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Nyamira Count-v Executive Car Loan & Mortgage Schemc F'und
Reports and Financial Statements
For the year ended .Iune 30'2021.

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

Nyamira C()unty llxecutivc Clar [-oan & Mortgage Schernc []und is cstablished by and dcrivcs its
authority and accountability lrom thc Public Financc Managcment (Nyamira County llxecutive
Mortgage Scheme Fund) Rcgulations,20 l5 on May 30,2015.'[hc lrund is wholly orvned by the

County (iovernnrcnt ol'Nyamira and is domicilcd in Kcnya.

The lund's objectives are to:
o Provide a loan scheme lor the purchase, development, rcnovation or rcpair ol residential

property by rncmbers ol'the Scheme.
r Provide a loan scheme lirr the purchase ol vchicles by menrhers of the Schcme.

b) I'rincipal Activities

The Fund's principal activities are to:

. Process applications for loans in accordancc with the set tcrms and conditions of borrowing.

. Liaisc with the mortgag,e company, if any, to set up a revolving lund lor the disbursement of
the loans.

c) Board of Trustees/Fund Administration Committee

I
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CPA timilly Ongaga

CPA Oyugi []arare l)ominic
llarrison Momanyi
(iladys llogonko Motnanyi
Pcris Oroko

d) Kcy Managentcnt

('hairperson

Adm in istrator/Secretary
Member
Member
Member

I CPA Emilly Ongaga

2 CPA Oyugi Bararc Dominic

3 CPA l.awrence Nyangcna

('ounty Iixecutivc Committcc
lrinancc & l:conomic l'lann ing
Clhiel' Oltlcer. Irinancc &
[)lanning
I lead of Accounting Services

Member,

[']conom ic
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Nyamira Counlv Executive Car Loan & Mortgage Schcme Fund
Reports and Financial Statcme nts
For thc year ended .lune J0,2021.

c) Fiduciary Ovcrsight Arrangcmcnts

I)ircctrlratc In tcrn a I Arrrlit

f) Registered Offices

P.O. Box 434 - 40500
Nyamira County llui lding
Oll Kisii - Chemosit Road
Nyamira, Kenya.

g) Fund Contacts

Tclephone: (254)-07 387 27 2'l 2. 07 35232323

E-mai I : info@nyam ira.go.ke

Wchsitc: www.nvamira oo.ke

h) Fund Bankers

Equity llank
Nyamira Branch
P.O. Box
Nyamira, Kenya.

i) IndependentAuditors

Auditor General

Olllce of the Auditor (ieneral

Anniversary'fowers, [Jniversity Way

I'].0. Box 30084

GPO 00100

Nairobi, Kenya

j) Principal Legal Adviser

Willis Nyagarama.

I)irector, Legal Services.

P.O. Box 434-40500,

Nyamira,

Kcnya.

(lPA Stephen Mwencha

3 | l'rr r,-'
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2.'tHI.] FTINI) AI)MINISTITA'TION CoMMI'I"I'[]I,]

CPA Emill-v Moraa Ongaga

CECM: Finance and Economic Planning and
Chairperson, Car Loan & Morlgage Fund

Management Commitlee

N YAM I RA CO UNTY EXEC UTI VE

M r. Ha rriso n M orogoro M oman.y i
CECM: Etlucalion & Vocalional Training ond

Member, Car Loan & Morlguge Fund

Managemenl Commiltee

NYAM I RA CO UNTY EXEC UTIVE

Ac'ade m ic Qua I ifi ca I ions
Mrs. I:mily Moraa Ongaga holds a post graduatc in
[]usincss Administration (l--inance) liom Egerlon
[)nivcrsity, and a Bachelor of Arts (l:conomics &
Sociology) dcgrcc lrom the University olNairobi.

Profess ion a I Expe r ie nce
[)rior kr her appointmcnt, shc servcd as the Director
Corporate Scrviccs in the National ('ommission tbr
Scicnce. -l'echnology and lnnovation. Shc is a mcmber of
the Institutc of Ccrtified Public Accountants of Kenya
( ICPAK). Shc has a wealth ol' expcrience lrom various
institutions spanning twenty onc years.

Profess ion a I Exper ie nce
With a wcalth olexpericnce spanning 37ycars, hc has

workcd in various banks locally bclirre moving to the
Unitcd States of America. Prior to his appointment as
l:xecutive ('onrmittce Mcmber, he served in thc position
ol'[:conomic Adviser to the Governor.

z-
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Nyamira C<lunty Executive (lar Loan & Mortgage Schenre Fund
Reports and Financial Statements
For the year ended Junc 30, 2021.

Academic Qual iJicalions
Mr. Ilarrison Morogoro Momanyi is lrom Manga ward,

Manga sub-county. He holds a Bachelor ol(lommerce
degree (Accounting option)
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Nyamira County Executive Car Loan & Mortgage Schemc Fund
Reports and Financial Statements
For the year ended Junc 30, 2021.
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M s.G I utlvs B ogo n ko M o mu n.y i
CECM:Heulth Services and Memher, Car Loun

& Morlguge Fund Manogemenl Commitlee
N YA M I RA CO U NTY EXEC UTI VE

I

Acade m ic Qu a I ifi cut io ns
Ms. (iladys llogonko Momanyi comcs from Nyansiongtr
ward. llorabu Sub-county. She holds a Bachelor ol'Arts
dcgrec in I'lducation and a Mastcr of Arts in Peacc &
Justicc. Additionally, she holds a Postgraduate

certification in Databasc, GIS and Remote Sensing.

Profession ul Experience
She has scrvcd in the County (iovernment ol Nyamira
under various portlblios. County Exccutive Committec
membcr in the departmcnts ol I'ublic Service
Management, Education & ICI'l'and rccently, has been re-

appointcd to the dcpartment ol Health Services. She has

twenty threc years olwork expcrience in public scrvicc.

Ms Peris Nyahoke Oroko
CECM:Agricuhure, Livestock & Fisheries and

Memher, Car Loan & Morlgage Fund
Manugement Commitlee

N YA M I RA CO U NTY EXEC UTI VE

Acade m ic Qua I ifi cat io ns
Ms. l)e ris Nyabokc Oroko holds a Bachelor of Scicncc
degrec in Agriculture and a Master ol'Philosophy in Secd

Sciencc &'l'cchnology. Currently, shc is pursuing her
Pl ll) in Soil Sciencc.

Profess io n a I Expe rie n ce
She has served the County Covcrnme nt of Nyamira as
'l-he (lounty l:xecutive Committee Mcmber for
Agriculture. [,ivestock & Irisheries to date and has twcnty
cight years ol work experience in public service.
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CPA Dominic' Barare Ovugi

Chief Officer, Finance & Planning

and Fund Administralor,

Cor Loan and Morlgage Fund

NYAMIRA COUNTY EXEC UTIVE

Acade m ic Qua I ifi cat ions
CPA l)ominic llarare Oyugi hails lrom llogichora ward.

lle has a Masters degree in Business Administration (Finance)

and a Bachelors degree in Business Administration. CPA
Oyugi is a mcmber ol thc lnstitute ol ('crtified l,ublic
Accountants ol' Kenya (ICPAK). Previously,

P r ofes s i o n a I Exp e r i e n ce
CI'A Oyugi worked lbr the County Covcrnmcnt ol Nyamira
as thc Director ol Finance and a Deputy l)irector ol tlealth,
Irinance and Administration. Befbre joining the County
(iovcrnment scrvice. CPA Oyugi served as a Regional

Accountant lbr Kenya Rural Roads Authority (KIIRRA)
llc has a total ol' l9 years working cxpericnce.

(

Nyamira County Executive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year endcd June 30, 2021.
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Nyamira Coung, Executive Car Loan & Mortgage Scheme Fund
Rcports and Financial Statements
For thc year ended Junc 30,2021.

J STATEMENT OF PERFORMAN(]E

PREDETERMINED OBJECTIVES

lntroduction

A(;AINST CoTINTY F]NTITY'S

Section 164 (2) (l) olthe Public Finance Managcment Acl,2012 requires that, at the end of each

financial year, the Accounting olficer when prcparing financial statements of each County
Governntent entity in accordance with the standards and lormats prescribed by the Public Sector
Accounting Standards Board includes a statement of the county government entity's performance

against prcdetcrm incd ohjectives.

Thc key objectives of the Nyamira County llxecutive Clar Loan and Mortgage Scheme Fund arc

to:

[)rovide a loan scheme for the purchase, development, renovation or repair ol residential
property by members of the Scheme.

I)rovide a kran scheme for the purchase ol vehicles by mcmbers of the Scheme .

Progress on attainment of Strategic developmcnt objectives

Bclow wc providc the progrcss on attaining the stated objectives

ln l:Y 202012021
Nyamira county
executive
through the
Mortgagc
scheme lund
advanccd Ksh.
15,800,000 as

new loans to the
scheme members

Incrcased homc
owncrship by the
scheme membcrs

Amount of
rnortgage loans
advanccd to
schemc
rnembcrs

Nyamira County
Exccutive
Mortgage
scheme lund

To provide a

loan scheme lbr
the purchase,

devc lopment,
renovation or
repair of
residential
property by
members of the

Scheme.
Amount of car
loans advanced
to schcme
membcrs

ln l:Y 202012021
Nyamira county
executive never
advanced car
loans to its
sche me members

Increased car
ownership by the
scheme members

Nyamira County
Executive Car
Loan Scheme
lund

,

a

I'rogra nr Ob.icctive ()utconrc I I n rlicator l)crfornrancc

To provide a

loan scheme lor
the purchase of
vehicles by
members ol the
schcme.

7l l'rr ,: ,.



Nyamira County lixecutivc Car L<lan & Mortgage Schentc Funtl
Reports antl Financial Statenrents
For thc year cndcd.func 30, 2021.

1. MANA(;I.]MI'N'I''tIiAM

CPA Dominic Barare O1'ugi

Chief OfJicer, Finance & Planning and Fund

Admin istralor,

Cor Loan and Morlgage Fund

N YAM I RA CO U NTY EXDC UTI VE

Acad e mic Qual ifi catio ns
CPA l)ominic Barare Oyugi hails from Bogichora ward.

lle has a Mastcrs degree in Business Administration
([rinancc) and a Bachelors dcgree in I]usincss

Administration. CI)A Oyugi is a mcmber of the Institutc

of' ('crtified Public Accountants ol Kenya (ICPAK).

Previously.

Professional Experience
(lPA Oyugi workcd lbr thc County (iovernment of
Nyanrira as the Director ol Finance and a Deputy

[)irector ol' llcalth. Finance and Administration. Belirre
joining the County Government service, CPA Oyugi

served as a llegional Accountant lbr Kenya Rural Roads

Authority (KI:RRA)
lle has a total of l9 years working cxpe rie nce. pos ition ol'
Economic Adviser to thc Governor.

Acode mic Qua I ifical io ns
CPA [,awrcnce Nyangena hails tiom Cesima ward.

lle has a Masters degree in Business Managemcnt

(F-inancc) and a Bachelors degree in lJusincss

Administration. CI'A Larvrencc has also undertaken the

Scnior Management and Strategic Leadership

Development courses at the Kenya School ol
(iovernment.

Profess io na I Expe r i e nce
CPA Nyangena is a menrber ol the Institute of Certilied
I)ublic Accountants of Ke nya (lCI'}AK) since 20 I I . lle
has a vast cxpericnce in public llnance manaS,ement

having worked lirr both thc County and National

Covernments in thc samc field.

CPA Lawrence N.yangena

Head ol Accounling Services

N YA M I RA CO U NTY EXEC UTI VE

8l l' .r ,' .,
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Nyanrira County Executive (lar Loan & Mortgagc Schemc Fund
Ileports and F'inancial Statemcnts
For the year endcd .lune 30' 2021.

5. F-T]NI) AI)MINISTRN'TION C()MMI'I''[EI.], (]IIAIITI'EIISON'S RI.]I'0R'I'

Upon operationalization of the Fund in August 2015 an initial capital of the lund of Kshs.

52,500,000 was injected from the County 'l'reasury. No further allocation has since been

appropriated.

["or thc financial year under review, the lrund recorded a surplus ol Kshs. l4l,I l3 up from a

dcficit of Kshs. 4,680,263 reported in the prior financial year endcd Junc 30. 2020. Net assets

and liabilitics of Kshs. 49,458,959 wcre rcported during the year under rcview, down liom Kshs.

50, I 50,9l7 rcportcd in the prior financial year errdcd 30th June 2020.

'fhe cxisting l"und governing regulations provides tirr only the cxecutive county stalf as the

eligiblc scheme members. Plans are undcrway to widen the scope ol'membership to the fund for

thc bcnefit of the other non-executive county stalf as per provisions of the Salaries and

I{emunerations Cornm ission circular.

It is my pleasure to prcsent the Repo( and Financial Statemcnts of the Nyamira County

Executive Car and Mortga[e Scheme Fund lor the year ended 30'h June 202 l.

, \ (,v\re
CPA limilly Moraa Ongaga
CHAIRPERSON - MORTGAGE SCHEME FUND COMMITTEE

9ll'i,.

[)uring the financial year 201512016, the County created a rcvolving mortgagc schcme fund by

the name Nyamira County E,xecutive Mo(gage Schemc Fund to provide a loan schcme for the

purchase, development, renovation or repair ol- residential property by nrembcrs ol the scheme

(lJxecutive C-ommittee Member or County Public servant). The loans issued to cach County

ljxecutive Clommittee Member would not exceed Kenya Shillings three Million, repayable within

the term in otfice of the offlce bearers at an interest rate ol three (3) Per cent per annum on

rcducing balance.



Nyanrira County Flxecutivc Car Loan & Mortgagc Scheme F und
ILeports and Financial Statcments
For the ycar en<led .lune 30, 2021.

(r. ItEl'}OR'l' OF'l'lllt l'tlND AI)MlNlS'IItA'l-Oll

Section l9 (d) of'the Nyamira County I'.xecutive Mortgage Schcme Fund Regulations, 20 l5

provides that thc Administrator ol thc I'-und shall prepare. sign and transnrit to the Auditor

(icneral in rcspect of each llnancial year and within three months after the cnd thcreol, a

statcment of accounts relating to the l:und, preparcd and signed by him or her specifying thc

income of the [:und and showing the expenditure incurred from the l:und, in such details as the

committee may liom time to time direct in accordancc with the I)ublic [rinance Managemcnt Act.

ln the year under review, the Mortgage fund recordcd a surplus of Kshs. l4l,I l3 by netting total

expenditure ol Kshs. 1,138, 183 against total revenue ol Kshs. 1,279,295. An initial outlay of

Kshs. 52,500,000 was injected lrom the County Treasury during the 20l5ll6llnancial year. With

the accumulated dcficit brought forward lrom the previous periods olKshs. 3,207,236. the Fund

recorded total net assets and liabilities ol Kshs. 49.458.959.

During the year under review, loan disbursements totalling to Kshs. 15,800,000 were donc to

scheme members. Principal loan recove rics ol' Kshs. 12,415,264 we re done. Thc lrund ended up

with Ksh 7,806,862 in cash and cash equivalents and loan receivablcs lrom scheme members ol
Kshs. 41,652,097; being Kshs. 37,033,1138 and Kshs. 4.618,259 short-term and long-terrn

respectively.

The existing lrund governing regulations provides firr only the executive county staff as the

eligible schemc members. I'lans are underway to widen the scope ol'membership to the lund lor

the benefit o[ the other non-executive county stall as per provisions ol the Salaries and

Remuncrations (lommission circular.

LL\l,r-(,r"L

CIPA Oyugi []ararc [)ominic
FUND ADMINISTRATOIT

l0 | I'rr Lr ,-

It is my pleasure to prcsent the Report and F inancial Statemcnts ol thc Nyamira County

Executive Car and Morrgage Scheme F und lbr the ycar cnded 30'r' .lunc 202 I .



Nyanrira County lixecutivc Car Loan & Mortgage Scheme Fun<l

llcports and F-inancial Statcnren ts

f-or thc vcar cndctl .lunc 30, 2021

7. CORPORATEGOVERNANCESTATEMENT

Alier the August 2017 gencral election that saw thc re-election of- the govcrnor, H.E,. John

Obiero Nyagarama to olllcc. ten County llxecutive Committee members were appointed to

olllcc lor a two years term with effect lrom November 1,2017. One olthe appointed CECMs

resigned. Upon expiry of the first two years term, the rcmaining ninc CECMs were reappointed

and held office until Deccmber 2020 upon the unlortunate dernise o[ Governor John Obiero

Nyagarama. Il.E. Amos Nyaribo took over as the new County Govcrnor on 29'h December 2020.

The ncw governor thereafter appointcd tcn County l]xecutive ('ommittee mcmbers (CECMs).

I:'our of these CECMs plus two other (lounty stafl' members serve in the County Executive

Mortgage Schemc Fund management c()mmittee as appears on the Fund Administration

Committee section on page 4.

l l l l' .r ,' '



Nyamira County Executive Car Loan & Mortgage Scheme Fund
llcports and F'ina ncial Statements
For the vear ended June 30' 2021.

II. N,IANA(;I.]N,IENTI)ISCI.ISSI()NANI)ANALYSIS

During thc period under review, the lund recordcd a surplus olKshs. l4l,ll3 up lrom a deficit

ol Kshs. 4.680,263 reported in the prior f'inancial ycar ended June 30, 2020. 'l'hc cxisting Fund

governing regulations provides lor only thc exccutive county stall' as thc cligiblc scheme

mcmbers. 1'he management tabled a proposal to widen the scope ol membcrship to thc lund for

the beneflt ol the other non-executivc county stalf- belore the County assernbly. 'l'hc proposal is

undcr consideration by the said oversight body. Once this proposal is passcd. the management

expects to record more interest which is thc major source of income liom cxchangc transactions.

This will in turn improve the financial perlornrancc olthe lund and ensure its sustainability.

'l'helund,throughtheaidol'apaymentof Kshs.583,729 bytheCountyl'.xcculivconbchallof

the entity was able to make good the June 30. 2020 lringe benefit tax arrears ol'Kshs. 336,666

and a lurther Kshs. 247,063 lringe bencfit tax lilr the year under review. As such, all outstanding

tax obligations stood cleared by thc end ol the f'inancial year under review.

The management, lrom time to time, seeks to have enabling regulations governing the fund's

operations and is committed to ensure strict adherence to the set fund regulations in turtherance

ol compliancc rvith statutory requircmcnts.

12l l' r . -



Nyamira County Executive Car Loan & Mortgage Schenre [-und
Reports and Financial Statemcnts
For thc vea r cndctl .lu ne J0, 2021.

9. CoRPORATESOCIALRESPONSII}ILITYSTATEMt.]NT

I)uring thc Ilnancial year undcr rcvicrv, thc cntity did not engage in any corporate social

rcsponsibility activity. 'l'he fund, howcvcr, intcnds to start cngaging in corporatc social

responsibility activities upon rvidening thc scopc ol'the Schemc to covcr morc membcrs.

l3l



Nyanrira County Executivc (lar Loan & Mortgagc Scheme Funtl
Reports and Financial Statements
For thc year endcd .lune 30, 2021.

t0. ttE,t,ottT oF'l'llE l.'tjND Al)MINIS'l'ltA'I'loN ('oMMl't'tEli

'l'he Fund Administration Clornmittee submits thcir report tog,ether with thc unauditcd financial

statemcnts lirr the ycar cnded June 30.2021 , which show thc state ol- the Irund allairs.

l0.l l'rincipal activitics

'l'he principal activities of the ['und are to:

r Process applications for loans in accordance with the set terms and conditions of
borrowing.

I0.2 I)crfornrr ncc

'l'hc pcrlbrnrarrcc ol'the l;und firr thc year cnded .lune 30,2021 . arc sct out orr pagc I tl

I0.3 Trustccs

'fhe membcrs of the Fund Management Committee who served during the ycar are shown on

page 4.

10.4 Auditors

'l'he Auditor Gencral is responsible lbr thc statutory audit ol'the Fund in accordance with Article

229 of thc Constitution of'Kenya and the Public Audit Act 20 15.

Ily Order olthe l"und Management Committee

a

14 | l'.i,: ;

t,iaise with the moftgagc company, il any, to sct up a rcvolving lund firr the

disbursemcnt of' the loans.

tl
f \d \t-*--

CPA [:milly Moraa Ongaga

CHAIRPERSON - MORTGAGE SCHEME FUND COMMITTEE



Nyamira Oounty Iixecutive Car Loan & Mortgagc Schenrc Fund
llcports antl Financial Statemcnts
For thc ycar encled .lunc 30, 2021.

I I. STA'I'I'M IiNT oI.' MANA(;F]MI.]N'I''S IIIiSI'oNSI I}I LI'[I IiS

Section 167 ol thc Public F'inance Managemerrt Act, 20 l2 requircs that, at the end ol cach

lrnancial ycar. thc Administrator of a County Public [rund established by Public Finance

Managcment (Nyamira County Executive Mortgage Scheme Fund) Regulations, 2015 shall

prepare financial statemcnts fbr the Fund in accordancc with the standards and lbrmats

prescribcd by the Public Sector Accounting Standards l]oard.

'l'he Administrator olthe County Public Fund is rcsponsible lor the prcparation and prcsentalion of

the F'und's financial statements, which give a truc and lair vicw o[ thc state of allairs ol the lrund

for and as at the end of the tlnancial year ended on Junc 30,2021. 'lhis responsibility includes:

(i)maintaining adequate financial management arrangements and ensuring that thcse continue 1o be

etfective throughout the repo(ing period; (ii) rnaintaining propcr accounting records, which

disclosc with reasonable accuracy at any time the financial position of the fund; (iii)Designing,

implemcnting and rnaintaining internal controls rclevant to tho preparation and lair presentation of

the financial statements, and ensuring that they arc lree liom material misstatements, whether due

to error or fraud; (iv)Safeguarding the assets ol the fund; (v)Selecting and applying appropriate

accounting policies; and (vi)Making accounting estimates that are reasonable in the circumstances.

'l'he Administrator of the County Public Fund accepts responsibility for the lrund's financial

statements, which have been prepared using appropriate accounting policies supprorted by

reasonable and prudent judgements and estimates, in conlormity with International Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act,2012 and Public

Finance Management (Nyamira County Executive Mortgage Scheme F'und) Rcgulations, 2015.

T'he Administrator of the Fund is olthe opinion that the liund's llnancial statements give a truc and

lair view of the statc of lrund's transactions during the flnancial year ended June 30,202 I, and of

the Fund's financial position as at that date.

'fhe Administrator lu(hcr conllrm the completeness ol the accounting records maintained for the

Irund, which have bcen rclied upon in the preparation ol'the Fund's financial slatcments as wcll as

the adcquacy olthe systerns of internal financial control.

l5 | l'.' 1' .



Nyamira County Executive (-'ar Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Fund's ability to continue as a going concem and disclosed. as applicable, matters relating to

the use of going concem basis ol preparation of the financial statements.

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on l5th September 202 tand signed

on its behalIby:

CPA Oyugi Barare Dominic
FUND ADMINISTRATOR

,tW J-Lt-t-t\
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl, 2012 and the Public Audit Act, 201 5. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the Nyamira County Executive
Car Loan and Mortgage Scheme Fund set out on pages 18 to 40, which comprise of the

Report of the Audilor-General on Nyamira County Lrecutive Car Loon and Mortgage Scheme Fundfor the year ended

30 June. 202 I
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statement of financial position as at 30 June, 2021 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

As disclosed in Note 6 to the financial statements, the statement of financial position
reflects current portion of long term receivables from exchange transactions balance of
Kshs.37,033,838 which includes non-performing loans owed by nine (9) County
Executive Committees members and the late Governor amounting to Kshs.20,007,261.
However, no documentary evidence was seen to confirm whether these non-performing
loans were fully insured and the mortgaged properties secured through registered
charges.

ln the circumstances, the accuracy and recoverability of the un-serviced loans balance of
Kshs.20,007,261 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Executive Car Loan and
Mortgage Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance
with other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report of the Auditor-General on Nyamira Coun4'Executive Car Loan ond Mortgage Scheme Fundfor the 1'ss7 sr4.4
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ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyamira County Executive Car Loan and Mortgage
Scheme Fund as at 30 June, 2021, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012.

Basis for Opinion

Unrecovered Loans



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except for the matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public money has not been applied
laMully and in an effective way.

Basis for Conclusion

1. Disbursement of Mortgage Loans

Note 6 to the financial statements reflects current portion of long-term receivables from
exchange transactions balance of Kshs.37,033,838 which includes loan disbursements
totalling Kshs.15,800,000. However, review of these disbursements revealed that
applications for these loans were not supported with adequate relevant documents
including copies of designs of the proposed residential property duly approved by the
relevant department of the County Government, bills of quantities or renovation/repair
specifications and Management Committee approval minutes as provided for in the
mortgage regulations.

ln the circumstances, the regularity of the loan disbursements totalling Kshs.15,800,000
could not be confirmed.

2. Failure to Register Charges on Securities

The Fund's statement of financial position reflects a balance of Kshs.37,033,838 under
current portion of long-term receivables from exchange transactions and a balance of
Kshs.4,618,259 under long term receivable from exchange transactions, all totalling
Kshs.41 ,652,097. Review of the title deeds securing the mortgage loans revealed that the
Fund had not registered charges on the title deeds to reflect its interest in the properties
and secure the outstanding loans. This is contrary to Regulation 16(1) of the Nyamira
County Executive Mortgage Scheme Fund Regulations, 2015 which requires the County
Government to have a charge registered on the property financed through a loan granted
and to have its name entered in all documents of title for such property.

ln the circumstances, Management was in breach of the law.

3. Lack of Mortgage Protection and Fire Policy

Review of the mortgage protection risk notes revealed that scope of cover was death and
permanent disability and the time of risk cover commenced on 26 March 2021, thus
leaving out the loans un-insured for nine (9) months during the period under review. This
is contrary to Regulation 17(1) of the Nyamira County Executive Mortgage Scheme Fund
Regulations,2015 which requires a borrower to take out and maintain a mortgage
protection policy and a fire policy with an insurance firm approved by the Committee.

Report ofthe Auditor-General on Nyamira County Executive Car Loan and Mortgage Scheme Fundfor the year ended
30 June, 2021
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ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,2015, based on the procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis of Conclusion

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report of the Auditor-Ceneral on Nyamira County Executive Car Loan and Morlgage Scheme Fundfor the year ended
30 June, 202 I
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

The Management is responsible for preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

The Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.



Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report ofthe Auditor-General on Nyamira County Executive Car Loan and Mortgage Scheme Fundfor lhe year ended
30 June, 2021
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

a

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA u, CBS

Report of the Auditor-Ceneral on Nyamira County Executive Car Loan and Mortgage Scheme Fundfor the year ended
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Nyamira Cou n $, Fi,xecu tive Car Loan & Mortgage Schcnrc Fund
Reports and F'inancial Statements
For the year endcd .lune 30, 2021.

13.

l3.l

FINAN(]IAL STATEMENTS

STAI'F]MENT OF FINANCIAI, PERFORMANCE FOR TIIE YEAR ENDED 30
.ItrNI,t 2021.

Note 2020t2021 2019/2020

KShs KShs.
Revcn ue from non-cxchange
transactions
'l ransfi:rs liorrr thc ('ounty (iovcrnnrcnt

I -s tii.729 1.793.447

58J,729 1,,793,,447

Revenue fronr cxchange tra nsactions
Intcrest lncomc 2 695.567 88 t.496

Tota I llevcn ue 1,279,295 2,671,943

Expcnscs
Fund administration expenses -) 885.000 7,01 5,000
(icncral cxpcnscs 4 253.183 340.206
-I'otal 

Ii r qlcnscs l,t38,l8J 7,355.'206

Su rplus(l)clicit) firr the pcriod 1.il,t l3 (.1,680,263)

'fhc notcs st:t out on pa8,cs 34 to 37 firrm an intcgral pafl of thcsc Financial Statements

l8|l'.r '.



Nyamira County Executivc Car Loan & Mortgage Scheme Fund
Rcports and Financial Statements
For thc vcar cndctl .lunc 30,2021

Note 2020/2021 21\9/2020

Asscts KShs. KShs.

('urrcnt:tssets
('ash and caslt cclu iva lcnts

5 7.806.862 I t,452,753

C'urrerrt portion ol'long tcrm receivables f}om
exchange t rarlsrlct ions 6 37,033,838 20.271,O34

44.840.700 3t,723,786

Non-currcnt asscts

[.ong tenn receivables from exchange
t ransact ions (r 4.6 t 8.259 r8,427,130

'l'otal Assels 19,{5It,959 50,150,917

( urrcnt liabilitics
'l'rade and other payables from exchange
transactions 7 284.854 I ,t t7 .925

Non-cu rren t liabilities

'lirtal l,iabilitics 2{t"r,85"r 1,1t7,925

Nel Asscts

Rcvolving Irund 52.500.000 s2.500.000

Accurnulated surplus (3,32s,8es) (3.467,008)
'l (llirI ncl llssels

49,l7{, t 05

{9,{5[t.'959

'l'otal nct assets and liahilitics
50,150,917

13.2 S'I'A'I'F],MEN'T OF FINANCIAL I'oSITIoN AS A't ]O.IT]NIi 2O2I

'l-he accounting polic ies

o{' thc flnancial stateme
and explanatory notes to these financial statements lorm an integral part

e entitv t'inancial statemcnts were approved on l5tl' September
202 I and s v

Aclrn in istrator of'tlre Irund
Narnc: ('l)A Oyugi l)arare [)ominic
IC'l)n K Mernbcr Numbcr: 15694

lrund Accountant
Namc: (ll)A lLacl Nyandika
I('l'n K Mcrnbcr No: l5{i65

19l L

l,iabilitics

a,pryen



Nyamira County Exccutive ('ar Loan & Mortgage Schenre F untl
Ileports and Financial State ments
For the year cnded .lunc J0, 202 I

I3.3 STATEMENT ()F'(]IIANGES IN NET ASSETS FoIT THE YEAR ENDEI) 30
.IUNE 2O2I

l{tvo ll ing l.'unrl Accu m u laled su rplus 'l'o(a 
I

KShr.

lJalance as at I July 20 l9 s 2.s 00.000 t,l I.r.255 s3.7 r3,255

Surplus/(dcfic it ) lirr thc period -1.680.26-l -4.6 80.26 i
llalancc as at J0 .lune 2()20 52,500,000 -J..167.008 {9,0J2,99 2

llirllrrce as at I .lull'2020 52,500,000 -3.{6?,008 {9,0J2.992

Surplus/(defic it) lor the pcriod

llalance as at 30 .rune 2021 52,500,000

l4l.ll..1

(3J2s,8es)

t4t.ltl
49,l7Ll,l05

20| '

KShs.



Nyamira County Exccutive Car Loan & Mortgage Schemc Fund
Rcports and Financial Statcments
For the year ended June 30, 2021.

t3..1 STATI.tMENT OF- CASIT F-LOWS l.'Ott't'ilti YIiAIt E,Nt)tit) J0.ttiNli, 2021

Nolc 2020t21t2t 2019t2020

KShs. KShs.

( ash flos s fronr oJrcraling acti\ ities

1 (r29.9(r5 60 t .158

llcceipts
Intercst reccivctl

It'ccipts lionr olher operating activitics
(r29.965 60 l ,l stt'!'otal Rcccipts

I)itY nr cn 1s

ltund admi nistration expenses -) 885.000 7.0 t 5.000
(leneral expenses 4 3,540
'l'otal I'a1'nr en ts 891, r 20 7,0I8,54()

Net cash florvs from operating activitics (261, r s5) (6,-il 7,Jti2)

(lash flows from invcsting aclivitics
l)rocecds liom loan principal repayments 12.415.264 I 6.870.4 t 4

Loan clisbursernents paid out ( rs.{100.000) ( rs,000.000)

(3,38{,7J6)Net cash florvs uscd in invcsting aclivities I,870,{ I {

Net (tlccrcase) in cash and cash cquivalcnts (J,6{5,8e0) (J.5-l(r.96tl)

(lash and cash equivalents at I .lUt,Y 2020 ) 15.999.72t

('ash and cash cquivalents at 30 JtJNE, 2021 ) 7,806,862 I I,{52,75J

IIIII

2tl

6. r20

I 1.452.751



Nyamira County Executive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021

I3.5 STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE
2021.

Original
budget

Adj ustm en ts Final budget
Actual on

comparable
basis

o//o

utilization Notes

2021 2021 2$2t 2021 2021
Rcvcn uc KShs KShs. KShs. KShs.
Transfers f'rom County Covt 0 0 0 583.729 (a)
lntcrest income 84 t.035 0

8'1 t.0:15
695.567 830/ (b)

Total income 8.11.035 0 8J I .035 1.279.295

Expcnscs

Fund administration expenses 25.23t 0 25.231 885.000 i508%
Ceneral expenses 34t.1t4 0 34t.4t4 253. r83 74%
Total expenditure 366.6.15 0 J66.6.15 I,lJti.r 83

Surplus (Deficit) for the
period

.174.390 0 J7{.J90 l{l.l l3

Notes
(a) The County Government paid outstanding fringe benefit tax ofKshs. 583,729 on behalfofthe entity
(b) During the financial year there were major changes in the County Executive's Key Management. This adversely a{Iected the projected
interest income

)) I



Nyamira Coung Executive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the 1'ear ended June 30, 2021

I3.6 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with International Public Sector Accounting Standards

(IPSAS). The financial statements are presented in Keny'a shillings. rvhich is the functional and reporting currenc)' of the Fund. The accounting

policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost. unless stated otherwise. The cash flow statement is prepared using

the direct method. The financial statements are prepared on accrual basis.

2. Adoption of new and revised standards

a) Relevant new standards and amendments to published standards effective for the year ended 30 June 2021

There rvas no impact of the amendment to IPSAS l3 with

respect to the current financial report

a) Amendments to IPSAS 13, to include the appropriate references to

IPSAS on impairment, in place of the current references to other

international and/or nalional accounting frameworks

There was no impact of the amendment to IPSAS I 3 and

IPSAS I 7 with respect to the current financ ial report as

the entity did not apply any of the transitional provisions

in the FY 202012021

b) IPSAS 13, Leases and IPSAS 17, Property. Plant. and Equipment.

Amendments to remove transitional provisions which should have

been deleted when IPSAS 33. First Time Adoption of Accrual Basis

International Public Sector Accounting Standards (lPSASs) was

approved

23 l l'rr '-' .

Standard/ Antendnrents :

Applicable: 1't.Ianuary 2021:

Impac t



Nyamira County Executive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021.

c) IPSAS 21, Impairment of Non-Cash-Cenerating Assets and IPSAS

26, Impairment of Cash Cenerating Assets.

Amendments to ensure consistency of impairment guidance to

account for revalued assets in the scope of TPSAS 17. Property.

Plant, and Equipment and TPSAS 31, lntangible Assets.

There was no impact of the amendment to IPSAS 2l and

IPSAS 26 with respect to the current financial report as

the entity does not have Non-Cash Cenerating Assets and

neither did it have impaired cash generating assets.

d) IPSAS 33, First-time Adoption of Accrual Basis International Public

Sector Accounting Standards (lPSASs).

Amendments to the implementation guidance on deemed cost in

IPSAS 33 to make it consistent with the core principles in the

Standard

b) New and amended standards and interpretations in issue but not y'et effective in the 1'ear ended 30 June 2021

Applicable: I January'2022:

There was no impact of the amendment to IPSAS 33 with

respect to the current financial report as the entin' has

always reported on the Accrual Basis lntemational Public

Sector Accounting Standards (lPSASs).

The objective of IPSAS 4l is to establish principles for the flnancial reporting of financial assets and liabilities

that u'ill present relevant and useful information to users ofl financial statements for their assessment of the

amounts. timing and uncertainty of an entity's luture cash florvs.

IPSAS 4l provides users of financial statements rvith more useful information than IPSAS 29, by:

. Applying a single classification and measurement model for financial assets that considers the characteristics

ofthe asset's cash flows and the objective for which the asset is held;

. Applying a single forrvard- looking expected credit loss model that is applicable to all financial instruments

IPSAS 4l: Financial

lnstruments

24 ll'rrr.

Effective date and impact:Standard



Nyamira Coun(v Executive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30, 2021.

subject to impairment testing; and

. Applying an improved hedge accounting model that broadens the hedging arrangements in scope of the

guidance. The model develops a strong link between an entity's risk management strategies and the

accounting treatment for instruments held as part of the risk management strategy.

IPSAS 42: Social

Benefits

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

lnstruments

Applicable: l't January 2022

The objective of this Standard is to improve the relevance, l'aithful representat iveness and comparability of the

information that a reporting entity provides in its financial statements about social benefits. The information

provided should help users ofthe financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity;

(b) The key features of the operation ofthose social benefit schemes; and

(c) The impact ofsuch social benefits provided on the entity's financial performance, financial position and cash

flows.

Applicable: lst January 2022:

a) Amendments to IPSAS 5, to update the guidance related to the components of borrowing costs rr hich uere

inadvertently omifted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and credit risk which were

inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for financial guarantee contracts which

25 ll'.rr.

Effcctive date and inrpact:Standard



Nyamira Count-v Executive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For the year ended June 30,2021.

Amendments to IPSAS 33. to update the guidance on classifying financial instruments on initial adoption of
accrual basis IPSAS rvhich were inadvertently omined when IPSAS 4l rvas issued.

were inadvertentl), omifted u,hen IPSAS 4l rvas issued

C) Early adoption of standards

The entity did not earl1, - adopt any new or amended standards in year 202012021

26|r':r ,'.

Standard Effective date and inrpact:



Nyamira County Exccutivc Car Loan & Mortgage Schenrc Fund
Rcports and Financial Statcments
For thc year cndcd .lunc 30, 2021.

SI(;NI FICANT ACCOUNTING POLICI ES (CONTINUEI))

3. Rcvenue recognition

i) Revcnue from non-cxchangc transactions

Transfers from other government entities

Revcnues liom non-exchange transactions with other g()vr'rnlncnl cnlities are measured at lair
valuc and recognized on obtaining control of the assct (cash, goods, services and property) il'
the transfer is liec fiorn conditions and it is probablc that the econonric benefits or servicc
potential related to thc assct will flow to the cntity and carr be tneasured reliably.

ii) Revenuc from cxchange transactions

Inlcresl ittcome

Intcrcsl incornc is accrued using the efl'ective yield rnethod. 'l'he efleclive yield discounts
estinrated future cash receipts through the expected lif'c of the l'inancial asset to thal asset's

net carrying amount. 'l'he method applies this yield to lhc principal outstanding to dcterminc
intcrcst incornc cach pcriod.

4. lludget infirrmation

Thc original budget lor l:Y 2020/2021 was approved by the ('ounty Asscrnbly. Subsequenl

revisions or additional appropriations were nrade to thc approvcd budgct in accordance rvilh
specilic approvals from thc appropriate authorities.'l'he additional appropriations are added t<r

the original budget by the entity upon receiving the rcspcctive approvals in order to conclude
the llnal budgct. Accordingly, the Fund recorded additional appropriations olnil on the FY

2020/2021 budget lollowing the governing body's approval.

1'hc entity's budget is prepared on a differcnt basis lo thc aclual income and expcnditurc
disclosed in thc financial statements. The financial stalemenls are preparcd on accrual basis

using a classification based on the naturc of expenscs in the statement of llnancial
performance, wlrereas thc budget is prepared on a cash ba-sis. 'fhe amounts in the financial
slalentents were recasl lrom the accrual hasis to thc cash basis and reclassilied by
presentation to be on the same basis as thc approved budget. A cornparison of budget and

actual amounts, prepared on a comparable basis to thc approved budget, is then prcsented in

tlre statement olcomparison ofbudget and aclual antounts.

In addition to the Basis difference, adjustrncnts to amounls in the financial statements are also

made fbr difl-erences in the fonnats and classificalion schemes adopted lor the prescntation of
the financial slaternents and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the staternent

of'cornparison ol budget and actual arnounts and the actuals as per the statement ol financial
pcrlirnnance has been presented under section 13.5 olthese financial statements.
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Nyamira County Executive Car Loan & Mortgage Scheme Fund
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5. Rclatetl partics

Thc Entity regards a rclated party as a person or an entity with the ability to exert control
individually or jointly, or lo cxcrcisc signiticant inf'luence over the Entity, or vice versa.
Mcmbcrs of key managemerrt are regardcd as rclated parties and comprise the directors, the
CEO and senior managers.

6. Cash and cash equivalcnts

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly Iiquid investnrenls with an original maturity olthree months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk of'changes
in value. Bank accounl balances include amounts held at various comrnercial banks at the end
ofthe Irnancial year. For the purposes ofthcse financial statements, cash and cash equivalcnts
also include short term cash imprests and advances to authorised public olficers and/or
institutions which werc not surrendered or accounted lor at the end ofthe financial vear.

7. Conrparative fig u rcs

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

8. Evcnts after the reporting pcriod

9. Ultimatc and llolding Entitl,

The entity is a County ['ublic Fund established by Public Finance Management (Nyanrira
County Executive Mortgage Scherne Fund) Rcgulations, 20 I 5 on May 30, 201 5, under the
Ministry of lrinance, IC't and Economic Planning. Its ultimate parent is the County
Covemment of Nyamira.

10. Currency

The financial statements are presented in Kenya Shillings (KShs).

I l. Financial risk management

The Fund's activities cxpose it to a variety of flnancial risks including credit and liquidity

risks and eff'ects of changcs in lorcign currency. 'fhe [rund's overall risk management

programme lbcuses on u npred ictability of changes in the business environment and seeks to

minimise the potential adverse el-lect ol such risks on its perlbrrnance by setting acceptable

levels ol risk. The Fund does not hedge any risks and has in place policies to ensure that

credit is only extended to custonlers with an established credit history.

The Fund's financial risk management objectives and policics are detailed below:

28 l1';r
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N5'amira County Executive Car Loan & Mortgage Scheme Fund
Rcporls an<l Financial State ments
For the 1'ear cndcd .lunc 30,2021.

a) Credit risk
'l'hc Fund has exposure to credit risk, which is thc risk that a counterparty will be unable to

pay amounts in full when due. Credit risk arises lrom cash and cash equivalents, and deposits

with banks, as well as trade and othcr receivables and available-lor-sa le financial

investments.

Management assesses the credit quality ol cach customer, taking into accounl its financial

position, past experience and other factors. Individual risk lirnits are set based on internal or

exlernal assessment in accordance with limits set by the management. The amounts presenled

in the statement of financial position are net olallowances lor doubtful receivables, estimated

by the entity's management based on prior experience and their assessment oi thc current

e cononl rc cnv tronrncnl

The carrying amount ol financial assets recorded in thc financial statements representing the

entity's rnaximum exposure to credit risk without taking account of the value of any collateral

obtained is made up as follows:

At J0.lunc 2021

20.007.2624 r .652.1 03 2t.644,841Rcceivables frorn exchangc transactions

7.806,ri62 7,806,1r62
llank balances

29,,151,703 20,007,262{e,.158,965
'l'otal

Al .10.lunc 2020

34,717,333 3,980,83 I3 8,698, I 64
Receivables lrorn exchange transactions

I I ,452,153t 1,452,753
Ilank halarrccs

50, t 50,917 46,170,086 J,980,8J I
'l'otal

II

II
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'l'otal
flnlounl

KShs

Fully
pcrf<rrming

KShs

I'ast duc

KShs
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Nyanrira County Flxecutivc (lar Loan & Mortgagc Scheme Fund
Rcports antl Financial Statcnren ts

For the 1'ear entlctl .iune -10, 2021.

T'he customers under the f ully performing category are paying their debls as they continue

trading. -l-he credit risk associated with these receivables is minimal and the allowance firr

uncollectible amounts that the enlity has recognised in the financial stalctnents is considercd

adequate to cover any potentially irrecoverable amounts. 'l-he entity has significant

concentration of'crcdit risk on arnounls due lrom past beneficiarics who have since left

service or died.

The board ol trustees sets the Fund's credit policies and ob-jectives and lays down paranreters

within which the various aspects olcrcdit risk nranagenlenl are operated.

l0 I
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For thc 1'car entlcrt .lunc f0, 2021.

sr(;Nr t'tcANT A('couNTl N(; PoLl('l ES (('oNTlNLl ED)

b) t,iquidity risk ntanagcnrcnt

Ultimate responsibility lbr liquidity risk management rests wilh the Fund Adrninistrator. who

has built an appropriatc liquidity risk managenrent framework for the rnanagement ol the

entity's short, medium and long-term lunding and liquidity managenlent requirerncnls. The

entity manages liquidity risk through continuous rnonitoring of forccasts and actual cash

flows.

The table below represents cash florvs payable by the Fund under non-derivative llnancial

liabilities by their remaining contractual rnaturities at the reporling datc. 'fhe amounts

disclosed in the table are the contractual undiscounted cash flows. l]alances due within l2

months equal their carrying balanccs, as the impact ofdiscounting is not signilicant.

Al i0 .lune 202 I

284,854284.854
'l'rade payables

2t|.1,85,12ti.t,85{
'I'<ltal

Al J0.lunc 2020

I,t t7 ,925t,t 11,925
-l'rade payables

t ,l t1 ,925l,l17,925
'l'otal

I

lt I

Lcss lhan
I month

Bclwcen
l-3

nronths

Ovcr 5
monlhs

'folal

KShs KShs KShs KShs
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S I(;N I F'I ('AN'T ACCo U N'T I NC I'()L I (]I ES (CON'T I N I.] T] D)

c) Market risk

The board has put in place an inlernal audit function lo assist it in assessing the risk laced by

the entity on an on-going basis, evaluate and tesl the design and ef-fectiveness of its internal

account ing and operational controls.

Market risk is the risk arising lrom changes in market prices, such as interest rate, equity

prices and lbreign exchange rates which will alfect the cntity's income or the value of its

holding ol'llnancial instruments. The objective of rnarket risk management is to manage and

control tnarkel risk exposures within acceptable paramelers, while optimising the return.

Overall responsibility lor managing rnarket risk rests with the Audit and Risk Management

Cornm ittee.

The Fund's I"inance Department is responsible fbr the developmcnt ol detailed risk

managemenl policies (subject to review and approval by Audit and Risk Managernent

Cornrnittec) and lor thc day to day implementation olthose policies.

There ha-s been no change to the entity's exposure to market risks or lhe rnanner in which it

manages and rneasurcs thc risk.

d) Forcign currcncl' risk

The entity lras no transactional currency exposures. Such exposure arises through purchases

ofgoods and services that are done in currencies other than the local currency.

c) I ntcrcst ratc risk

lnterest rate risk is the risk that the entity's Iinancial condition may be adversely affected as a

result clf changes in interest rate levels. -Ihe entity's interest rate risk arises frorn bank

deposits.'l-his exposes the Fund to cash flow interest rate risk.'l-he interesl rate risk exposure

arises mainly liom inlerest rate movernents on the l"und's deposits. 'l'he entity maintains a

non-intercsl earning current account lor its bank deposits and as such has no exposure to

interest rate risk.

-]2 I



Nyamira Counfy Executivc Car Loan & Mortgagc Scheme Fund
Rcports and Financial Statements
For thc ycar endcd June J0, 2021.

f) Capital risk management
-l'he 

objective of lhe l"und's capital risk management is to saf'eguard thc ["und's ability to

continue as a going conccrn. '['he entity capilal structure comprises of the lbllowing lunds

52.500.00052,500,000
Rcvolving lund

(3,325,8es) (i,467.008)Accumulated surplus (de ficit)

.19,17,1,105 49,1132,992
'l'otal funtls

'lirtal borrowings

[-css: cash and bank balanccs

Nct debV(excess cash and cash
equivalents)

0% (\oh( Jca ring

33 I i' ,

21t21't1202l 21|19t2020

KShs KShs



N1'anrira County Executivc ('ar Loan & Mortgage Schenre Fund
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I4. NOTES TO'THE FINANCIAL STATEMENTS

I Transfcrs from (lountv (iovernmcnt

ln Junc 202l.lhc ( ount\ (iovcrnrlrcnl nradc a pa1'nrcnl ol Kshs. 5[t1.72(). being outstanding
Iiingc hcnclit la\ as al .lUrlc.l0. 2021. to KI{A on bchall'ol lhr l\,lorruagc l;und

2 lnterest Income

Inlcrcst rras charttcd ilt Juln per rnnum on rcducing halancc. [.'or thc pcriod undcr rcr icrr. an
intcrcst ol'Kshs. (r5.602 accrucd and \\'as capitalizcd

3 Fu nd Administration [ixpenses

3(a) Staff Costs

Description 2020t2021 21\9t2020

KShs KShs

I'ar nrcnts h1 ('uuntr on hchall'ol thc cntitl 5 81.719 | .793.147
'l otnl 58J,729 t.79J.JJ7

l)cscription 21t20t202t 2019t2020

KShs KShs

lntcrest inconre rcccivctl liorrr mongagc loans
629.965 60 t.158

Inlcrcsl accrucd arrtl capital izcd
(r5.602 2 tt0.l3 8

'Iir(al 
in tc rcsl incornc 695.567 tl8 I ,;19(r

l)escription 2020t2021 2t)t<\2020

KShs KShs

Stall' costs (Note 3tl) 8 8 5. (XX) 7.0I 5.000
'l ot.r I 885.00r) 7.{) t5.(XX}

I)cscription 2020t2021 2019t2020

KShs KShs

Stall' training cr.pcnscs
471.200

Othcr stall'costs I l5.(X X) 6.5-1().8(X)

'l otaI
8{t5.000 7,0 t 5.(xx)

J,l I l'
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Reports and Financial Statemcnts
F'or thc 1'car cnrlctl .lunc J0, 2021.

4 General exp€nses

5 (lash and cash equivalents

l)ctailcd anirll sis r)l thc cash and cash ctluivalcnls itrc as li)ll()\\s

Dcscripl ion 21120t2021 2t)19t2020

KShs KShs

llank chargcs 6. t20 3.5 40

[]ringe hcnc lit tax 2.17.(Xr-l ..1 3 (r. ((r(r

I ()ta I 25J.183 -1.10.20(r

Descript ion 202ttt21t2t 21119t2020

KShs KShs

Nyamira ( ounll lrxcctrtivc Mongagc nccor.rnl
7.806.ti62 r r.452.751

'Iotal cash and cash cquivalents 7.806.ti62 I r,452,751

Dcscript ion 2020 t2021 2019t2020

Fina ncia I institution
A ccount
number

KShs K Shs

c) (:u rrcn t account

t;quitl'Ilank 0520278737966 7.806.862 t t.452.753

I I,,152,753
'l otaI 7.806.ti(r2

J5 ll'



Nyamira County Exccutive Car Loan & Mortgage Scheme Fund
Reports and Financial Statements
For thc ycar cnded .lune J0, 2021.

6 Receivables from exchange transactions

7 'frade and other payables from exchange lransactions

Dcscription 2|2[/2021 201912020

KSlts KShs
('urrcnt Rcccir a bles

( urrcnl Ioan rcpaYrncnts du!'
-.1 7.01 1 .8 3 n t9.501.867

Othcr c\chirnSc dchtors - [ ]nlcrnitlcd pir\ roll dcdtrctions
766.167

'I ota l ('urrcn( rcccivables J7,0Jt,8J8 20.27 t.0J{

Non-('u rrcnt rcceiva hlcs

I orrg lcrrr lolur rcpitl rtrcrrts dttc 4.61 It.259 J.427.Il0
.l 

0ta I Non-current receivables ,1.61ti.259 r 1t,427,130

'lbtal receivablcs from cxcha ngc tra nsacai()ns
4 t.652,097 J8,698, t 6.l

EE

Description 202012021 20t9t2020

KShs KShs

Accrucd erpertscs - I)ringc henclil tar l.l (r.666

( )thcr payahlcs - o \ erpa-\,r)rcn ts 2l{{.1t 5.1 781.25e

1'otal trade and other payables 2It.t.85.t |,t 17.925

i6 I
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Reports and Financia! Statcments
For the year endcd .Iune 30, 202 l.

8 Relat€d party balx nc€s

c) Due from related parties

2020t2021 2019t2020

KShs KShs

I)uc liorn ('our)t)' (;overnmcnt
766.167

'lbtal 7 66,161

d) Due to related parties

2020t2021 20t9t2020

KShs KShs

[)ue k) Count]' (iovcrnment
6.2 3,1

'l'ota I 6,2J{

a) Relatcd paray lransac(ions

2020t2021 20t9t202t)

KShs KShs

'l'ranslcrs frorn relaled partics' 5 83,729 1.793.447

'l'ransltrs to rclatcd partics

b) Key management rem u neratio n

2020t2021 2019t2020

KShs KShs

lloar(l ol"l rustccs

Kcl N'lilnagcrncnt ( ornpcnsat ion

'l'otl 
I

37 lI r,
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15. PROGRESS ON FOLLOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDATIONS

The follorving is the summary of issues raised b1' the external auditor. and management comments that rvere provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time fiame within which we expect the issues to be

resolved.
t !

I

1.0

3.0

Presentation of Financial
Statements

Fund Administration
Expenses

Disbursement of Mortgage
ans

The Fund's fi nancial
statements have since been
amended and prepared in
accordance with the IPSAS
and as stipulated in PSASB
te nt late

It is regrettable thar prior
authorization for the
meetings held was not
availed for audit revieu,. The
management commits to
ensure prior authorization
for any subsequent meetings

The management comm its
to ensure strict and complete
adherence to the set
regulations for any
subsequent disbursements

Resolved

0 Not resolved J une 2022

Not resolved J une 2022

Basis for Qualified opinion

38|l':r,-,,

Referencc No. on

the extern a I audit
Report

lssue / Observations
from Auditor

Management
comments

Status:

(Resolved / Not
Resob'ed)

Timeframe:
(Put a ote when I'ou
e.YPecl the issue to be
resolved)
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Other Ma tter

Ll Revenue Analvsis Not resolved J une 2022The management commits
ro relook at its budget
making process with a vie*'
of coming up rvith more
realistic target

Ll

4.0

Failure to Register a Charge
on Securities

Failure to Register Charge
on Securities

Non-Remittance of the

Fringe Benefit Tax

The management commits Not resolved
to ensure stnct and complete
adherence to the set

regulations for an)'

sub uent Fund activit ies

The management commits Not resolved
to ensure strict and complete
adherence to the set

regulations for any

subsequent Fund activities.

J une 2022

J une 2022

a\
I

The accrued fringe benefit
tax has since been remitted
to KRA

Resolved

The management commits
to relook at its budget
making process with a view
of coming up with more
realistic estimates.

Not resolved J une 1022Expenditure Anall'sisl.l

Basis for Conclusion

J une 2022The management commits
to ensure strict and complete

adherence to the set

regulations for any

Not resolved

subsequent Fund activities

Lack of Valuation Reports
on Securities

30
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5.0 Training Needs Assessment The management commits
to ensure that subsequent

trainings will be subject to
training needs assessment.

Not resolved J u ne 2022

40 1i",,
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