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1. Acronyms and Definition of Key Terms

A: Acronyms and Abbreviations

AHB Affordable Housing Board

BIC Budget Implementation Committee

CBK Central Bank of Kenya

C^S Cabinet Secretary

HRMD Human Resource Management and Development

ICPAK Institute of Certified Public Accountants of Kenya

IPSAS International Public Sector Accounting Standards

MDA Ministries, Departments and Agencies

NHC National Housing Corporation

OAG Office of the Auditor General

OCOB Office of the Controller of Budget

OSHA Occupational Safety and Heqlth Act of 2007

P.S Principal Secretary

PFM Public Finance Management

PPE Property Plant & Equipment

PSISB Public Sector AccountingStandards Board

SAGAs Semi-Autonomous Government Agencies

SC State Corporations

TNT The National Treasury

l,YB l{orld Bank

B: Definition of Key Terms

Fiduciary Management- Members of Management directly entrusted with the responsibility of
financial resources of the organisation.
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Key State Department for Housing and Urban Development Information and Management
(a) Backgroundinformation
The State Department for Housing and Urban Development falls under the Ministry of Lands,

Public Works, Housing and Urban Development.

The Ministry of Lands, Public Works, Housing and Urban Development was established under the

Executive Order No. I January, 2023. Al cabinet level, the Ministry is represented by the Cabinet

Secretary who is responsible for the general policy and strategic direction.

Mission
To facilitate access to adequate and decent housing and integrated infrastucture for sustainable

socio-economic development.

Core Functions
The functions for the State Department for Housing and Urban Development in the Ministry of
Lands, Public Works, Housing and Urban Development are derived from the Executive Order
No.li2023 and revised Executive Order No.2/2023.

The functions for the Department are as follows:
i. Housing Policy Management;

ii. Management of Civil Servants Housing Scheme;

iii. Development and Management of Affordable Housing;

iv. National Secretariat for Human Settlement;

v. Appropriate low-cost housing building and construction technologies;

vi. Development and Management of Government Pool Housing;

vii. Shelter and Slum Upgrading;
viii. Public Office Accommodation Lease and Management;

ix. Maintenance of Inventory of Government Housing Property;

x. Urban Planning Policy; and

xi. Townships, Municipalities and Cities Policy

Core Values
In its endeavour to execute its Mandate, the State Department is guided by the following Core

Values

i.

ii.
Team spirit
Prompt customer responsiveness

lll

(b) Mandate
Vision
To be a globally competitive organization in provision of adequate and decent housing in a

sustainable environment and coordinated urban development
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(c) Key Management
The state Departrnent's day-to-day management is under the following key organs;

Oflices
i.

ii.
Office of the Cabinet Secretary

Office of the Principal Secretary

Directorates
i. Housing Management and Development
ii. Urban and Metropolitan Development
iii. General Administration, Planning and Support Services

Institutions
i. National Housing Corporation (Housing Act, Cap I l7)
ii. Affordable Housing Board
iii. National Housing Development Fund (Housing Act, Cap 117)
iv. Civil Servants Housing Scheme Fund
v. Estate Agents Registration Board (The Estate Agents Act, Cap. 533)
vi. Integrated Project Delivery Unit (IPDU)

Departments
i. General Administration and Planning
ii. HousingDevelopment
iii. Housinglnfrastructure
iv. NationallnstitutionalHousing
v. Rural Housing Programme
vi. Slum Upgrading
vii. EstatesManagement

viii. Public Office Accommodation (POAD)
ix. Civil Servants and State Officers Housing Scheme (CSHS)
x. Urban Development

xi. Urban Government Management and Resilience
xii. Metropolitan Planning and Management
xiii. Metropolitan lnfrastructure, Utilities and Services
xiv. National Markets Development Program

lv

iii. Integrity - honesty, accountability and transparency
iv. Patriotism
v. Consultative

vi. Professionalism

vii. Gender equity and equality
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Institutions
i.

ii.
i ii.
iv.

vi.

National Housing Corporation (Housing Act, Cap 117)

Affordable Housing Board

National Housing Development Fund (Housing Act, Cap 117)

Civil Servants Housing Scheme Fund

Estate Agents Registration Board (The Estate Agents Act, Cap. 533)

Integrated Project Delivery Unit (IPDU)

(d) FiduciaryManagement

The key management personnel who held office during the financial year ended 30th June 2025 aad
who had direct fiduciary responsibility were:

No. Designation Name Date of
Appointment

1 Accounting Officer Charles M. Hinga,
cBS,CA(SA)

18.07.2024

2 Secretary Administration Hiram M. Kahiro 27.08.2024
J Director, HRM&D Susan Wangari 27.08.2024
4 Director, HRM&D Douglas Nieru 02.04.202s
5 Director, Metropolitan Planning Ann Mugo
7 Director, Urban Development Lilian K. Kieni 27.08.2024
8 Director,Economic Planning Evans K. Lokabel 27.08.2024
9 Director ,Housing James M. Maina 27.08.2024
t0 Director, Estates Management Cassius Kusienya 27.08.2024
1l Senior Deputy Director Supply

Chain Management Services
John Maina 27.08.2024

l3 Senior Chief Finance Officer Evelyn Nyakwara 27.08.2024
t4 Senior Chief Finance Officer Alexius S. Njue 29.01.2025
l5 Senior Deputy Accountant General Charles Liyayi 27.08.2024
t6 Senior Deputy Accountant General Nelson O. Mose 05.05.2025

Notes:
i.

ii.
iii.
iv.

vi.

Ms. Susan Wangari served for a period of five months
Mr. Douglas Njeru served for a period of three months

Ms. Evelyn Nyakwara served for a period of five months

Mr. Alexus Njue served for a period of five months

Mr. Charles Liyayi served for a period of four months

Mr. Nelson O. Mose served for a period of two months

27.08.2024
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(e) FiduciaryOversightArrangements

The Accounting Officer for the State Department for Housing and Urban Development, is assisted in the

execution of the annual budget by various Committees appointed as per the prevailing laws, regulations

and policies.

The members of these Committees are professional /technical staff drawn from various departments.

They possess wide range of skills and experiences which are key in making independent and objective

decisions on matters before them in addition to advising the Accounting and Authorized Officer-

appropriately.

Upon appointment, each member of the Committee is comprehensively inducted on the business and

operations of the State Department for Housing and Urban Development. This is to facilitate the

execution of policy, legal and regulatory obligations expected of the members. The Committee meetings

are scheduled monthly but may also be held on need basis.

The Committees comprise the following:

a) Public Finance Management Standing Committee

b) Budgetlmplementation Committee

c) Audit Committee

d) Parliamentary Committee

e) Performance Management Committee

f) Project Management Committee

g) Tender Opening Committee

h) Tender Evaluation Committee

i) Inspection and Acceptance Committee

j) Human Resource Management Advisory Committee

k) Comrption Prevention Committee

vl
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(f)Enti$ Headquarters

State Department of Housing and Urban Development
P.O Box 30119-00100 Nairobi,
Tel. No: +254-020-27 13833
Fao<: +254-020-2734886
Website : www.housingandurban. go.ke
Ardhi House Building
IttNgong Avenue
Nairobi, Kenya

(0 Entity Contacts

State Department for Housing and Urban Development
P.O Box 301l9-00100 Nairobi,
Tel. No: +254-020-27 13833
Fax: +254-020-2734886
E-mail: pshud@ardhi.go.ke, info@housingandurban.go.ke

Website: www.housingandurban.go.ke
Ardhi House Building
l" Ngong Avenue
Nairobi, Kenya

(g) Entity Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000 (City Square 00200)
Telephone : (25 4) 202860000
E-mail : comms@centralbank. go.ke
Website: o.ke
Nairobi, Kenya

(h) IndependentAuditors

Auditor General

Office of The Auditor General

Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

vll
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(i) Principal Legal Adviser

The Attorney General

State Law Office and Department of Justice
Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

vlll
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2. Profile ofCabinet Secretary

te

Hon. Alice Wahome, EGH

Cabinet Secretary

Key Academic and Professional Qualification.
Hon. Alice Wahome is the Cabinet Secretary for Lands, Public Works,

Housing and Urban Development. She is a veteran politician who
previously served as the Member of Parliament for Kandara

Constituency between 2013 and 2022.

Hon. Wahome holds a Bachelor of Laws (LLB) University of Nairobi
and a Diploma in Legal Practice (Kenya Law School). She has

previously worked at the Attorney General's chambers as a State

Counsel, and as a legal practitioner at A. M. Wahome and Company

Advocates.

Name Key Academic and Professional Qualification.
Mr. Charles M. Hinga is the Principal Secretary, State Department for
Housing and Urban Development, under the Ministry of Lands, Public
Works, Housing and Urban Development in the Government of Kenya.

Mr. Hinga leads the SDHUD team in undertaking housing policy
management, management of various housing schemes for civil servants

and disciplined forces, development and management of govemment

pool housing, public accommodation lease and management,

maintenance of inventory of govemment housing property, development

and management of affordable housing as well as urban planning and

development, shelter and slum upgrading.

For distinguished and exemplary public service to the oation, Mr.
Mwaura was awarded the Chief of the Order of the Buming Spear

(cBS).
Mr. Hinga is a Chartered Accountant (CA) and holds a Bachelor of
Commerce (Accounting) degree from Kenyatta University as well as a

Bachelor of Accounting Science (Honours) degree from the University
of South Africa.
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3. Profiles of Accounting Officer and Key Management

She actively promoted gender affirmative action while serving as vice-
chairperson of the FIDA council.

Mr. Charles M. Hinga, CBS, CA (SA)
Principal Secretary

v_[

/

- al.-- -

tE

F.n
I



Annual Report and Financial Statements for the year ended June 30, 2025.

Hiram M. Kahiro, OGW, holds the position of Secretary,
Administration and has over 25 years of experience in the Civil Service
which includes 3 years as County Secretary and Head of Public Service
at Nyandarua County Government.

He holds an MA [UoN] and a BA [UoN] and he has undertaken several
local and international courses such as Strategic Leadership
Development Program [KSG, Kenya] and Executive Leadership for
Senior Executives [USA].

Said Athman is Housing Secretary for Housing Management and
Development

He holds a Masters of Arts and Planning and Bachelor of Quantity
Survey both from the University of Nairobi.

He is a registered Quantity Surveyor with the Board of Registration of
Architects and Quantity Surveyors.

He has over twenty-five (25) years ofexperience

Byron Buyu is currently Ag. Secretary for Urban and Metropolitan
Development

Byron has over 2l Years work experience in various industries in private
sector and Government. He has worked with various Telecommunications
operators and Vendors Building Management systems, Built environment
Sector and Urban infrastructure. B;non Served in the Presidents Detivery Unit
where he was in charge as a Delivery expert in delivery of All infrastructure
projects across several m in istries (20 | 8-2022).

Eng. Byron Buyu is a Career Electrical and Telecommunications Engineer. He
has a Bachelor of Technology (Hons) of Electrical and Telecommunication
engineering from Moi University.

\4r. Hiram M. Kahiro, OGW
Secretary Administration

lS. Said Athman, EBS
[Iousin Sec

lng. Byron Buyu
{,g. Secretary, Urban and
Vletropolitan Development

I

x

State Department for Housing and Urban Development

at,, r; J

H;



State Department for Housing and Urban Development

Annual Report 1nd !i4aqcr3! Slqleqents for the year ended June 30, 2025.

CPA Nelson Mose is a Senior Deputy Accountant General in charge of the

Accounting Unit.

He holds a Masters of Business Administration in Finance (Jomo Kenyatta

University of Agriculture and Technology). BCOM Finance and Executive
Diploma in Finance Management (KCA University).

John Maina is a Senior Deputy Director, Supply Chain Management Services

He is a member of Kenya Institute of supplies management (KISM) with 2l
years of experience in the public sector

He holds a Master of Business Administration (Kenyatta University)

Douglas Njeru is the Director, Human Resource Management and

Development.

He is a member of Institute of Human Resource Management (IHRM) with
over 34 years' experience in Human Resource Management.

He holds a Bachelors of Education Degree from Kenyatta University (Arts)
and Master's Degree in Strategic Management (KEMU)

CPA Nelson O. Mose
Senior Deputy Accountant General

Mr. John Maina
Senior Deputy Director, Supply Chain
Mana ement Services

Mr. Douglas W. Njeru
Director, Human Resource Management
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and Develo ment
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He is a member of the Institute of Certified Public Accountants of Kenya

QCPAK) with over 20 years' experience in the public sector.
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Alexius Njue is the Senior Chief Finance Officer in charge of Finance Unit

He holds Masters of Business Administration (Finance) and Bachelors of
Business and Economics both from Kenyatta University, Diploma in Financial
Management from Kenya Institute of Management (KIM).

Mr. Alexius S. Njue
Senior Chief Finance Officer

xll
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He is a member of the Institute of Intemal Auditors with over 30 years of
experience in Public Sector.
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5. Statement by the Cabinet Secretary

The Govemment of Kenya, through the State Department for
Housing and Urban Development, is committed to enhancing
home ownership for Kenyan citizens. The goal is to scale up from
the current 30,000 active mortgages to 1,000,000 mortgages,
offering favourable ownership terms with monthly payments as

low as Ksh 5,000. To address the annual housing deficit of
250,000 units, the Affordable Housing Programme is actively
initiating projects across the country. The Programme is being
achieved by; Focusing on the pipeline to launch ready projects on
both national and county level; Promoting economic recovery by
linking MSMEs and Jua Kali sector to these projects; Making
provisions in legislation for cheap and stable financing that will
underwrite projects altogether and Spurring the Manufacturing
sector by creating consumptive demand.

The development of affordable housing programs is pegged on intemational standards for
affordability, habitability, accessibility, and cultural adequacy. Accordingly, the policy and legal
framework for housing aflirms that adequate housing encompasses access to secure tenure, services,
infrastructure, facilities, and livelihood opportunities. Consequently, our development philosophy
ensures that our housing projects include the development of necessary and adequate associated
social and physical infrastructure.

To date, the State Department has I 6l ,91 I housing units under development across the country. The
program has generated over 250,000 direct and indirectjobs, contributing significantly to economic
growth.

The housing sub-sector continues to face challenges including rapid urbanization, inadequate supply
of affordable housing, and the growth of informal settlements. To address this, the state Deparftnent
has adopted policies and strategies aimed at accelerating delivery of affordable housing, promoting
urban resilience, enhancing infrastructure in informal settlernents, and strengthening partnerships
with private sector.

The State Department remains steadfast in its commitment to scaling up affordable housing delivery
and ensuring sustainable urban and metropolitan development for all Kenyans.

Hon. Alice ome, EGH
Cabinct Secretary
Ministry of Lands, Public Works, Housing and Urban Development

xlll
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6. Staterarenat hy the .Accounting Officer

The State Department for Housing and Urban Development is

mandated to provide housing policy management, management

of various housing schemes for civil servants and disciplined
forces, development and management of govemment pool
housing, public accommodation lease and management,

maintenance of inventory of govemment housing property,

development and management of affordable housing as well as

urban plaruring and development, shelter and slum upgrading.

As part of the current administration's commitment, the State

Department is spearheading the delivery of 250,000 affordable
housing units annually, in line with the govemment's

development agenda. The Affordable Housing Act, 2024,
provides the legal framework for implementing affordable and institutional housing programs. It
supPorts the development of associated social and physical infrastructure and establishes the
Affordable Housing Levy, giving effect to Article 43(lXb) of the Constitution, which guarantees

every Kenyan the right to accessible and adequate housing and to reasonable standards ofsanitation.

Since September 2022, the State Department has completed 3,171 affordable housing units.
Currently, 161,911 housing units are under construction under the Affordable and Social Housing
Programs. Additionally, 177,686 student housing beds (equivalent to 50,767 units) have been
advertised, addressing the institutional housing crisis affecting leaming institutions.

Affordable Housing Projects (AHPs) are active in 44 counties, with plans to cover all 47 counties.
While Marsabit, Turkana, and West Pokot cunently do not have active projects, initiatives are

underway to fast-track development in these regions. So far, AHP projects have been launched in
1l I constituencies and 4,888 units have been advertised for public sale.

Complementing the AHP, the State Department is also rolling out a comprehensive market
development initiative, which encompasses the Economic Stimulus Program (ESP) and modem
markets across the country. Currently, there are l85No. of ESP markets, 43 modem markets
ongoing in the country.

The Affordable Housing and Markets Programs have created over 250,000 direct and indirect jobs.
Furthermore, KES I I billion has been ringfenced to support Jua Kali artisans and MSMEs, ensuring
that the benefits of the housing and markets programs are widely shared across sectors of the
economy.

The State Department remains committed to delivering inclusive, sustainable, and transformative
housing and urban development solutions that uplift the livelihoods of all Kenyans.

xlv
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Out of the allocated amount of Ksh. 82.48 the Department spent Ksh. 73.48 of which Kshl.4B was

for recurrent and Ksh. 72.B was for development.

Summary of Major Achievements

i) Housing Development and Human Settlement

During 2024125 Financial Year, the State Department implemented projects and programmes

that support fulfilment of Priorities under Bottom-Up Economic Transformation Agenda (BETA)

and were in line with Kenya Vision 2030 economic development blueprint.

During the period under review, 1,080 social housing units at Mukuru were completed , 60

housing units for National Police at Eldas in Wajir county were completed while 420 units

ongoing at various levels of completion; 3 markets (Giaki in Meru, Kahawa and Esise in
Nyamira) were completed under slum upgrading programme.
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H.E the President Dr. llilliam Samoei Ruto handing over keys for the completed 1,080 No. ofsocial housing units at
Boma Yangu New Mukuru Estate

xv

Financial Performance
The State Department for Housing and Urban Development had a budgetary allocation Ksh 82.48

for the FY2024125. This comprised of Ksh.3.4B and Ksh.79B for recurrent and development

respectively.
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ii) Urban and Metropolitan Development

Completed construction of Homa Bay Fish modem market in Homa Bay County. Other modem
markets in various stages of construction include; Mathare North (98%); Ruai wholesale (29%);
South B (a%), Maji Mazuri (23%), Kangari (90%); Muthithi (90%); Gikomba phase II (87%);
Eldoret 64Utra (31%); Embu (57%); Chuka @7%); Nanyuki Qa%); Engineer (4%); Uhuru
(60%), Kilgoris(5%); Siaya Integratedg5%); Gikambura((67%) and Githunguri(12%). Further,
185 Economic Stimulus Project (ESP) markets are ongoing at average completion level of
43.5%.

Modern Homa Bay Fish Market

iii) General Administration, Planning and Support Services

This programme offers administrative and support services to the Sub-sector with key achievements
including the training of 176 officers.

Implementation Challenges
i. Inadequate serviceable and suitable land for development ofprojects and lack ofland bank.
ii. Litigation that delays implementation of projects

iii. Non-compliance by some counties to commitments on their obligations as per the signed
participation agreements for KISIP2 projects

iv. Lengthy time taken by County Assemblies in approving the Local Physical Development
Plans under KISIP2

v. Delays in approval of County Govemment Additional Allocation (CGAA) Act limiting
disbursable amounts to counties posing cash flow challenges for the works

Solutions/recommendations to overcome above Challenges
i. Deliberate investment in housing and urban infrastructure by the National and county

governrnents and establishment ofa land bank.

b
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lll.

Fast-tracking of relevant policies, bills and legislations for effective implementation of the

sub-sector mandate.

Enhance Public participation and stakeholders' involvement (at both National and County
level) at all phases of project to ensure smooth implementation and ownership of projects.

Council of Govemors (CoG) to support respective Counties Fast track approvals of Local
Physical Development Plans by County Assemblies

The Counties need to allocate counterpart budgets to support various Project implementation
aspects such as those related to Safeguards instruments implementation (ESIAs & RAPs)

\

1V.

Mr. Charles M. Hinga, CBS, CA (SA)
Principal Secretary
State Department for Housing and Urban Development
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Statement of Performance Against Predetermined Objectives for FY2024125
Section 81 (2) (f) of the Public Finance Management Act,2072 requires that, at the end of each

financial year, the Accounting Offrcer presents a statement of performance against pre-determined

objectives of the State Department.

The key strategic objectives as per the state Department for Housing and Urban Development
Strategic Plan 2023 -2027 ue to;

l.

ii.

ii i.

Increase access to decent, safe and affordable housing

Facilitate provision of physical and social infrastructure

Research and adopt innovative technology initiatives in the land and built environment

sectors

Facilitate planning of urban municipalities, cities and metropolitan areas.lv
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Program Strategic
Objective

Outcome Output Output Indicator Achievement for the
FY 2024t25

Cumulative
Achievement by end
FY 2024t25

Remarks

Targ
et

Actu
al

Varian
ce

Targ
et

Actua
I

Vari
ance

Housing
Development
and Human
Settlement

To increase
access to
decent, safe
and
affordable
housing

Improved
access to
affordable
housing

Housing
units

%o completion
works of 1,848
housing units in
Shauri Moyo A,
Nairobi

l0 7 20 9 Project is
oncourse

%o completion
works of 3,006
housing units in
Shauri Moyo B,
Nairobi

20 12 8 30 l3 t7 Delay
occasioned by
change in
designs

oZ completion
works of I ,710
housing units in
Starehe, Nairobi

25 J 22 40 5 35 Progress of
works was
affected by
change of
designs

7o completion
works of 5,360
housing units in
Mavoko

l0 l3 J 20 20 Project is on
course

%o completion
works of 975
housing units in
Thika

t5 34 19 30 l8 Project works
on course

o% completion
works of 1,050

35 l5 20 75 75 Project works
on course

xlx

Table l: Program Performance

t7 29
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housing units in
Ruiru
% completion
works of 100,000
constituency
affordable housing
units

t2 10.4 1.6 l5 13.4 r.6 61,137 housing
units ongoing
at an average
of 34%o

completion
level across the
country

% Completion of
4,054 housing
units in Kibera
ZoneB

30 55 25 70 19 () Project works
on course

% Completion of
14,712 housing
units in Kibera
(Lot 2 to 5)

5 0 5 5 0 5 Contracts
awarded.
Site
mobilization

% Completion of
housing 9,955
units in Kasarani
(Lot I to 4)

5 0 5 5 0 5 Contracts
awarded

%o Completion of
8,352 housing
units in Mathare
(Lott&2)

5 0 5 5 0 5 Contracts
awarded.
Excavations
works ongoing

% Completion of
5,000 housing
units in Kibra
ZoneC

l0 0 10 l0 10 At planning
stage

% Completion of
5,000 housing
units in Kibera
ZoneD

10 0 10 l0 0 10

xx

0

At planning
stage
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% Completion of
900 social houses
in Mavoko in-fill

5 0 5 Initial tender
advert
Cancelled.
Currently at re-
design stage

oZ Completion of
2,690 housing
units in Mariguini

30 30 45 0 45 At
procurement
stage

oZ completion of
10,000 housing
units in Kiambiu

15 l5 25 0 25 At planning
stage, Socio-
Economic
survey and
enumeration
complete,
pending
Relocation
Action Plan.

480 60 420 750 330 420 420 units
ongoing at
73.7%o average
completion
level

7o Completion of
23,192 units in
various sites

8 oo l0 0 l0 Projects under
negotiation

Affordabl
e home
financing
mortgage
s

No. of
beneficiaries of
Civil Servants
mortgage

250 130 120 6s0 698 48 ksh
857,',739,851
worth
mortgage
disbursed.

Refurbish
ed
governme

No. of housing
units refurbished

750 614 136 2050 1588 462 Delays in
procurement
process

xxl

0

0

No. of police and
prison housing
units constructed

0
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nt houses

Physical and
social
infrastructure

To
facilitate
provision
ofphysical
and social
infrastructu
re

Improved
lives and
livelihood
sin
informal
settlement
S

Physical
and social
infrastruc
ture in
informal
settlemen
tS

No. of floodlights
installed

r50 2 148 219 59 220 150 solar
floodlighting
structures
ongoing at an
average of
t4%
completion
level

No. of markets
constructed

50 J 47 72 ll 6l 3No. Markets
completed
(Esise-
Nyamira,Giaki
-Meru and
Kahawa
Nyamira while
37 are ongoing
at an average
of 46%o

completion
level.

No. of classrooms
constructed

t2 6 6 57 5l -6No. in
Thindigwa
Primary
School
completed
handed over
-Naivasha
Boys Boarding
Primary
School is at
75%o.

-9No. in

xxll
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Gitothua
Primary
School is at
45%.
-10No. in
Githurai
Primary
School is at
45%.
-lNo.
Classroom
Block at
Nchaure
Primary
School is at
95Yo awaiting
final inspection
and handover
-l0No. At
Limuko is at
30%
completion
level
-l0No. at
Githura
Primary at
39%
completion
level

No. ofKms of
access road
constructed

14 0 14 33.4 13.5 19.9 At Planning
stage, Length
to be

determined

xxlll
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No. of social halls
constructed

2 0 2 4 J Oyugis and
Utawala social
halls at
Procurement
S e

No. of health
centres
constructed

2 1 4 2 2 Muyeye
Kisumu ndogo
in Malindi
completed and
handed over to
the County of
Kitifi.
Unjiru Health
Centre in Nyeri
County stalled
al20%o

completion
level

No. foot bridges
constructed

4 2 2 ll 6 5 2No. At
Kuresoi in
Nakuru County
ongoing at
23%
completion
level
lNo.
Kiborokwa and
1No. In
Bondeni in
Uasin Gishu
County
completed and
handed over

xxlv
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Security
of land
tenure

Security
of land
tenure in
selected
informal
settlemen
ts

No. of Local
Physical
Development and
Land Use Plans
(LPDP) prepared

20 20 0 50 6 Target
achieved

Urban and
Metropolitan
Development

To
facilitate
planning of
urban
municipalit
ies, cities
and
metropolita
n areas.

Improved
Markets
Developm
ent

Urban
Social
and
physical
infrastruc
ture
facilities

No. ofESP
markets
completed

r00 2 98 7 103 I50 ESP
markets
ongoing at an

average of
43.5%
completion
level

No. of market
hubs completed

t2 I lt t7 4 l3 l7 Modem
ongoing at an
average of
46%
completion
level.

Improved
physical
and social
infrastruct
ure in
selected
informal
settlement
S

No. of Settlement
Plans developed

J 0 3 ) 0 J At preparatory
stage,

documentation
done. Delay of
donor fund

Kms of access

roads upgraded to
Bitumen standards

2 0 2 2 0 2 Not
commenced,
preparatory
works ongoing,
design
prepared
awaiting
procurement

xxv

56

il0

Implemen
tation of
Kenya
Informal
Settlemen
t
Redevelo
pment
Program
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(KrsRP)
in Siaya,
Kilifi and
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Kajiado
Counties

for contractor

improved
resilient
urban
infrastruct
ure and
services

Second
Kenya
Urban
Support
Program
(KUSP
II)

Urban Areas and
Cities (General)
Regulations

I 0 1 I 0 I Amendments
to incorporate
Ags comments
ongoing

National Urban
Development
Policy Reviewed

I 0 I I 0 I Policy under
review,
taskforce in
place working
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6. GovernanceStatement

6.1 Key leadership/governance Structure

The State Department is headed by the Principal Secretary, who serves as the Accounting Officer. It

is structured into directorates and departments responsible for implementing Govemment policies

on housing and urban development. Leadership roles are clearly defined, with functions aligned to

strategic objectives and public service regulations. Appointments to leadership positions are made

through competitive recruitment in line with public service guidelines.

During the period ended 30th J: rr.rre 2025 the management constituted various committees to oversee

implementation of key functions and activities as follows;

a) Departmental Human Resource Management Advisory Committee

b) Public Finance Management Standing Committee

c) Budget ImplementationCommittee

d) Performance Management Committee

e) Project Management Committee

0 ParliamentaryCommittee

g) Tender Opening committee

h) Tender Evaluation Committee

D Inspection & Acceptance Committee

j) Com.rption Prevention Committee

k) Audit Committee

xxvll

(a) Departmental Human Resource Management Advisory Committee (DHRMAC)

The State Department for Housing and Urban Development, maintains operational Departmental Human

Resource Management Advisory Committee to oversee and advice on the execution of the Human

Resource function. The Committee exercises this mandate on delegated powers donated by the Public

Service Commission vide The Public Service Commission Act, 2015 (revised) which appointed

Principal Secretaries as the Authorized Officers for their respective Ministries/ Departments.

The functions of the Departmental Human Resource Management Advisory Committee are as follows:

i. Recruitment, Selection and Appointment;
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ii. Promotions;

iii. Recruitment Confirmation in Appointment;

iv. Training and Development;

v. Training Impact Assessment;

vi. Management of Skills Inventory;

vii. Establishment and Complement Control;

viii. PayrollManagement;

ix. Deployment;

x. Promotion of Values and Principles of public Service;

xi. Recommendation for waiver of Requirements of the Schemes of Service;

xii. Recommendation for Secondments and Unpaid Leave;

xiii. Recommendation for Retirement under 50 years, rule;

xiv. Recommendation for Retirement on Medical Grounds;

xv. RecommendationforRe-Designation;

xvi. Recommendation for Renewal of Contract and

xvii. Discipline.

Departmental Human Resource Management Advisory Committee and its Composition
during the Financial Y ear 202312024.

During the financial year 202412025 the Departmental Human Resource Management Advisory
Committee (DHRMAC comprised the following members:

S/lrlo Name Designation Role

I Hiram Kahiro Secretary Administration Chairman

2 Douglas Njeru Director, Human Resource Management and

Development

Secretary

3 Susan Wangari Director, Human Resource Management and

Development

4 James K. Kagwima Deputy Accountant General Member

5 Samuel M. Macharia Deputy Director, HRM&D Member

6 Alexius S. Njue Senior Chief Finance Officer Member

7 Director, Urban Development Member

xxvlll

Member

Lilian Kieni
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8 Ann Mugo Director, Metropolitan Planning Member

9 James Maina Director, Housing

l0 Cassius Kusienya Director, Estates Management Member

11 Julius Wairagu Director, CSHS Member

12 Eng. Richard Kirui Chief Engineer Member

Cornelius Kimuyu Ag. Director Estates Management Member

14 Member

15 Byron Buyu Ag. Secretary Urban Development Member

16 Charity Kimani Deputy Chief State Counsel Member

17 Mary Ndungu Director, Slum Upgrading Department Member

t8 Florence Mulati Senior Deputy Secretary Member

Hillary K. Korir Chairman, Rent Restriction Tribunal Member

20 Elizaphan K. Mwaura Ag. Land Surveyor Member

2t Evans K. Lokabel Director, Economic Planning Member

This Committee held six (6) meetings during the Financial Year 202412025 and the attendance is as

shown in Table I below.

Table 1: Schedule of Departmental Human Resource Management and advisory committee
meetings rttendance, financial year 2024125

S/lllo Name 26.09.24 19.02.25 27-03.25 16.04.25 14.05.25 11.06.25 Total
Days

I Hiram M. Kahiro x 4

Douglas Njeru x x x 3

3 Susan Wangari x x x x x
4 James K

Kagwima
x x 4

5 Samuel M
Macharia

x x x x x 1

6 Alexius S. Niue x x x x x I

7 Lilian Kieni x 5

8 Ann Mugo x x 4

9 James Maina x x x )
10 Cassius Kusienya x X x x 2

ll Julius Wairagu x x x x 2

t2 Eng. Richard x x 3

Member

13.

Irene Gikera Deputy Director, Slum Upgrading Department

19.

x

2.
I

x

xxix
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Kirui
13 Comelius

Kimuyu
x x 3

t4 Irene Gikera x x x x 2
l5 Byron Buyu x x x x x I
16 Charity Kimani

Kagiri
x x x J

Mary Ndungu x x x x x 1

18 Florence Mulati x x x x 0
19 Hillary K. Korir x x x x x x 0
20 Elizaphan Kibe

Mwaura
x x x x x x 0

2t Evans K
Lokabel

x x x x x x 0

- Present
- Absent

(b) Public Finance Management Standing Committee

The State Department for Housing and Urban Development has a Public Finance Management Standing

Committee comprised of:

i. The Accounting Oflicer as the Chairperson

ii. The Senior Chief Finance Officer as the Secretary

iii. Heads of departments as members of the committee

The following were the members of the Public Finance Management Standing Committee:

S/ Name Designation

1 Charles M. Hinga, CBS, CA (SA) Principal Secretary (Chairman)

2 Hiram Kahiro Secretary, Administration

., Said Athman Secretary, Housing

4 Eng. Benjamin Njenga Secretary, Urban &Metropolitan Development

5 James Maina Ag. Director, Housing

6 Mary Ndungu Director, Slum Upgrading Department

7 Lilian Kieni Director, Urban Development Department

8 Cassius Kusienya Director, Estates Management

9 Ann Mugo Director, Metropolitan Development Department

IC Evans Lokabel Director, Economic Planning

NB

x

xxx

17.

x x
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1l Charles Liyayi Senior Deputy Accountant General

I 2 Susan Wangari

13 John Maina Senior Deputy Director, Supply Chain Management

Services

t4 John Kaplich Advisor, Communication & Stakeholders Engagement

15 Evelyn Nyakwara Senior Chief Finance Officer

l6 Julius Wairagu Ag. Director, CSHSF

1i Isaac Sitati

l8 P. Maina Karuhi

llt

Ensuring that there is prioritization on resources allocated to the department for the smooth

implementation of the departments mission, strategy, goals, risk policy plans and objectives

Regularly reviewing, monitoring budget implementation and advice on the department's

accounts, major capital expenditures and reviewing performance and strategy and strategies at

least on a quarterly basis.

Identifying risk and implementation of appropriate measures to manage such risks or anticipated

changes impacting on the department.

Reviewing on a regular basis the adequacy and integrity of the department's intemal control,

acquisition and divestitwes and management information systems including compliance with

applicable laws, regulations, rules and guidelines.

Establishing and implementing a system that provides necessary information to stakeholders

including stakeholder communication policy for the department in line with the Article 35 of the

Constitution;

Monitoring the effectiveness of corporate govemance practices under which the department

operates and propose revisions as may be required, from time to time;

Monitoring timely resolution of audit issues; and any other matter referred to it from time to time

by the management

lv

vlt

vl

xxxl
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Director, HRMD

Head, Internal Audit

Chief Building Surveyor

ll.

The committee is mandated to carry out the following functions:
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c) Budget Implementation Committee

The functions of the committee are as follows:

i. To review and consider the cash flow plans;

ii. To review utilization of cash limits and consider any changes as may be required;

iii. To review the utilization of donor funds voted for MDA;

iv. To advise the Accounting Offrcer on any challenges related to the budget implementation;

v. To review and recommend reallocation of expenditures;

vi. To review and approve the submission of the expenditure retums, IIDD, Pending Bills, A-I-A

retums for the MDAs and recommend the actions to be taken;

vii. To participate in Sector Workings Groups; and

viii. To prepare the budgets for MDAs in consultation with Heads of Departments.

The Members of the Budget Implementation Committee (BIC) were as follows

SA{o Name Designation

I Evelyn Nyakwara Senior Chief Finance Officer ( Chairperson)

2 James Maina Director, Housing

3 Mary Ndungu Director, Slum Upgrading Department

4 Lilian Kieni Director, Urban Development Department

5 Cassius Kusienya

6 Ann Mugo Director, Metropolitan Development Departme

7 Byron Buyu Secretary Integrated Project Delivery Unit

Evans Lokabel Director, Economic Planning

9 Charles Liyayi

l0 Susan Wangari Director, HRMD

ll John Maina Deputy Director, Supply Chain Management

12 Julius Wairagu Director, CSHSF

13 Isaac Sitati Head, Intemal Audit

14 Peter Maina Chief Building Surveyor

Justus Omuga Senior Principal Finance Officer

xxxll

Director, Estates Management

8

Deputy Accountant General
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d) Performance Management Committee

The functions of the committee are as follows;

i. Undertake quarterly review and implementation of strategic plans and performance contracts;

ii. Ensure linkage between institutional performance contract and performance appraisal system;

iii. Ensure that overall assessment of employee performance is within the context of institutional

performance as evaluated through Staff Performance Appraisal System;

iv. Ensure that the performance of all officers is evaluated and feedback on performance is

relayed in writing at the end of the year;

v. Hold quarterly performance review meetings;

vi. Consider performance reports from various departments and recommend improvement;

vii. Review cases ofappeals on appraisal ratings between supervisors and appraisees;

viii. Make recommendations to the Authorized Officer on the application of rewards or sanctions;

ix. Develop and implement the intemal monitoring, evaluation and reporting system and

x. Ensure that the integrity and credibility ofthe overall process ofrewards and sanction system

is safeguarded and maintained at all times.

e) Project Management Committee

The committee is mandated to carry out the following functions

xxxlll

i. To review project conceptualization and make recommendations for decision making;

ii. To identify the potential project risks and propose mitigating measures for those risks not

covered during project conceptualization;

iii. To prioritize projects based on the State Department for Housing and Urban Development

Strategic Plan and National Development Plans;

iv. To recommend the mode of project financing and

v. To provide guidance on changes in the project implementation.

f) Parliamentary Committee

The functions of the committee are as follows:

i. Gather issues raised by Parliament

ii. Receive and compile the gathered information
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Facilitate the Cabinet Secreatary's appearance at the National Assembly and Senate as

requested

Make followup on issues raised from both National Assembly and the Senate

Submit responses as required and agreed by the Cabinet Secretary

Make annual reports on all matters attended to in response to parliament concems.

lll

lv

vi

g) Tender Opening Committee

This is an ad-hoc committee established pursuant to section 78(l) of the Public Procurement and Asset

Disposal Act, 2015 to undertake tender opening exercises during the Financial Year 202412025.

h) Tender Evaluation Commiffee

This is an ad-hoc Committee which is established pursuant to section 46 of the Public Procurement

and Asset Disposal Act, 2015 to undertake tender evaluation exercises during the Financial Year

2024/2025.

i) Inspection and Acceptance Committees

These are ad-hoc committees which were established pursuant to section 4S(l) of the Public

Procurement and Asset Disposal Act,2015 to accept or reject, on behalf of the procuring entity, the

delivered goods, works or services during the Financial Year 2024/2025.

j) Corruption Prevention Committee

The committee is mandated to carry out the following functions:

i. Setting priorities in the prevention of com.rption within the State Department

ii. Plaruring and coordinating comrption prevention strategies

iii. Integrating all com:ption prevention initiatives in the State Department

iv. Receiving and reviewing reports made by staff and other stakeholders

v. Spearheading comrption prevention campaigns within the State Department

vi. Monitoring and evaluating the impact of corruption prevention campaigns within the State

Department

xxxlv
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k) Audit Committee

Pursuant to section 73(5) of the Public Finance Management Act20l2 and Public Finance Management

Regulations 2015 Section 174(l), the National Government entities are required to establish an audit

committee whose role is to support the Accounting Officers with regards to their responsibilities on

issues ofrisk control and govemance.

The members of committee were as follows;

S/-llo. Name Position

Elizabeth W. Kiano Chair person

2 Lucy W. Kabaya Member

3 Fredrick K. Lagat Member

A Jacob M. Khisa Member

6.2 Key Risk Management Policies

The State Department complied in all matters of policy formulation, Legal regulations as stipulated

in the Constitution. The Department has instituted measures for cyber security and Data protection

through Anti-Virus. In addition, the Department has complied with all Statutory regulations and

requirements goveming the operations. Further work plans, Procurement plans and Cash flow

projections are prepared at the beginning ofthe Financial year to ensure that appropriated funds are

utilized for the intended purpose and in accordance with guidelines provided by the National

treasury from time to time.

6.3 Recent Training and development on Governance

During the year under review, the State Department did not undertake any training on Govemance

for those in the key leadership.

6.4 Public Participation

The State Department is committed for inclusive governance and actively engages stakeholders in

policy formulation and implementation. Public participation activities included:

xxxv
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i) Consultations with developers and financial institutions

ii) Public/ stakeholders' participation for development of Economic Stimulus Programme

(ESP) markets.

iii) Engagements with the Jua kali Sector

iv) Sensitization of Community Settlement Executive Committees (SECs)

v) Engagement with communities on affordable housing regulations 2024

, e .! t'."=

Affordable Housing Board meetingwith the Jua Kali Sector on, 28th March, 2025

d

Feedback from these engagements informed planning and service delivery and enhanced

transparency in project implementation.

I
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Affurdable Housing Public sensitization event at Kenya Bankers HQ
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6.5 Compliance with Laws and Regulations

The State Department for Housing is committed to upholding the highest standards of govemance,

accountability, and transparency in the management ofpublic resources. In the financial year under

review, the State Department maintained effective intemal controls and operated in accordance with

the Public Finance Management Act, along with other relevant government policies and legal

frameworks. Ethical leadership, integrity, and responsiveness guided operations, with a focus on

delivering affordable housing and market development programs in line with national development

goals. The state Department remains dedicated to continuous improvement in govemance for

efficient service delivery and sustainable development

7. Management Discussion and Analysis

During the period under review, the State Department implemented its mandate with a focus on

facilitating access to adequate and affordable housing, and promoting sustainable urban

development. The programmes were aligned with the Bottom-Up Economic Transformation

Agenda (BETA) and Kenya Vision 2030.

Over the last three years, the state department has made significant progress in rolling out affordable

housing projects across the country. As at the end ofthe reporting period:

I

ii

iii

iv

3,171 affordable housing units were completed

I 6l ,91 I units ongoing in the Affordable Housing and Social Housing

177,686 student housing beds (50,767 Units) advertised

Ksh. 1l billion ringfenced for Jua Kali and MSMEs in the AHP and Markets Programs

Over 250,000 direct and indirect jobs were created

The graph below illustrates performance for different housing categories in the past three years;

xxxvll
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Performance in last three years
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Figure l:Analysis of performance in past three years

Key highlight during the period was the completion of 1,080 social housing units in Mukuru and 60
housing units for the Police and Prison Services. On Urban and metropolitan notable progress was

made in market infrastructure development, including the completion of Homa Bay Fish Market and

the advancement of 1 85 ESP markets at an average completion rate of 43.5%io.

The State Department has continued to collaborate with other relevant agencies including County
Govemments to effectively implement the Second Kenya Urban Support Programme (KUSp II) and

Second Kenya Informal Settlements Improvement Project (KISIP2). These programs are aimed at

improving provision of basic urban services and upgrading informal settlements thus improving
living conditions for the urban population.

Despite these achievements, several challenges affected implementation, including inadequate

serviced land, delays due to litigation, and non-compliance by some counties in meeting obligations

under the KISIP2 project. Further, delays in the enactment of the County Govemment Additional
Allocation (CGAA) Act created cash flow constraints that impacted project delivery.

l
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To address these challenges, the Department is pursuing strategic solutions such as establishing a

national land bank, enhancing stakeholder engagement, advocating for policy reforms, and fostering

greater collaboration with County Governments

The State Department is continuously strengthening its pipeline of bankable projects and is at the

final stages of developing a Project Management Information System (PMIS). The PMIS objective

is to promote efficient and effective monitoring, evaluation, reporting and knowledge management

of projects implemented by the state department particularly Affordable Housing, markets and

physical infrastructure. The PMIS is expected to significantly improve transparency, accountability,

and efficiency in project management across the State Department.

8. Environmentaland SustainabilityReporting

The State Department of Housing & Urban Development exists to transform lives. This is ow

purpose; the driving force behind everything we do by putting the customer first, delivering relevant

goods and services, and improving operational excellence. Below is a brief highlight of the

sustainability activities conducted in the year:

a) Sustainability strategy and prolile

The State Department has undertaken programmes with sustainability aspects like the promotion of

the Appropriate Materials and Building Technologies (ABMTs) that utilizes the local building

materials in the housing construction. The department has been promoting the use of green building

technologies, in particular the use of solar water heating technologies, solar heating and lighting and

building designs that promote natural lighting hence reduced heating costs for households. In

addition, the Department has been working with communities and counties in implementation of the

housing agenda in such programmes as Slum Upgrading, which ensures that the locals can be in

charge of future operations and maintenance of such facilities.

b) Environmental performance /climate change/ mitigation of natural disasters
The programmes under the State Department are clearly guided by the Environment

Management and Coordination Act of 1999 and as amended in 2015 in order to sustainably

utilize and conserye the environment. The Act also links the country with several other

international obligations on the environmental protection and conservation. This has had strong

effect on the management of biodiversity, waste management policies and reduction of negative

xxxlx
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environmental impact on the department projects. Specific projects like Kenya Informal
Settlements Improvement project (KISIP) have had specific regulations to guide their operation,
including adoption of the Operating Manuals (OP) which are developed by the World Bank. The
KISIP project has used also the Environmental and Social Management Frameworks (ESMF)
and the Relocation Action Plans (RAPs) to guide their operations and hence be in compliance
with environmental and social management aspects of the projects. In addition, the state
department engaged youths in a National Hygiene Programme 'Kazi mtaani' to foster clean and
friendly environment. Construction of Lukenya sewerline and Mitubiri sanitary landfill in
Muranga to ensure proper disposal of waste.

c) Employee welfare
Projects implemented adhered to the provisions of the Occupational Safety and Health Act of
2007, (OSHA) and have enforced the same in construction and office environments in
collaboration with the relevant agencies. Contractors are instructed to adhere to its provisions
and also show evidence of compliance with the same.

The Public Service Commission (PSC) is in charge of hiring staff on behalf of MDA's. Al1 staff
are appraised on a yearly basis' Training is given especially for courses required for promotion
or career progression.

The State Department conducted training projections at the beginning ofevery financial year to
guide the Human resource department in nominating and selecting officers for training.
Additionally' due to the dynamic nature of the economy the department undertook steps to
proactively engage staff in training to ensure their skills conforms to the current needs. Staff
performance appraisal is done annually to ensure that productivity meets the required standards
upon which employee with exemplary performance are given priority for promotions.

d) Operationalpractices

i. Responsiblecompetitionpractice.

The State department ensured fair competition among the bidders while issuing the tenders. The
bidders are evaluated on set guidelines and given equal opportunity

The State Department for Housing and Urban Development has a Comrption prevention Committee
in place whose functions arnongst others include:

xl
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o Setting priorities in the prevention of comrption within the State Department

o Planning and coordinating comrption prevention strategies

o Integrating all comrption prevention initiatives in the State Department

o Receiving and reviewing reports on comrption reports made by staff and other stakeholder.

Evidence of concrete measures taken must be made available and referrals to other agencies well

documented.

o Spearheading com.rption prevention campaigns within the State Departments.

o Monitoring and evaluating the impact of comrption prevention campaigns within the State

Department.

ii. Responsible Supply chain and supplier relations

The State Department proactively engaged stakeholders to ensure vital flow of information

regarding payments. This ensures that accountability and transparency in procurement ofgoods and

services is maintained between the involved parties. Upon completion of a project, the department

ensures timely issuance of the completion certificate.

iii. Responsible marketing and advertisement

Open advertisement is done in forums easily accessible to the public like newspapers, websites and

govemment notices.

iv. Productstewardship

The State Department ensures the customers have the right to quality and prompt services, accurate

and balanced information, respect and courteous treatment by the staff, timely payments for goods

delivered and services rendered and access to our offices and officers within the official working

hours.

e) CommunityEngagements

The State Department engaged communities in which it implements projects through committees

formed at the community level called Settlement Executive Committee (SEC), which are

representative enough of the land lords, tenants, youth, religious leaders, NGOs, CBO's, widows

and also the local administration inkling the Member of County Assemblies, Ward Administrators
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and also the Chiefs. These community leaders have been key in selecting a wide range of projects

including those that touch on the social investment platforms.

/

Conducting Settlement Executive Committee and Grievance Redress Committee Elections in Muhoroni

Presentation of draft Local Physical Land Use Plars and List of beneficiaries to the communities in Nakuru, Kisii, and
Nandi counties.
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9. Statement of Management Responsibilities

Section 8l (1) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Officer for a National Govemment MDA shall prepare Financial

Statements in respect of that MDA. Section 8l (3) requires the Financial Statements so prepared to

be in a form that complies with relevant accounting standards as prescribed by the Public Sector

Accounting Standards Board of Kenya from time to time.

The Accounting Officer in charge of the State Department for Housing and Urban Development is

responsible for the preparation and presentation of the Department's Financial Statements, which give

a true and fair view of the state of affairs of the State Department for and as at the end of the financial

year ended on June 30, 2025. This responsibility includes: (i) maintaining adequate financial

management arrangements and ensuring that these continue to be effective throughout the reporting

period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the State Department, (iii) designing, implementing and maintaining

internal controls relevant to the preparation and fair presentation of the Financial Statements, and

ensuring that they are free from material misstatements, whether due to error or fraud, (iv)

safeguarding the assets ofthe State Department; (v) selecting and applying appropriate accounting

policies, and (vi) making accounting estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the State Department for Housing accepts responsibility for the

departrnent's Financial Statements, which have been prepared on the Accrual Basis Method of
Financial Reporting, using appropriate accounting policies in accordance with Intemational Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the state

departments' Financial Statements give a true and fair view of the state of Departrnent's transactions

during the financial year ended June 30, 2025, and, ofthe Department's financial position as at that

date. The Accounting Officer further confirms the completeness of the accounting records maintained

for the State Department, which have been relied upon in the preparation of the Department's

Financial Statements as well as the adequacy of the systems of intemal financial control.

The Accounting Officer in charge of State Department for Housing confirms that the entity has

complied fully with applicable Govemment Regulations and the terms of extemal financing covenants

where applicable, and that the Department's funds received during the year under audit were used for

xliii
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the eligible purposes for which they were intended and were properly accounted for. Further the

Accounting Oflicer confirms that the Department's Financial Statements have been prepared in a
form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the Financial Statements

The 's Financial Statements were approved and signed by the Accounting Offrcer on

o\ \>" 2025

I

Charles M. Hinga, CBS, CA(SA)
Principal Secretary

CPA Nelson O. Mose

Senior Deputy Accountant General
ICPAK M/t{o: 7597
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PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the flnancial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl AcL,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying transitional IPSAS financial statements of State
Department for Housing and Urban Development set out on pages 1 to 46, which
comprise of the statement of financial position as at 30 June, 2025, and the statement of

Report of the Auditor-General on State Deporlment for Housing and Urban Development for the year ended
30 June. 2025
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AND URBAN DEVELOPMENT FOR THE YEAR ENDED 30 JUNE,2025



statement of financial performance, statement of changes in net assets, statement of cash
flows and statement of comparison of budget and actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the transitional IPSAS financial statements present fairly, in all material
respects, the financial position of State Department for Housing and Urban Development
as at 30 June, 2025 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards Accrual
Basis including the transitional provisions permifted under IPSAS 33, and comply with the
and the Public Finance Management Act, 2012 and The NationalTreasury and Economic
Planning Circular No.3 of 14 April, 2025).

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the State Department for Housing and Urban
Development Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

Emphasis of Matter

Delay in Settling Confirmed Court Judgements and Arbitral Awards

Review of records revealed that the Attorney General recommended payment of an
arbitralawards amounting to Ksh.165,980,055. However, the award had not been seftled.
Failure to settle awards could attract penalties.

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Mafter

Unresolved Prior Year Matters

ln the prior years' audit reports, several issues were raised under the Report on Emphasis
of Matter, Report on Lawfulness and Effectiveness in Use of Public Resources and Report
on Effectiveness of lnternal Controls, Risk Management and Governance. Review of the
status during audit of the State Department in 202412025 revealed that the following
seven (7) issues remained unresolved:

Report of the Auditor-General on State Department for Housing and Urban Development for the year ended

30 June, 2025
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No. Financial
Year

1 2023t2024 Budgetary Control and Performance
2 2023t2024 Long Outstanding Pending Bills
3 2023t2024 Non-Compliance with One-Third Rule on Basic Salary
4 2023t2024 Stalled Construction of Economic Stimulus Programme Markets
5 2023t2024 Other Receipts
6 2023t2024 Lack of Ownership Documents

2023t2024 Failure to Close Dormant Bank Accounts

Other lnformation

The Management is responsible for the Other lnformation set out on page iii to xliv which
comprise of Key State Department lnformation and Management, Statement of
Governance, Statement by the Cabinet Secretary, Statement by the Principal Secretary,
Statement of Performance Against Predetermined Objectives, Management Discussion
and Analysis, Environmental and Sustainability Reporting and Statement of Management
Responsibilities. The Other lnformation does not include the financial statements and my
audit report thereon.

ln connection with my audit on the State Department's financial statements, my
responsibility is to read the Other lnformation and in doing so, consider whether the Other
lnformation is materially inconsistent with the financial statements or my knowledge
obtained in the audit or otherwise appears to be materially misstated. lf based on the work
I have performed, I conclude that there is a material misstatement of this Other
lnformation, I am required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance
conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 225(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matter described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

Non-Compliance with One Third Basic Salary Rule

Review of the Payroll for State Department revealed that during the year, the following
number of employees earned salaries below the recommended one third of their basic
salary as shown below;

Report of the Auditor-General on State Department for Housing and Urban Development for the year ended

30 June, 2025
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2024 2025
July Auq Sept Nov Jan Feb March April May June

No of
Officers 32 31 57 50 0 40 41 40 46 46 39

This was contrary to Section 19(3) of the Employment Act, 2007 states that without
prejudice to any right of recovery of any debt due, and notwithstanding the provisions of
any other written law, the total amount of all deductions which under the provisions of
subsection (1), may be made by an employer from the wages of his employee at any one
time shall not exceed two-thirds of such wages or such additional or other amount as may
be prescribed by the Minister either generally or in relation to a specified employer or
employee or class employers or employees or any trade or industry.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on the Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of an Updated Asset Register

The statement of financial position and Note 16 to the financial statements reflects
property, plant and equipment balance of Kshs.3,047,924. The balance is in respect of
additional assets purchased during the year. However, Management did not provide for
audit the assets register to demonstrate how the assets additions have been taken
charge.

ln the circumstances, the custody and safety of the assets could not be confirmed.

2. Unremitted Rent Revenue

Review of revenue records and by products (payroll on rent deductions) show that the
State Department expected to receive rent totalling to Kshs.863,491,932. However, the

Report of the Auditor-General on State Department for Housing and Urban Development for the year ended
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financial statements reflect an amount of Kshs.839,866,482 resulting to unremitted rent
collections of Kshs.23,625,450.

The under collection of rent is likely to impact negatively on the State Department's
operation in maintenance and refurbishment of Government houses.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the State
Department's ability to continue as a going concern, disclosing, as applicable, mafters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the State Department's
financial reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial

Report of the Auditor-General on State Department for Housing and Urban Development for the year ended

30 June, 2025

5



statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

FCPA BS

Report of the Auditor-General on State Department for Housing and Urban Development for the year ended
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDITOR.GENERAL

Nairobi
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2024-202s

Kshs
R.evenue from non-exchan ge transactions
Transfers from Exchequer 74,049,205,225

Total 14,049,205,225

Revenue from exchan ge transactions
Rental revenue from facilities and equlpment 839,866,492
Totatr 839,866,492

Total revenue 14,889,,071,706

Ex ris@s

Employee costs

Use ofgoods and services 1,891,109,033
Transfers to other Government Entities tl,809,763,704
Depreciation and amortization expense 1,521,677

Total expenses 14,730,206,110

Surplus/Deficit for the year 158,865,596
Taxation

Net Surplus/Deficit 158,865,596

@rIrIrIrrrIIIIrrILE
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11. Statement of Financial Performance for the year erded 30 June 2025

The Financial Statements set out on pages I to 49 were signed by

Charles M. Hinga, CBS, CA(SA)
Principal Secretary

\

CPA Nelson O. Mose

Senior Deputy Accountant General
ICPAK MAto: 7597

1,027,812,696
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12. Statement of Financial Position as at 30 June 2025

The Financial Statements set out on pages I to 49 were signed by

Charles M. Hinga, CBS, CA(SA)
Principal Secretary

CPA Nelson O. Mose

Senior Deputy Accountant General
ICPAK MAio: 7597

2

Notes

Opening
Statement

I't July 2024

Kshs Kshs

Assets

Current Assets

Cash and Cash equivalents l3 4,251,296,210 903,43 I ,981

Receivables from Exchange Transactions 14 20,554,923,r84 5,960,970,339

Total Current Assets 24,806,219,394 6,864,402320

Non-Current Assets

Property, Plant, and Equipment 15 3,047,924

Total Non-Current Assets 3,047,924

Total Assets (A) 24,809,267317

Liabilities
Current Liabilities
Trade and Other Payables 16 6,479,888,970

Refundable Deposits 1l 4,160,919,073 654,276,965

Total Current Liabilities (B) 10,640,808,043 6,829,784,407

Net Assets (A-B) 14,168,,459,274 34,617,913

Represented By:
t4,120,698,398 (87,944,837)

Accumulated Surplus 47,760,877 122,562,751

Capital Fund

Net Assets 14,168,459,274 34,617,913

2024-2025

6,864,402320

6,775,507,441

Reserves
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13. Statement of Changes in Net Assets for the vear ended 30 June 2025

Accumulated
Surplus

GOK
Development

Reserves

Capital
Fund Total

kshs kshs kshs kshs
Fund balance as at 30 June 2024 233,667,,471 15,487,545 249,155,016

Recognition of Assets 5,960,970,339 5,960,970,339
Reco ition of Liabilities (111,t04,720) (6,064,402,721) (6,175,507,441)
As at l Jul 2024 122,562,751 (97,944,937') 34,617,913
Surplus/ deficit for the period 158,865,596 r 58,865,596
Returns to exche quer (233,667,470) (233,667,470)
Funds received from Affordable
Housing Board 58,603,s68,908 58,603,568,908

Payments towards Affordable
Housi Pro ects (44,394,925,673)

Ca ital funds received in the

As at 30 June, 2025 47,760,877 14,l20,69g,3gg 14,168,,459,274

J

Description

Adjustments

(44,394,925,673)

year
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14. Statement of Cash Flows for the year ended 30 June 2025

2024-2025

Note
Cash flows from operating activities
Receipts

Transfers from exchequer 6 14,049,205,225
Levies, fines, penalties and forfeitures 7 58,603,568,908

Rental revenue from facilities and equipment oo 839,866,482

Total receipts 73,492,640,614
Payments
Employee costs 9 1,011,732,414

Use of goods and services

Transfers to other Govemment Entities ll 11,809,763,704

Net payments in respect of Affordable Housing
projects 44,394,925,673

Total payments 58,814,059,289

Net cash flows from(used in) operating activities 18 14,678,581325

Cash flows from investing activities
Purchase ofPPE l5 2,060,114,575

Net cash flows from/ (used in) investing activities 2,060,114,575

Cash flows from financing activities
Return to Exchequer (233,667,470)

Advances to contractors l4 (13,157,164,202)

Net cash flows from financing Activities (13390,831,672)

Net increase in cash & Cash equivalents 3,347,864,229

Cash and cash equivalents at the start ofthe period 13 903,43 l ,98 I

Cash and cash equivalents at the end ofthe period 13 4,251,296,210

I

4

Kshs

l0 1,597 ,637 ,498
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15. Statement of Comparison of Budget and Actual amounts for the year ended 30 June 2025

Recurrent and Development Combined

Notes
(a) Variance analysis:

The underutilization under Acquisition of Assets, was mainly as a result of the delayed AIA collections under Estates department.

5

Description Printed
Estimate

Supplementary
Estimates

Final
Approved
Estimate
(Net)

Actual Budget
Utilization
Differences

%" ol
Utilization

a b c=a*b d e-c-d f=dlc"h

Social Securi ty Contribution 63,220,000,000 3,395,137,398 66,61 5,137,398 s8,603,s68,908 8,01 I ,568,490 88%
Proceeds from Domestic and Foreign
Grants

r 00,000,000 ( r 00,000,000) 0o/o

Exchequer releases 23,921,392,68t (8,417,998,294) t5,503,394,387 14,049,20s,225 1,454,189,162 9t%
Other Receipts 924,800,000 924,800,000 839,866,482 84,933,51 8 9t%
Total Receipts 88,166,192,681 (5,122,860,896) 83,043,331,785 73,492,640,614 9,550,691,171 88"/.

PAYMENTS
Compensation of Employees 92s,000,000 94,659,986 r,019,659,986 1,011,564,s22 2,09s,464 l00o/o

Use of goods and Services I,997,t78,r8I I,706,664,870 3,703,843,051 3,662,38s,90s 41,457,146 99%
t9,722,500,000 (9,1r4,r48,r85) I 0,608,35 I ,8 | 5 9,204,r r0,0r5 1,404,241,800 87o/o

Payments in respect of Affordable Housing
proj ects

63,220,000,000 3,395,137,398 66,615,t3'7,398 58,603,293,287 8,011,844,111 88%

Social Security Benefits 2,639,99t 2,639,991 2,639,991 100o/o

Acquisition of Assets 2,301,5 | 4,500 1,093,699,544 927,890,647 r 65,808,897 B5%

Total Payments 88,166,192,681 (5,122,860,896 ) 83,043,331,785 73,417,884,367 9,625.,447,.418 88%
SURPLUS 74,756,247 (74,756,247)

RECEIPTS

Transfers to Other Govemment Units

(t,207,814,956)
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(b) Reallocations within the year

The changes between the original and final budget are as a result ofbudget cuts and or supplementary budget during the financial period

The entity Financial Statements were appro ved on 01 ta 2025 and signed by

\

Charles M. Hinga, CBS, CA(SA)
Principal Secretary

Budget Reconciliation to the Statement of Cash Flows

CPA Nelson O. Mose

Senior Deputy Accountant General
ICPAK M/l{o: 7597

Description of Particulars Amount in Kshs

Actual Surplus Amounts as per the statement of Budget 74,756247

1 Retums to Exchequer (233,667,470)

2 Cash and cash equivalents at the start of the period 903,43 l,98 r

., Changes in Deposits 3,506,642,107

4 133,344

4asr296210

Other payments $,rD Cheques)

Closing Cash and Cash Equivalent as per the statement of Cash flows

A



Budget Execution by Programmes and Sub-Programmes for Fy 202412025

Program me/Su Fprogramme
Original Budget Adj ustments Final Budget

Actual on

comparable basis

Budget utilization
difference

IGhs Kshs Kshs Kshs Kshs
Houring Devclopment rnd Human
Sclllement

76,380.2J2.t t{ 76.3E0,232,1t{ I 6,03 t .2E2.01 9 60J{t.9S0.095

I 020 I 0000-Housing Development I1,830,755,742 1,830,755.742 10,728,368,829 r, r 02,386,913

I 02020000-Estate Management I,329,476,372 t,329,476,372 I,27E,933,750 50,542,622

t 02030000 63,220,000,000 63,220,000,000 4,023,979,439 59, 196,020,561

U rban and Melropolitin Development J. r99,I r{,J82 J.r99,!{{.JE2 2J7 r,106.272 827,938,t t0
I 05020000-Metropolitan Planning &
Infrastmcture Development

132,738,766 132,'138,766 t29,915,464 2,823,302

105040000-Urban Planning, Investment and

Research
3,066,405,6 l6 3,066,405,616 2,24t.290,808 825,114,808

General Administration Planning and
Support Serv ices

168,8 t 7,891 {6E.E I 7.89 I r36.082J2E 32.7J5.66J

106010000-Administration, Planning &
Support Services

468,817,891 468,8 r7,891 436,082,228 32,735,663

Total 80,048,194,387 80,048,194J87 18,838,570,sr 9 6l,209,623,868

7
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16. Notes to the Financial Statements

1. Establishment

The State Department for Housing and Urban Development is established by and derives its

authority and accountability from Executive Order No. I January, 2023. The State Department is

wholly owned by the Govemment of Kenya and is domiciled in Kenya. The Department's

principal activity is to facilitate access to adequate and decent housing and integrated

infrastructure for sustainable socio-economic development.

2. Statement of Compliance and Basis of Reporting

Statement of compliance

These Financial Statements have been prepared in accordance with the Public Finance

Management Act,2012 and with the International Public Sector Accounting Standards (IPSAS).

The use of public resources by MDAs is primarily governed by Chapter l2 of the Constitution,

the relevant Appropriation Act, the Public Finance Management Act, of 2012, and the Public

Procurement and Disposal Act, of 20 I 5.

These Financial Statements were authorized for issue by the Accounting Officer on 28th August

2025.

8

For the purpose of these Financial Statements, the Department has been categorized as a

Schedule I national government MDA in line with Section 4 of the Public Finance Management

Act,2012 read together with Regulation 2ll (2) of the Public Finance Management (National

Government) Regulations, 2015. Schedule I national government entities include Ministries,

Departments, Agencies, constitutional institutions and independent offices. MDAs are reporting

entities whose primary objective is to provide policy and coordination of govemment services.
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Basis of preparation

These Financial Statements have been prepared on a going concern basis, and the accounting

policies have been applied consistently throughout the period on an accrual basis unless

otherwise specified (for example, the Statement of Cash Flows). Under an accrual basis,

revenues are recognised when rights to assets are eamed or levied rather than when cash is

received, and expenses are recognised when obligations are incurred rather than when they are

settled. The Financial Statements have been prepared and presented in Kenya Shillings to the

nearest shilling. The accounting policies adopted have been consistently applied to all the years

presented.

Critical accounting judgements

IPSAS requires accounting judgements to be made in determining accounting policies that

impact the presentation of these Financial Statements. The most critical of these judgements, and

their impact, are:

Recosn itio of revenue

A revenue is an increase in the net financial position, other than increases arising from

ownership contributions. Revenue is required to be measured when the event occurs and when

recognition criteria (probable inflow of resources and ability to reliably measure their value) are

met. Judgment is required to determine if these criteria are met, particularly where limited

evidence is available at the time the revenue is earned.

Recosnition of non-exchange exDenses and liabilities

A liability is a present obligation of MDA for an outflow of resources that results from a past

event. Expenses (and other liabilities) are recognized when there is a present obligation (legal or

constructive) as a result of a past event. An outflow of resources embodying economic benefits

will probably be required to settle the obligation and a reliable estimate of the obligation can be

made. Judgement is required in assessing each ofthese conditions, and therefore reporting if an

expense and a present obligation should be reported.
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Reporting period

The reporting period for these Financial Statements is for the period ended June 2025
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The MDA pursues a number of policy targets and outcomes. However, the commitment to these

targets and outcomes, generally, do not of themselves constitute a present obligation unless the

MDA is clear on the cost it intends to incur, when payment will be made, and to whom and as a

consequence has raised a valid expectation. As a consequence, liabilities are not reported for

costs associated with the MDA policy objectives and targets. Where a policy choice gives rise to

an obligation that exists independently of the MDAs future actions, expenses (and other related

liabilities) are recognized for that policy.

Purpose and nature of financial instruments

Judgment is required in determining whether financial assets (including investment in securities

and advances) and financial liabilities are held for trading or to provide a retum through interest

and principal transactions. Depending on that judgment, financial instruments will be reported at

fair value or on an amortized cost basis.

l0

Climate change obligations

Kenya's cunent National Determined Contribution (NDC) to deliver on the goals of the Paris

Agreement sets a headline target of a 32 per cent emission reduction by 2030 relative to the

business-as-usual scenario of 143 MtCO2eq. MDAs commitment to climate change action does

not constitute a present obligation on the balance sheet but are disclosed separately.

Physical assets

An asset is a resource presently controlled by the MDA as a result of a past event. The primary

reason for holding property, plant and equipment and other assets is for their service potential

rather than their ability to generate cash flows. Because of the types of services provided, a

significant proportion of assets used by public sector entities including roads, national parks,

heritage buildings etc are specialized in nature. There may be a limited market for such assets

and so judgement is required on measurement. Judgment is also required whether assets are held

for commercial purposes or public benefit purposes.
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Notqs to the Financial Statements (Continued)

3. Adoption of New and Revised Standards

i) New and amended standards and interpretations in issue effective in lhe year ended 30

June 2025.

There were no new and amended standards issued in the financial year.

ii) New and amended standatds and interpretations in issue bat not yel effective in the

year ended 30 June 2025.

Standard Effective date and impact:

IPSAS 43

The standard sets out the principles for the recognition, measurement,

presentation, and disclosure of leases. The objective is to ensure that lessees

and lessors provide relevant information in a manner that faithfully represents

those transactions. This information gives a basis for users of Financial

Statements to assess the effect that leases have on the financial position,

financial performance and cash flows of an MDA.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

Appticable ln lanuary 2025

Assets that meet the criteria to be classified as held for sale to be measured at

the lower of carrying amount and fair value less costs to sell and the

depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented

separately in the statement of financial position and the results of discontinued

operations to be presented separately in the statement of financial performance.

Applicable I't January 2025

The Standard requires,

IPSAS 45-

Property Plant

and Equipment

The standard supersedes IPSAS l7 on Property, Plant and Equipment. IPSAS

45 has additional guidance/ new guidance for heritage assets, infrastructure

assets and measurement. Heritage assets were previously excluded from the

scope of IPSAS 17 in IPSAS 45, heritage assets that satisfy the definition of
PPE shall be recognised as assets if they meet the criteria in the standard.

IPSAS 45 has an additional application guidance for infrastructure assets,

implementation guidance and illustrative examples. The standard has clarified

Applicable I lanuary 2025

ll

IPSAS 44:

Non- Current

Assets Held

for Sale and

Discontinued

Operations
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Effective date and impact:

existing principles e.g valuation of land over or under the infrastructure assets,

under- maintenance of assets and distinguishing significant parts of

infrastructure assets.

IPSAS 46

Measurement The objective of this standard was to improve measurement guidance across

IPSAS by:

i. Providing further detailed guidance on the implementation of

commonly used measurement bases and the circumstances under

which they should be used.

ii. Clarifling transaction costs guidance to enhance consistency across

IPSAS;

iii. Amending where appropriate guidance across IPSAS related to

measurement at recognition, subsequent measurement and

measurement related disclosures.

The standard also introduces a public sector specific measurement bases called

the current operational value.

Appticable ln January 2025

IPSAS 47-

Revenue This standard supersedes IPSAS 9- Revenue from exchange transactions,

IPSAS I I Construction contracts and IPSAS 23 Revenue from non- exchange

transactions. This standard brings all the guidance of accounting for revenue

under one standard. The objective ofthe standard is to establish the principles

that an MDA shall apply to report useful information to users of Financial

Statements about the nature, amount, timing and uncertainty of revenue and

cash flow arising from revenue transactions.

Applicable l't January 2026

IPSAS 48-

Transfer

Expenses

The objective of the standard is to establish the principles that a transfer

provider shall apply to report useful information to users of Financial

Statements about the nature, amount, timing and uncertainty of expenses and

cash flow arising from transfer expense transactions. This is a new standard for

public sector entities geared to provide guidance to entities that provide

transfers on accounting for such transfers.

Applicable ld January 2026

IPSAS 49-

Retirement

Benefit Plans

The objective is to prescribe the accounting and reporting requirements for the

public sector retirement benefit plans which provide retirement to public sector

Applicable 1" January 2026

t2
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iii) Early adoption of slandards

The State Department for Housing and Urban Development did not early - adopt any new or

amended standards in the financial year.

Standard Effective date and impacl:

employees and other eligible participants. The standard sets the Financial

Statements that should be presented by a retirement benefit plan.

IPSAS 5O:

Exploration

For &

Evaluation of

Mineral

Resources

The objective ofthis Standard is to specify the financial reporting for the
exploration for and evaluation of mineral resources. The Standard requires:

i. Limited improvements to existing accounting practices for exploration
and evaluation expenditures.

ii. Entities that recognize exploration and evaluation assets to assess such

assets for impairment in accordance with this Standard and measure any
impairment in accordance with IPSAS 26.

iii. Disclosures that identify and explain the amounts in the entity's
Financial Statements arising from the exploration for and evaluation of
mineral resources and help users ofthose Financial Statements
understand the amount, timing and certainty of future cash flows from
any exploration and evaluation assets recognized.

Applicable ln lanuary 2027

l3
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Notes to the Financial Statements (Continued)

4. Summary of Significant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees. taxes and fines

The State Department for Housing and Urban Development recognizes revenues from fees, taxes

and fines when the event occurs and the asset recognition criteria are met. To the extent that

there is a related condition attached that would give rise to a liability to repay the amount,

deferred income is recognized instead of revenue. Other non-exchange revenues are recognized

when it is probable that the future economic benefits or service potential associated with the

asset will flow to the Department and the fair value of the asset can be measured reliably.

Transfers from other sovernment entities

Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control ofthe asset (cash, goods, services and property) if the

transfer is free from conditions and it is probable that the economic benefits or service potential

related to the asset will flow to the Department and can be measured reliably. Recurrent grants

are recognized in the statement of comprehensive income. Development grants are recognized in

the statement of financial performance after meeting the revenue recognition criteria.

Conditional grants are recognized as revenue upon fulfilment of the set conditions.

ii) Revenue from exchange transactions

Renderins of services

The State Department for Housing and Urban Development recognizes revenue from rendering

of services by reference to the stage of completion when the outcome of the transaction can be

estimated reliably. The stage of completion is measured by reference to labour hours incurred to

date as a percentage of total estimated labour hours. Where the contract outcome cannot be

measured reliably, revenue is recognized only to the extent that the expenses incurred are

recoverable.

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts

estimated future cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine interest

income each period.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a

straight-line basis over the lease terms and included in revenue.

t4
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Notes to the Financial Statements (Continued)

Summary of Significant Accounting Policies (Continued)

b) Budget information

The original budget for FY 2024/25 was approved by the National Assembly in August,2024.

Subsequent revisions or additional appropriations were made to the approved budget in

accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the State Department for Housing and Urban

Development upon receiving the respective approvals in order to conclude the final budget.

Accordingly, the State Department for Housing and Urban Development recorded additional

appropriations of Kshs 9.8 billion on the 2024/25 budget following the goveming body's

approval. The State Department for Housing and Urban Development's budget is prepared on a

different basis to the actual income and expenditure disclosed in the Financial Statements. The

Financial Statements are prepared on accrual basis using a classification based on the nature of
expenses in the statement of financial performance, whereas the budget is prepared on a cash

basis. The amounts in the Financial Statements were recast from the accrual basis to the cash

basis and reclassified by presentation to be on the same basis as the approved budget. A
comparison of budget and actual amounts, prepared on a comparable basis to the approved

budget, is then presented in the statement of comparison of budget and actual amounts. In

addition to the Basis difference, adjustments to amounts in the Financial Statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the Financial Statements and the approved budget. A statement to reconcile the actual amounts

on a comparable basis included in the statement of comparison of budget and actual amounts and

the actuals as per the statement ofcash flows has been presented in these Financial Statements.

c) Investment property

Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incuned if the recognition criteria are met and excludes the costs of day-to-day

maintenance of an investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date of acquisition. Subsequent to initial

recognition, investment properties are measured using the cost model. Investment properties are

derecognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic benefit or service potential is expected

from its disposal. The difference between the net disposal proceeds and the carrying amount of
the asset is recognized in the surplus or deficit in the period of de-recognition. Transfers are

made to or from investment property only when there is a change in use.

l5
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Notes to the Financial Statements (Continued)

Summary of Signilicant Accounting Policies (Continued

d) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the

items. When significant parts of property, plant and equipment are required to be replaced at

intervals, the Department recognizes such parts as individual assets with specific useful lives and

depreciates them accordingly. Likewise, when a major inspection is performed, its cost is

recognized in the carrying amount of the plant and equipment as a replacement if the recognition

criteria are satisfied. All other repair and maintenance costs are recognized in surplus or deficit

as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

e) Right of use asset

The right-of-use assets comprises the initial measurement of the corresponding lease liability,

lease payments made at or before the commencement day, Iess any lease incentives received and

any initial direct costs. They are subsequently measured at cost less accumulated depreciation

and impairment losses. Whenever the Department incurs an obligation for costs to dismantle and

remove a leased asset, restore the site on which it is located or restore the underlying asset to the

condition required by the terms and conditions of the lease, a provision is recognized and

measured under IPSAS 2l or IPSAS 26. To the extent that the costs relate to a right-of-use asset,

the costs are included in the related right-otuse asset, unless those costs are incurred to

produce inventories. Right-of-use assets are depreciated over the shorter period of lease term and

useful life of the underlying asset. If a Iease transfers ownership of the underlying asset or the

cost ofthe right-of-use asset reflects that the Department expects to exercise a purchase option,

the related right-of-use asset is depreciated over the useful life of the underlying asset. The

depreciation starts at the commencement date of the lease. The right-of-use assets are presented

as a separate line in the statement of financial position.
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f) Tangible Natural Resources

The MDA recognises a tangible natural resource recognized if, and only if: It is probable that

service potential associated with the natural resource will flow to the MDA; the MDA controls

the tangible natural resource as a result ofpast events; and the tangible natural resource can be

measured reliably. Where this criterion is not met, the MDA discloses the tangible natural

resource in the notes to the Financial Statements. Where a tangible natural resource is

recognized as an asset as the result of an event that is not a transaction in an orderly market,

including non-exchange transactions, the asset shall be measured initially at its deemed cost. An

MDA shall apply IPSAS 46, Measurement, when measuring the deemed cost of such a

recognized tangible natural resource. A recognized tangible natural resource acquired through an

exchange transaction shall be measured at its cost. Historical cost model is applied after initial

recognition less any depreciation and impairment losses.

g) Leases

Finance leases are leases that transfer substantially all of the risks and benefits incidental to

ownership of the leased item to the MDA. Assets held under a finance lease are capitalized at the

commencement of the lease at the fair value of the leased property or, if lower, at the present

value of the future minimum lease payments. The MDA also recognizes the associated lease

liability at the inception ofthe lease. The liability recognized is measured as the present value of
the future minimum lease payments at initial recognition. Subsequent to initial recognition, lease

payments are apportioned between finance charges and reduction of the lease liability so as to

achieve a constant rate of interest on the remaining balance of the liability. Finance charges are

recognized as finance costs in surplus or deficit. An asset held under a finance lease is

depreciated over the useful life of the asset. However, if there is no reasonable certainty that the

MDA will obtain ownership of the asset by the end of the lease term, the asset is depreciated

over the shorter of the estimated useful life of the asset and the lease term.

l7
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Notes to the Financial Statements (Continued)

h) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible assets

acquired in a non-exchange transaction is their fair value at the date of the exchange. Following

initial recognition, intangible assets are carried at cost less any accumulated amortization and

accumulated impairment losses. Internally generated intangible assets, excluding capitalized

development costs, are not capitalized and expenditure is reflected in surplus or deficit in the

period in which the expenditure is incurred. The useful life of the intangible assets is assessed as

either finite or indefinite.

i) Research and development costs

The MDA expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the MDA can demonstrate:

i) The technical feasibility of completing the asset so that the asset will be available

for use or sale

ii) Its intention to complete and its ability to use or sell the asset

iii) How the asset will generate future economic benefits or service potential

iv) The availability of resources to complete the asset

v) The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is canied at cost less any accumulated

amortization and accumulated impairment losses. Amortization of the asset begins when

development is complete, and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

j) Financialinstruments

IPSAS 4l addresses the classification, measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new impairment model for

financial assets. Ile MDA does not have any hedge relationships and therefore the new hedge

accounting rules have no impact on the Company's Financial Stalements. (amend as

appropriate). A financial instrument is any contract that gives rise to a financial asset of one

MDA and a financial liability or equity instrument of another MDA. At initial recognition, the

MDA measures a financial asset or financial liability at its fair value plus or minus, in the case of

a financial asset or financial liability not at fair value through surplus or deficit, transaction costs

that are directly attributable to the acquisition or issue ofthe financial asset or financial liability.
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Summary of Significant Accounting Policies (Continued)

a) Financial assets

Classification of financial assets

The MDA classifies its financial assets as subsequently measured at amortised cost, fair value

through net assets/ equity or fair value through surplus and deficit on the basis of both the

MDA's management model for financial assets and the contractual cash flow characteristics of

the financial asset. A financial asset is measured at amortized cost when the financial asset is

held within a management model whose objective is to hold financial assets in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified dates

to cash flows that are solely payments of principal and interest on the principal outstanding. A

financial asset is measured at fair value through net assets/ equity if it is held within the

management model whose objective is achieved by both collecting contractual cashflows and

selling financial assets and the contractual terms of the financial asset give rise on specified

dates to cash flows that are solely payments of principal and interest on the principal amount

outstanding. A financial asset shall be measured at fair value through surplus or deficit unless it

is measured at amortized cost or fair value through net assets/ equity unless an MDA has made

irrevocable election at initial recognition for particular investments in equity instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the MDA classifies its financial

assets into amortized cost or fair value categories for financial instruments. Movements in fair

value are presented in either surplus or deficit or through net assets/ equity subject to certain

criteria being met.

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that is

subsequently measured at amortized cost and is not part of a hedging relationship is recognized

in profit or loss when the asset is de-recognized or impaired. Interest income from these

financial assets is included in finance income using the effective interest rate method.
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Fsir value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the financial

assets, where the assets' cash flows represent solely payments of principal and interest, are

measured at fair value through net assets/ equity. Movements in the canying amount are taken

through net assets, except for the recognition of impairment gains or losses, interest revenue and

foreign exchange gains and losses which are recognized in surplus/deficit. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assety

equity are measured at fair value through surplus or deficit. A business model where the MDA

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model.

Impairment

The MDA assesses, on a forward-looking basis, the expected credit loss ('ECL') associated with

its financial assets carried at amortized cost and fair value through net assets/equity. The MDA

recognizes a loss allowance for such losses at each reporting date.

Financial liabilities

Classification

The MDA classifies its liabilities as subsequently measured at amortized cost except for

financial liabilities measured through profit or loss.

20



State Department for Housing and Urban Development

Annual Report and Financial Statements for the year ended June 30,2025.
Notes to the Financial Statements (Continued)

k) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory

is its fair value at the date of acquisition. Costs incuned in bringing each product to its present

Iocation and conditions are accounted for, as follows:

i) Raw materials: purchase cost using the weighted average cost method.

ii) Finished goods and work in progress: cost of direct materials and labour and a proportion

of manufacturing overheads based on the normal operating capacity but excluding

borrowing costs.

After initial recognition, inventory is measured at the lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a

nominal charge, that class of inventory is measured at the lower of cost and current replacement

cost. Net realizable value is the estimated selling price in the ordinary course of operations, Iess

the estimated costs of completion and the estimated costs necessary to make the sale, exchange,

or distribution. Inventories are recognized as an expense when deployed for utilization or

consumption in the ordinary course of operations of the MDl.

l) Provisions

Provisions are recognized when the MDA has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow of resources embodying economic benefits or

service potential will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation. Where the MDA expects some or all of a provision to be

reimbursed, for example, under an insurance contract, the reimbursement is recognized as a

separate asset only when the reimbursement is virtually certain. The expense relating to any

provision is presented in the statement of financial performance net of any reimbursement.
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Notes to the Financial Statements (Continued)

m)Social Benelits

Social benefits are cash transfers provided to i) specific individuals and / or households that meet

the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society

as a whole. The State Department for Housing and Urban Development recognises a social

benefit as an expense for the social benefit scheme at the same time that it recognises a liability.

The liability for the social benefit scheme is measured at the best estimate of the cost (the social

benefit payments) that the Department will incur in fulfilling the present obligations represented

by the liability.

n) Contingent liabilities

The MDA does not recognize a contingent liability but discloses details of any contingencies in

the notes to the Financial Statements, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote.

o) Contingent assets

The MDA does not recognize a contingent asset but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future

events not wholly within the control of the MDA in the notes to the Financial Statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the Financial Statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the Financial Statements of the period in

which the change occurs.

p) Nature and purpose of reserves

The MDA creates and maintains reserves in terms of specific requirements.

Changes in accounting policies and estimates

The MDA recognizes the effects ofchanges in accounting policy retrospectively. The effects of

changes in accounting policy are applied prospectively if retrospective application is impractical.
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Summary of Significant Accounting Policies (Continued)

q) Employee benefits

Retirement enefit olans

The MDA provides retirement benefits for its employees and directors. Defined contribution

plans are post-employment benefit plans under which an MDA pays fixed contributions into a

separate MDA (a fund), and will have no legal or constructive obligation to pay further

contributions if the fund does not hold sufficient assets to pay all employee benefits relating to

employee service in the current and prior periods. The contributions to fund obligations for the

payment of retirement benefits are charged against income in the year in which they become

payable. Defrned benefrt plans are post-employment benefit plans other than defined-

contribution plans. The defined benefit funds are actuarially valued tri-annually on the projected

unit credit method basis. Deficits identified are recovered through lump sum payments or

increased future contributions on proportional basis to all participating employers. The

contributions and lump sum payments reduce the post-employment benefit obligation.

r) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. At each reporting date, foreign currency monetary items are translated

using the closing rate. Non-monetary items measured in historical cost are translated using the

exchange rate at the date of the transaction, and those measured at fair value are translated using

the exchange rates at the date when the fair value was determined. Exchange differences arising

from the settlement of monetary items or translation of monetary/non-monetary items at rates

different from those at which they were initially reported are recognized in surplus or deficit in

the period.

s) Borrowing costs

Borrowing costs are capitalized against qualifiing assets as part of property, plant and

equipment.

Such borrowing costs are capitalized over the period during which the asset is being acquired or

constructed and borrowings have been incurred. Capitalization ceases when construction ofthe

asset is complete. Further borrowing costs are charged to the statement of financial performance.

t) Related parties

The State Department for Housing and Urban Development regards a related party as a person or

an MDA with the ability to exeft control individually or jointly, or to exercise significant

influence over the MDA, or vice versa. Members of key management are regarded as related

parties and comprise the directors, the CEO and senior managers.
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Summary of Significant Accounting Policies (Continued)

u) Service concession arrangements

The State department analyses all aspects of service concession arrangements that it enters into

in determining the appropriate accounting treatment and disclosure requirements. In particular,

where a private party contributes an asset to the arrangement, the MDA recognizes that asset

when, and only when, it controls or regulates the services the operator must provide together

with the asset, to whom it must provide them, and at what price.

In the case of assets other than 'whole-ollife' assets, it controls, through ownership, beneficial

entitlement or otherwise - any significant residual interest in the asset at the end of the

arrangement. Any assets so recognized are measured at their fair value. To the extent that an

asset has been recognized,the MDA also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.

v) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk of changes in

value. Bank account balances include amounts held at the Cenhal Bank ofKenya and at various

commercial banks at the end of the financial year.

w) Comparative figures

In preparing these Financial Statements, the State Department for Housing and Urban

Development has elected to apply paragraph 79 of IPSAS 33, which allows for the election

by an MDA to present one statement of financial performance, one statement of cash flow,

one statement ofnet assets and the statement of financial position and an opening statement

of financial position as at the time of first-time adoption of the accrual basis of accounting.

x) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on

the Financial Statements for the year ended June 30, 2025.
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Sumrnary of Significant Accounting Policies (Continued)

5. Significant Judgments and Sources of Estimation Uncertainty

The preparation of the MDA's Financial Statements in conformity with IPSAS requires

management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimates could result

in outcomes that require a material adjustment to the carrying amount of the asset or liability

affected in future periods. State alljudgements, estimates and assumptions made:

Estimate and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

amounts of assets and liabilities within the next financial year, are described below. The MDA

based its assumptions and estimates on parameters available when the consolidated Financial

Statements were prepared. However, existing circumstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control of
the MDA. Such changes are reflected in the assumptions when they occur. IPSAS L140

Useful lives and residual value

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

a) The condition of the asset based on the assessment of experts employed by the MDA.

b) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes.

c) The nature ofthe processes in which the asset is deployed.

d) Availability of funding to replace the asset.

e) Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note 40.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the reporting date, and are discounted to present value where the effect is

material.
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Notes to the Financial Statements (Continued)

6. Transfers from Exchequer

7. Levies, fines, penalties and forfeitures

Description 2024-2025

Kshs

Housing Levy 58,603,568,908

Other Levies (Specify)

Total Levies, fines, penalties and forfeitures 58,603,568,909

These funds are provided by the Affordable Housing Board and allocated to Affordable Housing

Projects.

8. Rental Revenue from Facilities and Equipment

These are rental income collected from government residential houses occupied by civil servants across
the country.

Nature of transfer
Amount recognized

to Statement of
Financial

performance

Kshs

Amount deferred
under deferred

income

Total transfers
Period ended Jun-

202s

Kshs IGhs

Recunent I ,389,881,823 1,389,881,823

Development 12,659,323,402 12,659,323,402

Total 14,049,205,225

Description 2024-2025

Kshs
Rent of Govemment Buildings and Housing 839,866,482

Others specify

Total 839,866,482
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Notes to the Financial Statements (Continued)

9. Employee Costs

Description 2024-2025

Kshs

797,635,350

Basic wages of temporary employees

Personal allowances - part of salary 219,929,172

Gratuity - Civil Servants 10,248,t73

Employee costs 1,027,812,696

Cash Flows on Employee Costs Amou nt

Total 1,027,E12,696

Changes in Employee Payables (7,608,182)

Changes in Payroll Deposits (8,472,100)

Net Cash Flow used in Employee Costs 1,011,732,4t4
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Description 2024-2025

IGhs

Utilities, supplies and services

Communication, supplies and services 4,182,032

Domestic travel and subsistence 94,449,164

Foreign travel and subsistence 29,157,157

Printing, advertising, and information supplies & services 25,296,451

Rentals of produced assets 198,437,080

Training expenses 7 ,357,184

Hospitality supplies and services 26,207,309

Insurance costs

Specialized materials and services 877,786

Bank Charges

Office and general supplies and services 13,628,I 50

Fuel Oil and Lubricants 12,867,029

Routine maintenance - vehicles and other transport equipment

Routine maintenance - other assets 507,673

Other operating expenses 798,341,888

Pre-feasibility, Feasibility and Appraisal Studies 29,701,t16

Purchase of Educational Aids and Related Equipment 39,500

Refurbishment of Residential Buildings 607,4t8,422

Purchase of Computers, Printers and other IT Equipment -KUSP 2,836,560

Other Infrastructure and Civil Works - KISIP 29,199,060

Total 1,891,108,033

Cash Flows on Use of Goods and Services Amount

Kshs

Total I,89r,108,033

Changes in Trade Payables (294,549,747)

Changes in Estate Deposits 1,079,211

Net Cash Flow from Use of Goods and Services 1,597,637,498
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10. Use ofGoods and Services

7,410,335

3,194,137
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Description 2024-2025

Kshs
Transfers to Projects l,809,763,704
Others (specify)

Total 11,809,,763,704

Notes to the Financial Statements (Continued)

11. Transfers to Other Government Entities

12. Depreciation and Amortization Expense

The State Department uses the reducing balance method to depreciate Property, Plant, and Equipment.

Description

2024-2025

Kenya Urban Support Project (KUSp) I ,453,918,500

Kenya Informal Settlement Project (KISp) 10,257,045,108

Kenya Informal Redevelopment Programme (KISRIP 98,800.096

Total I1,809,763,704

Description 2024-2025

Kshs
Property, plant and equipment t,521,677
lntangible assets

Investment property carried at cost

Total 1,521,677
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The above transfers were made to the following self-reporting entities in the year:
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Notes to the Financial Statements (Continued)

13. Cash and Cash Equivalents

13 (a) Detailed Analysis of the Cash and Cash Equivalents

Description
Opening statemenl

I't July 2024

I(shs

Recurrent Account 439,237 6,086,839

Development Account 15,763,166 210,235,008

Deposits Account 4,159,734,433 652,013,1l5

Rent AIA 1,155,473 2,234,684

NAMSIP Project 32,833, r 68

KUSP Project I I

KUSP II Project 74,174,734

Housing Fund Tax 29,166

Total 4,251,,296,210 903,431,981

2024-2025 Opening
statement

I" July 2024

Financial Institution
Account
n umber

lGhs Kshs

439,237 6,086,939

Central Bank of Kenya - Recurrent l 0003955 l6 439,237 6,086,839

Development Accounts 89,937,900 243,068,t77

Central Bank ofKenya - Development 100039ss83 t5,763,166 2 10,23s,008

Central Bank of Kenya - KUSP ll too0'742216 74,174,734

1000396946 I I

Central Bank of Kenya - NAMSIP 1000396938 32,833,168

4,160,919,073 654,216,965

Central Bank of Kenya - Deposit 1000395572 4,159,734,433 652,013, l l 5

1000396358 1,155,47J 2,234,684

Central Bank of Kenya -Housing Fund 1000736925 29,166 29,t66

Grand Total 4,251,296,210 903,431,981
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2024-2025

Kshs

29,166

Cash on Hand

Recurrent Account

Central Bank of Kenya - KUSP I

Deposits Accounts

Central Bank of Kenya - Rent
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14. Receivables from Exchange Transactions

2024-2025
Opening

statement

I" July 2024

Kshs Kshs
Other exchange debtors (Outstandin g Advances)

Less: impairment allowance

Total Receivables 20,,554,923,194 5,960,970,339
(a) Currentreceivables 20,554,923,184 5,960,970,339
(b) Non-currentreceivables

Total receivables (a+b) 20,554,923,194

Cash Flows on Receivabtes from Exchan ge Transaction Amount

Kshs

Changes in Outstanding Advances
r 4,593,952,845

Changes in Ceneral Deposits -Advance Recoveries

Net Cash Flow on Receivables from Exchan ge Transactions 13,t57,164,202

3r

Description

20,554,923,184 5,960,970,339

5,960,970,339

(1,436,788,643)
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Notes to the Financial Statements (Continued)

15. Property, Plant, and Equipment

lnfrastr
ucture
assets

Furnit
ure
and

Iittings

Work in

progress
Total

Depreciation Rate 2-20o/. 12.50 33,3.

Cost Kshs Kshs Kshs

Opening Bal as l't Ju.ly 2024

Additions 4,569,60t 4,569,601

Transfer/Adjustments

4,569,601 4,569,601

Depreciation And
Impairment
Depreciation 1,52t,677 1,521,677

Disposals

Impairment

Transfer/Adjustment

As At 30 June 2025 11521,,677 1,521,677

Net Book Values

Opening Bal as at lttJuly
2024

As At 30 June,2025 3,047,924 3,047,924

Cash Flows on Investing Activities Amounl

Kshs

Total (4,s69,601)

Changes in Retention 2,062,460,576

Changes in Trade payables 2,223,600

Net Cash Flow on Investing Activities 2,060,1r4,575

32

Computers
& ICT

Equipment
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Disposals
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Notes to the Financial Statements (Continued)

Valuation

Items of PPE are valued at Historical cost at the point of recognition in the Financial

Statements. Where historical cost is not available or the item has been acquired at, PPE has

been valued at the current operational value which is the amount the MDA would pay for the

remaining service potential of an asset at the measurement date.
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Notes to the Financial Statements (Continued)

16. Trade and Other Payables

17. Refundable Deposits and Prepayments

Refundable Deposits and Prepayments comprises of:

Retention money - Ilhich is due to contractors awaiting paryent instructions from Public ll/orks and
is paid on demand.

General Deposits - lVhich comprises payroll clients who had no IFMIS numbers and advance
recoveries. These are broken down as follows:

Description
2024-202s

Opening
Statement ltt

Jtly 2024

IGhs Kshs

Trade payables - Use ofGoods 508,953,s05 214,537,103

Trade payables - Acquisition of Assets 2,223,600

Employee payables 7,608,182

Other payables (R/D Cheque) 133,344

5,960,970,339

Total 6,479,888,970 6,175,507,441

Description
2024-2025

Opening
Statement lst

Jnly 2024

Kshs Kshs

General deposits 1,601,076,976 155,816,234

Retention 2,558,657,457 496,196,881

Estates Deposits 1,155,473 2,234,684

Housing Levy Deposits 29,166 29,t66

Total deposits 4,,160,919,073 654,276,965

2024-2025 2023-2024 Total
Advance Recoveries 1,436,788,643 153,401 ,621 1,590,190,265

Payroll deposits 8,472,100 2,414,612 10,886,712

Total 1,445,260,743 1,601,076,,976
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Other payables - Amounts held for AHB s,960,970,339

General Deposits

155,816,234
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Notes to the Financial Statements (Continued)

18. Cash Generated from Operations

2024-2025

158,865,596

Adjusted for:

Depreciation 1,52t,677

Less: Non-cash grants received

Contributed assets

Impairment

Gains and losses on disposal ofassets

Contribution to provisions

Contribution to impairment allowance

Working capital adjustments

Increase in inventory

Increase in receivables

Net cash flow from Affordable Housing Board 14,208,643,235

Increase in payables 302,157,929

Increase in payments received in advance 7,392,888

Net cash flow from operating activities 14,678,581,325
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Surplus for the period before tax
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Notes to the Financial Statements (Continued)

19. Financial Risk Management

The State Department for Housing and Urban Development activities expose it to a variety of
financial risks including credit and liquidity risks and effects ofchanges in foreign currency.

The Department's overall risk management programme focuses on unpredictability of
changes in the business environment and seeks to minimise the potential adverse effect of
such risks on its performance by setting acceptable levels of risk. The Department does not

hedge any risks and has in place policies to ensure that credit is only extended to customers

with an established credit history.

The State Department's financial risk management objectives and policies are detailed below:

i) Credit risk

The State Department for Housing and Urban Development has exposure to credit risk, which is

the risk that a counterparty will be unable to pay amounts in full when due. Credit risk arises

from cash and cash equivalents, and deposits with banks, as well as trade and other

receivables and available-for-sale financial investments. Management assesses the credit

quality ofeach customer, taking into account its financial position, past experience and other

factors. Individual risk limits are set based on internal or extemal assessment in accordance

with limits set by the directors. The amounts presented in the statement of financial position

are net of allowances for doubtful receivables, estimated by the Department's management

based on prior experience and their assessment ofthe current economic environment.

The carrying amount offinancial assets recorded in the Financial Statements representing the

Department's maximum exposure to credit risk without taking account of the value of any

collateral obtained is made up as follows:

Total amount
Fully

performing
Past
due Impaired

Kshs Kshs Kshs

Receivables from exchange

transactions
20,554,923,184 20,554,923,184

Receivables from non-exchange

transactions

4,251,296,210 4,25t,296,2t0

Total 24,8M,219,394 24,806,219)94
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Kshs

As at l't Jlly 2024

Bank balances
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The customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with these receivables is minimal and the allowance for

uncollectible amounts that the MDA has recognised in the Financial Statements is considered

adequate to cover any potentially irrecoverable amounts.

ii) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the MDA,s directors, who

have built an appropriate liquidity risk management framework for the management of the

MDA's short, medium and long-term funding and liquidity management requirements. The

MDA manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the MDA under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts

disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact of discounting is not significant.

iiD Market risk

The State Department has put in place an internal audit function to assist it in assessing the

risk faced by the Department on an ongoing basis, evaluate and test the design and

effectiveness of its intemal accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity

prices and foreign exchange rates which will affect the Department's income or the value of
its holding of financial instruments. The objective of market risk management is to manage

and control market risk exposures within acceptable parameters, while optimising the return.

Descri ption

Less than I

mon th
Total

Kshs Kshs Kshs
As at30 Jrne2024 214,537,103 214,,537,103

Trade payables 5il,177,105 511,177,105

R/D Cheques t33,344 133,344

Other Payables 5,960,970,339 5,960,970,139

Defered income

Employee benefi t obligation 7,608,182 7,608,182

Total 133J44 6,419,755,626 224,,152,462 6,694,426,073

JI

Between l-3
months

Over 5

months

Kshs 
I
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Overall responsibility for managing market risk rests with the Audit and Risk Management

Committee. The Department's Finance Department is responsible for the development of

detailed risk management policies (subject to review and approval by Audit and Risk

Management Committee) and for the day-to-day implementation of those policies. There has

been no change to the State Department's exposure to market risks or the manner in which it

manages and measures the risk.
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Notes to the Financial Statements (Continued)

20. Related Party Disclosures

Nature of related party relationships

Entities and other parties related to the MDA include those parties who have ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates and close family members.

Government of Kenya

The Government of Kenya is the principal shareholder of the MDA, holding 100% of the

MDA's equity interest. The Govemment of Kenya has provided full guarantees to all long-

term lenders of the MDA, both domestic and external.

Other related parties include:

i) The Parent Ministry.

ii) County Governments

iii) Other SCs and SAGAs

iv) Key management.

v) Board ofdirectors.
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Notes to the Financial Statements (Continued)

Description 2021-2025

IGhs

Transactions with related parties

a) purchases from related parties

Purchases of electricity from KPLC 44,385,946

Purchase of water from govt service providers

Rent expenses paid to govt agencies

Training and conference fees paid to govt. Agencies 1,940,559

Others

Total 46,326,505

b) Key management compensation

Directors' emoluments

Compensation to key management 114,364,266

Total 114,364,266
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Notes to the Financial Statements (Continued)

21. Contingent Assets and Contingent Liabilities

Contingent Assets

This relates
Government

lo civil cases that lhe state Department has insrituted on breach of tenancy agreement in
Estales.

See Appendix III

Contingent Liabilities

This emanates from judg,ments and arbitral awards against the State Department due to breach of contract and
also due lo non-compliance with certain legal requirements

See Appendix III

Description 2024-2025

Kshs

Contingent Assets

Insurance Reimbursements

Assets Arising from Determination of Court Cases 2,300,000

Reimbursable Indemnities and Guarantees

Others (Specify)

Total 2,300,000

Description

Contingent Liabilities
Kshs

Court Case against the State Department 846,000,000

Bank Guarantees in Favour of Subsidiary

Contingent Liabilities arising from Contracts Including PPPs

Others

Total 846,000,000

4l

Receivables From Other Government Entities

2024-2025



State Department for Housing and Urban Development

Annual Report and Financial Statements for the year ended June 30, 2025.

Notes to the Financial Statements (Continued)

22. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

23. Ultimate And Holding MDA

The State Department for Housing and Urban development ultimate parent is the Government

ofKenya.

24. Currency

The Financial Statements are presented in Kenya Shillings (Kshs) and is rounded offto the

nearest shilling.
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17. Appendix

Reference No.

on the external
audit Report

Issue / Observations from
Auditor

Management comments Status:

1055 Non-compliance on one-Third
Rule on Basic Salary

This was due to the implementation of statutory
deductions for Social Health Authority and Affordable
Housing Levies. The affected officers have been advised
to restructure their deductions.

Not Resolved by 30-June-2026

r056 The construction of ESP markets in Nakuru County
(Kasarani, Gilgil, and Mzee wa Nyama) was awarded to
Extreecon Engineering Company Ltd, starting in May
2024 with a scheduled completion in November 2024. At
the time of audit, progress had stalled at l5%. The State
Department took action by issuing warnings and a notice
of intention to terminate the contract. Following this, the
contractor resumed work.

Not Resolved by 30-June-2026

1057.1 Unrealised collection of
Appropriation-in-Aid

The department has faced difficulties achieving full rent
collection, mainly due to a significant reduction in
available housing and frequent tenant tumover, especially
among disciplined services. Over 5,300 houses have been
demolished or decommissioned for redevelopment into
affordable housing, hospitals, and offices, resulting in an
annual rent loss of Ksh 176.8 million. To address these
challenges, the department has implemented an Enterprise
Resource Planning (ERP) system to improve estate
management and rent collection efliciency. Additionally,
it has requested approval from the National Treasury to

to boost annual rentalmln

Not Resolved by 30-June-2026
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Appendix l: Implemenfation Status of Auditor-General's Recommendations
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor.

Timeframe:

Stalled Construction of
Economic Stimulus

Programme Markets-Cluster

5t

increase monthly rent by l0%,
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Reference No. lssue / Observations from
on the external Auditor

Management comments

audit Report

Status: Timeframe:

revenue from Ksh 1.3 billion to Ksh 1.5 billion.
The department has also moved to replenishing the stock
decommissioned for affordable housing development
through setting aside l07o of houses for rental purposes.

1057.2 The state department has found that some entities, such as

county governments and ministries, are deducting rent but
not remitting it. To address this, the department has

engaged the auditor general for a special audit and issued

demands to the entities that owe rent. These measures

have helped recover some Ksh 28,624,730 of outstanding
amounts, and defaults are expected to decrease further.
Additionally, the department migrated its rent payment
services to the govemment e-payment gateway, collecting
over Ksh 22,868,734 this year through the platform.

Not Resolved

1057.3 Uncollected Revenue from

Covemment Houses

The expected rent collection at full occupancy is Ksh 1.32

billion annually, but the department cannot collect the full
amount due to several issues. These include 1,501 houses

illegally taken over by private developers (resulting in an
annual loss of Ksh 4l .88 million), 5,397 houses

demolished for new developments (causing a loss of Ksh
176.83 million per year), and temporary vacancies during
refurbishments. Legal action is ongoing to recover
illegally alienated houses, but no rent can be collected
from them during litigation. The department has also
sought approval to raise monthly rent by l0%, aiming to
increase annual collections to about Ksh I .5 billion.

So far 56 alienated houses have been recovered and 63
cases are ongoing in a bid to recover more.

A framework to set aside l0% of houses under affordable

Not Resolved by 30-June-2026
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Reference No, lssue / Observations from Management comments Status: Timeframe:
on the external

audit Report
Auditor

housing program is being developed and is expected to
replenish the dwindling stock

1057.4 Boarded Houses The expected rent collection at full occupancy is Ksh 1.32

billion annually, but the department cannot collect the full
amount due to several issues. These include 1,501 houses

illegally taken over by private developers (resulting in an

annual loss of Ksh 41.88 million), 5,397 houses

demolished for new developments (causing a loss of Ksh
176.83 million per year), and temporary vacancies during
refurbishments. Legal action is ongoing to recover
illegally alienated houses, but no rent can be collected
from them during litigation. The department has also

sought approval to raise monthly rent by l0%, aiming to
increase annual collections to about Ksh 1.5 billion.
Additionally, l07o of houses delivered through affordable
housing program will be set aside for rental purposes

Not Resolved by 30-June-2026

r058 Lack of Ownership documents The State Department has organized a collaborative
working group with relevant agencies to expedite land
titling and ownership documentation. Key meetings have

occurred, actions have been taken, and clear processes are

in place to ensure timely completion. These efforts are

crucial for the successful rollout of the Affordable
Housing Program, and all documentation is expected to be

secured within set deadlines.

Not Resolved
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lssue / Observations from
Auditor

Management comments TStatus:

1059 Failure to close Dormant Bank

Accounts

We have since requested The National Treasury to close

Kenya Urban Support Program Account and the Housing

Fund Tax Account.

Not Resolved by 30-June-2026

State Department for Housing and Urban Development
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Reference No.

on the external
audit Report

Timeframe:

CPA Nelson O. Mose

Senior Deputy Accountant General
ICPAK M/No: 7597

46

t

Charles M. Hinga, CBS, CA(SA)
Principal Secretara
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Appendix II: Projects implemented by the State Department

Project title Project
Number

Donor Period/
durati
on

Donor
commitment

Separate
donor
reportin
o

required
as per
the
donor
agreeme
nt

lConsolidat
I ed in these
Financiat
Statemen ts
(Yes/No)

Second Kenya Urban Support Program Pt77048 World Bank (lDA) Kes 47.6

Billion

Yes Yes

Second Kenya Informal Settlement

Improvement Project

Pt678t4 World Bank (lDA, AFD,

EU)

7

Years

Kes 24.8

Billion

Yes No
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Status of Projects completion

Project Total project
Cost

Total expended to
date

Completion "h to dale Budget Actual Sou rces of
fu nds

Second Kenya
Urban Support
Program

Kes 48.9 Billion Kes 2.1 Billion 4.3% Kes 2.9 Billion 2.0 Billion World Bank
(lDA) and GOK

Second Kenya
lnformal
Settlement
lmprovement
Project

Kes 18.5 Billion 70.3% Kes ll.l Billion Kes 10.5
Billion

World Bank
(rDA, AFD, EU)
and GOK

Kes 26.4 Billion
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Appendix III: Other Important attachments and disclosures

i. Trial Balance Report

ii. Confirmation of transfer to other entities

iii. ExchequerPosition

iv. Contingent Assets and Contingent Liabilities listing
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#.)Gffieffi
Current Period Provious period

Account No and oescrlpllon D€bit Balanco Credlt Balanco Ooblt Balanco Credlt Balance
Kshs Kshs Kshs Kshs

'1210401 Contributlon-Nallonal Housing Fund
Lew Development

0.00 54.579.3r3.847.70 0.00 14,720,649,227 .75

1210402 Contributlons to Nallonal Houslno
Developmont Fund Levy

0.00 4.024,255.060.00 0.00 0.00

1210400 0.00 58,603,568.907.70 0.00 14,720,M9,227 .75

1210000 Social Securily Conlribulions ' 0.00 58,603,568.907.70 14,120,649,22f .75

1 3'10202 Capltal Grants from Foreign
Govornments

0.00 0,00 0.00 0.00

1310200 Grahts from Forelgn Govts, - Olroct
Payments treat€d as AIA

0.00 0.00 o.00a 0.00

1310000 Grants from Foroign Govemmsnts
1410402 Rsnt of Gov8mment Bulldlngs and
Houslno

0.00 E39.666,481.60 0.00 974.753.04E.85

1410400 Rents on land, housos and bulldings 0.00 839,866,,r81.60 0.00 974.753,M8.85
. 639,E66,4E1.60

2'110101 Basic Salaries - CivilServic6 797,635.350.25 0.00 712.318.85r.75 0.00

2110'100 Easlo Salaries - Permanent
Employeos

797,635.350.2s 0.00 712,31E.05't.75 0.00

2l 10201 Contractual Employooe 0.00 0.00 0.00 0.00

2110202 CasualLabour - Others 0.00 0.00 0.00 0.00

21 10301 HousB Allowanca 1€3,348,998.10 0.00 150,312,952.40 0.00
2'1 1 0307 Hardshlp Allowance 523,363.50 0.00 520,000.00 0.00
21,l0309 Special Outy Allowanca 2,571,526.00 0.00 2,553,114.20 0.00

21 10310 Top-up Allowance 0.00 0.00 0.00 0.00

2'1 103'1 1 Transfer Allowanc€ 2,214 ,229.00 0.00 2,199.362.00 0.00

21 1 0312 Responsibility Allowance 2,141,539.50 0.00 2,326,711.30 0.00

21 1 031 3 Entertainment Allowanco 4,586,,173.40 0.00 4 ,556,47 4 .20 0.00

2'1 '10314 Transport AllolYance 29,091,952.30 0.00 28,692.155.25 0.00

21 1 031 5 Extreneous Allowance 4,165,770.00 0.00 4,'138.748.90 0.00

21 1 03'17 Domestic Servant Allowance 960,975.00 0.00 954.000.00 0.00

2110318 Non P.actlsino Allowance r,769,370.00 0.00 1,758.000.00 0.00

21 10320 Leave Allowanc€ 8,554,975.30 0.00 8,495,819.00 0.00

2110322 Risk Allowanca 0.00 0.00 0.00 0.00
2110336 Car Purchasg Allowance 0.00 0.00 0.00 0.00

21'10300 Porsonal Allowances pald as part ol
Salary

219,929,172.10 0.00 206,707,33725 0.00

2110000 Wagos and Salary Contribulions' 1,017,564,522,35 0'00 910,026,189.00 0.00

22'10101 Eleckicity 5,890,64 1 .00 0.00 7,326,322.10 0.00

2210102 Water and Sewarago Charg€s 2,240,911.00 0.00 1.4 r5,750.00 0.00

22'10103 Gas expenses 39,499.00 0.00 0.00 0.00

2210100 U lities, Supplles and Servlcog 8,171,051,00 0.00 8,7 42,O t 2.10 0.00

22'10201 Talephono, Telex, Facsimils end
Mobilo Phone Services

4,617,481.40 0.00 2.014.906.95 0.00

2210202 lnternel Connections 500,000.00 0.00 134.150.00 0.00

2210203 Courier & Postal Servicos 48.551.00 0.00 138,900.00 0.00
22'10204 L6ased Communlcallon Llnes 16,000.00 0.00 0.00 o.00

2210200 Communlcation, Suppll8s and
SeNicos

5,182,032.40 0.00 2,2E7,950.95 0.00

221030'l Travel Costs (alrlines, bus, railway,
mil€ags allowances, etc,)

26.606,202.00 0.00 81,785,885.00 0.00

2210302 Accommodation - Domostic Travel 31 .731 .244 .70 0.00 44 ,221 .533 .40 0.00

221 0303 Daily Subslslance Alowance 42,235,242.55 0.00 50,869,373.40 0.00
2210304 Sundry ltems (e.9. airport tax. taxis
etc?)

2.625.00 0.00 98.300.00 0.00

2210307 Passage & Transfer Expenses 0.00 0.00 37,520.00 0.00

22'10300 Domestic Travel and Subsistenco,
and Other Transpodation Cost3

100,575,314.25 0.00 177,012,6'11.80 0.00

2210401 T.av6l Costs (alrlln€6, bus,.all$,ay,
etc.)

15,719,26s.00 0.00 10,581,135.00 0.00

22'10402 Accommodation 660,271.00 0.00 3,329.252.00 0.00
2210403 Oaily Subsistenca Allowanca 14,498,306.35 0.00 4.206.800.00 0.00

2210404 Sundry ltsms (e.9. airporl tax, taxls,
€tc?)

0.00 0.00 32.000.00 0.00

2210400 Foroign Traveland Subsislonco, and
othor trangportaoon cr3ls

30,907,842.35 0.00 18,149,187.00 0.00
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Current Period Prsvlous period
Account No and Descrlptlon Deblt Balanco crodlt Balanc6 Dobit Balance Gredlt Balance

2210501 lnternational News Services 0.00 0.00 0.00 0.00
2210502 Publlshlnq & Prlnling Servlces 72,875.00 0.00 650.000.00 0.00
221 0503 Subscdptions to Newspapers.
Magazino3 and Periodic€ls

59,125.00 0.00 209.500.00 0.00

2210504 Advertlslng, Awareness and Publicity
Campaigns

23.056,562.55 0.00 48.405.3't9.80 0.00

2210505 Trado Shows and Exhlbltlons 7,067,990,00 0.00 239.000.00 0.00
22'10500 Printinq , Advertising and lnformalion
Suppli€s and Services

30.256.552.55 0.00 4S,503,819.80 0.00

2210603 Rents and Rates. Non-Residential 198.227,080.00 0.00 162,692.393.10 0.00
2210604 Hire ol Trana,od, Eqr/lpm€r\t 210,000.00 0.00 259.500.00 0.00

2210606 Hhe of Equlpment, Plant and
Machlnery

0.00 0.00 0.00 0.00

2210600 Rentals of Produced Assels 198,437,080.00 0.00 162,951,8S3.10 0.00

2210701 Travel Allowance 235.S00.00 0.00 1.104.150.00 0.00

2210702 Remunoration of lnst uctoB and
Contract Based TralnhO S6rvlcos

8,382,313.00 0.00 33,186,695.60 0.00

2210703 Production and Printing of Tralning
Materials

0.00 0.00 0.00 0.00

2210704 Hire ofTraining Facilities and
Equipmenl

0.00 0.00 0.00 0.00

2210706 Eook Allowance r4,600.00 0.00 94,000.00 0.00

22,l0707 ProjectAllow6nc6 28,600.00 0.00 197,000.00 0.00

221 07'10 Accommodation Allowanco 166,200.00 0.00 822,400.00 0.00
22'10711 Tuition F€6s Allowance 169.571.00 0.00 1.004,500.00 0.00

2210700 Tralning Exp€nses 8,997,184.00 0.00 36,409,045.60 0.00

2210801 Catsring S€rvfces (receplon.)
Accommodation, Gifts, Food and Drlnks

667.138.00 0.00 4,37E,000.00 0.00

2210802 Boards, Commlttoos, Conterences
and Semlnars

28,920.350.00 0.00 28,693,565.60 0.00

221 0805 Nalionsl CelEbrationa 0.00 0.00 0.00 0.00
22'10808 Purchase of Coffins 764,800.00 0.00 0.00 0.00
2210809 Boa.d Allowanc€ 0.00 000 0.00 0.00

2210800 Hospltallty Supplies and SeM 30,352,288.00 0.00 33,071,565.60 0.00
2211001 Modical D.ugs 146.186.00 0.00 177.200.00 0.00

2211002 Oressings and Other
Non-Pharmaceutical M€dical lt€ms

48,000.00 0.00 146.200.00 0.00

2211004 Funglcides, lnsoctlcldes and Sp.ays 683,600.00 0.00 1,159,000.00 0.00

22'11006 Purchase of Workshop Tools, Spares
and Small Equlpment

0.00 0.00 0.00 0.00

22'l'1009 Education and Library Supplies 0,00 0.00 2,735,050,00 0.00

221 1011 Purchass/Produclion of Pholographic
and Audio-Visual Mat6.ials

0.00 0.00 0.00 0.00

2211016 Purchase of Unltorms and ClothlnO -
Staff

0.00 0.00 570,500.00 0.00

2211020 Uniform and Clothing Allowanc€s 0.00 0.00 74,000.00 0.00

2211023 Supplies for Production 0.00 0.00 0.00 0.00
2211031 Specialised Matsrials - Other 0.00 0.00 0.00 0.00

2211000 Speciallsed Materlals and Supp 877,786.00 0.00 4,861,050.00 0.00

2211101 General Ofllc€ Supplles (papers,
pgncil gJqls, smallolflc€ €quipment etc)

r9,363,540,00 0.00 20.050,660.00 0.00

221 1102 Supplios and Accessodes for
Compulers and Printe6

443,110.00 0.00 't,705,504.00 0.00

2211103 Sanitary and Cleaning Matsrials,
Supplies and Sorvic€s

139.840.00 0.00 819.6s2.00 0.00

2211100 Oflice and Goneral Suppliss and
Services

19,946,490.00 0.00 22,575,816.00 0.00

2211201 R€tinod Fusls and Lubricants for
Transport

15,857,029.00 0.00 20,698,896.00 0.00

2211203 R€fined Fuels and Lubricants - Other 0.00 0.00 0.00 0.00
2211200 Fuol OIland Lubdcants 15,867,029.00 0.00 20,698,896.O0 0.00
221 '130'l Bank Service Commission and
Charges

0.00 0.00 0.00 0.00

2211305 ContraclEd cuards and Cleaning
Services

97,846,615.40 0.00 103,116,092.90 0.00

2211306 Memborship Fees, Oues and
Subscriptions lo Profossional and Trad6
Bodios

7.327,S01.00 0.00 3,92S,050.00 0.00

221 1308 Legal Dugs/loes, Arbikation and
CompensaUon Paym6ntg

82.000,000.00 0.00 426,868,445.35 0.00

2211310 Conlracted Professlonal Services 4.663.655,611.45 0.00 1.226,476.460.05 0.00

221 131 1 Cont.aclod Technical services 170.263,666.80 0.00 157,601,273.05 0.00

221 1323 Laundry Exp6ns€s 0.00 0.oo 0-oo 0.00

2211324 Reglstration of Land 712,000.00 0.00 0.00 0.00
22,l1335 Monilodng and Evaluation Expenses 1.500,000.00 0.00 42,015,631.00 0.00

2211300 Oth€r Oporating Exp€nses 5.226.305,794.65 0.00 1 .S60,006.952.35 0.00

2210000 Goods and Services 5,675,878,444.20 0.00 2,,{98,27.1,768.30 0.00

Prlnted on: 25.AUG-2025 l0:1E Prlnled By: OMONOIN Pagr 2 ol6



1 Malntenance Exponses - Motor
hicles
10100 Routino tenance -
20201 Maintenance o, Plant, Machinory and

E ment includi lrfts

Current Period Pr€vious period

Account No and Oescrlptlon Deblt Balanco Crodlt Balancs Dsblt Balanco Credlt Balance
5,206,617.00 0.00 9.988,123.00 0.00

5,206,6r7.00 0,00 9,988,123.00 0.00
4s.100.00 0.00 307.500.00 0.00

2220202 Malnlenan.co of Otlic€ Fumlturo and
Equlpm6nt

707,173.00 0.00 1,635,385.00 0.00

2220204 Malntonanco ot Bulldlngs -
Resldentlal

0.00 0.00 0.00 0.00

222O2OS Mainlenaoco of Buildings and
Stations - Non-Residential

0.00 0.00 0.00 0,00

2220209 Minor Alto.ations to Buildings and
CivilWorks

11,000.00 0.00 207,050.00 0.00

2220210 Malnlsnance oI Computers
Softwaro, and Notworks

294.400.00 0.00 1,882.320.00 0.00

2220200 Routine Mainlonanc€ - OthEr Ass€ts 1,057.673.00 0.00 4,032,255.00 0.00

2220000 Routine Maintenance 8,26,1,2S0.00 0.00 1/t,020,378.00 0

24301 02 Nalional Social Security Fund 0.00 0.00 0.00 0.00

2430100 General Govornmsnt 0.00 0.00 0.00 0.00

2430000 Inleresl on Borrowing From Othor
Government units

0.00 0.00 0.00

-

2620103 African Association of Public
Adminislration (AAPAMyCAAPAM/CLGF

0.00 0.00 o.00 0.00

2620'163 UN Habitat and Human Sotuemsnt 0.00 0.00 0.00 0.00

2620188 Shelter Afrique 0.00 0.00 0.00 0.00
2620169 Architeclural Herltage Fund (AHF) 0.00 0.00 o.o0 0.00

2620100 Membershlp Fees and Ou6s and
Subscriptions to lnt€mational Organizations

0.00 0.00 o.00 0.00

2620000 Grants and Other Transfers to
lnlernational Organizatlons

0.00 0.00 0.00 0.00

2530101 Current G.ants to Soml-Autonomous
Govgrnm€nt Ag6ncles

0.00 0.00 0.00 0.00

2630100 Curr€nt Grants to Governmenl
Aqenciss and olher Lgvels of Govemm€nt

0.00 0.00 0.00 0.00

2630201 Capilal Grants to Semi-Autonomous
Government Agsncies

0.00 0.00 0.00 0.00

2630203 CapitalGrants to Other lovels of
govornmont

r0.801.972.182.05 0.00 5,439.9S9,999.85 0.00

2630204 Civil sorvanls houslng schame 0.00 0.00 0.00 0.00

2630200 Capital Grants to Government
Aqencigs and olher Levels of Govemmont

10.801,972,182.05 0.00 s,439.999,999.8s 0.00

2630000 Grants & Transfer To Other Go!'t.
Unils

'10,801,972,182.05 0.00 5,439,999,999.85 0.00

2710102 Gratuity - CivilServants 2.639,991.00 0.00 10,922,960.00 0.00

2710100 Government Penslon and Retlrement
Ben6tlts

2,639,991.00 0.00 10,922,960.00 0.00

2710000 Social Security Bon€fils 10,922,960.00 0.00

3'l 10202 Non-Resldential Buildlngs (ofllces
schools, hospitals, etc..)

0.00 0.00 0.00 0.00

3110200 Consfuc on ot Bulldlng 0.00 0.00 0.00 0.00

3110301 Returbishm€nt ol Residential
Buildings

659,877,216.20 0.00 792.893,975.55 0.00

3110302 Refurblshm€nt of Non-Resldentlal
Buildings

0.00 0.00 0.00 0.00

3'1 10300 Relurblshm€nt of Bulldings 659,E77,2't6.20 0,00 792,893.975.55 0.00

3110401 Major Roads 0.00 0.00 0.00 0.00

31 10402 Access Roads 0.00 0.00 0.00 0.00

3110400 Construction ol Roads 0.00 0.00 0.00 0.00

3110502 Wat6r Supplios and Sewerage 0.00 0.00 0.00 0.00

3110504 Olher lnkastructure and Civil Works 53,974,015,762.40 0.00 15.312,065.668.00 0.00

3110500 Construction and Civll Works 53.974,0r5,762.40 0.00 r5,312,065,668.00 0.00

3110604 Overhaul of Other lnfrastructuro and
Civil WoIks

0.00 0.00 159,999.966.95 0.00

3110600 ovcrhaul and RElurblshment of
Construction and Clvll Works

0.00 0.00 159,999,965.95 0.00

3'110701 Purchaso of Molor Vehiclss 5,500,000.00 0.00 0.00 0.00

3110700 Purchaso ol Vohicl6s and Olhor
Transport Equipmont

5,500,000.00 0.00 0.00 0.00

31 1 0801 Ov€rhaul of Vohicl€s 0.00 0.00 0.00 0.00

3110800 Ovorhaul o, V€hlcles and Othor
Transporl Equlpment

0.00 0.00 0.00 0.00

31'1100'l Purchase ol Office Fumllure and
Flttlngs

4,500,000.00 0.00 200,000.00 0.00

311 1002 Purchase of Computers, Printers and
other lT Equipmsnt

I,223,7 54 .60 0.00 9,663.507.70 0.00

311'1004 Purchage of Exchang€s and oth€r
Communications Equipm€nt

0.00 0.00 0.00 0.00

3'1 1 101 1 Purchase ol Llghting Equipm€nt 0.00 0.00 0.00 0.00
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Curront Porlod Previous period
Account No and Descrlptlon Deblt Balanco credlt Balanco Deblt Balanco Credlt Balance

3111000 Purchase of Oflico Fumiluro and
Gonoral Equipment

12,723,7 51.60 0.00 9,863,507,70 0.00

3111102 Purch6s6 of Boilers, Rsfrigsratlon
and Air-conditioning Plant

0.00 0.00 0.00 0.00

3111106 Purchase of Fir€ fighling Vehicles
and Equipmenl

0,00 0.00 0.00 0.00

3't 11109 Purchase ot Educallonal Aids and
Related Equlpmsnt

39,500.00 0.00 104,000.00 0.00

311 1l1l Purchaso ot ICT Notworklng and
Communlcation Equlpmont

0.00 0.00 0.00 0.00

31'l,l112 PurchasB of Softwar€ 0.00 0.00 0.00 0.00

311 1 114 Purchass ot Survey Equipm€nt 0.00 0.00 0.00 0.00

31 11100 Purchase of Specialised Plant.
Equipmont and Machlnery

39,500.00 0.00 104,000.00 0.00

3111401 Prc-fcaslblllty, Feaslbllltyand
Appraissl Studi6s

1,261.410,703.95 0.00 246.753.437.75 0.00

31 l'1400 Research, Feasibility Studl€s, Project
Preparation and Dsslgn, Prdect Supervislon

1.261.410.703.95 0.00 240,753,431.75 0.00

3'l 1 1504 Other lnfrastructure 6nd Civil Works 0.00 0.00 1.019,454.40 0_00

3111500 Rehabilitation ol Civil Works 0.00 0.00 1.019.454.40 0.00

3110000 Acqulsltlon of Flxed CapllalAssets 55,013,s06.037.15 0.00 16,562,700,010,35 0,00

5120201 Borrowing lrom Foreign Govornm€nts 0.00 o.oo o.oo 0.00

5120202 Bonowing from lnternatlonal
Organl26tlons

0.00 0.00 0.00 0.00

5'120200 Forslgn Bonowlng-Dlrect Payments 0.00 0.00 0.00 0.00

5'J20000 Curr€ncy and Ooposils, Accounls
P.ryablo, Cloaring Translors dnd Olhor
Liibililies

0.00 0.00

651 0267 Nairobi Motropolitan S€Nic6
lmprovement Project

0.00 0.00 0.00 0.00

65'1028'l Nalrobl M€kopolltan Service
lmprovemont Projecl

0.00 0.00 0.00 0.00

6510200 01-010-E418-UNTCEF
PROGRAMi'E-M

0.00 0.00 0,00 0.00

651039 Housing Fund Tax 29.166.10 0.00 29,166.10 0.00

6510300 29,166.10 0.00 29,166.10 0.00

6510000 Special Accounts I 29,166,10 0.00 29,166.'t0 0.00

6530101 Ministry HO Recunent Bank AJC 439,237.00 0.00 6,086,839.10 0.00

6530'100 Recunont Bank Accounts 439,237.00 0.00 6,086,839.10 0.00

6530000 Recunent Eanl( Accounts 439,237.00 0.00 6,086,839.10 0.00

6540101 Mlnlsky HQ Oevelopmsnl Bank A 15,763,166.00 0.00 2'10 ,235 ,008.20 0_00

6540100 Oevolopment Bank Accounts 15,763,166.00 0.00 210,235,008.20 0.00

6541'127 Kenya Urb6n Support Prog.amme 71,114 ,734 .AO 0.00 0.8s 0.00

654 I 1 38 Nairobl M8tropolitan S€rvico
lmprovoment Project Cparl Fund

0.00 0.00 32.833.167.85 0_00

6541100 74,114,7 U,40 0.00 32,833,168,70 0.00

6540000 Developm6nt Bank Accounts 89,937,900.,10 0.00 2{3,068,176.90 0.00

6550101 Ministry HQ Deposit Bank A,/C 4.159.734,433.40 0.00 652,013,114.85 0.00

6550109 Ksnys ltaly D€bt for Devalopment
Programme

0.00 0.00 0.00 0.00

6550142 Rent trom Government Building and
Housing AIA(Bank)

1,155,473.00 0.00 2,234,684.15 000

6550'143 Ront from Govsmment Bulldlng 8nd
Housing AIA a/c

0.00 0.00 0.00 0.00

6550100 Deposit Bank Accountg 4,160,889,906.40 0.00 6*,247,799.00 0.00

6550000 Deposit Bank Accounl 4.160.889.906.40 0.00 65,1,24?,799.00 0.00

658010'1 Cash 0.00 0.00 0.00 0.00

6580'104 Ca$h ln Translt 0,00 0.00 0.00 0.00

6580100 Cash ln Hand 0.00 0.00 0.00 0.00
6580000 Cash in Hand 0.00 0,00 0,00 0.00
65SO2O3 NBI.MET.SERV.IMPROVEMENT
PROJECT CPART FND

0.00 0.00 0.00 0.00

6590200 ForelOn Cest Hbldlngs 0.00 0.00 0.00 0.00

6590000 Foreign Currency and Forei0n D 0.00 0.00 0.00
67'10,l03 Sahry advanca 0.00 0.00 0.00 000
5710100 Debtors & Advancos - Employees 0.00 0.00 0.00 0.00

6710000 Domosllc Doblors & Advances 0.00 0.00 ,0.00 0.00
674010'l Prepsyment 0.00 0.00 0.00 0.00
6740102 RYD Ch6quos 0.00 133,344.20 0.00 0.00

6740100 Other Deblors & Pre-payments 0.00 133,344.20 0.00 0.00
6740000 Other Deblors & Pre-paymonts 0.00 133,31.4.20 0.00 0.00
6760101 Standlng lmprosts 0.00 o.oo o.oo 0.00

6760'103 Tempo.ary lmprssls 0.00 0.00 0.00 0.00

6760100 lmpresls 0.00 0.00 0.00 0.00
6760000 Govemment lmprosls 0.00 0.00 0.00 0.00

67701 01 lnler.lrinislorlal Agency A,/C 0.00 0.00 0.00 0.00
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Prepared By:

Reviewed By:

Approved By:

NC

Oate

Date

Oate

Current Period Provlous period

Aicount No and Oescription Dsblt Balance Crodlt Balanc6 Dobll Balanco Credlt Balancs
0,00 0.00 0.00 0.00

0.00 0

0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
-67s-0f1-1 Salary Advanie Recovary 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00
0.00

-67E0i-2Receivinqlnta NC 0.00 0,00 0.00 0.00

0.00 0.00 0.00 0.00

7310101 Gene.al Deposits 0.00 't.601,076,976.40 0.00 155,816,233.55

lSlOiZDe posll -Roni lrom covornmont
Building

0.00 1,155,473.00 0.00 2.234 .684 .30

1 125 0 it - Housin Tax 0.00 29,166.10 0.00 29,166.10

7 eneral 0.00
0_00

1,602,261,615.50, I3oXr61,615io
0.00
0.00

158,080,083.95
-------. ---i58I 3s5

7320101 PAY 0.00 0.00 0.00 0.00

7320102 NHtF 0.00 0.00 0.00 0.00
-7520103 tt,oustRent 0.00 0.00 0.00 0.00

7320106 NSSF 0.00 0.00 0.00 0.00

-7320102 

coopeiatives 0.00 0.00 0.00 0.00

-7320108 

lnsurances 0.00 0.00 0.00 0.00

7320109 Hiro Purchases 0.00 0.00 0.00 0.00

7320,| 10 Court Afachments 0.00 0.00 o.00 0.00

73201 11 WCPS 0.00 0.00 o.oo 0.00

73201'12 Slaff Wofaro Associations 0.00 0.00 o.00 0.00

73201'13 HELB Dsductions 0.00 0.00 o.00 0.00

7320115 Savo As You Eam (SAYEI 0.00 0.00 0.00 0.00

73201 16 Morlgag es / Bank Loans 0,00 0.00 0.00 0.00

320'121 S a nds 0.00 0.00 0.00 0.00

7320123 ClvllSe.vico Houslng Fund 0.00 0.00 0.o0 0.00

7320124 3% Commlssion on Deductions 0.00 0.00 0.00 0.00

z320'126 Emptoyeo Cont.ibution to PSSS 0.00 0.00 0.00 0.00

0127 H 0.00 0.00 0,00 0.00
-7320199 SaEE Control Account 0.00 0.00 0.00 0.00

7320'1OO Salary Doductlons 0.00 0.00 0.00 0.00

0.00 2,558,657,457.00 0.00 496,196,881.30

7320208 Public Procurement Capacily Building
Levy

0.00 0.00 0.00 0.00

7320200 Othei Ganoral Llabilitios 0.00 2,558,657,457.00 0.00 498.196.88't.30

0.00 0.00 0,00 0.00

0.00 0.00

7320000 Other Llabililies 0.00 2,558.657,457.00

101 General With ax 0.00 0.00 0.00 0.00

7380100 0.00 0.00 0.00 0.00

7330000 Withholding Taxes 0.00 0.00 0.00

7 1 1 AP Accrual 0.00 0.00 0.00 0.00

7390103 AP Liabilitiss 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00

7399999 Casn Clearlng A,/c 0.00 0.00 0.00 o.00
-7509s00 0.00

991 01 0'1 Provision for Encumbrance 0.00 0.00 0.00 0.00

9910100 General Provlslons 0.00 0.00 0.00 0.00
-69102fi Exinequer Releases/ Provlsloning
Account

0.00 136,30r,129,228.50 0.00 122,251 ,924,003 .70

991O2Og Remittanc€s to Exchequer
Miscellansous Revonuo

256,117,720.10 0.00 22,450 ,250,10 0.00

99'10200 Exchequer Provisions 256,117,720.10 136.301,129,228.50 22,450,250 .10 122 .251 .924 .003 .70

9910000 Provislons 256,117,720.10 . 't 36,301,129,228.50 I
sSsOtOt Opening aabnce Bank 0.00 1 ,238,712,215 .00 0.00 1,238,712,215.00

0.00 1 ,238 ,7 12,215.00 0.00 1 ,234,712,215.00
123.21S,030,952.75 0.00 113,471.491,925.85 0.00

9999900

Total 201,144,32S,240.50 201.14,a,329,249.50 139,840,315,460.55 139,840,3't5.460.55

Prinl6d on: 25.AUG-2025 10:18 Print.d By: OMONOIN P!9. 5 or 6

0.00 0.00

6780100 Susoense & Clearanc€ Account
67B0000 Suspense & Cl6aranc€ Account 0.00 0.00 0.00

6790100 Other Cur.ent System lJ6

-6790000 

other cunont Ass€ts (system r 0.00 0,00 0.00 0.00

7310000 Dooosits

7320201 Contractors Rotention Money

7320402 Vat Withholdino Tax
0.00 0.00

0,00 496,196,88 t,30

0.00

73901 00 System Requlred Llabllities

0.00 0.0()
0.00

0.00

22,450,250.10 122.251.924,003.70

9990100 ODenha Balance Bank
9999999 Consolidatod Fund

123,214,O30,952.15 0.00 113,471,491,S25.85 0.00

9990000 Ooenlno Balancs Rss€rves 123.218.030,952.75 1,238,712,215,00 1't 3,471,491,925.85 1,230,712,21s,00

The Statement has been prepared, reviewed and approved by the following:
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Project name

NO

Details

Various

Projects/
Climate Works

Project Accou ntant

tT\\
sign..........;...\-.).i............

Climate Works, Flood Lights, School (Various), Footbridge

Breakdown of transfers from the State Department of Housing and Urban

Development
Bank Statement
Date

Amount (Kshs) FinancialYear

1 Climate works 03170/2024 163,443,000.00 20241202s

31170/2024 7,434,419,767.O0

20241202s

TOTAL: 7,597,862,767

I Confirm the amounts shown above are correct as the date indicated.



(]i].IiFIIIi\I.\'TION OF AMOUNTS RtrCEIVED DURING FY 202412025

S/No.

i :t. I Dono.

6

-l CoUnte rt
( ourrtc

C r>rrn lc rparl
Donor

li l)onor'
Dorror'

l)ortorl0
ll
ll

il)onor
5.r Donor
6 I)ortor

I contlrm thc atriouuts sltou,n above are con'ect as of the date indicated

I>roject Accountant

/.

.l

Break d

nancial Y rmo unt ShsBank Statement Dl)ctuils
2024/2025827,281,84003/t012024I)orror
2024/2025l0 000 00027/r12024Cou rlte Tt

2024/2025584,553,3 87.s022t012025
2024/202530,000,0 002810v2025
2024/20252010212025
2024/2025

20 000 000

25,000 00011t03/2025
2024/202520.5093,4 2311t03t2025
2024/2025134,42t,90017t03t2025
2024/202593 968 22504t06/202s
2024/2025692,s34,134.60It0612025
2024/20252,49 6 286 800041071202s[)onor
2024/20253,0s 4 280 320041071202s[)orror
2024/2025t,415,978,437.500'7/0712025I)onor'
2024/2025406.230,991.9007 t071202s
202412025256.764,0900'7/0'il2025
202412025| 16,32t ,'7 551v0'7t2025

10,257,045,108TOTAL

Sign

t

.,1.,
1

_9,

I

L

tSecond Informal S6ttlement ImPROJECTNAME:

and Urbanofof Transfers from the State



t



S/No.

i Oi*i[- IITMATION OF AMOUNTS RECEIVED DURING FY 202412025

Project
Name
Iireakdou,n Of Transfer of Funds from the State Department for Housing and Urtran
Develo nrent
I)ctrr ils
IDA Irunds
IDA Funds
IDA FLurds

l:trnds
sl'el To Counties

IDA FLrnds

I

l
-)

l
5

o

I conllrn-r the al.uounts shown above are correct as of the date indicated

l)r'oject Accountant

Sign

SECOND KENYA URBAN SUPPORT PROGRAM (KUSP II)

Bank Statement Date Amount (Kshs) Financial Year
5'l'August 2024 142,320,200 202412025
20'h December,2024 88,542,234 202412025
Z7'h January,2025 128,595,13 5 202412025
2nd May,2025 I47, 160,500 202412025
30'h June,2025 1,486,170,000 20?412025
3Oth June,2025 151,650,000 202412025
Total 2,144,438,069

i:pa

''. \\''./vLu\-rr---'-l





i Project
i Name

.S/No

Ilrcal<dou'n Of Transfer of Funds from the State De

Details
Prolect Funds

I eonlrrrn the alnounts shown above are corect as of the date indicated

l'roject Accountant

Sisn

artment for Housin and Urban Develo m ent

'a

.!
:\

KENYA INFORMAL SETTLEMENT REDEVELOPMENT PROGRAMME (KISRP)

Financial YearBank Statement Date
20241202598,797,71317tt' March, 2025

98,797,773Total

,i'(],NiTiRryIAT'ION OF AMOUNTS RECEIVED DURING FY 202412025

Amount (Kshs)



RECURRENT VOTE

R1094 STATE OEPARTMENT TOR HOUSING ANO URBAN DEVELOPMENT

Reaurrent Exahequer Position

Not. No Amount {xshs} Particulars Amount (Kshs)

30-Jul-24 RE: oo3/09 82,965,357.1s Original Provision t,229,392,681

04-Sep-24 RE: 03O/17 78,540,148.05 09"Aug-24 Supp I t2,441,714 .00

19-Sep-24 RE:043/21 5.991,915.00 19-Mar-25 Supp ll 149,115,526.00

15-Oct-24 RE:070/02 s5/46,160-50 I
30,184,451.00

05-Nov-24 RE:083/12 80,081,221.60

08-Nov-24 RE:088/u 60,404,013.40

21-Nov-24 RE:096/23 10,207.847.80

03-Dec-24 RE: 108/09 105,791,254.40

20-Dcc-24 llli: l2Jl21 3,633,s63.40

08-.J a n -25 RE:141/O3 90,874,910.45

2l-Jin-25 Rli:152/19 27,896,440.00

05-Feb-25 RE:168/08 85,378,264.75

l4-fcb-25 RE: l8012l 14.396,329.90

RE:196/06 85,531,022.25

08-n pr25 Illi:22?/06 86,090,079.55

| 5-ApF25 Illl:21.1/19 55,875,392.95

24-Apt-25 RE:2?9104 82,000,000.00

29-Apr-25 llE:244l16 89.234,483.65

20-May.25 Illi:26Jl25 2,834,373.00

26-lvliy-25 IID:268/10 87,094,496.50

I l-Jun-25 llli:288/2.1 1,483,930.00

l0-Jur-25 lllir.l07/15 144,993,926.30

IIE:312/15 3,623,620.20

l0-Jun-25 RE:313/04 18.412.27 2.SO

RE

Totallssues 1.389,881,823.30

Balance 6,369,120.70

1,396,250,944.00 1,395,250,944.00

DEVELOPMENT VOTE

O1094 STATE DEPARTMENT FOR HOUSING AND URBAN DEVETOPMENT

Develooment Exche uer Potition

Date Not. No. Amount (Ksh5) Date Paniculars Amount (Kshs)

05-5ep-24 DE;08/03 142,320,200.O0 1-)u!24 Oritinal Provislon 22,092,000,000.00

26-Sep-24 DE:018/07 9-AuB-24 Supp I 2.055.000,000.00

23-Oct-24 DE;O23 /04 12,370,916.30 19-Mar-25 Supp ll 14,287,500,000.00

08-Nov-24 DE:030/11 23,475,549.90 7.757,643,443.00

20-Nov-24 DE:036/10 35,275,O27.40

17 -Oec-24 DE:048/05
31-Dec- 2 4 DE:053/03 88,542,234.00

27-lan-25 DE:O58/03 597,314,275.50

22-Jar-25 DE:060/05 92,232,325 .70

31-Ja n-25 DE:063/02 128.595,135.00

l4-rcb-25 OE:O69 /07 3S,000,000.00

12-Mar-25 DE:07Sl01 351,545,217.00

l4-Mir-25 DE:076/08 25,093,327.30

6-May-25 DE:094/05 147.150.500.00

26-May-25 DE:106/04 97,460,875.00

27-May-25 Recovery 3.492,650.00

04-Jun-25 DE:108/04 692,534,134.60

,i 
( ),.1 u' r -.l i DE ll9/09 5.550.567. r20.00

30Jun-25 DE:120/06 3.716.793,525.40

30'lu n-25 DE:121l09 116,321,754.50

Total lssues r2.691.574.901.50

Enla C( 815.568,541.50
1l.tio/.14 3.443.00 r3.507.143.443.00

,

t

oat€ Date

01Jul-24

05-Mar-25

l0-Jun-25

827,281,840.00

15,083,593.90
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State Department for Housing and Urban Development
Contingent Assets and Contingent Liabilities
FY 2024-2.025

1. Contingent Assets

On Contingent Assets arising from determination ofcourt cases, this arises from court cases the

State Depa:nment for Housing and Urban Development. The State Department has filed a suit

against one Vincent Kuria for unpaid rent of a shop at Ngara Estate of kshs.1,900,833 plus interests

and costs.

2. ContingentLiabilities

In respect to Contingent Liabilities on court cases against the State Department, this emanates from

judgments and arbiiral awards against the State Department that are already concluded and there

are no pending appeals against the saidjudgments and arbitral awards'

In an arbitration claim arising from alleged breach ofcontract by the State Department by

Earthmark Enterprises Limited. A partial consent was recorded for item (i) of the claim for

kshs 15,800,000.00. Agreed interest of kshs.S,893,345.88 is pending payment and the rest

of the claims of approximately 57,981,464.66 ue pending before arbitral tribunal.

In Kisumu ELC 0i0 of 2021, Solomon Musa &205 Others vs Kenya Railways and 2

Others. Judgment was delivered onl5th July 200 in favour of the 206 Petitioners at

kshs. I 00,000 each against Kenya Railways and the State Department jointly and severally.

This emanates from KISIP tenure Regularization activities at Muhoroni Informal

Settlement in Kisumu CountY.

In an arbitration claim by Nyoro Construction Limited on breach of contract an arbitral

award was given in its favour against the State Department on l6th October,2023 for

kshs.145,32i,963.14 together with simple interest until payment in full. Arbitration costs

of kshs.S,893,345.88 were also awarded'

In an employment related matter for wrongful suspension from employment costs of
kshs.486,661.92 were granted; David Isika Kinyae vs Public Service Commission &
Others.
This is a contractual claim under arbitration; Karen Infrastructure Limited vs PS, State

Department for Housing. A consent was arrived at for a sum of kshs.16,782,000.00 and

arbitrator's costs of kshs2,230,000. The award is to be delivered but the claimant had

sought for an amount of kshs.105,840,176.19.
NyJro Construction Company Limited has claimed a balance of unpaid arbitral award sum

of rcnr.::g,S 12,31g.35 arising from contractual breaches since the State Department failed

to pay the agreed sum as full and final settlement by a stated date.

t

t
2

J

4

5

6

Further, there are ongoing court cases and arbitral proceedings where pending determination and-

since the outcome iJ noi certain and as per amounts claimed or orders sought a provision of
kshs.200,00,000.00 is made.
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