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(n) Blckgrounti iuforurrrIion

l'lrc school is rlonricilctl in Kcnl u lrrrl its opcnrlions ru'c B(tvct'rt('(l trrtlcr lhc lhtsir' l;rlttertliorr .\el,
201-1. It is locntr.d in lsioltr (irun(r', I\tfli Sulr.t\rrnlly

Thc schorrl rms r,,'gistcrr.rl in (l-l losq unrlcr rcgislnrtiorr ultntht'r lli.,\/llaliNq ln(l is r'ullcllll)
cltc'gorizcd ns l ('0tlN l'\' llirtiorr,r/. Artr,t (irrrrrtr', ('(rl,,1l' ,,,,(/ lirrt t irrar(r') l)ttlrli( s('llr\rl
cstnblishcd. o\\'ncJ or o|crlt!'rl t\) thc (iolr.nlucnt.

I'hc school is it dl1,'trrrlr.ling schotrl uurl lurtl III rururlrr ol'strrrlcrrts us 11 .i1)'/',/1111'--t,-'/. lt luts I
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(tt) School llourrl of l\lun:rpcrnrrrl - llourtl i\lcnrht rs

Thc School Bo.rrd oI lr'llrutgr.tncnl cstllrlishcrl untlcr Scclitrt .i5 ol'tlrc llrrsic litlttr;rttiou .'\ct,
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tKEY SCHOOL INT'ORMATION AND MANAGEMEM (Continued)

Thc function of thc School Board of Managcmcnt include:
- Promote the best inlercsts ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act, 201 3

- Enswe and assure the provision ofproper and adequate facilities for the School
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the County Education Board on the staffing needs ofthe School.
- Determine cases of pupils discipline and make reports to the CEB
- Prepare comprehcnsive termly report on all areas of its mandate and submit the report to CEB
- Administer and manage the resources ofthe School
- Receive, collect and account for any firnds accruing to the institution in accordance with

Anicle 226 (l) (a) of the Constitution of Keny4 Section 8l of the Public Finance
Management Act,2012 and the Fourth Schedule para 2l and,23 of the Basic Education Act,
20t3.

(c) Committecs of the Board

Provide the names of lhe various contmittees ofthe Board established by the Board and the

names of lhe contnillee nrembers:

ADANJIRMDI.JBA
I.IYENCHO GALGALLO
MOHAMEDDtsA
DADE BORU
MO}IAMEDOKILE

Chairman
Secret8ry
Membcr
Mcmber
Member

1n
2D
012
0t2
tnI Erecutlve Commlttee

Adan Jirm Duba
Nyencho Galgallo
Mohamed Diba
Dade Boru
Mohamed Okilc
AbkLl Godana

Chairman
Secretary
Member
Member
Member
member

0/0
0/0
0/0
0/0
0/02 Audit Committee

Chairman
Secretary
Member
Member
Member
Member

Finance,procurcmcnt and

general purposcs

Committee

Adan Jirm Duba
Nyencho Galgallo
Mohamed Diba
Dade Bonr
Mohamed Okile
Golo Tanu3
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(d) Scbool operrtion Managcmcnt

For the financial 1'ear endcd StJt' June l0l1 thc School day'to-day management rvas under the

follorving persons:

Ref: Dcslcnrllon Nene TSC/ID Nuurber

I Principal ncho Ga lo Dima 420206

2 Princi I Abdubo Hassan Go lo 490976

5 School Bursar Abdi Adi Sorn t2542492

v2
't 11

u2
0t2
ot2.
v2
'r t'l
v2
012
2t2
2n
212

Chainnan
Sccrctory
Mcmbcr
Mcnrbcr
Mcnrbcr
Mcmbcr
Mcnrbcr
Mcmbcr
Mcmber
Mcmbc
Member
Member

Jirmo Husscin Kutn
N1'cncho Golgollo
Adm Jinn Dubr

It,tohunrcd Dibo
Dodc Boru
Ir.lohonrcd Okilc
Golo Tonu
Konu Guyaru Haloke
AsliAbduba
Sofo Ali Guyo
Jorso Jillo AMubo
Abkul Godano{ Acadcmic Commincc

0/0
0/0
0/0
0/0
0/0

Chairman
Secrctary
Mcmbcr
Membcr
member

Golo Tanu
Nycncho Galgallo
lvtohaned Okile
Adan Jimro
Abkul Godana5 Dcvelopnrcnt Comntitlce

Choirman
Secretary
Mcmbcr
Mcmber
Membcr
Member
Member
Mcmbcr
Mcmber
Mcmbc
Member
Member
Member
member
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Abkul Godana
Nyencho Galgollo
Adon Jirm Duba

Mohamed Diba
Dode Boru
Mohamed Okile
Golo Tanu
Kanu Cuyatu Halalie
AsliAMuba
Safo Ali Guyo
Jarso Jillo Abdubo
Mohamed Husscin
Mohomed Okile
Hasson Duba

Discipline and rvclfare
Committec6
Adhoc Comminec (if eny
during lhe )€8r)
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KEY SCIIOOL INFORMATION AND MANAGEMENT (Continued)

(c) Schools conlncts

Post Oflicc Box:
'[clcphonc:

E-ruail:
Wcbsitc:
I:occbook:
Ts,ittcr:

Nome of Bonk:
Bronch:
Accounl Numbcr:

Nomc of Bunk:
Brnnch:
Account Numbcr:

NlmcofBmk: ABSA
Bronclr: MERU
Account Numbcr: 013200970g

NamcofBank: KCB
Branch: ISIOLO
Account Number: 12669871g5

177-60300; ISIOLO
0720908 r 88

nrcrtisrcondaryschool@gmail.com

KCB
ISIOLO
r 103343009

CONSOLIDATED
ISIOLO
1011120300001I

(f) School lllnkers

'[hc follorving 
.school operuted 5 number of bank accouns in the following banks: (Ensurc all

nccourlts including CDF &ccounts nrc includcd)

2

3

4

5 Name of Burli: EQUITY
Branch: ISIOLO
Accounr Nurubcr: 04 I 02799 I 90g0

3. MPESA Pay Bi[No. xrxxxxxr atkchedto XX bank account

ITIT iL* acclunts opcrotcd by the school arc discloscd and thar oll pay Bill Numbers
oll Srso olsclosco)

(g) Indcpcndcnt Auditors
Ofiicc of thc Auditor Gcncrnl
Annivcrsary Towcrs, University Woy
P.O. Box 30084

cPo 00100
i r-:-L: I1-n.,6
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ACCOUNTS 202t 2020

KSHS KSHS

I Opcrations Account 890,0{4.95 1.379,975.00

a Tuition Account 1d1,999.75 235,050.00

Totnl 1,032,044.70 1,614,025.00

Incrcasc/Dccrcasc (581,980.30) (704,654.56)

No of studcnts n2 106

Rntio of Capitation pcr

studcnts

l:9214.7 l:15,226.7

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION FOR IAST TWO )EARS

SNO

Trend over the last hvo years

r,600,000.00

1,400,@0.00

1,200,000.00

1,000.000.00

800,000.00 I Operation Acc

I Tuition Acc.

600,(m.oo

400.m0.00

200,000.00

0.00
2021 2020 2019 20r8
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OVERVIEW OF GROWTH IN EXPENDITURE OF THE SCHOOL

sNo ACCOIJNTS 2021 2020

Kshs Kshs

I School Fund Account 79t,779.80 t,944,717.20

2 Operations Account 762,220.00 64 t,856.00

3 Tuition Account r 9E,03 r .00 266,s85.00

4 Infrastrucrurc Account

Totrl r,752,030.80 2"853,t58.20

Incrcnsc/I)ccrcase (1,101,127.40)

Trcnd over the last two years

I

2,500,0m.00

2,000,000.00

1,500,000.00

1,000 000.00

! School Fund Acc.

t oPeration Acc.

r Tuition Acc.

s@,m0.00

0.00
202t 2020 2019 2018
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UI. STATEMENT OF SCHOOL I\TANAGEI\MNT RESPONSIBILITY

Section 8l (l) ofthe Public Finance Management Act.20l2 requires that. at Ihe end ofeach financial
year, each National Govemment School shall prepare fioancial stetenrents in respert of thrt school.
Section 81 (3) requires the financial statements so prepared to be in e form thet conrplies rvith
relevant accounting standards as prescribed b1' the Public Sector .{ccounting Standrrds Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of lrlancgc.mc.nt of n public
institution of basic education to be keep all proper books and records of accounls of the incr.rnre,
expenditure aod asses of the institurion.

The Board of Management of merti secondary accepts respoDsibititl' for the school's tinurcirl
statements, which have been prepared on the Cash Basis Iulethod of Fincncial Reponing. usiug
appropriate accountitrg policies in accordance sith lntemational Puhlic Sector .{ccounting Stcnduds
(TPSAS).

The Board of Management is of the opinion that the school's financial statemcnts give:r mre urd thir
view of the state of the school's bansactions during the financial lear ended -i06 Jun.. l0l\. ltrrd of
the school's fiaancial position as at that date.

Namc:
Designation:

Sign:

Date:

Namer
Designation:

Sign:

Date:

Name:
Desiguatiou:

..2&10612022

ABDI ADI SORA
Bursar/ Finance Officer

- _<_

ADANJIRMADUBA
Chairman, School Board of lr,Ianagement

28t-06t2022

I.IYENCHO GALGAILO DIIVIA
School Principal& Secretary to Board ofNlanrgcnrcnt

t\I t-

Sign

Date: 28lA6nA22
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REPORT OF THE AUDITOR€ENERAL ON MERTI SECONDARY SCHOOL FOR THE
YEAR ENDED 30 JUNE, 2O2I - ISIoLO COUNTY

PREAMBLE

I draw your aftention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lntemal Controls, Risk Management and Govemance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
managemenl environment and the internal controls, developed and implemented by
those charged with govemance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed al addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac!.,2012 and the Public AuditAct, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Merti Secondary School - lsiolo
County set out on pages 12 lo 25, which comprise of the statement of financial assets
and financial liabilities as at 30 June, 2021 and the statement of receipts and payments,
statement of cash flows and the statement of budgeted versus actual amounls for the

Repoa of the Auditor-(]enerat on Merti Secondary School lor the year ended 30 June, 2021 - Isioto Counry
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year then ended and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Merti Secondary School - lsiolo County as at
30 June, 202'l and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements submitted for audit revealed the following
inaccuracies:

Comparison of balances between the financial statements and corresponding
Notes to the financial statements revealed the following variances,

The statement of receipts and payments reflects capitation grants for tuition and
operations of Kshs.141,999 and Kshs.890,044 respectively, all totaling
Kshs.1 ,032,043 as disclosed in Notes 1 and 2 to the financial statements.
However, confirmation from the Ministry of Education reflected an amount of
Kshs.1,414,927 while the school cash book reflected an amount of
Kshs.1,262,545. Reconciliation between the three (3) records was not provided for
audit review.

Report of the ,luditor-Generol on ,\terti Sccondon' School .[or the .vear enletl 30 .hrne. 20 2 I - I siolo Counq
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Component

Financial
statement

balance
(Kshs)

Notes to the
Financial

Statements balance
(Kshs)

Variance
(Kshs)

School Fund lncome-
Parents Contribution

1,679,300 824,300 855,000

School Fund lncome-
Other Receipts

0 824,300 824,300

Bank Balances 1,001 ,683 I ,057 ,714 56,031

Accounts Receivables 14,221 ,127 14,072,647 148,480

Fund Balance
Forward

Brought 13,962,557 14.921 ,871 959,314



ln the circumstances, the completeness and accuracy of balances reflected in the
financial statements could not be confirmed.

2. Unsupported Accounts Payable Balance

The statement of financial assets and financial liabilities reflects accounts payable
balance of Kshs.424,709. However, the balance has been referenced to Note 11 instead
of Note 12 to the financial statements. Further, the balance includes an amount of
Kshs.416,569 relating to outstanding creditors for over two (2) years and whose detailed
analysis was not provided for audit review.

ln the circumstances, the validity and completeness of accounts payable balance could
not be confirmed.

3. Unsupported Accounts Receivable Balance

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.14,221,127. However, the balance has been referenced to Note 10
instead of Note 11 to the financial statements. Further, detailed analysis of students with
arrears of school fees was not provided for audit. ln addition, Management has not
explained the mechanisms put in place to recover the long outstanding accounts
receivable.

ln the circumstances, the validity, completeness and accuracy of accounts receivable
balance of Kshs.14,221 ,127 could not be confirmed.

4. Unsupported Cash and Bank Balances

The statement of financial assets and financial liabilities reflects bank and cash balances
of Kshs.'1,001,683 and Kshs.123,770 respectively as disclosed in Note B and Note 9 to
the financial statements. However, the balances were not supported with bank
reconciliation statements and board of survey report. Further, the statement reflects total
cash and cash equivalents balance of Kshs.1,125,453 while the statement of cash flows
reflects a balance of Kshs.2,264,339 resulting in unreconciled variance of
Kshs. l ,1 38,886.

ln the circumstances, the existence, completeness and accuracy of bank and cash
balances of Kshs.1,001,683 and Kshs.123,770 respectively could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Merti Secondary School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report of the Auditnr-General on Llerti Sacondo4 School.frt' tha .t'car etuled 30 .lune, 202 I - Isiolo Corntt'
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Non-Compliance with the Public Seetor Accounting Standards Board (PSASB)
Reporting Requirements

The Public Sector Accounting Standards Board (PSASB) Guidelines on lmplementation
of lnternational Public Sector Accounting Standards (IPSAS) by Secondary Schools in
Kenya of 20 August, 2021 requires the first financial statements after adoption of IPSAS
to be presented for eighteen (18) months from 1 January , 2020 to 30 June, 2021 or six
(6) months from 1 January 2021 lo 30 June 2021. However, Management presented the
annual report and financial statements for financial year 2020-2021 with comparative
balances for financial year 2019-2020. Therefore, the financial statements have not been
prepared for eighteen (18) months or six (6) months as prescribed by the Public Sector
Accounting Standards Board (PSASB). Further, balances in the financial statements
have not been rounded off to the nearest shilling.

ln the circumstances, Management was in breach of the Public Sector Accounting
Standards Board reporting requirements and the accuracy and completeness of the
financial statements could not be confirmed.

2. Late Submission of Financial Statements for Audit

The financial statements for the year ended 30 June,2021 were submifted for audit on
18 May,2023 instead of the statutory deadline of 30 September 2021 . This was contrary
to the Ministry of Education circular Ref. MOEiDSASIFINI'I711117 dated 19 August, 2021
which stated that the School's financial statements should be ready by 30 September,
2021 in compliance which Section 81 of the Public Finance Management Ac|,2012 on
preparation of the financial statements.

ln the circumstances, Management was in breach of the law

Reporl ol the ,ludilor-General ut llerti Sacondon' School .lit| thc yeur end*l 30 .luna, )021 - lsit o ('ounh,
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3. Late Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflect operations capitation grants of
Kshs.890,044 as disclosed in Note 2 to the financial statements. The amount includes an
amount of Kshs.726,000 which was transferred to infrastructure account after fifteen (15)
days contrary to the Ministry of Education Circular Ref. No:MOE.HQS/3/13/3 dated
16 June, 2021 which directed that infrastructure grants as well as maintenance and
improvement funds be transferred to the school infrastructure account fifteen ('15) days
upon receipt of the funds in the operations account.

ln the circumstances, Management was in breach of the Ministry of Education guidelines.

4. Non-Compliance with Public Procurement and Asset Disposal Act, 2015

Review of payment vouchers relating to the year under review totalling to
Kshs.652,056 revealed that goods received were not supported with inspection and
acceptance committee reports contrary to requirement of Section 48 of the Public
Procurement and Assets Disposal Act, 2015.

ln the circumstances, Management was in breach of the law.

5. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, the effectiveness of Management lmplementation of School
lmprovement Plan could not be confirmed.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my

Report ofthe Auditor-Generol on Merti Secondan' Schoollor the year ended 30 June. 2021 - lsiolo Countl
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report, I confirm that, nothing else has come to my attention to cause me to believe that,
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Land Ownership Documents

Annex 2 to the financial statements reflects summary of fixed asset register balance of
Kshs.59,877,000 in respect of fixed assets which includes land with a balance of
Kshs.17,000,000. However, land ownership documents were not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2. Lack of Audit Committee Meetings

During the year under review, the School had constituted an audit committee. However,
the committee did not hold any meeting.

ln the circumstances, the School did not benefit from the oversight role and advice of the
audit committee and the internal audit function.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,20'15.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

Report o/ thc Auditrtr-Oeneral on ltluti Secondury School /br tha .r,eur ended 30 ,lune. 20) I - lsiolo Counh,
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

Report <f the Auditor-(ieneral on Merti Secondary SLhool./br the yetr endcd 30 Juna, 202 I - lsiolo Couruy
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modifl7 my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements,

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

FCPA Na CBS
AUDITOR-GENERAL

Nairobi

19 November, 2024
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MERTI SECONDARY SCEOOI
PUBLTC SECONDARY SCHOOL
Annual Report rnd Financial Strtements
For theyear etded idh tune 2021

V. STATEMENT OF RECEIPTS AI\D PAYMEMS PERIOD TO 3()III JI'NE 2021

The school financial ststements werc approved on 2022 and signed by:

E

Sign:

Name: Adau Jirma

ChairBOM

Sign

Name: Nyencho Galgallo

School PrincipaV
Secretary to BOM

Sig

Name: Abdi Adi Sora

Bursar/
Finence Olliccr

Detc: 2810612022 Dare: 2BtO6t2O22 oate' 28/0612022

RECEIPTS
I 14 t,999.75 235,050.00Capitation gants for tuition
t 890.044.95 I,378,975.00Capitation rrants for operations

3 t2rf,&l,ozs,:oo.oo 2,277.948.00School Fund lncome- Parents' Contibutions

4School Fund Income- Otber receipts

Procecds from borrorvings

l(( ^ tq&rJrrJg.zo 3,891.973.00TOTALBECEIPTS

PAYMENTS
Payments for Tuition 5 19E,031.00 266.585.00

162,220.00 641.856.00Payments for opcrations 6

7 79 t,779.80 1,944.717.20Boarding and school firnd payments

2,8s3,1s8.20TOTALPAYMENTS 1,7s2,030.80

-Ls*3df,.90 1,038,Er{.80SI'RPLUS/DETICTT

\cY, qtt'Er
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1

vt STATEMEIIIT OF FINANCIAL ASSETS AND FINANCIALLIASILITIES AS ITT
3(lTE JIJNE 2O)o(

2,160025.3t

Thc School's linancial statements were approved o{ O/MAY 2022 and signed by:

r

Namc: Adan Jirma
Choirman, BoM

Namc: Nyencho Galgallo
School PrincipaWecretary

Nnurc: Abdi Adi
Bursar/Flnance

Sign:

Dntc:

Sign:
to BoM
Sig-tt:

FINANCIALASSETS

Cach and Crsh Equivalents

Balk Balances 8 1,001,683.2r

Cash Balarces 9 123,770.00 0.0

Shorl term Invcstrnent l0
Totrl Cash and cash equivalent 1.125.453.21 2, t 60025.3 I

Account's receivables t0 t4,221,t2?.00 13,490,E47.00

TOTAT TINAIYCIAL ASSETS 15,346,580.21 15,650,872.31

rINAI\CIAL LIABILITIES

Accounts Payables ll 424,709.00 68E3 1s.00

NET FINANCIAL ASSETS 14,92t,87t.21 l3 .3162

REPRESENTED BY

L2AccEEuleted Fund b/ftvd 13,962,ss7.3t t3,43t,742.5t

\ rr tl.SurDlw/Deficlt for thc year I ?.-,+Py'{34/0- 1,038,E r4.80

\itltP'J
r4,t0r,kEaEt-NET NNANCTAL POSSMON t4,470,557.31

lv o C+-, e.: -t,,

Datc, f$/Q$ t2022 Dnt"' 28106 t2022 2810612022
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I\TERTI SECONDARY SCHOOI,
PUBLIC SECONDARY SCHOOL
Annurl
For the

Reporl and Financial Stetements
Gar en ded 3fr June 2021

vIL STATEMENT OT CASH TLOWS FOR TIM PERIOD ENDED 30 JTJNE 2O2T

The above presentdtion of cash fiour statement uses the dirccl method of cash flow presentotion vhich is

encouraged under IPSAS. Schools' shoutd therefore adopr the direct method of cashJlow as reconrmencled

by PSASB.

1 l4l,999.75CaDitation granrs for tuition 235050.00

2 890,044.95Caoitation rants for operations I,378,975.00

3 E24,300.00 t,293,372.00School fund inmme- Parents contribution9 fces

4School fund income- other receipts

1.856J44.70Toasl rccciDls 2B07J79.00

PrymcIls
19E,03 1.00 2665E5.00Paymcns for Tuition
762220.00 641,856.00Paymenls for opcralions

1,944,717.0079r,779.80Boarding and school fund payments

rJ52.030.80 2,E53,r58r0Totrl Drymctrts

-/ 10{313.90 54r3E.80ecti!'itiesNct cssh llow from oDereting

CASTIFLOW FROM II{VESTDiG ACTNTUES
Procccds from Sale of Asses

Acquisition of Asscs
Procceds from invcstmcnts

Purchasc of invcstments

Nct cqsh oorvs from Investing Activities

CASHFLOW FROM BORROWING ACTTVTIIES

Procccds fiom bormwings/ loans

Rgpaymcnt of principal borrorvings

esNet cerh llow from financing activiti
r04Jr3.90 s{J3E.E0NET INCREASE IN CASEAND CASE E

2,160,0253r t..u7,836.51Casb end cesh equivaleut at BEGINNING of the year

2261339.2r l,{72.07531Cesh aod cash equiv.leDt at EI{D of the year



Rcporls nnd l'inrnciul Stutcnrrntr
l'or thc ycnr cndcd 30th Junc 2021

VIII. STATBMENT OF'BUDGE'I'ED VOITSUS ACTUAL AMOUNTS TOR TIIE YITAIT ENDI'D 3O 'I .'UNB 2O2I

RECEIPTS

(I) CAPITATION GRANT ON
TAITION

T/books and refcrcncc materials
15.000.00

rs,000.00

Excrcise books 54,000.00 54.000.00

l.abrstory cquipment 63,500.00 63.500.(x)

lnternal cxams 45,500.00 45.500.00

Tcachine / leamine malerials 44,300.00 44J00.00

Chalks 3,750.00 3,750.00

Exams and asscssmcnt 10,000.00 t0,000.00

Teachers guidcs 8,000.00 t,000.00

244.050.00SUI}TOTAL 2,14,050.00 14 t,999.75 102,051.00

O) C ORANT ON OPERATTONS
300,000.00Pcrsonncl cmoluments 300,000.00

Rcpairs and maintenance 340,000.00 340,000.00

Local transport / travelling E0,000.00 E0,000.00

Electricity and watcr 40,000.00 40,000.00

Medical
I 10,000.00 I10,000.00Administration costs

Activity
Gratuity
SMASSE
SI'B-TOTAL 870,000.00 t70,000.00 t90,054.95 -20,054.95

ll
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For the r

I I I,900.00220,000.00
220 000.00

(3) FEES CrtA

nnel cmolumcnts

RGED ON

Perso

PARENTS

130,000.00

90,000.00

I t 0,000.00
ll 000.00

90 000.00

00tlirs and mainlcnanceR

[.ocal trans rr / travcllin

Elcctrici and water

43J0O.00

44 2OO

35,E00.00

r l0 000.00

000.00
minislration coslsAd

Mcdical

Acrivi

I t 0,000.00

60,000.00

22,7W.W

500

565,900.00r,400,000.00

.00I
Fcc on Boarding f:quiPmcnt
SMASSE

and Sorcs E24J00.002.120,000.00
2 t20 000.00sUB.TOTAL

OT.HER INCOME
Rcnt income

activilicsIncomc from farmin
alionIngurance com

Income from Posho mill

lncome from Bus Hire

ut cnl
Fcc for hirc of ground and

lntercat incomc
lncome from any othcr
investmcnt

TOTAL INCOME
(I) EXPDNDITURE FOR
TUITION

ta
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PUBUC SECONDARY SCHOOLS. (MERTI SECONDARY SCHOOL,)

Rcports and Financial Ststements

For the year ended 30rD June 2021

1

LX. SIGMFICANTACCOTJNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial slatements are sc( out
belorv:

Statement of compliancc and basis of prcpnration
The financial slatements have been prepared in accordance with and comply with International
Public Sector Accounting Standards (IPSAS) with particular cmphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of prescntation
prcscribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented rvith accounting for; a) receivables that
include imprcst, salary advances and other receivables and b) payables that include deposits and

retcntioN and payables from operations.

Tbe firuncial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the sclrool and all values arc rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been corrsistently applied to all the years presented.

Rccognition of receipts and payments
Tbe school rccognises all rcceipb from the various sources when the event occurs and the

related cash has actually been received by the sc/rool. In addition, the school recognises all
expeDses rvhen tbe event occurs and the related cash has actually been paid out by the school.

In-kind contributions
In-kind contributions are donations that are made to the scftool in the form of actual goods

and/or scrviccs rather than in money or cash terms. These donations may include vehicles,
equipmcnt or personnel services. Where the financial value received for in-kind contributions
can bc rcliably determined, lhe school includes such value in the statement of rcceipts and
payments both as a receipt and as a paymenl in equal and opposite amounts; otherwise, the
contribution is not recorded.

Crsh and cash equivalenh
Cash and cash equivalcnts comprise cash on hand and cash at bank, short{erm deposits on call
and higfiy liquid investments with an original maturity of three months or less, which are

readily mnvertible to known amounts of cash and are subject to iruignificant risk of changes in
valuc. Baak accouot balances include amounts held at various financial institutions at thc end
ofthe financial year.

,
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5

SIGI\IFICANT ACCOUNTING POLICIES (Conrinued)

Accounts Receivable
For the puposes of these financial statements, imprests and advances to authorised public
officers and./or institutions which were not surrendered or accountcd for at the end of thc
financial year are treated as receivables. This is in recognition of the govemmcnt practicc
where the imprest payments are recognized as expenditwe tvhen fully accounted for by thc
imprest or AIE holders. This is an enhancement to the cash accounting polic1,. Other accounts
receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behall of third
parties have been recognized as accounts payables. This is in recognition of the govemnrent
practice of retaining a portion of contracted services and uorks pending fulfilnrent of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Government Ministries urd
agencies. Other liabilities including pending bills are disclosed in the financial statenrents.
Pending bills consist of unpaid liabilities at the end ofthe fi-uancial year arising from contractcd
goods or services during the year or in past years.

Non-current assets
Non-current assets are expensed at the time of acquisition rvhile disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of u'hich is provided as a memorandum to

these fi nancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The school s budget
was approved by the School Board of Management. A comparison of the actual perfonnancc
against the comparable budget for the financial year under review has been included in the
frnancial statements.

Comparativc figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigurcd to conform to the required changes in presentation.

6
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I

f0, Subscqucnt evenls
There have becn no events subsequent to _the financial year end with a signilicant inpact on thc
financial statements for the ycar ended 30'" June 2021.
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X. NOTES TO TIIE FINANCTAL STATEMENTS

I CAPITATIONGRANTFORTUTTION

2 CAPITATIONGRANTFOROPERATIONS

3 PARENTS CONTRIBUTION/FEES. SCEOOL FUND ACCOIJNT

Textbook and reference materials

Exercisc books

lrboratory equipment

Intcmal cxams
14r,999.75Teaching / leaming materials 235,050.00

Chalks

Exams and asscssment

Tcachers guides

r4r,999.7s 235,050.00Tolel

Pcrsonncl emolumcnts
353,500.00 557,500.00Rcpairs and maintenance

local transport / travelling
536,544.95 '145,2'15.00rnd waterElcctric

25,400.00Medical

Administration costs
50,800.00Activ

1,378,975.00890,044.95Total

220,948.00l I1,900.00Pcrsonncl cmoluments
20s200.0043,300.00Rcpairs snd maintcnancc
124,000.00lrcal transpq!!/Ealglling 35,800.00
132,300.00and watcrElectrici 44,200.00

l,446,700.00s65,900.00Boardin fec
91,300.0022,700.00Adm inistration cosB
57,500.00500.00

2?77948.00824,300.00Total
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NOTES TO THE FINANCTAL STATEMENTS (Continued)

4 OTI{ER RECEIPTS - SCEOOL FTJND ACCOTJNT

(lncludc an expllnation on the kind and source of grantd doaations reccived by thc school.)

5 PAYMDNTSFORTTIITION

Medical

Renl income

Income from farming activities

Insurance compensation

Income from Posho mill
Income from Bus Hire

ntFce for hire of nd and ul

ts end donationsrIncome from

Intcrest income

Dividends income
2277,948.00E24,300.00Total

Tcxtbooks and rcfcrcncc materials

Excrcise books

Laborato ut cnt

Internal exams
26534s.00r97,671.00matcrialsTcachin llam

Chalks

Exams and ascssment

idesTeachers

Administration Costs
240.00360.00Bank Ch

26658s'00I98,031.00Tolrl



MURfl SITCONDARY SCHOOI,
IIUDLIC SECONDARY SCHOOL
Annunl llcport nnd Financinl Stxtcmcnts
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NOTES TO THE FINANCIAL STATEMENTS (Continucd)

6 PAYMENTSFOROPERATIONS

7 BOAPJTNG AND SCHOOLFIjND PAYMEI{TS

343,600.00250,100.00Pcnonncl cmolumcnts(Non- teachinr/BOM teoches)

ScrYicc Gmluity
145,950:00 t78,775.00Administmtion Cosl

20,900.(D7,220.00Rcpqirs ond maintctnncc & int mcnts
85,000.00 30,000.00Locul tronsport / travclling
54,260.00 58991.00Elcctricity ond rvatcr

Mcdical
218,000.00

ln frostructurc

9,850.00Activity Ex

SMASSE
Insurance Cost

!,690.00 240.00Bank Charges

Acquisition of Assets
762220.00 641,E56.00TOTAL

\Sk'' "-'ro0r0000
Pcrsonnel emolumcnts(Non teaching and BOM
Teachers) 4 t 0,400.00

Servicc Gratuity
3,500.00Repairs and maintcnance & lmprovements 59,010.00

2t,500.00Locsl aransport / travelling 109,700.00

Electricity and woter l12.900.00 t08290.00

Mcdical Expenses

Administration costs 120,280.00

Activity
96,300.00

48:s0.00
Bank Charges 24,402.20

Expense on lncome Gcnerating Activities

724.80 w

Fec on Board )rllts,eesr- 1,06t.3E5.00

Rcnt Expenscs

Insurance Cost (Life ProPc(Y)

Loan Principal rcpoyment

Loan lntcrcst rcpByment

Acquisition of Asscts
79rJ79.E0 1.9.1.t.7 t7.20TOTAL

.\
@nscs on incone gzrqrotint or;tiviticsa ' muhl iacludc all cottt rcloling lo the cdmingt ot olhet rccaiptt ot rccotdcd il
ndc 1. Thesc costs should inclu& lorn moiac
schal bus among olhers,

q

narca, potho n ll Dtolntetutnce, ground moantcnd,rr,e ord catll irtcuncd duridg hire of
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NOTES TO Tllfl FINANCIAL STATEMIiN'!'S (Continued)

8 BANK ACCOTJNTS

9 CASII IN IIANI)

IO SHORT TERJVI IIWESTMENTS

uit rtock

Othc, invcstrnEnts

I

'-" ' a)'

1011 1203000011 . 3rrl,CONSOLIDATEDTuition Account(

27 t,835.10l8 r ,480.05Opcrat ions Account(KCB)

253,952.20 4M,37't.00

1103341009

0l]2009708Account/Boarding(AB

SavinF,s nccounl

sA)
School l:und

Parent Association Dcvclopmcnt
Account

lncome F,enerating activities Account

I 2669871 85 I,2E8,469.00lnfrastructural Account( KCB) 226,469.00

2.160,49431*ka5r'-,t**{5-Total

l.rZ

Tuition Account

Opcralion Account

School Fund account 123,770.00

0.00123.770.00Totrl

tive sharcsc
Trcasu Bills
Fixcd dc I

Totfll
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NOTES TO THE FINANCIAL STATEI\IUNTS (Continucd)

II ACCOT'NTS RECEI\IABLE

I tmrrrc.r _______l_

Totrl l.l 2 7.00

[ncludc an a3cittg of thc fccs / non fccs amars bclorvl r11

Fecs arrcan for currcnt tar r55.000.00

Fccri arrc.rrs for lhc 10tts Ycf,r 9E-I.5 76.0O

5000.00

t3 t5 u7.u)
4S 500.00

t3 7.U)

9&r.576.00

)

l ,9r 2.610.00

r1 l4r

45 500.00

Fc"cs arears
(}hct non-hcs reccivablcs

147.00

Srlan adr'onccs

! Fccs

lToul
amas for ods o\ cr lrro \ crn) ll.lE:.571 .00 tt i' lo.{ l;.Ei l .oo

I {,0!2. l{7.00 rJJr5{x7.0{,

lv l'1. .- -.;

I! ACC0|iNni PAI'A|]LE

Tndc crcditors (Scc ln bclou snd s dir l)
id fccs

Rctcnrion monies

t I {0.00 l.5rt.t I 5.00

Torrl

fiacludc sn agcirrg of thc crcdiror's arrcars bclo*l

I r.rdc crcrlrrurr l({ tiutlcol \ca,

t.1.t0.00

E. llu rru

1.6tE.l I 5.Uo

69'.{ri.rI)
's:,iu).ru

r-
I rulc ! I cat

I rudr cls,lrtrxr fu l_ _ { 16,!o$

.l:.t.rur.u(,
-.:!)-rr_l19Jll
l.LraJr5.urTotrl

lxli( Irarql! I r.,t cr ltl(lJ cats
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NOTES TO THE FINANCIAL STATEMENTS (Continucd)

13 FI,.IND BALA}ICE BROUGFT FORWARI)

I

2. t60,02s31l.001.6t32 rBank bahnccs
t23.770.@Cash brlanc€s

Short Tcrm Invcst[cnts
t3,490,847.0014221,127.00Rcccivrblcs

I,58t,3 15.00424,709.00Peyablcs
13,96'5573rl4J2r.87lJrTotrl
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Othcr important disclosure notcs
IPSAS I cncouragcs an cntity to disclosc accrual rclatcd information in rclation to an cnlily's
assets and liabilitics. Thc notcs outlincd bclow are disclosure notes in rclation to the school's
non- financial assets and liabilities.

14 Non-current Liabililies Sumnrery

15 Blo I esscts

16 Borrowitr

Bank loan(s)

Outstanding Leascs

Hirc purchase

Gratuity and leave provision

Totol

Cattle
Goats
Trees

Coffee or tea plantation

Poultry
Totel

r) Borrowinss
Bonowing at besinning of the year

Bonowings during the year

G)ents of duri earRe the

Bshncc at cnd of lhc vcar
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Annual Rcport and Financirl Ststcmcnts
For thc year cndcit 3dr June 2021

Othcr important disclosurc notcs

l7 Slock/ lnvcntory

b) Borrowinqr
48,000.0020,000.00Stock/ invcntory at beeinning of thc ycar

t,410,63s.00535,646.00hased durinStock/ invcnt rthc
(1,250,000.00)(50s,646.00)issued duriStock/ invcnt drthe

208,635.00s0,000.00Bnlancc et cnd of the vcar
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ANNEX T - A}IALYSIS OF PENDING ACCOT'NTS PAYABLE

ConrEucdon of buildlnp

2
3

Sub.Totrl
Suoply of coodc

t,100.008,t40.00 0l/0ln02tl. Baranot bookshop
2
3

E,r00.008.r 00.00SubTolrl
Suoplv of sewices
I
)
3

Sub-Totrl
8,100.008,r00.00Cnnd Tottl I

II

--
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r;l.lrrrr'ls nnd Financial Statements
Fcr lhe year ended 30rt June 2021

ANNEX 2 - SUMMARY OF FD(ED ASSETS REGISTER (

\

1986 17,000,000.00 t7,000,000.00MERTILand I

r986 I3500,000.00Land 2 MERTI 13,500,000.00

Buildings and structurcs 24,980,000.00 24,9E0,000.00

Motor vehicles

367,000.00Office equipmcnt, furniture and finings

ICT Equipment, and Other ICI- Assets 1,100,000.00 r,r00,000.00

Tools and apparatus 920,000.00 920,000.00

Textbooks 1,980,000.00 1980,000.00

Other Machincry and Equipment

Heritage and cultural assets

Intangible asses- soft warc 30,000.00 30p00.00

59,877,000.00Totrl 59,&77,000.00

357,000.00

(The School should ensure that a detailed fixed assets register is maintained).
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