAL STATITMEN'TS

l. I'ublic c<lnlribulions antt clonations

2. Transfcrs lrom County Govcrnmcnl

3. Fincs, penaltics and othcr lcvics

4. Intcrcst incomc

5. Other incomc

Donation from development partners 0 0
Contributions from the public 0 0
Total 0 0

Transfers from County Government - operations 0 0
by Co Assembly on behalf of the entity 0 0

Total
0 (,

penaltiesLate

Fines

Total

lnterest income from loans or car loans 4,615,936 4,531,482
Interest income from car loans 000 000
Interest income frorn investments 000 000
lnterest income from loans term deposits 625,244 0
Total interest income 5,241,090 4,531,492

lnsurance recoveries 0 0
lncome from sale of tender documents 0 0
Miscellaneous income 0 0

0
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Description FY 2A20t2A21 i FY 2019/2020

KSlts KShs

Description FY 2020t2021 FY 2019/2020

KShs KShs

Description tY 202At2021 FY 2019/2020

KShs KShs

0 0

0 0

0 0

FY 2020/2021 FY 2A19n020

KShs KShs

FY 2020t2021 FY 2019/2020

K$hsl(Shs

Total cjther income
0
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Countlt Assenthllt Sclteme Iiund
and Financial Statemcnts

r thc cndcd .Iunc 30 2021

F und administration expcnses

7. Stalf costs

Loan processing costs (insurance costs) 1,551,967 0

Accrued Fringe Benefit Tax

Total 1,551,967 0

Salaries and wages 0 0

Presidential Grants 82,000,000

Staff gratuity 0 0

Staff training expenses 0 0

Social security contribution 0 0

Other staff costs 0 0

Total 92,000,000 0
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FY
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Nandi County Asscmhly Schanrc lrund
Rcports and I.inancial Statcmcnts
For the ycar ended June 30,,2021

NOTES TO THE FTNANCTAL STATEMDNTS (CONTINUED)

8. Gcncral cxpenscs

Consumables 0 0
and water expensesE 0 0

Fuel and oil costs 0 0
lnsurance costs 0 0
Po 0 0
Printin and 0 0
Rentalcosts 0 0
Security costs

Telecommunication U 0
Bank ES

Hos 0 0
and amortization costsDe 0 0

Other SES 0 0
Total 0 0
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County Assembllt Sclteme Fund
llcports ancl Financial Statcmcnts

thc r cndcd .Iunc 2021

NOTTiS TO'thD FINANCIAL STA',I'EMBNTS (CON'TINUED)

Financc costs

10. Gain/(loss) on disposal of asscts

11. Cash ancl cash equivalcnts

i

8,280 6,434Bank charges

00Other charges

6,434Total 8,280

0 0Property, plant and equiiment
00lntangible assets

Total

00Fixed deposits account
00On - call deposits "

91,820,36436,858,938HFCK Current account.

N0.7040003061-0

4,077,6650HFCK Current account:

No.1 92481 3202

158,653 4,099,609Credit Bank Limited Ac No.

00910'18000055
99,997,63737,017,591Total cash and cash equivalents

44ll'age

Dbscription FY 202U2421 FY 201st2020

KShs KShs

FY:202012021 FY 201912024

KShs I KShs

0 0

Description FY 202012021 FY 2019t2020

KShs KShs



Nondi County Assembly Schcnrc liurttl
Rcports and Financial Statcmcnts
For thc cndcd Junc 2021

NOTES TO TIIE TTINANCIAL STATEMI,NTS (CON'I'INUIID)

Detailcd a,alysis of thc cash a'd casrr cqui'alcnts arc as l.ollows:

I2. Ilcccivablcs I'rorn exchangc transactions

Fixed d its account
Commercial bank
Ban etc

Sub- total
0 0

On - calldb

Commercial bank
Bank - etc

Sub- total
0 0

Current account
H FCK mLi ited A/c 0.N 704000306 -01 36 58,938 9'r,820 364

FCK Lim A/c No. 1924813202 0 4,077 0frb
BCredit Liank Alcmited No 0091 10 5580000 4 099,609

Sub- total 37 017 3799

Cash in tran
0 0

Cash in hand
0 0

M Pesa
0 0

Sub- total
0 0

Grand total 37 017,591 99,997 7

Current Receivables

lnterest receivable

Current loan nts due 62,590,564 59,049,660
Other debtors Cou Executive of Nand i) 0 0
Less: impairment allowance

Total Current receivables 62,590,564 59,049,660

Non Current receivables

Accrued lnsurance n lncomes 7,686,000

91 ,193,731 196,463,'159
term loan repayments due

Total Non current receivables

Lo

98,869,731 196,463,159
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FY 2019t2020
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158,653
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County Assemhly Sclteme Fund
and Financial Statcmcnts

lhc r cndccl .Iunc 2021

itional disclosure on interest receivable
)escription FY 2020t2021 FY 201912020

KShs KShs
lnterest rcceivable
lnterest receivable from current portion of long-
:enn loans of previous years

000 000

Accrued interest receivable from of long-terrn
loans of previous years

000 000

lnterest receivable frorn current portion of long-
lerrh loans issued in the current year

000 000

Currcnt loan repayments due 000 000

Current portiou ol'long-tenn loarrs l'rom
previous years

000 000

Accl'ued prirrcipal tiorn long-terms loans from
previor-rs periods

000 000

Current po(ion of long-term loans issued in the
crlrrent year

000 000
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Nundi County Asscmhly Schcnrc lTurttl
Ilcports and Financial Statcmcnts
For thc r ended June 2021

NOTES TO Tr{E FTNANCTAL STATBMENTS (CONTTNUED)

13. Prcpaymcnts

14. Invcnlorics

Description l:Y 202012021 I;Y 2019t2020

I(Shs l(Shs

Prcpaid rent 000 000

Prepaid insurance 000 000

I)repaid clcctricity costs 000 000.

Other prepaymerrts(spec i ty) 000

Total 000 000

Description t:Y 2020t2021 IrY 2019/2020

I(Shs KShs

Consurnable stores 000 000

Spare parts and meters 000 000

Catering 000 . 000

Other inventories(specify) 000 000

To.tal inventories at the lowcr of cost and nct
realizable value

000 000
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Nundi Countlt Assembly Schenrc Fund
Reports and Financial Statements
For the vear ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

Land and
Buildings

Motor vehicles Furniture and fittings Computers and
office equipment

Total

Cost KShs KShs KShs KShs KShs
At l't July 2018 000 000 000 000 000
Additions 000 000 000 000 000
Disposals 000 000 000 000 000
Transfers/adj ustm ents 000 000 000 000 000
At 30th June 2019 000 Q00 000 000 000
At l't July 2019 000 0oo 000 000 000
Additions 000 000 000 000 000
Disposals 000 000 000 000 000
Transfer/adj ustments 000 000 000 000 000
At 30tn June 2020 000 000 000 000 000
Depreciation and impairment 000 000 000 000 000
Ar lst July 2018 000 000 000 000 000
Depreciation 000 000 000 000 000
Impairment. 000 000 000 000 000
At 30th June 2019 000 000 000 000 000
At l't July 2019 000 doo 000 000 000
Depreciation 000 000 000 000 000
Disposals 000 000 000 000 000
Impairment 000 000 000 000 000
Transfer/adiustment 000 q00 000 000 000
At 30th June 2020 000 000 000 000 000
Net book values 000 000 000 000 000
At 30th June 2019 000 000 000 000 000
At 30th June 2020 000 q00 000 000 000
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Nandi County Assembly Schenrc Funtl
Rcports and Financial Statcments
For thc ycar cndcd .Iunc 30,2021

NOTIS TO TIIB FTNANCIAL STA'I'[M[,NTS (CONI.IN[]IID)

1 6. Intan gible asscts-sol'trvare

tY 2020/2021

17. Tradc and othcr payablcs I'rom cxclungc transaclions

18. Provisions

fY 20 tgt2azoDcscriptiorr

KShs I(Slrs
Cost

At nIU of thc ycar 000 000
Additions 000 000

000At cnd of thc 000
Amortization and im airnrcnt 000 000
At nt of thc 000 000
Amortization 000 000
At end of tlic r 000 000
Irn rrnerrt loss 000 000
At end of the ycar 000 000
NI}V 000 000

Description I;Y 202ot2o2l t;Y 20 t9/2020

0
Tradp 0
[{clundablc osits 0 0
Accrucd tax CS 24,(t00,000 0
Other bles 0 0
T'otal trade and other payablcs 24,600,000 0

Description Lcavc
provision

Ilonus
provision

0thcr
pr<lvision

Total

I(Shs l(Shs

000

KShs

000

KShs

000Balance at the beginning of the r .07.2018) 000
Additional Provisions 000 000 000 000
Provision utilised 000 000 000 000
Ch due to discount and tirne value for urone 000 000 000 000
Transfers from non -curret)t provisions 000 000 000 000

Balance at the end of thc .06.2019) 000 000 000 000
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Nondi County Assembly Sche nrc liuttd
Reports and I.inancial Statcmcnts
For tlrc yc:rr cndcd .Iunc 30,2021

NOTI1S TO THII FINANCIAL STATIIMBNTS (CONTINUIID)

19. Ilorrorvings

'l'he table below shows thc classification of borrowings into external and domestic borrowings

table below shows the classification of borrowings long-term and current borrowings:

Balancc at bcginning of thc pcriocl 000 000
External borrowings during the year 000 000
Domestic borrowings during the year 000 000
Rcpayments of extcrnal borrowings during the period 000 000

Itepayments oI'domestics borrowings during thc period 000 000

Ilalance at cnd ol'thc pcriod 000 000

. Extcrnal Ilorrorvings
Dollar denorninated loan frorn 'xxx organization' 000 000
Sterling Pound,denominated loan frern:yyy -

organizatiou'
000 00G

Euro clenominated loan frorn zzz organization' 000 000
Domcstic Ilorrorvings 000 000
Kenya Shilling loan fi'orn I(CB 000 000

Kenya Shilling loan from Barclays Bank 000 000

I(enya Shilling loan fi'orn Consolidated l3ank 000 000

Borrowings fi'om other governtnent institutions 000 000
'I'otal balance at cnd ol'thc year 000 000

Short tcrm borrowings(current portion) 000 000

Long terrn borrowings 000 000

'fotal 000 000
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Nandi County Assembly Scltanrc Fund
Ilcports and Financial Statclncnls
For thc year cndcd .Iunc 30,2021

NOTES TO Tr{B FTNANCTAL STATITMENTS (CONTINUTi,D)

20. CI{ANGES IN IIIICEIVABLII

21. CIIANGI'S IN ACCOI]NTS PAYAI}I,II

22. ILnploycc bcncfit obligations

Account reccivablc as at l" July 20 it (,,\) 000 000
Account receivable issued during the year (l]) 000 000
Account receivable settled cluling thc Ycar (C) 000 000
Net ch in account receivables D: A+ -C 0(x) 000

Accounts Payablc as at is'iuly 2019 (A) 000 000
Accounts Payable held during tlie year (B) 000 000
Accounts Payable during thc Yczrr (C) 000 000
Net changes in account rcccivables D: A+l]-C 000 000

Description I)clinccl
bcnelit

plan

Post-
cnrploymcn.t

mcdical
bcnelits

Othcr'
Provisions

Total

KShs KShs KShs I(Shs
Current benefi t obl igation 000 000 000 000
Non-current benefi t obl igation 000 000 000 000
Total cmployee bencfits obligation 000 000 000 000
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Nandi Courttl, Assamhllt Scltanrc Fund
Ilcports ancl Irinancial Statcmcnts
For th ded June 30,2021

NOTBS TO THE FINANCIAL STATBMBNTS (CONTINUED)

23. Cash gcncratcd from opcrations

24. Ilclatcd party balanccs

a) Naturc of rclatcd party rclationships

Entities and other.parties related to the Frtnd include those parties .who havc ability to exercise
control or excrcise significant influence over its operating and financial decisions. Related
parties include rnanagement personnel, thcir associates arrd close farnily mernbers. The
fund/scheme is related to the following entities:

a) The Cor.rnty Asscmbly of Nandi;
b) The County Treasury of Nandi;
c) Kcy rnanagernent,
d) Board of Trustees; etc

Surplus/ (deficit) for the year before tax 0 0

Adjusted for: 0 0

0 U

0 0

Public contributions and donations

Transfers from the County Government

lnterest received 5,241,090 4,531,482

Receipts from other operating activities 0 0

Fund administration expenses 1,551,967 0

Staff costs (82,000,000)

General expenses 0 0

(8,280) 6,434Finance cost

(13,534,877) ilIncrease in payables

Net cash flow from operating activities (88,750,1l0) 4,537,916
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Nandi County Assembly Schenrc Fund
Ilcports and Financial Statcmcnts
For the ycar cnded .Iunc 30 ,2027

NOTES TO TI{E FINANCIAL STATIiMTINTS (CON'I.IN[,[,D)

b) Rclatcd party transactions

c) Kcy managemcnt rcmuncration

d) Duc I'rom rclated ;lnrties

c) Duc to relatcd partics

25. Contingcnt asscts and contingcnt linbilitics

'l'ranslcrs I'rotn rclatccl partic.s' 0 0
Translcrs to rclated artics 0 0

0 0

Board of Trustecs 0 0
Key Managemcnt Corrpensation 0 0
'Iotal

0 0

Due from parent County Assembly of Nandi 38,134,877 0
fromDue Gove ofrnment Nand 69,876,335 0

Total 109,011,212 0

t:Y 2020t2021 llY 2019t2020

I(Shs
Due to parent Ministry 000

KShs

000
Due to Courrty Governmcnt 000 000
Due to Key managerlcr.rt personnel 000 000
Total 000 000

Court casc against thc Irund 000 000
Bank guarantccs 000 000
'I'otal

000 000
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Nundi County Assenfily Scheme Fund
and Financial Statements

For the ye4lend 30,2027

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
norninated focal persons to resolve the various issues as shown below with thb associated time frame within which we expect the issues to be
resolved.

13 PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

I 1.1Presentation of the
Financial Statements

a) Accuracy.
Completeness and
Presentation of
Financial Statements

The entity name,for
which financial
statements was reported
differently in fi nancial
statements.

This issue arose from
enactment of regulatid
in 2018 with an aim to
separate Car Loans frc
Mortgage.

The County Assembly of
Nandi enacted regulations
in 2019 to amend names
l isted separately within
the regulations to as

appear the Nandi County
Assembly Scheme Fund.

NS

)m

Hon. Joshua
Kiptoo, the
Speaker,
Corinty
Assembly of
Nandi

Resolved Year 2020-2021

b) Difference between
the Financial
Statements and the
Trial Balance

The financialstatement
figures had differed with
the trial balance
submitted for the FY
2020-2021

The Nandi County

submits to correct the
anomaly caused by
submission of trial
balances of originally
submitted estimates in a
manner the persuaded to

Assembly Scheme Fund
Barnaba GK
Kosgei,

Clerk, County
Assembly of
Nandi

Resolved Year 2020-2021
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Nandi County Assembly Scheme Fund
Reports and Financial Statements
For the r ended June 2021

believe they were for
amended financial
statements for the FY
2019-2020.

the

c) Notes to the
Financial Statements

Cash generated from
operations were not
analysed in Note 23 as

was appropriate.

The amended Financial
Statements for the FY
2020-2021 have been
prepared taking into
account this
recommendation and
therefore Note 23
presents cdsh flow
generated from
operations.

Barnaba GK

I Kosgei,
Resolved Year ended June 30, 2021

I 1.2 Cash and Cash
Equivalents

The opening balances
reported in the amended
financial statements
were KShs. 44,259,466
while prior year
statements reported end
year balances of KShs.
44-258,707. Further,
note 1l reportedthat
I{FCK Account No.
1924813202 had KShs.
4 07 425 while

The journal entries on
cash and cash equivalents
reporting the end year
balances as at June 30,
2019, were prepared and
the same is subject to
review by the auditors
and the oversight
committees of the County
Assembly and the
Parliament.

Clerk, County
Assembly of
Nandi

Unresolved Year ended June30,2022
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a
Nundi Coun\t Assembly Sclrcme Fund

For the ended June 30

year fi nancial statements
reported end balances as

KShs. 4,077,665.

I 1.3 Statement of
Changes in Net
Assets

A reconciliation of a
difference between
KShs. 326,090,439 at
the end ofyear 2018 and
the KShs.350,581,173
that were the opening
balances ofthe year
ending June 30,2019
was recommended.

A reconciliation
statement on the figures
has been prepared but the
same shall be considefed
at the oversight bodieb.

Barnaba GK
Kosgei,

Clerk, Counry-
Assembly of
Nandi

Unresolved Year end of 2021-2022

1 1.4 The Statement of
Comparison of
Budget and Actual
Amounts for the
year June 30th 2020

A reconciliation
statement on the matter
as required under IPSAS
24.14 was recommended
of the tabulated
differences between the
statement of comparison
ofbudget and actual
amounts for the year
ending June 30, 2020.

A reconciliation
statement has been

prepared for the purpose
of explanation to the
auditors prior to a
schedule ofhearings by
both the Senate
Committee on public
accounts and investment
and the County Assembly
of Nandi's Public
Accounts and Investment.

Barnaba GK
Kosgei,

Clerk, County
Assembly of

'Nandi

Resolved Year 2020-2021

i 1.5 Interest Incomes Reconciliation was done
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Nandi County Assemhly Scheme Fund
Reports and Financial Statements
For the r ended June 30 2021

about the interest
incomes re-computation
by the auditors and those
in the financial
statements of the FY
2018-2019 and journal
entries.

I

1 l.6Fringe Benefit Tax The records availed to
the auditors indicated
that no payment of'
fringe benefit taxes of
the loans advanced to 62
borrowers.

The County Assembly
Nandiresolved to have
payments of Fringe
Benefit Tax totalling
KShs. 13,534,877 paid
from the Fund as per the
aud itor's
recommendations in lieu
of credit from the County
Assembly in the next
financial year of a similar
amount.

Barnaba GK
Kosgei,

Clerk, County
Assembly of

i Nandi

Resolved Year end of 2021-2022

I l.TReceivables from
Exchange
Transactions

The loans disbursement
amounting to KShs.
291.96 million paid
directly to loan
borrowers and currently
being recovered instead

The County Assembly
has recovered the loans
disbursement and
consequently it is
important to await the 

,

new disbursement of 
i

Barnaba GK
Kosgei,

Clerk, County
Assembly of '

i

Nandi

Unresolved Year end of 2021-202?

N'Ianagement comntcnts Focarl Point
perso[ to
resolye the
ISSUe

Status Timeframe:Reference '\o, on the
external nudit Report

lssui/ipbsen'atiorrs
frolnlAuditor
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Nandi County Assembly Scheme Fund
Reports and Financial Statements
For the year ended June 30 ,2021

owners.

Receivables from
Exchange
Transactions

Official searches of the
title of the property to be
purchased, certified
copies of the sale
agreements and copies
ofdesigns ofproposed
residential property
approve by the relevant
county government
department hadn't been
availed for audit.

The resolution of this
matter awaits senate or
county assembly
oversight meetings on the
public accounts.

Barnaba GK
Ko5gei,

Clerk. County
Assernbly of
N

Unresolved Year end of 2021-2022

Receivables from
Exchange
Transactions

No evidence was availed
to enable auditors verifv
whether the motor
vehicles and land
purchased by the fund
are jointly registered by
the loan borrowers and
the Board.

The resolution of this
matter awaits senate or
county assembly i

oversight meetings on the
public accounts.

Barna.ba GK
Kosgei,

Clerk, County
Assembly of .

Nandi

Unresolved Year end of 2021-2022

Receivables from
Exchange
Transactions

Loan application forms
were not approved by
the carlmoftgage
management committee

The resolution of this
matter arvaits senate or
county assembly
oversight meetings on the
public accounts.

Barnaba GK
Kosgei,

Clerk, County
Assembly of
Nandi

Unresolved Year end of 2021-2022

pcrson to
,resolye the
ISStTC

Status ,Timelrame:conlManagement PointRel'crence No. on the
external audit Report

Issue../ 0bscn,ations
fi'otr,iluditor
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Nandi County Assembly Sclteme Fund
Reports and Financial Statements
For the year ended June 30,2021

I l.Slmplementation of
Oversight Bodies
Recommendations

The auditors reported
that there was no
evidence that the
financial statements
were submined to the
County Assembly after
audit opinion had been

raised by the Auditor
General

it was because the
Auditor General in
release of the opinion
levelthat it wasn't
possible to table the
at County Assembly
before the lapse of end
year on June 30, 2020.
However, during the
under review every
was not spared and
reports,in respect of
financial years were
tabled at tioth the
and the County Assem
for consideration by
relevant committees.

a

ly

ISIt true
evidence

Barnaba GK
Kosgei,

Clerk, County
Assembly of
Nandi

Unresolved Year end of 2021-2022

1 l.9lnternal Controi
Environment and
Overall Risk
Management in the
Fund's Operations

The auditors observed
that the Scheme Fund
had neither internal
control management
strategy and risk
management
arrangement in

The County Assembly
has prepared both the risk
management strategy and
internal control
management.
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Nandi County Assemhly Sclreme Fund

For the year ended June 30,2021

processing of loans
applications leading to
non-adherence to laws
and regulations.

Guidance Notes:

a) Use the same reference numbers as contained in the external audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the status of "Resolved" or "Not Resolved" by the date of submitting this repoft to County Treasury
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