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OUR VIS!ON

Prlvollzollon Com mlsslon

An ogent of chonge, implementing o Privotizotion Progromrire thot
contributes significontly in tronsforming Kenyo into o vibront economy

To creote ottroctive privotizotion tronsoctions ond effectively monoge o
Privotizotion Progromme thot meets desired notionol objectives.

ln order to ochieve the vision ond the mission, we ore guided by the
following core volues:

i. Integrity - we employ the highest ethicol stondords, demonstroting
honesty ond foirness in every oction thot we toke;

ii. Tronsporency - we ore open in our decisions ond octions;

iii. Accountobility - we toke full responsibility for our octions thiot relote to
our customers ond fellow workers. We toke responsibility foil our
performonce in oll our decisions ond octions;

iv. Professionolism - We uphold professionol ethics in dischorging our
mondote; ond

v. Foirness - We oct justly, respect people, respect privocy, minimize horm
ond keep our promises.

1

PRIVATIZATION COMMISSION FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH ljUNE 20I3

l

OUR MISSION

OUR CORE VATUES

23 APR 20!r

lNc.'..

OFF

.t

E.

t, i) L u

P A



Prlvollzollon Commlsslon

COMMISSION REPORT

The Commission hereby submiis the report ond oudited finonciol stotements
for the period ended 30th June 2013 which shows the stote of offoirs of the
Commission.

PRINCIPAL ACTIVITY
The principol octivity of the Commission is to formulote, monoge ond
im plement the Government' s Privotizotion Progrom me.

RESUTTS

The income for the yeor wos Kshs 289 ,916,7 59 ond the expenditure wos Kshs

187,035,543 thus giving on operoting surplus of Kshs 102,881 ,216.

RESERVES

The fund bolonce of the end of the yeor omounted to Kshs 506,376,267

MEMBERS
The Commission members who remoined in office during the yeor ore shown
on Poge 7.

AUDITORS
The Auditor Generol is responsible for the stotutory oudit of Commission's
books of occounts in occordonce with the Public Audit Act, 2003.

EXECUTTVE DTRECTOR / o
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C OM/\A ISS I O N /\A EM B E RS

Prlvottsollon Comrilsdon

Prof. Peter K. Kimuyu, MBS,

Dr. Komou Thugge, EBS

Hon. Prof. Githu Muigoi, FClArb, EGH, SC

Mr. Joseph Kinyuo, CBS

Mrs. Esther Koimett, CBS

Ms. Roselyn Amodi

Mr. John Kiplongot Kenduiwo

Mr. Ngure Crispus Mwoniki

Mr. Benord Aruosi Nondieki

Ms. Potricio A. O. Adolo

Mr. Mugombi Nondi

Ms. Agnes Koleche Murgor

Ms. Moriomu El-Moowy

Choirmon

Principol Secretory, Ngtionol Treosury

(From 27lh Jvne 2013)

Attorney Generol

Permonent Secretory, Notionol Treosury

(up to 27Ih June 2013)

Member

(Alternote to the Princlpol Secretory,

Notionol Treosury)

Member

(Alternote to the Attorpey Generol)

Member (from l gth September 2012)

Member (from l9th S mber 2012l,

Member (from 19th September 2012)

Member (from rltfr Seftember 2012)

Member (from 19th September 2012)

Member

(l 9th Septemb er 2012

Member

15th Feb 20.l3)

( I 9th Septemb er 2012 + 27th June 20,l 3)

Executive Director/C Ed

-

Mr. Solomon Kitungu
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Prlvollzollon Commlsslon

COMMISSION COMMITTEES

The Commission hos the following Committees:
(i) Finonce ond Strotegy Committee
(ii) Audit Committee
(iii) Humon Resources & Risk Monogement Committee
(iv) PrivotizotionSteeringCommittees:

o

b
C

Development Bonk of Kenyo Limited
Notionol Bonk of Kenyo Limited
Public Sector Owned Sugor Componies
Tourism Finonce Corporotion (Formery KTDC) Hotels
Kenyo Wine Agencies Limited
Approved Kenyo Ports Authority Projects

Agro-Chemicol ond Food Compony Limited
Consolidoted Bonk of Kenyo
Kenyo Pipeline Compony Limited
lsoloted Power Stotions
Kenyo Meot Commission
New Kenyo Co-operotive Creomeries Limited
Numericol Mochining Complex
Kenyo Electricity Generoting Compony Limited
Eost Africon Portlond Cement Compony Limited

d)

e)

f)

s)
h)

i)

i)

k)

r)

m)

n)

o)
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MANAGEMENT TEAM

Mr. Solomon Kitungu Executive Director/C EO

Mr. Wycliffe Temesi Finonce ond Administrotion Monoger
(Chief Monoger, Finonce ond Administrotion
from July 20,l3)

Ms. Jocqueline Muindi Legol Affoirs Monoger (From Mor 2013)

Ms. Bohoti Mororo Tronsoction Monoger (up to Sept 2013)

Mr. Dovid Ngoromo Tronsoction Monoger (up to July 20,l3)

Mr. Gideon Muinde HR ond Administrotion Officer
(HR & Administrotion Monoger from July 20,l3)

Ms. Virginioh Koriuki Accountont
(Finonce Monoger from July 2013)

Mr. Joseph Njogi Procurement Officer
(Procurement Monoger from July 2013)

Ms. Bessie Atieno Corporote Affoirs Offi cer

Mr. Julius Gichohi ICT Officer
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ln complionce with Section l5 ond 15 of the
Privotizotion Act, it gives me greot pleosure to
present the Privotizotion Commission onnuol
report for the period ended 30th June 20.l3.
During the yeor under review, no privotizotions
were completed ond therefore the onnuol
finonciol stotements for the yeor do not include
o stotement of the ossets ond liobilities ond
the proceeds from privotizotion of ony stote
corporotion.

The vocont positions of Commission members
were filled ofter seven successful oppliconts
received Porliomentory opprovol to be
oppointed os members of the Privotizotion
Commission. Their nomes were subsequently
gozetted by the Minister for Finonce vide
Gozette Notice No.15934 of 24Ih October,
2012.

However, two positions of Commission Members
hove since follen vocont ond ore yet to be fllled
ofter the members resigned upon oppointment
to serve in other public offices os follows:

(i) Mrs. Agnes Murgor - Appointed Judge of
the Court of Appeol

(ii) Ms. Moriom El-Moowy-Appointed Principol
Secretory, Ministry of Londs, Housing ond
Urbon Development

On 9th Jonuory 2013, the privotizotion of the
five public sector owned sugor componies
opproved for privotizotion by the Cobinet in

October 201 I wos postponed by Porlioment
until the county governments ond the lows
governing the sugor sector ore in ploce.
Following the enoctment of the Agriculture,
Livestock, Fisheries ond Food Authority Act ond
the estoblishment of the County Governments,
in April 2013, the Commission mode o request
to the Notionol Treosury to moke presentotion
to the Finonce, Plonning ond Trode Committee
to ollow for progress on the tronsoctions.
Presentotions hove now been mode ond finol
position is owoited.

On 9th Jonuory 2013, porlioment olso provided
opprovol for ihe sole of 26% of the Kenyo
Wine Agencies shores from the shores held by
the lndustriol ond Commerciol Development
Corporotion (ICDC) to Distell of South Africo.
Further, Porlioment olso provided opprovol for
sole of shores held by KTDC in the lnternotionol
Hotels Ltd, Kenyo HotelProperties ond Mountoin
Lodge through pre-emptive rights. By the end
of the yeor, respective consultonts hod been re-
engoged ond repeoting of due diligence work
hod been progressed significontly to focilitote
voluotion ond offer to respective entities.

Work is ongoing of severol stoges for the
other entities in the privotizotion progromme,
the mojor tosk being the updoting of due
diligence ond options onolysis reports prepored
either before or during the period when the
Commission did not hove o full Boord in ploce.
This will enoble the Commission to finolize up to
dote detoiled proposols for considerotion by
the Cobinet.

lwould like to thonk the Commission members
ond stoff for their dedicotion to work in the
lost nine months when they hove hod to
combine the induction progromme with octuol
tronsoction work. With the Commission now in
ploce, we look forword to o more successful
yeorin which we will implement the progromme
fully to ochieve the desired notionol benefits
expected to occrue from privotizotion.

r
PROF. PETER K. KIMUYU, MBS
CHA'RMAN
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Prtvolhtrllon CommbCon

EXECUTIVE DIRECTOR'S STATEMENT

ln September 20 I 2, Ihe Government oppointed
new Commission Members enobling the
Commission to proceed with the work thot hod
stolled in the obsence of the Commision Boord.

As o result of this. the Commission finolized
ond submitted detoiled proposols for three
investments to the Notionol Treosury. These
three investments in the opproved privotizotion
Progromme include:

Agro-Chemicol ond Food Compony
Limited;
Eost Africon Portlond Cement Compony
Limited; ond
Kenyo Meot Commission.

Further, following induction of Commission
Members on the Commission's operotions
ond work thot hod been corried out eorlier,
the Commission wos oble to commence
updoting of due diligence ond options onolysis
work which wos considered necessory prior
to submission of detoiled proposols to the
Treosury. ln this respect, before the end of the
yeor, consultonts hod been re-engoged to
updote due diligence work for KenGen, Kenyo
Pipeline Compony Ltd, Consolidoted Bonk of
Kenyo, Public Sector Owned Sugor componies
ond New KCC.

Bureou of Stondords. ln oddition, following
o competitive process, Commission wos
oble to complete the process of controcting
out internol oudit services in preporotion for
commencement of oudit work eorly in the
new yeor. The Commission wos olso oble to
meet its 20.l2/13Performonce Controct torgets
including:

Completion ond opprovolof job evoluotion
work which enobled the Commission to
rotionolize its monpower requirements ond
put in ploce structures ond solories necessory
to ottroct ond retoin necessory skills;

a

a

a

Creotion of on e-Boord system, o portol on
the Commission's website through which
Boord popers ore distributed to Commission
Members, thereby soving on the cost ond
time it tokes to print ond distribute Boord
popers physicolly or vio courier;

lmplementotion of Citizens' Service Delivery
Chorter;

Corrying out surveys thot include Employees
ond Customer service sotisfoction survey,
drug obuse prevolence, disobility ond
gender moinstreoming surveys with respect
to which it met oll ogreed torgets; ond

Torgets regording service delivery
innovotions, resolution of public comploints,
coscoding of performonce controcts.
disposol of idle ossets, ISO 9001:2008
recertificotion, prevention of HIV/Aids
infections, stotutory obligotions. outomotion,
environmentol sustoinobility, competency
development, Vision 2030 projects, disposol
of records, reseorch ond development,
corruption erodicotion ond gender ond
disobility moinstreoming.

SOLOMON K/IUNGU

a

a

a

a

a

Towords the end of the yeor. the Commission
wos olso oble to retoin its ISO 900.l:2008
certificotion for the next three yeors ofter o
successful recertificotion oudit by the Kenyo

EXECUTIV E D'RECIOR / CEO
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PROFILES OF COMMISSION MEMBERS

Pdvotfuollon Commbslon

Prof. Peler K. Kimuyu, MBS - Choirmon
Prof. Kimuyu, holds o Moster of Arts degree in Economics from the University of
Noirobi, o Moster of Science degree in Energy Economics from the University of
Surrey, Englond ond o Doctor of Philosophy degree in Energy Economics. He is

o professor of Economics of the University of Noirobi, where he olso served os
Director of Economics, of the School of Economics. Prof. Kimuyu, o member of
the New York Acodemy of Sciences hos held severol Boord positions, including
Export Promotion Council, where he wos the Choirmon, the Kenyo Commerciol

Bonk ond lnoorero University, the lotter two of which he still serves on

Dr. Komou lhugge, EBS

Dr. Komou Thugge, is the Principol Secretory of the Notionol Treosury ond holds
o PhD in Economics from the John Hopkins University. He hos worked in senior
positions of the lnternotionol lv'lonetory Fund (lMF) ond the Notionol Treosury
where he hos served os Director for Fiscol ond Monetory Affoirs ond Economic
Secretory. He is o director of severol Stote Corporotions.

Hon. Prof, Githu Muigoi
Professor Githu Muigoi, wos oppointed Attorney-Generol of the Republic of
Kenyo on29lh August, 2011, ond is the principol legol odviser to the Government.
He holds LLB ond Ph.D. degrees from the University of Noirobiond on LLM Degree
from Columbio University School of Low, New York. He is olso o Fellow of the
Chortered lnstitute of Arbitrotors (UK) ond o member of the Americon Associotion
of Triol Lowyers. He wos colled to the bor in 1985. ln oddition to the proctice of
low, he is on Associote Professor of Public Low in the Schoolof Low of the University

of Noirobi. He is o speciolist in Public Low ond trons-notionol legol proctice. He is o recognized
outhority on business regulotory motters ond in iniernotionol commerciol orbitrotion.

He is o member of the Low Society of Kenyo, Eost Africon Low Society. Chortered lnstitute of
Arbitrotors, Americon Associotion of Triol Lowyers, lnstitute of Public Secretories, Council of Legol
Educotion, lnternotionol Commission of Jurists, lnternotionol Bor Associotion ond Commonweolth
Lowyers Associotion.

Mr. Joseph Kinyuo, CBS
Mr. Kinyuo, then Permonent Secretory, Ministry of Finonce holds o Bochelor of
Arts (Economics) degree ond Mosters of Arts (Economics) degree. both from the
University of Noirobi. He hos worked in senior positions in the Centrol Bonk of Kenyo,
the lnternotionol Monetory Fund, Ministry of Plonning ond Notionol Development,
Ministry of Agriculture ond Ministry of Finonce. He wos o Director of severol Boords
of Stote Corporotions os well os o Boord member of the Eost Africon Development
Bonk ond the Africon Economic Reseorch Consortium (AERC), omongst other
internotionol orgonizotions.

Mrs. Eslher Koimeff, CBS
Mrs. Koimett. is o holder of o Bochelor of Commerce degree ond o Moster of
Business Administrotion degree, both from the University of Noirobi. She hos held
vorious senior positions in Government ond the Porostotolsector, including being
the Permonent Secretory, Ministry of Tourism. She is currently the lnvestment
Secretory, Notionol Treosury. Mrs. Koimett represents the Principol Secretory,
NotionolTreosury on the Boords of vorious Stote Corporotions.
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Pdvnfiznfion Corrddon

Ms. Roselyn Amodi
Ms. Amodi, is o lowyer by profession ond holds o Bochelor of Lows degree from the
University of Noirobi. She is on Advocote of the High Court of Kenyo ond o holder
of o Diplomo in Low from the Kenyo School of Low. She olso holds o Diplomo in
Corporote Governonce from KCA University. Ms. Amodi, o Senior Deputy Chief
Stote Counsel of the Stote Low Office is currently the Deputy Heod of the Treoties
ond Agreements Deportment of the Attorney Generol's Office. She is olso the
Secretory of the Stote Corporotions Appeols Tribunol.

Mrs. Polricio A. O. Adolo
Mrs. Adolo, holds o Bochelor of Arts (Economics), Bochelor of Philosophy
(Economics) ond Moster of Arts (Economics) degrees from the University of Noirobi.
She storted her coreer in Government os o Plonning Officer in the Ministry of
Plonning ond Economic Development ond thereofter held vorious senior positions
in public institutions including the Kenyo Tourist Development Corporotion where
she served os o Projects Monoger ond in.Kenyo Airwoys, os Generol Monoger,

Morketing. Mrs. Adolo hos previously served on the Boord of the Kenyo Revenue Authority. Currently
she is the Executive Director of Roydoll Tours ond Trovel ond o Member of the Advisory Boord of
the Women Enterprise Fund.

L

Mr. John K. Kenduiwo
Mr. Kenduiwo. is o holder of Bochelor of Science (Mechonicol Engineering) ond
Moster of Business Administrotion degrees from the University of Noirobi. He is

currently the Deputy Monoging Director, University of NoiropiEnterprises Services
Limited. He wos previously the Deon of the School of Businesi, University of Noirobi
ond o senior lecturer of the School of Business. Mr. Kenduiwo is o member of the
Boord of Tronsnotionol Bonk Limited ond o council member of the Kenyo Red
Cross Society.

Mr. Ngure Crispus Mwoniki
Mr. Mwoniki, is on Economist, ond o groduote of Horvord University (M.P.A.). the
University of Colorodo (Dip. in Econ) ond the University of Noirobi (8.A. Hons). He
is the founder ond director of the M. A. Consulting Group, o regionol professionol
firm speciolizing in economic development ond monogement in Sub-Sohoron
Africo. ln this copocity, he hos been responsible for the design, methodology ond
directorship of numerous ossignments in Kenyo ond the region for over thirty yeors.

Mr. Mugombi Nondi
Mr. Mugombi, holds o Bochelor of Lows ond o Moster of Business Administrotion
degree, from the University of Noirobi, ond o Diplomo in Finonciol Monogement
from the ACCA, London. He is on odvocote of the High Court of Kenyo, with
over fifteen yeors' experience os in-house counsel ond Compony Secretory. He
wos nomed Compony Secretory of the Yeor 201 I by the lnstitute,of Certified
Public Secretories of Kenyo. He hos previously served os the Heod of Legol ond
Compony Secretory for the CfC Stonbic Group, Legol Counsel for the Eost Africon

Development Bonk, Compony Secretory for Uchumi Supermorkets Limited ond Associote ot
Homilton Horrison & Mothews, Advocotes.

He is the Founder of ond Monoging Portner of KN Associotes, LLP, Advocotes, where he speciolizes
in Corporote, Commerciol ond lntellectuol Property Low.
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Prtvoltsollon Commbslon

Mr. Bernord A. Nondleki
Mr. Nondieki, is the Regionol Soles Monoger - Coost, Eostern ond Mountoin
of GloxoSmithKline Consumer Division. He holds o Mosters Degree in Strotegic
Monogemeni from the Cotholic University of Eostern Africo, ond o Bochelor of
Commerce degree (Morketing) from Doystor University. He olso hos o PGD from
the Chortered lnstitute of Morketing - UK.

Moriomu El-Moowy
Ms. Moriomu, is o registered orchitect. She holds o Mosters Degree in Architecture
from the University of Kwo Zulu Notol. ond o Bochelor of Architecture from the
University of Noirobi. Previously she wos the Choir of the Public Procurement
Oversight Authority Advisory Boord, o member of the Kenyo Anti-Corruption
Commission Advisory Boord ond o CouncilMember of the Momboso Polytechnic
University College. She resigned in July 2013 following heroppointment os Principol

Secretory, Ministry of Londs, Housing ond Urbon Development.

Mrs. Agnes K. Murgor
Mrs. Murgor, is on Advocote of the High Court of Kenyo ond o Member of the
Low Society of Kenyo ond the lnstitute of Certified Public Secretories of Kenyo.
She hos on LLB Degree from University of Buckinghom, o Diplomo in Low from the
Kenyo School of Low ond o Moster of Lows degree in lnternotionol Business Low
from the University of London lnternotionol. She previously served os the Group
Legol Counsel/Compony Secretory of the Eost Africon Breweries Ltd.

She is currenily o Senior Portner of Murgor ond Murgor Advocotes ond continued to serve on o
controctuol bosis os Group Compony Secretory of Eost Africon Breweries Limited until Jonuory
20,l3 when she olso resigned from the Commission to toke up her duties os o Judge of the Court of
Appeol following her oppointment to thot position, which wos gozetted on 23rd November 2012.

Mr. Solomon Kilungu
Mr. Kitungu, is the Commission Executive Director/Chief Executive Officer. He
holds o Bochelor of Arts (Economics) degree from the University of Noirobi ond
o Moster of Arts (Economics) degree from the University of Monchester, United
Kingdom. Mr. Kitungu olso hos extensive troining ond experience in public
sector, Porostotol ond infrostructure reforms ond privotizotion. Prior to joining the
Commission os its Executive Director/CEO in 2009, Mr. Kitungu worked in vorious
copocities of the Notionol Treosury rising to the position of lnvestment Director

(Reforms) in the Deportment of Government lnvestments ond Public Enterprises in 2003. While
working of the Treosury. Mr. Kitungu represented the Notionol Treosury in o number of Boords of
Directors of Stote Corporotions.
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CORPO RATE GOVERNANCE STATEMENT

Elvollzollon Commlslon

The Commission's corporote governonce
structure oims of ensuring thot the
Commission's internol systems, which include
policies, procedures, processes ond people,
serve the interests of the stokeholders ond
the communities within which we operote.

The Commission Boord is committed to
ensuring thot the orgonizotion's operotions
ore run in o professionol, tronsporent, just
ond equitoble monner for the benefit of its
stokeholders including the Kenyon public.

Composilion of the Commission Boord
The Commission Boord comprises of eleven
(l I ) members, including the Choirmon,
two ex-officio members ond the Executive
Director/CEO. The Commission members
possess o brood ronge of skills, expertise,
experience ond knowledge essentiol to
undertoke the Commission's mondote.

Meelings
The meetings of the Commission Boord ore
held quorterly. Commission business is olso
tronsocted through Steering Committees'
meetings os necessory.

The Commission Boord from time to time (i)

holds consultotive meetings with the Notionol
Government, the Boord ond Monogement
of the entities being privotized ond other
stokeholders in order to seek views on
motters in relotion to the vorious privotizotion (ii

tronsqctions.

Meetings of the Commission Boord, Boord
Committees ond Privotizotion Steering
Committees were held during the second,
third ond fourth Quorters following
replocement of Members whose term hod
expired.

Commission Boord's Responsibilities
The Commission's responsibilities ore set
out in the Commission's Boord Chorter.
The Boord Chorter, which incorporotes
internotionolly occepted best proctices
in corporote governonce, defines the
governonce porometers within which the
Commission exists ond operotes ond sets
out specific responsibilities to be dischorged
by the Commission, its Committees ond
members collectively os well os certoin
roles ond responsibilities incumbent upon
directors os individuols.

The Commission Boord's responsibilities
include omongst others:

(o)Defining the purpose of the orgonizotion,
its strotegic intent, objectives, ond
its vqlues ond setting ond reviewing
the strotegic direction ond odopting
the orgonizotion's business plons ond
providing oversight of performonce
ogoinst torgets ond objectives;

( b-) Providin g sf ewordship of the orgonizotion
ond in dischorge of its obligotions,
ossuming the following responsiSilities:

Retoining full ond effective control
over the orgonizotion, ond monitoring
Monogement's implementotion of the
orgonizotion's plons ond strotegies;

Ensuring ethicol behoviour ond
complionce with relevont lows ond
regulotions, oudit ond occounting
principles ond corporote policies ond
procedures;

(iii) Defining levels of moteriolity, reserving
specific powers to the Commission,
delegoting other motters through
written outhority ond instituting
effective mechonisms thot monitor
the performonce of the monogement
teom;

7t
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Prlvotlzotlon Commlsslon

(iv) Determining the provisions to be mode
for copitol ond recurrent expenditure
ond reserves;

(v) Receiving ony gronts, gifts, donotions
or endowments ond moking legitimote
disbursements there from;

(vi) Acting responsibly towords the
orgo nizotion' s sto keholders overseein g
the reporting to stokeholders on
the direction, governonce ond
performonce of the orgonizotion; ond

(vii) Being committed to the principles of
good corporote governonce.

They con however purchose the shores, six
(6) months ofter the shores stort troding on
the morket. ln the cose of shores held by
Commission members in componies prior
to the commencement of privotizotion,
members will disclose interest.

Seporolion of Roles ond Responsibilities
The roles of the Choirmon ond the
Executive Director/CEO ore seporote ond
their responsibilities cleorly defined. The
Choirmon provides overoll leodership to the
Commission without limiting the principles
of collective responsibility for Commission
decisions. The Commission Boord's outhority
for conduct of doy to doy business hos been
delegoted to the Executive Director/CEO
by the Privotizotion Act, 2005.

Conflict of lnteresl, Disclosure ond Purchose
of Shores

The Commission Boord is cognizont of the
prevolence of instonces in which conflict
of interest could orise, leost, not being in
motters of purchose of shores of componies
or entities being privotized. The Commission
Boord hos thus put in ploce meosures to
ovoid such instonces. These ore:

(i) Eoch Commission member undertokes
to fully disclose to the Boord ony reol or
potentiol conflict of interest. especiolly
in motters reloting to the Privotizotion
Progromme, which comes to his or her
ottention, whether direct or indirect.

(ii) A Commission member with such o
conflict sholl not porticipote in
discussion of ony such topic or vote on
it unless the Boord or Boord Committee
otherwise directs.

(iii) With regord to o privotizotion of on entity
through on lnitiol Public Offer (lPO) ond/
or sole of shores, Commission members or
their spouses, or children under the oge
of lB should not porticipote in thot lPO.

Commission Boord Commitlees
The Commission hos estoblished committees
to ossist it in dischorging its responsibilities ond
obligotions. Eoch committee hos specific
terms of reference outlining the scope of
its responsibility ond relevont odministrotive
ond procedurol orrongements.

The Commission hos constituted the
following committees; Finonce ond Strotegy
Committee, Humon Resources ond Risk
Monogement Committee, Audit Committee
ond Privotizotion Steering Committees for
specific privotizotion tronsoctions.

The terms of reference of the vorious
committees ore os follows:

A)Finonce ond Strotegy Committee (FSC)

The FSC is mondqted to ossistthe Commission
Boord in dischorging its oversight duties
with respect to the finonciol motters of the
orgonizotion, overoll strotegic direction of
the orgonizotion, operotionol performonce,
procurement, performonce controcting
ond orgonizotionol heolth.

12
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Prlvollzollon Commlrslon

The Committee comprises six (6) members
of the Boord (including the Executive
Director/CEO). The quorum for the FSC is

four (4) members or such number os moy be
determined by the Boord from time to time.
The Committee meets every quorter ond on
ony other dotes thot moy be determined by
the noture of the orgonizotion's operotions.

The functions of the Committee ore

(i) Design ond lmplementotion of the
Privotizotion Progrom me

(ii) Designing ond reviewing of the
Commission's Corporote Strotegy;

(iii) Reviewing the Privotizotion
Commission's finonciol policies ond
moking oppropriote recommendotions
to the Commission on issues thot require
strotegy odjustment;

(iv) Reviewing ond recommending policies
thot mointoin ond improve the finonciol
heolth , integrity ond procedures to the
Commission for opprovol;

(v) Reviewing ond recommending o
medium-term fi nonciol plon foropprovol
by the Commission;

(vi) Reviewing ond recommending on
onnuol operoting budget qnd onnuol
copitol budget consistent with the
medium-term finonciol plon ond
finonciol policies for opprovol by the
Commission;

(vii)Reviewing recommendotions for
bonking ond outhorized signotories;

(viii)Reviewing ond recommending the
performonce torgets under the
Privotizotion Commission's Performonce
Controct for opprovol by the
Commission;

(ix) Reviewing ond recommending the
Privotizotion Commission's onnuol
procurement plon for opprovol by the
Commission; ond

(x) Reviewing the Commission's Boord
Chorter to enhonce corporote
governonce, ethics ond ochievement
of the corporote objectives.

b)Humon Resources ond Risk Monogemenl
Committee (HRRMC)

The HRRMC is oppointed by the Boord
primorily to consider oll motters ossocioted
with the policies ond proctices of the
Privotizotion Commission in relotion to its

humon resources ond risk monogement
motters.

The HRRMC comprises six (6) members of
the Boord (including the ED/CEO) ond the
quorum is four (4) members or such number
os moy be os determined by the Boord
from time to time. The Committee meets
every quorter ond of such other times os
moy be determined by the noture of the
orgonizotion's operotions.

The Humon Resources funcfions of the
Commiffee orei

(i) Exomining policies ond procedures on
employment, extension, development
ond stoff promotion;

(ii) Continuolly exomining the orgonizotion
structure, core functions ond stoff
estoblishment, ond if necessory,
moking proposols for hormonizqtion
ond rotionolizotion in order to
eliminote possible wostoge orising from
redundoncy, overlops ond duplicotions;

(iii) Exomining the procedures for the
ossessment of needs for employment
ond stoff development ond procedures
for stoff troining for operotionol efficiency
ond copocity enhoncement for further
development ond consultoncy services;

(iv) Exomining ond reviewing the terms ond
conditions of service;

(v) Exomining the odequocy of
performonce ond reword system;

(vi) Exomining ond reviewing stoff welfore
policies; ond

(vii) Proposing innovotive ideos to enoble
the Privotizotion Commission to ochieve
its Mission, Vision ond Strotegic objectives.
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The Risk Monogement funcfions
Commiffee orei

(i) Reviewing ond recommending
for opprovol the Commission's risk
monogement policies, processes ond
proctices ond ossisting in ensuring thot
policies ond processes ore in ploce to
monoge the significont risks to which the
Commission is exposed;

(ii) Reviewing ond recommending for
opprovol the Commission's risk oppetite
ond toleronces;

(iii) Periodicolly reviewing enterprise-wide
risk oppetite ond risk thresholds for
volidity ond recommending chonges os
necessory;

(iv) Assessing the results ond effeciiveness of
the Commission's control self-ossessment
process;

(v) Overseeing the development of
risk monogement key performonce
indicotors, reporting systems ond
reports to help provide ossuronce thot
significont risks ore being monitored,
ossessed ond oppropriotely escoloted;

(vi) Assessing risks impocting key business
octivities of Commission;

(vii) Developing oppropriote responses to
unocceptoble risks thot orise on on
emergency bosis, either os reported by
the Monogement's Risk Monogement
ond Business Continuity Committee
(MRMBCC) through on eorly worning
process or when o risk indicotor reoches
on unocceptoble level;

(viii) Reviewing ond recommending for
opprovol, the chorter of the MRMBCC;
qnd

(ix) Receiving reports from the MRMBCC
regording its octivities ond discussing
motters reloting to such octivities
including ony moteriol regulotory issues
ond moteriol emerging risks to the
Commission.

Prlvollzollon Commlsslon

of fhe c) Audit Committee

This Committee consists of five (5) Members
ond the quorum is three (3) members or
such number os moy be determined by the
Commission from time to time. The Secretory
of the Committee is the outsourced lnternol
Auditor.

The Committee meets every quorter qnd ot
such other times os moy be determined by
the noture of the orgonizotion's operotions.

The f unctions of fhe Commltlee ore:

(i) Assisting the Executive Director/CEO in
enhoncing internol controls in order to
improve efficiency, tronsporency ond
occountobility;

(ii) Reviewing oudit issues roised by both
lnternol ond Externol ouditors;

(iii) Resolving unsettled ond unimplemented
Public Accounts Committee (PAC) ond
Public lnvestments Committee (PlC)
recommendotions; ond

(iv) Enhoncing communicotion between
Monogement, lnternol ond Externol
oudit ond fostering on effective internol
oudit function.

d) Privotizotion Steering Committees (PSCs)

The PSCs comprise of the members
stipuloted in Section 27 of the Privotizotion
Act. 2005. The quorum is four (4) members
or such number os moy be determined by
the Boord from time to time. Eoch Steering
Committee meets of such times os the
business of o PSC will require.
Eoch PSC implements the ossigned
privotizotion on beholf of the Commission
subject to ony directions of the Commission.

The f uncfions of fhe Commiftees ore:

(i) Lioising with the Monogement ond
ogreeing on the necessory work ond
timetoble to implement the privotizotion
project;
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Privoliztrlk n Commbslon

(ii) Continuolly exomining the tronsoction
to ensure its integrity. This will involve
opprovols including but not limited to:

. Approvol of Terms of Reference for hiring
of tronsoction odvisory services;

. Approvol of detoiled privotizotion
proposols ond recommendotion of
lhe some to the Boord for opprovol
ond submission to Cobinet Secretory,
Notionol Treosury for submission to the
Cobinet;

. Approvol of bid documents for
tronsoction odvisory services;

. Approvol of prospectus for public offers;

. Negotiotions;

. Approvol of ollotment of shores for public
offers;

(iii) Providing generol guidonce to the
Monogement on the implementotion
of the privotizotion tronsoction.

Commission Members Remunerolion
Commission members ore poid vorious
ollowonces, including sitting ollowonce,
lunch ollowonce ond mileoge expenses
when they ottend Commission meetings
ond octivities os well os onnuol directors'
fees, os ore opproved by the Notionol
Treosury in line with the Guidelines from the
Stote Corporotions Advisory Committee.

lnternql Conlrols
The Commission Boord hos o collective
responsibility for the orgonizotion's
system of internol control for reviewing its

effectiveness.

The Monogement hos the responsibility of
estoblishing ond implementing oppropriote
systems o nd controls in ru n nin g the operotions
of the orgonizotion ond providing ossuronce
to the Commission thot they hove done
so. The system of internol controls in ploce
hos defined operotionol procedures ond
flnonciol controls to ensure thot ossets ore
sofeguorded, tronsoctions oppropriotely
outhorized ond recorded properly ond thot
moteriol errors ond irregulorities ore either
prevented or detected within o reosonoble
period of time.

The Commission Boord continuously reviews
the orgonizotion's system of internol control
ond is sotisfied thot the system is effective.

The foregoing notwithstonding, with o view
to testing the effectiveness of the controls
of the Commission from time io time,
the Commission hosts the Kenyo Bureou
of Siondords to undertoke ISO Quolity
Monogement System surveillonce oudits
whose results hove remoined fovouroble to
the Commission.

The Commission Boord continues to refine
ond oudit the comprehensive Enterprise
Risk Monogement fromework so os to
identify new risks, meosure these risks ond
monoge the risk positions. Risk Registers
ore continuously reviewed ond updoted
to include new risks ond their ottendont risk

toleronce limits.
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STATEMENT OF COMMISSION MEMBERS' RESPONSIBITITIES

PItvollzotlon Commlssion

The Stote Corporotions Act (Cop 446,Lows of Kenyo) requires the Commission members to
prepore finonciol stotements for eoch yeor, which give o true ond foir view of the stote of
offoirs of the Commission os of the end of the finonciol yeor ond of its operoting results for
thot yeor. The Act olso requires the Commission members to ensure thot the Commission
keeps proper occounting records, which disclose with reosonoble occurocy, the finonciol
position of the Commission. Commission Members olso responsible for sofeguording the
ossets of the Commission.

The Commission members occept responsibility for the onnuol finonciol stotements which
hove been prepored using oppropriote occounting policies supported by reosonoble
ond prudent judgments ond estimotes in conformity with lnternotionol Finonciol Reporting
Stondords ond the requirements of the Stote Corporotions Act. The Commission members
ore of the opinion thot the finonciol stotements give o true ond foir view of the stote of
offoirs of the Commission ond of its operoting results for the yeor ended 30th June 2013.

The Commission members further occept responsibility for the mointenonce of occounting
records, which moy be relied upon in the preporotion of finonciol stotements os well os
odequote systems of internol control. Nothing hos come to the ottention of the members
to indicote thot the Commission will not remoin o going concern for the twelve months
from the dote of these stotements.

Signed on beholf of the Commission Members by

Prof. Peter K. Kimuyu, MBS ka:-".f..... Choirmon, Privotizotion Commission

Mr.John Kenduiwo Choirmon, Finonce ond Strotegy Committee

Mr. Solomon Kitungu Executive Director/C EO
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Prlvollzollon Commission

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 3OTH JUNE,2OI3

2012113 2O1r /12

Note Kshs Kshs

lncome

Government gronts 3 245,000,000 200,000,000

Other income 4 44,916,759 48,538,092

Tolol lncome 289,916,7s9 248,538,092

Expenditure

Stoff cost & benefits 5 79,477 ,483 84,387,9s4

Boords expenses 6 20,998,48s 2,112,130

Tronsoction odvisory costs 7 39,408,132 1 
,l,503,236

Operoting expenses 8 32,748,762 28,371,477

Depreciotion I 12,097,918 r 3,057,658

Amortizotion 10 374,443 2,990,785

Audit fees 2 478,000 300,000

Tololexpenses 185,583,223 142,723,240

Surplus for the yeor r04,333,536 105,8r 4,8s2

Other comprehensive
income

Revoluotion reserve 16 9,897 ,680

Totol Comprehensive
lncome

114,237,216 105,814,852
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Pdvolizollon Commission

STATEMENT OF FINANCIAT POSITION
AS AT 3OTH JUNE 2013

These FinonciolStotements v/ere opproved by the Commission in its meeting of 1319/13 ond or,=

outhorized on beholf of the Commission by:

Prof. Peter K. Kimuyu, MBS .B:-1
Mr. John Kenduiwo ...==H*=:p.

:.... Choirmon, Privotizotion Commission

Choirmon, Finonce ond Strotegy Committee

Mr. Solomon Kitungu Executive Director/C EO
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2012/13 2011/12

Nole Kshs Kshs

ASSETS

NON CURRENT ASSETS

Property Plont ond
Equipment (NBV)

? 33,s26,430 34,792,815

lntongible Assets l0 s63,?14 170,007

Totol Noncurrenl ossets 34,O90,344 34,?62,822

CURRENT ASSETS

Trode ond Other
Receivobles

il 1,460,431 1,462,331

lnventories 12 1,433,251 6s6,380

Cosh ond bonk bolonces l3 40,724,274 59,023,253

Short-term coll deposit t3 490,000,000 320,000,000

IOTAL CURRENI ASSEIS 533,617,956 381,142,464

TOTAT ASSETS 567,708,300 416,I05,286

EQUITY AND
LIABILITIES

CAPITAL AND RESERVES

Revenue Reserve 14 493,202,387 388,868,85,l

Copitol Gronts t5 3,276,200 3,276,200

Revoluotion reserve r6 ?,897,680

TOTAT CAPITAT AND RSERVIES 506,376,267 392,145,051

CURRENT LIABILITIES

Trode ond Other poyobles 17 6r,332,033 23,960,235

TOTAT EQUITY AND LIABIIIIITiS 567,708,300 416,105,2116



Elvotlzollon Commlsslon

STATEMENT OF CHANGES IN CAPITAT AND REVENUE RESERVE

FOR THE YEAR ENDED 3OTH JUNE,2013

Revenue Reserve CopitolGronls Revoluolion
Reserve

Toto!

Kshs Kshs Kshs Kshs

Reserves os of lst
July, 201 1

283,053,999 3,276,200 296,330,199

Surplus for the yeor 105,8r4,852 105,814,852

30th June 2012 388,868,85r 3,276,200 3?2,r45,051

Reserves os of lst
July 2012

388,858,85r 3,276,200 392.r45,051

Comprehensive in-
come for the yeor

r04,333,536 9,897 ,680 114,231,216

30th June 2013 493,202,387 3,276,200 9,897,680 506,376,267
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Prlvotlzollon Commlsslon

STATEMENT OF CASH FTOWS
FOR THE YEAR ENDED 3OTH JUNE 2013

Note 2O12/',t3 2O11/12

Kshs Kshs

CASH FLOW FROM OPERATING ACTIVIIIES

Operoting surplus for the period 104,333,536 r05.8r4.852

Adjustments for;
Depreciotion 12,097,918 13,052,(,58

Amortizotion 374,443 2,990,7'.8s

Goin on disposol (l 05,sti3)

Minor ossets written off 1,431,484

Cosh inflows before working ,copitol
Chonges

I18,237,381 121,756,732

Working copitol Chonges
(lncreose) Decreose in Trode ond other
Receivobles

1,8?9 (175,32:"6)

( lncreose ) Decreose in lnverttories (77 6,371) (s0,84s)

lncreose (Decreose ) in Trode ond other
poyobles

37,371,798 (27,231,7301

36,597,326 (27,437,9011

Nel cosh generoted from operolions 154,834,707 94,318,830

INVESIING ACTIVITIES

Disposol of motor vehicle 200,000

Purchose of furniture (273,400)

Purchose of computers (854,500) (2,499,371l,

Purchose of Office equipment (r ,5r 0,836) (rs,r20)

Purchose of softwore (758,350) (r 5s,000)

Nel cosh from investing octivities (3,133,686) (2,742,8?1)

Nel increose (decreose) in Cosh ond Cosh
equivolenls

151,701,021 91,575.939

Cosh ond Cosh equivolents of the
beginning of the yeor

379,O23,253 287,447,31.4

Cosh qnd Cosh equivolents ol the end of
the yeor

13 s30,724,274 379,023,253

23

PRIVATIZATION COMMISSION FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 20I3



Prlvolizolion Commisslon

NOTES TO THE FINANCIAT STATEMENTS
FOR THE YEAR ENDED 3OTH JUNE 2013

I GENERAT INFORMATION

Privotizotion Commission is incorporoted ond domiciled in Kenyo under the Privotizotion
Act, 2005. The core business of the Commission is to formulote, monoge ond implement
Government of Kenyo's Privotizotion Progromme.

2.0 SIGNIFICANT ACCOUNTING POTICIES

The principol occounting policies in the preporotion of the finonciol stotements ore set
out below. These policies sholl be consistently opplied, unless otherwise stoted.

2.I BASIS OF PREPARATION

The finonciol stotements hove been prepored in complionce with lnternotionol Finon-
ciol Reporting Stondords (IFRS). The finonciol siotements ore presented in the functionol
currency, Kenyo Shillings ond rounded to neorest shilling ond prepored under the histori-
col cost bosed occounting os modified by the revoluotion of certoin cotegories of ossets
e.g. Fixed ossets

2.2 SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preporotion of finonciol stotements in conformity with IFRS requires use of estimotes
ond ossumptions thot offect the reported omounts of revenues ond expenses during the
reporting period. Estimotes ond judgments evoluoted ond bosed on Monogement's ex-
perience ond other foctors, including expectotions of future events thot ore believed to
be reosonoble under the circumstonces, thot hove significont risk of cousing o moteriol
odjustment to the corrying omounts of ossets ond liobilities within the next finonciol yeor
ore described below:

2.2.1 lncome Recognition

The Commission operotions ore finonced by Government Gronts, A.l.A ond donotions.
The gronts ore occounted for on cosh bosis whereos the donotions ore occrued os op-
propriote.

2.2.1 .1 Government Gronls

Government gronts ore recognized where there is reosonoble ossuronce thot the
gronts sholl be received ond oll ottoching conditions sholl be complied with.
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Privollzollon Commlsslon

NOTES TO THE FINANCIAI STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2OI3

2.2.1.2 Revenue Gronl

Gronts received to compensote expense or for the purpose of giving immediote
support to the Commission with no future reloted costs ore recorded os income in the
income stotement within the yeor of receipt.

Where o gront is reloted to on osset, the osset omount is presented in the bolonce
sheet by deducting the reloted gront in orriving of corrying omount of the osset.

2.2.2 Tongible ond inlongible Assels

2.2.2.1 Copitolizotion
Assets whose volue or cost does not exceed Kshs. 50,000 ore not treoted os o fixecl
osset but ore chorged to the income of the yeor.

2.2.2.2 Depreciotion

Annuolly, the Commission mokes estimotes in determining the depreciotion for pro;:-
erty, plont ond equipment using internol technicol expertise. The rotes used ore set
out in the occounting policy for the property ond equipment. These estimotes ore
continuolly evoluoted ond bosed on historicol experience ond other foctors, inclucl-
ing expectotions of future events thot ore believed to be under the prevoiling cir-
cumstonces.
Depreciotion is colculoted on the stroight line bosis of onnuol rotes estimoted to wrlite
off the corrying volues of the ossets over their useful lives.

The onnuol depreciotion rotes in use ore:
Motor vehicles 25%
Furniiure ond fittings 12.5%
Office Equipmenl 12.5%
ICT equipment 30%

2.2.2.3 Amorlizolion

Computer softwore development costs recognized os ossets ore omortized using the
stroight line method over their useful lives, not exceeding o period of three yeors.

2.2.3 Provision

2.2.3.1 Generol Provisions

Provisions ore recognized when the Commission hos o present obligotion (legol or
constructive) os o result of first events, it is proboble thot outflow of resources em-
bodying economic benefits will be required to settle the obligotion ond o relioble
estimote con be mode of the omount of the obligotion.
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FOR THE YEAR ENDED 3OTH JUNE 2OI3

2.2.3.2 Employee's Benefils Enlillemenls

Entitlements to grotuity ore recognized when they occrue to employees. Provision is

mode for the estimoted liobility in respect of grotuity occrued on the bolonce sheet
dote.

2.2.3.3 Audil fees

Audit fees for the yeor ore occrued for since it is o stotutory requirement to hove on
oudit performed.

' 2.2.4 Cosh ond Cosh Equivolenls

For the purposes of the cosh flow stotements, cosh ond cosh equivolents sholl comprise
of cosh ond bonk bolonces, treosury bills ond short-term coll deposits with o moturity
period of within three months of moturity when ocquired.

2.2.5 Toxqtion

The Commission is exempted from Corporotion toxotion ond therefore no provision for
tox liobility sholl be mode in the finonciol stotements.

3. GOVERNMENT GRANTS

4. OTHER INCOME
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I

2012/2O13 2011 /12
Kshs Kshs

Government Gronts-recurrent
expenditure

r9s,000,000 r50,000,000

Government Gronts-tronsoction
Advisory costs

50,000,000 50,000,000

Totol 245,000,000 200,000,000

2012113 2011112

Kshs Kshs

lnterest income 44,156,473 46,858,760

Sole of tender documents 651,000 r05,s00
Goin on sole of Motor vehicle 106,562

Other income 109,286 1,467,270

Totol 44,916,759 48,538,092



Prlvotlzolion Commission

NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2OI3

5. STAFF EXPENSES

' lncluded in the stoff expenses is Executive Director/CEo solory. ollowonces ond
grotuiiy omounting to Kshs.l I ,835,/40

. Bosic solories includes o provision for l3th Month solory f or 2012113

. Grotuity expenses include o provision of 3l% grotuity poyoble to oll stoff for the
period ending 3Oth June 2013 which omounted to Kshs. lO Million.

The number of employees of the end of the yeor were

(i) By cotegory

27

PRIVATIZATION COMMISSION FINANCIAL STATEMENTS FOR THE YEAR ENDED 3OTH JUNE 2OI3

2012/13 2011,r12

Kshs Kshs

Bosic solories 43,526,199 45,726,544

House ollowonce 7,520,000 2,893,333

Remunerotive ollowonce 1.032,903 960,C)00

Responsibility Allowonce 3r2,850 348,CI00

Acting ollowonce 72,000 72,Ct00

Leove ollowonce 676,696 808,C,42

Grotuity 12,060,938 '10,614,c63

Commuter Allowonce 2,340,000 2,452,000

Employer contribution to NSSF 60,800 s9,000

MedicolScheme 3,79?,334 3,523,425

Domestic trovel & occommodotion 83,650 53,800

Foreign trovel & occommodotion 7,225

Troining expenses including copocity build-
ing

6,718,054 10,441,334

Welfore expenses 1,106,472 1,292,5t)0

Purchose of uniforms & clothing 162,587 136,6i38

Tolol 7?,477,483 84,387,954

2012/13 2011 112

Executive I

Senior Monogement 7 3

Middle Monogement 2 5

Operotions I3 r3

Totol 23 22
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(ii) By Gender

6. BOARD EXPENSES

lncluded in the Boords expenses is o provision of Directors fees omounting to Kshs B.B
Million reloting to the period the Commission Members were in office.

Out of Ksh. 2l million on omount of Ksh. l2 million relotes to regulor meeting of the
Commission Members for the period ended 30th June 2013.
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a

a

2012113 20 l'.1/12
Mole s7% s9%
Femole 43% 41%
Totol 100% 100%

2012/13 2O11/12

Kshs Kshs

Sitting ollowonce 8,630,000

Lunch Allowonce 169,735
Accommodotion 1,333,284

Honororio 960,000 960,000
Directors fees 7,753,565 r,000,005
Other Boords expenses 2,151,901 152,125
Totol 20,??8,485 2,112,130
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2013

7. TRANSACTION ADVISORY SERVICES

The Tronsoction Advisory cost refers to the cost of hiring Tronsoction Advisory Services. The
totol funds received for the yeor omounted to Kshs. 50 Million while the funds brought
forword omounting to Kshs. 35lMillion thot were directly reloted to Tronsoction Advi:;ory
Services were not fully utilized due to deloy in the opprovol of detoiled Privotizotion Proposols
hence the reloted deliverobles ond poyments. ln oddition there wos no Commission Boord
in ploce during the first quorter to opprove detoiled privotizotion proposol for submiss;ion
to Notionol Treosury. The unutilized bolonce is reflected in the surplus for the yeor ond is

corried forword ond held in the Cosh ond Bonk bolonces.
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2012/13 2011 /12
Kshs Kshs

Tronsoction
Advisory services

39,408,132 r r,503,236

Iolol 39,408,r 32 r r,503,236
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8. OPERATING EXPENSES
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2012113 2011/12

Kshs Kshs

Telephone expenses 978,262 1,076,132

lnternet connections 469,552 455,203

Courier & postol services 25,438 17,746

Publishing & printing services 874,384 9r 5,350

Subscription to newspopers ond mogozines 377,687 295,219

Advertising, oworeness & publicity compoigns s,172,624 1,403,419

Rent & rotes- non residentiol 4,279,321 4,117,226

Officiol entertoinment r,090,000 1,198,675

lnsuronce costs 555,863 840,487

Generol office supplies 498,635 564,672

Supplies & occessories for computer & printers 121,240 214,654

Sonitory & cleoning moteriols 12,734 26,983

Refined fuels & lubriconts 342,896 356,083

Bonk service commission ond chorges 51,625 60,8?9

Subscription ond donotions 167 ,150 68,667

Controcted guord ond cleoning services 631,508 559,448

Legol expenses 284,516

Generol consultoncy 3,728,588 5,355,1 66

Steering Committee/stokeholders workshop exp 2,602,111 2,251,319

Withholding tox 6,623,471 7,028,814

Minor ossets written off 1,554,362

Mointenonce expenses- Motor vehicle 204,865 89,287

Mointenonce expenses- Office equipment 997,878 492,989

Mointenonce expenses- Office furniture & fittings r3,r30 3,450

Mointenonce expenses- buildings 45,620 123,567

Mointenonce expenses- lT equip & computers r ,329,8.l8 571,506

Totol 32,748,762 28,371,477
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NOTES TO THE FINANCIAT STATEMENTS

FOR THE YEAR ENDED 3OTH JUNE 2013

9. PROPERTY, PIANT AND EQUIPMENT
9A: Properly. plonl ond equipmenl os ql 30th June 2013

Computers include Computers, printers ond other lT equipment worth kshs 6,326,000
thot hod been fully deprecioted os ot 1st July 2011. Although the items ore still useful
to the orgonizotion they were not revolued due to volotile chonges in informotion
technology.

At the beginning of the yeor two motor vehicles hod been fully deprecioted hence
the whole closs of motor vehicle wos revolued by the Associotion of Automobiles

The Commission opproved chonge of depreciotion policy ond increosed the
copitolizotion omount from kshs.3,000 to Kshs 50,000. As per the IAS l8 the chonge hos
been recognized by odjusting the corrying omount of the reloted minor ossets writterr
off ond chorged to stotement of comprehensive income.
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a

a

Motor
Vehicles

Furnilure
ond fitlings

Equipmenl Computers Iolols

Kshs Kshs. Kshs Kshs Kshs

cosr/ vAruAiloN
As ot I st July 2012 12,806,?09 58,074,896 3,271,840 12,888,753 87,042,398

Additions during the
yeor

r ,510,836 854,500 2,365,336

Minor ossets written
off

(2,455,27s) (227,944) (102,000) (2,78s,219)

Accumuloted
depreciotion

(r r ,3s4,s89) (r r ,354,589)

Revoluotion reserye 9,8?7 ,680 9,897,680

As ot 30lh June 201 3 II ,350,000 55,619,621 4,554,732 13,641,253 85,165,606

DEPRECIATION

As ot lst July 2012 1 1,354,589 28,757,441 1,554,714
.l0,582,843

52,249,587

Depreciotion on
minor ossets written
off

(r , 
.l 
85,995) (103,741) (64,004) (r ,353,240)

Depreciotion on
Revoluotion

(r r ,3s4,s89) (1 
,l 
,354,s89)

Depreciotion on
disposol
Chorge for the Yeor 2,837,500 6,952,453 569,341 1,738,624 12,097,918

As ot 30th June 2013 2,837,500 34,523,899 2,020,314 12,257,463 51,639,176

NET BOOK VALUE

As ot 30th June 2013 8,5r2,500 21,095,722 2,534,418 r,383,790 33,526,430

As qt 30th June 2012 1,452,320 29,317,455 1,717,126 2,305,9 r0 34,792,815

a
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9 B: Property, plonl ond equipmenl os ol30lh June 2012
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Motor

Vehicles

Kshs.

Furniture

& fittings

Kshs.

Equipment

Kshs.

Computers

Kshs

Totols

Kshs

cosT/ vAruATroN
At I't July 201 1 13,554,409 57,801,496 3,256,720 10,389,382 85,002,007
Additions during the yeor 273,400 15,120 2,499,371 2,787,891
Disposols during the yeor (747,s00) (747,s00)

As of 30rh June 2012 12,806,909 58,O74,896 3,271,840 12,888,753 87,042,398
DEPRECIATION

As of 1't July 201 i 8,806,924 21,498,07? 1,145,734 8,395,243 39,845,990

Chorge for the Yeor 3,201,727 7,259,362 408,980 2,187,589 r3,057,658
Depreciotion on disposol (6s4,062) (6s4,062)
As ol30th June 2012 I1,354,589 28,757,441 1,554,714 10,582,843 52,249,587
NET BOOK VATUE

As of 30th June 2012 1,452,320 29,317 ,455 1,717,126 2,305,9r 0 34,792,815
As of 30th June 201 I 4,7 47 ,485 36,303,417 2,110,986 1,994,128 45,156,017
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NOTES TO THE FINANCIAL STATEMENTS
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INTANGIBTE ASSETS

10A: lnlongible ossets os ol30th June 2013

lntongible ossets relote to ocquisition of on lntegroted Finonciol Monogement lnformotion
System, Microsoft office 2007, Windows XP, Corel Drow Grophics suite
ond Acrobot reoders licenses.

As of 30th June 2013,lntegroted Finonciol Monogemenf System hod been fully omortized
for three yeors.

l0 A: lnlongible ossels os ol30th June 2012
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cosT/ vAruATroN Kshs.

As ol l st July 2012 8,972,3i74

Additions during the yeor 768,3;50

As ol 30th June 2013 9,740,724

AMORTIZATION

As ot 1st July 2012 8,802,367

Chorge for the Yeor 374,443

As ol30th June 2013 9,176,810

NET BOOK VATUE

As ot 30th June 2013 563,914

As ot 30th June 2012 170,007

cosT/ vAruArroN Kshs.

As ot lst July 2011 8,817,374

Additions during the yeor 155,000

As ot 30th June 201I 8,972,374

AMORTIZAIION

As ot 1st July 201 1 5,81 
.l,5i33

Chorge for the Yeor 2,990,7i34

As ol 30th June 2012 8,802,367

NET BOOK VATUE

As ot 30th June 2012 170,007

As ot 30th June 201 I 3,00s,29 r
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I I. TRADE AND OTHER RECEIVABTES

12. INVENTORIES
The item comprises of consumobles whose turnover is very high. All unutilized stores
consumobles ore occounted for of cost of the end of the finonciol yeor ond ore
volued on FIFO bosis.

The inventories held of the end of the finonciol yeor were clossified os follows:

I3. CASH AND BANK BATANCES

Short-term coll deposits were invested nKCBo pero ve Bon

14. REVENUE RESERVE
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2012113 2011/12

Kshs Kshs

Stoff loon/odvonces r40,300 53,893

lnterest receivoble r,320.r3r 1,408,438

Totol 1,460,43'.(, 1,462,331

z0'.t2/13 2011 /12
Kshs. Kshs.

Stotionery 200,650 515,755

Accessories for computers ond printers 223,320 137,625

Detergents ond cleoning moteriols 5,781 3,500

Publicity moteriols s03,500

Iotol 1,433,251 656,880

2O12/13

Kshs.

2011 /12
Kshs.

52,49? 41,970Cosh in Hond

Cosh ot Bonk 40,671,775 58,98r,283

Short-term coll deposit 490.000,000 320,000,000

Iolol 530,724,274 379,023,253

2012/ 13 2011112

Kshs. Kshs

Opening Bolonce 388,868,8sr 283,053,999

Surplus for the yeor r 04,333,536 r 05,814,852
Closing Bolonce 493,202,387 398,868,851
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I5. CAPITAL GRANTS

Copitol gronis relote to fixed ossets donoted to Privoiizotion Commission during the yeor
200812009.

I6. REVALUATIONRESERVE

Revoluotion reserve relotes to revoluotion of motor vehicles

17. TRADE AND OTHER PAYABTES

I8. CONTINGENTTIABILITY
The Commission hos o pending court cose in which it hos been sued by the former lnter-
nol Audit Monoger, Esther Wongeci Ngeru for wrongful terminotion of her services. This is
in complionce with lnternotionol Accounting Stondords (lAS) 37.

I9. COMPARATIVES
Where necessory, comporotive figures hove been odjusted to conform to the formot of
presentotion for the current yeor.

20. INCORPORATION
The Commission is o body Corporote estoblished under the Privotizotion Act, 2005

21. CURRENCY
The finonciol stotements ore presented in Kenyo Shillings (Kshs)
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2012/13 2011/12
Kshs Kslhs

Copitol Gronts 3,276,200 3,276,200

Tolol 3,276,200 3,276,200

2012113 2011/'.l2
Kshs Ksl'rs.

Revoluotion reserve I 1,350,000

Corrying volue (1,452,320)

Tolq! 9,897,680

2012/13 20 11/12

Kshs Kshs.

Trode creditors 29,238,462 1,448,7i'.8

Provisions 32,093,571 22,511,5Ct7

Tolol 61,332,033 23,960,235
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STATEMENT OF ASSETS AND TIABITITIES

During the finonciol yeor, no Stote Corporotion wos privotized.
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