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l. Acronyms and Glossary of Terms

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

MOE

CDF

RMI

Board of Management.

County Education Board.

International Public Sector Accounting Standards.

Kenya Certificate of Secondary Education.

Public Finance Management.

Public Sector Accounting Standards Board.

Financial Year.

Free Day Education.

Ministry of Education.

Constituency Development Fund.

Repairs Maintenance and Improvernent.
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Mwijabu Secondary School
Annual Report and Financial Statements For the year ended 30'h June 2021

2. KEY SCHOOLINFORNTATION AND MANAGENIENT

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act 2013. It
is located in Mombasa County, Changamwe Sub-County

The school was registered in January 2015 under registation number 01530000004 and is currently
cat€orized as a County public school establishe{ owned or operated by the Governrnent.

The school is a day school and had 647 numbers of students as at 30th June 2021 . It has Three Strearns
and 20 teachers of which I teacher are employed by the School Board of Managernent.

(b) School Board of Management - Board Members

The School Board of Managernent established under Section 55 of the Basic Education Act 2013; is
composed of the following mernbers:

,

I Mr. George Mbogholi Chairman 156 July 2019
2 Mr. Julius Mucheke Secretary - Principal 156 July 2ol9
3 Ms. Farida Salim Member I 5'h July 2019
4 Ms. Asia Riziki Member l'b July 2019
5 Mr. James Karanja Mernber 15th July 20l9
6 Mr. Thomas Bunde Member 156 Juty 2ol9
7 Ms. Purity Kanini Member l5e July 2019
8 Mr. Mwinyi Ali Mwita Member- Rep CEB 156 July 2019
9 Ms. Euphrasia Owour Member Rep Teachers l5m July 2019
10. Ms. Rose Mwandawiro 3 Members - Sponsor l5h July 2019
ll. Sponsor Rep 156 July 2019
t2. Mr. Joseph Mbaka Sponsor Rep 15ft July 2019
13. Mr. Micah Angole Member - Community 156 July 2019
14. Mr. James Karanja Member Special Needs IYh July 2019
15. Ms. Jesca Mjomba Students Rep 156 July 2019

Ms. Farida Salim

III



Nlwijabu Secondary School
Annual Report and Financial Statements For the yeir ended 30[h June 2021

The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.
Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013.

Ensure and assure the provision ofproper and adequate facilities for the school.
Manage the School's affairs in accordance with the rules and regulations goveming occupational
safety and health.

Advise the County Education Board on tlre stalfing needs of the sclrool.
Daermine cases of pupils' disciptine and make reports to the CEB.
Prepare comprehensive termly report on all areas of its mandate and submit the report to CEB.
Administer and manage the resources of the school.
Receive, collect and account for any firnds accruing to the institution in accordance with Article
226 (l) (a) of the Constitution of Kenya, Section 8 I of the Pubtic Finmcc Management Acr" 2Ol2
and 0re Fourth Schedule paragraph 2l afi23 of the Basic Education Act, 2013.

(a) Committccs of the Board

I Executive Committee

George Mbogholi
Julius Mucheke
Juma Bakari
Thomas Bunde
Asia Riziki

Chairman
Secretary

PA Chairman
Member
Member

2 Audit Committee James Karanja
Ali Mwita
AsiaRiziki
Farida Salim
Dermis Maloba

Chaiman
Mernber
Member
Mernber
Merrber

J Finance, Procurement and
G€neral Purposes

Comminee

James Karanja
Ali Mwita
Asia Riziki
Farida Salim
Dennis Maloba

Chairman
Member
Membtr
Member
member

4 Academic Committee

,

Thornas Bunde
George Mbogholi
Rose Mwandawiro
Joseph Mbaka
Euphrasia Owour

Chairman
Member
Mernber
Member
merrber

IV



Mrvijabu Secondary School
Annual Report and Financial Statements For the year ended 306 June 2021

5 Development Committee James Karanja
Phillipina Mwashigadi
George Mbogholi
Juma Bakari
Asia Riziki

Chairman
Mernber
Member
Member
member

6
Disciphne and Welfare
Committee

Thomas Bunde
Julius Mucheke
George Mbogholi
Juma Bakari
Esha Abdalla

,

V

Chairman
Member
Member
Mernber
mernber



Mwijabu Secondary School
r\nnual Report and Financial Statements For the year ended 30ft June 2021

(b) School operation Management

For the financial year ended 30rh June 2021 the School day-to-day management was under the following
persons:

Ref: Designation Name TSC Number

I Principal Julius Mucheke 350721

2 Killian Maloti Ngoma 333800

J School Bursar Comfort Mbucu ID NO. 295663061

(c) Schools contacts

Post Office Box
Telephone:
E-mail:
Website: None
Facebook: None
Twitter: None

88950 - 80100, Mombasa
0720018262

tnlvlt @vahoo.corn

(d) Schoot Bankers

The School Operated 05 numbers of bank accounb in the following banks

Branch Account Name Account Number
Mwembe Tayari TUITION l143780035

KCB Mwembe Tayari OPERATIONS I 143803248

KCB Mwembe Tayari INFRASTRUCTURE 1177547996
KCB Mwembe Tayari PA 1269673998
EQUITY Changamwe NG-CDF 1200260621108

MPESA PayBill No.522123, AccountNo. 622OlKfor NCNo.1269673998, KCB, MWEMBETAYARI

(e) Independent Auditors
Office of the Auditor General
Anniversry Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

,
VI
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Mwijabu Secondary School
Annual Report and Financial Statements For the year ended 30'h June 2021

2. Summary Report of Performance ofThe School .

The following is a sumrnary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

The following is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financial performance

ii. FDSE Capitetion the Last 3 Years

iii. Ration of Capitation per Student the Last 3 Years

iv. Income from Lunch Program per Student the Last 3 Years

t

years 2019-2020 2018-2019

Operation 1,430,3t4.70 21,231.60

School fund account 866,15',1.20 537,993.64 5 r 0826.60

Tuition account (89,548.50) 98,428.30 198,389.25

Year Students
Enrolment

Tuition
A/C ( KES)

Operation
Aic ( KES)

2019 412 1,227,279 5,803,616
2020 603 968,149 5,290,O75
2021 647 750,630 3,884,s73

YEAR TUITION OPf,RATION
2019 1"2,979 1:14,086
2020 1:1,606 l:8,773
2021 1:1,160 l: 6,004

YEAR Expected
Income (KES)

Income
(rGS)

Ration Per Student

2019 12,000 412 3.950.000 l:9,587
2020 12,000 603 4,168,054 1:6,912
2o2r 12,000 647 4,364,782 L:6,442

VII

2020- 2A21

(5,357s56.05)

Students
Enrolment



N'Iwijabu Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

b) Teacher Student rati<l

i Total numberofStudents: 647

ii Total number ofTeachers: 20

iii Teacher to Students Ratio: 1:32

iv Entry and Exits during the year

Teaching Staff Entry/l-xit During The Year
S/NO Name TSC No. Employer Type of Etrtry/Exit
I Fredrick

Wesonga

477473 Tsc Entry: New Appointment On 46

lanuary 2021

BOM Teachers During The Year
Name TSC NO. Subject Combination
Mariam Rashid 881203 IRE and History

c) Mean Score from 2018 to 2020 KCSE:

School's Summary: 2018 to 2020 KCSE Results

,

Yf,A
R

ENTR
Y A

A B
+

B B- c+ C C.
D
+ D D- E

201

I
201

7
DEV

20r8
il0 0 0 0 0 0 I 4 4 32 62 2.45 258

0. l3
I

2019 64
0 0 0 0 0 0 5

18 18 18 I 3.33 2.45
0.88

4

2020
66 0 0 0 0 0 2 I I 4 26 27 4 3.33

0.88

4

0 7

4
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Mwijabu Secondary School
Annual Report and Financial Statements For the year ended 30s June 2021

YEAR KCSE

Candidature

2018 I l0

2019 64

2020 66

2021 146

2022 t65

e) CapacityoftheSchool:

The School Infrastructural Fqcilities 2021

,

ITEM CURRENT
NUMBER

REQUIRED
NUMBER

Classrooms ll t4 Approached MOE & CDF
Laboratories 02 03 Approached MOE & CDF
Toilets Boys ll &2unnals 1:30 Current Ratio of

l:27 is adequate

Girls l5 1:25 Current Ratio of
l: 20 is adequate

4 Adequate
Library 0 I Approached MOE & CDF

ICT Room I I

Approached MOE & CDF
to expand it

I I

Hand Washing Points

26 15 Adequate

IX

d) Number of Candidates in the 2021 KCSE:

REMARKS

Teachers 7

Guidance & Counseling

Room
Adequate



Mwijabu Secondary School
Annual Report and Financial Statements For the year ended 3ffb Ju ne 2tr21

0 Development Projects Carried out by the school:

Year Project Contractor Total Cost
in KES

Completed
On

Source
of
Funds

2020 i.conversion of 2. No Classrooms
to laboratory

IWS Sawa

Logistics
1,498,00 03t03t2020 RMI

I Renovation of l.No. Double
Storey Classrooms and Toilets

Sawa Logistics 2,210,000 03/03/2020 RMI

iii. Construction of Girls Toilets I{/S Ainak
Enterprise

916,63s 27/03/2020 RMI

2022 i. Constructidn of 2.No. Classroomi Zapes Trading
Company

2,00,310 tt/03/2022 RMI

Sign

School P

,
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Nlwijabu Secon

Annual Report ear entled 30th June 2021

3. Statement of School Management Responsibility

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financialyear,

each National Government School shatt prcpare financial statementq io respect of tbat school. Section 8t (3)

requires the financial statements so prepared to be in a form that complies with relevant accounting standards

as prescribed by the Public Sector Aicounting Standards Board (PSASB) of Kenya from time to time.

Schedule 4 (Seaion 23) of the Education Act, 2013 requires the Board of Management of a public institution of
basic education to be keep all proper books and records of accounts of the income, expenditure and assets of
thc institution.

The Board of Mmage,ment of Mwijabu Secondary School acceps responsibility for the school's financial

std€rnerrts! which have been prepared on the Cash Basis Method of Financial Reporting, nsing appropriate

accounting policies in accordance with International Public Sector Accounting Standards (IPSAS).

The Board of Manageinent is of the opinion that the school's financial statements give a true and fair view of the

stdo of the school's transactions during the financial year e,nded 30ft Junq 2021, and of the school's financial

position as ar 6at date. .

dary School
and Financial Statements For the Y

Name: tN*tfr Af-ru
Designation: Chairman, School Board of Managernent

.<t t7.

Date:

Nsmc: h t_ y-fir_Sr !,__lr.r_s )

Designetion:

I)ate:

Nsrne :

'ugl*l ?I

Principal & Secretary to Board of Managanent

2 3 APR ?026

CU
(ur0f-o*-I

Date: r.310 + lae

,
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REPUBLIC OF KENYA
I

Telephone: + 254-Qo) 3zr4ooo

f il, info6,orgkenya.go.ke
Website:www.oagkenya.go.ke

BEAJAT-rc Of KE,.YA

REPORT OF THE AUDITOR-GENERAL ON MWIJABU SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2021 - MOMBASA COUNTY

PREAIMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in

accordance with the applicable financial reporting framework. The Report on Financial
Statements should be read together with the Report on Lawfulness and Effectiveness
in the Use of Public Resources, and the Report on Effectiveness of lnternal Controls,
Risk Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act,2012, and the Public Audit Act, 2015. The three
parts of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Mwijabu Secondary School
set out on pages 1 to 21, which comprise of the statement of assets and liabilities as
at 30 June, 2021 and the statement of receipts and payments, statement of cash flows
and statement of budgeted versus actual amounts for the year then ended and a

Report <dthe Attditor-Gcneral on Mwijabu SecondorS' School for the l'ear Endcd 30 Jtme, 2021 - Mombasu
County

orflct oi rrt AUD[ot-6:i:taL
!,':' t,, | ,'t t :

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooroo

NAIROBI



a

summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mwijabu Secondary School as at 30 June, 2021 and
of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Cash Basis) and comply with
the Basic Education Act, 2013 and the Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Unexplained Variances Between Financial Statements and Supporting
Ledgers

The statement of assets and liabilities reflects accounts receivable and accounts
payable balances of Kshs.4,004,314 and Kshs.1 ,541,496, as disclosed in Notes 11
and 12 to the financialstatements while the supporting schedules provided reflected
balances of Kshs.4,354,920 and Kshs.575,540 resulting in unexplained variances of
Kshs.350,606 and Kshs.965,956 respectively. The differences were however not
explained or reconciled.

ln the circumstances, the accuracy and completeness of accounts receivable and
accounts payable balances of Kshs.4,004,314 and Kshs1,541,496 could not be
confirmed.

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.4,004,314 as disclosed in Note 11 to the financial statements. lncluded in the
balance is accounts receivable balance of Kshs.995 ,844 in respect of fees arrears
which had been outstanding for more than two (2) years. There was no age analysis
and policy on the impairment of long outstanding fees arrears nor was there any
evidence of effort put by Management to collect the outstanding amount was not
provided for audit casting doubt on recoverability of the long outstanding accounts
receivables balance.

ln the circumstances, the completeness, accuracy and existence of accounts
receivables balance of Kshs.4,004,314 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Mwijabu Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Report of the Audilor-General on Mnijabu Secondary School lor the Year Ended 30 June, 202 I - Mombasa
Counts,
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2. Long Outstanding and Doubtful Recoverability of Accounts Receivables



The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.12,198,490 and Kshs.9,930,559 respectively,
resulting in an under-funding of Kshs.2,267,931 or 19% of the budget. However, the
School spent an amount of Kshs.8,353,712 against actual receipts of Kshs.9,930,559,
resulting in an under-utilization of Kshs.1 ,576,847 or 160/o of actual receipts.

The under-funding and under-utilization may have affected implementation of planned
activities and impacted negatively on service delivery to the citizens.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are
no other key audit matters to communicate in my report.

Unaudited Opening Balances

I draw your attention to the opening balances for the 202012021 financial year. The
opening balances as at 1 July2020 were based on unaudited figures. Consequently,
I was unable to obtain sufficient and appropriate audit evidence regarding the accuracy
and completeness of the opening balances. My audit procedures were, therefore,
limited to the current period transactions and balances.

My opinion is not modified in respect of this matter.

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xi which
comprise of Key School lnformation and Management, Summary Report of
Performance of the School and Statement of School Management Responsibility. The
Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the school's financial statements, my responsibility is

to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in

the audit or otherwise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation,
I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Emphasis of Matter

Budgetary Control and Performance

Other Matter

Report olthe Atditor-General on Mwijabu Secondary School for lhe l'ear Ended 30 June, 2021 - Mombasa

County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion
on Lawfulness and Effectiveness in the Use of Public Resources section of my report,
I confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Transfer lnfrastructure Funds from Operation Bank Account

The statement of receipts and payments reflects Government grants for operations
from the Ministry of Education credited in the operations bank account of
Kshs.4,698,209 as disclosed in Note 2 to the financial statements. lncluded in the
amount is Kshs.2,309,000 in respect of infrastructure grants which were to be
transferred to infrastructure bank account for maintenance and improvement of the
School's facilities. However, only Kshs.488,000 was transferred resulting in a variance
of Kshs.1,821,000 contrary to Ministry of Education Circular Ref. No:
IMOE.HQS/3/13/3 dated 16 June, 2021 paragraph 3.0 operation account 2 which
states that infrastructure grants as well as maintenance and improvement funds be
transferred to the School infrastructure account within fifteen (15) days upon receipt
of the funds.

ln the circumstances, [Vlanagement was in breach of the law.

2. Failure to Prepare a Procurement Plan

The statement of receipts and payments reflects amounts of Kshs.9,803,760 and
Kshs.7,590,843 in respect of total receipts and payments respectively. However,
during the year, N/anagement did not prepare an annual procurement plan as part of
the annual budget preparation process. This was contrary to Regulation 40 of the
Public Procurement and Asset Disposal Regulations, 2020 which states that 'a
procuring entity shall prepare a procurement plan for each financial year as part of the
annual budget preparation process'.

ln the circumstances, fi/lanagement was in breach of the law.

3. Failure to Prepare School lmprovement Plan

During the year under review, the school did not have an approved School
lmprovement plan, contrary to Section 2.2 of the Ministry of Education Operation
Manual for Utilization of Learner Capitation Grant and Other School Funds, which
requires schools to identify in every three-year school improvement planning cycle,
one priority area in each of the four key areas which include curriculum
implementation, foundational literacy and numeracy outcomes, an enabling
environment for learning and parental involvement and community engagement for
implementation.

Rqtort of the Autlilor-Gencral on l'lvijabu Sccondurl' School for the l'ear Endcd 30.lunc, 202 I - Atomhasa
CounlS'
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion, I

confirm that nothing else has come to my attention to cause me to believe that internal
controls, risk management and governance were not effective.

Basis for Conclusion

1. Weaknesses ln lT Control

During the year under review, the School had been utilizing an application system for
the receipting of fees and a separate system for creating report forms, without formal
contracts or service-level agreements with the respective system vendors, thereby
exposing the School to operational risks.

ln the circumstances, the effectiveness of the School's lT control could not be
confirmed.

2. Lack of segregation of duties in Revenue Collection

Review of documents provided for audit and enquiries from Management revealed
that the School had only one officer responsible for handling and recording receipts,
making payments, and preparing reconciliations, without independent review or
approval, indicating a lack of segregation of duties.

ln the circumstances, the effectiveness of internal controls on finances and risk
management could not be confirmed

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

Report of the Auditor-General on Mwijabu Secondary School for the Year Ended 30 June, 202 I - Mombasa
Counly

5

ln the circumstances, Management was in breach of the guidelines.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The
standards require that I comply with ethical requirements and plan and perform the
audit to obtain assurance about whether the activities, financial transactions and
information reflected in the financial statements comply in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Conclusion



(Cash Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the school's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 225(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or
error and to issue an auditor's report that includes my opinion in accordance with
Section 48 of the Public Audit Act, 2015. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that lexpress
a conclusion on whether or not in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance
with the authorities that govern them and that public resources are applied in an
effective way. ln addition, I consider the entity's control environment in order to give
an assurance on the effectiveness of internal controls, risk management and
governance processes and systems in accordance with the provisions of Section 7 (1)
(a) of the Public Audit Act, 2015.

Report of the Auditor-General on Mwijabu Secondary Schoolfor the Year Ended 30 June, 202 I - Mombasa
Countl'
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I
Further, I am required to submit the audit report in accordance with Article 229(7) of
the Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenVa.qo.ke/auditor-qenerals-
respons ibi I ities-for- audiU . This description forms part of my auditor's report

\

FCP cy BS
AUDITOR-GENERAL

Nairobi

28 lllay, 2026

Report of the Atditor-General on Mwijabu Secondqry School for the Year Endecl 30 Jtme, 202 I - Mombtrsa
Couttq,
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5. Statement Of Receipts and Payments For the Year Ended 30n June 2021

The school frnancial statements were approved on r<'too 20.]and signed by

w"-",\ tf <-d\f AEAt-
Chair BOM

Name:
hn ?6
rUl \1 r--{---r r."-f )

School PrincipaV Secretary to BOM Bursar/ Finance Officer

x"-", \,(Bu cU QlrOnmf

Date: L

20?623APR

TCIPA

. -=-16l;
ON B.O.M
oi. scHOoL
00, Hoxr^lt

,/

I

RECEIPTS
770,119.00I 750,630.50Capitation grants for tuition

529,007s.002 4,698,209.70Capitation grants for operations

416,8054.004,354,920.00 I

I
School Fund lncorne- Parents' Contributions 

I

I

0.004 0.00School Fund lncome- Other receipts

0.000.00Proceeds from borrowings

9,803,760.20 10,228,248.00TOTAL RECEIPTS

PAYMENTS
671,690.705 840,179.00Payments for Tuitioq

10,647,631.053,261,895.00Payments for operafions

3,630,060,407 3,488,768.80Boarding and school fund paynents

14,949,112,157,590,842.E0TOTALPAYMENTS

(4,720,864.15)2,212,917.4OSURPLUS/DEFICIT

,f;Hfir,,rtr
P0 lOX 8Sr50€01

6
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6. Statement of Assets and Liabilities As At 30fr June 2021

FINANCIAL ASSETS

Cash and Cash Equivalents

I,117,023.85 (47s,424.2s)8Bank Balances

59,672 50 26,692259Cash Balances

0.00 0.00Short telm Investment 10

(44E,732.00)I,176,696.35Totd Crsb end cesh equivelent

2,684,946.50ll 4,004,314.50Account's receivables

2,236,,214.505,181,010.E5TOTAL FINANCIAL ASSETS

FINAI\CIAL LIABILITIES

(80e,618 00)t2 (1,s41,496.00)Accounts Payables

1,,126,596.503,639,514.65NET FTNANCIAL ASSETS

REPRESENTED BY

6,14'1,459.2513 r,426,596.50Accumuletcd Fund b/fud,

2,212,917.40 4,720,864.15SurpluVDeficit for the year

I,426,595.103,639,513.90NET FINANCIAL POSSITION

,

2
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school's financial statements were approved on oq zo2r and

Narrc: V I P LJSr{i- Q [-7ryai\"r',e:
School

t'Y1r.rgol c, rF)<r'+-l ),1) lianre: Ell CU tDrnFE-/
PrincipaV Secretary to

;Ir"f,4rl L*

ru
BOM

Date:
Ll SEC. S H
RINCIPAt-

n5!r:1Ll
o

Bursar/ Finance Officer

o"t , a<\ot lae)//

4
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o
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Mwijabu Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

1. Statement ofCash Flows for the Year Ended S0thJune 2021

Receipts for operating income

Capitation grants for tuition I 750.630 1,539.719

Capitation grants for operations ) 4,698.209 r0,657.075

School fund income- Parents contributions/ fees J 4.354920 3, 109,6 I 7

School fund income- other receipts {
Total receipts 9,803,759.5 15,106,{t l
Pavments

Payments for Tuition 5 840. 179 1.608.995

Payments fbr operations 6 3,547,504 9,731,248

Boarding and school fund payments 7 3,605,077 3,833,934

Total payments 7,992,759 15,171,t77.

Net cash flow from operating activities l,8r 0,999. 132,2J{

CASHFLOW FROM INVESTING ACTIVITIES

Maintenance and improvement fund 185.445
Proceeds from Sale of Assets

Acquisition of Assets

Proceeds from investments

185,.1{5.

Payment from investing activity

Purchase of Assets ( l8s,s7l.) (6. r0s,s43)

Total payment

Net cash flows from lnvesting Activities ( l8s,s7l.) (s,920,098.)

CASHFLOW FROM BORROWING ACTIVITIES

Proceeds from borrowings/ loans

Repayment of principal borrowings

Net cash flow from financing activities

NET INCREASE IN CASH AND CASH
EQUIVALENTS

r,625,,127. (s,787,861)

Cash and cash equivalent at BEGINNING of the year (,{48,7J2.) 5,339,131.

Cash and cash equivalent at end of the year I,176,696.35 ({88,732.00)

4

2020-2021

K.t t
2019-2020

I(-t*

Total Receipts

I

=

=
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l
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I\'Iwijabu Secondary School

Annual Report and Financiai Statenrents For the yea r ended 30tb June 202i

The school's financial statements were approved on dol 2021 and signed by:

Xr-., \ tdcann e F/rc{;ffi
F6,-;9r-l Ir.)!oH-_rrn7 Name: CU Co*tr of
PrincipaV Secretary to

Chair BOM

l)ate:

BOM frr I
Bursar/ Finance Officer

uatc:23\o+l16
SEC. S Ho

a

-Lj
"t

Date: ORIHC tPAuI
.{
\,\

23APR

CHAIRPERSON B.O.M
MWIfesu sENr0.R scHOoL
P,0 BCX 8895G,S0100, rrtoi{tAA
Dccr-:,..StU_____

\tJ
o

,
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8 statenrenf of Budgeted versus Actual Amounts for The Year Ended 30m June 2021

6

Receipts

(1,1 Capitation Gront on Tuition

Reference Materials

Exercise Books

Laboratory Equiprnent

Intemal Exams
9lo75C,530.50827,580 00827,580.00Teaching / Learnirg Materials

Er.ams And Assessnent

(2) Capitation Grant on Operations

Personnel Emoluments
7s%3,410,910 003,410,910.00
720A2, 154,500.003,000,000 003,000,000.00Repairs And Maintenance

Local Transport / Travelling

Electricity And Wrrrer

37Yot 26,800.00360,000 00360,000.00Medical

Aotivity

Arlministration Costs

Gratuity

Olher voteheads
2,543,709.70



Mwijabu Secondary School
Annual Report and Financial Statements For the year ended 30th June 2021

Lunch programme
4,600,000.00 4,600.000.00 4,354,920

9 5o/o

Repairs And Maintenance

Local Transport / Travelling

Electricity And Water

Med ical

Administration Costs

Activitv

SMASSE

Fee On Boarding Equipment and Stores

5) Miscelluneous Income

Loans / Borrowing

Rent income

lncome From Farming Activities

lnsurance Compensation

Income From Posho Mill

lncome From Bus Hire

Fee For Hire of Cround and Equipment

lnterest lncome

lncome From Any Other Investment

Total Income 12,198,490.00 12,198,490.00 9,930,559 8t%

7

Receipt/Expenses Item Original Budgel \dj ustments I Final Budgct
Actual On

Conr p:r ra hle
Basis

d

7o Of Utilization

I a h c=a* h

Kshs

c=tllc "/"

Kshs
L-

K.sh s Kshs Kshs

(4) Fees Charged on Parents



Nlwijabu Secondary School
Annual Re;lort and Financial Statements For the year ended 30th June 2021

(61 Expenditure For Tuitian

Laboratory Equipment

Reference Materials

E>.ercise Books

Textbooks

Intemal Exarns

827,580.0 827,s80.0 810,179 l02YoTeaching I Leantng Materials

E>.ams And Assessment

Chalks

Teachers Guides

A<hninisnation Costs

Banli Charges

(71 Expenditure For Operutions

Other votehead 3,410,910.00 3,410,910 2,829,765 83%

3,000,000 654,000 2lo/oRepairs, Maintenance & Lnprovements

Local Transport / Travelling

3,000,000.00

Electricity. Water snd Conservancv

it4,:dical 360,00c| l00o/o

Arftninistration Costs

8

I
i

I
E

360,000.
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570,000 s40,000 95o/o570,000

4,600,000.00 4,600,000 00 3,488,768.80 76Yo

(9) Etpendilure l-or school

Repairs, Maintenance and tnprovements

SN{ASSE

Lunch progtamme

Activity Expenses

Gratuity

Lccal Transport / Travelling

El,:ctricity, Water and Consewancy

Boarding Equipment and Stores

Medical Expenses

A<hninistration Costs

Activity

Gr atuity

Lunch Programme

Erpenditure For Income Generathg
Activity

Other Expenses Olr lnvestnents

Loan Interest Repayment

Inl;urance Costs

Rent Expanses

Bank Charges

9
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Loan Principal Repayment

Acquisition Of Assets

Totals 12,768,490 12,768,490 8,353,712 69.,1,

Receipt/Expcnses Item Original Budget I Adiustmcnts I Final Budgct
Actual On

Conrparable
Basis

d

7n Of Utilization

a b c=alb e=dlc o/o

KshsKshs Kshs KSnS Kshs

l0
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9. Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out below

I Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational Public
Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial Reporting
rurder the Cash Basis of Accounting md applicable govemment legislations and regr.rlations. The
financial statements comply with and conform to the form of presentation prescribed by the Public
Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplernented with accounting for; a) receivables that include
school fees from parents, imprest, salary advances and other receivables and b) payables that include
deposits and retentions and payables from opoations.

The financial statemetrts are presented in Kenya Shillings, which is the firnctional and reporting
currency of tre school, and all values are rounded to the nearest Kenya Shilling (Kshs). The accounting
policies adoptdhave been consistently applied to alJ &e years presented.

Recognition of receipts and payments
T\e school recognises all receipts from the various sources when the event occurs, and the related cash
has acurally been received by the school. In additio4 the school recognises all expense.s when the event
occrs, and the related cash has actually been paid out by the school. Income arising from school fees is
recognised whcn the event occurs whether cash is received or not. Expenditure arisinf from operations
is recognised when the event occurs irrespective ofreceipt of cash.

In-kind contributions
In-kind contributions re donatioru that are made to the school in the form of actual goods andlor
stx viccs rathcr tlrur il ruoley or cash teuls. These doruLions uray ilr:lude vcldcles, equiprueut or
psrsoutel services. Where the financial value received for in-kind contributions can be reliably
determine4 the school includes such value in the statement of receipts and payments both as a receipt
and as a payment in equal and opposite amounts; otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash oa hand and cash at banh short-term deposits on call and
highly liquid investments with an orighal maturity of three months or lesq which are readily
convertible to loown amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include arnounts held at various financial institutions at the end ofthe financial year.

,

3

4

l1
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Accounts Receivable
For the purposes of these financial statements, imprest and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year are treated as

re.ceivahles. Accourts receivahles also ioclude schc.ol fees billed to parents for se.rvices rendered but not
paid. This is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in
the financial statements.

6. Accounts Pryeble
For the purposes of these financial statements, deposits and retentions held on behalf of third parties

travc bc€rl rccognized as accounts payzblcs. This is in rccognition of the gol'ernrncnt practicc of
retaining a portion of contracted services and works pending firlfilment of obligations by the contactor
and to hold deposits on behalf of third parties. Payables also include expanditure incurred for the
purchase of goods, works ard services tha has been rendered and not settled. This is an enhancernent to
tlre cash accounting policy adopted for public secondary schools. Other liabilities are disclosed in the
financial statements.

Non{urr€nt agsots

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized as

receipts at the time of disposal. However, the acquisitions and disposals are reflected in the school fxed
asset register a sunrnary of which is provided as a memorandum to these financial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts classifrcation
basis, and for the same period as the financial statements. The school's budget was approved by the
School Board of Management. A comparison of the actual perfomrance against the comparable budget
for the financial year under review has been included in the financial statements.

Comparetive figures
Where necessary comparative figures for the previous financial yer have been arnsnded or reconfigured
to conform to thc rcquired changes in preseotation.

10. Subsequentcvents
Thele have been ro e!€nts subsaluent to dre filaucial year- end witft a significalt hrpsct on the financial
stat€ments for the year ended 30m June 2023

7

9

It
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2 Government Grants for Operations

3 School Fund Income - Parents Contribution/Fees

0.00Textbooks md refsrence materials

7s0,63t 770,t19Exercise books

0.00Laboratory equipment

0.000.00Internal exams

0.000.00Teaching / learning matsrials

0.000.00Chalks

77o,tt9Exrms and ass€s$nent

2,543,709.70 3,056,975.00Other vote heads @.E, E.W.C,L.T.T)

1,923,s00.00Repairs and maintenance 2,154,500.00

83,200.000.00Medical

60,000.000.00B.O.M teachers

0.00 0.00
Admini stration costs

I0 00 166,400.00Aairity

4,699,209.70 5,290,075.00TOTAL

0 0Personnel emoluments

4,3s4,920 4,168,054.00Lunch programme

0 0Electricity and water

0Medical 0

0 0

Activity 0

Total 4,354,920 4,168,054

l3

10. Notes To The Financial Statements

I Government Grants for Tuition

0.00

0.00

750,63 1.

Adminishation costs

0
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4 Miscellaneouslncomes

Rcnt Income

Income From Faming Activities

Insurance Compensation

lncome From Posho Mill

Income From Bus Hire

Fee For Hire of Ground and Equipment

lncome From Grants and Donations*

lnterest Income

Dividends Income

Loans/Borrowings*

Other lncome (spe c ify) *

l4

Total
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Notes to the Financial Statements (continued)

5 Tuition

6 Operations

Textbooks and reference materials 838,937 670,196

Exercise books 0 0

Laboratory equipment 0 0

Internal exans 0 0

Teaching / learning materials 0 0

Chalks 0

Exarns and essessrnent
I

0 0

Teachers guides 0 0

Administ-ation Cpsts 0 0

Bank Charges 1,242. 1,494
Total M0,179. 671,690.

Personoel ernoluments

Other vote head 2,859,765 1,847,026

Service Crratuify

Admini stration Cost 49,185

Repairs and maintenance & improvernents 253,580 653,878

inllastructure 6,O59,420

t ocal ransport / travelling

penalty 145,000

Electricity and water

Medical 4,350

Activity Expanses 3,500

SMASSE

Insurance Cost 30,o00

Bank Charges 3,550.00

Acquisition of Assets

TOTAL 3,26I,895.00 10,647,361.

l5

0
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Notes to the Financial Statements (continued)

7 Boarding And School Fund

Activity 166,000

Personnel smoluments 10,000 607,730

Repairs and maintenance & Improvernents 230,000

Local transport / ravelling

Elecficity and water 186,905

Medical Expenses

Admini stration codts 4.800 241,355

Lunch Programme 3,299,721 2,328,713

Bank Charges 8,247 15 ?57

Expenses on Income Generating Activities

Fee on Boarding Equipment and Stores

Rent Expenses

TOTAL 3,488,769. 3,630.060.

t6

Seryice Gratuity
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Notes to the Financial Statements (continued)

E Bsnk Accounas

9 Cesh In Hand

l0 Short Tem Investments

Tuition Account I143780035 40,9t1 1,522

Operations Account I143803248 920,766 1,162

School Fund Account/Boarding 1269673998 (481,228.)

Savings Account 12Q026062 I r08 ? 10? 2,303

Parent Association Development Account

Income generating activities Account

Infrastructural Account I177547996 3,246 817

Total 1,117,023. (475,424.1

Tuition Account 12,400.00 12,400.00

Operation Account 10,229.50 4,m0.00

School Fund account

Infrastructure accounts 3,784.25

Total 59,672.50 26,692.25

Cooperative Shres

Treasury Bills

Fixed Deposit accounts

Other tnvestnents

Total

t7

149,797.

32,143.N 5,608.00

4,900.00
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Notes to the Financial Statements (continued)

I I a. Accoun8 Receivable

11. b Agcing Analysis of Accounts Receivable

12 Accounts

Notes to the Financial Statements (continucd)

Fees arrears 4,004,314.50

Other non-fees receivables

Salary advances

Imprest

Total 4,004J14.50 2,684,946..50

Fees arrears for current year 1,486,508 1,689,102

Fees arrears for lhe previous year t,52r,962 74,062

Fees arrears for prior periods (over two years) 995,844

Total 4,004,314.50 2,6E4,946.

Trade creditors (See ageing below and appendix l) 575,540

Prepaid fees 960,778.

Retention monies 185,445

N.H.I.F 4,600

P.A.Y.E 578

Total 1,s41,496. 809,618.

l8

2,684,946.50

921,782.

624,173.
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l2a.

13 Fund Balance Brought Forvard

960,778Prepaid fee

4,600n.h.i.f

578PAYE

Sub Total 965,956

218,937 183,145Trade creditors for current year

356,603 441,028Trade creditors for the previous year

Trade creditors for prior periods (over two years)

Sub-Total 1,541,496 624,173

Bank balances 5,27't,766.00

Cash balances 26,692.25 61,365.25

Short Term Invesfrlents

2,684,946.s0 1,422,635.00

(614,307.00)Payables (809,618.00)

1,426596.50 6,147.459.25TOTAL

l9

(475,424.2s>

Receivables
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16 Progress On Follow Up Of Auditor Rccommcndations

The following is the summary of issues raised by the external auditor, and management comments that
were provided to the auditnr-
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Annex I - Ans is of Pendin Acr:ounts P

Construction of huildings

able

l--

2

J

Sr

Sub-Total

rpply ofgoods

4, AYAM BOoK (]ENTRE

5. LVAMENTERPRISE

Sub-Total

I Supply ofservices
I

L_

l-
7

218,937.OO

22

356,603.00

6.

575.540.00

I

8.

.II I+'IJABU SECONDARY SOrcOL



Mrvijabu Secondary School
Annual Report and Financial Statements For the year ended 30rh June 2021

I

Reports ond Finonclolslotements For the yeor ended 30m June 2021

ANNEX 2 - SUMII{ARY OF FIXED ASSETS REGISTER

A$set class

Land 1

Land 2

Buildings and Structures
i. Block A.

ii. Block B

iii. cBc

Motor Vehicles

Historlcal

Cost c/f
(iGhs) 30u June

2021

Historlcal

Cost b/f
(Kshs) ls
luly2O27

Addltions
during the year

(Kshs)

Disposals

during the year

(Kshs)

Date

purchased
Quantit

v

Location

3

2074
2020

2022

26218

9

3

I

23

Office equipment, furniture

and fittings

i. Office desk sand

chairs

ii. Desktops

iii. Printers

a. HP1110

b. HP 125

10
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c. HP MFP 227

d.TASKalfa 200

e.TASKalfa

3510r

Laptops

Cabinets

Wall shelves

Fridge

Plastic chairs

iv.

vi.

vii.

viii

ICT Equipment, and Other ICT

Assets

t
1

1

2

5

3

1

z0

Tools and apparatus

Te:xtbooks 8,500

lntangible assets- soft ware

Total

,'-

24


