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CENTRAL BANK OF KENYA
BANK INFORMATION
FOR THE YEAR ENDEI) 30 JUNE 2023

BOARD OF DI R[,("I'ORS

Mr. Mohammcd Nyaoga
I)r. Patrick Njorogc
l)r. Kamau 'l hugge
[)r. Julius Muia
[)r. Chris Kiptoo
Mr. Samson Chcrutich
Mrs. Nclius W- Kariuki
Mrs. Rachcl [)zomkr
Mr. Ravi J. Ruparcl

SU\ IOR )lA \A(; E It Ur\- l'

Dr. Patrick Njoroge
Mrs. Shcila M'Mbijjcwc
Dr. Kamau 'l hugge
Dr. Susan Kocch

ltUADS ot' Dt PART'Irr_\1'

Mr. Kcnncdy Abuga
Mr. William Nyagaka
Mr. I)av id Luusa
Mr. (icrald Nyaoma
Mr. Anthonl- Gacania
Mr. Stcphcn Muriu
Ms. I)arliah M. Mbugua
Mr. Michacl Rundu Lganza
Ms. ('arolinc Mackola
Ms. llcth Kithinji
['rol-. Robcrt Mudida
[)r. Waltcr Onvino

Mombasa Branch
Ccntral []ank ol' Kenya l]uilding
Nkrumah Road
P.O. Ilox 86372
80 100 Mombasa

Kisumu llranch
('cntral Ilank ol'Kcnl a Iluilding
Jomo Kcnvatta Ilighwal
I'.O. Ilox 4

40l(X) Kisumu

o

a

o

o

o

o

o

a

Chairman ('l crm cndcd on l 7 June. 2023 )
(iovernor (.|'erm cndcd on I 7 Junc. 2023 )
Governor (Appointed on l9 June. 2023)
Principal Sccrctary.'l'he National 'l'rcasury ('l'crm cndcd on 30 Novembcr. 2022)
Principal Sccrctary.'l'he National 1'rcasury (Appointed on 0l l)ccember. 2022)
Mcmbcr
Mcmbcr
Mcmbcr
Mcmbcr

Covernor ('l'crm cndcd on I 7 June, 2023 )
l)cputy Covcmor ('l'crm cndcd on l7 Junc. 2023)
(iovcrnor (Appointcd on l9 Junc.2023)
l)cputy Covernor (Appointed on l0 March. 2023)

[)ircctor Govcrnor's Ollice (l]oard Sccrctary)
[)ircctor - Kcnya School of Monctary Studics
[)ircctor - I:inancial Markcl.s I)cpartmcnt
[)ircctor - []ank Supcrvision I)epartment
l)ircctor - lnlbrmation 'l'cchnology l)cpartmcnt (Rcsigned on 27 Mav.2023)
[)ircctor - (]cncral Scrviccs I)cparlment
I)ircctor - lluman Rcsourcc and Administration l)cpartmcnt
I)irector []anking & National l)a]'mcnts l)cpartmcnt
I)ircctor - lfinancc Dcpanmcnt
I)ircctor - lntcrnal Audit and Risk Managcment [)cpa(ment
[)ircckrr - Rcscarch [)cpartmcnt
Acting Dircck)r - Inlirrmation'l'cchnologl l)epa(mcnt (Appointcd on 27 May,
2023\
I)ircctor - Currency Opcrations l)epartmcnt (App,ointcd l0 July 2023)
Ilcad- Stratcgic Managcment l)cpartmcnt - (Appointcd on 30 Novcmber. 2022)
Acting [)ircctor- Stratcgic Managemcnt I)cpartment - (Rctircd on 29 Novcmbcr
2022\
I)ircctor-l]ranch Administration l)cpanment- (Appxrintcd on 7 n ugust 202])

R[.(;ts t'[.RuD o] t't( ]. ,\\l) pRt\CtpAL pl,A( t_ or Bl st\t.ss

Ccntral llank ol' Kcnya tluilding
Ilaile Sclassic Avcnue
P.O. Ilox 60000
00200 Nairobi, Kcnya
'l cl.( +254 ) (020) 2860000

BR,t\( tIUso
l:ldorct []ranch
Kiptagich I Iousc
Uganda Road
I'.O. Box 27 l0
301 00 lrldorct

o

Mr. I)aul Wanyagi
Mr. (icorgc Amolkr
Dr. loshua Ngundi Kimoro

Mr. Kibunyi Amdany
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CEN'IRAL BANK OF KENYA
BANK INFORMATION (continued)
FOR THU YI:AR ENDE,D 30 JUNE 2023

( E\.t R,rl. B,\\K ( E\ l'Rt_S

Nyeri Centrc
Kenya Commercial tlank Iluilding
Kenyatta Strecl
P.O. Ilox 840
10100 Nycri

Mcru Ccntre
C0-operalive llank Ilu ilding
Njuri Nchckc Strcct
P.O. llox 2l7l
60200 Mcru

Nakuru (lcntrc
Kenya Commcrcial llank lluilding
Georgc Morara Strcct
P.O. llox 14094
20 100 Nakuru

o

o

o

o

O

o

o

Kisii ('cntrc
AIISA [lank lluilding
Sotik Road
I'}.O. Ilox 4l I

40200 Kisii

st lls t t) L\ R\

Kenya School ol'Monctary Studics
Off'l'hika Road
Matharc North Road
P.O. llox 65041
0061 8 Nairobi

PRI\CIPAI, I,AW}'T,RS

Oraro and (ll- Advocatcs
ACK Cardcn llousc
lst Ngong n vcnuc
t'.O. Ilox 5 1236
00200 Nairobi

Amolo & (iacoka Advocates
41. A & (i
Grevillea Grove. Kyuna
P.O. []ox 533 l9-00200
NAIROI]I.

PRI\CIP,\ I, AT'DII'OR

'l hc Auditor (icncral
Anniversary'l'orvcrs
l'.0. llox 10084
001 00 Nairobi

DEt.t GAt t D A L'Dl'l oR

I)cloittc & 'l ouche [. ] .l'
[)cloitte Placc
Waiyaki Wa1'. Muthangari
I'.O llox 40092
00 100 Nairobi
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CENTRAL BANK OI-- KENYA
STATEMENT OF CORPORATE GOVERNANCI]
FOR THtl YEAR ENDED 30 JUNE 2023

l. Statement of (lorporate Covernance

'l'hc ('cntral Bank of Kcnya (thc "llank"/"(fBK") is rvholly orvned by the (;ovcrnmcnt ol'Kcnya. 'l hc []ank
is established by and dcrives its authority and accountability lrom Articlc 231 ofthc Constitution of Kcnya.
-l'hc llank is committcd to maintaining the highcst standards of intcgrity. professionalism and ethics in all its
opcrations.

l l. lloard of Directo rs

'['hc Ccntral Bank of Kcnya Act (thc -Acl') providcs that the t]oard ol'Dircctors (the "lloard") shall bc
composed ol a Chairpcrson. a (iovcmor. l'rincipal Secrctary to 'l'hc National 'l reasury rvho is a non-voting
mcmber and eight Non-l.xecutive l)ircctors. 'l hc larv rcquires that thc Prcsident appoints the Chairman and
(iovcmor allor a compctitivc proccss and approval ol'Parliamcnt. Othcr than thc Principal Sccrctary to 'l'he

National 'l rcasury who is an cx-olllcio member. all the Non-llxecutivc Dircctors of thc l]oard arc also
appointed by thc l'rcsident with the approval ol'Parliamcnt. All thc Board mcmbers arc appointcd lbr a tcrm
ol lour (4) ycars cach and are eligible lor rcappointmcnt lor a term of four (4) ycars providcd that no l]oard
membcr holds ol'flcc for morc than two (2) tcrms.

All thc Non-l'.xccutivc Dircctors arc indcpcndcnt ol'managcmcnt and frcc liom any busincss or othcr
relationship. which could intcrlcrc rvith thc excrcisc of'their indepcndent oversight.

'l'hc lJoard mccts oncc cvery two (2) months and has a lbrmal schcdulc ol'agenda items duc lirr dclibcrations.
'l'hc l)ircctors arc givcn appropriate and timcl)' inlormation to enablc thcm to providc and maintain full and
cflcctivc dircction and control ovcr stratcgic. linancial and opcrational issucs ol'thc llank. 'l'hc Iloard is not
involvcd in thc conduct of day+o-day busincss as this is thc rcsponsibility givcn to thc (iovcrnor by larv. It
howcvcr. rctains thc rcsponsibility ofappnrving thc policics olthc llank.

'l'hc tablc bclo* shorvs thc lloard ol'[)ircctors' appointment datcs and contract cnd datcs.

Rcappointed on l8 Junc
2019

l7 Junc 2023

a

O

a

o

o

Appointcd on l9 Junc
2023

I t'l J unc 2027

'l hc Mcmbcrs ol'thc lloard (all Kcnyans) in thc ycar cnded 30 Junc 2021 the numbcr ol'mcctings hcld in thc
ycar and their attcndancc rvcrc as lollorvs:

lt

tl

o

No Namc lPosition I)isciplinc I)atc ol'Appointmcnt ('ontract cnd
datc

I Mr. Mohammed Nyaoga lChairman l.arvr er Rcappointed on I 8 June ]l 7 Junc 2023
2019 i

2

[)r. I'atrick Njorogc

I)r. Kamau lhuggc

Covcrnor

(ior crnor

llconomist

l:conomist

-) I'rincipal Sccrctaryi 'l hc
National 

.l 
rcasury

Mrs. Nclius Kariuki

l'.xccutivc
Olllccr
Mcmbcr

Irconomist Itcrmancnt l)crmancnt

4 [)ccr:mbcr
2024

,-l I;conomist Rcappointcd on 5

I)ccembcr 2020
f Mr. Ravi Ruparcl Memhcr lr inancial Scctor

I r xpcrt
Reappointed on 5

I)cccmbcr 2020
4l)cccmbcr
2024

6 Mr. Samson Chcrutich Membcr Accountant Rcappointcd on 5

I)cccmbcr 2020
4 Dcccmbcr
2024

7 Mrs. I{achcl l)zomho Mcmbcr Managcmcnt
Irxpert

Rcappointcd on 5

l)cccmbcr 2020
4 I)eccmbcr
2024

\o \ anrc I'os it ion I)isciplinc Mcctings
n ttcndcd

I

2

Mr. Voham
I)r. I'atrick Niorogc

( hairman
(lovcrnor

[.au cr
l:conomist

l(

It

I'rincipal Sccretary/'l'hc National
lreasurv

I:xccutivc O lliccr l:conomist 7

{ Mrs. Nclius Kariuki
Mr. Ra,u i Ruparcl
Mr. Samson ('herutich

Mcmbcr lrconomist
Mcmbcr l'inancial Scctor l r\pcrt
\'lcmhcr Accountant6

7 Mrs. I{achcl l)zombo Mcmbcr Managcmcnt lrrpcr( ll

6
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CENTRAt, BANK OF KENYA
STATEMENT OF CORPORATE GOVERNANCE (continued)
I-'OR THE YEAR ENDED 30 JUNE 2023

l. StatementofCorporateGovernance(Continued)

l.l. Board of Directors (continued)

.l 
hs rcmuncration paid to thc l)ircckrrs lbr scrviccs rcndcrcd during thc linancial ycar 202212023 is discloscd

in Note 28 to thc financial statcmcnts. 'l hc Non-llxccutivc [)ircctors arc paid a monthly rctaincr lec and a

sitting allowancc lor cvcry mceting attcndcd. 'l hcre rvcrc no loans to Non-Exccutivc [)ircctors during thc
ycar rvhilc Ilxccutive [)ircctors arc paid a monthl]' salary and arc cligiblc lbr stal'l'loans.

1.2. Secretarv to the Board

l hc Iloard Sccrctarl pmvidcs technical and sccrctarial scn iccs as rvcll as corporatc govemancc and logistical
support to thc lloard. Ilc Iacilitatcs cl'ljcicnt policl making intcrlacc rvith policy implcmcntation. 'l hc lloard
Sccrctarl also ad"iscs thc lloard on lcgal matlcrs. ln conjunction rvith thc ('hairman. thc lloard Sccrctary

cnsurcs good and timclf inlbrmation llorv among thc l]oard mcmbcrs. thc l]oard ('ommittccs and

Managcmcnt. All mcmbcrs of thc lloard and Managcmcnt havc acccss to the Iloard Sccrctariat scrviccs.

1.3. Audit ('ommitlce

'l hc mcmbcrs ol'the n udit ('ommittcc in thc ycar endcd 30 Junc 2023 rvcrc Mr. Samson K. Cherutich
(('hairman). Mr. Ravi J. Ruparcl. Mrs. Nclius W. Kariuki and Mrs. Ilachcl [)zombo. 'l hc mcmbcrs arc all
Non-l..xccutivc l)irectors rlith cxpcricncc in n ccounting. Auditing. Financc and Managcment. 

.l'hc

Committcc mccts oncc cvcry two (2) months and as ncccssary. 
.l'hc .l 

crms ol' Refcrcncc of thc Audit
(bmmittcc covcr fivc (5 ) major areas. namcll : lnternal ('ontrol Systcm, Risk Managcmcnt. [f inancial
Rcporting and Rclatcd Rcporting Practices. [']xternal and Intcrnal Audits.

'l hc Audit ('ommittee's mandatc. undcr Intcmal ('ontrol. includcs cnsuring that intemal control and risk

managcmcnt is planncd. structurcd and implcmcntcd at thc llank. lhc (bmmittcc also cnsurcs that intcmal
and cxternal audit rccommcndations rvhcre applicable. arc implemcntcd.

'l hc mandatc rclating to l,inancial Rcporting and Related Rcpxrrting l)racticcs rcquircs thc Audit Committcc
to rcvicw thc annual financial statcmcnts of thc []ank. thc c\tcrnal auditor's opinion and thcir commcnts on

intcrnal controls and othcr observations. 'l'hc (t)mmittcc also reviclvs significant accounting and rcportin8
issucs and thcir impact on linancial rcports and lcgal matters that could signilicantly impact on thc financial
statcmcnts. among othcr linancial rcporting rcsponsibilities.

With rcgard to [,xtcrnal nudit. thc Audit Committce rcvicws thc cxtcmal auditor's proposcd audit scopc.

approach and audit delivcrables. and rcvicrvs thc financial statcmcnts bcfbrc submission to thc Board lbr
considcration and approval.

'l'hc ('ommittcc's mandatc on lntcmal Audit covcrs reviclv ol'thc activitics and rcsources ol'thc intcrnal audit
lunction. including thc cflbctivcncss. standing and indepcndcncc ol'thc intcrnal audit l'unction u'ithin thc llank.
It also covcrs rcvierv ol'thc internal audit plan and lbllorv up of thc implemcntation ol intcmal audit lindings
and rccommcndations. 'l hc Audit (lommittcc rcports to thc l]oard o[ Dircctors on thc standing and

indcpendencc of thc intcrnal audit l'unction rvithin thc llank..l hc Audit Committcc also rcports to the l]oard oI
I)ircctors on intcmal audit scopc. approach and dclivcrablcs.

'l he (lommittcc Mcmbcrs' positions. disciplincs and numbcr ol'mccting,s attendcd lbr thc ycar cnded 30 Junc

2023 rvcrc as lbllorvs:

No

I

N amc

Mr. Samson Cherutich

I)osition

('hairman

I)isciplinc Mectings
Attcndcd
l0

Mr. Rar i Ruparcl Mcmbcr l'inancial Scctor I;rpcrt t0
.) Mrs. Nclius Kariuki Mcmbcr 9

I Mrs. Iiachcl [)zombo ManaScmcnt lrxpcrt

o

o

o

a

o

a

.l

o

t_
lAccountant

llconom ist

Mcmbcr l0

O

a
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CENTRAL BANK OF KENYA
STATITM EN'l' OF CORPORATF. GOVERNANCE (continued)
FOR THtl YEAR ENDED 30 JUNE 2023

l. StatementofCorporateOovernance(Continued)

1.,1. lluman Resources Oommittee (llRC)

lhc mcmbcrs ol thc IIR(' in thc 1'car cndcd 30 lunc 2021 rvcrc Mrs. Nclius Kariuki (('hairperson). Mr.
Samson ('hcrutich. Mrs. Rachcl l)zomh.r and Mr. Ravi Ruparcl.'l'hc mcmbcrs arc all Non-llxccutivc
I)ircctors rvith cxpcricncc in Accounting. Managcmcnt and llusincss.

'l hc tlRC of thc Board pcrlbrms an advisory role to the llank's Board in thc lulfilmcnt of the following
ovcrsight responsibi I itics:

o

o

o

a

o

o

'l'hc mcmbcrs ol'ths uman Rcsources Committee in thc ycar cndcd 30 Junc 2023 and thcir attcndancc of
thc mcctings hcld in the ycar wcrc as lollows:

Namc l\rsition I)iscipline Mcetings
attcndcd

Vcmhcr Man cment lrx rt 6

a Mr. Ravi Ru arcl Mcmbcr I'inanc ial Scctor lrr 6

1.5. Ilonetary Policy Committee (MPC)

Scction .ll) ol' ths ('cntral tlank ol'Kcnya (Amcndmcnt) Act 2008 cstablishcs thc Monctary I'olic1'
Committee (Ml'C). 'l he Ml'(' is rcsponsiblc lbr lbrmulating monctary policy and is requircd to mcct at loast

oncc cvcr)'two (2) months. lhc MP('compriscs thc:

iv) Four (4) crtcmal mcmbcrs appointcd by thc ('abinct Sccrctary ibr'l hc National lrcasurl
v) Principal Sccrctary lbr thc National 

.l 
rcasun or his Rcprcscntativc

l.xtcrnal mcmbcrs ol'thc Ml'C arc appointcd lbr an initial pcriod ol'thrcc (3) ycars cach and may bc
rcappointcd I'rrr anothcr llnal tcrm ol'thrcc (3) 1cars.'l hc quorum lirr M[)('mectings is llve (5) mcmbcrs.
onc ol'rvhom must bc thc ('hairman or l)cputy' ('hairpcrson. At lcast oncc cvcry six months thc M['('
submits a rcport on its activitics to thc Cabinct Sccrctary lbr thc National -l'rcasury. 

and thc ('abinct
Secrctary lals a copy ol'cach rcport belbrc thc National Asscmbly.

l:conomist 6

1 Mr. Samson ('hcrutich Mcmbcr Accountant 6

Mrs Ilaehcl I)zornbo
.t

i

a

a) Monitor thc lormulation and implcmcntation ol' uman Rcsourccs Policics in thc llank;
b) ln rclation to stall'mattcrs. thcy cnsure thc []ank's compliancc with the Kcnyan Constitution. l.arvs ol'

Kenya, CIIK regulations and its orvn codc of conduct:
c) Pcrlirrm any othcr Iluman Rcsources rclatcd lunctions as assigned by thc lloard.
d) Monitor thc implcmcntation ol' l]oard rcsolutions rclating to the I IR(' o I'thc []oard.

'l hc goal of thc committec is to drivc thc IIR llnction at thc llank to attain bcst in class global standards.

a

I

i) Govcmor who is thc Chairman
ii) 'l'he [)cputy Covcmor who is thc Deputy (ihairpcrsrn

iii) 'lwo (2) mcmbcrs appointcd by thc (iovemor lrom thc CBK. Of the two mcmbcrs:

a) onc shall hc a pcrmn rvith cxccutivc rcsprnsibility rvithin thc []ank lbr monctary analyscs and;
b) onc shall bc a pcrson with rcsponsihilitl rvithin thc []ank lirr monctary policl opcrations.

l. ] Mrs. Nclius Kariuki Chairpcrson
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Ct]NTRAL BANK OF'KENYA
STATEMENT OF CORPORATE GOVERNANCE (continued)
FOR TT{E YEAR ENDED 30 JUNE 2023

l. Statement of Corporate Governrnce (Continu€d)

1.5. Monetary Policy (lommittee (MPC) (continued)

I [)r. Kamau 'l huggc rvas appointcd Covemor ol'CI]K efl'ectivc liom Junc 19. 2023
2 [)r. I'atrick Njoroge's tcrm as (iovcrnor o l'('BK cndcd on Junc 17 .2023
3 [)r. Susan Kocch rvas apgrintcd [)cputy Govcmor ol'C]llK cll'ectivc fiom March 10.2023
4 Mrs. Shcila M'Mbijjelc's tcrm as l)cputy (;overnor of CI]K endcd on Junc 17. 2023

1.6. Management Structu re

'I'hc positions ol'(iovernor and l)eputy (lovcmor arc sct out in thc ('tlK Act Clap 49 I of thc l.aws ol Kcnya.
'l'hc (lovernor and thc Dcputy (iovernor constitutc thc Ccntral []ank's Scnior Managcment. As ths Chicf
[]xccutive ol'thc llank, thc Govcrnor assigns dutics to the l)cputy Govcmor.
'I herc arc l4 I)ircctors who hcad up thc kcy dcpartmcnts olthc Ccntral []ank. using structure, ovcrsight,
govcmancc and control ol'thc kcy areas. Scnior Managcmcnt and dcparlmcntal hcads have fiequcnt mcetings
in thc running ol' thc Ilank. many ol thcse mcctings organiscd in structurcd lramcrvurks to ensurc clarit).
transparcncy and succcss ol'thc outcomcs.

1.7. ( odc of t-lhics

'l hc Ilank is committcrl to thc highcst sl.andards ol'intcgritl. bchaviour and cthics. A l'rrrmal codc ol'cthics
lirr all cmployccs u'as approvcd b1' thc tloard and is l'ulll implcmentcd. All cmplovccs of thc []ank arc
c\pcctcd kr aroid activitics and financial intcrcsts. rrhich could givc risc to conllict ol'intcrcst rvith thcir
rcsponsibilitics in thc Ilank. Strict rulcs ol'conduct cmbcddcd in thc Stoff Rules and lleg,ulations arul the
L,mployment .1c't 2007 npplt to thc cntirc []ank's stall.

1.8. I nternal ( ontrols

'l hc Managemcnt olthc []ank has put in placc a systcm ol'intcmal control mcchanisms to cnsurc thc rcporting
of complcte and accuratc accounting information. Procurement ol'goods and scrvices is strictly donc in
accordancc with thc Public l'rocurement & ..lsset l)i.sposal 4ct, 2015 and Regulations. 2020. ln all
opcrational arcas ol'l.hc []ank. rvorkllorvs havc bcen structured in a manncr that allows adcquatc scgrcgati()n
of dutics.

I.9. .,\uthoriations

All thc cxpcnditurc ol'thc Ilank must bc authorizcd in accordancc rrith a comprchcnsivc set ol'the llank
policics and prtlcedurcs..l hcrc is an annual l]udgct approvcd b1 the l]oard and a l)rocurcmcnt l)lan approvcd
b1.' thc Scnior Managcmcnt u'+lbrc commonccmcnt ol' thc llnancial 1car. 

'l hc l]oard of' l)irccturs rcccivcs
rcgular managcmcnt accounts comparing actual outc()mcs against budgct as a mcans ol'monitoring actual
li nancial pcrlbrmancc ol'thc llank.

6

No Namc I)ositio n I)isciplinc Mcctings
n ttcndcd

I I)r. Kamau I huggc. ('llS Chairman' Irconomist I

2 I)r. I'atrick Nlorogc ('hairman': I:conomist 6

.)

l
l)r. Susan Kocch

Mrs. Sheila M'Mbijjovc
I)cputy ('hairpcrsonr lr inancc

lr inancc/
Accountancy

.]

(rl)cputr ( hairpcrson"

5 [)r. Margarct C h

['rol-. Janc Kabubo-Mariara
Mcmbcr ([:xtcmal)
Mcmbcr (l:xtcrnal)

I:conomist 7

76 Iiconomist
7 I)rol'. []cnson Al.cng \'lcmhcr (ll\tcrnal) l:conomist 7

8 Mr. I Iumphrel Muga Membcr ( Irxtcmal) l:contlmist 7
() Mr. Musa Kathan jc Rcprcsentativc ol' thc Principal

Sccrctary,'l'hc National
'l'rcasur)

lrconomist 7

l0

il
Mr. [)av id l.uusa

l'rol'. Robcrt Mudida

Mcmbcr ( Intcrnal)

Mcmber ( Intcrnal) llconomist

7

7

a

'l hc MPC hcld scvcn (7) mcctings in thc year endcd 30 Junc 2023, and al.tcndancc rvas as tirllows:

l:conomist
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CI]N]'RAI, BANK OF KENYA
STATEMIINT OI'- CORPORATL GOVL,RNANCE (continued)
FOR THE YEAR ENDF]D 30 JUNI] 2023

l. Statement of Corporate Governance (Continued)

1.10. lnternal Audit and Risk llanagement

'l'hc intcmal audit I'unction and risk ovcrsight is pcrformcd b;- Intcmal Audit Dcpartmcnt. 'l'hc dcparhcnt is
rcsponsiblc lor monitoring and providing advicc on thc Ilank's risk and audit liamcwork. All reports of
lntcrnal Audit [)cpartment and Risk Managcmcnt []nit arc availcd to thc Audit (i)mmittcc ol'the l]oard.

l.l l. -fransparency

'l hc Ilank publishcs an Annual Rcpon. Monthly I:conomic Rcvior'. Wcckll Rclcascs. Statistical []ullctin
and Ili-annual Monctary l'olicy Statcmcnts. ln addition. thc Ilank issucs policl' bricli to-l hc National
l'rcasury on both thc Monctary and I:iscal policics. On an annual basis. thc [:inancial Statcmcnts ol'thc
Ilank arc publishcd in the Kcnya (;arcttc and placcd in the llank's rvcbsitc.

2.0. F inancial Performancc

'l'he tlank's linancial pcrl'<rrmancc is primarily al-hctcd by thc Monctary ['olicy stancc adoptcd, intercst ral.cs

and changcs in exchangc ratc. lhe llank's linancial pcrlbrmancc is prcscntcd on pagc l2 to 2l ol'(hese
flnancial statcmcnts.

[)uring financial ycar ended 30 June 2023. thc []ank rccorded a nct surplus ol-KShs 150.494 million
compared to KShs 76.1194 million in thc llnancial ycar cndcd 3O Junc 2022.'l'hc nct surplus includss an

unrcalized cxchangc gain of KShs l3 1.489 million (2022: Kshs 68.560 million). 'Ihc surplus is includcd as
part of thc (iencral Rescrvc l:und.

[)uring thc Iinancial ycar cndcd 30 Junc 2023. thc l]ank's opcrating surplus rvas KShs 19.005 million (2022:
KShs 8.334 million) duc to highcr avcraSc rctums on thc socurities portli)lio and dcposits. An unrcaliscd
Ibrcign cxchangc gain of KShs l3 I ,489 m illion rvas rccordcd during thc year cndcd 30 Junc 2023 (2022:
KShs 68.560 million) duc to thc strcngthcning olthc tlS l)ollar against thc Kcn;-a Shilling.'l'hc Bank also
recordcd a lair valuc loss on lixcd incomc securitics hcld at Iair valuc throuBh othcr comprchcnsivc incomc
(|VOCI) ol'KShs 4.698 million (2022: loss of KShs 21.613 million) as a rcsult ol'a declinc in markct priccs.
'l hc loss rccordcd during thc ycar has bccn prcscnted in othcr comprchcnsivc incomc.

In addition. an actuarial loss on rctircmcnt bcncfit assct ol'KShs 2.770 million (2022: KShs 1.276 million)
rvas also rccordcd. 'l hcrc was no revaluation ol'lemd and buildings during thc ycar. Valualion is pcrformed
cverv 3 vcars in linc rvith lhc llank's llxcd asscts managemcnt policy.

'l'he consolidated Bank's asscts incrcascd to KShs 1.783.209 million (2022: KShs 1.438.94t1 million) mainly
attributed to an incrcasc in lorcign rcservcs and loans and advances on programs lilr on-lcnding to thc
(;ovcrnmcnt of Kcnya. t.iabilitics increascd to KShs 1.373.132 million (2022: KShs I,174.568 million)
mainly duc to an incrcasc in lMli liabilitics.
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CIINI'RAl. IIANK OI- Kl:NYn
RITPOR'l' OIr'l'l IF. DIRITC'fORS
f'OR'l llE Yhn I{ IiNDITD 30 JLJNI: 202i

'I'hc I)irectors submit thcir rcport togcthcr s ith thc auditcd llnancial statemcnts li)r thc l car cndcd 30 Junc 2023.
uhich shorls perlirrmancc ol'thc llank during thc lcar and the statc ol'al'lairs ol ( cntral llank ol'Kcn)a (thc
"llank"/" ('llK") as at thc ) car end.

t. I\( ()tu,ot{.\ I t()\

l'hc Ilank is incorporatcd bl Articlc 23 I ol the ('onstitution ol'Kcnl a- 20l0

2. PIUN( 
"\t.,\( 

1tvt] ll,]S

'I hc Ilank is cstablishcd and adnrinistcred under thc ('onstituLion ol'Kcnla. 20l0 \\ ith thc principal obicctir c

ol'I'rrlnrulating and implerncnting nlonctor\ policy dircctcd ut achicring and rnaintaining stahilitr in thc
gcncral lucl ol'priccs. It is also thc rcsponsibilitr ol'thc Ilank to li)stcr Iiquiditl. sohcno and propcr
l'unctioning ol'a stablc market-bascd linirncial srstcnr. lhc Ilank also acts as hankcr. advisor and lrscal agcnl
()l'thc (io\ crnmcnt ol'Kcn\ a.

J. lt!.strl.'t s,\\t) st,RPl.t s

'l hc surplus lirr thc rcar rras KShs 150.494 million (2022: KShs 7(r.tt94 million) madc up ol'KShs 19.005

million (2022: KShs ti.334 million) rcalizcd surplus and KShs Ii l.4tt9 million (2022: KShs (rtl.5(r0 million)
unrcalizcd surplus. 'l hc surplus has bccn includcd as part ol'thc (icncral Rcscrrc Iiund. 'l hc dircctors
rccommcnd a translcr ol' opcrational surplus in thc I ear to i0 .lunc 2023 ol' K Shs 5.000 million (2022: KShs
4.000 million) to thc (i)nsolidated Fund.

.1. 1i(),\ t{l) ()1.'l)tRl..( 't'()RS

'l hc mcmbcrs ol'thc lloard ol'l)ircctors rvho scrvcd during thc ycar and up to thc datc ol'this rcport are listcd
on page l.

5. AU DIT'OR

.l 
hc Auditor (iencral is rcsponsiblc lbr thc statutoD audit ol'thc []ank's ["inancial Statcments in accordance

rvith Scct.ion :15 ol'thc l,ublic Audit n ct. 20I5. Scction 2l( I ) ol thc Act cmpo\\crs thc Audit()r-Ge ncral to
uppoint othcr auditors to can) out the audit on his bchall. Accordinglr. l)cloittc & 'louche LLI) u'erc
appointcd to carr) out thc audit lor thc lear cnded :10 .lunc 2023 and report t() thc n udik)r (;cncral.

llr Ordcr ol'the lloard

8 Scpt
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Cl:N.l'lLAL llnNK OIr KI:NYn
S't',A'l'lrMIlNl' Ol: I)l RIr("l ORS' I{IISPONSI BILI'l l IrS
l:OR'l'lllr YIIAt{ I'.NI)l:l) 30 .lUNFl 2023

The Directors are responsible for thc preparation of financial statements lbr each financial year that give a true
and lair view of the state of afTairs ol the Bank as at the end of the tlnancial vcar and ol'the Bank's flnancial
perfbnnance. The Directors also ensure that the Bank keeps propcr accounting records that disclose, with
reasonable accuracy, the financial position of the Bank. 'Ihey are also responsible lor safeguarding the assets of
the Bank.

The Directors accept responsibility tbr the preparation and fair presentation of financial statements that are lree
from rnaterial misstatements whether due to f'raud or error. They also accept responsibility fbr:

(i) Designing, implementing and maintaining intemal control necessary to enable the preparation of financial
statements that are free from material misstatements. whether due to fraud or error:

(ii) Selecting and applying appropriate accounting policies; and

(iii) Making accounting eslinratcs and.judgments that are reasonablc in the circumstances

l'he Direclors are ofthe opinion that the financial statements give a truc and fair view of'lhe state ofthe financial
position ofthe Bank as at 30 June 2023 and ofthe Bank's financial pcrlbnnance and cash flows for the year then
ended in accordance with International Financial Reporting Standards and the requirements ofthe Centrul Bank
of Kenyu Act.

l-hese flnancial statements are prepared on a going concem basis, taking into account the legal mandate and
responsibilities ofthe Bank, in particular is rnonetary policy, financial stability and payment system lcadership.

Approved by the Board of Directors and signed on its behalf by:

\N\,G-
Director
Mr. Samson Cherutich

8 Septcrnber 2023

Covemor
Dr. Kamau 1'hugge

8 Septembcr 2023
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Anniversary Towers

Monrovia Street
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NAIROBI
OFFICE OF THE AUDITOR-GEIIEiAL

t. hd ( inN .1<t ountrtltlitv

REPORT OF THE AUDITOR-GENERAL ON CENTRAL BANK OF KENYA FOR
THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial
statements are fairly presented in accordance with the applicable financial
reporting framework, accounting standards and the relevant laws and regulations
that have a direct effect on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

The accompanying Consolidated and Bank financial statements of Central Bank of
Kenya (the "Bank") and its subsidiary (together, the "Consolidated"), set out on pages
12 lo 114, which comprise of the Consolidated and Bank statement of financial
position as at 30 June, 2023, and the Consolidated and Bank statement of profit or

O
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loss and other comprehensive income, Consolidated and Bank statement of changes
in equity and the Consolidated and Bank statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory
information have been audited on my behalf by Deloitte and Touche LLP auditors
appointed under Section 23 of the Public Audit Act, 2015 and in accordance with the
provisions of Article 229 of lhe Constitution of Kenya. The auditors have duly reported
to me the results of their audit and on the basis of their report, I am satisfied that all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit were obtained.

ln my opinion, the Consolidated and Bank financial statements present fairly, in all
material respects, the Consolidated and Bank financial position of the Central Bank of
Kenya as at 30 June, 2023, and of its Consolidated and Bank financial performance
and its Consolidated and Bank cash flows for the year then ended, in accordance with
lnternational Financial Reporting Standards (IFRS) and comply with the Central Bank
of Kenya Act, Cap 491 of the Laws of Kenya and the Public Finance Management
4ct,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Central Bank of Kenya
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professionaljudgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1. Failure to Maintain the Required Number of Non-Executive Directors

As was reported in the previous year, Section 1 1(1Xd) of the Central Bank of Kenya
Act, Cap 491 of 2014, provides that there shall be eight (8) other Non-Executive
Directors of the Board. During the year under review, the Bank had only four (4) Non-
Executive Directors in place transacting business on its behalf. However, this has not
affected the quorum during Board meetings as provided for in Section 12(2) of the
Central Bank of Kenya Act, Cap 491 of 2014.

There was no amendment to the Central Bank of Kenya Act to provide for reduction
in the number of Directors.

2. Lack ofa Second Deputy Governor

Section 138 (1) of the Central Bank of Kenya Act, Cap 491 states that, "There shall
be two Deputy Governors who shall be appointed by the President through a
transparent and competitive process and with the approval of Parliament". During the
year under review, the Bank operated with one Deputy Governor until

o
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10 March, 2023 when a second Deputy Governor was appointed. However, one
Deputy Governor retired within the financial year on 17 June, 2023. As at the time of
audit in September 2023, the Bank continued operating with one Deputy Governor.

There was no amendment to the Central Bank of Kenya Act to provide for reduction
in the number of Deputy Governors.

Other Information

The Directors are responsible for the other information, which comprises the
Statement of Corporate Governance, Report of the Directors and the Statement of
Directors' Responsibilities. The other information does not include the financial
statements and my auditor's report thereon.

My opinion on the Consolidated and Bank financial statements does not cover the
other information and I do not express any form of assurance or conclusion thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Unapproved Financial Statements of Subsidiary

As disclosed in Note 2(c) and 28(vi) to the financial statements, the consolidated
financial statements comprise financial statements of the Bank and its subsidiary, the
Kenya School of Monetary Studies (KSMS). However, the financial statements of
KSMS were not approved. Management has indicated that, for the last seven (7)
years, KSMS has not had a functional Board of Directors and had been proposed for
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winding up in order to address concerns regarding governance and internal controls
at the KSMS, and to align its objectives and financial reporting framework with that of
CBK. The dissolution of KSMS as a legal entity was gazetted on 24 April, 2020.
However, as at the date of this report, KSMS had not been dissolved.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal controls, risk management and overall
governance were operating effectively in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these
consolidated financial statements in accordance with lnternational Financial Reporting
Standards (IFRS), and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error and
for its assessment of the effectiveness of internal controls, risk management and
governance.

ln preparing the Consolidated and Bank financial statements, Management is
responsible for assessing the Bank's ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless Management is aware of the intention to liquidate the Bank or to
cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Directors is responsible for overseeing the Bank's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Report of the Auditor-Generol on Central Bank of Kenya for the year ended 30 June, 202 3
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in

compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with



lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose
all matters in the internal control that might be material weaknesses under the lSSA|s.
A material weakness is a condition in which the design or operation of one or more of
the internal control components, does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Bank's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to moc.iify my opinion. My conclusions are based on the audit evidence
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obtained up to the date of my audit report. However, future events or conditions
may cause the Bank to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Bank to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controls that are identified during the audit.

I also provide the Management with a statement that I have complied with relevant
ethical requirements regarding independence and communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA CBS

Nairobi

15 September,2O23
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CENTRAL BANK OF KENYA
CONSOLIDATED STATI'MENT OI.- PROFIT OR I,OSS AND OTIIER COMPREHENSIVE
INCOMT]
FOR THI] YEAR ENDED 30 JUNE 2023

Notcs
2023

KShs' million

29.020
(3.ee3 )

25.02't

3.000
t2.666

t.077

4 | .770

(2.8l3)
( t9.9s2)

t9.005

I 3 1.,1{i9

150.19.1

(4.698)
6.6t2

39

2022
KShs'million

16.769
(2.132)

11.637

3.000
9.742

973

28.152

(4.100)
( 15.9 t tr)

8.134

68.5 60

76.89.1

(2r.613)
(64.1)

25

\ct intcrcst incomc

Iscs and commission incomc
Nct trading incomc
Othcr incomc

Opcrating incomc

lmpairmcnt allowancc cxpcnsc on llnancial assets

Opcrating c\pcnscs

Opcrating surplus bclorc unrcaliucd gains

(inrealised gains..

I;oreign exchangc gain

Surplus lor thc ycar

Othcr comprchcnsive incomc:

ltems thot ore or may be subsequenlly reclassiled
to profit or loss..

[)cbt instruments at lair value through other comprchensivc inctlmc
Nct changc in lair valuc during the 1,ear
Rcclassifi cation to income statcmcnt
Ohanges in impairmcnt allowancc

ltems lhol vill nol be reclassified to profit or loss

Actuarial loss on rctircmcnt bcnclit assct

.l

5

6(a)
6(b)
7(a)

8

a

o

9(a)

9(c)

l0(a)
r0(b)

8

20

r.953 r)l lllr

(2.770\ 11.276\

(2.7701 (1.276)

(tl I 7) ( 2l.50tt )

o

I otal comprchcnsivc incomc li)r thc ) car

l2

119.611 53.186

Intcrcst incomc
Intcrcst cxpcnsc

Othcr comprchcnsivc incomc lirr thc l car



o

o

o

a

a

o

a

a

o

o



o

o

o

o

a

o

CENTRAL BANK OF KENYA
BANK STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
F-OR'IHE YEAR ENDED 30 JUNE 2023

lntercst incomc
lntcrcsl. cxpcnsc

Nct intcrcst inc0mc

liecs and commission incomc
Nct trading incomc
Othcr incomc

Impairmcnt allorvancc cxpcnse on llnancial asscl.s

Opcrating cxpcnscs

Opcrating surplus bclorc unrcalizcd gains

linrealised gains:
lrorcign cxchangc gain

Surplus lirr thc year

Other comprehensive incomc:

llems lhat are or may he subsequently recldssilied
to profit or loss.

I)ebt instrumcnts at Iair value through othcr
comprchcnsivc incomc:
Nct changc in lair value during thc ycar
Rcclassillcation to income statcmcnt
('hanges in impairmcnt allowancc

ltcms lhdt lrill not be reclassified to prolit or loss
Actuarial loss on rotircment bcnclit assct

Othcr comprchcnsirc incomc lilr thc lcar

.l
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6( a)
6(b)
7(a)

2023
KShs'million

29.020
(3.993 )

15.0 2 7

3.000
12.666

951

I l.6l.l

(2.8 r3 )
( 1e.826)

19.005

l3 I ..189

150..19.+

(4.698 )

6.6t2
39

2022
KShs'million

16.769
(2.t32)

t.t.637

3.000
9.742

7q4

2 tt. | 7.1

tl (4. t 00)
( 15.739)9(a)

9(c)

lt.3.3.1

6 8.5 60

7(r.tl9.l

(2 1.613 )

(644)
25

o
I 0(a)
r0(b)

8

20

1.953 (22.232\

(2.770\ (1.276\

(2.770) (1.276\

(lll7) ( 21.508 )

o

-lirtal 
comprehcnsivc incomc lbr thc y car

I ..1

119.677 53.386

o

o

\otcs

Opcrating incomc
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('DN.t'Rn l. BnNK Olr KITNYA
('ONSOLIl)n'l'l:D S.lA IIrMlrN'l OIr ITINAN('ln L POSI'llON
n S n'l'30 JUNIr 2023

Notes

ASSETS
Balances due from banking institutions
Funds held with Intemational Monetary Fund (lMF)
Securities and advances to banks
Loans and advances
Debt instruments at fair value through other
comprchensive income
Equity instruments at fair value through other
comprehensive income
Other assets

Gold holdings
Right-of-use assets

Property and equiprnent
Intangible assets

Retirement benefit asset

IMF On-Lent to Govemment of Kenya (GOK)
Due from Govemment of Kenya

I'OTAt, ASSF,TS

lt
I 2(a)

t3
l4

t5

295,836
7 t,639
71.829

3,726

35.000
226.986
(23.286)

2 r.680
4.000

636.65 |

l0
8.559

120
90

3r,910
310

7,081

192,924
I I8,263

l..litt.948

305,3 50
539.610
325,t 45

4,463

I . | 7,1.-s68

2023
KShs'million

421,469
73,27 5

82.469
3,694

640.5i0

2022
KShs'nrillion

a

o

o

o

t6
17(a)
l7(b)
I 8(a)
r8(b)

l9
20

2l(a)
2 r(b)

22
23

r2(b)
24

t2
7,997

t50
79

29,710
1,998
4,994

326,86s
189,967

t,783,209

o

I,IABII-ITIt]S
Currency in circu lation
Deposits due to Banks and Governmcnt
l)ue to IMF
Other liabilities

r'o'r n r. LIAtlil.t't'tF.s

trQUI'lY
Share capital
Ceneral reserve fund
Fair value reserve
Revaluation reserve

Consolidated fund

25(a
2s(b
25(c
25(d
25(e

t.373,132

315.967
\1) q7 5

477,899
6,291

38,000
366.730
(21,333)

21,680
s.000

TOTAI, EQI.JITY .l 10.077 264.380

.l 
O IAI. t.ln tlll.l'l lt:S ANI) L()tJI lY I.7lti.l0e I ..1i 8.9.18

l'he financial statements on pages I 2 to I l4 were authorised fbr issue by the Board of Directors on 8 September 2023

and signed on its behalf by:

[) irector
lVl r. Siimson Cherutich

ll

( ior crrror
I)r. KartttLr I h rr.rse
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lt
l2(a)
l3
t4

' CIINTRAI, IIANK OF KITNYA
BANK S'|A'TEMI]NT OF FINANCIAI, POSII'ION

.AS nT 30 JUNI12023

TOTAI, ASSt]1'S

LIABILITIES
Currency in circulation
Deposits due to Banks and Gove mment
Due to IMF
Other liabilities

.I1) I'AI, I,IN I]II,I I'II]S

EQUITY
Share capital
General reserve fund
Fair value rescrve

Revaluation reserve
Consolidated fund

Notes
2023

KShs'million

421,469
7l )7<

82.469
3.694

2022
KShs'rnillion

295.836
t 1.639
71.829

3.726

l0
8.446

120
90

3 I .910
3r0

7,08 r

192.924
r r8.263

305,3 50
539.6 t0
325.145

4.330

3 5,000
227.006
(23,286)

2 t.680
4,000

o

l6
I 7(a)
l7(b)
l8(a)
l8(b)
l9
20
2l(a)
2 l(b)

t5

25(a
2s(b
2-5(c

2-5(d

t2
7.85 8

150

79
29.710

t,998
4,994

326,865
t89,967

(r40.-s30 636.65 I

o

r.783.070 r,438,83s

22
:t
l2(b)
1n

.l r5.967
5 72.97-s

477.899
6. 152

t.312.993 I. t74.435

a

38.000
366.7i0
(21.333)

21,680

5.00025(e

TOTAI, EQUITY 410.077 264.400

'I O IAL l.lABlt.l l il,S n NI) t,Qlil lY 1,78i.070 t.438.835

'fhe financial statements on pages l2 to ll4 uerc authorised lbr issue bl the Board of[)irectors on 8 Scptember
2023 and signed on its behalf by

o NN--c.
Director

Mr. Sarnson Chcrutich
Governor
Dr. Karnau IhLrg-ge'

o

ASSETS
Balances due from banking institutions
Funds held with Intemational Monetary Fund (lMF)
Securities and advances to banks
Loans and advances
Debt instruments at fair value through other
comprehensive income
Equity instruments at fair value through other
comprehensive income
Other assets

Gold holdings
Right-of-use assets

Property and equipment
Intangible assets

Retirement benefi t asset

IMF' On-Lent to Govemment of Kenya (GOK)
Due from Govemment of Kenya

o

l5
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('l:\ ll{/\1. I}nNK OIr KliNYn
( ( )NSol.ll)n'l l,l) S'lA l'l,MIlN'l'OF- Cl IANGES IN llQUll'Y
l ol{ llllr Yl,n It F.NI)HI) 30 JUNI-.2023

Yeul cnded 30 June 2023 Notes

At I JLrlr'2022

aao

Share

Capital
KShs'million

o

General
Reserve

KShs'million

o

Revaluation
Reserve

KShs'million

Consolidated
Fund

KShs'million

'lbta 
I

KShs'rnillion

a

S tr rp lus lill thc year
Nrl clranse in lirir value ol'dcbt instrument at ['VOCI
Net ar))or.urt rcclassilled to the income stalement on sale and
rrr:rturitr 0l'dcbt instruments at FVOCI
Net changc in irnpairment allowance on debt instruments at FVOCI
L'onsol idation adjustrncnt
Actuarial loss on retirement benefit asset

lr.rllrl corrrprehcnsive incorne fbr the year

. \ JJ it iorru I sharc capital

It tttt\uc t i()n.\ tt'iIh tty'ner.s
I r;.rrrslcr to consolidated lund

-l)ir\ nrents out ol'consolidated fund

Ar .10 June 2023

20

2 5(a)

3 5.000 226.986

3.000

147,'744

(3,000)

38.000 366.730

Fair value
Reserve

KShs'million

2 l ,680 (23,286)

| .953

2 1,680 (2 r ,333)

4.000 264.380

t49.691

25(e)
2s(e)

000i 5,000
(4,000) (4.000)

5.000 410.077

150.494 150.494
(4.6e8)(4,698)

6.612
39

6.6t2
39
20

(2.770)
20

(2.770)

t6



o o o o

CtrN'l'RAL BANK OF KENYA
CONSOLIDAl't'.D S'IATEM[]N'l OF CHANGES IN EQUITY (continued)
l"OR l'HE YEAR ITNDED 30 JUNE 2023

Sharc
Capital

KShs'million

Gcncral
Rescrvc

KShs'million

35.000 155.361r

75.618

(4.000)

35.000 226.986

Rcvaluation
Rcscrvc

KShs'million

21.680

2 1.680

[]air valuc
Rcscrvc

KShs'million

( r.054)

(22.2321

(23.2116)

o

( onsolidatcd
I'und

KShs'million

4.000
( 5.500)

'l'otal

KShs'million

5.500 2 16.491

53.386

o a a a

Ycar cndcd 30 Junc 2022

At I Jull 2021

Surplus lirr the ycar
\ict changc in lair valuc ol'dcbt instrumcnt at FVOCI
Nct amounl reclassilicd to the incomc statcmcnt on salc and
maturity ol'dcbt instrumcnts at l:vOCI
Nct changc in impairmcnl allowance on dcbt instrumcnts at
l,v(x'l
Actuarial loss on rctircmcnt benefil assct

lirtal comprehcnsivc incomc lbr thc y car

'I 
ru nsuL'l ions v' i I h ov ners

-lranslcr to consolidated lund
-l'a\ mcnts out ol'consolidatcd Iund

At 30 Junc 2022

\otcs

20

25(e)
25(e) ( s.s00 )

.1.000 26.1.3 80

76.894 76.894
(2t.613)(2 r.613)

(644)

25

(6.1.+ )

(1.276)
25

(1.276)

t7

a
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CENI'RAI, BANK OF KENYA
[IANK S1'ATF.MENT OF CHANGES lN EQUITY (continued)
FOR'l'HIl YEn R ENDE,D 30 JUNE 2023

Year cndcd i0 Junc 2022 \ otcs

At I Julv 202 |

ooOo o o

Surplus for thc year
Nct changc in lair valuc ol'dcbt instrumcnt at ITVOCI
Nct amounl rcclassificd to the incomc statcment on salc and
maturitl ol'dcbt instrumcnts at ITVOCI
Nct changc in impairmcnt allorvancc on dcbt instrumcnts at
I:V(X'I
Actuarial loss on rctircmcnt bsncfit assel

I otal comprchensive incomc lbr thc year

.l 
ransqcI ion,\ v' ith oy ners

- lransltr to consolidatcd l'und
-l)a) mcnts out of consolidatcd l'und

Ar 30.lunc 2022

20

Sharc
('apital

KShs'million

(icneral

Ilcserv c
KShs'million

35.000 155.388

75.6 t8

(.1.(xx))

35.0(X) 227.006

Rcvaluation
Rcsewc

KShs'million

lrair valuc
Ilcscrvc

KShs'million

Consolidatcd
Irund

KShs'million

4.000
( 5.500 )

'l'otal

KShs'million

5.5 (X) 2t6.514

53.386

2l.6tt0 ( r.0s4)

(22.232\

21.680 ( 23.286)

( 5.500 )

4.000 264.400

25(e)
25(e)

76.894 76.894
(21.6r3)(21.6r3)

(644)

25

(644 )

(1.276)
25

(1.276\

l9
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CI:NTRAT. BANK OF KENYA
CONSOLIDATITD STA'|EMENT OIr CASII F.LOWS
FOR THll YEAR ENDI]D 30 JUNI: 2023

OI'l,ltA I IN(; A(-l lVl'l llrS

Cash used in operating activitics
Intcrest rcccived
lntcrcst paid
lntercst paid on lcasc liabilitics

Cash used in operating activitics

l\VLS.l lN(; A("l lVI'l lI:S

Nct cash Bcncratcd liom /(uscd in) invcsting activitics

I:lNn NCIN(i AC l lVl l llrS

Pa)'mcnt ol'principal portion ol' lcasc liabilitics
Rcccipts liom International Monctary trund (lMIr)
Rcpalmcnts to thc lntcrnational Monctary liund (lMIi)

Nct cash gcncrated liom financing activitics

Nct increasc/(dccrcasc) in cash and cash equil'alcnts
Cash and cash cquivalcnts at thc bcginning ol'the ycar
I')l1cct of lirrcign cxchange ratc changcs on cash and cash cquivalcnts

2023
Notes KShs'million

2022
KShs'million

26

l8(a)

r8(b)
l9

l8(a)
27(b)
27(b)

( 102.820)
27.3t9
(3.e93 )

(5)

( r .449)
( r.tt6s)

4

9ti.9l0
(r.300)
10.224

(s7)
96.5 87
(6.736)

89.794

il 4.81 9

36 t .1t75

35.4 l9

(238.793)
17.210

(2.132)
(7\

( 1.3e5)
(77e)

J

47.264
4.434

(67.e85 )

(61 )
I t0,597

( l r.220)

99...i l6

( r42.n64)
489.666

t5.073

(7e.499) (223.722\

o

104.524 ( r8.458)

o

o

('ASll ANI) ('ASI I l,QtiIVALLN'l S A'l 'l lII: lrNI) OIi 'l llll YIIAI{ 27 (a\ 512.il3 36 t.u75

o
20

a

Purchasc ol' propcrty and equipment
Purchase ol' intangiblc asscts
Procccds liom disposal ofproperty and cquipmcnt
Nct changc in debt instrumcnts at fair valuc through other comprchensivc
income
Nct changc in securitics and advanccs to banks
Nct changc in funds held with International Monetary l'und (lMI')
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a

o
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a

o

a
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o

a

o
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CENTRAT- BANK OF KITNYA
BANK STATEMENl'OF CASH FI,OWS
FOR THE YEAR ENDED 30 JUNI] 2023

OPt]RA'IIN(J AC'I'IVI'I'I IiS
Cash uscd in operating activitics
Intercst reccived
Intcrcst paid
Intercst paid on leasc liabilitics

('ash uscd in operating activitics

INVI:S'l lN(; AC'l lVI'l lllS

I'urchasc of propcrty and equipmcnt
Purchasc ol' intangible asscts
Procccds from disgxrsal ol'propc(y and equipmcnt
Nct changc in debt instrumcnts at lair value through othcr
comprchensivc income
Nct changc in securities and advanccs to banks
Nct change in funds hcld with Intemational Monctar) Fund (lMIr)

Nct cash gcncratcd liom/(uscd in) invcsting activitics

lrlNn N('lN(i A("l lVI.l ILS

Paymcnt ol'principal ponion ol' lcasc liabilities
Rcceipts lrom lntcrnational Monctary Iiund (lMF)
Rcpaymcnts to thc Intcrnational Monctary' |und (lMIr)

Nct cash gcncratcd liom linancing activitics

Nct increasc i(dccrcasc) in cash and cash cquivalcnts
('ash and cash cquivalents at thc bcginning of thc year
I:l1cct ol'lorcign cxchange ratc changcs on cash and cash

cquivalcnts

('ASII ANI)('ASII IrQtllVAl.l,N'l'S Al'lllli llNI)Olf 'l lll,
Y I]AR

35.419 15.073

27(a) 5l2.ll3 161 .875

Notcs

26

l8(a)

r8(b)
l9

l8(a)
27(b)
27(b\

91i.9 t0
(1.3(x))
t0.221

2023
KShs'million

( r02.820)
27.319
(3.993)

(5)

(1.{19)
( l.1165 )

l

(79.499) (223.7221

2022
KShs'million

( 23 8.793 )

t7,210
(2.112)

(7t

(r,3es)
(779\

3

47,264
4.434

( 67.985 )

(61)
110,597

( | r.220)

99.1 t6

( 142.86.1)
.ltt9_666

t0.+.52+ ( r8.458)

(57)
9(r.5ll7
((r.7..] 6 )

{J9.791

I 14.8 t9
36 | .875

o
ll
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAT. STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

t. ct.tNI.tRn t. INI,ORMA't'toN

Ccntral llank ol'Kcnya (thc "llank"f' CllK") is cstablishcd undcr n niclc 231 ol'thc ('onstitution ol'Kcnya.
'l'he Ccntral llank of Kcnya is rcsponsiblc lbr lormulating monctary policy. promoting pricc stability, thc
payment systcm and pcrlirrming othcr functions con lcrrcd on it by thc Act ol'l)arliament. 'lhc l]ank is wholly
orvncd by thc National lrcasury. 'l he llank acts as hanker. advisor and agcnt ol thc (iovcmmcnt ol'Kcnya.

2. SI.;MMARYOI;SICNIITI('AN-I'ACCOI.JN'I'IN(iPOI,I('II:S

I he principal accounting policics adoptcd in thc prcparation ol'thcsc Ifinancial Statcmcnts arc sct out bclow
Ihesc policics havc bccn consistcntly applicd to all ycars proscntcd. unlcss othcrrvisc statcd.

(a) l]asis of preparation

'l'hc tlnancial statemcnts arc prepared in compliance with lntcmational I'inancial Rcporting Standards
(IFRS).'l'he measurcmcnt basis applicd is thc historical cost basis. exccpt whcre otherwisc statcd in the

accounting policics bclow. l'hc financial statcments arc prcsentcd in Kcnya Shillings (KShs), rounded

to thc ncarcst million.

(b) ('hanges in accounting policie's and disclosures

Ncw und omeruled stundatds

'lhc lbllorving amcndmcnts becamc cll'ective during thc pcriod:

Scvcral nov and rcviscd standards and intcrprctations bccamc ctfcctivc during the year.'l hc [)irectors
havc cvaluatcd thc impact of the ncrv standards and intcrprctations and none ofthem had a signilicant
impact on thc llank and its subsidiary ljnancial statcmcnts.

'l hc lbllowing rcviscd llrRSs rverc cll'cctivc in thc currcnt ycar and thc naturc and the impact ol'thc
rclevant amcndmcnts arc dcscribcd bclow.

n mcndments to ltiRS 3

Amcndmcnts to IAS l6

Amcndments to IAS 37
Annual lmprovemcnts to l[]RS Standards 2018 -
2020 ('ycle

Re fe re nc e to (' o nc e pt ual l" ramev' or k

I'roperty', Plant and f,quipment l'roceeds before
lntended Use

Onerous Conlracts (.ost of l.ulfrlling a ('onlracl
Annual lmprovements to II''P.lS Stondards 2018 2020
(,llay 2020)

Amendments to
IAS l6 - Property,
Plant and
liquipment -
Proceeds before
in(ended use

'l hesc arc amcndmcnts rcgarding pmcceds ltom selling itcms produccd rvhilc

bringing an assct into thc location and condition ncccssary lbr it to hc capablc ol
operating in thc manncr intcndcd b1 managcmcnt.

'l his amcnds thc standard to prohibit dcducting from thc cosl. ol' an itcm ol'
propcrty. plant and cquipmcnt any procccds liom sclling itcms produced rvhilc
bringing that assct to thc location and condition ncccssary lbr it to bc capable ol'
operating in thc manncr intcndcd by managcmcnt. lnstead. an cntitl rccogniscs

thc procccds liom sclling such itcms. and thc cost ol'producing thosc itcms. in

prolit or loss.

An cntitl- applics thc amcndmcnts rctrospcctivcly only to itcms ol'propcrly. plant

and cquipmcnt that arc brought k) thc location and condition ncccssary lbr thcm

to bc capablc ol't)pcrating in thc manncr intcndcd b; managcmcnt on or alicr thc

bcginning ol'thc carlicst pcriod prcsontcd in thc linancial statcmcnts in rrhich the

cntit) Ilrst applics thc amcndmcnts. lhc dircctors do not c\pcct that thc adoption

ol'thc amcndmcnt rvill har c a matcrial impact on thc llnancial statcmcnts ol'thc
llunk anrl its suhsi,Jiarl .
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

SL.IMMARY Olj Sl(iNltrlCAN'I AC'COIJN'I lNG POLICII:S (continued)

(b) Changcs in accounting policics and disclosures (Continucd)

New and omended slandards (Continued)

'l

a

o

o

o

o

a

o

Amendments to
ll'RS 3: Reference
to the Conceplual
Framework

Annual
lmprovements to
I FRS Accounting
Standards 2018 -
2020 Cycle
ll'inancial
lnstntmenls l"ees in
the ' l0 per .'enl' lest

.fitr deretognition of
financial ltubilities.
l.,lS 1l .4griculture
'I uution in.fair vtlue
,lleusuremenls, I l' llS
9liinuncial
ln:rlrumenls ltee.\ in
the ' l0 per cent'
lesl fbr derecognilion
of fi nunc' ial I iub i I it ies\

'l'hc amcndments updatc an outdated refcrencc to thc Conccptual l"ramcrvork
in II;RS 3 without significantly changing the requircments in thc standard.

-l'he 
changcs in Rcfcrcnce to thc Conceptual l'ramcwork arc as lbllowsl

a) LJpdatc lt'RS 3 so that it rcfcrs to thc 2018 Conccptual Framcwork
instead ofthc 1989 Framework:

b) Add to IFRS 3 a requiremcnt that. lbr transactions and othcr cvcnts
within thc scope of IAS 37 or II-.RIC 21. an acquircr applics IAS 37 or
II'RIC 2l (instead of thc Cionccptual l"ramework) to idcntily thc
liabilitics it has assumed in a busincss combination: and

c) Add to ItrRS 3 an explicit statcmcnt that an acquirer does n()1. rccognisc
contingcnt asscts acquired in a busincss combination.

'l hc amcndmcnts arc ell'cctivc fbr annual pcriods bcginning on or allcr I

January 2022.liarly application is pcrmittcd il'an cntitl' also applics all othcr
updatcd rcl-crcnccs at thc samc timc or carlicr.

'l hc dircctors do not cxpect that thc adoption ol- thc amcndmcnt rvill havc a
matcrial impact on the financial statcments ol'thc Ilank and its subsidiary.

IFRS I First{ime Adoption of lnternational Financial Reporting
Standards.

.l 
hc amcndment providcs additional rclief to a subsidiary rvhich bccomcs a

lirst-time adopter latcr than its parcnt in rcspcct ol'accounting lirr cumulativc
translation diffcrcnccs. As a rcsult of thc amcndmcnt. a subsidiary that uscs thc
c\cmption in l|RS l:Dl6 (a) can nou also clcct to mcasurc cumulativc
translation dillcrcnccs for all lbrcign opcrations at thc carrying amount that
rvould bc included in the parcnt's consolidatcd llnancial statcmcnts. bascd on
thc parcnt's datc oftransition to I[]RS Accounting Standards. il'no adjustmcnts
rvcrc madc lbr consolidation proccdurcs and lbr thc cllccLs ol'thc husincss
combination in rvhich thc parcnt acquircd thc subsidiary. A similar clcction is
availablc to an associate orjoint vcnturc that uscs thc cxcmption in Ilr RS I : l) l6
(a).

lhc dircctors do not cxpect that thc adoption ol'thc amcndmcnt will havc a

matcrial impact on thc llnancial statcmcnts ol'thc llank and its subsidiary.
ll;RS 9 l;inancial lnstruments
'l hc amcndment clarilics that in applying thc ' I 0 pcr ccnt' tcst to asscss rvhcthcr
to dcrccognisc a linancial liability. an cntity includcs onll lccs paid or rcccivcd
bct\ycen thc cntit)' (thc borrowcr) and thc lcndcr. including lccs paid or
rcccivcd by'cithcr thc cntit)'or thc lcndcr on thc othcr's bchall.

'l hc amcndmcnts spccily that thc 'cost ol'lullilling' a contract compriscs thc
'costs that rclatc dircctll' t0 the contract'. Costs that rclatc dirccth l.o a contract
can cithcr bc incrcmental costs ol llllilling that contract (cxamplcs rvould bc

dircct labour. matcrials) or an allocation ol'othcr costs that rclatc dircctly' t()

lullilling contracts (an cxamplc rvould bc thc allocatitln ol'thc dcprcciation
chargc lirr an item ol-propcrt). plant and cquipmcnt uscd in lullilling thc

contract ).

'l'hc dircctors do not sxpcct that thc adoption of thc amcndmcnt rrill havc a
matcrial impact on thc financial statements ol'the llank and its subsidiary.

Amendments to IAS
37: Onerous
Contracts - Cost of
l-ulfilling a (lontract

o
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CENTRAL BANK OIT KENYA
NOTES TO TtlE ITINANCIAI, STATT:MITNT'S (continued)
F'OR THE YEAR ENDED 30 JUNE 2023

2. SLiMMARY OIr Sl(;NIFI('AN'l 
^CCOL.lN'l 

lN(; POt.lCIt.ls (continucd)

(b) ('hangcs in accounting ;xrlicies and disclosurcs ((bntinucd)

New and amended slandards (Continued)

o

o

Annual
lmprovements to
IFRS Accounting
Standsrds 20lE -
2020 Cycle (l inuncial
lnstrumenls ["ees in
lhe l0 per cent ' test

Jitr derecrtgnition o/
Jinanc ial I iahi lir ies,

l.1S 1l .lgriculture
'l axulion in Jitir value

l easurements, Il, RS 9

l' inuncia I Insl rumenls
l'ees in the '10 per

cenl'
lesl Jbr derecognilbn
o./' /i nanc i a I I iah i I i t i e sl

II]RS l6l.cascs
'l hc amcndmcnt rcmovcs thc illustration of the rcimburscmcnt of' lcaschold

improvcmcnts.

I ras 4l Agriculturc
'I 

he amcndmcnt rcmovcs thc rcquircmcnt in IAS 4l lor cntitics to cxclude cash

flows flor ta\ation whcn mcasuring fair valuc. I his aligns the lair valuc
me&surcment in IAS 4l with thc rcquirements oI IFRS l3 liair Valuc Mcasuremcnt

to usc intcmally consislcnt cash I'lows and discount rates and cnablcs prcparers to

determinc whcther to usc pre-tit"\ or post-tar cash flows and discount ratcs for the

most appropriatc lair valuc mcasurcment.

'lhe dirccklrs do not expcct that thc adoption ofthc amendmcnt rvill have a material
impact on thc llnancial statcmcnts of thc []ank and its subsidiary.

a

( ontinucd

Slandards issued bul nol yet effective

At thc datc o I'authorisation ol'thcsc llnancial statemcnts. 'l'hc llank and its subsidiary has not applicd thc
lirllorving ncrv and rcl ised ll'RS Standards that have bcen issucd but arc not yct cflcctivc and in somc
cases had not ) ct bccn adopted br" the bank:

'l hc [)ircctors do not cxpcct that thc adoption ol'the Standards lislcd above will havc a matcrial impact
on thc linancial statcmcnts of thc llank and its subsidiarl in luturc pcriods.

Early adoption of slondanls

'l hc llank and its subsidiary havc not curlv adoptcd an) standards. intcrprctations or amcndmcnts that
have bccn issucd but arc not ) ct cfltctivc.

o

'l hc dircctors do not cxpcc( that thc adoption ofthc amendmcnt will havc a matcrial
impact on thc financial statcmcnts ol'thc Bank and its suhsidiary.

New und Amerulmenls to slando ls Plfective fir annua! periods beginning on

br ofter
nmendmcnts to ll'RS l0 and IAS 28 Sale or ('ontribution
of Assets beht'een an inveslor and ils Associale or Joinl
l:enlure

I January 2023. rvith carll applicatitrn
rmitrcd

IIrRS l7: lnsuranc'e ( ontruL'ls I Januarv 2021

Amcndmcnts to IAS I and II]RS practice statcmcnt 2
l)isc I osure of account ing pol ic ie s

I January 2023. rvith carlicr application
iucd

Amcndments to IAS I - ('lussilication o/ liuhilitic.s as I January 2021. with carlicr application
a lrre tll or non-cll t enl iucd

n mcndmcnts to ln S 8: Definition of accounling eslimales ll January 2021. *ith carlicr application
lpcrmittc.l

n mcndmcnl.s to IAS I2: I)eferred I ax reluted to .lsse rs und ll Jrnra* 2023. rvith carlicr application
Liahilities arising.from a Single L runsaction pcrmittcd

n mcndmcnts to lIRS 16 - Lcasc l.iabilitv in a Salc and
Lcascback

ll Junuurl 202.1. with carlicr application

lRcrmittcd

2l
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CENTRAL I]ANK OF KENYA
NOTUS l'O THE FINANCIAL STATIIMENTS (continued)
FOR THE YEAR ENDED 30 JUNF] 2023

2. SLiMMARY OF SIGNII'l( nl- I A('COtiN'l lN(i POLI('llrs (continucd)

(c) Ilasisol'consolidation

'l hc consolidatcd financial statcmcnts comprisc thc llnancial statcmcnts o['thc []ank and its subsidiary.
Kcnya School o[ Monetary Studies. as at 30 Junc 2023. Kcnya School of Monctary Studics is a
subsidiary of thc llank. 

.l 
hc invcsl.ment in subsidiary in thc scparate llnancial statcmcnts is mcasurcd

at cost lcss impairmcnt. 'l'hc llank has thc porvcr to govcrn thc linancial and opcrating policics ol thc
school.'l hc subsidiary rvas lully consolidatcd lrom thc datc on rvhich control was transl'crred to thc
tlank.

'lhc llank uscs thc acquisition mcthod to account tbr busincss combinations. 'l'hc considcration
translcrred lor thc acquisition ol'a subsidiary is thc lair valucs of thc asscts transl'crrcd. thc liabilitics
incurrcd and thc cquity intcrcsts issucd by thc Bank and its subsidiary. Acquisition-rclatcd costs are
expcnsed as incurrcd. ldcntillablc asscts acquired and liabilitics and contingcnt liabilities assumcd in
a busincss combination are measured initiallr at thcir I'air valuc at thc acquisition datc.

'l'hc excess of thc aggregatc of thc considcration translcrrcd and thc amount ol'any non-controlling
intcrest in thc acquircc and thc acquisition-datc fair valuc ol'anl previous cquity intcrest in thc acquircc
ovcr thc lair value of thc []ank's sharc ol'thc idcntifiablc nst asscts acquired is rccorded as goodwill.
Il'this is lcss than the lhir value of thc nct assets ol thc subsidiary acquired in thc case of a bargain
purchasc. thc diflercncc is recogniscd dircctly in prolit or loss.
Intcr-company transactions. balanccs and unrcaliscd gains on transactions bctwcen []ank and its
suhsidiary cntitics arc climinated on consolidation. [Jnrcaliscd losscs arc also climinatcd unless thc
transaction providcs cvidcncc of an impairmcnt ol'thc assct transfcrred. nccounting policics of
subsidiarics havc bccn changcd rvherc nccessary to cnsurc consistcncy rvith thc policies adoptcd by
thc []ank.

(d) Iiunctional currcncy and translation ol'lbrcign currcncics

ltunctionol and presentation currency

Itcms includcd in thc llnancial statcmcnts are mcasurcd using the currcncy ol'thc primary cconomic
cnvironmcnt in which thc llank opcratcs (thc "lfunctional Ciuncncy").'l hc linancial statcmcnts arc
prcscntcd in Kcnya Shillings ("KShs") rvhich is thc Bank's lunctional currcncy.

-l ransatIions and hulances

lroreign currcncl' transactions arc translatcd into thc I'unctional currcncl using cxchangc ratcs
prcvailing at thc datcs ol'thc transactions or valuation rvhcrc itcms arc rc-mcasurcd.

Monctary assets and liabilitics denominated in lirreign currcncics arc translatcd at thc functional
currcncy spot rates ol'cxchanBe at the reporting datc.

All lorcign cxchangc gains and losses are prescntcd in prollt or loss within 'lorcign cxchange
gains/( losscs)'.

(c) ('urrcncvlnvcntor\

'l hc llank's invcnkrn' is compriscd ol'ncrr currcncr notcs and coins. Invcntrlrics arc statL'd at thc sum
0l'l.hc production costs. ('ost is dctcrmincd using thc first-in. first-out (lilrO) mcthod.

[]ank notcs printing cxpcnscs and coin minting costs lbr cach dcnomination arc initially dcl'crrcd.
llascd on thc currcncy issucd into circulation. thc rcspcctivc pruportional actual costs incurrcd arc
rcleascd to prolit or loss liom the dcl'crrcd costs account. 'l'hc dcl-errcd amount is rccognised as
'dcl'crrcd currcncy cxpcnscs' in othcr asscts and rcprcscnts un-issucd bank notes and coins stock.

Irinancial instrumcnts

A linancial instrumcnt is an)'contract that givcs risc to a linancial asset oIonc cntit]- and a Iinancial
liability or cquity instrumcnt ol'anothcr cntity.
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CENTRAI- BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

STJMMARY OI SI(lNtt:ICAN'I n CCOLlNl'lN(i I,Ol.lCIIiS (continued)

( l) Financial instrumcnts (('ontinucd)

["inancial asscts

I nil ial recognit i on and measure me nt

I;inancial asscts arc classilied. at initial rccognition. and subscquentl,v" mcasurcd at amortiscd cost. lair
valuc through othcr comprchcnsivc incomc (OCl). and fair value through prolit or loss.

lhc classiflcation of financial asscts at initial rocognition dcpcnds on the financial assct's contractual
cash llow charactcristics and the []ank's busincss modcl lor managing thcm. 'l hc l]ank initially
mcasurcs a financial asset at its l'air valuc plus. in thc case ol'a linancial assct not at lair valuc through
profit or loss. transaction costs.

.l 
hc []ank's busincss modcl fbr managing linancial assets rcl'crs to how it managcs its llnancial assets

in ordcr to gcncratc cash llorvs. 'l hc busincss modcl detcrmines rvhcther cash flows rvill rcsult f'rom
collccting contractual cash flows. sclling thc llnancial asscts. or both.

l'urchascs or salcs of llnancial asscts that rcquirc dclivery ol'asscts rvithin a timc liamc cstablishcd by
rcgulation or convcntion in the markct placc (regular way tradcs) arc rccogniscd on thc scttlcment datc.
i.c., thc datc that thc []ank rcccives thc assct on purchasc or dclivcrs thr: assct on salc.

Su bseque nl measu re me nl

lfor purposes ol'subscqusnt mcasurcmcnt. llnancial asscts arc classillcd in lirur catcgorics

I'inrurcial asscts at amoniscd cost (dcbt instrumcnts)
Finarcial asscts at lhir value through OCI with rccycling of cumulative gains and losscs (dcbt instrumcnts)
l'inrurcial assets dcsignated at fair valuc through OCI rvith no rccycling ol'cumulativc gains and
Iosscs upon derccognition (cquity instrumcnts)
Iinzurcial asscts at l'air valuc through profit or loss

Financial asscts at amortiscd cost (dcbt instrumcnts)

'l'his catcgory is thc most rclcvant to thc llank. 'lhc llank mcasures llnancial asscts at amortiscd cost
il'both ol'thc lbllorving conditions arc mct:

'l hc linancial assct is held rvithin a husincss modcl rvith the obicctivc to hold linancial asscts in
ordcr to collcct contructual cash florvs: And
'l hc contractual tcrms ol'thc linancial asset givc risc on specificd dates to cash florvs that arc solcl,v'

pa) mcnLs ol'principal and intcrcst on thc principal amount outstanding.

l:inancial asscts at amortiscd cost arc subscqucntll mcasurcd using thc clllctivc intcrcst (ltlR) mcthod
and are subject to impairmcnt. (iains and losses arc recogniscd in profit or loss rrhcn thc assct is
dcrecogn iscd. modillcd or impaircd.

'l he tlank's linancial asscts at amortiscd cost includcs balanccs duc liom banking institutions. llnds
hcld rvith lMlr. sccuritics and advanccs to banks. loans and advanccs. othcr assets (sundry dcbtors).
lMIr On-l.ont t() (iOK and duc liom (iovcrnment ol'Kenla.

l:inancial asscts at lair valuc through (X'l (dcbt instrumcnts)

'l 
he Bank mcasures dcbt instrumcnts at lair valuc through (Xll if both of thc lollowing conditions arc

met:

o

o
l6

ln ordcr lbr a llnancial assct to bc classillcd and mcasured at amorliscd cost or debt instrumcnts at fair
valuc through (X'1. it nccds to givc risc to cash llows that arc 'solclv pay mcnts ol principal and intcrcst
(SPl'l)'on thc principal amount outstanding. 'l his asscssmcnt is rcl'crrcd to as thc SI'PI tcst and is
pcrlirrmcd at an instrumcnt levcl.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

STJMMARY OF SlGNll-'lCANl' ACCO(JN't'lNG POLICIt.S (continucd)

(f) Financialinstruments(Continued)

! inancial asscts (gontinucd)

l'inancial assets at fair valuc through (X]l (dcbt instruments) (Continucd)

'lhc linancial asset is hcld within a busincss modcl rvith thc objcctivc ol' both holding to collcct
contractual cash florvs and sellingl And
'l hc contractual tcrms ol'thc llnancial assct givc risc on spccified datcs to cash llorvs that arc vrlcly
pa) ments ol'principal and intercst on thc principal amount outstanding.

l'or dcbt instrumcnts at lair valuc through OCl. intcrcst incomc. lbrcign cxchange rcvaluation and
lmpairment allowancc or revcrsals arc rccogniscd in prolit or loss and computcd in thc samc manncr
as lor financial asscts mcasurcd at amortised cost.'l'hc rcmaining lair valuc changcs arc recognised in
OCl. LJpon derccognition, thc cumulative lair value changc rccogniscd in O(ll is rccyclcd to profit or
Ioss.

'l'hc Ilank's dcbt instruments at fair valuc through OCI includcs invcstmcnts in fixcd incomc sccuritics
lfixcd incomc sccuritics comprisc Governmcnt dcbt sccuritics issucd by sovcrcign govcmmcnts
Municipal bonds and bonds issued by intemational linancial institutions.

Irinancial asscts dcsignatcd at lair valuc through (X'l (equity instrumcnts)

(jains and losscs on thesc financial asscts arc nevcr rccyclcd to profit or loss. l)ividcnds are rccogniscd

as othcr incomc in profit or loss whcn the right ofpayment has bccn cstablished. l)quity instruments
dcsignatcd at lair value through OCI are not subjcct to impairmcnt asscssment.

Subseque nl measureme nt

Financial asscts at fair value through profit or krss

lfinancial assets at lair valuc through profit or loss includc linancial asscts hcld for trading. financial
assets designatcd upon initial rccogniti<ln at lair valuc through profit or loss. or financial assets

mandatorily requircd to be measured at lair valuc. Financial assets are classificd as held lor trading il
thcy are acquircd for thc purposc of sclling or repurchasing in the ncar term. Dcrivativcs. including
scparatcd cmbcdded derivatives. arc also classilled as hcld lor trading unless thcy arc designatcd as

cllective hcdging instruments. l"inancial asscts with cash florvs that are not solely paymcnts o[
principal and intcrcst arc classificd and mcasured at lair value through prolit or loss. irrespcctivc ol'
the business modcl. Notwithstanding thc criteria lor dcbt instrumcnts to bc classificd at amortised

cost or at l'air valuc through OCI. as dcscribcd abovc. debt instruments may bc dcsignatcd at lair valuc

through profit or loss on initial rccognition il'doing so climinatcs. or significantly rcduccs. an

accountinS mismatch.

Financial assets at Iair value through profit or krss arc carricd in thc statement of financial position at

f'air valuc with net changcs in lair valuc recogniscd in prolit or loss.

l hc Ilank docs not havc anl llnancial asscts classillcd undcr this catcgor)

a

o

a

a

o

o

o

a
2l

tJpon initial rccognition. thc []ank can clcct to classil,v irrcvocably its cquity invostmcnts as cquity
instruments designatcd at lhir valuc through O('l rvhcn thcl mcct the dclinition ol'cquity undcr IAS
32 l]inancial lnstrumcnts: Prcscntation and arc not hcld lor trading. 'l hc classilication is dctcrmincd on

an instrumcnt-h1 -instrumcnt hasis.

'l'hc llank clccted to classily. irrcvocabll its non-listcd cquit) invcstmcnts under this category as it
intcnds to hold thesc invcstmcnts lbr the lorcsccable l'uturc.
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CT]NTRAL BANK OF KENYA
NOTIIS TO THE FINANCIAL STATEML,NTS (continucd)
FOR THE YEAR ENDE,D 30 JUNE 2023

SUMMn RY OF SlCNlFl(lnN'l AC(lOtlNl lNG POl.lcll;S (continued)

(l) Financialinstrumcnts(continucd)

I"inancial assets (continucd)

(' las se s of fi nanc ia I i nsl ru me nls

O

10.862

t. t92

2 73.684

o

o

('ONSOLII)A I LI)
Category (as deftned by IFRS
e)

('la.ss (a-s dctcrmincd b! thc llank) 2023 2022

inancial inancial asscts at
scts onircd cost

inancial asscts at
air value through
ther

prehensivc
ncomc

Sccuritics and advanccs to banks

KShs million

82.{69

KShs'million

1 1.829

lrunds hcld with IMI: 7 3.27 5 7 | .639

Nct advanccs to stal-l-and banks undcr liquidation 1.69{ 3.726

Other zsscts (clmsilicd as financial asscts) 573 .15 7

l)ue liom (;ovcmmcnt (;ovcmmcnt tcrm loan t'1 .-1149 lll.899
lMIrOn-l.cnt to COK i 26.865 t92.921

SDR Allocation duc

liom National 'l reasury

95.'t2t

( ;OK ()vcrdruli l-acilitt 76.157 5[i.502

l]alances duc from banking
rnstltutrons

lrorcign currency
denominatcd tcrm
dcposits and cuncnt
account balanccs

l2 1..169 295.Ei6

lrixcd incomc sccuritics World []ank managcd
and intcmalll managcd
lixcd income portfolios

610.5I0 6 t6.651

I:quit1 lnvcstmcnt sccuritics t2

2 I t.850

t0

I:inancial
liabilitics

I;inancial liabilities
at amoniscd cost

[)cposits liom banks Cash rcscrvc ratio and
currcnt account
dcposits

2 65.92 6

[)uc to lMlj I7 ?.899

Othcr liabilitics 5.996

I)qposits liom (iovcmmcnt institutions

lu

325. t45

l6t.|25
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2. StIMMARY OI SIGNIIl('AN'l ACCO(lN'l lN(i POt.l(lll:S (continucd)

(l) []inancial instrumcnts(continucd)

l"inancial asscts ( continucd)

a

I mpairme nt of f nonc iul usse ls

Ovcniov ol'l,xpcctcd Crcdit [.oss (l:('t,) principles

'l hc tlank rccognizcs lmpairment allowancc lirr cxpcctcd credit losscs "L('t." lirr ljnancial asscts that arc dcbt
instrumcnts and arc not measurcd at lrv'l Pl..

lhc llank mcasurcs Impairmcnt allorvancc at an amount cqual to lilctime L('1. cxccpt lirr thc Iollorving lirr
rvhich they arc mcasurcd as l2-month l'l('1.:

ITANK
Category (as defincd by
rr-'RS 9)

2023 2022

KShs'million KShs'million

Ir inancial
asscts

lrinancial asscts
at amortircd cost

lr inancial assets

at lrair value
through othcr
comprchcnsive
incomc

Sccuritics and advanccs to banks tt2..t69 7 1.829

[unds hcld with lMl: 7 3.27 5 7 t.639
i.726Net advances to staff and banks under

liquidation
1.691

Othcr assets (classificd as linancial asscts) 411 2t9
I)ue lrom Govcmmcnt Govcrnment tcrm

loan

t{t.899

I \41' ( )n-l.cnt to (iOK 326.865 192.924

SDR Allocation duc
lrom National
'l'reasurv

95.'7 2l r0.E62

GOK Ovcrdraft
lacility

7 6.15',1 58.502

|'orcign currcncy
denominated tcrm
deposits and current
account balanccs

12 r.169 2e5.til6

l'ixcd incomc sccuritics World Ilank managcd
and intcmally
managcd fixcd
incomc portlblios

6J0.530 6.i6.65 t

li<1uity

I)cposits due to hanks

lnvcstmcnt sccuritics t2 t0

If inancial
liabilities

l'inancial
liabilitics at

amortiscd cost

Cash rcscrvc ratio and
currcnt account
deposits

2 I t.850

{ 77.{t99

265.926

325.t45[)uc to lMl]
Othcr liabilitics 5.85 7 {.059

I)cposits duc k) (io\crnmcnt institutions 36 t.125 2 7-1.681

O

o lrixcd income sccuritics that arc dctermincd to havc low crcdit risk at thc rcporting datc: and
o othcr Ilnancial instrumcnts lor rvhich crcdit risk has not incrcascd signilicantly- sincc initial rL'c()Bnition.

'I hc llank considcrs a dcbt sccurity to havc lorv crcdit risk rvhcn its crcdit risk rating is cquivalcnt to thc
globally undcrstood dclinition of invcstmcnt-gradc'. l2-month IiCL is thc portion ol'lr('1. that reprcscnts thc
I:('l.s that rcsult liom dcfault evcnts on a Iinancial instrumcnt that arc possiblc rvithin thc l2 months alicr thc
rcporting datc. Irinancial instrumcnts lirr which a l2-month I;('1. is rccogniscd arc rcltrred to as'Stagc I

linancial instrumcnts'. Lill-time I;('1. arc thc I:('l,s that rcsult Iiom all possiblc dcl'ault cvcnts ovcr thc
cxpccted lil'c ol'thc Iinancial instrumcnt. lrinancial instrumcnts lbr rvhich a lilctimc l:('[. is rccogniscd but
which arc not crcdit-impaircd arc rcl'crrcd to as'StaBc 2 tinancial instrumcnts'. lrinancial instrumcnts that arc

considercd crcdit impaircd arc rclbrrcd to as'Stagc 3 llnancial instrumcnts'. 'l hc llank rccords an alkxvancc
lirr thc lilttimc ll('1..

29
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Ilalances duc lrtlm
banking institutions

I

t7 .'7 89



o

o

a

o

o

o

a

't S(IMMARY Ol- SI(iNllil('AN'l A('(lOtJN'l'lN(i POLICItTS (continucd)

(l) Irinancial instrumcnts ( continucd)

I; inancial asscts (contin ucd

lmpairme nl qffinuncial assels (continued)

Mcasurcmcnt ()l' l ;( [.

lr(il. arc a probability-wcightcd estimatc ol'crcdit losscs and arc mcasurcd as lbllows

llnancial asscts that arc not crcdit-impaired at thc rcporting datc: as thL' prcscnt valuc ol'all cash
shortlalls (i.c. the dilltrcncc bctrvcen thc cash llows duc to the Ilank in accordancc rvith thc contract
and thc cash flows that thc []ank cxpccts to rcccivc);
llnancial asscts that are crcdit-impaircd at thc rcporting datc: as thc dilfcrcncc hctwccn thc gross

carrying amounl and thc prcsent valuc ol-cstimatcd futurc cash llows:

('rcdit impaircd linancial asscts

At cach rcporting datc. thc llank asscsscs rvhcthcr financial asscts carricd at amortissd cost and dcbt
Ilnancial asscts carricd at FVOCI arc crcdit-impaircd (reltrrcd k) as'Stagc J llnancial asscts'). A
llnancial assct is 'crcdit impaircd' rvhcn onc or morc cvcnts that havc a detrimental impact on thc
cstimatcd Iuturc cash llows of thc linancial asset have occurrcd. l.vidcnce that a llnancial assct is

crcdit-impaircd includcs thc lirllorving obscn able data:

significant financial difficulty ol'the borrower or issucr;

a breach ofcontract such as a dclault or past due cvcnq

thc rcstructuring ol'a loan or advancc b) thc Bank on terms that thc llank rvould not considcr
otherwise;
it is bccoming probable that tho borrower rvill entcr bankruptcy or other linancial reorganization;

and.

the disappearance ofan activc market lor a sccurity because ol'financial dilficulties.

In making an asscssmcnt ol'rvhethcr an investmcnt in sovcrcign dcbt is crcdit-impaircd. thc llank
considers thc Ibllorving l'actors:

'l hc markct's assessment ol'orcditworthincss as rcllcctcd in thc bond yields:
.l 

hc rating agcncics' asscssmcnts o I crcd itrvordr incss:
'l hc country's ability to acccss thc capital markets lbr ncrv dcbt issuancc;
.l 

hc pnrbability ol'dcb1 bcing rcstructurcd. rcsulting in holders sufl'ering losscs through voluntar-r'

or mandatory debt lilrgivcncsst and.
.l 

hc intcmational support mcchanisms in placc to providc the ncccssary support as 'lcndcr ol' last

rcsort' to that country. as rvcll as thc intcntion. rcllcctcd in public statcmcnts. ofgovernmcnts and

agencics to usc thosc mcchanisms. 
.l 

his includcs an asscssmcnt of thc depth of those mcchanisms
and. irrcspcctivc t)l tho political intcnt. whcthcr thcrc is thc capacity to llllil thc rcquircd critcria.

l'rcscntation ol'allorv;rncc lur l:( t. in thc statemcnt ol linancial position

Impairmcnt alklrvancc lilr t.('1, arc prcscntcd in thc statcmcnt ol'llnancial position as lbllorvs

Ijnancial asscts mcasurcd at amorlized cost: as a dcduction liom thc gross carr) ing amount ol'thc
asscls:

dcbt instrumcnts mcasurcd at lrV(X'l: no lmpairmcnt allorvancc is rccognizcd in thc statcmcnt ol'
Iinancial position b,ccausc thc canling amount ol'thcsc asscts is thcir llir valuc. Ilorvcvcr. thc
lmpairmcnt allorvancc is discloscd and is rccognizcd in thc lair valuc rcscrvc rvith a corrcsponding
chargc to prolit or loss.
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CENTRAL BANK OF KENYA
NOTI:S TO THE FINANCIAI- STA-I'EMENTS (continued)
FOR'Tt1E YI]AR ENDED 30 JUNE 2023

2. STJMMARY Or SI(;NIFI(ln Nl'ACCOL.jN'l lN(i POl.lCIltS (continucd)

( l) I'inancial instrumcnts (continucd)

f i rran a14l_{s.r9!{-qojr !i n ulQ

Derecognilion

A financial asset (or. wherc applicable. a part ofa llnancial asset or part ofa llank and its subsidiary of
similar financial asscts) is primarily dcrccogniscd (i.c.. removed from thc llank's consolidated
statcmcnt ol financial position) when:

'lhc right-s to rcccivc cash llorvs lrom thc assct have cxpircd
Or
'l he []ank has translerred its rights to rcccivc cash l]ows liom thc assct or has assumcd an obligation
to pay thc reccivcd ca;h florvs in llll rvithout matcrial dcla,v- to a third party under a 'ptss-through'

arremgcmcnl.; and cithcr (a) the Bank has transl'crrcd substantially all thc risks and rcrvards of thc
assct. or (b) the llank has ncithcr transl'crrcd nor retaincd substantially all thc risks and rcwards ol'
the assct. but has transt'cncd control ol'the assct.

When the llank has translerrcd its rights to reccivc cash llorvs lrom an iset or has cntcrcd into a pass-

through arrangcment. it cvaluatcs il. and to what cxtcnt. it has rctaincd thc risks and rewards of
orvnership. When it has ncither transferred nor rctaincd substantially allofthc risks and rcrvards ofthe
assct. nor transferrcd control of the assct. the Bank continucs to rccognisc the translcrrcd assct to the
cxtcnt of its continuing involvcmcnt. ln that casc. thc [lank also rccogniscs an associatcd liability. 'l'he

translerrcd assct and thc associated liability arc mcasured on a basis that rcflccls thc rights and
obligations that thc llank has rctaincd.

('ontinuing involvemcnt that takcs the tbrm of a guarantcc over thc translcncd asset is mcasurcd at the
lorvcr olthc original carrying amount ol'the assct and thc maximum amount ol considcration that thc
[]ank could bc requircd to rcpay.

Writc-ol'lls

l,oans. rcccivablcs and dcbt sccuritics arc rvrittcn olf (cithcr partially or in Iull) whcn thcrc ts no
rcasonablc cxpcctation of rccovcring a linancial assct in its entircty or a portion thcrmL lhis is

gcncrally thc casc rvhcn thc llank detcrmines that the kxrnower d()cs not havc asscts or sourccs of
incomc that could gcncratc sul'llsient cash llorvs to rcpay thc amounts subicct to thc writc-ol-l'. 'l'his

asscssmcnt is carricd out at thc individual assct lcvcl.

Rccovcrics ol'amounts prcviously writtcn ofl'arc includcd in 'lmpairmcnt allorvancc on llnancial
instrumcnts' in prolit or loss.

Irinancial asscts that arc rvrittcn olT could still bc subjcct to cnforccmcnt activitics in ordcr to compl;
rvith thc llank's proccdurcs lirr rccovcry ol'amounts duc.

I inancial liabilitics

I n it ial recogn il ion and measure me nl

Iiinancial liabilitics arc classificd, at initial rccognition, as llnancial Iiabilitics at fair valuc through prolit
or loss, loans zurd bonowings. payablcs. ur as derival.ivcs dcsignatc'd as hcdging instrumcnts in an

cli'cctivc hedgc, as appropriatc.

All llnancial liabilitics arc rccogniscd initially at Iair valuc and. in thc casc of loans and bormrvings and

pa1-ablcs. nct ol'dircctly attributablc transaction costs. 'l'hc llank's financial liabilitics includc invcstmcnt
b1 banks. dcprsits liom banks and govemmcnt. duc to lMIi and othcr liabilitics.
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CENTRAL BANK OF'KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2. SLJMMARY OIT SIGNIFICANT ACCOLJN'I'lNG POl.lCIt.ls (continued)

(l) Financialinstrumcnts(continued)

Subsegue nl measure me nl

I hc mcasurcmcnt o I' Ilnancial liabilitics depcnds on thcir classification, as dcscribcd bclow

[financial liabilitics at fair valuc through prolit or loss

l:inancial liabilitics at lair valuc through profit or loss includc financial Iiabilitics hcld for trading and
linancial liabilitics dcsignatcd uFxln initial rccognilion as at lair value through prolit or loss.

[;inancial liabilitics arc classilicd as hcld lor trading il'thcy arc incurrcd lbr thc purpose ol'repurchasing
in thc ncar tcrm.

Gains or losscs on liabilities hcld lbr trading arc rocogniscd in profit or loss. Irinancial liabilitics
designatcd up,.rn initial rccognition at lair value thruugh pmfit or loss arc dcsignatcd at lhe initial datc ol'
rccognition. and only if the criteria in Il:RS 9 is satislicd.

'l hc llank has not dcsignatcd any linancial liability as at l'air valuc through prolit or loss

[.oans and txrrros'ings

'l'his is thc catcgory most rclcvant to thc llank. Aftcr initial rccognition. interest-bcaring loans and
borrorvings arc subsequently' mc&surcd at amortised cost using thc I:ffcctivc Intercst Rate ([ilR) mcthod.
Cains and losscs arc rccogniscd in prolit or loss whcn thc liabilitics arc dcrccognizcd as wcll as through
thc IilR amortisation proccss.

Amorliscd cost is calculatcd by tirking into account an) discount or prcmium on acquisition and lccs or
costs that arc an intcgral part ol'thc lllR. lhc IrlR amo(isation is includcd as llnancc costs in prolit or
loss.

'l'his catcgory gcnerally applics to dcposits lrom bank and govcrnmcnt. duc to IMF. investment by bfiks
and other Iiabilities.

l)erecognilion

A llnancial liability is derccognised whcn lhe obligation under the liability is discharged or cancclled or
expires.

When an cxisting linancial liability is rcplaccd by anothcr liom thc samc lcndcr on substantially dill'crcnt
terms. or thc tcrms ofan cxisting liability arc substantially modificd. such an cxchangc or modilication
is treatcd as thc dcrccognition ol'the original liability and the recognition ol'a new liability.'l hc
diffcrcncc in thc rcspectivc carrying amounts is rccogniscd in prolit or loss.

Ofi\cttinq ll nanci al instrumcnts

['inancial asscts and liabilitics arc ol'llct and thc nct amount repo(cd in thr: slatcment ol'financial
position rvhcn therc is a lcgally cnlbrccable right to oflsct thc rccogniscd amounts and thcrc is an

intcntion to scttlc on a nct basis. or rcalisc the assct and scttlc thc liability simultancously.

(g) Sale and rcpurchasc agrccmcnts

Securitics sold subject to rcpurchasc agrecments ('rcFx)s') arc reclassified in thc llnancial statcmcnts
as plcdgcd asscts when Lhc transl'crcc has thc right b\ contract or custom to scll or rcplcdgc thc
collatcral: the coun(crparty liabilitl is included in invcstmcnts by banks.

Sccuritics purchascd undcr agrccmcnts to rescll ('rcvcrsc rcpos')arc rccordcd as advanccs to banks.
'l hc dil'ltrcncc bctrvccn salc and rcpurchasc pricc is trcatcd as intcrcst and accrucd ovcr thc lil'c ol'thc
agrccmcnts using thc cffcctivc intcrcst mcthod. Sccuritics lcnt to countcrpartics arc also rctaincd in
thc llnancial statcments.
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CI]NTRAL BANK OF KENYA
NOTES -IO Tt{E FINANCIAL ST'ATEMENTS (continued)
ITOR THE YEAR ENDED 30 JUNE 2023

2. SIIMMAItY OF Sl(INII)l('AN I A('COtiN llN(; POI-l('ll,S (continucd)

(g) Sale and rcpurchasc agreements (Continucd)

-l'hc llank from timc to timc mops up moncy lrom thc financial markct ('repos') or injects money into
thc markct ('rcverse repos') with maturitics of4 - 7 days. l'hc Bank cngagcs in thcse transactions with
commcrcial banks only.'l'hcse have been disclosed in the financial statemcnts as advances to banks.

(h) Cash and cash equivalcnts

Cash and cash equivalents includc cash in hand. dcposits hcld at call with banks and other short-term
highly liquid investments with original maturitics olthrec months or lcss.

Iror the purpose ol'the consolidatcd statemcnt of cash llorvs. cash and cash cquivalcnts consist of
balances duc liom banking institutions. fixcd income securities and securitics and advanccs to banks
with maturitics of less than thrce months.

(i) Propcrty and cquipment

Land and buildings comprisc mainly branches and ofllccs. All cquipmcnt uscd by thc Bank is statcd at
cost. nct ol'accumulatcd dcprcciation and accumulatcd Impairmcnt allorvancc. ifany. Work in progrcss
is statcd at cost nct ol'accumulated Impairmcnt allowancc. ifany. llistorical cost includcs cxpenditurc
that is dircctly attributablc to the acquisition of thc items. l.and and buildings are measurcd at lair valuc
lcss accumulatcd dcpreciation and lmpairmcnt allorvancc recogniscd allcr thc datc of rcvaluation.
Valuations are pcrlbrmcd cvcry thrcc ycars to ensurc that thc carrying amount of a revalucd assct does

not diflcr matcrially liom its fair valuc in accordancc rvith llf RS. Additions arc donc pcr item purchascd

and shall includc thc cost o[ acquisition togcthcr rvith all thc incidcntal expcnscs rcasonably incurred
to put the assct into cflcctivc usage. I)eprcciation lilr additions is cllected liom thc datc ol'acquisition.

A rcvaluation surplus is recordcd in OCI and crcditcd to the assct rcvaluation surplus in equity.
llowcver. to the cxtsnt that it rcvcrscs a rcvaluation dellcit ol'the samc assct prcviously rccogniscd in
thl: prollt or loss. thc incrcasc is recogniscd in prulit and loss. A rcvaluation dclicit is rccogniscd in
prolit or loss. cxccpt to thc cxtcnt that it oll.scts an cxisting surplus on thc same assct rccogniscd in thc
assct rcvaluation surplus.

Subscqucnt expenditures arc includcd in ths assct's carrying amount or arc recognised as a scparatc
assct. as appropriate. only when it is probablc that luturc cconomic bencllts associatcd with thc itcm
rvill llou to the Bank and thc cost ol'Lhc itcm can bc mcasured rcliably. 'l hc carry ing amount of thc
replaccd part is dc-rccogniscd. All other rcpair and maintcnancc costs arc chargcd to profit or loss

during thc linancial pcriod in rvhich thcy arc incurrcd.

l]rcchold land is not dcprcciated. l)cpreciation ol'othcr asscl.s is calculatcd using the straight-linc
mcthod to allocate their cost or revalued amounts to thcir residual values over thcir estimatcd usclul
livcs. as lbllows:

Asse't classi llcatiort
l,casehold land
Iluildings
Motor vehiclcs
Iiurniturc and cquipmcnt
Computcrs

5o/o

25o/o

lO-2oo/o

25o/o

No deprcciat.ion is chargcd on rvork in progrcss and asscts hcld in clcaring accounts. I)cprcciation ol'
propcnr and cquipmcnt is madc liom datc ol'placcmcnt t() usc and it ccascs rrhcn thc assct is obsolctc.
classillcd as hcld lirr salc. lulll dcprcciatcd or dcrccognizcd as pcr policy.

An itcm ol'propcrtl. plant and cquipmcnt and an1 signilicant part initially rccogniscd is dcrccogniscd
upon disposal (i.c.. at thc datc thc rccipicnt obtains controll or rvhcn no luturc cconomic bcnclits arc
cxpcctcd liom its usc or disposal. Anr gain or loss arising on dcrccognition ol'thc assct (calculatcd as

thc dilltrcncc bct\\'ccn thc nct disfx)sal procccds and thc carrl ing amount ol' the assct) is includcd in
prolit or loss whcn thc assct is dcrccogniscd.

.l 
hc rcsidual valucs. usclul lilcs and mcthods ol'dcprcciation ol'propcn)'. plant and cquipmcnt arc

rcvicrvcd at cach linancial lcar end and adiustcd prospcctivcly. il'appropriatc.

JJ

o

o

O
Usc{ul Iif'e

Over the period of thc lease
20 ycars

41'cars
5 - l0 vears

4 years

l)cprcciation ratc
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAI. STATEMENTS (continued)
FOR TTIE YEAR ENDED 30 JUNE 2023

2. SLJMMARY Ol: SIGNll"lCANl' n CCOTJN'l lNG POt.lCIliS (continucd)

U) lntangiblc asscts

('osls associatcd rvith maintaining computcr so ftrvarc programmcs arc rccogniscd as an cxpcnse &i
incurrcd. l)cvelopmcnt cosls that arc directly attributable to thc dcsign zurd tcsting ol'idcntiliablc and
uniquc sollware products controllcd by thc llank are rccogniscd tu intangible asscts whcn thc lollowing
criteria arc mct:

(i) lt is tcchnically lcasiblc to complctc thc sollwarc product so that it will bc availablc lor uscl
(ii) Managcmcnt intcnds to complctc thc softwarc product and usc or scll iU

thcrc is an ability to usc or sell thc softwarc product;

it can bc demonstrated how the softwarc product will gencrate probable l'uturc cconomic
bcncfits;
adcquatc tcchnical, financial and other resourccs to complcte the devclopmcnt and l.o use or scll
thc softrvarc product arc available; and.

(iii) 'l he cxpcnditurc attributablc to thc softwarc product during its dcvclopmcnt can be rcliably measurcd.

[)ircctly attributablc costs that arc capitaliscd as part ol'thc sollwarc product includc thc sollwarc
dcvelopmcnt cmploycc costs and an appropriatc porlion olrclcvant overhcads.

Othcr devclopmcnt cxpcnditurcs that do not mcct thcsc crilcria are rccogniscd as an cxpcnsc as incurrcd.
[)cvclopmcnt costs prcviously rccogniscd as an cxpense arc not rccogniscd as an assct in a subscqucnt.
pcriod.

Computcr sollwarc dcvclopmcnt costs rccogniscd as asscts arc amortiscd ovcr thcir cstimatcd usclul livcs.
rvhich docs not cxcecd thrce years. ('omputcr sollrvare under installation and not yct placcd in use is hcld
in sollrvarc clcaring accounl and not amortired until commissioncd.

Acquired computer rcllware arc capitalised on the basis of the costs incurrcd to acquirc aurd bring to use

thc specilic software.'l'hesc costs anc amortised on the basis of the cxpccted useful livcs. Software has a
maximum expccted uselul lil'c ol'5 ycars.

'l'hc rcsidual values. usc[ul livcs and methods of amortisation of intangiblcs arc rcvicwcd at cach
financial ycar cnd and adjustcd prospc{tively. il'appropriate.

Softu'are-as-a-sen ice (SaaS) arrange me nt cosls

A SaaS arrangcmcnt is a scrvicc arrangcmcnt whcrc thc llank has a right to acccss to thc supplicr's
application vrftrvarc running on thc supplicr's cloud inliastructurc during thc tcrm ol'thc arrangcmcnt. but
not contR)l ovcr the undcrll ing xrfirvarc assct. (losts to implcmcnt a SaaS anangcmcnt. including thosc
incurrcd in conliguring or customising thc acccss to thc supplicr's application sollrvarc. arc cvaluatcd to
detcrminc it'thcy givc risc to a scparatc assct that thc []ank controls. Any rcsulting assct is rccognised and

accountcd lbr in accordancc with thc policl lirr inttrngiblc asscts as sct out in notc 2( ). Implcmcntation cosl.s

that do not givc risc to an assct arc rccogniscd in prolit or loss as incurrcd. rvhich ma1 bc ovcr the pcriod
thc conliguration r)r customisation scrviccs arc rcccivcd to thc cxtcnt that such serviccs arc distinct liom thc
SaaS. or ovcr thc tcrm ol'thc SaaS arrangcmcnt to thc sxtcnt thc conllguration or customisal.ion scrvices arc
not distinct liom thc SaaS. l'aymcnt made in advancc ol recciving thc rclated serviccs is recogniscd as

prcpaymcnt.

(k) Impairmcnt o l' non- ll nancial asscts

Non-llnancial asscts arc isscts rvhosc valuc is dcrivcd by its phlsical nct \ronh rathcr than liom a

contractual claim. Asscts arc rcvicwcd lbr impairmcnt rvhcncvcr cvents or changcs in cireumsl.;rnccs
indicatc that thc carr) ing amount ma)' not be rccolcrablc. An impairmcnt loss is rccogniscd l'or thc amount
b1 uhich thc ilssct's carning amount cxcccds its rccovcrablc amount.'lhc rccovcrablc amount is thc
highcr ol'an assct's l'air valuc lcss costs ol'disposal and value in usc. In asscssing thc valuc in usc. thc
cstimatcd llture cash llorvs arc discountcd to thcir prcscnt valuc using a discount ratc that rcllccts currcnt
markct asscssments ol'thc timc laluc ol moncl and thc risks sprccilic to thc assct. lirr thc purposcs ol'
asscssing impairmcnl.. asscts are groupcd at l.hc Io\\cst lcvcls lirr rlhich thcrc arc scparatcl) idcntillablc
cash llou s (cash-g,cncrating units).
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2. SLiMMARY Ol- Sl(;NllilCAN'l' A('COLiN'l lN(; POLICII,S (continucd)

(k) lmpairmcnt o l' non- ll nancial asscts ((i)ntinucd)

'l'he impairmcnt tcst also can be perlbrmcd on a singlc a;sct whcn thc lhir value lcss cost of disposal or the
valuc in usc can bc detcrmincd rcliably. Non-linancial asscts that suffcrcd impairment arc rcv icrvcd for possiblc
rcversal ol'thc impairment at cach rcporling datc.

Impairmcnt allowancc ol'continuing opcrations are rccogniscd in prolit or loss in cxpr:nse catcgories consistcnt
with thc lunction of thc impaired asse(. cxccpt lor propcrtics prcviously revalucd wil.h thc rcvaluation takcn to
OCI. Iror such propertics. thc impairment is rccogniscd in OCI up to thc amount olany prcvious rcvaluation.
lmpairmcnt allorvancc rccognizcd in prior pcriods are asscsscd at each rcporting date for any indications that
thc loss hes dr.rrcaicd or no longer cxists.

A prcviously rccogniscd impairmcnt loss is rcvcrscd only il'thcre has bccn a changc in thc assumptions uscd
to dctcrminc thc assct's recoverablc amount since thc last impairmcnt loss was rccogniscd. lhs rcvcrsal is
limilcd so that thc carry ing amount o I'thc assct docs not cxcccd its recovcrablc amount or cxcecd thc carry ing
amount that rvould havc becn dctermincd. nct ol'dcprcciation or amortisation. had no impairmcnl. loss bccn
rccogniscd lor thc assct in prior ycars. Such rcvcrsal is rccogniscd in profit or loss unless thc assct is carricd
at a rcvalucd amount, in rvhich casc, thc reversal is treatcd as a rcvaluation incrcasc. An impairmcnt loss
rccogniscd lbr goodrvill is not rcvcrscd in a subscqucnt pcriod.

( l) Iimploycc bcnelits

'I hc Ilank opcratcs a dcllncd bencllt schemc and a dcllncd contribution pcnsion schcmc. I'hc schcmcs arc
l'unded through paymcnts to trustec-administcrcd l'unds on a monthl!'basis.

On ths dclincd conlribution schcmc. thc []ank pays Ilxcd contributions to thc schcmc. 'l hc paymcnts arc
chargcd to the profit or loss in thc year to rvhich thcy' rclatc.'l'he llank has no ftrthcr pa)'mcnt obligation
oncc thc contributions havc bc',cn paid.

'l he assct recognised in thc statement ol' financial position in rcspect ol'dcflned bcnelit pcnsion plans is thc
prcsent valuc ol the defincd benclit obligation at thc end of thc rcporting pcriod lcss thc lair valuc ol'plan
assets, togcthcr with ad.iustmcnts lbr unrecognised past-scrvicc costs. 'l'he dellncd bcncfit obligation is

calculatcd annually by indcpendcnt actuarics using thc proiccted unit crcdit mcthod. 'l'he prcscnt value of
thc dcllncd bcnclit obligation is detcrmined by discounting thc cstimatcd future cash outflows using intercsl.
ratcs oIgovcrnmcnt bonds that arc dcnominated in thc currcncy in rvhich the bcncfits will be paid. and that
havc tcrms to maturity approximating to thc terms of thc rclatcd pcnsion obligation.

Past-scrvice costs are rccogniscd immcdiatcly in profit or loss. unlcss thc changcs to thc pcnsion plan are

conditional on thc cmployccs rcmaining in scrvicc lirr a spccificd pcriod ol'timc (the vesting pcriod). ln this
case. thc past-scrvicc costs arc amortiscd on a straight-linc basis ovcr the vcsting period.

-l'hc llank and all its cmployccs contributc to thc National Social Security Fund, which is a dcfincd
contribution schcme.

A dcfincd contribution plan is a rctircmcnt benclit plan undcr rvhich thc llank pays lixcd contributions inttr
a scparatc entit). 'l'hc llank has no lcgal or constructivc obligations to pa1' l'urthcr contributions il'thc lund
docs not hold sul'licicnt asscts to pay all cmployces thc bcnclits relating to cmployce scrvice in thc currcnt
and prior periods.

a

'l hc dcfincd hcnclit plan dclines an amount of pcnsion bcncllt that an cmploycc rvill rcccivc on rctircmcnt.
dcpendcnt on agc. ) cars ol'scrvicc and compensation.

'l hc asscts ol'thc schcmc arc hcld by thc llank in an indcpcndcnt trustcc administcrcd Iund.

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2. SUMMARY OI: SI(iNIITICAN'I A('COLIN'l lN(; POLI('ltis (continucd)

(l) I')mployecbencfits(continued)

'l'he []ank's contributions to thc dcfincd contribution schcmes arc charged to prolit or loss account in
thc ycar in which they lall duc.

l hc cstimated monetary liability tbr cmployces' accrued annual leavc entitlcment at thc rcporting
datc is rccognised as an expensc accrual.

(m) Income tax

Scction 7 ofthc lncomc.l'ax Act excmpts the Bank lrom any taxation imposcd by law in rcspect of
incomc or profits. 'l his cxcmption includcs starnp duty in rcspect ol instrumcnts cxccutcd by or on
bchalfofthe Ilank.

(n) Provisions

Pmvisions arc recognised rvhen: 'l he []ank has a prcscnt lcgal or constructivc obligation as a rcsult of
pasl cvcnts; it is probablc that an outflow ol'rcsourccs will bc rcquircd to settlc the obligation: and
the amount has bccn rcliabll cstimated.

Wherc there arc a numbcr ol'similar obligations, thc likclihood that an outllow will be rcquired in
settlcment is detcrmincd by considcring th!'class olobligations as a rvholc. A provision is recogniscd
cvcn if thc Iikclihood ol'an outllorv rvith rcspcct to an)' onc itcm included in thc samc class of
obligations ma1 hc small.

Provisions arc mctL;urcd at thc prcsent valuc of thc cxpcnditurcs cxpected to be rcquircd to scttlc thc
obligation at a ratc that rcllccts current markct asscssmcnts ol'the timc valuc of moncy and thc risks
spccilic to thc obligation. 'l hc incrcasc in the provision duc to passage oftime is recognised as intcrcst
expense.

(o) Surplus funds

'l'hc ('entral llank of Kenyu Act (('op J9 // allows thc Ilank to rctain at lcast l07o or any othcr amounts
as thc board. in consultalion rvith thc ministcr. may dctermine. o,'lhc nct annual profit (surplus) oI
thc bank altcr allowing lor thc cxpcnscs ol'operations and alicr provision has bccn madc lbr bad and
doubtlul dcbts. dcprcciation in asscts, contributions to stafl' boncfit llnds. and such other
contingencics and accounting provisions as thc Bank dcems appropriatc. Any surplus lunds proposcd
for distribution to thc (;ovcmmcnt of Kcnva shall bc hcld in thc consolidatcd l'und.

(p) Share capital

Ordinary sharcs arc classillcd as'sharc capital' in cquity.

o

o

a

a

o

(q) Lcascs

o

'l hc Ilank asscsscs at contract inception whcthcr a contract is. or contains. a lcasc. 'l'hat is. i1'thc contract
convcls thc right to control thc usc ol' an idcntillcd assct li)r a pcriod ol'timc in cxchangc lirr
considcration.

lJunk us u lcsscc

'l hc Ilank applics a singlc rccognition and mcasurcmcnt approach lbr all lcascs. cxcept lbr short-tcrm
lcascs and lcascs ol'low-valuc asscts. lhc llank rccogniscs lcasc liabilitics to makc lcasc pavmcnts and
right-ul'-usc asscts rcprcscnting, thc right to usc thc undcrly ing asscts.

RighGol'-usc asscts

'l hc llank rccognises right-ol'-usc asscts at thc commcnccmcnl dal.e ol'l.he lcasc (i.c.. thc date thc
undcrlying assct is availablc lirr usc). Right-ol'-usc asscts arc mciLsurcd at L^ost. lcss anr accumulatcd
deprcciation and impairmcnt allos'ancc. and adjustcd loranr remcasurcmcnt ol'lcasc liabilitics. 'l hccost
ol'righGol'-usc asscts includcs t.hc amount ol'lcasc Iiabilitics rccogniscd- initial dircct costs incuncd. and
lcasc pa)"mcnts madc at or bclirrc thc commenccmcnt datc lcss any lcasc incentivcs rcce ivcd. Itight-ol'-
usc asscts arc dcprcciatcd on ir straight-linc basis ovcr thc lcasc tcrm as lirllorrs:

llu ildings
l:quipmcnt

Ahove I ycar to 5 ycars
Abovc I ycar to 5 ycars
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CI:NI'RAL BANK OI-- KENYA
NOTITS'l-O Tt I E FINANC IAL STATEM tiNl'S (continued)
ITOR THE YEAR ENDE,D 30 JUNE 2023

2. StIMMARY OI; Sl(iNlFl('AN'l A('('OtJN'l lN(i POI-l('lllS (continucd)

(q) [,cases(continucd)

lJunk us u les.sce .'onl inue

'lhc right-ol'-usc a;sets are also subject to impairmcnt. Rclcr to thc accounting policies in Note 2(k)
Impairmcnt ol' non-fi nancial asscts.

t.case liabilities

At thc commcnccmcnt date of thc lcasc. the llank rccogniscs lcasc liabilitics mcasured at thc prcsent
valuc ol'lca.sc paymcnts to bs made ovcr thc lcasc tcrm. 'l he lcaso payments includc lixcd paymcnts.

In calculating the prcsent valuc ol'lcasc paymcnts. thc llank uscs its incrcmcntal borrorving ratc at thc
lcasc commenccmcnt datc bccause thc intcrcst ratc implicit in thc lcasc is not rcadily dctcrminablc. Allcr
thc commcnccmcnt datc, thc amount ol'leasc liabilitics is incrcascd t0 rcllect thc accrction ol'intcrest and
rcduccd lor tho lcasc pay mcnts madc. In addition. thc carrying amount of lcasc liabilitics is remcasurcd
il'thcrc is a modillcation. a change in thc lcasc tcrm or a changc in thc lcasc paymcnts.

.l 
hc Ilank's lcasc liabilitios arc includcd in Othcr liabilitics (scc Notc 24).

Shorl-tcrm Ieases and lcascs ol'lorv-valuc asscts
'l hc Ilank applics thc short-tcrm lcase rccognition cxcmption to its short-tcrm lcascs ol'buildings and
cquipmcnts (i.c.. thosc lcascs that havc a lcasc tcrm ol' l2 mon(hs or lcss liom thc commcnccmcnt datc
and do not contain a purchasc option). lt also applics thc lcasc ollorv-valuc asscts rccognition excmption
to lcascs ol'cquipmcnts that arc considcrcd to b,e lorv valuc. Lcasc paymcnls on short-tcrm leascs and
lcascs ol' lorv-l aluc assets arc rccoSniscd as expense on a straight-linc basis ovcr thc lcasc tcrm.

llunk a-s u lessot'

Lcascs in rvhich thc llank docs not transfer substantially all thc risks and rcrvards incidcntal to orvncrship
ol'an assct arc classificd as op,craling leascs. Rental income arising is accounted lbr on a straight-linc
basis ovcr thc loasc Lcrms and is includcd in rcvcnuc in thc statcmcnt ol-prolit or loss due to its opcrating
naturc.

(r) lntcrcst incomc and cxpcnsc

lntcrest incomc and cxpcnsc for all intercst-bcaring financial instrumcnts arc rccogniscd in profit or
loss using the cflcctivc intcrcst mcthod.

'l hc cl'llctivc inl.crcst mclhod is a mcthod ol'calculating thc amortiscd cost ol'a llnancial asset or
liability and ol' allocating thc intcrcst income or intcrcst erpcnsc ovcr thc rclcvant pcriod. 'l hc
clltctivc interest ratc is thc ratc that cxactl) discounts cstimated luturc cash pa] ments or rcccipts
through thc expccted lilt ol'thc financial instrumcnt to thc net carrving amount olthc linancial assct
or liability'on initial rccognition. When calculating thc cll'cctivc intcrcst rate. thc llank cstimatcs cash
I'lorvs considcring all contractual tcrms of thc financial instrumcnt. and anv rcvisions to thcsc
cstimatcs are rccogniscd in prolit or loss. 'l he calculation includcs amounts paid or rcccivcd that arc
an intcgral parl ol'thc ellcctive intcrcst rate ol'a llnancial instrumcnt. including transaction costs and
all othcr prcmiums or discounts.

Il-a l'inancial assct is mcasurcd at lrV(X'l or lrV l l'1.. thc amounts that arr: recogniscd in prolit or loss
arc thc samc as the amounts that rvould havc becn rccogniscd in prolit or loss il'thc linancial assct
had bccn mcasurcd at amortiscd cost.

'l hc llank calculatcs intcrcst income on llnancial asscts. othcr Lhan thosc considercd crcdit-impaircd.
by applying thc tilR to thc gross carrying amount ol'thc financial assct.

Whcn a llnancial asset bccomcs crcdit-impaircd (and is thcrclbrc rcgardcd as'Stage 3'). thc Bank
calculatcs intcrcst income by applying the IilR to thc nct amortiscd c()st ofthc linancial assct. If thc
llnancial assct curcs and is no longcr credit-impaircd. thc llank rcvcrts to calculating intcrcst incomc
on a gross basis.
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CENTRAL BANK OF KENYA
NO'I.ES TO THE I"INANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2. SIIMMARY OIr Sl(;NlH(ln N'l A('(lOtlN'l lN(; POl.l('ll:S (continucd)

(s) ltcc and commission incomc

'l he llank cams liom thc (lovcrnment of Kcnya a commission ol'1.57o ol'amounts raiscd through its
agcncy role in thc issuancc of 'l'rcasury bills and bonds.'l'hc annual commission income is limited to
KShs 3 billion as pcr thc agrccmcnt betwcen thc llank and 'l hc National 'l reasury cl'fectivc I July
2007. In addition. thc Bank carns commissions liom other dcbt instrumcnts issucd to mcct l'unding
rcquiremcnts of Statr- Corporations.

lfccs and commissions are gcnerally recogniscd on an accrual basis rvhcn thc scrvicc has bccn
providcd. Fccs and commission incomc are recognised at an amount that rellccts thc consideration l.o

which thc []ank expccts kr be cntitled in exchangc lbr providing thc scrvices.

'l hc pcrlbrmance obligations. as wcll as thc timing ol'thcir satislaction. arc idcntillcd. and detcrm incd.
at thc inccption ofthc contract.'l'hc []ank has gcnerally concludcd that it is thc principal in its rcvenue
arrangcmcnts bccausc it typically controls thc scrvices bcforc translcning thcm to thc customcr.

(t) ('ommitmcnts on bchall'ol'thc Kcnra (iovcrnmcnt and National lrcasun,

'l hc tlank issucs'l rcasury bills and bonds on bchall'ol'thc National I'rcasurl'. ('ommitmcnts arising
on such transactions on bchall'ol' Kenya (iovcrnmcnt and thc National 'l'rcasury arc not included in
these financial statcmcnts as thc Bank is involvcd in such transactions only as an agcnt.

(u) (.urrcnc1 in circulation

Notes and coins in circulation are mcasurcd at lair value. Currency in circulation rcprcscnts thc nominal
valuc of'all bank notcs and coins held by thc public and commcrcial banks.'l he []ank demonctiscs
currcncy denominations that it considcrs no longer suitablc lor circulation through a Gazctte Noticc.

(v) [,oan duc liom thc (iovernmcnt ol'Kcn]'a

'I hc loan duc lrom thc Govcmmcnt ol'Kenya arosc liom ovcrdrawn accounts lvhich wcrc convertcd
to a loan rvith cf Iect lrom I July 1997 al'ler an amcndmcnt to thc Ccntral llank ol'Kcnya Act to limit
thc llank's lcnding to Govcmmcnt o I Kcnya to 5olo o f (;ovcrnmcnt of Kcnya auditcd rcvcnuc.

On 24 July 2007. a dccd of guarantcc rvas signcd between thc Govcrnmcnt ol' Kenya and ('entral
Ilank o I'Kcnya in rvhich thc governmcnt agrccd to rcpay thc loan at KShs I . I I billion per annum ovcr
32 ycars at 3%o intcrcst pcr annum. 'l he sccurity hcld is licn ovcr cash balanccs. sbck, treasury bonds
and such othcr govcrnmcnt sc',curitics as arc spccilicd in Section .16 ( 5 ) ol'thc Ccntral llank o l- Kcnya
Act.

lhc loan due liom thc Govemment ol'Kcnl"a is catcgoriscd as a dcbt instrumcnt at amortiscd cost

(w) [unds hcld at/duc to Intcrnational Monctary If und (lMI;)

Kcnya has bccn a mcmb,cr ol'thc lntcrnational Monctary Itund (lMIr) sincc 1966. 'l'hc llank is thc
dcsignatcd dopository lbr thc IMIi's holdings ol'Kcnya's currency. lM[; currcncy holdings arc hcld
in thc No. I and No. 2 Accounts. rvhich are degxrsit accounts of the IMI: rvith thc tlank.

llorrowings liom and repaymcnts to the IMF arc dcnominated in Spccial [)rawing Rights (SI)Rs).
'l he St)R balances in IMF accounts are translatcd into Shillings at thc prcvailing cxchangc ratcs and
anv unrcalizcd gains or losscs arc accountcd fbr in accordancc with accounting policy on lbrcign
c urrcnc ics.

On a custodial basis. thc llank holds a non-ncgotiablc. non-intcrcst bcaring and cncash able on
dcmand promisst)n notcs issucd b,v" thc l rcasury in l-avour ol' the IMI- in its capacity as thc lMli's
dcpositorl.'l hc sccuritr issucd is in part pal mcnt ol' Kcn1 a's quota ol' l M Ir.

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAI- STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2. SL.IMMARY OI: SIGNllil('AN I ACCOIIN'I lN(; POl.lClliS (continucd)

(x) Irair valuc measurcmcnt

'l'hc llank mcasurcs flnancial instrumcnts such as dcbt instrumcnts at f'air value through other
comprchcnsivc incomc. and non-financial assets such as land and buildings and gold holdings. at lair
valuc al. cach halancc shcct date.

Irair value is thc pricc that would bc rcccivcd to scll an asset or paid to transltr a liability in an ordcrll'
transaction bctrvecn markct participants at the measurcmcnt datc. 'l hc l'air valuc mcasurcmcnt is based
on thc presumption that thc transaction to scll thc assct or translcr thc liability takcs placc cithcr:

. In the principal markct lbr lic tusct or liability
Or
. ln thc absencc ol'a principal markct, in thc most advemtagcous markct lbr the asset or liability
o 'lhc principal or thc most advanta8crus markct must bc acccssiblc by thc [lank.

'l'hc tair valuc of an assct or a liability is mcasurcd using the assumptions that markct participants
would use when pricing the asset or liability. assuming that market participants act in thcir cconomic
bcst intcrest.

A Iair value mcasurcmcnt ol'a non-llnancial assct takcs into account a market participant's ability to
gcncratc economic bcncllts by using thc assct in its highcst and best usc or by sclling it to another
markct participant that would usc thc assct in its highcst and bcst usc.

'l hc llank uses valuation tcchniqucs that arc appropriatc in thc circumstanccs and for which sufficicnt
data arc availablc to mcasurc lair valuc. maximising thc use oI rclevant observablc inputs and
minimising thc usc of unobservable inputs.

All asscts and Iiabilitics lbr rvhich Iair valuc is mcasurcd or discloscd in thc linancial statcmcnts arc
catcgorised rvithin thc fair value hicrarchy. dcscribcd as lollorvs. bascd on thc lowest lcvcl input that
is significant to thc lair value measurcmcnt as a wholc:

l,cvcl I - Quotcd (unadjustcd) markct priccs in activc markcts lbr idcntical asscts or liabilitics
l,cvcl 2 - Valuation techniqucs fbr which thc lorvcst lcvcl input that is significant to thc lair valuc
meaiuremcnt is dircctly or indirectly obsorvablc
l.cvcl 3 - Valuation tcchniques lbr rvhich thc lorvcst lcvel input that is significant to thc fair valuc
mcasurcmcnt is unobservablc

lror asscts and liabilitics that arc rccoBniscd in thc ljnancial statemcnts at lair value on a rccurring
basis. thc llank dctcrmines rvhcthcr transl'crs havc occurrcd betwccn levels in the hicrarchy by re-
asscssing catcgorisation (based on thc lowcst levcl input that is signilicant to thc lair valuc
mcasurcmcnl as a rvhole) at the cnd of cach reporting pcriod.

lrrl.crnal lalucrs arc involvcd lirr valuation ol- Iand and buildings. Involvcmcnt ofcxtcrnal valucrs is
dctcrmincd alicr cvcry thrcc ycars. Sclcction critcria includc markct knowlcdgc. rcputation.
indcpcndencc and rvhcthcr proltssional standards arc maintaincd. Valucrs arc normally rotated cvcry
thrcc y cars.

For thc purposc ol'lair value disclosures. thc Bank has dctcrmincd classcs ofassets and liabilitics on
thc basis of thc naturc. characteristics and risks of the assct or liabilitv and the level olthc lair value
h icrarchy, a.s explaincd abovc.

I'air-valuc rclatcd disclosurcs lor llnancial instrumcnts and non-linancial asscts that arc mcasurcd at
Iair value or rvhcrc lair valucs arc discloscd. arc summariscd in thc lirllorving notcs:

o l)isclosurcs lilr valuation mcthods. signilicant cstimatcs and assumptions Notcs J. I 5. ltl(b) and 30
o Quantitativc disclosurcs ol'fair valuc mca-suremcnt hicrarchy Notc 30
. I)ebt instrumcnts at lair valuc through othcr comprchcnsivc incomc Notc l5
o (bld holdings Notc l7(b)
o l.and and buildings Notc l8(b)
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CEN'TRAL BANK OF KENYA
NOTES TO THE F'INANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

., SLjMMARY Olj Sl(iNlFl('AN'l A('COt-h-'llN(; POLI(lllrS (continucd)

(y) Ordcr ol'liquidity

As a financial institution. thc Bank and its subsidiarl prcsents its asscts and liabilitics on thc statement
ol'financial position in order of liquiditl. 'l his provides intbrmation that is reliablc and more relcvant
than a currcnt or non-currcnt prcscntation. bccausc C[]K docs not supply goods or services rvithin a
clearly idcntifiable opcrating cyclc. 1'hc order of liquidity rcquircs judgcment. particularly in light of
thc naturc of C[]K's opcrations and mandatc. CI]K's mandate regarding the managomcnt and ovcrsight
ol'thc domestic Ilnancial market rcsults in rcgular changcs to thc liquidity ofCIlK asscts and liabilities.
in rcsponsc to the liquidity rcquircmcnts of the markct. C[]K continuously monitors and activclv
manages its liquidity rcquircmcnts. It is impracticablc to continuously rcvisc the ordcr ol'a.sscts and
liabilitics on thc statcmcnt of financial position duc to thc fluctuating nature ofthc ordcr of liquidity,
and licqucnt changcs rvould not rcsult in morc rclcvant information to thc uscrs of thc Ilank and its
subsidiary financial statcmcnts. l hc ordcr ol' liquidity is thcrelbre kcpt consistcnt l car on ;'car. un lcss

therc are significant changes thcrcto. rvhich could reasonably bc expcctcd to influcncc dccisions that
l.hc uscrs ol the llnancial statcmcnts would makc on thc birsis o l'thc ordcr o I liquidity prcsentcd in thc
Statcmcnt ol' Irinancial ltrsition.

('RI'l lCAl. AC('OtlN l lN(i lrS'l lMn IIIS nNI) JtllXil:MlrN'l S lN API)l.YlN(i n ('('OtlN.l lN(;
POt.l('llrS

'l hc prcparation of thc Bank's consolidatcd Iinancial statcmcnts requircs managcmcnt to makc.iudgcmcnts.
cstimatcs and assumptions that allect thc rcportcd amount ol'rcvcnucs. cxpenscs. asscts and liabilities. and
thc accompanying disclosurcs. as wcll as thc disclosurc ol'contingcnt liabilitics. IJnccrtainty about thcsc
assumptions and cstimatcs could rcsult in outcomcs that rcquirc a matcrial adjustmcnt to thc carrying,
amount ol'asscts or liabilitics all'cctcd in llturc periods. In thc proccss ol'applying thc []ank's accounting

;xrlicics. managcment has madc the lirllorving judgemcnts and assumptions concerning thc l'uturc and othcr
kcy sourccs ol'cstimation unccrtainty at thc rcportinB, datc. that havc a signilicant risk ol'causing a matcrial
ad.iustmcnt to thc carr) ing amounts ol'asscts and liabilitics rvithin the ncxt linancial ycar.

I'.xisting circumstanccs and assumptions about luture dcvclopmcnts may changc duc to circumstanccs
bcyond thc []ank's control and arc rcllcctcd in thc assumptions il'and whcn they occur. Items with thc most
signilicant cllect on the amounts rccogniscd in thc consolidatcd financial statemcnts rvith substantial
managemcnt.iudgcmcnt and./or cstimatcs arc collatcd bclorv rvith rcspcct to.iudgcmcnts/cstimatcs involvcd.

Impairmenl allou'ance on finuncial ussels

It ha.s bccn thc llank's policl to rcgularll rcvicrl its modcls in l.hc contcxt ol'acl.ual loss cxpericncc and
adiust rvhcn ncccssary. Irurthcr dctails ahout thc l.('l.s arc prov idcd in Notcs 8. ll.l3. 14. l7and29(i).

I 
) osl - re I i re me nl be nefi I s

Post-rctircmcnt bcncllls arc long tcrm liabilitics whosc valuc can only bc cstimatcd using assumptions
about developmcnts ovsr a long pcriod..l hc llank has cmploycd actuarial advicc in arriving at thc ligurcs
in thc llnancial statcmcnts (Notc 20 rvhich includcs assumptions). 

.l'hc 
Board ol'l)ircctors considcrs thc

assumptions uscd by thc actuary in thcir calculations to bc approprial.c lbr this purposc.

l,air yalue offinancial assets

lhc lair valuc ol'Ilnancial instrumcnts that arc not. tradcd in an activc markct and oll'markct loans arc
dctcrmincd b1 using raluation tcchniqucs. Scc \otc 30 lirr additional disclosurcs.

a

o

O

o

o

a

a

J

a

o
+0

'l hc mcasurcmcnt ol'impairmcnt allorvancc undcr Il:llS 9 acnlss all catcgorics ol'linancial asscts in scopc
rcqu ircs.judgcmcnt. particularl) . thc cstimation ol'thc amounl and tim ing ol'luture cash llorvs and collatcral
valucs rvhcn detcrmining impairmcnt allorvancc and thc asscssmcnt ol'a signilicant increaso in crcdit risk.
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o

a
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o

o

o

-) CRI'l lCAt. A('COtJN'l'lN(] IiSl'lMA'l'llS nNI) Jt.ll)Gl,Ml'lN lS lN APPI.YIN(i n CCOtiN'l lN(l POl.l('lllS
(Continucd)

Properly and equipmenl

Land and buildings arc carried at lair valuo; rcpresenting open markct valuc dctcrmined pcriodically by
intcmal prol'cssional valucrs. Scc Notcs l8(b) and 30 lbr additional disclosurcs.

Leases - Eslimating lhe incremental borrowing rate

'l'ho llank cannot rcadily dctermine thc intcrcst ratc implicit in thc leasc. thcreforc, it uses its incremcntal
borrowing ratc (lllR) to mcasure lease liabilities. 'l'hc IIIR is thc rate ol'intercst that the Bank would have to
pay to borrorv ovcr a similar term. and with a similar security. thc lunds necessary to obtain an assct of a
similar value lo thc right-of-use assct in a similar economic cnvironmcnt. 'l'hc IllR thereforc rcllccts what
thc llank 'would havc to pay'.

'l he llank cstimalcs thc IIIR using obscrvablc inputs i.c. markct intcrcst ratcs

4. INl'l:Rl:S'l lN({)MIl

('ONSOLII)n 'll,l) ANt) IIANK
2023 2022

KShs'million KShs'million

a

a

Intercst income calculatcd using thc cfl'cctivc intcrcst mcthod

l"inancial asscts debt instruments at amortiscd cost
l'inancial asscts at fair value through ol.hcr comprehcnsive incomc

Intcrcst incomc from dcbt instrumcnts at amortiscd cost

Intsrcst on tcrm deposits
lnlcrest on Govemment of Kenya kran
Intcrest on Covcmment o1' Kcnya overdraft
lntcrest on staff loans and advances
lntcrest on advances t0 banks
Othcr intcrest income

Intcrcst incomc liom debt instrumcnts at lhir valuc through other
comprchcnsive incomc com priscs:

Intcmally managed portlblio
lixtcrnally managcd portfolio - (World llank Rcservc Advisory &
Managemcnt Partncrship)-( RA M I')

20.565
8.455

29,020

9.665
7. 104

t6.769

3.443
559

5.161
120

7.7tO
3,572

3.77 |

592
2.064

106
2,937

t95

9.66520.5 65

7.879

576

6.754

350

7. t0.l8.155

o
ll

CENTRAL BANK OF'KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023
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CENI'RAt, BANK OF KENYA
NOTES'fO TllE FINANCIAL STATEMENI'S (continued)
ITOR-I-HE YEAR ENDE,D 30 JUNE 2023

5. lN lllRLS.l IXPI:NSl:

Intcrest cxpcnse calculatcd using thc cll'cctivc intercst mcthod

Intcrest on monetary policy issues invcstments by banks
lnterest cxpcnse - IMI-'

CON SOI.Il)n 'l'lrl) ANI)
IIANK

2023 2022
KShs'million KShs'million

| .804
328

3.993 2.132

6. (a) I:l:l:S ANI) COMMISSION lNCOMll 3.000 3.000

I"ccs and cummission rslatc to incomc thc llank cams liom thc (iovcmmcnt ol'Kcnya through its
agcncy role in thc issuancc ol'I-rcasury bills and bonds.

(b) NI: t"t'RAI)tN(; IN('OMr,

CONSOLIt)A'l l:l) ANI)
I}ANK

2023 2022
KShs'million KShs'million

Nct gain on salc of frlrcign currencics
Nct loss on disposal ol'linancial asscts carricd at f'air valuc
through other comprehensivc incomc

t7.038 I r.tt48

(4.3721 (2.106)

12.6(fi 9.7 42

7. (a) O'l'lll,R IN( OMli
( ( )\ s( )t. ),.\ It,t)

Licencc l'ees liom commercial banks and foreign exchangc
bureaus
Pcnalties lrom commercial banks and foreign cxchangc bureaus
Rcntal incomc
Kcnya School of Monctary Studics operating income - hospitality
scrv iccs.
Cain on disposal ol'property ernd cquipmcnt
KIiPSS Billing revenuc
Misccllancous incomc

1.077 q73

l],\ \ K
l,icencc I'ecs lrom commcrcial banks and loreign cxchangc
bureaus
Pcnalties liom commcrcial banks and lbreign exchangc bureaus
Rcntal incomc
(iain on disposal ol'propcrty and cquipmcnt
Kl:PSS Ililling revcnuc
Misccllanetus incomc

l4l
3.852

315
66
28

100
t3
45

t79
t

397
36

t26
4

,19.t

.l+

3t4
66
28

.t

494
45

300
l3
45

J

397
36

O
12

9-5 I 79{
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o

a

o

o
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t2
293
t92
365
62',|

I .493
1.882

4.858
2.390
3.298
2.589

188

t2l
6

l8
34
t2

175
201
315
474

1.219

CENTRAL BANK OF KENYA
NOTFIS TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

8. IMPn IRMLN I ALLOWA NCl, ON trlNn NC'IAL n SSI: IS

.l'hc 
table bclorv shorvs thc lr('1, chargcs on linancial instrumcnts

lmpairmcnt allowancc on stalF loans (Notc l4)
Impairmcnt allowancc on balanccs duc liom banking institutions (Notc I l)
Impairmcnt allorvancc on l;unds hcld rvith IMIr (Notc l2(a))
Impairmcnt allorvancc on sccuritics and advanccs to banks (Notc l3)
Impairmcnt allorvancc on dcbt instrumcnts at l'air valuc through othcr
comprchcnsivc incomc

,). (a) OI'lrlU\ I IN(i l;Xl'lrNSl.S

Iimployec bcnslits (Notc 9(b))
('urrcncy production cxpcnscs
l)ropcrty maintenancc and utility cxpcnscs
l)cprcciation ol'propcrtl and cquipment (Notc l8(b))
Amonisation of intangible assets (Note l9)
I)cprcciation ofright -of-usc asset (Notc ltl(a))
lntcrcst on lcasc liabilitics (Notc l8(a))
Impairmcnt allorvancc on othcr asscts (Notc l7(a))
Losscs and writc oll'
Auditor's rcmuneral.ion
'l'ransport and travelling costs
Ollicc cxpcnscs
Communication cxpcnscs
Lcgal and prolessional lccs
(;rant to National I'olicc Servicc
Othcr adm in istrativc cxpcnscs+

CONSOt.ll)A'l t:l) ANt)
BN NK

2023 2022
KShs' million KShs' million

o

o

(3e )

(2.8 8 ) (.r. 100)

('oN sot. lI)A'il]t)
2023 2022

KShs' million KShs' million

( l2)
(20)
(32)

(2.7 r0)

(8)

(s)
(4.0621

(25)

5.639
2.77 |

4.251
2,t56

t77
66

7
27

19.952 I 5.918

,o
.l _t
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

9. (a) Ol'llRn'l lN(i I:XPITNSI:S (Continucd)

timplol ec bcnelits (Notc 9(b))
Currcncy production cxpcnses
Propcrty maintcnancc and utility expcnscs
I)cprcciation olpropcrty and cquipmcnt (Notc l8(b))
n mortisation ol'intangiblc asscts (Notc l9)
I)cprcciation ofright -of-usc assct (Notc l8(a))
Intcrcst on lease liabilitics (Notc l8(a))
Impairment allorvancc on othcr asscts (Notc l7(a))
l,osses and writc o fl'
Auditor's rcmuncration
'l'ransFnrt and lravclling costs
Ollicc cxpcnses
Communica(ion cxpcnscs
Lcgal and prolcssional l'ecs
(;rant t() National Police Scrvicc
Other administrativc cxpcnses*

10. (a)

[air valuc changcs on debt instrumcnts at lair valuc through
other comprchensive incomc:
I ntcrnally managcd portlolio
l']xtcrnally managcd portfolio RAMl'>

o

o

o

o

a

a

2023
KShs'million

5.639
2,77 t

4.251
2.156

177

66
7

27

t}NNK
2022

KShs'million

4,858
2.390
3,298
2.589

188
l2t

6
l8
34
l2

175
201
315
474

t2
293
t92
365
62t

1.493
1.756

a

o

t.060

r9.826 15.739

+Othcr administrativc expcnses includc consultancy costs and cxpcnscs incurrcd by thc Bank on
bchalf of KSMS.

coNSOt.lI)At't.]t) AND ttn NK
2023 2022

KShs' million KShs' million
(b) IiMPt.OYl,ll BIiNI,FI'l S

Wages and salarics 4.666 4,334
Pension costs l)cfincd contribution plan 553 516
Pcnsion costs t)cfincd bcnclit plan 62 75
Mcdical cxpcnscs 468 445
Othcr staffcosts 464 8l
[)irectors' cmolumcnts (Note 28(ii)) 53 56
Nct incomc relating to the rctirement bencfit assct (Notc 20) (627) (649)

5.639 .1. tt5 8

(c) l:ORlil(iN ITXCIIAN(il) (iAlN

Iroreign crchangc gain l3 I .489

'l hc unrcalizcd lirrcign cxchangc gain relates to nct gain on lorcign denominated assets and liabilities
arising liom changcs in loreign currcncy cxchange ratcs.

CIIAN(il:S lN IfAIR Vn t.tJIlOIr INVI:S'l MIlNl'S CONSOI.lt)A.l l:t) ANI) IIANK
2023 2022

KShs'million KShs'million

(4.631 )

(67 |

68.560

(20.632 )
(e8t)

o
{+

(.1.698 ) (21.613 )
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

l0 (b) I{lr(.1.n SSlFl('A'l'lON'l Olllll IN('OMlr SIn ll:MtlN'l'

Nct amount rcclassilicd to thc incomc statcmcnt on salc and
maturity ol'dcbt instrumcnts at ITVOCI:

Intcrnally managed portlblio
World llank managcd porllolio-Rn MP

'l his amount rclatcs to rcclass ilication on sale or maturity ol'dcbt instrumcnts.

I l. l)Al.ANC'l:S l)(llr tf ROM I)ANKIN(; INS'l l'l tl'l lONS

('urrcnt accounts
l'oreign currency dcnominated tcrm dcposits
Accrued intcrest 0n tcrm dcposits
Special projcct accounts
[)omcstic loreign currcncy chequc clcaring (l)t:('C)
RtiPSS clcaring and rcgional central banks

I mpairmcnt allor.vancc

CONSOI,II)AI'I:I) ANI) BANK
2023 2022

KShs'million KShs'million

(6.6 r2) 6.1.1

('ONSOI.ll)A'l l: t) ANt) BANK
2023 2022

KShs'million KShs'million

(6.143)
(469)

80.865
256.765

348
4l,859
39.431
2.230

42 t.500
(3 t)

.12 1.469

2023
KShs'million

il
?0

ll

633
ll

35.024
197,170

106

24,658
38.2s6

633

295.847
(ll)

295.tr36

2022
KShs'million

o

o

At start of thc ycar
Movcmcnt in impairment allowance (Notc 8)

n t 30 Junc

ll

ll

A reconciliation liom the opening balancc to thc closing balance of the Impairment allowance bassd on ycar cnd
stage classilication is discloscd in Notc 29 (i).

'l'he incrcasc in cash/cunent accounts balance is duc to an incrcase in IM[] advances at year cnd.

Special pnrjcct accounts rclatc to amounts rcccivcd b1 thc (iovcrnmcnt ol'Kcnya (or its ministrics) lbr spccilic
projccts or purposcs. An cqual and corrcspr.rnding liabilitl is rccordcd and discloscd undcr "l)cposits liom banks and
govcmment" (Notc 23 ).

o
l5

An analysis ofchanges in thc impairmcnt allorvancc oIbalanccs duc liom banking institutions is as lbllorvs:
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o

a

o

a

a

CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

12. litlNI)S Illil.l) A'17 I)tll,'fO lir- lliRNA.l'lONAl. MONI;I ARY I:tlNI) (lMF)

2023
SI)R million

39 t

2023
SI) It m illion

l9

0.03

CONSOl.ll)A'l'l:l) ANI) BANK
2023 2022

KShs' million SI)R million
2022

KShs'million

o

( a) Asscts

IMIr balanccs (SI)R assct account)
Allorvancc lor impairmcnt losscs

Ar I July
('hargcs to prollt or loss (notc 8)

nt 30 Junc

(b) t.iabilitics

lntcmational Monctary Ifund Account
No. I

Intcmational Monctary lrund
Account No. 2
Intcmational Monctary l;und -

l'ovcrly Reduction and (lrowth
l'acility ( PRGI') Account
Rapid (lrcdit Facilit), (RC'r)
I rxtcndcd Crcdit liacility (l)('F)
Irxtendcd Fund l;acility (IrFr)
li\4F - SI)R Allocation account

7

543
45 I

752
780

1.347

l0 I .668
84.3 86

l40.8ll
146.078

43
543
212
475
780

6.77 t

85.176
33.2t9
7 4.529

122,38t

391 73.275 +58

An analysis of changcs in thc impairmcnt allorvancc ol'llnds hcld rvith IMli is as lbllorvs

2023
KShs'million

73.312
(371

2023
KShs'million

158

i2

3'7

2022
St)R million

7 t ,644
(s)

7 t -639

2022
KShs'million

5

5

.1.{ )61

o

1.60.1 l9

2.552 177.899 2.072 3 25. 145

'l hc Ilank rcccivcd S[)R 542.8 in May 2020 rclating to Rapid ('rcdit lracility (RCli) Iiom thc lfund lbr dircct budgct
support ol'thc (;ovcmmcnt of Kcnya initiativcs towards ('OVl[)- 19 pandcmic. 'l hcsc l'unds rvcrc rclcascd to thc
[]ank undcr thc Rapid-l)isbursing l:mcrgcncy l"iniurcing lracilitics rvhich is subjcct to lM[f cxccutivc krard
approval. 'l hcy rcprcsent a dcbt duc liom the (iovcmmcnt o I'Kcnya to the lM |. 'l'his dcbt is rccogn iscd in thc books
ol'thc ('llK. but on-lcnt to thc govemment through thc National 'l rcasurl .

Kcnya's quota in IMF ol'St)R 542.8 million (2022: SI)R 542.8 million) rccordcd in thc books ol'thc National
.l 

rcasur) but not includcd in thc linancial statcments ol'thc tlank. SI)R Allocations arc includcd in thc llnancial
statcmcnts ol'thc llank as thc custodian ot'thc (iovcrnmcnt ol'Kcnya..l hc cumulativc S[)R allocations stood at SI)R
779.8 million (2t)22: SI)R 779.8 million) rvhilc thc currcnt S[)R holdings rvcrc SI)R 39lmillion (2022: SI)R 458
million).

'l hc repaymcnt of lMl' lacilitics is cuncntly bi-annual and attracts nil intcrcst until adviscd by IMI'. 'lhc Rapid
Crcdit lracility will bc paid within a pcriod ol'fivc ycars lrom Novcmbcr 2025 to May 2030. liCIr will bc paid
quartcrly with in a period of 5 ycars lrom October 2026 to Junc 203 I . IiFIr will bc paid quartcrly rvith in a pcriod ol
six years from Octobcr 2025 to June 203l.

46

o

o

2022
KShs' million
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

13. Slr('tlRl l llrS ANI) n I)VAN('l:S'lI) I]ANKS

l'rcasury bonds discountcd
'I'rcasury bills discountcd
Accrucd intcrcst bonds discountcd
Rcpo treasury bills (lnlcction)+
Accrucd intcrcst repo
Liquiditl' support liamovork
[)uc liom commcrcial banks

At thc sla( ol'thc ycar
('hargc to prollt or loss (\(ltc ll)

Ar l0 Junc

Ycar cndcd 30 Junc 2023
0-J months

KShs'million

(lONSOLll)A'l'l,l) ANI) Iln NK
2023 2022

KShs' million KShs' million

7.759
220
470

41.142
t26

54.236
1.262

7.290
69

233
27.832

74
5 1.028

5.339

a

Impairmcnt allorvancc
t05.21 5

(22.746)

82..169

An analy sis o l'changcs in thc impairmcnt allowance o I' sccuritics and advanccs to banks is as lirllows

2023
KShs'million

9 t .865
(20.036)

71.829

2022
KShs'million

15.97 4
4,062

20.016

'l otal
KShs'million

tt2..169

20.036
2.710

22.746

Maturity pcriod
4-12 months Ovcr I ycar

KShs' million KShs' million

a

58
1.632

421
4t.t42

126
1,262

872

220
7.759

470
4t.142

126
t.262

3 1.490

t62
599

49

2.682

3.492

5.5 2 tt

27.936

,15.5 l3 13.464

+t,iquidity providcd into thc market via repurchase agrecments i.e.. sccuritiscd borrorvings by banks using 'l-
bills and 'l-bonds.

o
17

l'rcasury bills discountcd
l reasury bonds discountcd
Accrucd intcrcst bonds discountcd
Rcpo trcasury bills & bonds (injcction)*
Accrucd intcrcst repo
I)uc l'rom commcrcial banks
Liquidity support liamovork
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CENTRAL BANK OIT KENYA
NOI'ES TO TtlE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

l3 SI'lCtJRIl ll'ls n NI) AI)VANCIIS'l O Bn NKS (continucd)

Year endcd 30 Junc 2022
0-3 months

KShs'million

Maturity pcriod
4- 12 months Over I yczr

KShs'million KShs'million
l otal

KShs'million

'l rcasury bills discounted
'I reasury bonds discountcd
Accrucd intcrest bonds discountcd
Repo trcasury bills & bonds (injcction)*
Accrucd intcrest repo
I)uc lrom commercial banks
l.iquidity support framcwork

182
27.832

74
s 11q

69
7.290

233
27,832

74
5.339

30.992

6.990

29.292

36.282 7 I .829

('ONSOl.lt)A'l l:l) ANI) BnNK
2023 2022

KShs'million KShs'million

36 33

300
5l

o

a

o

o

t .700

33.463

[)uc lrom banks under liquidation
Advanccs to employccs

Impairmcnt allorvancc

Nct advanccs

'l'he movemen( in tho lmpairmcnt allorvancc is as lbllorvs
At I July
Movcmcnt in impairmcnt allowancc (Notc 8)

I'ircd incomc sccuritics Intcrnally managcd portlolio
I'ixcd incomc sccuritics undcr World llank RAMI'

2.0{t{

rt.iquidity providcd into thc markct ria rcpurchase agrccmcnts i.c.. sccuritiscd borrorvings by hanks using
l-bills and l-lxrnds

14. l.oANS n NI) AI)VnN('t:S

7.162
(3.468)

1.400
3.762

3.400
3.782

7.fit2
( 3.456 )

3.726

3.44 8

8

3.694

3.456
t2

At 30 Junc -.l..l6lt 3.456

15. I)l:l] l' INS'l'Rt'Ml)N lS Ml:AStlRlrl) A.l lrAIR Vnl-trll lllttOti(ill()l III,R('OMl'Rlrl IIrNSlVll INCOMII

(]ON SOI,II)A'I'IiD AND I}ANK
2023 2022

KShs'million KShs'million

595.503
45.027

598. I83
38.468

o
+tt

640.510 6-16.65 I
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

t5 I)l:l]'l lNS'l R(lMIrN'l S MLAStIRLD A l' [AlR VAl.L.]ti ItIRO(r(illO'l llliR ('OMI)RIillliNSlVIi IN('OMI;
(continucd )

Maturity analysis Maturity pcriod
0-3 months 4- 12 months Ovcr I y'car 'l otal

Ycar cndcd 30 Junc 2023 KShs' million KShs' million KShs' million KShs' million

a

a

a

o

o

a

a

a

Irixcd incomesccuritics Intcmally
managed Portlolio
Fixed incomc sccuritics Intcmally
managcd Portlolio-CN Y
liixcd incomc sccurities undcr World
llank RAMI'

Maturill analvsis

Ycar cnded 30 Junc 2022

l'ixcd incomc sccurities - lntcmally
managcd Portfolio
Fixcd incomc sccurities undcr World
Ilank RAMt)

.13.051

2.017

45. I 00

0-3 months
KShs'million

29.937

2.639

230.552

1.969

t2.484

t56.292

| 1.72t

I 14.019

5.91 0

30.496

+ .95{

2.1. r Oti

587.624

7.879

45.027

640.53 0

'l otal
KShs'million

598.183

3 8.468

2.15.00 5 3 50.425

Maturity pcriod
,l- l2 months Ovcr I ycar

KShs'million KShs'million

32.576 I 68.01 -] .1.16.(Xr2

Fixcd incomc sccurities incrcascd by KShs 3.879 million to KShs 640.530 million (2022: KShs 636.651

millionlduring thc year undcr rcvicw.

6.16.65 r

(()NSOl.lI)A'l l:t) ANI)
I]ANK

2023 2022
KShs'million KShs'million

l2 t0

16. tlNLlSllll) llQtrl'l Y lNvlis'l MI:N lS

tJnquotcd cquitr securitics at lair valuc through othcr comprehcnsivc
Inc()mc

o
+9
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199
932

5.937
956
256

42

CENTRAL BANK OF KENYA
NOTES TO THIl FINANCIAL STATEMENTS (continued)
FOR I'HE, YI:AR ITNDED 30 JUNE 2023

17. (a) O l lltrR n SStr.l'S

Prcpaymcnts
Bonds l'cnding Rcccivables - World Ilank
I)cl'crrcd currcncy cxpenses
Sundry dcbtors
lte ms in thc coursc o1'collection
[.incleared clfccts

Impairmcnt allorvancc

All othcr asscts balanccs arc rccovcrablc rvithin onc vcar

'I hc movemcnt in thc lmpairment allorvance is as lbllorvs
n t start oIthc ycar
I'inancial asset dcrccogniscd
Incrcasc in impairmcnt allorvancc (Notc 9(a))

At 30 Junc

Prcpaymcnts
l]onds I'cnding Rcccivables - World llank
Dclcrrcd currcncy cxpcnses
Sundry dcbtors
Itcms in thc coursc ol'collcction
[ ]nclcarcd cflccts

lmpairment allorvancc

All othcr asscts balanccs arc recovcrable rvithin onc vcar

'l hc movcmcnt in thc lmpairment alkrwancc is as lirllows
At start of thc ) car
I'inancial assct dcrccogn iscd
Incrcasc in impairmcnt allorvancc (Notc 9(a))

At 30 Junc

coN Sot. il)n 'ilit)
2023 2022

KShs'million KShs'million

o

I,601
1.036

5,396
5,3 54

t37
32

r3.556
(4.997)

8.322
(325\

7 .997

4.997
(4.699)

27

325

8.183
(32s1

7.85 8

4.997
(4.699)

27

125

It.5 59

1.979

Itl

4.997

a

a

l]A\K

199
932

5.937
817
256

42

1.601

1.036
5,396
5.216

t62
32

13,443
(4.997\

lt.l{6

4.979

{

+.99 7

O
50
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CENTRAL BANK OF KENYA
NOTtiS TO THti FINANCIAl, STA1'EMENTS (continued)
FOR THE YEAR F,NDED 30 JUNE 2023

(b) (x)l.t)ilot.t)tN(is

Gold holdings

I8 (a) Rlclll'Ol'LJSI:ASSt;lS

Ycar cndcd l0 Junc 2023

C]OS'I'
At I July 2022
Additions

At 30 Junc 2023

ACCCLJMLJLA'l'lll) 1)l:PRl,CIAl'lON
At I luly 2022
Chargc for thc year

At 30 Junc 2021

CARRYING AMoUN'I
Ar 30 June 2023

Ycar cndcd 30 Junc 2022

('os'l'
At I July 2021
Additions

At 30 Junc 2022

AC('CT,]M UI,AI'I.]t) I)I]PRI]CIAl'ION
At I July 202l
('hargc for thc ycar

CONSOl.ll)A'ltll) ANI) Bn NK
[.cases_ l.eascs rclatr ng

rclatrne to
buildi"ngs to equrpmcnt 'l otal

KShs'million KShs'million KShs'million

CONSOl.ll)A'l lrD n NI) IIANK
2023 2022

KShs' million KShs' million

I50 I20

20.1275
55

534130 204

185

66
2 0.1 389

66

25 I I0{ +55

79 79

a

178

97
204

201

382
97

275 179

123
62

145

59
26ta
t2l

At 30 J unc 2022 20.+

CARRYING AMOI.JN'I'
At 30 iunc 2022 90

Sct out below arc thc carrying amounts of lcase liabilitics (includcd undcr 'Othcr liabilitics' in Note 24)
and thc movcmcnts during the period:

3lt9

o
5l

90

I

179
55

I tt5
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAI- STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

Itl (a) l{l(ill'l OF LlSIr n SSIiI S (('ontinucd)

n t start o l'thc ycar
Additions
Accrction ol- intcrcst
I'ay-mcnt o l' principal
Pa)'mcnt ol' intcrcst

[)cprcciation cxpensc [or right-ol'-usc asscts
lntcrcst cxpcnsc on lcasc Iiabilitics
Iixpensc rclating l.o short-tcrm lcases (includcd in Othcr
administrativc cxpcnscs

l,css than onc ) car
l]ctrrccn onc and I'ivc l cars

Intcrcst c\pcnsc

CONSOI.I l)A'llll) ANI) BAN K
2023 2022

Kshsmillion KShs'milliono

a

a

a

o

O

a

90
55

7
(57)

(5)

55
97

6
(61 )
(7\

O

At l0 Junc 90 90

'l hc maturity alalysis oI lcase liabilities is disclosed in Notc 29. 'l'hc lollowing are thc amounts rccognised in
profit or loss:

CONSOI,II)A'I'IiI) ANI) I}ANK
2023 2022

KShs'million KShs'million

66
7

t2t
(r

7

'l'otal amount rccognised in profit or loss t-.]{

'l hc llank had total cash outf'krws lor lcascs of KShs 62 million (2022: KShs 68 million) during the ycar
No impairment loss or rcvcrsals of impairment loss has bccn rccognized in profit or loss during thc pcriod
'l hc bank uscs thc Ccntral llank Ratc ((lllR) as thc discount r^tc lO.5o/o (2022:.9.5o/ol.

'l'he bank also had non-cash additions to thc right-ol'-usc assets and lcasc liabilities of KShs 55 million
(2022: KShs 97 million).

'l hc firllorving tablc scts out a maturity analysis ol'opcrating lease paymcnts, showing thc undiscountcd
lcasc paymcnts to bc reccived alicr thc rcporting datc.

2023 2022
Maturity analysis - Contractual undiscounted cash flows KShs'million KShs'million

65
30

95
(5)

47
50

97
(7)

====t:
90

o
5l



a

CENTRN L BANK OF KENYA
NOTES'IO THll I-'INANCIAL STATEMENTS (continued)
FOR ]'HE YEAR I]NDED 30 JUNE 2023

llt(b). PROI'l:lt'l Y n Nl) EQ( llPMl:N'l'

Ycar cndcd 30 Junc 2023

Irrcchold
land and

buildings
KShs'million

n l cos t oR vAI.UA iloN

At I July 2022
Additions
(;rant to National I)olicc Scrvicc+
Capitalization oI rvork in progrcss
I)isposals

19.560

nr l0 June 2021 t9.560

I)l:PRIr('lA l lON
At I July 2022
(ihargc lirr thc 1'car
l)isyrsals

At 30 Junc 2023 l.{94

(]ARRYIN(; AMOI.JN'I
Ar 30 Junc 2023 I tt.066

Oaa a

l.easchold
land and

buildings
KShs'million

5.45 tt

5..15 u

350

5. t08

2.516
1.22't

(1.493)
( ls8)

a

lrurniture and

cquipment
KShs'million

12.156
203

158
(671

12.450

6.834
t.259

(67 )

8.026

o

'l otal
KShs'million

40.il6
1.449

( 1.493)

(70)

40.002

8.206
2,t56

(70)

10.292

a o

({)NSOI.ll)n 'l l,l) ANI) IlnNK

Work in Motor
progress vchiclcs

KShs'million KShs'million

a

2.092

426
l9

(3)

142

776

7t8
t82
t68

2.092

414
il

(3)

20 l.{ 2 "l 29.7 t0

+('llK and National I'olicc Scrvicc (NPS) agrecd to coopcratc on the building ol'National Policc l,eadership Acadcm) (thc Academy) in Ngong, on prcmiscs lirlly orvncd
b1 the NI'S. Undcr this arrangcmcnt, CllK agrecd to linancc and ovenec thc construction ol'1hc Academ) and subscqucntly hand it ovcr to NPS for its cxclusive usc.'l'he
Acadcm) \vas complctcd in [)eccmber 2022 and handcd ovcr to lhc NPS. 'l hc pmject cost ol'Ksh.1.493 million has norv bccn expensed fulll in thc financial statemenls
lbr thc ycar cndcd Junc 10. 2023.

5l
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATITMENI'S (continued)
I-'OR TI.IE YEAR ENDED 30 JTJNE 2023

19. lN'l AN(illll.l, ASSli l S

Ycar cndcd 30 Junc 2023

cos't'
At I July 2022
Additions

At l0 Junc 2023

A('CUMUI,A'I'I.]I) AMOR'I'I SAl'ION
At I July 2022
Charge for the ycar

Ar 30 lunc 2021

NI;I' (]N RRYIN(J AMOI,IN'I
Ar 30 June 2023

Ycar cndcd 30 Junc 2022

COS'I'
At I July 2022
Additions
Cloud Computing costs+

CONSOl.lt)A'f l:l) n ),JI) IIANK
Work in

Solirvarc l)rogrcss 'liltal
KShs'million KShs'million KShs'million

2.606
JJ

2.63 9

2.296
177

I .832
2.606
1.865

l.til2

1.832

1.407

658
(2.06s)

+..17 I

2.296
177

2.173 ).17 3

I .99IJ

3.892
779

(2.065 )

166

a

a

2.485
l2l

At 30 Junc 2022

ACC[.]MLJl.n 'l l't) AMOR'l'lSA'l lON
At I July 202 I

Chargc lirr thc y'car

2.606 2.606

2.lOlt
I88

2. t0tt
I tr8

At 30 Junc 2022 2.296 2.2 96

Nlr l ( AltRYlN(i AMOtIN'l' 310 3t0

+lmplcmcntation costs rclating tu soltrvarc as a scrvice anang,cmcnt

In 2022. the IIIRS lntcrprctations Committcc (l[RlC) issucd guidelincs on accounting lirr
con figuration/customisation costs in cloud computing arrallgcments. Irollorving thc issuancc. a rcvicrv ol-thc
intangiblc asscts was carried out and ad.iustmcnts madc to adhcrc to thc II]RS guidclines on cloud computing
arrang,cmcnts.

o
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CENTRAL BANK OF KENYN
NO-IES TO TtlE FINANCIAI. STATEMENTS (continued)
FOR THtr YEn R ENDED 30 JUNE 2023

20. Itlil lRllMllN l lllrNlllrl.l n SSI:'l'

Prcscnt valuc ol' lunded obligations
I:air value o I plan asscts

Nct ovcrlunding in lundcd plan
Limit on dcfined bcnellt assct

Rctircment I]oncllt n ssct

Movemcnts in thc nct dcfined benelit assct rccogniscd arc as lirllows
At start ol'thc ) car
Net incomc rccogniscd in prolit or loss (Notc 9(b))
Net incomc rccognizcd in othcr comprchcnsivc income ((X'l)
Lmployer contrihutions

At 30 Junc

Movcments in thc plan assets arc as lbllorvs

n t sun ol' thc year
lntcrcst incomc on plan assets

lrmplo) cr contributions
I',mploy cc contributions
[]cnelits cxpcnscs paid
Rcturn on plan asscts cxcluding amount in intcrcst incomc
Prior 1-car adj ustmcnts

Ar 30 Junc

Movcmcnts in thc plan benelit obligation arc as lollows

At start o1'thc ) car
Currcnt scrvicc cost net ol'cmployces' contributions
Intcrcst cost
[:mploycc contributions
Actuarial gain duc to changc in linancial assumptions and
cxpcricnce
llcnclits paid

At 30 J unc

Ihc principal actuarial assumptions at thc rc;xrrting datc tycrc

[)iscount ratc (p.a.)

Salar_r' incrcasc (p.a. )

liuturc pcnsion increascs

(IONSOLIt)n l lrl) nNI) IIANK
2023 2022

KShs'million KShs'million

o

17.t77
(29.795\

(12.622\
7 ,628

(4.e94)

7,081
627

12.770)
56

4.994

30.430
3.837

56
28

( t.892)
(2.660)

29.799

t6,620
269

2.068
28

84

( 1.8e2)

t7 .t77

2021

t 4.60vo
7 .lOYo

3.IOYy

t6.620
(30.430)

( r3.8 r0)
6.729

(7.011 I )

7.639
649

(1,276\
69

7.0IJ I

a

32.048
3.746

69
JJ

(1.702)
(3.73 7)

(27\

3 0.430

t7,302
227

1.990

34

(1.231)

(t.702\

16.620

2t)22

11.00%
7 .00o/o

3.00o/o

o
56
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CENTRAL BANK OF KENYA
NOTES TO THIl FINANCIAI. STATEMENTS (continued)
FOR THF] YEAR ENDED 30 JI.,INE 2023

20. RI I IRL\'ll:N I I]l:\l,lrl'l ASSlr'l (continucd)

["ivc-ycar summar)

Fair value o I'plan assets

Prescnt valuc of lundcd obligations
Adjustmcnt to rctircment bcncfit
asset

Net retiremcnt benclit assct

2023
KShs'

m illion

29.799
(17.t771

(7.62tt')

.1.99.1

2022
KShs'

million

2021
KShs'

million

3 2.048
(17.302\
(7.t07\

2020
KShs'

million

30.270
(l7.9t0)

(s.823 )

20 t9
KShs'

million

30.640
(r6.423)
(e.88e)

4.328

30.430
( r6.620)

(6.729)

7.081 7.639

2023

6.537

KShs'
m illion

4.998
9.7 t7

14, 128

239
432
545

I

37t
(l)

2022
a

I'lan asscts are distrihutcd as lirllows

Quotcd sharcs
lnvcstmcnt propcrtics
(iovcrnmcnt ol'Kcnya trcasury bills and bonds
('ommcrcial papcr and corprlratc bonds
OlI'-shorc invcstmcnts
lrixcd and tcrm dcposits
lfixcd assets

l'rivatc cquity
Nct currcnt asscts

KShs'
million

3.679
9.448

13.821
222
1.19

1,668
5

435
370

l2.3Yo
3l .1Yo

46.sYo

0.7"/o
0.5o/o

5.6Yo

0.Oo/o

15%
I .2Yo

l6.4Yo
3l .9o/o

46.s%o

0.$y:o

I .4y:o

1.8%
0.0%
1.2%
0.Oo/o

a
29.799 I (X)ozi, 3 0.430 ljOYo

Scnsitivity ol'principal actuarial assumptions:

II-thc discount ratc is l70 lorvcr. thc present value ol'lundcd obligations would bc KShs 18.573 million (incrcase
bl KShs I,396 million). 'l his sensitivity analvsis has bccn dctsrmincd bascd on rcasonably possiblc changcs of
thc assumption occurring at thc cnd ol'30 Junc 2023. whilc holding all ol.hcr assumptions constant.

'l'hc othcr principal actuarial assumptions. that is salary incrcase and futurc pcnsion incrcasc arc not cxpcctcd to
changc matcrially bccause thcy arc within thc control of managemcnt and arc approvcd in thc IIuman Rcsourcc
Policy on cmplo)'cc bcncfits. Additionally. any changc is not cxpcctcd to bc material bascd on hisl.orical trcnds
and may not havc a lincar impact on thc prescnt valuc ol'thc l'und obligation.

'['he llank docs not havc an) asset-liability matching stratcgics used to managc risk. 'lhc rctircment bcncllt schemc
is l'undcd and hcncc thc asscts undcr thc schcmc arc uscd to mcct bcnelit payments as and whcn thcy arisc. 'l hc
timing of thc bcnclit pa1'mcnts liom thc schcmc arc unknown as thc f und compriscs acl.ivc mcmbcrs. pcnsioncrs
and de l'cncd pcnsioncrs.

.l 
hc schcmc is lirndcd by contributions liom cmplol cr and em ployccs. l'hc avcrage duration ol'thcdcllncd bcnclit

planobligationatthccndol'thcrcpo(ingpcriodis8.1lcars(2022:7.4ycars).

o
57
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAT. STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

21. (a) IMF On-l.cnt to GOK

Rapid crcdit l'acility
Ilxtcndcd crcdit lacility
l;xtcndcd lund l'acility

Overdraft
(iovcrnmcnt loan
S[)R Allocation due from National 'l reasurv

Movcmcnt in thc govcrnmcnt loan is as lirllorvs

At start ol'thc ) car
Itincipal rcpa) mcnt
Inl.crcst chargcd
lntcrcst paid

CONSoI,II)A'I'I]t) ANI) t}ANK
2023 2022

KShs'million KShs'million

o

a

o

a

a

101.668
84,386

l40.8lt

o

o

3 26.86 5 t92.924

(h) I)til, I]ROM (}OVI:ltNMlrN.l Ol: KITNYA

CONSOLII)A.l l:l) ANI)
BANK

2023 2022
KShs'million KShs'million

76.457
17.789
95.72t

I89.967

18.899
( 1. il0)

559
(ss9)

58.502
t8.899
40.862

r rti.263

20.009
(r.ll0)

592
( 5e2)

a

At 30 J unc 17.789 I8.899

Scction 46(3) ol'thc Ccntral llank ol'Kcnya Act scts the limit ol'the (iovcrnment ol'Kcnya's ovcrdrali
lhcility at thc llank at 5olo olthc Gross Rccurrcnt Revcnuc as rcponed in thc latest Govcrnmcnt ofKcnya
auditcd financial statements. 'l'hc limit lor thc ycar cnding 30 Junc 2023 is KShs 80.05lmillion (2022:
KShs 75,453 million) bascd on the gruss rccurrcnl rcvenue lbr lhe year cndcd 30 Junc 2021 which arc the
latcst auditcd tlnancial statcmcnts at thc datc ol'approval olthcsc llnancial statcmcnts. lnterest is chargcd at
thc Ccntral Bank Ratc. currcntly at l0.5yo.

lhc llank convcrtcd thc (io\crnmcnt of Kcny a ovcrdrali l'acility that cxcccdcd statutory limit in 1997 into
a loan at 37o intcrcst rcpayable b1 2039 and is guirranteed by a dccd cxccutcd b1 thc ('abinct Sccrctary. 

.l 
hc

National l rcasury'. ['rincipal rcpaymcnts ol'KShs 555 million arc paid hall'yearl]' \\hilc intcrcsts accruing
arc paid monthly.

In linanciaf ycar 202212023 thc []ank translcrrcd SI)R 260..1 million bcing part ol'thc IMli SI)R allocation
lbr Kcnl-a to thc National lrcasury.'l hc amount rrill bc rcpaid to thc []ank ovcr a 20 lcar pcriod in hall'
\carl) instalmcnts cach ol-SI)R 6.5 million. 

.l 
his allocation is rcvalucd on monthlv basis and thc amount

rccognizcd is thc balancc as at 30 Junc 2023 in Kcnl a Shilling cquivalcnt.

o

lhc balancc as at .l0.lunc 202-.i rclatcs kr li\'lli on-lent lunds dishurscd k) thc (io\crnmcnt ol'Kcnla h)
thc Intcrnational \'lonctan lrund (lMl:)t() mitirate thc impact ol'(.OVIl)-19 pandcmic. lhc lunds
anrountt()SI)R5+2.ltmillionundcrthcRapid('reditl'acilitl(R('tr)andSI)R1.20imillionundcrthc
l:rtcndcd ( redit l:acilit) (l:('l])and thc lixtcndcd l'und l'acilitl (l:t;1,'). R( l; $ill hc paid hall'-rcarl)
rr ithin a pcriod ol lh c r ears liom Novcmhcr 2025 to Mal 20-.10. t,( lr u ill bc paid quartcrl) \\ ithin a
pcriodol'5lcarsliomOctober202(rto.lunc20il.l.l:lrsillhcpaidquartcrl;uithinaperiodol sir
r cars liont ( )ctober 2025 to Junc 20J I .

85. t76
33.219
7 4.529

5lt
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326
3.273

90
317
253

1.990
42

809
1.7 t6

90
248
212

1.329
59

CENTRAL BANK OF KENYA
NOTES TO THE F'INANCIAL STATEMENTS (continued)
FOR T[{E YEAR ENDED 30 JUNE 2023

22. ('I.JRRI.]N('YIN(]IRCI,]t-N'I'ION

Kenya bank notcs
Kenya coins

Movement in thc account was as lollorvs
At I July
l)cposits by commercial banks
Withdrawals by commcrcial banks
( Withdrawals)/dcposits by CllK

Ar l0 Junc

23. I)liPOSI'l S I)tlli'lO IIANKS ANI) (;OVI:ltNMl:N'l'

l,ocal commcrcial banks clcaring accounts and cash rescrvc ratio
Local banks lbrcign cxchangc settlcmcnt accounts
l'lxtcrnal banks Ibrcign cxchange settlemcnt accounts
Othcr public cntitics and projcct accounts
Covemmcnl. ol Kcnya

2.1. O'l lllrR LIAIlll.lll[S

lmpcrsonal accountsr
Sundry crcditors
l.casc liability (Notc I 8(a))
Rcfundablc deposits
[,cavc accrual
Ilond pcnding payables
(iratuity to stalT mcmbcrs

CONSOt.ll)41'l,D ANI) IIANK
2023 2022

KShs' million KShs' million

o

305.407
10.560

315.967

305.350
(544.656)

555.300
(27)

295.209
t0.t4t

305.3 50

277.129
( 564.500)

5q7 at7i

46

228.07s
3 5.435
2,4t6

39.278
234.406

315.967 305.3 50

CONSOl.lt)n 'l lrl) nNI) IIANK
2023 2022

KShs'million KShs'million

o

t72.226
36.3 85

3.239
1.245

359.880

572.97 5 539.6 t0

CoNSOI,II)A'I'I'I)
2023 2022

KShs'million KShs'million

6.291

Impcrsonal accountsr
Sundry creditors
l.ease liability (Notc l8(a))
Rcfundable dcposiLs

[,cavc accrual

tlond pcnding payablcs

Cratuity to stafl'membcrs

6. r52

*lmpcrsonal accounts hold amounts duc to ministrics and dcpartmcnts 0l'(iovcrnmcnt ol'Kcnya

4.461

I]AN K

326
3. r 3,r

90

3 t'7

253
1.990

42

E09

r.581
90

248
212

1.329

59

o
59
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CIINI'I{AL IIANK OIr KI:NYA
NOI'tiS l'O TIII: FINANCIAL S'l'Al'lrMF.NTS (continucd)
.FOR I'IIE YEAR ENDI]D 30 JUNI] 2023

25 (a) SllARlt CAPITAL

Authorised share capital

At I July and 30June

Paid up share capital:

At I July and 30 June

(b) GENERAt. RESIIRVIT FUND

CONSOLIDATED

At start of the )'ear
'l'rans t'er tiom General reserve

Pavments out of consolidated fund

CONSOLIDAT'I:l) AND BANK
2023 2022

KShs'million KShs'rnillion

-50.000 50.000

3ti.000 i5.000

Ownership ofthe entire share capital is vested in the Principal Secretary to the National Treasury. The board
of directors authorised the capitalisation ofKShs 3 Ilillion frorn thc general reserve lund on l2 September
2022, resulting in the increase in paid up share capital fiorn KShs 35 Billion to KShs 38 Billion.

a

o

a

1'he general reserve ofKShs 366,7i0 million (2022: KShs 226,986 rnillion) represents accumulated rcalized
surplus of KShs 65,495 million (2022: KShs 54,470 million) arising ironr nonral operations o['the Bank
and unrealized gains of KShs 301,235 million (2022: KShs 172.5 l6 rnillion).

I]N NK

-l-he general reservc ofKShs 366,730 million (2022: KShs 227,006 nrillion) represenls accumulated realized
surplus of KShs 65,495 rnillion (2022: KShs 54,490 million) arising from nonral operations of thc Bank
and unrealized gains ol KShs 301,235 million (2022: KShs 172.5 l6rnillion).

(c) FAIR VALUtl RESERVE - CONSOLIDATED AND BANK

l'he fair value reserve rcpresents cumulative gains and losses arising liom revaluatiotr ol'debt instrurrrents
lrorn cost to fair value based on the rnarket values at the cnd ol'the reporting date.

(d) RI:VAI.UAI'|ON t{ESIiRVtl - CONSOI.IDA It'.D n Nl) IIANK

The revaluation reserve rclates to unrealized revaluation gains on land and buildings that will not be recycled
into protit or loss.'l'he reservc is non-distributable.

(c) CONSOLIDn TEI) FUND -CONSOLIDATI:l) ANI) Bn NK

The Consolidated l"und represents amounts proposcd for distribution to thc Govcrnnrent ot'Ken) a lrom the
General Reserve F'und.

Movcnrcnt in tlre consolrdatcd Iund is as lirllorvs C'oNSOLI t)A'It:I) AN I) I]ANK
1023 2.022

KShs'nrillion KShs'rnillion

At .i0 Junc

1.000

5.000
(4.000)

5.500
4.000

(5.500)

5.(X)0

rr0

1.000

a

o
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CENTRAL BANK OI.'KENYA
NOTES TO THE FINANCIAL STATEMENT'S (continued)
FOR TIIE YEAR ENDED 30 JUNE 2023

26. CnSll tlSIil) IN ()l'l:RA'l'IONS

Surplus lor the year

Adjustmcnts Ibr:
["orcign cxchange gains
Accrued I nterest adjustment
Dcprcciation ofprope(y and cquipmcnt (Notc l8(b))
Amortisation of intangible asscts (Notc l9)
Amortisation of right-of-usc asscts (Note l8(a))
Grant to National Policc Scrvice (Note l8(b))
Cloud computing Arrangcmcnt Adj ustmcnt
Cain on disposal of propcrty and cquipmcnt (Note 7)
Impairment allorvancc on financial asscts
Nct intcrest incomc
Interest on leasc liability (Notc 9(a))
Provision for impairment loss on other asscts (Notc 9(a))
Net crcdit relating to thc rctiremcnt bcncfit assct (Note 20)
Ilmployer contributions on dcllncd bcnefit assct (Notc 20)
Rcclassification from fair valuc rcscrvc (Notc l0(b))
[]nrealised hrreign exchangc loss on due to IMI"

Opcrating surplus bclbrc rvorking capital changcs
('hangcs in rvorking capital:
[,oans and advanccs
Othcr asscts
[)uc f'rom Govcmmcnl. of Kcnya
Currency in circulation
I)cposits
IMIf on-lcnt
Consolidatcd Irund (Notc 25( c))
Othcr liabilitics

Nct cash uscd in opcral.ions

coNSot.il)n't t.tt)
2023 2022

KShs'million KShs'million

t50.49.1 76.894

( 131.489)
1.701

2.156
177

66
1.493

(4)
2,8 r3

(2s.0271

7

27
(6271
(56)

6.612
541

(68.560)
(44t)
2.589

188

l2t

2.065
(3)

4,100
(14.637)

7

l8
(64e)

(6e)
(644\

l0

a

o

o

o

o

O

20
480

l7 t.704)
10.617
22,548

(7 1.579)
(4,000)

1,914

(603 )

(2.949)
(38.146)

28,221
( r90.s04)

( 28.3s9)
(s.s00)
( r.942)

8.8u1 9lt9

( 23 ri.7e3 )( 102.820)

o
6l
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CI]NTRAL BANK OF KENYA
NOTES TO THE I-'INANCIAI. STATEMUNTS (continued)
IrOR THI: YEAR IINDI-ID 30 JUNtr 2023

26 ('ASII (lsl:l) IN OPI:RA'l IONS

Surplus lbr thc ycar
Adjustments lbr:
liorcign cxchangc gains
Accrucd I ntcrest adj ustmcnt
I)eprcciation ol'propcrty and equipment (Note l8(b))
Amortisation ol'intangiblc asscts (Notc l9)
Amo(isation ol'right-of-usc asscts (Note lti(a))
(irant to National l)olicc Scrvicc (Notc l8(b))
Cloud computing Arrangemcnt n diustmcnt
Gain on disposal ofpropcrty and equipmcnt (Notc 7)
Impairmcnt allowancc on linancial asscts
Nct intcrcst incomc
Intcrcst on lcasc liability' (Notc 9(a))
l)rovision lor impairmcnt loss on othcr asscts (Notc 9(a))
Nct crcdit rclating to thc rctircmcnt bcncllt assct (Notc 20)
l.mployer contributions on dcfincd bcncllt assct (Notc 20)
Rcclassilication liom l'air valuc rcscrvc (Notc l0(b))
lJnrcaliscd lbrcign cxchangc loss on duc to IMIr

Ilalances duc liom banking institutions (Notc I l)
Iiinancial asscts IrV(X'l (Notc l5)
Sccuritics discountcd by banks and othcr advanccs (Notc I 3 )

(b) Changcs in liabilities arising liom linancing activitics

At start of thc ycar
Czsh flow itcms:
Rcpayments to lMIl
Roccipts during thc ycar
Iirrcign cxchangc changcs

At 30 Junc

BNNK
2023 2022

KShs'million KShs'million

t 50.494 76.89.1

o

( l3 t,489)
I ,701
2,156

177

66
1.493

(4)
2,813

(25.027\
7

27
(6271

(s6)
6.612

541

(68,560 )
(44r)
2.589

188
t2t

2.065
(3)

4.100
(t 4.637 )

7

l8
(64e)

(6e)
(644)

l0

o

Opcrating surplus bclbrc rvorking capital changcs
('hangcs in rvork ing capital:
l.oans and advanccs
Othcr asscts
I)uc lrom (iovcmmcnt ol' Kcnya
('urrcncy in circulation
l)cposits
lM l' on-lcnt
('onsolidatcd lund (Notc 25( c))
Othcr liabilitics

Nct cash uscd in opcrations

27 NIiI' CASII TJStiI) IN OPI.,RA'I'IONS

(a) lror thc purposc ol'the statcmcnt ol'cash ll0lrs. cash and cash cquivalcnts includc

20

506
(71.704)

10.617
22.548

( 7l ,579)
(4.000)

r.888

tt.ttSl

(6.7361
96.5 87
62.903

477.899

(603)
(2.922)

(38.146)
28.221

( 190.504)
(28.3s9)

(5.500)
( l.e6e)

9lt9

( r r.220)
I 10.597

4.594

325.145

(r02.820) (231t.793)

coNSot.il)At t.tD ANI) tln NK
2023 2022

KShs' million KShs' million
421,500 295,836
45.100 32.576
45.513 13.463

5t2.ll3 36 t .875

32 5. 145 22t.171

o

o
62
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CENTRAL BANK OF KENYA
NO'I'ES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

28. RI:l.A ILI) PAR.I Y'l'RANSn(-l lO\S

In thc course of its opcrations. thc Bank cnters into transactions with rclated parties, which include thc
(iovernmcnt of Kcnya (thc ultimatc owncr ofthc Bank).

-lhe 
main transactions arc ordinary banking lacilitics to govcrnmcnt ministries included in Note 23 and lcnding

to thc Govemmcnt ol'Kcnya included in Notc 2l .

(i) Loans

'l'hc llank cxtends loan I'acilities to all stalf including thc kcy managcmcnt stafl'lhc advanccs arc at
prcfcrcntial ral.cs oIintcrcst dctermincd by thc l]ank. 'l'he rcpaymcnt tcrms and collatcral uscd are similar
to thosc ol'loans and advances to othcr staff'. Provisions on loans and advances to staffare arrivcd at using
collcctivc assessmcnt approach. I'rovisions at 30 Junc 2023 arc discloscd in Notc 1.1. Collateral
inlormation is discloscd in Notc 29.'l'he repaymcnt terms ol'thc loans are bet]vccn 3 ycars and 25 ycars.

(lONSOLlt)A'l l,l) ANI) IIANK
2023 ZO22

KShs'million KShs'millionLoans to kc)'scnior stal'l'

At I July
l.oans advanced during thc ycar
l.oan rcpayments

At 30 Junc

(ii) I)ircctors'cmoluments

l ecs to non-cxccutivc dircctors
I)ircctors' travclling cxpcnscs
Ol.hcr remuncration to cxecutivc dircctors

(iii) Rcmuncration to scnior stafl'

(iv) I'ost cmploymcnt pcnsion to scnior managcmcnt

(v) (iovcrnmont ol Kcnya - orvncr ol'thc llank

[)uc liom (iovcmmcnt ol'Kcnya (Notc 2l(b))
(jovcmmcnt lnstitutions I)cposits (Notc 23)
IMIr On-lcnt ro (;OK (Nore 2l(a))
lntcrcst carncd liom (iovernmcnt ol'Kcnla Loan (Notc 4)
lntercst carncd liom (iovcmmcnt ol'Kcny'a - (X'crdralt (Notc 4)
I"ccs and commission incomc (Notc 6(a))
l,oan principal rcpaymcnt (Notc 2l(b))

45
t,

(23',|

55

26
38

( le)

t7
I

35

l9
2

35

5-.1 5(r

324 277

l9 .l

189.967
361.125
326.865

559
5.t6t
3.000
t.ll0

I 18.263
273,684
t92.924

592
2,064
3.000
l.l l0

'l ransactions cnlcrcd into * ith thc (iovcmmcnl. inclur.lc

Ilank ing scrvices:
Managcmcnt ol issue and rcdcmption ol'sccuritics at a commission and:
lforcign currcncv dcnominatcd dcbt scttlcmcnt and othcr rcmittanccs at a lcc

o
6i

45

o



a

a

O

o

a

o

a

CENTRAL BANK OF KENYA
NOTES TO Tt'lE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

28. Rlrl.n 'l l,t) PAR'l Y'l RANSn('l lONS (continucd)

(vi) Kenya School ol'Monctary Studics (KSMS)

'l'hc Kcnya School of Monetary Studics (thc "School") is a subsidiary ol'thc Elank. It is primarily orvncd
and managcd by CIIK and its llnancial statcmcnts havc bcen consolidated in thcsc financial statcmcnts.

'l hc pcrmancnt stall'rvorking at KSMS arc omployccs of ('[]K. lf ixed asscts arc also wholly orvncd by thc
Ilank and a lcttcr ol'supFrrt is issued annually to thc thc school as part oIthc commitmcnl. of thc I]ank to
continuc funding KSMS lbr going conccrn purposcs.

Iror the year undcr rcvicw. thc transactions and balanccs bctwccn CIIK and KSMS arc as lbllows

(\)NSOl.ll)A Illl) n NI) Iln NK
2023 2022

KShs'million KShs'million
CIIK-KSMS rclatcd transacl.ions and balanccs
Grants liom ('BK
I)uc ( from )/to UllK

532
(21)

41t7

2t

a

(vii) Ccntral []ank ol'Kcnya l)ension lfund and llanki Kuu l'ension Schcmc 20l2

'['hc pension schemcs (that is, thc delincd bcnclit and dclincd contribution schcmcs) arc managcd and
administercd by thc Sccretariat appointcd by thc sponsor. 'l'hc costs of thcir opcrations arc lully
reimbursed to the []ank on a rcgular basis.

29. IlNn N('lAL ItlSK Mn Nn (il:MIr\.l OtlJIr(*l M,S ANI) POLI('lllS

(a) Stratcg) in using linancial instrumcnts

'l hc bank holds foreign cxchangc rcscrves lor thc purposc ol'scrvicing ollicial lbrcign dcbt, pay ing non-dcbt
govcrnmcnt and ('cntral []ank ol Kcnya cxpcnditurcs abroad and intcrvcntion in thc lbreign cxchangc markct
to minimizc volatility and lbcilitatc its smooth lunctioning.

'l hc loreign exchangc rcscrvcs arc managcd via a govcmancc liamcwork anchorcd in lcgislation and a
rcscncs managcmcnt policl sct by thc lloard ol'Dircctors. 'l'hc policy scl.s thc contcxt within rvhich thc
Stratcgic Assct Allocation. lnvcstmcnt guidclincs and Invcstment ('ommittcc arc opcrationalizcd in ordcr kr
achicvc the ovcrarching principlcs ol'sal'ct;. liquiditl and rctum.

(b) I{isks lacing thc l}ank

'l hc lirllorving arc thc main typcs ol'financial risks that thc Ilank is cxposcd to in the course ol'cxccuting
its opcrations:

. ('redit risk
o Markct risk
. l.iquidity risk

o

a
6.+

'l hc Ccntral Bankol'Kenya activitics cxposc itto avariety offinancial risks. including credit risk and thc ef'fccts
ol'changcs in dcbt and cquity markct priccs. lorcign curcncy cxchangc rates and intercst ratss. 'l'hc Bank's
overall risk managcmcnt programmc locuses on thc unprcdictability olfinancial markcts and sccks to minimise
potcntial advcrse efTects on its financial pcrlbrmancc.

Risk management is carricd out by the lntcrnal Audit and Risk Managcmcnt l)epartment under policics approvcd
by thc Board ol' I)ircctors. Other organs that monitor thc asscssmcnt and managcmcnt of risks rvithin thc Bank
includc: l]oard Audit Committcc.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

79. IrlNnN('lAl. RISK MANA(il:Ml)Nl OBJl:C'l M,S ANI) POt.l('ll:S (continucd)

(i) ('redit risk

Crcdit risk is thc risk that thc Bank will incur a loss bccausc its customcrs or countcrpartics lail to
discharge thcir contractual obligations. 'l'hc llank managcs and controls crsdit risk by sctting limits on thc
amount ol'risk it is willing to acccpt lbr individual counterpartics and lor gcographical and industry
conccntrations. and by monitorinS exposures in rclation to such limits.

('rcdit risk ariscs liom balanccs duc liom banking institutions. lunds held with IMIr. sccuritics and
advanccs to banks. lMI On-l.cnt to (lOK. loans and advanccs. dcbt instrumcnts at lair valuc through othcr
comprchcnsivc incomc. othcr asscts (sundry dcbtors) and duc liom (;overnmcnt ol'Kcnya.

Managcmcnt ol'crcdit risk is carricd out through thc choicc ol'counterpartics. 'l hc Uank's choicc ol'
countcrpartics is conlincd to top intcrnational banks that mect thc set cligibilitl critcria ol'llnancial
soundncss on long-tcrm crcdit rating. short-tcrm crcdit rating and capital adcquacy.

'l hc following tablc scts out thc carry ing amounts ol'thc financial asscts thal arc cxposcd to crcdit risk as

at 30 Junc 2023 and 30 Junc 2022:

('oNSOt.lDA',ilit)
2023 2022

KShs'million KShs'million

llalances duc lrom banking institutions
I;unds hcld with International Monetary F'und (lMIr)
Securities and advances to banks
IMI) On-l.ent ro (iOK
Loans and advanccs
[)cbl instruments at lair valuc through othcr comprchcnsive
incomc
Other assets sundry debtors
[)uc liom (iovcmmcnt of Kcnya

[]alances duc liom banking institutions
Irunds hcld rvith Intcrnal.ional Monctary l:und (lMlr)
Sccuritics and advanccs to banks
IMF On-l.cnr ro (iOK
[-oans and advanccs
[)cbt instrumcnts at Iair valuc through othcr comprchcnsivc
income
Othcr asscts sundry dcbtors
I)ue liom Oovcmmcnt ol'Kcnya

1.73[t.5 t7 t.39t.225

BNNK
2023 2027

KShs'million KShs'million

421
73
82

326
3

469
275
469
865
69.1

295.836
7 t.639
71,1129

t92,924
3.726

640,530
248

189.967

616,65 I

357
I 18.263

4Zt,469
73,27s
82,469

326,865
3.694

640.530
t09

t89.967

1.718.378 l.-191.087

a

o

o

a

2 95.83 6

7 t .639
7 t .829

192.921
3.726

616.651
219

I 18.263

'l hc llank asscsscs thc credit qualit)" ol'thcsc asscts at cvcry reporling datc. Nonc of thc balanccs havc had

thcir tcrms rcnegotiatcd as a rcsult 0I'n0n-pcrlormancc. Managcmcnt moni(ors thc crcdit cxposurc ol'sta11'

on a continuous basis. taking into account thcir llnancial position. past cxpcricncc and othcr l'ackrrs.

65
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CENTRAT, BANK OF KENYA
NOTES 1'O THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

2q. FINAN('lAL ItlSK MANA(itiMl,N'l OI}Jl,('l lVlrS ANI) POl.lcllrS (continucd)

(i) ('redit risk (continucd)

Crcdit quality analysis

'l hc lollowing tablcs sct out information about the credit quality of linancial asscts mcasured at amortiscd
cost and debt instrumcnts at ITVOCI. tJnlcss spccifically indicated. lbr financial asscts. thc amounts in the
tablc reprcscnt gross carrying amounts.

Ilxplanation of the terms: 'Stage l'.'Stage 2' and'Stage 3' arc includcd in Note 2(l)..I'hc crcdit ratings
are obtaincd fiom rccognizcd international credit rating agcncies.

Year cndcd 30 Junc 2023

Stagc I

KShs'million

('ONSOl.lI)A'l l,l)
Stagc 2 Stagc 3

KShs'million KShs'million

'lotal

KShs'million

94
t64.530
7U.728

I I 7.841
60.3 0 7

42 t.500
(31)

121.169

93.624
538. r 87

8.719

6.10.5 3 0

I89.967

73.312

73.312

(37)

73.275

o

Ilalancc due from banking institutions
Ratcd AAA
Ratcd An - to nn *
Ratcd A- to A+
Ratcd [lllB llll
lJnratcd

(iross carrl ing amounl.
Impairmcnl. allurvancc

Nct carry ing amount

Dcbt instruments at lair valuc through
OCI
Rated n AA

Rated AA- to AA+
Rated A- to A +

Carrying amount

Due liom (iovcmmcnt ol' Kenya
[ ]nratcd

l'unds rvith lMll
tlnratcd

(iross carry ing amount

Impairmcnt allowancc

Nct carr) ing amount

IMIi On-l.cnt to (lOK
I fnratcd

94
164.530
78.728

I | 7.841

60.307

42 t.500
(31)

121.469

93.624
538.1 87

8,7 l9

6.10.5 3 0

I89.967

73.1 l2

7 3.3 t2

(37)

73.275

a

o

o
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CENTRAL BANK OF KENYA
NOTES TO THE FTNANCIAL STATEMENTS (continued)
FOR ]'HE YEAR ENDED 30 JUNE 2023

IilNnNCIAI. RISK MANAGITMLN'l OBJIr("I'M,S nNI) POt.l(lll:S (continued)

(i) ('redit risk (continucd)

('rcdit quality analysis ( continucd )

Ycar endcd 30 Junc 2023

29

O

o

a

a

o

a

Stagc I

KShs'million

(()NSOl.il)A',t'HI)
Stagc 2 Stagc 3

KShs'million KShs'million

26.3 58

26.358
(22.223)

4.135

3.582

3.5ti2
(3.458)

t24

3(Xr

306
(2e8)

'l otal
KShs'million

105.2 I 5

t05.215
(22.7161

82.46e

7.162

7.t62
(3.468)

1.694

573

573
(325)

2.18

Sccuritics and advanccs to banks
(Jnratcd

(iross carrying amount
Impairmcnt allorvancc

Nct carr) ing amount

[,oans and advanccs
I nratcd

Cross carrying amount
Impairmcnt allowancc

Not carry ing amount

Othcr asscts
[.,nratcd

Cross carrying amount
lmpairmcnt allorvancc

Nct carr! ing am()unt

7It.857

78.857
(523 )

711.3 34

3.5 75

3.5 75
( l0)

3.565

l

a
5

5

267

267
(27\

2.+0 l{

o
67
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

F INANCIAL RISK MANA()l:MI.lNl OllJI.lc'l lVl-ls ANI) POl.lCIt:S (continued)

(i) Crcdit risk (continucd)

Credit quality analysis (continucd)

Ycar ended 30 June 2022

Stagc I

KShs'million

(]ONSOI,II)A'I'I]I)
Stagc 2 Stagc 3

KShs'million KShs'million

'l otal
KShs'million

a

[]alancc duc liom banking institutions
Rated nnA
Ratcd An - ro An +

Ratcd A- to n +

Rated I] tlll Ilt]
IJnratcd

(lross can),ing amount
Impairmcnl. allorvancc

Nct carr) ing amount

Dcbt instrumcnts at lair valuc through
o('l
Ratcd Ann
Ratsd AA- k) nn +

Ratcd A- k) A I

Carrying amount

[)ue liom (;ovcmmcnt ol'Kcnya
Unratcd

l"unds with IMF
lJnrated

Cross carrying amounl.

Impairment allorvancc

Nct carrying amount

IMlf On-l.cnt ro (iOK
IJnratcd

7

126.415
109.798

3.664
55.963

295.847
(ll)

295.836

629.172
6.558

921

616.651

I I tt.263

7 t.6t.t

7 I .641

lSr

7 I .639

192.92.1

7
t26,4t5
109.798

3.664
55.963

295.847
(ll)

29 5.816

629.t72
6.5 5 ri

921

616.65 I

r r tt.26l

7 I .6,1.1

7 | .6.1.1

(5)

71.639

192.921

o
(r l'l
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR ]'HE YEAR ENDED 30 JUNE 2023

I"INAN(llAl, RISK MANA(illMIlN'l OllJtlc'l'lVFlS n NI) POl.lCll,S (continucd)

(i) Crcdit risk (continucd)

Crcdit quality analysis (continued)

Ycar ended 30 Junc 2022

Stagc I

KShs'million

coNsot.il)A'il.tt)
Stagc 2 Stagc 3

KShs'million KShs'million

19.182

I 9.3 82

( re.336)

.l(r

3.532

3.s32
(1.444)

8ll

5.005

5.005
(4.997\

ll

'l'otal

KShs'million

9l.1165

91.{t65
(20.036)

7 I .829

'7.tta2

7.182
(3.4s6)

3,72(t

5.3 54

5.3 54
(4.e97)

157

a

o

o

Sccuritics and advanccs to banks
U nratcd

(iross carn ing amount
lmpairmcnt allorvancc

Nct carrying amount

l,oans and advanccs
[.]nrated

(iross cam ing amount
lmpairmcnt alkrrvancc

Nct carr) ing amount

Othcr asscts
(J nratcd

Gross carry ing amount
lmpairment allowancc

\ict carr\ ing amount

65.176 7.30',1

65.176
(500)

7.307
(200)

61.676 7.t07

1.650

3.650
( l2)

3.63 tt

3.19

l.l9

l,+9

a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

29 l'lNn NCIAI. RISK MANACT'lMl,N'l OBJIICI'IvttS ANI) POl.lCIlls (continued)

(i) Credit risk (continued)

Ycar cndcd 30 Junc 2023

Stage I

KShs'million

94
164.530
78.728

I 17.84 I
60.307

421.500
(31)

.12 I .469

93.624
538. r 87

8.719

6;10.5 3 0

189.967

7 3,312

7 3.3 t2

(3 7)

73.275

126.865

I}ANK
Stage 2 Stagc 3

KShs'million KShs'million

'Ibtal

KShs'million

a
Ilalancc duc liom banking
institutions
Ratcd AAA
Ratcd nn - to nn '
Ratcd A- to n,
Ratcd tlllll tll]
I inratcd

(iross carrying amount
Impairmcnt allolrancc

Net carrying amount

l)cbt instrumcnts at I'air valuc
through (X'l
Rated Ann
Ratcd AA- to nn -
Ratcd A- to A '

Carrying amount

I)uc liom (iovcmmcnt ol' Ke n) a

I inratcd

I:unds with lMf'
t-lnratcd

Gross carrying amount

lmpairment allowancc

Nct carrying amount

lMIi On-t.cnt to (iOK
[ ]nrated

o

a

94
164.530
78.728

I 17.841
60.307

42 1.500
(31)

42 I ..169

93.624
538.187

8.719

640.530

t89.967

73.312

73.3t2

(37)

73.275

3 26.865

a

o
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

IrlNnNCln t. RISK Mn NAGIIMITNI' OBJtrc'flVI:S ANI) POLICItTS (continued)

(i) Crcdit risk (continucd)

(ircdit quality analysis (continucd)

Ycar cndcd 30 Junc 2023

Securitics and advanccs to banks
IJn ratcd

Oross carrying amount
lmpairmcnt allowancc

l'\ct carry ing amount

Loans and advanccs
I Inratcd

Cmss carrying amount
lmpairment allowancc

Net carry ing amount

Othcr asscts
[ ]nral.cd

Gross carrying amount
lmpairmcnt allorvancc

Net carry ing amount

Stagc I

KShs'million
Stagc 2

KShs'million

I]ANK
Stagc 3

KShs'million

'l otal
KShs'million

105.2 I 5

105.2 I s
(22.746\

{J 1..+69

7.162

7.t62
(3.468)

3.69+

414

434
(32s )

I09

78.857 26.3 58

26.3 58
(22.223)

4. t35

.1.5u2

3.582
(3.45 8)

l2.t

.3(Xr

306
( 29n)

78.857
(523)

7tr.3 3.1

3.5 75 5

3.575
( l0)

5

1.565 )

a
t2tt

128
(27t

IJ

a
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENI'S (continued)
FOR TI.IE YEAR ENDED 30 JUNE 2023

FINANCIAI- RISK MnNA(;l-lMtlNT OBJ[-lc'l'lVlrS ANI) POl.lCllrS (continucd)

(i) Credit risk (continucd )

Credit quality analysis (continucd)

Ycar cndcd 30 June 2022

Stagc I

KShs'million
Stagc 2

KShs'million

I}N NK
Stagc 3

KShs'million

'l otal
KShs'million

o

Balancc duc liom banking
institutions
Ratcd AAA
Ratcd AA- to AA+
Ratcd A- to A+
Rated IltlB Ilt]
[]nratcd

Gross carrying amount
Impairmcnt allowancc

Nct carry ing amount

[)cbt instrumcnts at Iair valuc
through (X'l
Ratcd nAA
Ratcdnn-tonAr
Ratcd A- to A1

('arn ins amount

I)uc liom ( krvcmmcnl. 0l Kcn) a

U nratcd

l"unds with lMlf
[.,nratcd

Gross carrying amount

Impairmcnt allowancc

Nct carrying amount

IMIr On-l.cnt to (iOK
linratcd

7

t26.415
109.798

3.664
5 5.963

295.847
(l l)

295.8 3 6

629.t72
6.55n

921

636.65 I

I tti.263

7 I .64.1

7 I .6.1.1

(5)

7 t .639

192.921

7

126.415
109.798

3.664
5 5.963

295.847
(ll)

295.83 6

636.651

I 18.263

7 I .641

7 l.6.l.l

(5)

7 I .639

192.924

o
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629.172
6.55u
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

lilNn NClAl. RISK Mn NAGtjMIiNI' OIIJI:Cl'M'lS ANI) POl.lCltiS (continucd)

(i) Credit risk (continucd)

Credit quality analysis (continued)

Ycar cndcd 30 Junc 2022

29

Stagc I

KShs'million

I}ANK
Slagc 2 Stage 3

KShs'million KShs'million

I 9.3 82

19.382
( r9.336)

{6

3.532

3.s32
(3.444)

l{,{

5.00 5

5.005
(4.997 ,

'l'otal

KShs'million

9 t .865

9 t.865
(20.036)

7 t.829

7.182

7.fi12
(3.456 )

3.7?6

5.2 l6

5.2 l6
(4.997)

219

Sccuritics and advanccs to banks
[ ]nratod

(iross carrying amount
lmpairmcnt allowance

Nct carrying amounl.

Loans and advanccs
lJnratcd

Gross carrying amount
Impairmcnt allowancc

Nct carrving amount

Othcr asscts
Unratcd

Gross carrying amount
Impairmcnt allorvance

Nct carry ing amount

65.176

65.1 76
(500)

7.307
(200)

61.67 6 7.t07

1.650

3.650
( l2)

3.638

2tl

2lt

2lt ll

o
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CENTRAL BANK OF- KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

FINANCIAI. RISK MANAGf.MlrNl' OIIJI:CI'IVliS ANI) POt-lCll liS (continucd)

(i) Credit risk (continucd)

Collateral and othcr credit enhancements

'l he llank holds collatcral and othcr crcdit cnhancemcnts against ccrtain crcdit cxposuros. 'l'hc lbllorving
tablc scts out the principal t1'pes ol collatcral hcld against dilltrcnt tr pcs o l' linancial asscts.

I)crccntagc ol' cxposurc that is

subicct to collatcral
rcquircmcnts

Principal typc ol'
collateral hcld

Advanccs to banks Rc\ crsc
rcpurchase arrangcmcnts and duc

29

a

a

O

o

o

a

a

a

30 Junc 2023 30 )unc 2022

liom commcrcial banks

Loans and advanccs l.oans to stall'

rl

t.l

| (x)

I (X)

I00

100

Kcnya (krvemment

dcbt securitics
l.and and buildings.
govcmmcnt
sccuritics. motrlr
vch ic lcs

At 30 Junc 2023. thc Bank held advanccs to banks ol'KShs.ll.l.l2 million (2022: KShs 33.171 million).
lirr rvhich no Impairmcnt allorvancc is rccogn iscd bccausc ol' Iull collatcral covcragc. 'l hc fair valuc ol' thc
collatcral hcld lor Advanccs to banks rvas KShs 40.96.1 million (2022: KShs 33.921 million). 'l hcsc havc
bccn dctcrmincd bascd on markct pricc quotations at thc rcporling datc.

lnputs. assumptions and tcchniqucs uscd lbr cstimating cxpcctcd crcdit loss

Significant increase in credit risk

Whcn dctcrmining rvhether the risk of dcl'ault ol'the invcsted amount on a linancial instrumcnt has incrcased
signilicantly sincc initial rccognition, thc Bank considcrs rcasonablc and supportable inlbrmation that is
rclcvant and available rvithout unduc cost or cflb(. 'lhis includcs both quantitativc and qualitative
inlbrmation and analysis, based on thc llank's historical cxpcricncc and crcdit risk specialist's assessment
and including lbrward-looking inlbrmation.

lhc objectivc ol'thc asscssmcnt is to idcntily whcthcr a signilicant incrcasu in crcdit risk has occurrcd lbr
an exposurc hr comparing:

. the remaining lil'ctimc prcbability oldelault (PI)) as at thc rcporting datc: with

. thc remaining lilltimc PI) for this point in timc that uas cstimatcd at thc timc ol'initial rccognition of thc
cxposure (adjustcd whcrc rclcvant lbr changcs in prcpaymcnt expcctations).

('redit risk grodes roting.t

lior asscssing thc risk ol'delauh. at initial rccognition. thc []ank assigns to cach cxposurc credit risk
gradc/rating dctcrmincd bascd on thc crcdit risk asscssment.

'Ihc Ilank. at initial rccoSnition. allocatcs cach cxposurc to banks a crcdit risk gradc bascd on a varictr ol'
data that is dctermincd to bc prcdictivc ol'thc risk ol'dcf'ault and applics cxpcricnccd crcdit.judgcmcnt.
Crcdit risk grades arc dclincd using qualitativc and quantitativc lactors that arc indicativc ol'risk ol'dcl'ault.
'l'hcsc l'actors van dcpending on thc naturc ol'thc crposurc and thc tlpc ol'borrowcr. Crcdit risk gradcs arc
dcllncd and calibratcd such that thc risk ol'dcl'ault occurring incrcascs cxponcntially as thc crcdit risk
dctcrioratcs.

o
71

Notcs



a

o

a

a

a

o

o

o

o

O



a
CENTRAL BANK OF KENYA
NOTES TO TllE F'INANCIAL STATEMENTS (continued)
FOR THE YEAR T]NDED 30 JUNE 2023

I:lNnNCIn L RISK MANn (il'lMtlN'l'OBJI'lc'l'lVtrs ANI) POl.l(.lFlS (continucd)

(i) Crcdit risk (continued)

lnputs, assumptions and tcchniques used tbr cstimating expcctcd credit loss (continued)

(' re d it ri s k grade s/ ral i ngs (c ont i n ue d)

llxposurcs arc subject to ongoing monitoring. which may rcsult in an cxposurc being moved to a differcnt
crcdit risk grade/rating. 'l'hc monitoring typically involvcs usc of thc following infiormation.

ata liom crcdit rating

29

o

o

o

o

a

o

gcncics. prcss articlcs.
hanges in cxtcrnal crcdit

ngs

Internally colloctcd data on
banks and supcrv isorl
indicators.

Repaymcnt history - this
includes ovcrdue status and
llnancial situation ol thc
borrorver.

o

uotcd bond priccs lor thc
l.,xisting and lbrccast changcs
in busincss. linancial and

economic conditions.unterpart) . $hcrc ar ailahlc

ctual and cxpectcd
ignilicant changcs in thc

litical. rcgulatory and
echnological cnvironmcnt of
hc countcrparty or in its
usrncss acti,v itics

PD cstimulion process

Crcdit risk gradcs/ratings arc a primary input into thc dctcrmination ol'thc tcrm structurc ol'l'l) lbr
cxposurcs. 'lhc llank collccts pcrli)rmance and dcl'ault inlbrmation about its crcdit risk cxposurcs
analyscd by countcrparty as ucll as b1' crcdit risk grading/ratings. 'l-hc []ank cmploy s statistical modcls
such as transition matriccs to analvss thc data collcctcd and gcncratc cstimatcs ol'thc lifltimc l'l) ol'
exposurcs and horv thcsc arc cxpcctcd to changc as a rcsult ol'thc passagc ol'timc.

'l hc methodology lbr dctcrmining I'l)s lirr domcstic commcrcial banks is bascd on thc risk assessmcnt
tcchniqucs uscd I'or supervisor) purposcs. I:actors considered by thcsc tcchniqucs includc thc capital
adci.;uacy. crcdit risk. liquidity and prolltability ol'thc countcrpartl .'l hc PI)s arc calculatcd as thc
averagc wcighted Pl)s lbr cach lactor. rvhcrc thc rveights arc dctermincd bascd on thc importance ol'
thc lactor.

I:or thc assets dcnominatcd in lbreign curcncy, the llank uscs l2-month P[)s lor sovcreign and non-
sovcrcign issuanccs. cstimatcd bascd on Illoombcrg's probability ol'dclault modcl rvhich indicatc a
possibility ol'bankruptcy ovcr l2 months lbr issuers pcr cach rcspcctivc rating catcgory. 'l hc Illoomberg
I'D includes thc cstimatcs o l' fonvard-looking paramel.crs such as (il)P. forcx ratcs. and intcrcst ratcs.

Iror cxposurcs !o the Kcn) an (iovernmcnt in domcstic currcnc). thc cstimatcd P[) considcrs thc short-
tcrm maturil)' ol'such cxposurcs. thc abscncc ol'historical dclaults and dctailcd asscssmcnts ol'thc
ability ol'thc Kcnyan (iovernmcnt to lulfil its contractual cash llow obligations in thc short-tcrm rvhich
considers also thc macrocconomic indicators t)vcr thc asscssment pcriod.

o

c\ surcs()rc I n currcn I)omcstic currcn su rcsc\ stafi'loans

o
75

Othcr asscts



a

O

a

o

a

o

o

o

o

o



o

a

a

o

O

o

o

o

o

CENTRAL BANK OF KENYA
NOTES TO THti FINANCIAL STATEMENTS (continued)
FOR TIIE YEAR ENDED 30 JUNE 2023

29. IrlNn NCIAI. RISK MANAGl.lMtiN'l' OllJIi('l lVllS AND POt.lCII..S (continued)

(i) Crcdit risk (continued)

Inputs. assumptions and tcchniques uscd lor cstimating impairment (continued)

Determining v,hether credil risk has increased significantly

'l'hc llank considcrs a llnancial instrumcnt to havc expcricnccd a signilicant incrcase in crcdit risk. whcn
onc or morc of the lbllowing quantitative, qualitative or backstop critcria havc bccn put:

o Significant dip in opcrating rcsults ofcountcrpart).
o (lrcdit distrcss ncccssitatcd extcnsion to tcrms Brantcd.
o Significant advcrsc changcs in thc financial and /or cconomic conditions all'ccting thc counterparty
o Significant change in collatcral valuc which is cxpcctcd to incrcasc risk ol'dcthult.
. Signs ol'cash llorv / liquidity pmblcms.

A backstop is applicd. and thc llnancial instrumcnt considcrcd l.o havc cxpcricncc a significant incrcasc
in credit risk il'thc countcrparly is morc than 30 day s past duc.
[)ays past due arc dctcrmincd by counting thc number ofdays since thc carlicst clapscd duc datc in rcspcct
of rvhich full paymcnt has not bccn rcccivcd. I)uc datcs arc detcrmincd without considcring any gracc
pcriod that might bc availablc to thc countcrpa(y.

'l hc tlank monitors thc elllctivcncss olthe critcria used to identily signilicant incrcascs in credit risk by
rcgular reviervs to confirm that thc critcria arc capable ol- idcntil-ying signilicant incrcases in crcdit risk
bcforc an cxposure is in del'ault.

lhc Ilank considcrs a financial assct to bc in dcl'ault whcn

thc countcrpart) is unlikcly to pay its crcdit obligations to thc llank in I'ull. without rccoursc by thc
Ilank to actions such as rcalizing sccuritl (il'anf is hcld): or
thc counterparty is past due morc than 90 days on any material crcdit obligation to thc Ilank.

In asscssing rvhcthcr a countcrparly is in dcfault. thc []ank considcrs indicators that arc

lnputs into thc asscssmcnt ol'rvhcthcr a financial instrumcnt is in dcl'ault and its signilicancc may vary
()vcr timc ttr rcllcct changcs in circumsl.anccs.

I nL' o r po rdl i o n o f .fi tnr ard- I o o ki ng i n/i r m ut i o n

ln its liCt. modcls. thc []ank rclies on llloombcrg crcdit risk modcl lor provision oIprobabilitics oldcl'ault
valucs fbr both thc invcstmcnt countcrpanics and thc sovcrcigns. Ihc bank also relics on intcrnational
crcdit rating agcncics for crcdit rating information. Credit ratings arc a tool. among othcrs. that invcstors
can usc rvhcn making decisions about purchasing bonds and other lixed incomc invcstmcnts. 'l hcy cxprcss
indcpcndcnt opinions on crcditworth incss. using a common tcrminology that may hclp invcstors makc
morc in lbrmcd invcstmcnt dccisions.

o
76

l)ertn ion of de/hulr

. qualitativc c.g. breachcs ofcovcnants:

. quantitativc c.g. ovcrduc status and non-paymcnt on another obligation ol'thc samc issucr to tho llank:
and

. bascd on data dcvclopcd intcmally and obtaincd liom cxtcmal sourccs.

As part of thcir ratings anal) sis. thc cxtcmal crcdit agcncics as rvcll as thc lllurmbcrg crcdit risk modcl
cvaluatc currcnt and historical intbrmation and asscss thc potcntial impact ol'a broad rangc of lorward-
looking inlormation.
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STA'I"EMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

29. IINAN('IAL RISK MANA(;tiMl,N'l OBJt'l(l'lMrS nND POl.l('lllS (conlinucd)

(i) ('rcdit risk ( continucd )

lnputs. assumptions and tcchniqucs uscd lbr estimating impairmcnt (continucd)

lhc kcy inputs into thc mcasuremcnt ol'lr('1. arc thc tcrm structurc ol'thc lirllorving variablcs

o l,robabilit),ol'dclault ( PI)):
. [.uss givcn dclault (1.(il)):
o lrxFxrsure at dcfault (lrn I)).

'l'hcsc parametcrs arc derivcd lrom intcmally dcvclopcd statistical modcls. globally rccognizcd cxtcmal
dcveloped statistical modcls and othcr historical data. 

-l'hcy arc adjustcd to rcflcct forward-looking
inlormation as describcd above.

Probability of default ( PD): PI) cstimal.cs arc cstimatcs at a ccrtain datc, rvhich arc calculatcd bascd on
statistical rating models. and asscsscd using rating tools tailorcd to thc various catcgorics o l'counterpanics
and erposurcs. 'l hcsc statistical modcls arc bascd on intcmally and cxtcmally compilcd data comprising
both quantitativc and qualitativc lirctors. 'l ransition matrixcs data arc uscd to dcrirc thc l'l) lirr
countcrpartics. ll'a countcrpany or cxFDsurc migratcs bctrvccn rating classcs. thcn this rvill lcad to a

changc in thc cstimate ol'thc associatcd l'D.

Loss given default (l,GD); t.(il) is thc magnitudc ol'thc likcl) loss il'thcrc is a dclault. 'l hc Ilank
cstimatcs [,G[) paramctcrs bascd on l]ascl rccummcndcd L(il)s.

Exposure at default (EAD)t lrAI) rcprcscnts thc cxpcctcd cxposurc in thc cvcnt ol'a dclault. lhc llank
dcriYcs thc l:AI) Iiom thc current cxposure to thc countcrpart) and potcntial changcs to thc currcnt amount
allorvcd undcr thc contract including amorlisation.

I hc liAI) ol- a linancial assct is its gross carn ing amount. I:n I) cstimatcs arc calculatcd on a discountcd
cash llorv basis using thc cl'llctivc intcrcst ratc as thc discounting lactor.

As dcscribcd ab<lvc, and subjcct to using a maximum ol'a l2-month PI) lor financial asscts ltrr rvhich
crcdit risk has not significantly incrcascd, thc [lank mcasurcs lrCl, considcring thc risk ol'dcfault ovcr thc
maximum contractual pcriod ovcr which it is cxposcd to crcdit risk. cvcn il. for risk managcmcnt purposcs.
the llank considcrs a longcr pcriod.'l'hc maximum contractual pcriod extcnds to thc date at which thc
Bank has thc right to rcquirc rcpaymcnt ol'an advancc.

Whcrc modclling ol'a paramctcr is carricd out on a collcctivc hasis. thc llnancial instrumcnts are gmupcd
on thc basis ol'sharcd risk charactcristics that includc: instrumcnt ty pc, crcdit risk grading: collatcral ty pc:

date ol' initial rccognition: rcmaining tcrm to maturit)': industrl; and. gcographic location ol'thc
countcrpartv

'l he groupings arc subjcct to rcgular rcvicrv to cnsurc that cxposurcs rlithin a particular group rcmain
appropriatcly homogcncous.
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CENTRAL BNNK OF KENYA
NOTES TO TI{lr FINANCIAL STATUMENI'S (continued)
FOR T'HI] YEAR E,NDT]D 30 JUNE 2023

trlNANClAl. RISK MANAGITMITN'l OUJI:Cl'lVllS ANI) POl.lClliS (continucd)

(i) Crcdit risk (continucd)

lnputs, assumptions and tcchniques used lbr cstimating impairmcnt (continucd)

Itleasureme nt o/li('1- (continued)

For portfolios in rcspcct ol'which thc Ilank has limitcd historical data. cxtcrnal benchmark information is

used to supplemcnt thc intcmally availablc data.-l he portfblios lor which cxlornal bcnchmark inlormation
represents a significant input into measurcmcnt ol'll('1. comprisc financial asscts as follows:

({)NSOLII)A ll,l) n NI) t}n NK
I rrposurc [:xposurc Irxtcrnal benchmarks uscd

2023 2022
KShs'million KShs'million I'I) I,(;I)

[]alanccs duc liom banking
institul.ions 42 I .469 295.83 6

Illoombcrg PI)
rating modcl

Ilascl ll rccor cr1

studics
[)ebt instrumcnts at lair valuc
lhrough other cnmprehcnsivc
income 640.530 636.65 I

llloonrbcrg I)l)
riting modcl

l]asel II rccovcry
studics

l:unds hcld \\ ith l\{lr 73.275 71.639
Illoomberg ['[)
rating modcl

Ilasel ll rccovcn
studics

o

o
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CENTRAL BANK OF KENYA
NOTES TO'fl-lE FINANCIAI, STATEMTiNTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

(i) ('rcdit risk (continued)

l-oans and advanccs

Stagc I

Gross
carying
amount

KShs'million

At I July 2022
New assets originatcd or purchased

Assct derecognizcd or rcpaid
-l 

ransfer to stages

Changcs in risk pardmcteni

i.650
797

At 30 Junc 2021 3.575

Ycar cndcd 30 Junc 2022

[)cbt inslrumcnts at l'air valuc throuBh
other comprchensivc income

ooaa a o

CONSOLIDA'I'IJI)
Stage 2

(;ross

carrying
amount l:Cl-

KShs'million KShs'million

o

(792
(80

Stage3
Gross

carrying
amount

KShs'million
l:(.t.

KShs'million

'l otal
(iross

carrying
amount

KShs'million
trCl -

KShs'million

l2
2

(2)

(2t

l0

159

93

l7 6l

lEl

1.5 32 3.,141

(25 )

75

(12)
26

3.15E

llCl-
KShs'million

3.456
2

(14)
26
(2)

159

93

t7 6l

'7 .t82
'79'l

(817)

664.991
378.4t0

(44 r,862)
(441)

(2.'134)
59.E45

(2 1.628 )

636.65 t

430.979
( r 35.132 )

:

5

::1]::7,1623,582

At I Jull 202 |

Ncw assels originated or purcha::ed
Assct dcrecognized or rcpaid
Accrued intercst
Rcalised gains
l;orci gn exchangc adjustrncnts
Changes in risk paramcten
Fair value changcs

At 30 Junc 2022

[]alanccs due liom biurking institutions

At I July 2021
Nct movement during t}le year

664.991
37E.4E0

(441.t62)
(441)

(2.734\
5 9.E45

(21.62E)

616.65 t

430.979
(r35.r32)

ltll

I81

II

295,E4'1At 30 June 2022 29 5.8{ 7 lt

l

II
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CENTRAI, t]ANK OIT KENYA
NOTES TO -l-HE FINANCIAL STATITMENTS (continued)
IJOR'IIIE YEAR ENDED 30 JTJNE 2023

FINANCIAI- RISK MANA(;l:MlrN l' OBJlrcl'lVI:S nND POl.lCll:S (continucd)

(i) Credit risk (continued)

Ycar endcd 30 Junc 2023

aoaoa a a o

I]A\ K

o

ti( 1.

KShs'million

29

Dcbt instrumcnts al fair valuc
through other comprehensivc income

At I Jull' 2022
Ncw asscts originated or purchased

Assct dcrccognized or repaid
Accrued intcrcst
Rcaliscd gains

liorcign exchangc adjustments
Changcs in risk pararnctes
l:air valuc changcs

nr 30 Junc 2023

[]alanccs duc lrom banking
institutions

At I Ju|1 2022
Nct movemcnt during thc 1"car

nr 30 Junc 2023

Slage I

Gross
carrying
a.rnount

KShs'million

636,65 t

t't't.301
(293,307\

14.0t4
2.059

r 08.329

(1.517)

6t0.510

295.836
125.664

42 t.500

ticl.
KShs'million

Stagc 2
Cross

carry ing
amount

KShs'million
l.,Cl.

KShs'million

Stage3
(iross

carry ing
amount

KShs'million

'l'olal

(iross

carrying
amounl

KShs'million

636.65 t

| 77.301
(293.307 )

14.014
2.059

108.329

(4.517)

640.5 30

29 5.83 6

125.664

12 I .500

IrC L
KShs'million

t84
7l

(78)

184

7t
(78)

3',]

9

223

9

223

II
20

lt
20

lt lt

8l
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CENTRAL BANK OF KENYA
NOI'ES 1'O THE F'INANCIAL STATUMENI'S (continued)
FOR l'HE YEAR I:NDED 30 JUNE 2023

l"lNANClAl. RISK MANAGI)MIrNl' OBJECl'lV1'lS AND POI-lCllis (continucd)

( i) Crcdit risk (continued)

An analysis ofchanges in thc gross carrying amount and the corresponding IiCl, allowanccs in relation to the relcvant financial asscts is as lbllows

Ycar cnded 30 Junc 2023

I]ANK

aooO

29

Sccuritics and advanccs to
banks

Ar I July 2022
Ncw asscts originatcd or
purchased
Assct dcrccognizcd or rcpaid
Accrued intercsl
'l'ransf'er to Stagcs

Change in risk paramclcrs

Ar l0 Junc 2021

Irunds held with lMlr
Ar I Jul)' 2022
Net movemcnt during the yezr

At 30 June 2023

Stage I

(iross carrying
iunount

KShs'million
65.t76

2.265.394
(2.23 5.096)

(16.6r7)

71r.8 5 7

7 I .644
1.668

13.312

I]CI,

KShs' million

500

23

523

5

32

37

Stage 2
(iross carrying

amount

KShs'million
7 .307

(7.307)

I.]Ct,

KShs'million
200

(200)

Stagc3
Gross carrying

amount

KShs'million
19.182

(33 l)

7.307

2 6.15 8

I.)CI,

KShs'million
r 9.336

2.687

200

)) ))1

'lbtal
(iross carl ing

amount

KShs'million
91.865

2.265.394
(2.235.427)

( 16.6 r 7)

t05.215

71.641
1.668

73.3t2

ECL

KShs'million
20,036

2.7 t0

22.746

5

32

85

o
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CEN'IRAL BANK OI. KI.]NYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
I:OR I'HE YEAR ENDED 30 JUNE 2023

f'lNANClAl. Rl SK MANAGI:MIrNl OUJlrcl-lVlis AND POl.lCltjs (continucd)

(i) Credit risk (continued)

An analysis ofchanges in thc gross carrying amount and the corresponding I.)Cl, allowances in rclation to the relevant financial asscts is as follows

Year cnded 30 Ju,ne 2022

I}ANK

aaoo

)9

Debt instruments at fair valuc
throuBh othcr comprchcnsivc income
At I July 2021

Ncw asscts originatcd or purchascd
Assct dcrccognizcd or rcpaid
Accrucd intcrcst
Rcaliscd gains
Irorcign exchange adjustmcnts
('hanges in risk paramctcrs
Irair valuc changcs

At 30 Junc 2022

Ilalanccs duc from banking
institutions
Ar I July 2021

Net movcmcnt during thc ycar

At l0 Junc 2022

Stage I

Gross
carrying
amount

KShs'million

664.991
I78.480

(441.862 )
(441)

(2.7 31)
5 9.84 5

(21.628)

616.651

430.979
(r35.132)

29 5.8.17

I',CI-
KShs'million

Stagc 2
Gross

carry ing
amount

KShs'million
llcl-

KShs'million

Stage3

Gross
carrying
amounl

KShs'million
[('l -

KShs'million

'I otal
C ross

carry'ing
illro unt

KShs'million
trCll.

KShs'million

159

93
(7 6)

664.991
378.480

(44 1.862)
(44r)

(2.734\
59.845

159

93
(76)

ll ll

Itil

(2 r.628)

636.651

430.979
(135.132)

295.847

I 8.t

tl

lt

lt

lt

87
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CI:NTRAL BANK OF KENYA
NOTES'IO THE IINANCIAL STATEMENTS (continued)
FOR THE YEAR I]NDED 30 JUNE 2023

FINANCIAI- RISK MANA(}EMl:N'l OBJllCl lVt:S AND POl.lCIlls (continued)

(i) Credit risk (continued)

An analysis ofchanges in thc gross carrying amount and the coresponding l')Cl, allowanccs in relation to the relevant financial assets is as lollows

Year cndcd 30 June 2022

I]NNK

aOa

29

Securitics and advanccs to banks
At I July 2021

Ncrl asscts originatcd or purchased
Assct dcrccognilcd or rcpaid
Accrued intcrest
Iransl'cr to Stages

Changc in risk parametcrs

nr l0 Junc 2022

Funds hcld with IMF
At I July 2021

Nct movement during the year

At 30 June 2022

Other assets

At I July 2021

Ncw assets originated or purchascd
Assct dcrccognized or repaid
'l ransfcr to Stagc 3

Stage I

Gross carrying

amount
KShs'million

7 5.514
821.476

(805. 132)

7
( 26.689)

65.176

2.201
69.413

7 1.644

341

72
( 184)

( t8)

EC]t,

KShs'million
15.97 4

( 15.074)
(400)

500

(5)

(5)

Stagc 2
Gross

carrying
amount

KShs'million

7 .307

7 .307

t:('1.
KShs'million

200

200

Stagc 3

Gross
carrying
amount

KShs'million

19.382

l9.l82

'1.987

lll

tr( 1.

KShs'million

14,87,1

4.162

19.336

4.979

llt

I olal

Cross carrying

amount
KShs'million

75.514
821.476

(805.132 )
7

2.201
69.443

7 I .644

5.328
72

( r84)

I:('l-
KShs'million

t5.974

.1.062

20.03 6

(5)

( 5)

4.979

ltt

91,865

Ar 30 Junc 2022 2

tt8

5.005 4.99'.7 5.216 .1.997
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CHN'I-RAL BANK OF KENYA
NOI'ES TO'fHE FINANCIAL S1'A-I-EMENTS (continued)
t..OR THE YEAR ENDED 30 JUNE 2023

I-'INANCIAL RISK MANAGI-lMIiNl' OBJHCl'lVtrS ANI) POI.ICIE,S (continued)

(i) Credit risk (continued)

Concentrations of credit risk

'l'he Bank monitors concentrations ofcredit risk by geographic location and by counterparty type. An analysis ofconcenrations ofcredit risk is shown bclow.

Concentration by gmgraphical location is based on the country of domicile of thc issucr of the security. Concentration by counterparty type is bascd on thc nature of the
institution such as foreign govemments. ccntral banks and supranational institutions.

A segrcgation ofthe financial assets by geography is sct ou1 below:

Year cnded 30 Junc 2023

CONSOI-lDAl tlD

oo a

l9

[.lnitcd Statcs

ol'Amcrica
KShs'million

(icrmanr

KShs'million

tlnited
Kingdom

KShs'million
Kcnya

KShs'million
Othcrs

KShs'million

'l'otal

KShs'million
Singaporc ('anada

KShs'million KShs'million

llalanccs duc from banking
institutions
l'unds hcld rvith IMII
IMIr On-l.cnt to G0K
Securitics and advanccs to
banks
l.oans and advanccs
I)ebt instrumcnts at lair value
through OCI
Othcr asscts - Sundry dcbtors
I)uc lrom Govcmment ol'
Kcnya

80.615
73.312

83.2 3 0

568.529 29.845

85e 159.247

326.865

105.215
7.162

4.659

12.950 42 1.500
73.3t2

326.865

105.2 t5
7.162

37.497 640.530
573

r89.967

30.(r6.1 5 3.935

30.664lotal llnancial asscts 722.156 I 13.075

90

5 3.93 5 5.5ltt 7tt9.029 50.447 1.765.t24

573

189.967
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CI]NTRAL BANK OF KENYA
NOTES 1'O l'HE l-'INANCIAL STATEMENTS (continued)
FOR ]'HE YEAR ENDED 30 JUNtr 2023

FINANCIAI. RISK MANAGI.)MENI' OllJIlC'llVl.ls AND POLlCltiS (continued)

(i) Credit risk (continued)

Concentrations of credit risk (continued)

A scgrcgation ofthc financial asscts by counterparty type is set out below:

Year endcd 30 June 2022

Sccuritics
and advanccs
KShs'million

l:und hcld
rvith lMll

KShs'million

IMI:.oN
[,cnl

IO COK
KShs'million

o

coNSot.il)A'il,t)

l,oans and
advanccs

KShs'million

o

Fixcd
lncomc

sccuritics
KShs'million

Duc liom
GOK

KShs'million

aao

29

(lcntral llanks
lforeign Governmcnts
Supranational Instilutions
Commcrcial IJanks
lroreign Agencics
Govcmmcnt of Kcnya
Othors

IJalanccs
duc lrom
financial

institulions
KShs'million

3 1.600

5 5.890
208.35 7

295.817

Other
asscts 'l'otal

KShs' million KShs' million

7 t.614
84.274

, <ot 192.924

9l.tt66 7 t.644 192.924

533.408
67.852

3.400
3 5.3 9l

l r 8.263
3.7t42

7,182 636,651 I r8.263 5.354 1.419.731

5.3 54

3 1.600

5 3 3,408
195,386
296.03 t

35,39r
318.779

9.136

95

o
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CENTRAL BANK OF KENYA
NO'I'ES TO'IHE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

FINnNCIn l. RISK MANA(il.lMl:N'l OBJI:C'l'lVIiS AND POLICIES (continued)

(i) Crcdit risk (continucd)

Conccntralions o I' credit risk ( continued)

A scgrcgation ol'the financial assets b)' counterpart_v t-vpc is sct out below:

Year cndcd 30 June 2023

llalanccs
duc liom
financial

institutions
KShs'million

Securilics
and advances
KShs'million

Irund hcld
rvith lMl:

KShs'million

IMlr-On
l.cnt

kr (ioK
KShs'million

I}A\K

[,oans and
advances

KShs'million

Iircd
Incomc

securitics
KShs'million

[)uc l-rom
CoK

KShs'million

Othcr
asscts

KShs'million

'l'otal

KShs'million

aooa a

29

Ccntral Banks
Foreign Govcrnmcnts
Supranational
Instilulions
Commcrcial Banks
l:orcign Agcncies
Covcrnmcnt ol' Kcnya
Olhcrs

28.192

6l .593 73.312

331.515 96.167

8.448 326.865

42 1.500 I 05.21 5 73.312 326.865

560. t23
50.667

1.400
29.081

659
IU9.967

3.762

7.162 640.530 189.967

28,392
560. r23
185.572

.13.1

.13 I .682
29.0n I

5 25.280
.r.85 5

434 1.764.985

96
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CENTRAL BANK OF'KENYA
NOTIIS TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

IlNANClAl. RISK MANA(;lrMI:N'l OBJIiC'l lVl:S ANI) POLICII:S (continued)

(i) Crcdit risk (continucd)

Concentrations of crcdit risk (continucd)

A scgrc8ation ol'thc llnancial asscts by counterparty t_vpc is sct out bclotv:

Ycar endcd 30 Junc 2022

Sccuritics
and advanccs
KShs'million

Irund held
with IMF

KShs'million

a

lMIr-On
l.ent

to GoK
KShs'million

l]..\ \ K

l,oans and

advanccs
KShs'million

Iixcd
lncome

sccurilics
KShs'million

e

l)uc from
(ioK

KShs'million

Othcr
asscts

KShs'million

'lbtal

KShs'million

llalanccs
duc lrom
linancial

institutions
KShs'million

3 1.600

55.890
208.35 7

295.847

aoa o

29

Ccntral []anks
lrorcign (iovernmcnts

Supranational Institutions
(.ommcrcial Ilanks
l:orcign Agencics
(lovcrnmcnt ol' Kcnya
Olhcrs

7 I .644
84.274

7.592 I l 8.263

91.866 7 t.644 r 18.263 7.1E2 636.651 192.924 5.2t6 1.4 t9.593

3.,100

3.7U2

5 3 3.408
67.852

35.391
192.924

3 r.600
533.408
r95.386
296.03t

3 5.391
318,779

8.9985.216

97
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CENTRAL BANK OF KENYA
NOTES'I'O THE FINANCIAL S'I-ATEMUNTS (continued)
FOR THI: YEAR ENDED 30 JUNI: 2023

29. trlNnN('IAL RISK MANA(;I:MI.lNl OI}Jli(-l lVl:S nNI) POI-l('ll'S (continucd)

( ii) Markct risk

I'hc llank mkcs on cxyxrsurc to markct risk. which is thc risk that fair laluc or luturc cash llorvs ol'a
Ilnancial instrumcnt will lluctuatc becausc ol'changcs in markct priccs. Market risk ariscs liom opcn
positions in intercst ratc. currcncy and cquity. all ol'rvhich arc cxposcd to gcncral and spccilic markct
movcmcnts and changcs in thc lcvcl of volatility ol'markct ratcs or priccs such as intcrcst ratcs. lbrcign
cxchangc ratcs and cquitl" priccs. 

.l 
hc llank separatcs cxposurc to markct risk into cithcr trading or non-

trading portlolios. Market risk arising liom trading and non-trading activities arc conccntratcd in llank
'I'rcasurl and arc monitorcd by managcmcnt rvith oversight liom thc Monctary Policy Committcc.

'l rading portlblios include thosc positions arising lrom market-making transactions whcrc thc Bank acts
as principal rvith commcrcial banks or thc markct.

Non-trading portlolios primarily arisc liom thc intcrest ratc managcment ol'thc Bank's investmcnt and
monctary policy assets and liabilities. Non-trading portfolios also consist ol'loreign cxchange and cquity
risks arising from thc llank's intcmally managcd dcbt instruments at amortised cost and World Bank
RAMP financial asscts.

lnlerest rate risk

lntercst ratc risk is the risk that thc I'air valuc or l'ul.urc cash florvs ol'a financial instrumcnt rvill Iluctuatc
becausc ol'changcs in markct intcrcst ratcs.

'l hc llank's intcrcst ratc risk ariscs liom balanccs duc fiom banking institutions. sccuritics and advances
to banks. dcbt instrumcnts at FVOCI. loans and advanccs, duc liom thc (iovemment ol Kcnya and
dcposits lrom bank and (iovemment.. l]orrorvings issucd at variablc ratcs cxposc thc Bank to cash llorv
intcrcst ratc risk which is partially ofl'.sct by cash hcld at variablc ratcs. Ilorrowings issucd at llxcd ratcs
cxposc thc []ank to lair value intcrcst ratc risk.
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CENTRAL BANK OT.'KENYA
NOTES TO'fHE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

29

Al l0 iune 2023

Assels
Ilalanccs duc liom banking institutions
Securitics and advanccs to hanks

I)cbt instrumcnls at I- VOCI
|unds held rvith Inlcrnational Monctary Fund (lMIi)
l.oans and advanccs
Other assels
lMr On-lent to (;OK
I)uc liom ( ior emment ol'Kenla

I-otal financial asscts

l. iabilitics
l)cposits due to banks and government
Olher liabililies
I)uc to lnlernational Monctary lrund (lMtr)

a

I - 3 months
KShs'million

421.500
9tt.879
.15. 100

a

.l- l2 months
KShs'million

809
245.005

a

I - 5 ycars
KShs'million

Over 5 ycars
KShs'million

Non-intercst
bcaring

KShs'million

'l otal
KShs'million

o a

ITINANCIAL RISK MANAGIIMI.INI OBJECl'lVl,S ANI) POI.ICIFIS (continued)

(ii) Markct risk (continued)

lnteresl rale risk (continued)
'l'hc tables below summarisc the []ank's financial assets and liabilitics and analyscs them into the carlicr ofcontractual maturily or rc-pricing.

BANK

165 1't6

76.457 l.ll0

6,12. l0l 247 .400

{.703
3 50.425

1.676

.+.++0

lr2{

1.445

12.239

14.508

73.312
3.400

434
326.865

95,721

421.500
105.21 5
640.530

73.312
7.t62

434
326.865
189.967

572.97 5

5.85 8

4?7.899

36t.244 499,732 1.764.985

572.975
5.E5 E

477.899

l'otal linancial liabilitics | ,056.732 t.056.732

lntcrcst scnsitivitl gap 642_ t0 t 247.100 361.244 14.508 (557.000) 708,253

As at 30 June 2023. incrcase of l0 basis points rvould havc rcsulted in a dccreasc/incrcasc in profit and cquity ol'KShs 562 million (2022: KShs 551 million)

l0l
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CENTRAL BANK OF KITNYA
NOTI:S TO l-l lE FINn NCIAI- STATEMITNTS (continued)
FOR THE YI.]AR ENDED 30 JUNE 2023

29

Ar 30 June 2021

n sscts
Ilalanccs duc liom banking institutions
[)ebt instruments at l]VOCI
I'unds hcld with lntcrnational Monctar) |und (lMIr)

I otal llnane ial asscts

l.iabilitics
l)uc to lntcmational Monctary liund (lMlf)
Dcposits due to banks and Bovcrnmcnt

Iirtal tinancial liabilitics

o

CONSOI-II)N 'IIJD AND I]ANK
GtlP l.LlR st)R

KShs'million KShs'million KShs'million

a

TJSI)
KShs'million

aoa o

ITINANCIAL RISK MANA(iEMIlN'l' OtlJl)C'llVl-lS AND POI-ICIUS (continucd)

( ii) Market risk (continued)

l"oreign exchange risk

'l'hc Bank takes on exposure to thc cffects of fluctuations in the prcvailing foreign currency cxchange ratcs on its financial position and cash flows.'l'he Monetary
Policy Committce sets limits on the levcl of exposure by currency which is monitorcd daily.

'l hc table below summarises thc []ank's exposurc to foreign currcncy cxchangc rate risk as at 30 Junc 2023. Included in thc tablc are the []ank's financial instruments
categoriscd by currency:

Othcrs
KShs'million

I otal
KShs'million

228.0s3
632.650

25.952

860.701 25.952 73.393

2',t.060 2.479

27.060 2.4?9

[t33.643

73.393 94.t02
7.880

73.312

73.312 101.982 1.t35.342

177.L99 477.899
73.06512.602 e2l

42.602 177.899 92.1 5 50.964

421.500
640.530

73.3t2

Nct position

I03

23.173 30.791 ( 40.1.s 87 ) 101.058 5 8,1.17tt
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CENI'RAt- BANK OF KENYA
NOTES TO l'HE FINANCIAt- STATEMENTS (continued)
F'OR l'HE YLAR ENDED 30 JUNE 2023

29. lrl\,\\(.1,\t- RISK \l;\\AC lr\11,\.1 OI}Jlr('l MrS A\l) I'Ot-l('lllS (continued)

( iii) l.iquidiq risk

lincs.

Managcmcnt monitors rolling lbrccasts of thc Bank's liquiditl rcsorve on thc basis ol'expccte'd ca;h llous

canJ ing amounts. as thc impact ol'discounting is not significant.

a a

On dcmand
KShs'million

572.97 5

572.97 5

525.090

0 - 3 months
KShs'million

27

2.7

14.520

lll

Ovcr 5 1 cars
KShs'million

'l otal
KShs'million

CONSOI,IDA'I't:I)
4-l2months I -5ycars

KShs'million KShs'million

At 30 June 2023
I)cposits duc to banks and governmcnt
I)uc to lnlcmational Monctary lrund (lMI;)
l.easc liability
Olher liabilitics

lixal linancial liabiliticsAt 30 Junc 2023

At 30 Junc 2022
Deposits duc 1o banks and government
Duc to lntcmational Monctary liund (lMF)
Lcasc liability
Othcr liabilitics

'lirtal llnancial liabilitics
At 30 Junc 2022

5.643
25

4.t92

64.145
47

396.132
572.975
477.899

90
6.016

396- | 32 1.056.980

255.357
539,610
325.t45

90
4.192

t.347
l6

6.01 6

80.420
27

7.399 tt0.4.17

5 25.090

105

l.l.5l8 9. U60 61.192 255.357 tt69.03 7

a
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CENI'RAL BANK OF KENYA
NO'|ES TO l'tlE FINANCIAL SI'A'IEMEN'I'S (continued)
FOR l'HE YI:AR ENDED 30 JUNE 2023

FINANCIAI- RISK MANA(;ljMIlN'l OIIJ[:Cl'l'lVllS AND POI.ICIES (continued)

( iii) l.iquidity risk (continucd)

On dcmand
KShs'million

At 30 June 2023
I)cposits due to banks and Bovcrnmenl
l)uc to lnternational Monctary Fund (lMIr)
l.ease liability
Other liabilitics

572.97 5

lirtal linancial liabilitics 572.975

ao a

0 3 months
KShs'million

27

27

14.520

ltt

r4.53 8

o

BN NK
4- | 2 months

KShs'million
I - 5 ycars

KShs'million

a

Ovcr 5 ycars
KShs'million

'l'otal

KShs'million

a

29

't.347

36
5.85 8

80.420
27

396. r32

80.,117 396.132 t.056.822

539.6 t 0
325,145

90
4,059

572.97 5
477.899

90
5.85 8

7.241

At 30 Junc 2022
Dcposits due to banks and govcrnmcnl
l)uc to lnlcmational Monetary l.und (lMI.)
l-easc liability
Othcr liabilitics

Iirtal linancial liabilitics

5 25.090

5 25.090

5.643
25

4.059

64.145
47

255.357

9.727 64.192 255.357 868_90,1

106
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CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

30. lf n lR Vn l.tllr OIi ASSI,'lS ANI) l.ln Illl,l'l ll:S

a) ('omparison by class ol'thc carrying amount and lair valucs ol'thc llnancial instrumonts

'l hc fair valucs ol' llxcd incomc sccurities. cquity invcstmcnts and sccurities and advanccs to banks
(rcdiscounted trcasury bonds) arc bascd on pricc quotations at thc rcporting datc.

Management asscsscd that thc lair valuc of balanccs duc liom banking institutions. Iunds hcld with
Intcrnational Monetary [lund. sccuritics and advanccs to banks ('l roasury bills discountcd. accrued
intercst bonds discountcd. rcpo trcasur)' bills & bonds. accrued intcrcst rcpo. Iiquidity support
liamcrvork and due liom commcrcial banks). othcr assets (sundry dcbtors). dcposits liom govcrnmcnt
and banks and othcr liabilitics approximate thcir carrying amounts largcll" duc to thc short-tcrm
maturitics ol' thcsc instrumcnts.

Fair valucs ol the []ank's staff loans and duc liom (iovcmmcnt ol'Kenya and duc to Intcrnational
Monctary Irund are detcrmincd by using [)iscounting Cash Irlows (lX]F) mcthod using discount ratc
that rcllects thc issuer's borrowing ratc as at thc end ol'the rcporting period.'l'his is shorvn in thc tablc
bclow:

('ONSOLII)n IlrI) n Nl) IIANK
2023 2012

a

o

o

o

a

a

a

Irinancial asscts

Sccurities and advances to
banks ( rediscountcd trcasury
bonds )

Loans and advanccs
[)uc lrom (iovcmmcnt of
Kcnya

l'inancial liabilitics

I)uc to Intcmational
Monctarl Fund

Carr_ving
Amount

KShs'million

7.759
3.694

I lt9.967

177.899

Fair
valuc

KShs'million

7.692
3.569

ll2-780

165.765

Carry ing
amount

KShs'million

7.290
3.726

I I 8.26.]

325.145

Fair
valuc

KShs'million

7.430
3.552

I I.1.078

t 2-1.208

b) Fair valuc hicrarchy

'l'he table bclow shows an analysis ol'all asscts and Iiabilitics mcasurcd at l'air valus in the linancial
slatcmcnts or lbr which lair values arc disclosed in thc llnancial statemcnts b) lcvel ol'thc lair valuc
hicrarchy. 

-l 
hesc arc groupcd into lcvcls I to 3 based on thc dcgree to which thc lhir valuc is obscrvablc.

Lcvcl I Quotcd priccs (unadjustcd) in active markcts lbr idcntical asscts or liabilities. 'l his lcvcl
includcs cquity sccuritics and dcbt instrumcnts on rccognizcd cxchangcs.
Lcvcl 2 Inputs other than quoted priccs includcd within l,cvcl I that arc obscrvablc lbr thc assct
or liability. cithcr dircctly (that is. as priccs) or indircctly (thal is. dcrivcd liom priccs).

Lcvel 3 inputs lbr thc asset or liability that ars not bascd on obscrvablc markct dal.a (unobscrvable
inputs). lhis lcvel includcs cquity invcstmcnts and Iand and buildings rvith signilicant unobscrvablc
componcnts.

a

o
107



CENTRAL BANK OF KENYA
NOTES TO THFI FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

30. l;n IR Vn l-t.rtl Otr ASSIr'l'S ANI) t.lABll.l'l'll:S (continucd)

b) l"air valuc hicrarchy (cuntinucd)

Ycar cndcd 30 June 2023

Asscts mcasurcd at lair value:
Land and buildings
I)cbt instrumcnts at lair value through othcr
comprehensivc incomc
I)quity instruments at lair valuc through other
comprchensivc income
(iold holdings

Asscts I'or rvhich lair valucs arc discloscd
Sccuritics and advanccs to banks
(rcdiscountcd trcasury bonds )

l,oans and advanccs
I)uc liom (iovcmmcnt ol' Kcnya

Liabilitics lirr uhich Iair ralucs arc discloscd
I)uc to Intcmational \lonctarr I und

Year cndcd 30 Junc 2022

n sscts mcasurcd at I'air valuc:
[)ropcrty and cquipmcnt
l.and and buildings
I)cbt instrumcnts at lair \aluc through othcr
comprchcnsivc incomc
llquitl instrumcnts at I'air valuc through othcr
comprchcnsive incomc
(iold holdings

Assets lor which fair valucs arc disclosed
Sccuritics and advanccs tr,r hanks
( rcdiscountcd trcasury bonds)
Loans and advanccs
[)uc f'rom Govcmmcnt ol Kcnya

l.iabilitics lbr rvhich Iair valucs are discloscd
Duc to lntcmational Monctarv l:und

'l'hcrc wcre no transltrs betwccn lcvcls I . 2 and I in thc r car

CoN S()I,II)A'I'III) ANI) I}ANK
l,cvcl I l,cvcl 2 Lcvcl 3

KShs'million KShs'million KShs'million

23.t74

640.530

t2

7.692

a

a

o

a

a

a

a

a

3.569
132.780

o

t65.765

CONSOt,II)N]'I.]I) ANI) BN NK
l,cvcl I l,cvcl 2 Lclcl 3

KShs'million KShs'million KShs'million

24.060

636.65 t

l0

7..13 0

3.552
I t4.07tt

r21.208

o
t 0,t

I50

I20



CENTRAI, BANK OIT KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
F'OR THE YEAR ENDED 30 JUNE 2023

trAIR VALUI.I OIr ASSIIfS AND l.lABIl.l l lES (continucd)

b) ["air valuc hierarchy (continued)

'l hc Bank's land and buildings were rcvalucd in June 2021 .

Dcscription ofvaluation tcchniqucs used and key inputs Lo valuation ofasscts and liabilities

CONSOl.lt)A'll:t) ANI) BANK
Significant

LLVlll,2 Valuation techniquc obscrvable inputs Range
(wcighted avcrage)

Intcrcst ratc

o

30

a

a

o

a

a

a

a

l,oans and advanccs
I)uc lrom Govcmment
ol'Kcnya
I)uc to lMIl

I)( I

IX'I]
IX'I]

I 8.784

5.276

(718)

( 168)

l3o/o

10.5o/o

3.9o/o

18.066

5.108

Intcrcst rate

Intcrcst ratc
Intcrcst ratc

LI;Vlrl. 3

Land and buildings

Ilquit) instrumcnts at
lair valuc through
ol.hcr comprchcnsivc
incomc

["reehold land
and buildings
Lcaschold land
and buildings

MarkcVlncome /cost
approach

IX'I:

1 JLlv 2022

Reconciliation of thc opening balanccs to thc closing balanccs oIthe lair values olpropcrty and
equipment: -

('ONSOl.ll)n IU) ANI) IIANK

Incomparablc sale s

of propcrtics duc k)
the un iqucness oI'
('llK propcrtics.

lncomparablc
markct data.

I)cprcciation
Changc in charge to profit 30 Junc 2023
Irair valuc or loss

KShs'million KShs'million KShs'million
KShs'

million

Additions

KShs'million

a

24.060 (tilt6) 21. r7l

Ihc signilicant unobscrvablc inputs uscd in the I'air valuc mcasurcmcnt of thc []ank's land and buildings
are price per acrc and cstimatcd rcntal valuc pcr sqm pcr month and dcpreciatcd replaccment
cost. Significant incrcascs (decrcascs) in any ol'those inpus in isolation rvould rcsult in a significantly
lorvcr/(hi ghcr) l'air valuc mcasurcment.

o
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CENTRAL BANK OF KENYA
NOI'ES TO l'Htl FINANCIAL STATEMENTS (continued)
l-'OR Ttltr YEAR ENDE,D 30 JUNE 2023

-.]1. ('O\ll\(ilr\l l.l,\l)ll.llll.SA\l)(O\{MIlMlr\lS

'l'hc Bank is party to various lcgal procecdings. Bascd on lcgal advicc, thc directors bclicvc that no loss will
arisc lrom thcsc lcgal procccdings.

At 30 Junc 2023. the llank had capital commitments ol' KShs 8.138 million (2022: KShs 7.310 million) in
respcct ol'propc(y and cquipmcnt purchases.

All the commitmcnts rclate to futurc rent payablc lbr various prcmiscs bascd on thc existing contracts and
projccted rcncwals. 'l'hc lcasc agrccmcnts are bctwccn the llank and thc landlords and have no provisions
relating to contingent rcnt payablc. 'l hc tcrms of rcncwal vary from onc lcase to another and may includc a
written noticc to thc lessors bcforc thc cxpiration olthc loases and thc lcssors will grant to thc lcsscc new lcases
of the said premiscs/pnrpe(ics l'or a Iurthcr term as ma)'bc mutually agrccd by thc partics.

'l'hc cscalation ratc varics lrom property to propcrty and is lactored into thc operating lcase commitment values
presentcd above.

Opcrating lcascs - llank as a lcssor

-l'hc [lank has entcred into operating lcascs on its land and buildings consisting of ccrtain oliice buildings.
'l'hcsc lcascs havc tcrms ol'bctrvccn onc and 30 ycars. All leascs includc a clausc to cnablc uprvard rcvision ol'
thc rcntal chargc un an annual basis according to prcvailing markct conditions. 'l hc lcssoc is also rcquircd to
pror idc a residual valuc guarantcc on thc propcrtics. Rcntal incomc recogniscd by thc Ilank during thc ycar is

KShs 45 million (2022: KShs 49 million).

lruturc minimum rcntals rcccivahlc undcr non-canccllablc opcrating lcascs as at 30 Junc arc as lirllows

a

a

o

a

o

a

o

a

Within one ycar
Aftcr onc ycar but not more than llvc vcars
More than fivc years

2023
KShs'million

.15

45

2022
KShs'million

35
il
45

9l

a
Il0



o

a

a

a

a

a

a

a

o

o
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CtlN'l-RAL BANK OF KtTNYA
NOTES TO THIl FINANCIAL STATEMENTS (continued)
FOR I'HE YEAR ENDED 30 JUNE 2023

32. MN'I'IJttI-I'Y NNAI,YSIS OI] ASSI:'I'S NNI) I,IABII,I I'II]S

'l'hc table belorv shows an analysis of assets and liabilitics analyscd according to rvhcn they arc cxpcctcd to be

rccovcrcd or settlcd.

O

a

Ycar cndcd 30 Junc 2021

ASSI:,I.S
llalanccs duc from banking institutions
lfunds hcld rvith lntcrnatkrnal Monctarv lrund
(lMtf)
Sccuritics and advanccs to banks
[,oans and advanccs
[)cbt instrumcnts at lair value through other
comprchcnsivc incomc
I)quity instruments at fair valuc through othcr
comprchcnsivc income
Other assets
(iold holdings
Right-ol'-usc assct leascs
Propcrty and cquipment
Intangible asscts
Rctircmcnt bcnefi t assets

IMF Irunds on lcnt to (iOK
[)ue liom (iovcmmcnt ol' Kenva

l() ln l. ASSIr lS

l.rABIt.t'l ilts
(.urrcnc1 in circulation
l)cposits duc l.o hanks and go\,crnmcnt
I)uc to IMI:
Other liabilitics

IO I'AI, I,IAI]II,I I II]S

Nl;l' ASSlr'l S

('oNSOr. tI)A',r'ltr)
Within 12 Aftcr 12

months months
KShs'million KShs'million

121.469

73.275
49.005

64t

290. 105

7 .997

77 .567

920.059

572.975
t.347
6.291

580.613

339.446

33.464
3.053

3 50.425

t2

t50
79

29,710
1.998
4,994

326.86s
I t2.400

315.967

476.552

792.519

70.631

'lotal

KShs'million

121.469

73.275
82.469
3.694

6.10.530

t2
7,997

150
79

29.710
1,998
4.994

326,865
t89.967

3t5.967
572.975
477.899

6.29t

1.373.132

410.077

863.150 | .783.209

o
llt

a



a CIINTRAl. BANK OF KUNYA
NOTES TO THE FINANCIAT. STATEMEN-I-S (continued)
FOR THE, YEAR ENDITI) 30 JUNE 2023

32. MA'l tiRIl'Y n Nn l.YSlS OF ASSE IS ANI) l-lABIt.l I II:S (continucd)

a

o

o

a

o

a

Ycar cndcd 30 Junc 2022

ASSI;I'S
Ilalanccs duc liom banking institutions
Funds hcld with Intcrnational Monctan l;und
(lMIi)
Sccuritics and advanccs to banks
l,oans and advances
Dcbt instrumcnts at fair valuc through othcr
comprchcnsivc incomc
lrquity instruments at lair valuc through othcr
comprchcnsivc income
Othcr asscts
Gold holdings
Right-ol'-usc &ssot - Icascs
I)ropr:rty and cquipmcnt
Intangible asscts
Retirement bcncllt asscts
IMIr |unds on lcnt to (iOK
Duc liom Govcmment ol' Kcnya

lO IAI- ASSI: IS

t_tn I]It.t'l tt:s
Currcncy in circulation
[)eposits duc to banks and govcrnmcnt
l)uc t() lM[]
Othcr liabilitics

t() tAt. l.tn lILt I ls

NI:InSSlllS

(()NSOLII)n 't'tit)
within 12 Aftcr 12

months months
KShs'million KShs'million

295.836

'l'otal

KShs'million

295.836

a

71.639
3 5.548

619

200.589

u.5 59

59.6 l2

672.122

539.6 l0
10.264
4.417

55.1.29 r

I t8.t3l

36.281
3.0 tt 7

436.062

l0

71,639
71.829

3.726

120
90

3 1.9 t0
310

7.081
t92.924
58.65 I

766.526

305.150

3 14.88 I
46

620.277

t.l6.l.l9

636.65 I

l0
8.559

120

90
31.910

310
7,08I

192,924
l 18.263

t.438.9.1tt

305,350
5 39.6 l0
325. 145

4,463

l. I 7.1.56{l

26.1.3 80

a

a

o
il2



I

a

o

o

a

a

O

O

a

a

o



CENTRAL BANK OF KENYA
NOTIIS TO l-HE FINANCIAI- STATEMIIN'IS (continued)
FOR l'HE YEAR ITNDED 30 JUNE 2023

32. MA'l'tJRl l'Y ANAI.YSIS Ot' ASSI;l S ANI) l.lABll.l'l'lliS (continucd)

Ycar cndcd 30 Junc 2023

wirhin l2
months

KShs'million

o

a

o

o

o

o

O

ASSIr'l S

[]alanccs due lrom banking institutions
Irunds hcld with lnternational Monctarv I"und
(IMF )

Securitics and advanccs to banks
Loans and advanccs
I)cbt insl.rumcnts at f'air valuc through othcr
comprehcnsivc incomc
Ilquity instrumcnts at lair value through othcr
comprchcnsivc incomc
Othcr asscts
(iold holdings
Right-ol'-use asset lcascs
Propcrty and cquipmcnt
Intangiblc assets
Rctircmcnt bcncfit asscts
IMF Funds on lcnt to (;OK
I)uc lrom Govcrnmcnt ol' Kcnya

.l OIn L ASSII IS

I,IABII,I'I'IIIS
('urrcncl in circulation
I)cposits duc to hanks and govcrnmcnt
I)uc ro lM I;
Othcr liabilitics

'I'(II AI, I,IN I]II,I I'II,S

NI;I'ASSI;I'S

121 .469

73.275
49,005

64t

290. 105

7.tt58

77.567

919.920

572.975
1.347
6.152

580.474

339.446

I}ANK
Alicr l2
months

KShs'million

33.464
3.053

350,425

t2

150
79

29,710
1.998
4.994

326.865
112,400

863.150

3 t 5.967

476.552

'li)ta 
I

KShs'million

.+2 t..169

73.275
82,469

3,694

640.530

t2
7.85 8

t50
79

29,710
I,998
4.994

326,865
189.967

r.783.070

315.967
572.975
477,899

6.152

792.519 t.372.993

70.61 I 4t0.077

a

o
ll]

a



,
CENTRAL BANK OF KENYA
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2023

32. VA'l t jRIIY ANALYSIS OI ASSI;l S n NI) l.lAIlll.l.l ll,S (continucd)

Ycar endcd l0 Junc 2022

Within l2
months

KShs'million

o

o

o

O

o

a

a

ASStiI'S
Balanccs duc from banking institutions
I"unds hcld with International Monctary lrund
(rMr-.)

Sccurities and advanccs to banks
Loans and advances
[)ebt instrumcnts at fair value through other
comprchcnsivc income
lrquity instruments at fair value through othcr
comprchcnsivc incomc
Othcr asscts
Cold holdings
Right-ol-usc assct - leases
Propcrty and cquipmcnt
Intangiblc asscts
Retirement bcnefit asscts
IMlf Irunds on lenl to GOK
[)uc fiom (;ovcmment of Kenya

'l()'l Al. ASSI,'l S

l-lAl]ll.l.l llrS
Currcncy in circulation
[)cposits duc to banks and govcrnmcnt
Duc to lMr
Othcr liabilitics

,I.(),I'AI, I,IAI}II,I'I'II:S

Nl)lnSSlrIS

I]ANK
Aftcr l2
months

KShs'million

36.281
3.087

436,062

l0

t20
90

3r,9r0
310

7,081
192,924
58.65 I

3 14.88 I
46

lirtal
KShs'million

295.8 3 629 5.8 36

7 t .639
3 5.548

639

2(X).589

{t..1.16

59.6 t2

672.309

539.6 t0
I 0.264
4.284

71.639
71,829
3.726

636.65 I

t0
8,446

120
90

31,910
310

7,08 l
192,924
r r8.263

766.526 1.438.835

3 05.150 305.350
539.6 t 0

325. 145

4.3l0a

5 5{. t58 620.277 1.174.435

I l8.t5t 146.249 26.1.400

a
ll+

a



t

o

o

a

a

O

O

o

o

a

a


