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1. Acronyms and Glossary of Terms

ADP

BOM

ICPAK

CSR

IPSAS

PFM

PSASB

PWD

Kshs

CECM

MCA

cco

a) Acronyms

Annual Development Plan

Board of Management

lnstrtute of Certified Public Accountants of Kenya

Corporate Social Responsibility

lnternational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Person Living W th Disability

Kenya Shillings

County Executive Committee Member

Member of County Assembly

County Chief Officer

,l

b) Glossary of Terms

Fiduciary Management The key management personnel who had financial responsibility
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Annual Report and Financial Statements foi the year ended .,une 30, r2024

2. Key Entity Information and Management

al Backgroundinformation

Mombasa County Consolidated Revolving Fund is establisheci by and derives its authority and

acr,)untabiiity from Mombasa County Consolidated Revolving Fun,J Act No 5 of 2016. The Fund is wholly

ora'rred by the County Government of Mombasa and is domiciled ir: Kenya.

Th.. fund's objective is to;

Expand access to finance in the promotion of youth and women enterprises to spur wealth

creatio n.

Generate gainful se lf-e m ploym e nt.

Establish the mechanisms for community driven deploymert.

Finance technology transfer for efficiency, sustainability of;'161s61r or promote use of technology.

Promote education, business management literacy for capacity building of the enterprise.

b) Principal Activities

The principal activity is to provide group loans to persons living with disabilities, women and youth groups

witt' viable business inidatives or start-ups.

To Le the leading County Go\ernment in provision of capital revolvrng fund for start-up busiress among

youih and people with disability.

Core Values

The 'unds uphold the values of

Accountability and tra nsparency

Sustaina bility

lntegrity

Equity and equa lity

Vision

To be the county of choice in prudent management of revolving fund and business start-ups.

Misrion

iii
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1 Chairperson No Board Chair

No board members

Fund Manager/ Administrator

2

3

4

5

Joseph W Kamau

c) Board of Trustees/Fund Administration Committee

(This section will be opplicable t'or Public Funds that hove a Eoord of Trustees/Fund Administrotion

C(tnmittee. lnput nomes of all the members who held olfice durint the period)

d) Key Management Steam

Joseph W. (amau

Josh u a Rume

3

I

5

(ln:lude oll positions regarded os top manogement for the Fund)

Key Entity and Management (Continuedl

e) Fid uciary Oversight Arrangements

He,e, provide o high-level description of the key fiduciory oversight orrongements covering (soy)

L Fund Manager/ Administrator

2 Fund Accounta nt

Directorate lnternal Audit Richard Abiero1

I

I

l
l

2

3

Ref Name Position

Other trustees/Com mittee Members

NameRef

NameSN . Position
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;

f) Registered Offices

P.O. Box 90440-80100
3'd Floor, Betting & Licensing Building [V'!ombasa

KFNYA

g) Fund Contacts

E-mail: info. mo m ba sa cou n ty@ ma il. con Website

Website: www. mom basaco u nty.go. ke

hl Fund Bankers

1. Fa ulu Kenya Limited- Kongowe;r

P.O. Box 95258 GPO 80100
Nairobi, Kenya

Kenya Commercial Ban k

PO. Box 90254- 80100
Mombasa, Kenya

(List oll the bonks where the t'und hos occounts)

')
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Key Entity and Management (Continued)

i) lndependentAuditors

Auditor General

Office of the Auditor General

Ann iversary Towers, University Way

P.O. Box 30084

GOP 00100

Nairobi, Kenya

j) Principal Legal Adviser

County Attorney

County Government of Mombasa

Btma lowers b'" l-loor

P.O. Box 84569 - 80100

Mombasa.



3. Board of Trustees/ Fund Administration Committee

N/A2. Trustee 2

3. Trustee 3

5. Fund administrator/ Secreta ry

to the Board

N/A

N/A

Joseph W. Kamau : Fund Administrator

Born : 1970

Joseph W. Kamau was appointed as the Fund Administrator on

18'h Al'ril 2016. Howevet he was not a signatory to the funds

account at Faulu Bank. This is still the case to date |e has over

24 years' experience on Community Development and Social

Serviccs. He ,ras attended conferences and workshops on the

same Loth local and international level. Mr Kamau holds a

degree in Public Administration from Moi University. He also

holds CPSl a: d attended Senior Management courje at Kenya

School of Government.

1. Chairman N/A

Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statements for the year ended June 30,2024

4. Trustee 4

Name Details of qualifications and experience
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.

4. Management Team

1 Joseph W. Kamau : Fund Administrator

Born : 1970

Joseph W' Kamau was appointed as the Fund

Administrator on 18th April 2016. However, he was not
a signatory to the funds account at Fauru Bank. This is

still the case to date. He has over 24 years'experience

on Community Development and Social Services. He

has aftended conferences and workshops on the same

both local and international level. Mr'(amau holds a
degree in Public Administration from r.4oi University.

He also holds CPSl and attended Senio'Management
course at Kenya School of Government.

3. Manager 3

4. Manager 4

Note: The Fund Administrotor will feoture under bc'h the 'Boord'ond 'Monogement'.

N/A

N/A

N/A

vlll

Name Details of qualifications and experience

2. Manager 2



Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statembnts for the year ended June 30,2024

5, Board/FundChairperson'sReport

It is my pleasure to present, on behalf of the Board of Trustees, the Mombasa County

tievolving Fund financial statements for the year ended 30th June 2024. The financial

statements present the financial performance of the fund during the year under review.

lloard and Management Changes

lhe board has noted in professional view that some recomr r rendations from financial

(:onsultant key among them the automation of the fund's operations and the presentation

of the Funds accounts in accrual basis as opposed to cash-based reporting. The organization

:rrrangemeni is expected to enhance efficiency in service delivery.

ileview of performance

:ncome

No funds were received from the county government.

Fxpenditures

fire fund did not have any expenditure during the year under re v,ew.

Future Out look

The year 2024/2025 looks brighter. The fund focus is looking to build a robust and

ustainable fund with a ry,()tivated workforce and structures th,rt enhance efficiency ano

alfectiveness in the service delivery. The fund looks forward to continued support from the

(.lunty executive through appointment of new board members, localpolitical leaders, with

other development partners so that the Fund can realize its mandate.

tx



Mombasa County Consolidated Revolving Fund

Annual Report a.nd Financial Statements for the year ended June 30,2024

Conclusion

Lack of funds has been a challenge in the previous financial years. However, with necessary

support from the County Treasury, Funds Board and Management team I look forward to a

bright future in the financial year 2O24/2025

Name................... ..............Si9nature

Chair llerson of the Board/Fund

Date

x



Mombasa County Consolidated Revolving Fund

:Annual Report and Financial Statements for the year ended June 30,2024 \

6. Report of The Fund Administt ator

It is my pleasure to present the Mombasa County Consolidated Revolving fund financial

statements for the year ended 30th June 202l.During the year under review, we did not

receive any funds from the County Government and therefore, we were not able to give

loans to groups. However, we did receive applications from self-help groups for funding.

Key Risk Management Strategies

The Fund is exploring better means to managemJnt, disbursement and recovery of loans by engaging a

reputable Financial lntermediary lnstitution (Bank) through a Memorandum of Understanding (MOU). This

will enhance effective management of the Fund and reduce cases ofloan default hence sustainability of

the Fund.

Future Programs;

The Fr.:nd is looking forward towards amendments of the enabling legislation, identification of a

financial intermediary, appointment of a full board and allocation of funding through

supplcmentary fund:ng. The funds allocated will al:o be used for trainiitg, loan disbursements and

capac, .y building of the Board and Fund's S€'.retar, rt.

Jylul
Name: Jose5 lr W. Kamau

Fund Admini ;trator.

xi



7. Statement of Performance Against the County Fund's Predetermined Objectives

Guidance

During the year under review, the board had no furrds which would have been used to empower the youth,
people living with disabilities and women by availing funds to support income-Benerating activities.

The funds were also io be used in capacity building for the youth, women and people riving with disabilities

in terms of skills development. Besides the funrls was to be used for capacity building for the board

members and staff. The budgeted amount was also earmarked to be used in the amendment of the
Revolving Fund Act and preparation of the lending regulations.

Most of these objectives were not met because the County did not transfer any money to the board

lntroduction

Sectic. 154 (2) (f) of the Public Finance Management Act, 2072 requiies that, at the end of each financial
year, the Accounting officer when preparing financial statements of each County Government entity
Government entities in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board includes a state!'nent of the county government entity's performance aBainst

predel ermined objectives.

The key development objectives of the Fund as pe. the strategac plan for (lndicote period of the strotegic
plon) are to'

a/ Expand access to finance in the promotion of youth and women enterprises to spur wealth creation

b/ Generate gainful self-employment.

c/ Establisl the mechanisms for community drivcn development.

d/ Finance technology transfer for efficiency, sustainability of projects or promote use of technology.

e/ Promote education, business management literacy for capacity building of the enterprises.

Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statements for the year ended June 30,2024

xii
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Annual Report and Financial Statements for the year ended June 30, 2024

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives

)uring the year

under review no

groups received

tra ining

groupsNo. of
trained

Capacity building

and training of
loan

beneficiaries

1() equip the

l' :neficia ries

v ith basic

lrrancial

s I ills i.e.

book

keeping

T, r sensitize

t'e
b,:,neficiaries

oa loan

repayment

a

No. of trainings

u nderta ken

Capacity Building

for board

m em bers

We wcre not
a ble tc do the

same d,re to la ck

of fu n,{ , and

board members

We w.: e not

able to give

loans to grou ps

due to lack of
funds

E m powerment

of youth, women

and people living

with disabilities

T.r provide

lerdership

n : naSement

skills to
board

members

a,r I staff.

T > provide

fi,ancial
sL pport to
the youth,

women and

P'llDs to
sti rt
business

v,lntures

Em powered

Sroups

Emp<,wered

board

m anagem ertt

and staff

Lack of funds

hampered

amendment of
the Act and

lending

regulanon

To amend

the Act to
comply with
PFM Act

To have

sot rnd

le' rding

regulations

Enabling

legis lation and

regu lations

Amended

Act

Approved

regu lations

Number of
public

participation

forums held.

Amendment of
the Act lending

regu latio ns

Program Objective Outcome lndicator Performance

Empowered
youth, women

and PWDs

No. of youth

women, and PWDs

groups advanced

loans

x iii
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B. Corporate Governance Statement

The Mombasa County Loans Funds is a revolving fund established pursuant to Mombasa County

Trade Revolving Fund Act 2016 and Section 167 of the Public Finance Management (PFM) Act

2012. lts mandate is to provide loans to members of Self-Help Groups. The fund is committed to

ensuring compliance with 'egulatory and supervisory corporate governance requiremt.nts.

Essential to the establishment of a corporate governance framework in the fund is a formal

Sovernance structure with the board of Trustees at its apex. The operation ofthe fund is governed

by an Act made in 2016. The structure is designed to ensure an informed decision- making process

based on accurate reporting to the board.

. Number of Board/Trustee meetings held and the cttendance to those meetings by menrbers

ln the FY 2023/2024, the County Revolving t.jnd Board did not have any sitting as mandate of board
members had expired.

Succession plan

The County Executive is sr"pposed to appoint new board members to replace those wh<,>e mandate
expired.

Existence of a board/trustee charter

The Fund looks forward to establishing the board charter once it has funds as one of its p;ogram.

Process of appointment and removal of trustees

Members of the board are appointed in accordance to Mombasa County Consolidated Revolving Fund

Act 2016 Sections 6(21,,7,8 & 9, which governs appointment and removal of trustees.

Roles and functions of the board/trustee

The roles and functions of the board are outlined in the Mombasa County Consolidated Revolving
Fund Act 2016 as follows;

a) To develop policies, procedures and manuals to operationalise the Fund

guided by theclDP and county vision;

To oversee equitable, timely and efficient processing of loan and disbursement;

To ensure compilation of proper data, records, returns and reports;

To receive and discuss annual reports and return

Perform such other duties as may be deemed necessary from time to time for the

b)

c)

d)

e)

xtv



Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statements for the year bnded June 30,2024 :

proper management of the fund

lnduction and training

The Management of the fund budgeted for induction and training of the board and the key

management team but due to lack of funs the same did not take plate.

Boarrl and member performance

Memoers of the board are expected to attend all meedngs and participate in making resolutions as

per their roles under the Fund Act 2016

. Conflict of interest

Every rnember of the board with a personal interest in an issue coming before the Board, will

be required to declare interest and will not be entitled to vote on the matter. The Fund

Manager sha llhave the right to require his opinion to be recorded in the minutes if the decision

being rn36g is contrary to his advice or the Fund Act.

o lg33s1/';lu5leeremuneration

The Board Committee membrrs receive sitting allowances as contained in the Salary

Remuneration Commission Boards and Committees Allowance Circular issued from time to

6me.

. Ethics and conduct as well as governance audit.

The board of trustees are appointed as per the chapter 6 of the constitution of Kenya.
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9. Management Discussion and Analysis

The fund had managed to recover loans funds from beneficiaries during the year, it is

expected to grow over the coming years, and the management has put measures in place to

safeguartl againstrisks. The fund's activities are exposed to a variety of financial risks

includin5, credit and liquidity effects of changes in foreign currency. Ihe Fund's overall risk

management programme focus on unpredictability of changes in the business

environment and seeks to minimise the potential adverse effect of such risks on its

performance by setting acceptable levels of risk. The Fund has in place policies to ensure

that credit is extended to youth, women and people living withdisability groups with an

established positive credit history.

The management has ensured that we comply with statutory requirements relating to the

functionsof the fund and making sure that statutory deductions are rernitted on time to irvoid

incr,,'ring t: enalties and intere.;ts for non-compliance.

Business performance

Revenue

The fund ,lid not earn revenues fr,'m the actual local collections durin.3 the .Far 202312024.

Similarly, the Fund did not receive a,ry disbursement from County Govern.nent during the period

under rev:ew. The fund management is projecting increased support from the development

partners as well so that its strategic plan, vision and mission for the year 202412025 can be realized

with the stiong support of the County Government.

Cash flow

The cash and cash equivalents decreased from Kshs 123,529.55 as at J0 June 2023 to Kshs

119,143.55 as at 30 June 2024. There was no repayment of funds from youth, Women groups and

people livi'rg with disa bilities.

Operational Performance

The fund's core operating activity has been of offering business loans to organised Youth, Womengroups

and people living with disabilities within Mombasa County. The County Government did not release any

funds in the third quarter hence no support.
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Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives

and mandate. As our stakeholders increase their expectations, it is imperative to ensure adequate

and motivated human resource capacity is available ro provide services.

During the yeal the fund was understaffed and rhe Tr rstees have decided to review its organization

structure that will see some staff being hired to steer the funds vision, mission, objective and

strategies forward and grow its earning and pertfolio thereby increasing efficiency and

effectiveness tL'its services to its stakeholders.

During tlre FY 2024/2025,lhe fund will embark on enlranced stakeholder's sensitization awareness

campaigns on security, HIV/AlDs, STI's Drug abuse and Misuse, Family values, gender & disability.

The Trusrees will contract a qualified firm to draft thrs policy manual, wnich will be approved by

the BoarJ.

Entity's key projects or investments decision implemented or ongoing

The Fund has embarked on engaging a Financial lntermediary lnstitution as its key priority in the

coming financial year. This partnership will result in hetter management and increased access to

loans for youth wornen and PWDs.

Fund's compliance with statutory requirements

The Fund fully complies with all statutory requirements as guided by the Fund Act, Public Finance

Management Act and the County Government Act.

Major risks facing the Fund

The Fund is facing a high level of loan defaults conrpounded by the effects of Covid-19 and

misunderstanding by beneficiaries that the loans awarded are for political rewards rather than for

development purpose.

During the year under review, there was no maior activities in the Fund. lndeed the Fund had no board

of trustees as their tenure of office had expired. Similarly, there was no loan repayment by the

beneficiaries due to political interference.

xv lt
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The Fund complied with the statutory requirements by filing quarterly financial statement in time. There

was also consultation with the County Executive on the need to review the enabling legislation to be in

tandem with Public Finance Management Act 2012.

x viii
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.

10. EnvironmentalandSustainabilityReporting

The Fund did not undertake envi-c'nmental issues during the year under review

1. Sustainability strategy and profile

The Fund management inatiated talks with Financial lntermediaries with a view to manaBement

of the fund to make it mrl:e sustainable through recoveries of loans.

2. Environmental performarrce

The Fund does not have J,l environmental management policy

3. Employee welfare

The Fund does not have a policy on safety and compliance with Occupational Safety and Health

Act of 2007, (OSHA.)

4. Market place practices-

The Fund did not procure goods and services during the year under review

5. Corporate Social Responsibility / Community Engagements

The Fund did not urrdertake CSR activities du;ing the year under review.

xtx
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IL. Report ofThe Trustees

The Trustees submit their report together with the audited financial statements for the year ended June

30,2024 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fr.rnd are to assist youth, women and persons living with disabilities with
Funds to improve their livelihoods.

Results

The results of the Fund for the year ended Jr.rne 30, 2024 are set out on page 1 to 6

Trustees

The Fund did not have board of trustees during the'7ear under review except the chairperson who is yet

to be gazefted.

Auditors

The Auditor General is responsi':i'e for the statutory audit of the Fund in accordance with Artr .., 2 i oi
':.1 aon:: i.lli,)ir ,ri l,;.r,,.,, ,n, tl,c Public Audit Act 2015.

By Order of the Board

Chair of the Board/Fund Administra6on Committee

Date

xx
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12. Statement of'Management's Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial year,

the Administrator of a county public Fund established by Mombasa county consolidated Revolving Fund

shall prepare financial statements for the Fund in accordance with the standards and formats prescribed

by the Pr:blic Sector Accounting Standards Board'

The Adr, inistrator of the county Public Fund is responsible for the pre.iaration and presentation of the

Fund,s financial statements, which give a true and fair view of the state cf affairs of the Fund for and as at

thc end i-,f the financiat year ended on June 30, 2024. This responsibility ii'cludes: (i) maintaining adequate

financial management arrangements and ensuring that these continue to be effective throughout the

reportingperiod;(ii)maintainingproperaccoUntingrecords,whichdisclosewithreasonableaccuracyatany

time the financial posilon of ihe rund; (iii) designing, implementing arrd maintainrng internal controls

relevant ro the preparation and fair presentation of the financial statemenis' and ensuring that they :re free

from marerial misstatements, whether due to error or fraud; (iv) safegui''ding the assets of the Fund; (v)

selecting and applying appr'lpriate accounting policies; and (vi) making accounting estimi'tes that are

reasonable in the circumstances.

The Administrator ofthe Cou;,ty Public Fund accepts responsibility for the Fund's financial stateinents' which

ha.',eber.npreparedusingappropriateaccountingpoliciessu.porte.lbyreasonable:ndprudent
judgeme iis and estimates, in conformity with lnternational Public sector lucounting standards (IPSAS)' and

inthem;.lnerrequrredbythePFMAct,20l2andMombasaCountyCoilsolidatedRevolViilgFund.The
Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair view of

thestateofFund,stransactionsduringthefinancialyearendedJUne30,2024,andoftheFund,sfrtrancia|
positionasatthatdate.TheAdministratorfurtherconfirmthecompletenessoftheaccountingrecords
maintainilc for the Fund, which havr been relied upon in the preparation r.,i the Fund's financial stat(:Ttents

aswella'::headequacyofthesyste''lsofinternalfinancialcontrol'

lnprepanrgthefinancialstatements,theAdministratoroftheCountyPutrlicFundhasassessedtheFund,s
abilitYtocontinueasagoingconcernanddisclosed,asapplicable,mattersrelatingtotheuseofgoing
concern basis of preparation of the financial statements OR

NothinB l.,as come to the attention of the Administrator to indicate that t re Fund will not remain a going

concern for at least the next twelve months from the date of this statemett:'

>?- I 2024 and signed on

Approvai of the financial statements

The Fund's fin ncial statements were approved by the Board on

its behalf by

Joseph !V. Kamau

Administrator of the County Public Fund

xxr
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NAIROBIOFF!CE OF THE AUDITOR-GENERAL

lin hu nc itt g ..lt t t ttttrIuhiIit.t'

REPORT OF THE AUDITOR-GENERAL ON MOMBASA COUNTY CONSOLIDATED
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavyfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion
I have audited the accompanying financial statements of Mombasa County Consolidated
Revolving Fund set out on pages 1 to 40, which comprise the statement of financial

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024



oposition as at 30 June,2024 and the statement of financial performance, statement of
changes in net assets, statement of cashflows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mombasa County Consolidated Revolving Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
do not comply with Mombasa County Consolidated Revolving Fund Act, 2016 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion

Unexplained Variance Between Financial Statements and Ledger Balance

The statements of financial position and Note 13 to the financial statements reflects
receivables from exchange transactions at Kshs.53,888,135. However, the supporting
schedule provided for audit reflected an amount of Kshs.36,649,750, resulting to an
unexplained variance of Kshs.17,283,385. ln addition, the ageing analysis of the loans
was not provided for audit review.

ln the circumstances, the accuracy and completeness of the receivables from exchange
transactions of Kshs.53,888,135 could not be confirmed.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAls). I am independent of the Mombasa County Consolidated
Revolving Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the mafters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the yeor ended 30 June, 2024
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Other Matter

Unresolved Prior Year Audit lssues

ln the auditor report of the previous year, several issues were raised under the report on
the financial statements and report on lawfulness and effectiveness in use of public
resources. However, the issues remained unresolved as at 30 June,2024, contrary to the
provisions of section 149(2)(1) of the Public Finance Management Act, 2012 which
requires the accounting officers designated to try to resolve any issues resulting from an
audit that remain outstanding.

Other lnformation

Management is responsible for the other information set out on page iii to xxi which
comprise of Key Entity lnformation and Management, Board of Trustees, Management
Team, Report of the Fund Administrator, Statement of Performance Against the Fund's
Predetermined Objectives, Corporate Governance Statement, Management Discussion
and Analysis, Environmental and Sustainability Reporting, Report of the Trustees and
Statement of Management's Responsibilities. The Other lnformation does not include the
financial statements and my audit report thereon.

ln connection with my audit on the Mombasa County Consolidated Revolving Fund
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf, based on the work I have performed, I conclude that there is a material
misstatement of this other information and I am required to report that fact. I have nothing
to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, because of the significance of the matter discussed in the Basis for
Conclusion on LaMulness and Effectiveness in Use of Public Resources, I confirm that,
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2024
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Basis for Conclusion

1. Non-compliance with Reporting Requirements on Financial Statements

The Board Chairperson's Report on page x has not been signed as the Fund did not have
a board in place. ln addition, a summary of audit issues raised in the previous financial
year 202212023 and Managements comments thereon were not included as annex 1,
progress on follow up of prior year auditor's recommendations, to the financial
statements.

ln the circumstances, Management was in breach of the law.

2. Doubtful Recoverability of Long Outstanding Receivables

As previously reported, the statement of financial position reflects an amount of
Kshs.53,888,1 35 as current portion of long-term receivables from exchange transactions.
However, there was no evidence that loan agreements were signed by the loan
beneficiaries. lt was also not possible to know the terms and conditions of loans advanced
since loan documents were not provided for audit review. Further, Management has not
disclosed the un-recoverability of the loans in the financial statements as a loss as per
the Regulations.

ln addition, Management did not provide evidence that the loans were secured. This is in
contravention to Section 145(4) of the Public Financial Management Act, 2012.which
states that "The County Executive Committee member for Finance shall ensure that a
security given in respect of a loan under this section is given in the name of the County
Government".

ln the circumstances, the recoverability of the loans amount awarded is in doubt

3. Failure to Establish Fund Board

Report of the Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2024
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During the year under review there was no board in place to administer the Fund, contrary
to section 6(1) of the Mombasa County Consolidated Revolving Fund Act,2016 requiring
that a board should be established to administer the Fund.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with lSSAls 3000 and 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.



REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
Basis for Conclusion

The audit was conducted in accordance with lSSAls 2315 and 2330. The Standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance

were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual

Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

The Board of Trustees is responsible for overseeing the Fund's, financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and

systems are in place to address key roles and responsibilities in relation to governance

and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024
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Auditor-General's Responsibilities for the Aud it

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements comply with the authorities that
govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.keiauditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report

FCPA a (, , CBS

Nairobi

27 December,2O24

Report of the Auditor-General on Mombasa County Consolidated Revolving Fundfor the year ended 30 June, 2024
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14. Statement of Financial Perforrhance for the Year Ended 3gttt fune'
2024

(4,385)

10r

11

(4,386)

l-
I

(The n ut

Name: Joseph W. Kamau

Administrator of the Fund

78to30f ormon',"""o':..o..':..'.'.@&ffI..:::.,':.t"",

Name: Joshua Rume Otieno

Fund Accountant

ICPAK Member Number:21152

L

Revenue From Non-Exchange Transactions

0Public Contributions and Donations 1 0

2 0 0Transfers From the County Government

Fines, Penalties and Other Levies 03 0

I

4 0 0

Revenue From Exchange Transactions

lnterest lncome

Oth er lncomc

Total Revenue

Expenses

0 05

6

7

8

9

Employee Costs

Fina nce Costs

Use of goods and su vices

Depreciation and Ar nortization Expense

0

0

(4,386)

0

0

0

(3,441],

0

(t,447l.Total Expenses

Other Gains/Losses

Gain/Loss on Disposal of Assets

0Gain /Loss on fair value of investments

(3,447l.Su rplus/(leficit) for the Period

202312024
Note

Kshs

202212023

Kshs
Description

0
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15. ' Statement of Financial Position As at 30 June Z0Z4

27

2

Assets

Cu rrent Assets

Cash and Cash Equiva lents L2 119,143.5 5 123,5 29.5 5

Current Portion of Long- Term Receivables From

Exchange Tra nsactions 53,888,135 53,888,135

0

lnventories 0 0

lnvestments in fi na ncia I assets

13

14

16

5

0 0

Total curr{-nt assets 54,O07 ,27',;.SS 54,011,554.55

Non-Current Assets

t7Property, P'ant i, d Equipment

Long Term Receir- bles from Exchange

Transactions

lntangible Assets

0 0

0 0

0 0

lnvestment Property

18

1l

J9 0 0

Total non- current assets 0 0

Total Assets (A) s4,007,278.55 54,011,564.55

Lia b ilities

Current Liabilities

Trade and Other Payables from Exchange

Transactions 0

Current Provisions

0

0 0

Cu rrent Portion of Borrowings 0 02t

Description N ote
2023/2024 2022/2023

Kshs Kshs

Prepayments 0

20
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".

Non-Current Provisions

Long Term Portion of Borrowings

Non-Current Employee Benefit Oblig ,lion

socia I benefit liabilities

Net Assets (A-B)

Accumulated Surplus

Net Assets

ments m

2z-

.3,447]|

54,011,664.55

integral part of the
2024 and signed :y:

The accounting policies a*"Mr nd explanatc'r'y notes to these financial state

entity financi;rl statements were approved on

Name: Joseph W' Kamau

Administrator of the Fund

Name: Joshua Rume Otieno

Fund Accountant

ICPAK Member Number: 21152

0Employee Benefi t Obligations 23 0

24 0

0

0

0

Non-Current Liabilities

Social benefit lia bilities

Total current liabilities

21 0

22 0

023

24 0

0

0

0

0

0Total Liabilities (B) 0

54,OO7,278.55 54,011,554.55

0

54,O77,664.55 54,015,111.55

0

qepresented By

Revolving Fund

Reserves

(4,386)

54,OO7,278.55

I
Description

..-@."

Note
2D23/2024 2022/2023

Kshs Kshs
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L6. Statemen.t of Changes in Net Assets for the year ended 3gtn June
2024

Revaluation Gain

Balance As At 30 June 2023

Tra nsfe rs

Ealance As At 30 lune 2024 5 1,000,000.00 54,OO7,27f, 55

(Drovide detoils on the noture ond putpcse of reserves)

0

+

Balance As At 1 July 2022 54,000,000.00 0 15,111.55 54,015,111.55

Surplus/(Deficit) For the Period (3,447l. (3,441\

Funds Received During the Year 0 0

Tra n sfe rs 0 (0)

0

11,664.55 54,011,554.5554,000,000.00 0

Balance As At 1 July 2023 54,000.000.00 0 11,564.5S s4,011,554.55

(4,386)Surplus/(Deficit) For the Perio.,

Funds Received During the Year 0

(4,386)

0

0 (0) 0

0 0Revaluation Gain

7,278.55

Description
Revolving

Fund

Revalua6on

Reserve

Accumulated

surplus Total

Kshs Kshs Kshs

0
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0

0

0

0

0 0

Cash flows from operating activities

P u blic contribuh,:ns and donations

Receipts

0

0

4,386

0

0

3,447

Receipts from other operating activities

Fund administratron expenses

Total receipts

0 0General expenses

0 0

Net cash flows fr.:r n operating activities

Fina nce cost

Other payn,.]nts

24

0

(4,386) |.1,447).

(0)

0

6,000

(0)

Cash flows from investing activiHes

Purchase of property, plant, equipment and

lntangible assets

Proceeds from salr of property, plant & equ'cment

Proceeds from loa,r principal repayments

Loan disbursemer :s paid out

Net cash flows used in investing activities

(0)

(0)

(0)

0

0

(6,000)

0

0

Cash flows from f;nancing activities

Proceeds from rer.rlving fund receipts

Repayment of bo r:wings

Additional borrou'ings

0

0

(0) (0)

(0)Net cash flows us,:d in financing activities (0)

(4,386) 2,553

r2n,976.55

Net increase/(dec.ease) in cash & cash

Equivalents

Cash and cash equivalents rt l July L23,529.55

123,529.S5

17. , Statement of Cash Flows for The.Year Ended 30 f une 2024

Cash and cash equ valents at 30 June 119,143.55

IPSASB hos prescribed the 
"irect 

nethod ol coth fiow prcporction/ prcsentotion fot oll entities undet the IPSAS oc.ruol bosis ol occounting.)

5

Description Note
202312024 202212023

KshsKshs

Transfers from the county government

lnterest received

Payments

0
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18. Statement Of Comparison Of Budget And Actr.ral Amounts For The Period 2024

Budget notes

There wos no monies tronsferred from the County Treosury to the Revolving Fund during the yeor under review,

a b 6=(a+b) d s=(c-d) f=d/c*100

Revenue

P u blic Contributrons and

Donations 0 (0) 0 (0)

Tra nsfers From County Govt

0

lnterest lncome 0
i

0 0 (0)

0 0Other lncome 0 0

Total lncome 0 (0) 0 (0)

Expenses

0Fund Administration Expenses 0 0 (0)

General Expenses 0 (0) 0 0 (0)

Fina nce Cost 0 (0) 0 (0)

Total Expenditure 0 (0) 0 0 (0)

0 0

I

I

0 0

o 0 0 0 0Capital expenditure

Actual on

comparable

bas is

'Kshs (sns

Original budget Adjustments Final budget

*shs Kshs

Performance

difference % Utilization

Kshs

Description

0

0

Surplus For the Period (0)
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19. Notes to the Financial Statements

Significant Accounting Policies

1. General lnformation

Mombasa County Consolidated Revolving Fund is an entity is established by and derives its authority

and accountability from Mombasa County Consolidated Revrllving Ftrnd Act. The entity is wholly owned

by the Mombasa County Government and is domiciled in k',rnya. The entity's principal activity is giving

loans.

2. Statcnrcnt of compliancc and basis of preparation

The Fun<j's financialstatements have been prepared in accordance with and comply with lnternational

Public Sector Accounhng Standards (IPSAS). The financial statements are presented rn Kenya shillings,

which is the furctional and reporhng currency of the Fund. The accounting policies have been

consistently applied to all the years presented. The financial statements have been prepared on the

basis of historic;l cost, unless stated otherwise. The cash fiow statement is prepared using the direct

method. The fin. ncial statements are prepared on acrrual Liasis.

J. .-\doptiorr of ncu and revisul standards

(i) New antl omended stondards and interpretdtions in issue but not yet effective in the year

ended 30 lune 2024

There were no ner' and amended standards issued in lhe financial year.

(ii) New ond amended stondords and interpretdtions itt issue but not yet efiect;ve in the yeor

ended 30 lune 2024.

IPSAS 43

IPSAS 44: Non-

Cu rrent Assets

Held for Sale

and

Applicoble 7" lonuory 2O25

The standard sets out the principles for tl'e recognition, measurement, presentation, and

disclosure of leases. The objective is to €nsure that lessees and lessors provide relevant

information in a manner that faithfully represents those transactions. This information gives

a basis for users of financial statements to assess the effect that leases have on the financial

position, financial performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and present information on right

of use assets and lease liabilities.
Stote the expected impoct of the stondord to the Entity if relevant

Applicoble 7" tonuory 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the lower o

carrying amount and fair value less costs to sell and the depreciation of such assets to cease

and:

Standard Efiective dateand impact:

7
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Discontinued

Ope ratiohs

Assets that meet the criteria to be classified as held for sale to be presented separately in

the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

IPSAS 45.

Property Plant

and

Equipment

Applicable 7n lonuory 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45 has

additional guidance/ new guidance for heritage assets, infrastructure assets and

measurement. Heritage assets were previously excluded from the scope of IPSAS 17 in IPSAS

45, heritage assets that satisfy the definition of PPE shall be recognised as assets if they meet

the criteria in the standard. IPSAS 45 has an additional application guidance for
infrastructure assets, implementation guidance and illustrative examples. The standard has

clarified existing principles e.g valuation t,f land over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant parts of infrastructure assets.

Applicoble 74 tonuory 2025

The oblective of this standard was to impr,--ve measurement guidance across IPSAS by:

i.Providing further detailed guidance on the implementation of commonly used

measurement bases and the crrcumstances under which they should be used.

ii.Clarifying transaction costs guidance to enhance consistency across IPSAS;

iii.Amending where appropriate guidance across lPS.-,S related to measurement at

recognition, subsequent ineasr,rement and measrrrement related disclosures.
'lhe standard also introduces a public sectc, specific measurement bases called the current
cperational value.

Applicable 7't ldnudry 2026
This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS 11

Construction contracts and IPSAS 23 Re',enue from non- exchange transactions. This

standa,'d brings all the guidance of acc, rnting for revenue unrl rr one standard. The

objechve of the standard is to establish thr: principles that an entity shall apply to report
useful information to users of financial staiements about the nature, amount, timing and

uncertainty of revenue and cash flow arising from revenue transactions.

IPSAS 48.

Tra n sfer

Expenses

Applicoble 7n tonuory 2026

The objective of the standard is to establish ' he principles that a transfer provider shall apply

to report useful information to users of fr,rancial statements about the nature, amount,

timing and uncertainty of expenses and cash flow arising from transfer expense transactions.

This is a new standard for public sector entities geared to provide guidance to entities that
provide transfers on accounting for such transfers.

IPSAS 49.

Retirement

Benefit Plans

Applicoble 7n tonuory 2026

The ob.iective is to prescribe the accounting and reporting requirements for the public sector

retirement benefit plans which provide retirement to public sector employees and other
eligible participants. The standard sets the financial statements that should be presented by

a retirement benefit plan.

8
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(i) Early adoption of standards

The Entity did not early - adopt any [ew or amended standards in the financial ,year or the entity

adopted the following stondords eorly (state the stondords, reason for eorly adoption ond impact on

e ntity's fi na nciol sto te me nts. )

q
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1. Summary of Significant Accounting Policies

a) Revenue recognitibn ;

Revenue f rom non-exchange transactions

Transfers from other government entities

Revenues from non-exchanBe transactions with other government entities are measured at fair value
and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is

free from conditions and it is probable that the economic benefits or service potential related to thE

asset willflow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

lnterest income

lnterest income is accrued using the eifective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying amount.
The methcd applies this yield to the principal outstanding to determine interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's nght t^
receive payments is esta blis hed.

R -ntal income

b) Budget information

The original budget lor FY 2024 was approved by the County Assembly on 2023. Subsequent

revisions or additional appropriations were made to the approved budget in accordance with
specific approvals lronr the appropriate authorities. The additional appropriations are added t(,
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the [:und did not receive additional appropriations on the FY
202312024 budget following the governing body's approval.

The entity's budget is prepared on a dillerent basis to the actual income and expenditure
disclosed in the financial statenlents. The financial statements are prepared on accrual basis

using a classification bascd on thc naturc olexpenscs in thc statenrent offinancial perfornrance,
rvlrereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget. is then presented in the statement ol comparison ol
budget and actual amounts.

10

Rental income arising from operating lcases on investment properties is accounted for on a straight
linr basis over the lbase terms and included in revenue.
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Summary of Significant Accounting Policies (Continued)

ln addition to the iJasis difference, adjustments to amounts in the financial staternents are also made

for differences in the formats and classification schemes adopted for the presentation of the financial

statements and the approved budget.

A statement to rer-oncile the actual amounts on a comparable basis included rn the statement of

comparison of budget and actual amounts and the actuals as per the statement of financial

performance has heen presented under section xxx of these financial statements.

c) Property, planr and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When

significant parts of property, piant and equipment are required to be replaced at intervals, the entity

recognizes such pa, ts as individual assets with specific useful lives and depreciatrls them accordingly.

Likewise, when a r,-;ajor inspection is performed, its cost is recognized in the cariying amount of the

plant and equipme,nt as a replacement if the recognition criteria are satisfied..All other repair arrd

maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-

exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

a) lntar..lible \ssets

lntangible assets aequired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is t[,rir fair value at the date of the exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated

impairment losses. lnternally generated intangible assets, excluding capitalized development costs, are

not capitalized and , xpenditure is reflected i; surplus or deficit in the period in wlrrch the expenditure

is incu rred.

The useful life of th.: intangible assets is assessed as either finite or indefinite

b) Invcstmcnt propcrty

lnvestment properti:s are measured initially at cost, including transaction costs. ihe carrying amount

includes the replacrrrnent cost of components of an existing investment property at the time that cost

is incurred if the recognition criteria are met and excludes the costs of day{o-day maintenance of an

investment propertv. lnvestment property acquired through a non-exchange transaction is measured

at its fair value at the date of acquisition. Subsequent to initiol recognition, investment properties ore

meosured using the cost model ond are deprecioted over on t\.yeor period or investment property is

measured ot t'oir volue with goins ond losses recognised through surplus or deficit.(entity to omend

appropriately) lnvestment properties are derecognized either when they have been disposed of or

when the anvestmen+ property is permanently withdrawn from use and no future economic benefit or

service potential is expected from its disposal. The difference between the net disposal proceeds and

the carryinB amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

11
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Summary of Significant Accounting Policies (Continued)

c). Financial instrurnents

lPSAS4l.addressestheclassification,measurementandde-recognitionoffinanciarassetsandfinancial

liabilities, introduces new rules for hedge accounting and a new impairment model for financial assets.

The entity does not hove ony hedge relotionships and therefore the new hedge occounting rules hove

no impact on the Lompony's finonciol stotements. (omend os oppropriote). A financial iastrument is

any contract that gi./es rise to a financialasset of one entity and a financialliability.rr equity instrument

of another entity. At initial recognition, the entity measures a financial asset or f..tancial liability at its

fair value plus or minus, in the case of a financial asset or financial liabilitv not i t fair value through

surplus or deficit, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability.

Financial assets

Classification of financial assets

The entity classifies its financial assets :ls subsequently measured at amortised cort, fair value through

net assets/ equity or fair value through surplus and deficit on the b:sis o' both the entity's

management mode! for financial assets and the contractual cash flow characteri-'ics of the financial

asset. A financial d:set is measured at amortized cost when the financial as: -t is held within a

management model whose ob.lective is to hold financial assets in order to collect contractual cash

flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are

solely payments of principal and interest on the principal outstanding. A financial asset is measured at

fair value through , ,.:t assets/ equity if it is ireld within the management mode, whose objective is

achieved by both ccl!ecting contractualcashflows and selling financialassets and t r : contractualterms

of the financial asset give rise on specified oates to cash flows that are solely pa,ments of principal

and interest on the principal amount outstanding. A financial asset shall be me,rsured at fair value

through surplus or deficit unless it is measured at amortized cost or fair value through net assets/

equity unless an entity has made irrevocable election at initial recognition for pa.ticular investments

in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial assets

into amortized cost or fair value categories for financial instruments. Movements in fair value are

presented in either s,rrplus or deficit or through net assets/ equity subject to certairi criteria being met.

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent

solely payments of principal and interest, and that are not designated at fair value through surplus or

deficit, are measured at amortized cost. A gain or loss on'an instrument that is subsequently measured

at amortized cost and is not part of a hedging relationship is recognized in profit or loss when the asset

"1.2.
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is de-recognized or impaired. lnterest incomefrom these financial assets is included in finance income

using the effective interest rate method. I : I

l:air value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial assets,

where the assets'cash flows represent solely payments of prrncipaland interest, are measured at fair

value through net assets/ equity. Movements in the carryin: amount are taken through net assets,

except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains

rnd losses which are recognized in surplus/deficit. lnteresl income from these financial assets is

included in finance income using the effective interest rate method.

Eair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/ equity

are measured at fair value through surplus or deficit. A busrness model where the entity manages

financial assets with the objective of realizing cash flows through solely the sale of the assets would

result in a fair value through surplus or deficit model.

lrade and other receivables

Trade and other receivables are recognrzed at fair values less allowances for any uncollectible amounts.

Trade and other receivables are assessed for impairment on a conhnuing basis. An estinrate is made of

doubtful receivables based on a review of all outstanding amounts at the year end.

l,npairment

l'he entity assesses, on a forward-looking basis, the expecterl credit loss ('ECL') associated with its

{ina ncia I assets carried at amortized cost and fair value through net assets/equity. The entity recognizes

a loss allowance for such losses at each reporting date. Critical estimates and significant judgments

,nade by management in determining the expected credit loss (ECL) are set out in Note xx.

ll
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Summary of Significant {ccounting Policies (Continuedl r i

iinancial liabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial

liabilities measured through profit or loss.

d) Inventorics

lnventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nonlinal cost), the cost of the inventory is its

fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as

follows:

Raw materials: purchase cost using the weighted averag: cost method

Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lcwer or cost and net realizable value. However,

to the extent that a class of inventory is distributed or deplo .d at no charge or for a nominal charge,

.hat class of inventory is measured at the lower of cost ano -urrent replacem.nt cost.Net realizable

value is the estimated selling price in the ordinary course of operations, less the estimated costs of
completion and the eshrnated costs necessary to make the sale, exchange, or distriburion. lnventories

are recognized as an expense when deployed for utilization or consumption in the ordinary course of
: perations of the Entity.

'/

Provisions are recognized when the Entity has a present oblig,rtion (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits or service

potential will be required to settle the obligation and a reliable estimate can be made of the amount

of the obligation. Where the Entity expects some or all of a l,rovision to be reimbursed, for example,

under an insurance contract, the reimbursement is recognr;:ed as a separate asset only when the

reimbursement is virtually certain. The expense relating to ar y provision is presented in the statement

of financial performance net of any reimbursement.

0 Social Berre ll ts

Social benefits are cash transfers provided to i) specific individuals and I or households that meet the

eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a whole.
rhe entity recognises a social benefit as an expense for the social benefit scheme at the same time

that it recognises a liability. The liability for the social benefit scheme is measured at the best estimate

of the cost (the social benefit payments) that the entity will incur in fulfilling the present obligations

represented by the liability.

14

e ) Prov is ions



C) Corrtingent liabilitres

The Entity does not recognize a contingent liability but discloses details of any contingencies in the

notes to the financial statements, unlesr the possibility of an outflow of resources embodying

economic benefits or service potential is remote.

Contingcnt asscts

lr ) Natule an.l purpose ol leserves

The E ntity creates a nd maintains reserves i' l terms of specific requirements. Entity to stote the reserves

mointoined ond oppropriote policies odoptrd.

i) Changes in rrccounting policies " rd cstimates

The Lrtity recognizes the effects of changes in accounting policy ret,'ospectively. The effects of changes

in accounting policy are applied prospectively if retrospective application is impractical.

jl E,rnplovec [rcnctlts - Retirentcn' ncnc[it plans

The Errtity provides retirement benefits for rts employees and directors. Defined contribution plans are

post-employment benefit plans under whi.h an entity pays fixed contributions into a separate entity
(a fund) and will have no legal or constructive obligation to pay further contributions if the fund does

not hold sufficient assets to pay all employee benefits relating to employee service in the current and

prior periods. The contributions to fund oblrgations for the payment of retirement benefits are charged

against income in the year in which they br::ome payable.

Defined benefit plans are post-employmerrt benefit plans other than defi ned-contribution plans. The

defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis.

Deficits identified are recovered through iump sum payments or increased future contributions on

proportional basis to all participating empioyers. The contributions and lump sum payments reduce

the post-employment benefi t obligation.

15
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Summary of Significant Accounting Policies (Continued)

The Entity does not recognize a conting :nt asset, but discloses details of a possible asset whose

existence is contingent on the occur:'ence or non-occurrence of one or more uncertain future events

not wholly within the control of the Entity in the notes to the financial statements. Contin8ent assets

are assessed continually to ensure that developments are appropriately reflected in the financial

statements. lf it has become virtually certain that an iirflow of economic benefits or service potential

will arise and the asset's value can be r:reasured reliably, the asset and the related revenue are

recognized in the financial statements of tire period in which the change occurs.
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Summary of Significant Accounting Policies (Continued)

k) . Foreign currenc)- transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date

of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the

statement of financial position reporting date by applying the exchange rate on that date. Exchange

differences arising from the settlement oi credito;s, or from the reporting of creditors at rates different
from those at which they were initially recorded during the period, arg recognized as income or
expenses in the period in which they arise.

l) Borrorving costs

nr) Related partics

The Entity regards a related party as a peJ son or an entity w'th the ability to exert control individually

or jointly, or to exercise significant influence over the Entity, or vice versa. Members of key

management are regarded as related parF..s and comprise the directors, the CEO and senior managers.

n) Cash and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highlv liquid.investments with an origir,al maturity of three months or less, which are readily

conv:.rtib!e to known amounts of cash a-r'l are subiect to insignifi-ant risk of changes in value. Bank

accor.nt balances include amounts held a: the Central Bank of Kenya and at various commercial banks

at the end of the financial year. For the purposes of these financial statements, cash and cash

equivalents also include short term cash ;mprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

o) Comparative ligures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required r.hanges in presentation.

16

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such

borrowing costs are capitalized over the period durin5 which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to tile statement of financial performance.
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5. Significarrt jLldgnruilts and sources o I estimat ion unccftairrty

The preparation of the tntity's financial statements in conformity with IPSAS requires management to

make judgments, estin.ates and assumptions that affect the reported amounts of rev,:nues, expenses,

assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.

However, uncertainty ahout these assumptions and estimates could result in outcomes that require a

material adjustment to ihe carrying amount of the asset or liability affected in future periods.

State alljudgements, e timates and assumptions made e.g

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrving amounts of
assets and liabilities u ithin the next financial yeaL are described below. The ':ntity based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. However, existing circumstances and assumptions about future developments may change

due to market changes or circumstances arising beyond the control of the Entity. Such changes are

reflected in the assumplions when they ocrur. IPSAS 1.140.

b) Useful lives and resid'ral values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from dispos:l:

) The condition of the asset based on the assessment of experts employed by the Entity

! The nature of the a;: et, its susceptibility and adaptability to changes in technology and processes

D The nature of the pr rcesses in which the asset is deployed

F Availability of funding to replace the asset

D Changes in the marl.et in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the
obligation at the reporting date arrd are discounted to present value where the effect is material.

(lnclude provisions applicable t'or your organisotion e.g provision t'or bad debts, provisions of obsolete

stocks and how monogement estimotes these provisions)

t/

. Summary of Significant Accounting Policies (Continued)

a) Estimates and assumptions -



6. Notes To The Financial Statements Continued

l. I'r"rtrlic contribgtions arrtl rlonations

(Provide brief explonotion for this revenue)

2. Trans f-ers fionr Countl' Cove rnrnent

3. Fines. penalties and othcr levies

Total

.1. Irrterest ir.rct'rrtte

0

0

0

0

0

Donation From Development Pa rtners n

Contributions From I'he Public

Total 0

Transfers From County Govt. -Operations 0 0

Payments By County On Behalf Of The E,rtity 0

0Unconditional rrevelopment grants

Total

0

0

0

Late Payment Pena lties

lnterest lncome from Mortgage Loans 0 0

lnterest lncome From Car Loans 0 0

lnterest lncome From lnvestments in financial assets 0 0

lnterest lncome On Bank Deposits 0 0

Total lnterest lncome 0 0

(Provide brief explanotion for this revenue)

Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statements for the year ended June 30,2024

Description
2023/2024 202212023

Kshs Kshs

0

)22/2023

, Kshs
Description

Description
2023/2024 .102212023

KshsKshs

0

2023/2024

Kshs

0 0

Fines 0

0

Description
2023/2024 202212023

Kshs Kshs

18
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Notes to the Financial Statements Continued
i

5. Other income

Total Other lncome 0

(NB: /tll income should be clossified os for os possible in the relevottt closses ond other income should

be u:cd to recognise income iot elsewhere clossified. Disclose wr:te bocks if ony or recoveries from
write offs).

6. Ernplol'ee (iosts

7. U ,e of Goods and Services

0lnsu ra nce Recoveries

0

0

0

Bad debts recovered

M ise ella neous lncome 0

0

0

0

0 0

0 0

Sa la ries And Wages

Staff G ratu ity

00

0 0

0 0

o

Socra Secu rity Contribution

Staff Tra in ing E x pe nses

Othe,. (Specify)

Totar

0 0General Office Expenses

Loan Process inB Costs 0 0

00

0 0

P rofess io n a I Services Costs

Administration Fees

Committee Allowa nces 0 0

19

Desr: iption

202312o24

Kshs.
Description

2023/2ir24
Description

Kshs

2022/2023

Kshs

lncome from Sale of Tender Documerrts

0

202112024

Kshs

2022/2023

Kshs

o
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E lectricity And Water Expenses 0 0

Fuel And Oil Costs 0 0

0 0lnsu ra nce Costs

Postage And Courier 0

() 0Printing And Stationery

Rental Costs 0 0

0

0 0

Te ephone And Communication Expenses

Ba nk Charges

Secu rity Cost:

4,386 3,447

Audit Fees 0

0Provision For Doubtful Debts

Ott er (Specifyl

0

(i 0

0Social benefit expe nses * 0

Tota I 4,386 3,447

|oc,,rl benefit schemes inclutie benefits such os cosh tronsfers for Lnemployment or elderly .n line
with IPSAS 42

8, .)cpreciation and Arrortization E,\pcnsc

9. Finance costs

0Praperty Plant and Equipment

lntangible Assets

0

0 0

Total 0 0

lnterest On Ba nk Overdrafts 0 0

20

I I
IDescription I

Kshs.

2023/2O?d
,t

2022/2021
I

Kshs.

I

0

Description
202312024

$hs.

202212023

Kshs.

Description
2023/2024 2022/2023

Kshs Kshs
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lnterest On Loans From Eanks
,l

0 0

Total 0 0

10. Cain/(loss) on disposal olassets

lntangible Assets

Total

I l. Caini (loss) o;r I:air Valuc Itrl'estmcuts

air value- other financial assets (specify)

lGain

12. ('ash antl caslt ccluir alcnts

00Property, Plant and Equipment

00

0 0

00nvestments at Fair Value- Equity investments

0 0Fair value - lnvestment property

0 0

00

0 0

0 0Xxx Cou nty MortgaBe Account

Xxx Car Loan Accou nt

0Fixed Deposits Account 0

0On - Call Deposits

12 3,529.55

0

119, 14 3.5 5

0

119,143.55 123,529.55Total Cash And Cash Equivalents

Cu rre nt Accou nt

Others (spec,/y)

Notes to the Financial Statements Continued

21

Description
2023/2024

Kshs

202212023

Kshs

Des,:ription
202312024 2022/2023

Kshs Kshs

2022/2023

Kshs

2O2t/2024
Description

Kshs

0
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Detailed analysis of the cash and cash equivalents are as follows

13. Receivablcs lionr cxchanse transactions

a) Fixed Deposits Account

Kenya Commercial Bank 0 0

Equ ity Ba nk, Etc 0

Sub- Total 0 0

b) On - Call Deposits

Kenya Commercial Bank 0 0

0

0

0

0

c) Current Account

Sub- Total

KCB A/C L2t1697762 26,726

4,796

92,OO7.55

(cB A/C L2rO7982s5

Faulu Bank 1003584597

Sub- Total

92,007.55

119,143.5s

22,340

4 796

d) Other s(Specify)

Cash ln Transit 0 0

0Cash ln Hand

Sub- Total 0

Grand Total 119,143.5i

0

0

123,S29.55

Cu rrent Receivables

lnte rest Receivable 0 0

53,888,135 53,888,135Cu rrent Loan Repayments Due

Other Exch a nge Debtors 0 0

Less: lmpairment Allowance (0) (0)

53,888,135 53,888,135Total Current Receivables

Non-Current Receivables

Long Term Loa n Repayments Due 0 0

Total Non- Current Receivables 0 0

Total Receivables From Exchange Transactions 53,888,135 53,888,135

22

Account number

Description

Financial lnstitu6on
202312024 ' 2022/2023

Kshs Kshs

0

Eq u ity Bank - Etc.

Lzt,529.55

?

202312024

Kshs
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Notes to the Financial Statements Continued

Additional disclosuie on interest receivable l

Accrued principal from long.rerms loans from previou.r

periods

Current portion of long-term loans issued in the

cu rrent year

I J. l'rcpul rrrcrrts

Total

I 5. lrrr crrtorics

Total lnventories at The Lower of Cost and Net Realizable

Value

I

0

0

0

0

0

0

0

lnterest receivable from current portion of long-term

loans of previou s years

Accrued interest receivable l.om of long-term loans of
previous years

lnterest Receivable

0Cu rrent loan repayments due 0

0Current portion of long-tern. loans from previous years 0

0

0

00

0 0

00

00

Prepaid Rent

Other Prepaym ents (Specifyl

Prepaid lnsu ra nce

Prepaid E lect ricity Costs

0

0

0 0

Consumable Stores

Spare Parts And Meters

Catering

0Other lnventories (Specify) 0

0 0

2l

Description

Description

Description

2022/2023

202312024

Kshs

2022/2023

Kshs

lnterest receivable fro.n current portion of long-term

loans issued in the current year

0

0

0

0

202312024

Kshs Kshs

0

202312024 2022/2023

Kshs Kshs
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i Notes to the Financial Statements Continued
:i

16. lnrestrncnts in llnancial ;rssets

quity/ shares in Entity xxx

ub- total

rand total

Movement of Equity lnvestments

lnvestment in Treasury bills and bondsa

Fina ncia I institution

CBK U 0

CBK 0

Sub- total 0

b. lnvestment with Financial lnstitutions/ Banks

Bank x 0 o

0 0

0 o

c. Equity investments (specify)

Bank y

5ub- total

0 0

0 0

0

At the beginning of the year 0 0

Purchase of investments in the year 0 0

Sale of investments during the year (0) (0)

Gain/(loss) in fair value of investments through surplus or
deficit 0 0

At the end of the year 0 0

24

Description
2023/2024 2022/2023

Kshs 'Kshs

0

0

0

I

lmpairment allowance/ pro'zision
2023/2024 2022./2023

Kshs Kshs
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e) Shareholding in other entities

Kshs Kshs

0

rishs

0 0 0Entity A 0 0

0 0Entity B 0 0 0 0

0 0 00 0 0

0 0

Entity C

0 0 0

1(

Name of Entity

where

investmerrt is

held

No of shares

Nominal

value of
shares

Fair value

of s hares

Fair value

of shares

Direct

shareholding

lndirect
shareholding

Effective

shareholding

Current

year

Prior
year

0

a



Notes To The Financial Statements (Continued)

17, l)ropeltv. plant and ecluiprnent

At 1't July (Previuous FY) xx/xxx xxx xxx xxx

Additions xxx XXX XXX xxx

Disposals (xxx) (xxx) (xxx)

Transfers/Adjustments xxx (xxx) xxx (xxx ) (xxx)

At 30th June (Previuous FY) xxx xxx xxx xxx xxx

At 1't July (Current FY)

Additions xxx
I

xxx xxx xxx

(xxx)

XXX XXX

(xxx )

(xxx)

Disposals

Tra nsfe r/Adjustments (xxx) (xxx)

xxx xxxAt 3oth June (Current FY) xxx

Depreciation And lmpairment

xxx xxx

(xxr) (xxr )At 1't July (Previuous FY) (xxx ) (xxx ) (xxx)

(xxx ) (xxr) (xxx ) (xxx) (xxx)

26
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Land and

Buildings Motor vehicles

Furnitu re and

fittings

Computers and

office equipment Total

Cost Kshs l(shs I

I

Kshs Kshs Kshs

I

I

Depreciarron
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lmpa irment (xxx ) (xxx)

xxx xxxAt 30th June (Previuous FY) xxx xxx xxx

At 1" July (Current FY)

Depreciatron (xxx) (xxx ) (xxx) (xxx)

Disposals xxx xxx

lm pa irment (xxx) (xxx ) (xxx)

Tra nsfer/Adju stment xxx (xxx) (xxx) xxx

At 30th June (Current FY) xxx xxx xxx xxx xxx

Net Book Values

At 30th June (Previuous FY) xxx xxx xxx xxx xxx

At 30th June (Current FY) xxx
^XA

XXr( xxx

1-'

Land and

Buildings Motoi vt hi€lei
I

Furniture and

fittir;gs

Computers and

office equipment Total

Cost Kshs I

I

Ksl-, Kshs Kshs Kshi

xxx
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Notes To The Financial Statements (Continuedl

I8. Intungiblc assets

NBV

19. I rt vsstrncn t l)r()pfl.t)

00

Cost

0At Beginning of The Year

0Addihons

0

0

0

0At End of The Year

Amortization And lmpairment

At Beginning of The Year 0

0Amortization

0

0

0

0At End ,:f The Year

00lmpairment Loss

00At End of The Year

I

0At beginning oi the year

0Additions

(0)

0

0

(0)Disposal during the year

(0)Depreciation

(0)lmpa irme nt

0

(0)

(0)

0Gain/(loss) in fair value (if fair value is elected)

00At end of the year

2023/2024

2022/2023

202212023

KshsKshs
Description

2023/2024

Kshs Kshs
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Notes To The Financial Statements (Continued) 
,

20, Traclc and other payables [i'o rn exchange transactions

Trad.: Paya bles 0

0

0

0

0

0

0

Refu nda ble Deposits

Accrued E xpenses

Other Paya bles 0

0Total Trade and Other Payables 0

Comparativ

e

FY

% of the

Total

Ageing analysis (Trade and other
payables)

% of the

Total

xxx

xxx

XXX

%

U nder one year

1-2 yea rs

2-3 years

xxxOver 3 yea rs

Current FY

;xx

xxx

XXX

vxx

/o

/o

xxx xxx

a

Total (tie to above total)

(NB: Amount under deposits ond relentions should tie to cosh held in deposit occount

21. Provis ions

0 0 0 0

0 0 0 0

Balance b/f

Additional provisions

(0) (0) (0) (0)Provision utilised

(0) (0) (0)

0

Change due to discount and time value for rnoney

Total provisions year end 0 0 0

0Cu rrent P rovis ions 0 0 0

Non-Current Provisions 0 0 0 0

7q

Description
202312024 202212023

Kshs Kshs

Description

Leave

provision
Gratuity
Provision

Other
provision

Tota'

Kshs Kshs Kshs Kshs

(0)



Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statements for the year ended June 30,2024
\l

Notes To The Financial Statements (Continued)

22. Bolrorvinus

Repayments of External Borrowings During the
Period

Repayments of Domestics Borrowings During the

Period

Balance At End of The Period

The table below shows the classification of borrowings into external and domestic borrowings

Borrowings From Other Governrrient lnstitutions

Total Balance at End of The Year

The table below shows the classifrcation of borrowings long-term and current borrowings

()

0

0

External Borrowings During the Year

0Domestic Borrowings During the Year

(0)(0)

(0) (0)

0 0

External Borrowings

0Dollar Denominated Loan From 'X Organization' 0

0 0

0

0

Sterling Pound Denominated Loan From'Y

Organizahon'

Euro Denominated Loan from Z'-,rganization'

Domestic Borrowings

0

0

0

0

0

0

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

0 0Kenya Shilling Loan from Consolidated Bank

0 0

0 0

a

0

0

0

Short Term Borrowings (Current Portion) 0

0Long Term Borrowings

30

Description
202312024 2022/2023

Kshs Kshs

Balance At Beginning of The Period

0

0

Description
2023/2024 202?12023

Kshs l.hs

Description
2023/2024 202212023

Kshs Kshs

Total 0
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Notes To The Firrancial Statements (Continuedl

2J. [:rnplor cc he rrclit ohligutions

2J. Social Bcrr, llt l.ilhilitics

Total (tie to totals above)

Ksh s KshsKsh s Kshs

0 0

0

Kshs

0

0 0

Cu rrent Benefit

Obligation

Non-Current Benefit

Obligation

0

0 0

0 0 0 0Total 0

0

0 0

0

0

0

0

Health socia I benefit scheme

Unemploymer t social benefit scheme

Orphaned and ''ulnerable benefit scheme

Elderly socia I benefit scheme

0

s a

0Bu rsa ry social henefits

Total

Current socia I l;enefits 0 0

0 0Non- current socia I benefits

00

3i

Description
Defined

benefit plan

Description

t 202?..'2024 202212023

202212023

Post

employment
medical

benefits

Other
Provisions

0

2023/2024

Kshs Kshs

0
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Notes To The Financial Statements (Continued)

25. ( u:lr !cncrittc(l li,.rrI r)l)ctJli(rn).

0Surplus/ (Deficit) For the Year Before Tax

Adjusted For:

0

0

0Depreciation

00Amortisation

(0)Gains/ Losses On Disposal Of Assets

(0)

0

(0)

(0)lnterest lncome

Finance Cost

Working Caprtal Adjustments

(0)ln crea se ln lnventory

(0)

0

(0)

(0)

0

00Net Cash Florl From Operating Activifies

lncrease ln Receiva bles

lncreas. ln Payables

32

Description
202312024 2022/2023

Kshs ,-l Itl

0
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Notes To The Financial Statements (Continuedl

26. Rclqtctl party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise control

or exercise significant influence over its operating and financial decisions. Related parties include

management personnel, their associates and close family members. The fund/scheme is related to
the following entities:

a)

b)

c)

d)

b)

The County Government;

The Parent County Government Ministry;

Key management;

Board of Trustees; etc.

Related party transactions

c) Key managemeni remuneration

Key Management Compensation

Total

d) Due from related parties

a

0

0

0Tra nsfers Fronr Related Parties'

0 0Tra nsfe rs To Relate..i Parties

Board Of Trustees

0

0

0

Due From Parent Ministry

Due From County Government

Total 0 0

JJ

20231?-O24
Description

Kshs

0

2023/2024 202212023
Description

Kshs Kshs

2022/2023

Kshs

0 o

0

0

Description
2023/2024 202212023

Kshs Kshs

0
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Other Disclosures Continued

e) Due to related parties

Due To Cou nty Government

Due To Key Management Personnel

Total

27. Contingent assets and contingent liabilities

Total

0 0Due To Parent Ministry

0

0 0

0 0

0 0Court Case X:lx Against the Fund

Bank G ua ra ntees 0

0

0

0

)

34

Contingent Liabilities
202312024

I

Description
2023/2024 202212023

Kshs Kshs

0

202212023

KshsKshs
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a

Notes To The Financial Statements (Continued)

2tt. F'inanc ial risk mapagcnrent

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks and effects

of changes in foreign currency. The Fund's overall risk management programme focuses orr

unpredictability of changes in the business environment and seeks to minimise the potential adverse

effect of such risks on its performancq by sethng acceptable levels of risk. The Fund does not hedge

any risks and has in place policies tr-r ensure that credit is only extended to customers with an

established credit history.

The Fund's financial risk managemr',nt objectives and policies are detailed below

a) credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Cred t risk arises from cash and cash equivalents, and deposi :s

with banks, as well as trade and other receivables anC available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. lndividual risk limits are set based on internal or

external assessment in accordance with limits set by the directors. The amounts presented in

the statement of financial posrtion ,ire net of allowa,rces for doubtful receivables, est,:nated

by the entity's management basec r,n prior experience and their assessment of the curretrt

economic environment. The carrying amount of financial assets recorded in the financial

si3tements representing the entity's maximum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

xxx

XXX

xxx

At 30 June 2022

xxx xxxXXX

xxx xxx xxx

xxx xxx xxx

xxx xxx xxx xxx

Receivables From Exchange Transactions

Receivables From Non-Exchange

Tra nsactions

Receivables From Exchange Transactions

At 30 June 2021

Bank Ba la nces

Total

xxx XXX xxx xxx

xxx XXX xxx

xxx xxx xxx

xxx xxx xxx xxx

Receivables From Non-Exchange

Tra nsactions

Ba nk Balances

Total

35

xxx

I

Uescription
Fully
periorming

Kshs

lmpaired

Kshs

l

xxx

Total

amount
Kshs

Past due

Kshs

ll
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Notes To The Financial Statements (Cpntinued)

Thq customers under the fu.lly performing category 4re paying their debts as.they continue trading.

The credit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the entity has recognised in the financialstatements is considered adequate to cover any

potentially irrecoverable amou nts.

The entity has significant concentration of crecjit risk on amounts due from xxxx

The board of trustees sets the Fund's credit policies and objectives and lays down parameters within
which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator. who has built

an appropriate liquidity risk management framework for the management of the entity's short,

rrredium and long-term funding and licruidity management requirements. The entity manages liquidity

risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial liabilities

by their remaining contractual maturihes at the reportin' date. The amounts disclosed in the table

are the contractual undiscounted cash flows. Balances due within 12 months equal their carrving

balances, as the impact of discounhng is not significant.

I

rlt 30 June (Current FY)

0 0 0Trade Paya bles 0

0 00 0Current Portion Of Borrowings

0 0P rovis ions

0 0Employee Benefi t obligation

0

0

0

0

0

0

0 0Total

At 30 June (Comparative FYI

0 00 0Trade Paya bles

0 0 00

0 00P rov is ion s

0 0 0Employee Benefi t Obligation

0

0

0 00 oTotal

36

Less than 1

month

Kshs

Betweer";1-3

monthsDescription

Kshs

Over 5

months Total

KshsKshs

Current Portion Of Borrowings
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a

Notes To The Financial Statements (Continued!

The board has put in place an internal audit function to assist it in assessing the risk faced by the entity
on an ongoing basis, evaluate and test the design and effectiveness of its internal accounting and

operational contru ls.

Market risk is the isk arising from changes in market prices, such as interest rale, equity prices and

foreign exchange iates which will affect the entity's income or the value of its holding of financial

instruments. The t:bjective of market risk management is to manage and control 'narket risk exposures

within acceptable :rarameters, while optimising the return. Overall responsibility fel managing market

risk rests with the Audit and Risk Management Committee.

The Fund's Finance Department is responsible for the development of detailed risk management

policies (subject to review and approval by Audit and Risk Management Committee) and for the day-

to-day implement ,tion of those policies.

There has been no change to the entity's exposure to market risks or the mannei in which it manages

and measures the risk.

Foreign currency risk

The entity has trar s,rctionalcurrency exposures. Such exposure arises through pr r,:hases of goods and

services that are done in currencies other than the local currency. lnvoices denominated in foreign

currencies are paid after 30 days from the :ate of the invoice and conversion at the time of payment

is done using the prevailing exchange iate.

The carrying amo.,rt of the entity's foreig r cu rre ncy-denom inated monetary cssets and monetary

liabilities at the end of the reporting period are as follows:

00

0

0

0

0

00 0

At 30 June (Curre:rt FY)

Lia b ilitie s

F ina ncia I Assets

Debtors/ Receivahles

lnvestments

Cash

0Trade And Other Payables 0

0

Net Foreign Currency Asset/(Liability)

Borrowings 0

0 0

37

I

c) Market risk

Other
currenciesDescription Total

Kshs Kshs Kshs

0

0 0

0

0

0
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance

on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur if the Kenya Shilling appreciated with all other variables held constant.

ii. lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a result of

changes in interest rate levels. The entity's interest rate risk arises from bank Ct posits. This exposes

the Fund to cash tir,w interest rate risk. The ,nterest rate risk exposure arises ma rr ,ly from interest rate

movements on the Fund's deposits.

Monogement of interest rote risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer

favourable interest rates.

Sensitivity onolysit

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.

This involves deterrnining the impact on profit or loss of defined rate shifts. The sensitivity analysis for
interest rate risk assumes that allother variables, in particular foreign exchange rates, remain constant.

The analysis has been performed on the same basis as the prior year. Using the end of the year figures,

the sensihvity analysis indicates the impact on the statement of comprehensive income if current

floating interest rates increa se/decrease by one percentage point as a decrease/increase of Kshs xxx

(2022: Kshs xxx ). A rate increase/decrease of 5% would result in a decrease/increase in profit before

tax of Kshs xxx (2021- Kshs xxx).

a

0

0

a

LO%

LO%

0

0 0

(ComparaHve FY)

USD

(Current FY)

Eu ro to%

LO%

0

0

J6

['Iect on

Description

Kshs

USD

Change in

currency rate

Effect on s u rplus/
deficit

Kshs Kshs

Euro 0
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Notes To The Financial Statements (Continued)

d). Capital risk management

The objective of the Fund's capital risk management is to safeguard the Fund's ability to continue as a

going concern. The entity capital structure comprises of the foliowing funds:

r Revaluation reserve

Accu mulated su rplus

Total funds

Tota I borrowings

Less: cash and bank balances

Net debt/(excess cash arid cash equivalents)

Gearing

29. f'lvcnts aticr the reporting period

[lrere were no material sl,justing and non- adjusting events alter the reporting pcriod.

.i0. Ultimate and Holding Entitl'

The entity is a County Public Fund established by Mombasa County Consolidated Revolving Fund Act

Its ultimate parent is the County Government of Mombasa.

i l. ('u llcrrcr

Ihe financial statements are presented in Kenya Shillings (Ksh: )

0 0

Revolving fund 0 0

00

0 0

0

(0)

0

o%o%

(0)

0

t9

Description
Kshs

202212023

Kshs

0
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20. ,Annexes i i
ll:

Annex l: Protress on Follow Up Of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditol and management comments that were

provided to the auditor.

a

Outsta nding long

terrn receiva bles

lnco ns iste ncies in

the ena bling

legis la tio n

Demand notices h;rve been

iss ued to the defa.lters
Resolved 2024/2O2s

70241202s

Guidonce Notes:

(i) Use the same reference numbers as contained in the external audit report.

(ii) Obtain the "lssu e/O bservation" and "management . omments", required above, from final

external audit report that is signed by Management.

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons

within your Fund responsible for implementation of each issue.

(iv) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report to

NationalTreasury.

Fund Ad m in istrptor/Accou nting Officer

,.,....2.?.1. u..l..l : l=-t

The process of repealing

the enabling legislation has

commenced. We have a

zero draft that will under-

go the due F.'ocess.

Resolved

40

Timeframe:

Manage ment

Status:

(Resolved /
Not Resolved)

Reference No.

on the external

audit Report

lssue /
Observations from

Auditor

con:ments
(Put o date when

you expect the

issue to be

resolved)



oo
l!(E
CL: O-
trt,Jlo(u
(J -(:g:
(!'-ofio-o
.f>c'6gE--oE

Eo-(ttE
oJg
!-o
CC'-l!-o-
yqp
.9 61E'/r
C(!'- 0J

Bo-
$3NO
Yor'- -o
flc,l-o_(!
o0J
ao -c
l!.c
$ r-,.r

-cOE
o;PU_o 

^.
IilO,

-O rJ
.(,l1l

^o
':oco-
I.o
E(l,.oE
OJ OJ

-g>
c(Ji- dr

cf6O.J >.
og
9iYo
(^E

:EPIq., -
't:ar:
\ S:(rPO
-\)>i,a 'Er'l
o ci oE €t;! <-3ci 9;:I.ER€ E

!P6ePE!Pc;6!il-c<r; o Y

bb':E;
!!9qro

-SFPU

o
fro
J
tr
o,E
Ct

E

co=
'JELq)

.;, or?E
Ea?
c\
jio_\
o, r\

<--

oJ 9! luP#o
05.ir-(uL

i5

-6 P I G
l!:R-
a; -q
p:98
EE E
for::O-o:
E-i4

<t
No
C!
OJ
c
f

(!

(!

G'
-c

=
='c
:l
u-

(9

(J

!
E
(lJ

3
-o
.9o
c
l
o
E

e
c
OJ

E
CL

a
c,6

E
o
f
(I,
G,

U
+

-dlt!l
5<
-

o

.3 Sl
o,r

.9

.g

I

OJ

s

$t

fl
I

t_

!
(u

l
-o
.9o
(u

r!o

(!

oF

c,

E3
d,F
dJlEZ

v
c]
t)
C{

E
(u

(E

.9
!
.C
o
(!
E
ql

.C

o
.E

OJ

o
o
ao

4.,

-o
a0

C
B

-E

E
a
o
E
.!
(u
-c

(g
-c

E
€c
o
c

o
l!o

0,
E(!
z

.-----7
Ji

-irt:
CY:

::

=l!

.t!(,

OJ
c
OJ
ll
o
c
0,
E

l!
CLo

E'

(!

:,
o

o
E
(E
oI

c
DO

{:
^ )i
l-*!

6:
/2 1,!a:,.
tr

t

a

sf
Noa\
d(n
oc
f
Eo
1'
Co
l!
o

r9
=trr6
D! r-
C(,,r
>c
;E
egos
O(,
.;: .9.= !r
TE
ECoi!(JE

>>E
EE.g
Jffoo;Lr(J a
l!l!o
lurt/le(! (!-4€ stskJoo=EE&

I

]

I

I

rt
No
N
o
l

ao
fn
GI

l!

E'c
f
l!

.9
G
OJc
0)ll
o
o
E
l!

0.,

=
,
a)
.2
(u

c,

o
E
l!

o
c
o,E
(!
E

o()



Mombasa County

Mombasa County Consolidated Revolving Fund

Annual Report and Financial Statements for the year ended J,rne ?C,2024

Annex lll: Reporting of Climate Relevant Expenditures

Q1 Q2 Q3 Q4

I

4t

t

Project Name Proiect Description Project Objectives Project Activities Source Of
Fu nds

lmplementing Pa rtn ers

I
I

I
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f' rt
a

a

Annex lV: Reporting on Disaster Management Expenditure

43

Column I Column ll Column lll
I

Column lV Column V, Column Vl ColumnVi

Programme 5u b-

programme

Disaster

Typt
Category of disaster related Activity that require 

I

experru;! u' s repOrting 
I

(respo n se/recovery/mihgah on/ p re pa red ness) 
|

Expenditure I Amount Com e nts

item (Kshs.)
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