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1. Acronyms and Glossary of Terms

a) Acronyms

ADP Annual Development Plan

BOM Board of Management

ICPAK Institute of Certified Public Accountants of Kenya
CSR Corporate Social Responsibility

IPSAS International Public Sector Accounting Standards
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board

PWD Person Living W'th Disability

Kshs Kenya Shillings

CECM County Executive Committee Member

MCA Member of County Assembly

Ccco County Chief Officer

b) Glossary of Terms

Fiduciary Management The key management personnel who had financial responsibility
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2. Key Entity Information and Management

a) Background information

Mombasa County Consolidated Revolving Fund is established by and derives its authority and
accountability from Mombasa County Consolidated Revolving Fund Act No 5 of 2016. The Fund is wholly
owiied by the County Government of Mombasa and is domiciled i Kenya.

The fund’s objective is to;

e Expand access to finance in the promotion of youth and women enterprises to spur wealth
creation.

e Generate gainful self-employment.

e Establish the mechanisms for community driven deployment.

* Finance technology transfer for efficiency, sustainability of projects or promote use of technology.

* Promote educztion, business management literacy for capacity building of the enterprise.

b) Principal Activities

The principal activity is to provide group loans to persons living with disabilities, women and youth groups
with viable business in:datives or start-ups.

Vision
To be the county of cheice in prudent management of revolving fund and business start-ups.
Mission

To Le the leading County Government in provision of capital revolving fund for start-up business among
youth and people with disability. '

Core Values
The ‘unds uphold the values of:

¢« Accountability and transparency
¢ Sustainability

¢ Integrity

e Equity and equality
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c) Board of Trustees/Fund Administration Committee

osition

- 1 Chairperson No Board hair
2 Other trustees/Committee Members No board members
3 Fund Manager/ Administrator Joseph W. Kamau
4
G

(This section will be applicable for Public Funds that have a Board of Trustees/Fund Administration
Cammittee. Input names of all the members who held office durinc the period)

d) Key Management Steam

T T

r:r.’vﬁ:’r;v,r s

L

] | Fun Manager/ Adminisato sep '. —‘ -
2 Fund Accountant Joshua Rume
3
4
5 ;

(I_nilude all positions regarded as top management for the Fund). '
Key Entity and Management (Continued)

e) Fiduciary Oversight Arrangements

Here, provide a high-level description of the key fiduciary oversight arrangements covering (say):

1 Directorate Internal Audit Richard Abiero
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. f) Registered Offices .
P.O. Box 90440-80100

3" Floor, Betting & Licensing Building Mumbasa
KENYA

g) Fund Contacts

E-mail: info.mombasacounty@mail.con: Website:
Website: www.mombasacounty.go.ke

h) Fund Bankers

1. Faulu Kenya Limited- Kongowea
P.O. Box 95258 GPO 80100
Nairobi, Kenya

2. Kenya Commercial Bank
P.O. Box 90254- 80100

Mombasa, Kenya

(List all the banks where the fund has accounts)
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Key Entity and Management (Continued)

i) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GOP 00100

Nairobi, Kenya

j) Principal Legal Adviser

County Attorney

County Government of Mombasa
Bima Towers 6" Floor

P.O. Box 84569 - 80100
Mombasa.
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3. Board of Trustees/ Fund Administration Committee

1. Chairman N/A
2. Trustee 2 N/A
3. Trustee 3 N/A
4. Trustee 4 N/A

5. Fund administrator/ Secretary
to the Board

Joseph W. Kamau : Fund Administrator
Born: 1970

Joseph W. Kamau was appointed as the Fund Administrator on
18™ April 2016. However, he was not a signatory to the funds
account at Faulu Bank. This is still the case to date. He has over
24 years’ experience on Community Development and Social
Services. He nas attended conferences and workshops on the
same Loth local and international level. Mr Kamau holds a
degree in Public Administration from Moi University. He also
holds CPS1 ard attended Senior Management course at Kenya
School of Government.
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4. Management Team

1. Joseph W. Kamau : Fund Administrator
Born : 1970
Joseph W. Kamau was appointed as the Fund
Administrator on 18" April 2016. However, he was not
a signatory to the funds account at Fau'u Bank. This is
still the case to date. He has over 24 years’ experience
on Community Development and Social Services. He
has attended conferences and workshops on the same
both local and international level. Mr Xamau holds a
degree in Public Administration from f/oi University.
He also holds CPS1 and attended Senior Management
course at Kenya School of Government.

2. Manager 2 N/A

3. Manager 3 N/A

4. Manager 4 N/A

Note: The Fund Administrator will feature under be*h the ‘Board” and ‘Management’.

viii
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5. Board/Fund Chairperson’s Report 8
It is my pleasure to present, on behalf of the Board of Trustees, the Mombasa County
Revolving Fund financial statements for the year ended 30" June 2024. The financial

statements present the financial performance of the fund during the year under review.

3oard and Management Changes

The board has noted in professional view that some recomimendations from financial
consultant key among them the automation of the fund’s operations and the presentation
of the Funds accounts in accrual basis as opposed to cash-based reporting. The organization

arrangement is expected to enhance efficiency in service delivery.

Review of performance

'ncome

No funds were received from the county government.
Fxpenditures

fhe fund did not have any expenditure during the year under review.

Future Out look

The year 2024/2025 looks brighter. The fund focus is looking to build a robust and
ustainable fund with a motivated workforce and structures that enhance efficiency and
affectiveness in the service delivery. The fund looks forward to continued support from the

(.ounty executive through appointment of new board members, localpolitical leaders, with

other development partners so that the Fund can realize its mandate.
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Conclusion

Lack of funds has been a challenge in the previous financial years. However, with necessary

support from the County Treasury, Funds Board and Management team | look forward to a

bright future in the financial year 2024/2025

[} | o < e Signature........uuusssaaDate

Chairperson of the Board/Fund
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6. Report of The Fund Administrator

It is my pleasure to present the Mombasa County Consolidated Revolving fund financial
statements for the year ended 30" June 2024.During the year under review, we did not
receive any funds from the County Government and therefore, we were not able to give
loans to groups. However, we did receive applications from self-help groups for funding.

Key Risk Management Strategies

The Fund is exploring better means to management, disbursement and recovery of loans by engaging a
reputable Financial Intermediary Institution (Bank) through a Memorandum of Understanding (MOU). This
will enhance effective management of the Fund and reduce cases ofloan default hence sustainability of
the Fund.

Future Programs;

The Fund is looking forward towards amendments of the enabling legislation, identification of a
financial intermediary, appointment of a full board and allocation of funding through
supplementary funding. The funds allocated will also be used for training, loan disbursements and

capac. .y building of the Board and Fund’s Se<retar:it.

Name: Josep h W. Kamau

Fund Administrator.
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7. Statement of Performance Against the County Fund’s Predetermined Objectives -
Guidance

During the year under review, the board had no funds which would have been used to empower the youth,
people living with disabilities and women by availing funds to support income-generating activities.

The funds were also to be used in capacity building for the youth, women and people iiving with disabilities
in terms of skills development. Besides the funds was to be used for capacity building for the board
members and staff. The budgeted amount was also earmarked to be used in the amendment of the
Revolving Fund Act and preparation of the lending regulations.

Most of these objectives were not met because the County did not transfer any money to the board.
Introduction

Secticn 164 (2) (f) of the Public Finance Management Act, 2012 requiies that, at the end of each financial
year, the Accounting officer when preparing financial statements of each County Government entity
Government entities in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the county government entity’s performance against
predeiermined objectives.

The key development objectives of the Fund as pe. the strategic plan for (Indicate period of the strategic
plan) are to-

a) Expand access to finance in the promotion of youth and women enterprises to spur wealth creation.
b) Generate gainful self-employment.

c) Establisk the mechanisms for community driven development.

d) Finance technology transfer for efficiency, sustainability of projects or promote use of technology.

e) Promote education, business management literacy for capacity building of the enterprises.
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Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

To equip lhe

Outcome

' No. of

Indicator

grups »

Fer '-."J‘;‘ nance

Empowered
beneficiaries | groups trained
v ith basic
tinancial
Capacity building stills i.e. During the vyear
and training of book under review no
loan keeping groups received
beneficiaries To sensitize training
the
beneficiaries
on loan
repayment
Capacity Building To provide Empowered No. of trainings We were not
for board le~dership board undertaken able to do the
members and management same due to lack
n'-nagement | and staff of funds and
skills to board members
board
members
an staff.
Empowerment T-; provide Empowered_ No. of youth We we e not
of youth, women firancial youth, women women, and PWDs able ta give
and people living support to and PWDs groups advanced loans to groups
with disabilities the youth, loans due to lack of
women and funds
P'//Ds to
start
business
ventures
Amendment of To amend Enabling ¢ Amended Lack of funds
the Act lending the Act to legislation and Act hampered
regulations comply with | regulations e Approved amendment of
PFM Act regulations the Act and
To have e Numberof | lending
sound public regulanon
leiiding participation
regulations forums held.

xili
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8. Corporate Governance Statement ' ‘

The Mombasa County Loans Funds is a revolving fund established pursuant to Mombasa County
Trade Revolving Fund Act 2016 and Section 167 of the Public Finance Management (PFM) Act
2012. Its mandate is to provide loans to members of Self-Help Groups. The fund is committed to
ensuring compliance with regulatory and supervisory corporate governance requirements.
Essential to the establishment of a corporate governance framework in the fund is a formal
governance structure with the board of Trustees at its apex. The operation of the fund is governed
by an Act made in 2016. The structure is designed to ensure an informed decision- making process
based on accurate reporting to the board.

¢ Number of Board/Trustee meetings held and the «ttendance to those meetings by members

In the FY 2023/2024, the County Revolving fund Board did not have any sitting as mandate of board
members had expired.

e Succession plan

The County Executive is supposed to appoint new board members to replace those whase mandate
expired.

s Existence of a board/trustee charter
The Fund looks forward to establishing the board charter once it has funds as one of its p:agram.
¢ Process of appointment and removal of trustees

Members of the board are appointed in accordance to Mombasa County Consolidated Revolving Fund
Act 2016 Sections 6(2), 7, 8 & 9, which governs appointment and removal of trustees.

¢ Roles and functions of the board/trustee

The roles and functions of the board are outlined in the Mombasa County Consolidated Revolving
Fund Act 2016 as follows;

a) To develop policies, procedures and manuals to operationalise the Fund
guided by theCIDP and county vision;

b) To oversee equitable, timely and efficient processing of loan and disbursement;
¢) To ensure compilation of proper data, records, returns and reports;
d) To receive and discuss annual reports and return

¢) Perform such other duties as may be deemed necessary from time to time for the

Xiv
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proper management of the fund ;

e Induction and training

The Management of the fund budgeted for induction and training of the board and the key

management team but due to lack of funs the same did not take place.
e Board and member performance

Members of the board are expected to attend all meetings and participate in making resolutions as
per their roles under the Fund Act 2016

e Conflict of interest

Every member of the board with a personal interest in an issue coming before the Board, will
be required to declare interest and will not be entitled to vote on the matter. The Fund
Manager shallhave the right to require his opinion to be recorded in the minutes if the decision

heing made is contrary to his advice or the Fund Act.

. Board//:rustee remuneration

The Board Committee members receive sitting allowances as contained in the Salary
Remuneration Commission Boards and Committees Allowance Circular issued from time to

time.
e Ethics and conduct as well as gcvernance audit.

The board of trustees are appointed as per the chapter 6 of the constitution of Kenya.
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‘9. Management Discussion and Analysis

The fund had managed to recover loans funds from beneficiaries during the year, it is
expected to grow over the coming years, and the management has put measures in place to
safeguard againstrisks. The fund’s activities are exposed to a vatiety of financial risks
including, credit and liquidity effects of changes in foreign currency. The Fund’s overall risk
management programme focus on unpredictability of changes in the business
environment and seeks to minimise the potential adverse effect of such risks on its
performance by setting acceptable levels of risk. The Fund has in place policies to ensure
that credit is extended to youth, women and people living withdisability groups with an

established positive credit history.

The management has ensured that we comply with statutory requirements relating to the
functionsof the fund and making sure that statutory deductions are remitted on time to avoid

incurring penalties and interests for non-compliance.

Business performance

Revenue

The fund Jid not earn revenues from the actual local collections during the year 2023/2024.
Similarly, the Fund did not receive any disbursement from County Government during the period
under review. The fund management is projecting increased support from the development
partners as well so that its strategic plan, vision and mission for the year 2024/2025 can be realized

with the strong support of the County Government.

Cash flow

The cash and cash equivalents decreased from Kshs 123,529.55 as at 30 June 2023 to Kshs
119,143.55 as at 30 June 2024. There was no repayment of funds from youth, Women groups and

people living with disabilities.

Operational Performance

The fund’s core operating activity has been of offering business loans to organised Youth, Womengroups
and people living with disabilities within Mombasa County. The County Government did not release any
funds in the third quarter hence no support.
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Employees

Human capital is a critical ingredient towards ensuring realisation of our key strategic objectives
and mandate. As our stakeholders increase their expectations, it is imperative to ensure adequate

and motivated human resource capacity is available io provide services.

During the year, the fund was understaffed and the Trustees have decided to review its organization
structure that will see some staff being hired to steer the funds vision, mission, objective and
strategies forward and grow its earning and pertfolio theieby increasing efficiency and

effectiveness to its services to its stakeholders.

During the FY 2024/2025, the fund will embark on enhanced stakeholder’s sensitization awareness
campaigns on security, HIV/AIDs, STI's Drug abuse and Misuse, Family values, gender & disability.
The Trusrees will contract a qualified firm to draft this policy manual, wnich will be approved by

the Board.

Entity’s key projects or investments decision implemented or ongoing

The Fund has embarked on engaging a Financial Intermediary Institution as its key priority in the
coming financial year. This partnership will result in batter management and increased access to

loans for youth wornen and PWDs.

Fund’s compliance with statutory requirements
The Fund fully complies with all statutory requirements as guided by the Fund Act, Public Finance

Management Act and the County Government Act.

Major risks facing the Fund
The Fund is facing a high level of loan defaults compounded by the effects of Covid-19 and
misunderstanding by beneficiaries that the loans awarded are for political rewards rather than for

development purpose.

During the year under review, there was no major activities in the Fund. Indeed the Fund had no board
of trustees as their tenure of office had expired. Similarly, there was no loan repayment by the

beneficiaries due to political interference.
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The Fund complied with the statutory requirements by filing quarterly financial statement in time. There
was also consultation with the County Executive on the need to review the enabling legislation to be in

tandem with Public Finance Management Act 2012.
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10. Environmental and Sustainability Reporting ‘
The Fund did not undertake envi-cnmental issues during the year under review
1. Sustainability strategy and profile
The Fund management initiated walks with Financial Intermediaries with a view to management
of the fund to make it mure sustainable through recoveries of loans. '
2. Environmental performance
The Fund does not have ¢n environmental management policy
3. Employee welfare
The Fund does not have a policy on safety and compliance with Occupational Safety and Health
Act of 2007, (OSHA.)
4. Market place practices-
The Fund did not procure goods and services during the year under review
5. Corporate Social Responsibility / Community Engagements

The Fund did not undertake CSR activities during the year under review.

Xix
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11. Reportof The Trustees

The Trustees submit their report together with the audited financial statements for the year ended June
30, 2024 which show the state of the Fund affairs.

Principal activities

The principal activities of the Fund are to assist youth, women and persons living with disabilities with
Funds to improve their livelihoods.

Results
The results of the Fund for the year ended June 30, 2024 are set out on page 1to 6
Trustees

The Fund did not have board of trustees during the year under review except the chairperson who is yet
to be gazetted.

Auditors

The Auditor General is responsiti'e for the statutory audit of the Fund in accordance with Arti > 229 of
8 f Kenya and the Public Audit Act 2015.

By Order of the Board

Chair of the Board/Fund Administration Committee

Date: ceieiriiiiiiieier e,

XX
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12. Statement of Management’s Responsibilities

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each financial year,
the Administrator of a County Public Fund established by Mombasa County consolidated Revolving Fund
shall prepare financial statements for the Fund in accordance with the standards and formats prescribed
by the Public Sector Accounting Standards Board.

The Adr: inistrator of the County Public Fund is responsible for the pre.aration and presentation of the
Fund’s financial statements, which give a true and fair view of the state cf affairs of the Fund for and as at
the end of the financial year ended on June 30, 2024. This responsibility ircludes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout the
reporting period; (i) maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund; (iii) designing, implementing and maintaining internal controls
relevant 10 the preparation and fair presentation of the financial statements, and ensuring that they zre free
from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Fund; (v)
selecting and applying appropriate accounting policies; and (vi) making accounting estim:tes that are
reasonable in the circumstances.

The Administrator of the Couity Public Fund accepts responsibility for the Fund’s financial state:nents, which
have be:n prepared using appropriate accounting policies su;ported by reasonable ~nd prudent
judgements and estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and
in the munner required by the PFM Act, 2012 and Mombasa County Consolidated Revolving Fund. The
Administrator of the Fund is of the opinion that the Fund’s financial statements give a true and fair view of
the state of Fund’s transactions during the financial year ended June 30, 2024, and of the Fund’s financial
position as at that date. The Administrator further confirm the completeness of the accounting records
maintained for the Fund, which have been relied upon in the preparation o the Fund’s financial statements
as well as “he adequacy of the systers of internal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed the Fund’s
ability to continue as a going concern and disclosed, as applicable, matters relating to the use of going
concern basis of preparation of the financial statements. OR

Nothing has come to the attention of the Administrator to indicate that ine Fund will not remain a going
concern fur at least the next twelve months from the date of this statemen.

Approvai of the financial statements

The Fund’s financial statements were approved by the Board on }Ll “ \ 2024 and signed on

Joseph W. Kamau

Administrator of the County Public Fund

XXi
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P.O Box 30084-00100
OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON MOMBASA COUNTY CONSOLIDATED
REVOLVING FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose;
and,

C. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of Internal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

| have audited the accompanying financial statements of Mombasa County Consolidated
Revolving Fund set out on pages 1 to 40, which comprise the statement of financial

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024



position as at 30 June, 2024 and the statement of financial performance, statement of
changes in net assets, statement of cashflows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mombasa County Consolidated Revolving Fund as at
30 June, 2024 and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Accrual Basis) and
do not comply with Mombasa County Consolidated Revolving Fund Act, 2016 and the
Public Finance Management Act, 2012.

Basis for Qualified Opinion
Unexplained Variance Between Financial Statements and Ledger Balance

The statements of financial position and Note 13 to the financial statements reflects
receivables from exchange transactions at Kshs.53,888,135. However, the supporting
schedule provided for audit reflected an amount of Kshs.36,649,750, resulting to an
unexplained variance of Kshs.17,283,385. In addition, the ageing analysis of the loans
was not provided for audit review.

In the circumstances, the accuracy and completeness of the receivables from exchange
transactions of Kshs.53,888,135 could not be confirmed.

The audit was conducted in accordance with the International Standards for Supreme
Audit Institutions (ISSAIls). | am independent of the Mombasa County Consolidated
Revolving Fund Management in accordance with ISSAI 130 on the Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, | have determined that there are no other key
audit matters to communicate in my report.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024
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Other Matter
Unresolved Prior Year Audit Issues

In the auditor report of the previous year, several issues were raised under the report on
the financial statements and report on lawfulness and effectiveness in use of public
resources. However, the issues remained unresolved as at 30 June, 2024, contrary to the
provisions of section 149(2)(1) of the Public Finance Management Act, 2012 which
requires the accounting officers designated to try to resolve any issues resulting from an
audit that remain outstanding.

Other Information

Management is responsible for the other information set out on page iii to xxi which
comprise of Key Entity Information and Management, Board of Trustees, Management
Team, Report of the Fund Administrator, Statement of Performance Against the Fund's
Predetermined Objectives, Corporate Governance Statement, Management Discussion
and Analysis, Environmental and Sustainability Reporting, Report of the Trustees and
Statement of Management’s Responsibilities. The Other Information does not include the
financial statements and my audit report thereon.

In connection with my audit on the Mombasa County Consolidated Revolving Fund
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work | have performed, | conclude that there is a material
misstatement of this other information and | am required to report that fact. | have nothing
to report in this regard.

My opinion on the financial statements does not cover the Other Information and
accordingly, | do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution and based on the audit procedures
performed, because of the significance of the matter discussed in the Basis for
Conclusion on Lawfulness and Effectiveness in Use of Public Resources, | confirm that,
public resources have not been applied lawfully and in an effective way.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024
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Basis for Conclusion

1 Non-compliance with Reporting Requirements on Financial Statements

The Board Chairperson’s Report on page x has not been signed as the Fund did not have
a board in place. In addition, a summary of audit issues raised in the previous financial
year 2022/2023 and Managements comments thereon were not included as annex 1,
progress on follow up of prior year auditor's recommendations, to the financial
statements.

In the circumstances, Management was in breach of the law.

2 Doubtful Recoverability of Long Outstanding Receivables

As previously reported, the statement of financial position reflects an amount of
Kshs.53,888,135 as current portion of long-term receivables from exchange transactions.
However, there was no evidence that loan agreements were signed by the loan
beneficiaries. It was also not possible to know the terms and conditions of loans advanced
since loan documents were not provided for audit review. Further, Management has not
disclosed the un-recoverability of the loans in the financial statements as a loss as per
the Regulations.

In addition, Management did not provide evidence that the loans were secured. This is in
contravention to Section 145(4) of the Public Financial Management Act, 2012.which
states that “The County Executive Committee member for Finance shall ensure that a
security given in respect of a loan under this section is given in the name of the County
Government”.

In the circumstances, the recoverability of the loans amount awarded is in doubt.

3. Failure to Establish Fund Board

During the year under review there was no board in place to administer the Fund, contrary
to section 6(1) of the Mombasa County Consolidated Revolving Fund Act, 2016 requiring
that a board should be established to administer the Fund.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAIs 3000 and 4000. The Standards
require that | comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024
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REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.
Basis for Conclusion

The audit was conducted in accordance with ISSAls 2315 and 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Trustees is responsible for overseeing the Fund's, financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024
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Auditor-General’s Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, | obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor’s report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reascnably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

In conducting the audit, Article 229(6) of the Constitution also requires that | express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements comply with the authorities that
govern them and that public resources are applied in an effective way. In addition, |
consider the entity’s control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, | am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the

Auditor-General’s website at: https://www.oagkenya.go.ke/auditor-generals-
responsibilities-for-audit/. This description forms part of my auditor’s report.

FCP%&D, CBS

AUDITOR-GENERAL

Nairobi

27 December, 2024

Report of the Auditor-General on Mombasa County Consolidated Revolving Fund for the year ended 30 June, 2024
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Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30, 2024

.

14. Statement of Financial Performance for the Year Ended 30t June’
2024

: o~
Revenue From Non-Exchange Transactions i
Public Contributions and Donations 1 l 0 0
Transfers From the County Government 2 _| 0 0
Fines, Penalties and Other Levies 3 l 0 0

| - -
Revenue From Exchange Transactions |
Interest Income 4 | 0 0
Other Income 5 | 0 0

| _ _

i
Total Revenue | - -
Expenses
Employee Costs 6 0 0
Use of goods and se’vices 7 | (4,386) (3,447)
Depreciation and Ainortization Expense 8 ' 0 0
Finance Costs 9 ; 0 0
Total Expenses ! (4,386) (3,447)
Other Gains/Losses :.
Gain/Loss on Disposal of Assets 10 : - 0
Gain /Loss on fair value of investments 11 |r & 0
Surplus/(lieﬁcit) for the Period i (4,386) (3,447)

...................................

out of fages 18 to 30 form an integral part of inancial Statements)
M\

Name: Joseph W. Kamau Name: Joshua Rume Otieno
Administrator of the Fund Fund Accountant
ICPAK Member Number:21152
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15. - Statement of Financial Position As at 30 June 2024

Assets

Current Assets

Cash and Cash Equivalents 12 119,143.55 123,529.55
Current Portion of Long- Term Receivables From

Exchange Transactions 13 53,888,135 53,888,135
Prepayments 14 0 0
Inventories 15 0 0
Investments in financial assets 16 0 0
Total current assets 54,007,27°.55 54,011,664.55
Non-Current Assets -

Property, P'ant cr d Equipment 17 0 0
Intangible Assets 18 0 0
Long Term Receiv-bles from Exchange

Transactions 138 0 0
Investment Property 19 0 0
Total non- current assets 0 0
Total Assets (A) 54,007,278.55 54,011,664.55
Liabilities

Current Liabilities

Trade and Other Payables from Exchange

Transactions 20 0 0
Current Provisions 21 0 0
Current Portion of Borrowings 22 0 0
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Employee Benefit Obligations 23 0 0
Social benefit liabilities 24 0 0
Total current liabilities . 0 0 T

Non-Current Liabilities

Non-Current Provisions 21 0 0

Long Term Portion of Borrowings A 22 0 0 ]
Non-Current Employee Benefit Obligltion 23 0 0 o
Social benefit liabilities 24 0 0 ]
Total Liabilities (B) 0 0

Net Assets (A-B) 54,007,278.55 54,011,664.55

Represented By:

I Revolving Fund _ : 0 0
Reserves ' 54,011,664.55 54,015,111.55 |
Accumulated Surplus (4,386) (3,447)
Net Assets 54,007,278.55 54,011,664.55 |

The accounting policies and explanatcry notes to these financial statements fgrm gn integral part of the
2024 and signed by:

Name: Joseph W. Kamau Name: Joshua Rume Otieno
Administrator of the Fund Fund Accountant
ICPAK Member Number: 21152
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l

16. Statement of Changes in Net Assets for the year ended 30th June

2024

54,015,111.55

Balance As At 1 July 2022 54,000,000.00 15,111.55
Surplus/(Deficit) For the Period - (3,447) (3,447)
Funds Received During the Year 0 0
Transfers 0 (0)
| Revaluation Gain - - 0
Balance As At 30 June 2023 54,000,000.00 11,664.55 54,011,664.55
Balance As At 1 July 2023 54,000,000.00 11,664.55 54,011,664.55
Surplus/(Deficit) For the Period (4,386) (1,386)
Funds Received During the Year ) 0 - 0 ]
. Transfers 0 (0) 0
Revaluation Gain - 0
Balance As At 30 June 2024 54,000,000.00 7,278.55 54,007,278.55

(_Drovide details on the nature and purpose of reserves)
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17.. Statement of Cash Flows for The Year Ended 30 June 2024

Cash flows from operating activities

Receipts

Public contributi';ns and donations 0 0
Transfers from the county government 0 0
Interest received- 0 0
Receipts from other operating activities 0 0
Total receipts 0 0
Payments —

Fund administration expenses 4,386 3,447
General expenses 0 0
Finance cost 0 0
Other payn.nts 0 0
Net cash flows froin operating activities 24 (4,386) (3,447)
Cash flows from investing activities

Purchase of property, plant, equipment an(;

Intangible assets (0) (0)
Proceeds from sa1; of property, plant & equ:oment 0 0
Proceeds from Ioa_.\ principal repayments 0 6,000
Loan disbursemer :s paid out (0) (0)
Net cash flows used in investing activities (0) (6,000)
Cash flows from financing activities

Proceeds from re\--)lving fund receipts 0 0
Additional borrow‘ings 0 0
Repayment of borrowings (0) (0)
Net cash flows us=d in financing activities (0) (0)
Net increase/(decrease) in cash & cash

Equivalents (4,386) 2,553
Cash and cash equivalents at 1 July 123,529.55 120,976.55
Cash and cash equ valents at 30 June 119,143.55 123,529.55

(PSASB has prescribed the virect method of cash flow preparation/ presentation for all entities under the IPSAS accrual basis of accounting.)
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18. Statement Of Comparison Of Budget And Actual Amounts For The Period 2024

a b d e=(c-d) f=d/c*100
Revenue
Public Contributions and
Donations 0 (0) 0 0 (0) i
Transfers From County Govt.
Interest Income 0 0 0 (0)
Other Income 0 0 0 0
Total Income 0 (0) 0 0 (0)
Expenses
Fund Administration Expenses 0 0 0 (0)
General Expenses 0 (0) 0 0 (0)
Finance Cost 0 (0) 0 0 (0)
Total Expenditure 0 (0) 0 0 (0)
Surplus For the Period (0) 0 0 0 0
Capital expenditure o 0 0 0 0

Budget notes

There was no monies transferred from the County Treasury to the Revolving Fund during the year under review.
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19. Notes to the Financial Statements

Significant Accounting Policies
1. General Information

Mombasa County Consolidated Revolving Fund is an entity is established by and derives its authority
and accountability from Mombasa County Consolidated Revolving Fund Act. The entity is wholly owned
by the Mombasa County Government and is domiciled in K«:nya. The entity’s principal activity is giving

loans.
2. Statement of compliance and basis of preparation

The Fund’s financial statements have been prepared in accerdance with and comply with International
Public Sector Accounting Standards (IPSAS). The financial statements are presented in Kenya shillings,
which is the fuactional and reporting currency of the Fund. The accounting policies have been
consistently applied to all the years presented. The financial statements have been prepared on the
basis of historiccl cost, unless stated otherwise. The cash flow statement is prepared using the direct

method. The fin: ncial statements are prepared on accrual basis.

3. Adoption of new and revised standards

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2024

There were no nev and amended standards issued in the financial year.

(i) New and amended standards and interpretations in issue but not yet effective in the year
ended 30 June 2024.

Sténda;d lﬁffective date and 'ir‘n-pact:

IPSAS 43 Applicable 1+ January 2025

The standard sets out the principles for the recognition, measurement, presentation, and
disclosure of leases. The objective is to ensure that lessees and lessors provide relevant
information in a manner that faithfully represents those transactions. This information gives
a basis for users of financial statements to assess the effect that leases have on the financial
position, financial performance and cash flows of an Entity.

The new standard requires entities to recognise, measure and present information on right
of use assets and lease liabilities.

State the expected impact of the standard to the Entity if relevant

IPSAS 44: Non- | Applicable 1¢ January 2025

Current Assets | The Standard requires,

Held for Sale [Assets that meet the criteria to be classified as held for sale to be measured at the lower of
and carrying amount and fair value less costs to sell and the depreciation of such assets to cease

and:
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Discontinued

Assets that meet the criteria to be classified as held for sale to be presented separately in

Property Plant
and
Equipment

Operations the statement of financial position and the results of discontinued operanons to be
presented separately in the statement of financial performance.
IPSAS 45- Applicable 1+ January 2025

The standard supersedes IPSAS 17 on Property, Plant and Equipment. IPSAS 45 has
additional guidance/ new guidance for heritage assets, infrastructure assets and
measurement. Heritage assets were previously excluded from the scope of IPSAS 17 in IPSAS
45, heritage assets that satisfy the definition of PPE shall be recognised as assets if they meet
the criteria in the standard. IPSAS 45 has an additional application guidance for
infrastructure assets, implementation guidance and illustrative examples. The standard has
clarified existing principles e.g valuation of land over or under the infrastructure assets,
under- maintenance of assets and distinguishing significant parts of infrastructure assets.

IPSAS 46
Measurement

Applicable 1 January 2025
The objective of this standard was to imprave measurement guidance across IPSAS by:
i.Providing further detailed guidance on the implementation of commonly used
measurement bases and the circumstances under which they should be used.
ii.Clarifying transaction costs guidance to enhance consistency across IPSAS;
iii.Amending where appropriate guidance across IPS-.\S related to measurement at
recognition, subsequent measurement and meast:rement related disclosures.
The standard also introduces a public sectc. specific measurement bases called the current
nperational value.

IPSAS 47-
Revenue

Applicable 1°t January 2026

This standard supersedes IPSAS 9- Revenue from exchange transactions, IPSAS 11
Construction contracts and IPSAS 23 Revenue from non- exchange transactions. This
standard brings all the guidance of acc.,inting for revenue uncr one standard. The
objective of the standard is to establish the principles that an entity shall apply to report
useful information to users of financial staiements about the nature, amount, timing and
uncertainty of revenue and cash flow arising from revenue transactions.

IPSAS 48-
Transfer
Expenses

Applicable 1 January 2026

The objective of the standard is to establish * he principles that a transfer provider shall apply
to report useful information to users of financial statements about the nature, amount,
timing and uncertainty of expenses and cash flow arising from transfer expense transactions.
This is a new standard for public sector entities geared to provide guidance to entities that
provide transfers on accounting for such transfers.

IPSAS 49-
Retirement
Benefit Plans

Applicable 1+ January 2026

The objective is to prescribe the accounting and reporting requirements for the public sector
retirement benefit plans which provide retirement to public sector employees and other
eligible participants. The standard sets the financial statements that should be presented by
a retirement benefit plan.
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(i) Early adoption of standards

The Entity did not early — adopt any new or amended standards in the financial year or the entity
adopted the following standards early (state the standards, reason for early adoption and impact on
entity’s financial statements.)
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1. Summary of Significant Accounting Policies \
a) Revenue recognition ; |

« ¢ ' ¢

i. Revenue from non-exchange transactions
Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is
free from conditions and it is probable that the economic benefits or service potential related to the
asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions
Interest income

Interest income is accrued using the efective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount.
The method applies this yield to the principal outstanding to determine interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder’s or the Entity’s right to
receive payments is established.

R~ntal income

Rental income arising from operating leases on investment properties is accounted for on a straight
line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2024 was approved by the County Assembly on 2023. Subsequent
revisions or additional appropriations were made to the approved budget in accordance with
specific approvals from the appropriate authorities. The additional appropriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund did not receive additional appropriations on the FY
2023/2024 budget following the governing body’s approval.

The entity’s budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature of expenses in the statement of financial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amounts.

10 :
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Summary of Significant Accounting Policies (Continued)

In addition to the Basis difference, adjustments to amounts in the financial statements are also made
for differences in the formats and classification schemes adopted for the presentation of the financial
statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
performance has heen presented under section xxx of these financial statements.

¢) Property, plan: and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. Cost includes expenditure that is directly attributable to the acquisition of the items. When
significant parts of property, piant and equipment are required to be replaced at intervals, the entity
recognizes such pa:ts as individual assets with specific useful lives and depreciates them accordingly.
Likewise, when a raajor inspection is performed, its cost is recognized in the cariying amount of the
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and
maintenance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

a) Intarzible \ssets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is th2ir fair value at the date of the exchange. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses. Internally generated intangible assets, excluding capitalized development costs, are
not capitalized and ¢ xpenditure is reflected i~ surplus or deficit in the period in wiich the expenditure
is incurred.

The useful life of th= intangible assets is assessed as either finite or indefinite.

b) Investment property

Investment properti=s are measured initially at cost, including transaction costs. The carrying amount
includes the replacement cost of components of an existing investment property at the time that cost
is incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an
investment propertv. Investment property acquired through a non-exchange transaction is measured
at its fair value at the date of acquisition. Subsequent to initial recognition, investment properties are
measured using the cost model and are depreciated over an xx-year period or investment property is
measured at fair value with gains and losses recognised through surplus or deficit.(entity to amend
appropriately) Investment properties are derecognized either when they have been disposed of or
when the investmen® property is permanently withdrawn from use and no future economic benefit or
service potential is expected from its disposal. The difference between the net disposal proceeds and
the carrying amount of the asset is recognized in the surplus or deficit in the period of de-recognition.

11
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Summary of Significant Accounting Policies (Continued)
c) Financial instruments

IPSAS 41 addresses the classification, measurement and de-recognition of financia' assets and financial
liabilities, introduces new rules for hedge accounting and a new impairment mod=i for financial assets.
The entity does not have any hedge relationships and therefore the new hedge accounting rules have
no impact on the Company’s financial statements. (amend as appropriate). A financial instrument is
any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument
of another entity. At initial recognition, the entity measures a financial asset or f.ancial liability at its
fair value plus or minus, in the case of a financial asset or financial liabilitv not « t fair value through
surplus or deficit, transaction costs that are directly attributable to the acquisition or issue of the
financial asset or financial liability.

Financial assets
Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised coct, fair value through
net assets/ equity or fair value through surplus and deficit on the bosis of both the entity’s
management mode! for financial assets and the contractual cash flow characteri.ics of the financijal
asset. A financial azset is measured at amortized cost when the financial as._t is held within a
management model whose objective is to hold financial assets in order to collect contractual cash
flows and the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding. A financial asset is measured at
fair value through 2t assets/ equity if it is held within the management mode. whose objective is
achieved by both ccllecting contractual cashflows and selling financial assets and t : contractual terms
of the financial asset give rise on specified aates to cash flows that are solely ps-yments of principal
and interest on the principal amount outstanding. A financial asset shall be measured at fair value
through surplus or deficit unless it is measured at amortized cost or fair value through net assets/
equity unless an entity has made irrevocable election at initial recognition for particular investments
in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial assets
into amortized cost or fair value categories for financial instruments. Movements in fair value are
presented in either surplus or deficit or through net assets/ equity subject to certair criteria being met.

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows represent

solely payments of principal and interest, and that are not designated at fair value through surplus or

deficit, are measured at amortized cost. A gain or loss on‘an instrument that is subsequently measured

at amortized cost and is not part of a hedging relationship is recognized in profit or loss when the asset
s 12 .
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is de-recognized or impaired. Interest income from these financial assets is included in finance income
using the effective interest rate method. ‘ "

. « . ‘

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial assets,
where the assets’ cash flows represent solely payments of principal and interest, are measured at fair
value through net assets/ equity. Movements in the carryinz amount are taken through net assets,
except for the recognition of impairment gains or losses, interest revenue and foreign exchange gains
and losses which are recognized in surplus/deficit. Interest income from these financial assets is
included in finance income using the effective interest rate method.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/ equity
are measured at fair value through surplus or deficit. A business model where the entity manages
financial assets with the objective of realizing cash flows through solely the sale of the assets would

result in a fair value through surplus or deficit model.

“rade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible amounts.
Trade and other receivables are assessed for impairment on a continuing basis. An estimate is made of
doubtful receivables based on a review of all outstanding amounts at the year end.

Impairment

‘he entity assesses, on a forward-looking basis, the expected credit loss (‘ECL’) associated with its
{inancial assets carried at amortized cost and fair value through net assets/equity. The entity recognizes
a loss allowance for such losses at each reporting date. Critical estimates and significant judgments
made by management in determining the expected credit loss (ECL) are set out in Note xx.

13
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Summary of Significant Accounting Policies (Continued)

Financial liabilities

¢ * ¢

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for financial
liabilities measured through profit or loss.

d) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its
fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for, as
follows:

~ Raw materials: purchase cost using the weighted averag: cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lcwer of cost and net realizable value. However,
to the extent that a class of inventory is distributed or deplo'. »d at no charge or for a nominal charge,
.hat class of invertory is measured at the lower of cost ana ~urrent replacement cost.Net realizable
value is the estimated selling price in the ordinary course of operations, less the estimated costs of
completion and the estimated costs necessary to make the sale, exchange, or distribution. Inventories
are recognized as an expense when deployed for utilization or consumption in the ordinary course of
yperations of the Entity.

2) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of
a past event, it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settle the obligation and a reliable estimate can be made of the amount
of the obligation. Where the Entity expects some or all of a j:rovision to be reimbursed, for example,
ander an insurance contract, the reimbursement is recogn:.ed as a separate asset only when the
reimbursement is virtually certain. The expense relating to ary provision is presented in the statement
of financial performance net of any reimbursement.

f) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet the
eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society as a whole.
The entity recognises a social benefit as an expense for the social benefit scheme at the same time
that it recognises a liability. The liahility for the social benefit sccheme is measured at the best estimate
of the cost (the social benefit payments) that the entity will incur in fulfilling the present obligations
represented by the liability.
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Summary of Significant Accounting Policies (Continued) ,

i
i

g) Contingent liabilities . : ;

The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

Contingent assets

The Entity does not recognize a conting:nt asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Entity in the notes to the financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service potential
will arise and the asset’s value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

h) Nature and purpose of reserves

The Entity creates and maintains reserves in terms of specific requirements. Entity to state the reserves
maintained and appropriate policies adopted.

) Changes in accounting policies "nd estimates

The [ntity recognizes the effects of changes in accounting policy retrospectively. The effects of changes
in accounting policy are applied prospectively if retrospective application is impractical.

1) Employee benefits — Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contribution plans are
post-employment benefit plans under which an entity pays fixed contributions into a separate entity
(a fund) and will have no legal or constructive obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employee benefits relating to employee service in the current and
prior periods. The contributions to fund ob!izations for the payment of retirement benefits are charged
against income in the year in which they bezome payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution plans. The
defined benefit funds are actuarially valued tri-annually on the projected unit credit method basis.
Deficits identified are recovered through iump sum payments or increased future contributions on
proportional basis to all participating emptoyers. The contributions and lump sum payments reduce
the post-employment benefit obligation.
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Summary of Significant Accounting Policies (Continued) \

i
i b

k) « Foreign currency transactions :

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date
of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the
statement of financial position reporting date by applying the exchange rate on that date. Exchange
differences arising from the settlement of credito-s, or from the reporting of creditors at rates different
from those at which they were initially recorded during the period, are recognized as income or
expenses in the period in which they arise.

§] Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such
borrowing costs are capitalized over the period during which the asset is being acquired or constructed
and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.
Further borrowing costs are charged to tiie statement of financial performance.

m) Related parties

The Entity regards a related party as a persson or an entity w-th the ability to exert control individually
or jointly, or to exercise significant influence over the FEntity, or vice versa. Members of key
management are regarded as related partics and comprise the directors, the CEO and senior managers.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highlv liquid investments with an origit.al maturity of three months or less, which are readily
conv=rtible to known amounts of cash an- are subject to insignificant risk of changes in value. Bank
accot:nt balances include amounts held a* the Central Bank of Kenya and at various commercial banks
at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

0) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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. Summary of Significant Accounting Policies (Continued) |

5. Significant judgmeaits and sources of estimation uncertainty

The preparation of the Untity's financial statements in conformity with IPSAS requires management to
make judgments, estimates and assumptions that affect the reported amounts of revenues, expenses,
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However, uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to che carrying amount of the asset or liability affected in future periods.

State all judgements, e timates and assumptions made e.g.
a) Estimates and assumptions —

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrving amounts of
assets and liabilities v ithin the next financial year, are described below. The Fntity based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. However, existing circumstances and assumptions about future developments may change
due to market changes or circumstances arising beyond the control of the Entity. Such changes are
reflected in the assumptions when they occur. IPSAS 1.140.

b) Useful lives and resir"1al values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity

» The nature of the a:: et, its susceptibility and adaptability to changes in technology and processes
» The nature of the piacesses in which the asset is deployed

» Availability of funding to replace the asset

» Changes in the market in relation to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information available.
Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the
obligation at the reporting date and are discounted to present value where the effect is material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete
stocks and how management estimates these provisions)
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6. Notes To The Financial Statements Continued \ i

i 1

1. Public contributions and donations

Donation From Development Partners 0 0 .
Contributions From The Public 0 0
Total 0 ’ 0

(Provide brief explanation for this revenue)

2. Transfers from County Government

i i 1
Transfers From County Govt. —Operations

Payments By County On Behalf Of The Entity

Unconditional Uevelopment grants

| o|oO| O
|| oOo| o

Total

3. Fines, penalties and other levies

Late Payment Penalties 0 0
Fines 0 0
Total 0 0

4, Interest income

Interest Income from Mortgage Loans

Interest Income From Car Loans

Interest Income From Investments in financial assets

Interest Income On Bank Deposits

o|j|o|oOo| o] O
o | ol O OC| O

Total Interest Income

(Provide brief explanation for this revenue)
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Notes to the Financial Statements Continued \ |
i : i i i

5. Other income

Insurance Recoveries 0 0
Income from Sale of Tender Documents 0 0
Bad-debts recovered 0 0
Miscellaneous Income 0 0
Total Other Income 0 0

(NB: All income should be classified as far as possible in the relevarit classes and other income should
be uced to recognise income iot elsewhere classified. Disclose write backs if any or recoveries from
write offs).

6. Employee Costs

Salaries And Wages

Staff Gratuity

Staff Training Expenses

Socia’ Security Contribution

Othe:r (Specify)

oO|lo|oc|Oo|O| O

o|lo|lo|lo|lo| ol

Totai

7. U.e of Goods and Services

General Office Expeses 7 0 0
Loan Processing Costs 0 0
Professional Services Costs 0 0
Administration Fees 0 0
Committee Allowances 0 0
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Electricity And Water Expenses 0 0
Fuel And Oil Costs 0 0
Insurance Costs 0 0

_Postage And Courier C 0
Printing And Stationery 0 0
Rental Costs 0 0
Security Costs 0 0

?&’ephone And Communication Expenses 0 0]

| Bank Charges 4,386 3,447
Audit Fees 0 0
Provision For Doubtful Debts 0 0

' Otter (Specify) | G 0
Social benefit expenses* 0 0
Total 4,386 3,447

ﬁ.z:l benefit schemes include benefits such as cash transfers for Jnemployment or elderly :n line
with IPSAS 42

8. Depreciation and Amortization Expense

Property Plant and Equipment 0 0
Intangible Assets 0 0
Total 0 0

9. Finance costs

Interest On Bank Overdrafts 0 0

. 20 .
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Interest On Loans From Banks 4

5

Total

10. Gain/(loss) on disposal of assets

Property, Plant and Equipment 0 0
Intangible Assets 0 0
Total 0 0

11. Gain/ (loss) oa Fair Value Investments

g

> oY =
ek oo 2. i il n s i . i 2 e 3

e.stmens at Fair Value- Eqit inestents 0
Fair value — Investment property 0 0
Fair value- other financial assets (specify) 0 0
Total Gain 0 0

12. Cash and cash equivalents

Xxx Car Loan Account 0 0
Xxx County Mortgage Account 0 0
Fixed Deposits Account 0 0
On — Call Deposits 0 0
Current Account 119,143.55 123,529.55
Others (Specify) - 0 0
Total Cash And Cash Equivalents 119,143.55 123,529.55

Notes to the Financi;I Statements Continued

21
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Detailed analysis of the cash and cash equivalents are as follows: \

i i
i d

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank, Etc.
Sub- Total

b) On - Call Deposits
Kenya Commercial Bank 0 0

Equity Bank - Etc.
Sub- Total

c) Current Account

KCB A/C 1211697762 22,340 26,726

KCB A/C 1210798255 4796 4,796

Faulu Bank 1003584597 92,007.55 92,007.55
| Sub- Total : 119,143.55 123,529.55

d) Othe:s(Specify)

Cash In Transit 0 - 0
Cash In Hand 0 0
Sub- Total o 0
Grand Total _ 119,143.55 123,529.55

13. Receivables from exchange transactions

Current Receivables

Interest Receivable 0 0
Current Loan Repayments Due 53,888,135 53,888,135
Other Exchange Debtors 0 0
Less: Impairment Allowance (0) (0)
Total Current Receivables 53,888,135 53,888,135
Non-Current Receivables

Long Term Loan Repayments Due 0 0
Total Non- Current Receivables . 0 0
Total Receivables From Exchange Transactions 53,888,135 53,888,135

. 22 .
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Notes to the Financial Statements Continued ' \
Additional disclosure on interest receivable '

Interest Receivable

Interest receivable from current portion of long-term
loans of previous years 0 0

Accrued interest receivable irom of long-term loans of 0
previous years

Interest receivable from current portion of long-term 0 0
loans issued in the current year

Current loan repayments due

Current portion of long-term loans from previous years

Accrued principal from long-ierms loans from previous
periods

Current portion of long-term: loans issued in the 0 0

current year

14. Prepayments

Prepaid Rent

Prepaid Insurance

Prepaid Electricity Costs

Other Prepayments (Specify)

0 0
0 0
0 0
0 0
0 0

Total

15. Inventories

Consumable Stores

Spare Parts And Meters

Catering

o|lOoO|O| O
o|lcCcl o] O

Other Inventories (Specify)

Total Inventories at The Lower of Cost and Net Realizable
Value 0 0
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. Notes to the Financial Statements Continued

16. Investments in financial assets

Investment in Treasury bills and bonds

Financial institution

CBK 0 0
CBK 0 0
Sub- total 0 0
b. Investment with Financial Institutions/ Banks

Bank x 0 0
Bank y 0 0
Sub- total 0 0

c. Equity investments (specify)

Equity/ shares in Entity xxx 0 0
Sub- total 0 0
Grand total 0 0

Movement of Equity Investments

At the beginning of the year 0 0
Purchase of investments in the year 0 0
Sale of investments during the year (0) (0)
Gain/(loss) in fair value of investments through surplus or

deficit 0 0
At the end of the year 0 0
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e) Shareholding in other entities

% % % Kshs Kshs Kshs
Entity A 0 0 0
Entity B 0 0 0
Entity C 0 0 0

0 0 0
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Notes To The Financial Statements (Continued) -

17. Property, plant and equipment

At 15 July (Previuous FY) ' XXX XX¥ B XXX XXX XXX
Additions XXX XXX XXX - XXX B
Disposals (xxx) (xxx) - - (xxx)
Transfers/Adjustments XXX (xxx) XXX (xxx) (xxx)

At 30" June (Previuous FY) XXX XXX XXX XXX XXX

At 1% July (Current FY)

Additions XXX XXX XXX - XXX
Disposals (xxx) - - - (xxx)
, ‘
Transfer/Adjustments (xxx) XXX XXX (xxx) (xxx)
At 36‘" June (Current FY) XXX XXX XXX XXX XXX

Depreciation And Impairment

At 1°" July (Previuous FY) (xxx) (xxx) , (xxx) (xxx) (xxx) ——

Depreciation (xxx) (xxx) (xxx) (xxx) (xxx)
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Impairment (xxx) - - - (xxx)
At 30" June (Previuous FY) XXX XXX XXX XXX XXX )
At 1% July (Current FY)

Depreciation (xxx) (xxx) (xxx) - (xxx)
Disposals XXX B - - XXX
Impairment (xxx) (xxx) - - (xxx)
Transfer/Adjustment XXX (xxx) (xxx) ¥XX XXX —
At 30" June (Current FY) XXX XXX XXX XXX XXX

Net Book Values

At 30" June (Previuous FY) XXX XXX XXX XXX xxx‘

At 30" June (Current FY) XXX AXX XXA XXX XXX
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Notes To The Financial Statements (Continued)

18. Intangible assets

Cost

At Beginning of The Year
Additions
At End of The Year

Amortization And Impairment

At Beginning of The Year

Amortization
At End of The Year

Impairment Loss
At End of The Year
NBV

o|o|Cc|O|O|C
o|lo|jlOo|O|O| O

19. Investment Property

Description

t beinning of the year - ' _ ‘ 0

Additions 0 0
Disposal during the year (0) (0)
Depreciation (0) (0)
Imbairment (0) (0)
Gain/(loss) in fair value (if fair value is elected) 0 0
At end of the year 0 0
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i

Notes To The Financial Statements (Continued) .'

20. Trade and other payables from exchange transactions

\

Trade Payables 0 0
Refundable Deposits 0 0
Accrued Expenses 0 0
Other Payables 0 0
Total Trade and Other Payables 0 0

Comparativ

e

Ageing analysis (Trade and other % of the % of the
payables) Current FY Total FY Total
Under one year AXX % XXX %
1-2 years AXX % XXX %
2-3 years XXX % XXX % |
Over 3 years VXX % XXX %
Total (tie to above total) XXX XXX

(NB: Amount under deposits and retentions should tie to cash held in deposit account)

21. Provisions

Balance b/f 0 0 0 0
Additional provisions 0 0 0 0
Provision utilised (0) (0) (0) (0)
Change due to discount and time value for inoney (0) (0) (0) 0)
Total provisions year end 0 0 0 0 N
Current Provisions 0 0 0 0
Non-Current Provisions- 0 0 0 0
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Notes To The Financial Statements (Continued)

22. Borrowings

Balance At Beginning of The Period

External Borrowings During the Year

Domestic Borrowings During the Year

Repayments of External Borrowings During the
Period

(0)

(0)

Repayments of Domestics Borrowings During the
Period

(0)

(0)

Balance At End of The Period

0

0

The table below shows the classification of borrowiﬁgs into external and domestic borrowings:

External Borrowings

Dollar Denominated Loan From ‘X Organization’

Sterling Pound Denominated Loan From ‘Y
Organization’

Euro Denominated Loan from Z Crganization’

Domestic Borrowings

Kenya Shilling Loan From KCB

Kenya Shilling Loan from Barclays Bank

Kenya Shilling Loan from Consolidated Bank

Borrowings From Other Governrrient Institutions

Total Balance at End of The Year

O Cc|0O|0O|C|O|O|O

The table below shows the classification of borrowings long-term and current borrowings:

Short Term Borrowings (Current Portion) 0 0
Long Term Borrowings 0 0
Total 0 0
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Notes To The Financial Statements (Con't'inugd)

23. Employee benefit obligations

Current Beneﬁ.t 0 0 0 0
Obligation 0

Non-Current Benefit 0 0 0 0 0
Obligation

Total 0 0 0 0 0

24. Socia! Bene it Liabilities

Health social benefit scheme 0 0
Unemploymert social benefit scheme . 0 0
Orphaned and vulnerable benefit scheme 0 0
Elderly social benefit scheme 0 0
Bursary social benefits 4 0 0
Total 0 0
Current social benefits 0 0
Non- current social benefits 0 0
Total (tie to totals above) 0 0
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_Notes To The Financial Statements (Continued)

25. Cash generated from operations.

3 \
Surplus/ (Deficit) For the Year Befre Tax 0 0
Adjusted For: '

Depreciation 0 - 0
Amortisation 0 0
Gains/ Losses On Disposal Of Assets (0) (0)
Interest Income (0) (0)
Finance Cost 0 .— 0

Working Cap:tal Adjustments

Increase In Inventory (0) (0)
Increase In Receivables ' (0) (0) ]
Increas= In Payables 0 0
Net Cash Flov: From Operating Activities 0 0
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Notes To The Financial Statements (Contin‘ued)

26. Related party balances
a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise control
or exercise significant influence over its operating and financial decisions. Related parties include
management personnel, their associates and close family members. The fund/scheme is related to
the following entities:

a) The County Government;
b) The Parent County Government Ministry;
c) Key management;

d) Board of Trustees; etc.

b) Related party transactions

Transfers From Related Parties’ 0 0

Transfers To Relateri Parties 0 0

c) Key managementremuneration

-

Board Of Trustees 0 0

Key Management Compensation | 0 0
Total | 0 0

d) Due from related parties

Due From Parent Ministry ) 0 0
Due From County Government 0 0
Total 0 0
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‘ Other Disclosures Conti_‘nued

"e) Due to related parties

Due To Parent Ministry

Due To County Government

Due To Key Management Personnel

oco|lo|lC|C

o|lo|Oo| O

Total

27. Contingent assets and contingent liabilities

Court Case X:tx Against the Fund 0 0
Bank Guarantees 0 0
Total 0 0
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Notes To The Financial Statements (Continued)
28. Financial risk mapagement

The Fund’s activities expose it to a variety of financial risks including credit and liquidity risks and effects
of changes in foreign currency. The Fund’s overall risk management programme focuses on
unpredictability of changes in the business environment and seeks to minimise the potential adverse
effect of such risks on its performancc by setting acceptable levels of risk. The Fund does not hedge
any risks and has in place policies to ensure that credit is only extended to customers with an
established credit history.

The Fund’s financial risk management objectives and policies are detailed below:
a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Cred t risk arises from cash and cash equivalents, and deposi:s
with banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity’s management basec on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
siatements representing the entity’s maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June 2022

Receivables From Exchange Transactions XXX XXX XXX XXX
Receivables From Non-Exchange -

Transactions XXX XXX XXX XXX _J
Bank Balances ) XXX XXX XXX XXX ‘
Total XXX XXX XXX XXX

At 30 June 2021

Receivables From Exchange Transactions XXX XXX XXX XXX

Receivables From Non-Exchange

Transactions XXX XXX XXX XXX
Bank Balances XXX XXX XXX XXX !
Total XXX XXX XXX XXX
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Notes To Thg Financial Statements (C\ontinued) ‘
The customers under the fully performing category are paying their debts as they continue trading.
The credit risk associated with these receivables is minimal and the allowance for uncollectible
amounts that the entity has recognised in the financial statements is considered adequate to cover any
potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board of trustees sets the Fund’s credit policies and objectives and lays down parameters within
which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who has built
an appropriate liquidity risk management framework for the management of the entity’s short,
medium and long-term funding and liauidity management requirements. The entity manages liquidity
risk through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial liabilities
by their remaining contractual maturities at the reportin. date. The amounts disclosed in the table
are the contractual undiscounted cash flows. Balances due within 12 months equal their carrving

balances, as the impact of discounting is not significant.

At 30 June (Current FY) ]
Trade Payables 0 0 0 0
Current Portion Of Borrowings 0 0 0 0
Provisions 0 0 0 0
Employee Benefit Obligation 0 0 0 0

Total 0 0 0 0 |
At 30 June (Comparative FY)

Trade Payables 0 0 0 0
Current Portion Of Borrowings 0 0 0 0
Provisions 0 0 0 0
Employee Benefit Obligation 0 0 0 0

Total 0 0 0 0
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Notes To The Financi.?l Statements (Cont'inuec!)

c¢) Market risk

0

The board has put in place an internal audit function to assist it in assessing the risk faced by the entity
on an ongoing bacis, evaluate and test the design and effectiveness of its internal accounting and
operational contruis.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices and
foreign exchange 1ates which will affect the entity’s income or the value of its holding of financial
instruments. The cbjective of market risk management is to manage and control -narket risk exposures
within acceptable parameters, while optimising the return. Overall responsibility for managing market
risk rests with the Audit and Risk Management Committee.

The Fund’s Finance Department is responsible for the development of detailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and for the day-
to-day implement:tion of those policies.

There has been no change to the entity’s exposure to market risks or the manner in which it manages
and measures the risk.

Foreign currency risk

The entity has trar suctional currency exposures. Such exposure arises through purchases of goods and
services that are done in currencies other than the local currency. Invoices denominated in foreign
currencies are paid after 30 days from the nate of the invoice and conversion at the time of payment
is done using the prevailing exchange rate.

The carrying amouat of the entity’s foreig i currency-denominated monetary «ssets and monetary
liabilities at the end of the reporting period are as follows:

»

At 30 June (Curre:'ut FY)

Financial Assets 0 o 0
Investments 0 0 0
Cash 0 0 0
Debtors/ Receivables 0 0 0
Liabilities .

Trade And Other Payables 0 0 0
Borrowings B

Net Foreign Currency Asset/(Liability) 0 0
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Notes To The Financial StaFements (Continued)

Foreign currency sensitivity analysis

¢

The following table demonstrates the effect on the Fund’s statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

(Current FY)
Euro 10% 0 0
usD 10% 0 0

(Comparative FY)

Euro 10% 0 0

usD 10% 0 0

ii. Interest rate risk

Interest rate risk is the risk that the entity’s financial condition may be adversely affected as a result of
changes in interest rate levels. The entity’s interest rate risk arises from bank c'e posits. This exposes
the Fund to cash fiow interest rate risk. The interest rate risk exposure arises mai ly from interest rate
movements on the Fund’s deposits.

Management of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that offer
favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity analysis.
This involves determining the impact on profit or loss of defined rate shifts. The sensitivity analysis for
interest rate risk assumes that all other variables, in particular foreign exchange rates, remain constant.
The analysis has been performed on the same basis as the prior year. Using the end of the year figures,
the sensitivity analysis indicates the impact on the statement of comprehensive income if current
floating interest rates increase/decrease by one percentage point as a decrease/increase of Kshs xxx
(2022: Kshs xxx ). A rate increase/decrease of 5% would result in a decrease/increase in profit before
tax of Kshs xxx (2021 — Kshs xxx).
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Notes To Th@ Financial Statements ((‘Zontinued)

i
i

d), Capital risk management.

The objective of the Fund’s capital risk management is to safeguard the Fund’s ability to continue as a
going concern. The entity capital structure comprises of the foliowing funds:

F

! :

F Revaluation reserve 0 0
Revolving fund 0 0
Accumulated surplus 0 0

' Total funds 0 0
Total borrowings 0 0
Less: cash and bank balances (0) (0)

i Net debt/(excess cash and cash equivalents) 0 0

_Gearing : 0% 0%

29. Events after the reporting period
ihere were no material acjusting and non- adjusting events aiter the reporting period.
20. Ultimate and Holding Entity

The entity is a County Public Fund established by Mombasa County Consolidated Revolving Fund Act.
Its ultimate parent is the County Government of Mombasa.

1. Currency

The financial statements are presented in Kenya Shillings (Kshe).
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20.

Annexes \

}

Annex |: Progress on Follow Up Of Prior Year Auditor’s Recommendations

The following is the summary of issues raised by the external auditor, and management comments that were

provided to the auditor.

i
onm
4]

Outstanding long
term receivables

Demand notices have been
issued to the defa . Iters

| Inconsistencies in
the enabling
legislation

The process of rebealing

the enabling legislation has |

commenced. We have a
zero draft that will under-
go the due process.

Resolved 2024/2025
i
1‘ Resolved 2024/2025
|
i I
T ]
1 1

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(i)  Obtain the “Issue/Observation” and “management ;omments”, required above, from final

external audit report that is signed

(iii)

within your Fund responsible for implementation of each issue.

(iv)

National Treasury.
Fund Administrator/Accounting Officer

Date....o....LL LA LKL

by Management.
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Before approving the report, discuss the timeframe with the appointed Focal Point persons

Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report to
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Mombasa County
Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended !"'\ne 20, 2024 o

Annex Ill: Reporting of Climate Relevant Expenditures
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Mombasa County
Mombasa County Consolidated Revolving Fund
Annual Report and Financial Statements for the year ended June 30, 2024

Annex IV: Reporting on Disaster Management Expenditure
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