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2. Key F d Information and Managentent

a) Ilaclq und infornration
I Iorna Ilay ounty Alcoholic Drinks Control Fund is established by and derives its authority and

accountabi ty frorn tlie Alcoholic and Drinks Control Act 2015. The Fund is rvholly owned by the

County vernnrent of l{oma Bay, Deparhr-rent of Trade, Industrialization, Touristn,

&Coopera ve Developrnent & Marketing and is dorniciled in Kenya

Objectiv ofthe Fund
rovide for the licensing of alcoholic drinks by the County'Ihe fund' object and purpose is to P

Governme pursuant tn Part H of the Fourth Schedule to the Constitution so as to control the

productio
treatlnent

sale, distribution, promotlon and use of alcoholic drinks and the prornotiou ol'research,

rehabilitation for persons -
t tire health of the individual in the light of the dangers of excessive coustttlrption of

d
i. Pr

ii. Pr

iii. Pr
tn

ir,. 20

vi. E

vii R

viii. P

de lopment fiom cxposure to adver-tisernents of alcoholic drinks;

ect consulncrs of alcoholic drinks fl'orn misleading or deceptive inducernents and

nn them ofthe risks ofexcessive consurnption ofalcoholic drinks,

5 l{on.ra l}ay ClountY Alcoholic Drinks Control No. 8 Protectthe heaIth ofpersons under

alc holic drinks:
t persons uuder the age of eighteen years tiom negative impact on health and social

ure fair and ethical business practices relatcd to production, distribution, prornotion and

rh age ofeighteen years by prevenllng their access to alcoholic drinks Infornr and educate

th residents in the CountY on the health, social and economic consequences of tlre

c() urnption ol- alcohol ic drinks;
pt and irnplerncnt cff'ective lneasures to eliminate illicit trade in alcohol including

ggling, illicit manutacturing and counterf'eiting;

b) Prin
"l'he prin

SI

SC le ofalcoholic drinks;
uce and rnitigate the negative health, social and economic impact on communthes

re Iting fi'onr production, sale and ctlnsumption of alcoholic drinks;

rnote fair trade practices

ll

pal Activities
pal activity/nrission/ rnandate of the Fund is to:

issue the licences in accordance to the act

Curry out public education on alcoholic drinks control in the county directly and in

collaboration rvith otl.rer public or private bodies and institutions

Facilitate citizen particiiation in lnatters that relate to alcoholic drinks and drug

abuse in accordance to ihe frarnervork tbr citizen participation established under

County Governtnent and National Government legislations

, Facilitate and prourote in collaboration with other county and National governlnent

institr.rtions the establishrnent of treahnent and rehabilitation tacilities and programs

Curry out research directly or in collatroration with other institutigns ancl serve as

the repository oldata and siatistics related to alcoholic drinks a,d drug abuse controll

and maintain a register of alcoholic license rvithin the county

. Develop in collatioratio. with other County and National government departt,ents

strategies and plans for i*rplementing this Act and any other relevant National
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legislation relating to control of alcohol abuse and coordinate and support their

implenrentation
Advise the executive tnetnber generally on the exercise o[ his/her porvers and

functions under the Act, and in particular on County policies and laws to be adopted

in regards to the production, rnanttfacture, sale and consumption of alcoholic drinlis

In collaboration with other relevant County departtnents prepare and submit an

alcoholic drinks status report bi- annually in the prescribed mallner to the executive

rnernber rvhich shall be transmilted to the County Executive Board and Cotrnty

assembly
Recornmend to the executive nrember the forrnulation of laws and regulations related

to alcoholic drinks.
Monitoring and evaluating the irnplernentation of the Act including the operation of
the sub county committees and advising the executive tnember on the necessary

lreasures to be adopted

In collaboration with other County sub- board and enforcement board prepare and

sUbmit to the executive on cluarterlY basis, an alcohol abuse control status report

containing such matters as rnay be specified by the executive tnember

Curry out such other roles necessary for the irnplenlentation of the objects and

purpose of the Act and perfomr other such functions as may, tiom tirne to time, tre

assigned by the executive tnember

l?r.iNDs
all consist of-
uch rnonies as rnay be appropriated by the County assernbly;

uch hcense and other fees as tnay be payable under this Act'
ch sums received, including contributions, gifts or grants frorn or try way of
tamentary bequest by any Person;
onies earned or arising from any itrvesttnent of the fund;

ll other sutns which may in any investment of the fund;
I other sunrs which rnay in any tnanuer become payable to, or vested in the firnd

EXPIiNDI RE Ot'THl] ftrNI)

vll

vllI

lx

xl

xll

SOT,IRCE

The Fund
a)

b)
c)

d)
e)
f)

The Fund
a)
b)
c)

Industriali
iTh

x

c) Board f Trustees/Fu nd Administration Conr mittee
Establish
'l'here is e

ent of Cornmittee
ablislred a cornrnittee to be known as the Alcoholic Drinks Control Cornrnittee which

all be used for rneeting the capitat and t'ecurrent expenditure relating to-

rrying out the lunctions of the cornrnittee stipuiated under section 4;

ssisting in the operations ofthe sub-county cotnurittees;
ny other rnatter incidental to the rnatters stated in paragraph (a) and (b)

tron , Cooperalives and Investment shall cousist of the foliowing-

shall be in he departrnent of Trade, Industrialization, Cooperatives atrd Investtnent

The Flon.r Bay County Alcoholic Drinks Control Cornrnittee under the department of Trade,

Chief Officer, Departtnent of Trade ,lndustrialization, Coopcrativ

shall be the chairperson
officer tbr the tirne being in charge of County Public Health;ii. 't"h

es and Investment
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fficer cornmanding Kenya Police services in the County:The
The
(co ty Corn rnissioner);

o{fioer responsible for coordination of national government functions in the county

off,rcer designated by tlie Cornrtrittee who shall be the Secretary rvho shall bc an ex-

olli io rnenrber;

ounty Alcoholic Drinks Control Fund

period ending 30tl'June 2023, the membership of the committee was as sawn

hua Orero Chief Officer Trade / Chairperson

Onirno Co-Chairperson

erlyne L. Akinyi

trice Adhiarnbo

Mernber

Mernber

Menrber

Member

Mernher

Member

Mernber

Mernber

Menrtrer

Mernber

ex-offi cio tnernber/ secretary

v. On

vl
vii
viii

ix

Di tor Trade;
Thc officer lbr the tirne being responsible physical planning in the county;

On officer designated by the county director ofeducation;
f.ti resident of the County, one per sub-county appointed by the lixecutive metrber

gh a cornpetitive process in accordance rvith the prescribed rules, one of wholn shallrh

[re e Co-Chair/
x. All he sub county Trade <lfficers
xi All e sub county Adrninistrators

For th
below:

Jo

llr
Ilr

I

2

.,

Br4

lian Akinyi OdoyoL5

6

1

D

ia

G rge Frank Okoth Bor

ck Orrva Ornollo

eph Ogrvang

t:
I
o

,r
ward Odhiarnbo

e County Corntnissionert0

ll D

'I
St2

Mernber

Menrber

presentative fi'om DCC's office

e ofl'icer commanding Kenya Police

ice in the coun
Public

ealth t)e ent
presentative t'rorn CotrntyR

t-

R

()

l3

l4
ti

pl5
tl6

l7
(
€

epresentative fronr County Education

epresentative frotn County physical

irector Trade or his/ her representatlve

e officer designated by the Board as an

allll l office

-officio nrenrber

lce

vt

llt.
ir,.

Mernber

Mernber



IIoma Alcoholic Drinks Control l-und
Iiinancial Statcments for the r endetl June 30' 2023

tl t

CEC ]'rade - Memberkornbo

Chief Officer Trade- ChairPersonro2
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Adminis on ofthe Fund

The Fund
Industrializ

and any int
l?nnd.

v
I f

S ea nt d1

h th a

1r l1

e ppro a 0

administered by the chairperson of the cotnmittee (chief officer Trade,

ion, and Cooperative Developrnent & Iuvesturent)

The chai n lt1

being respo b c fb nallC

I t Ir E r (

0 i1 haCe at dc t i] u n
c xcc U e n1 li b CECM ,I
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est o r p

e n

on S
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pc) o oI rllo l.] s of hc fu n d

t hS

v
0

t

b p aced o he cred o l' he

F'uncttons o the adrninistrator of the lirnd shall be to

su ise and control the adrninistration o[the fund;

I l11 se conditions 0lr the use of any expenditure PcrsonallY

aut rized and may irnpose any restriction or other requirements concertring use of
exp d tu e

nt n (I s o o r ilcc U3 h fulld r1 TC reta ned hc fund u t1 cSs h )'l cns c th ea f, Co t-l nn

hc o erwls

ens

spe on

ha

v rb
l'11

r
on

e
v

pLIrpo S s

econo
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vll S

c

vnI ens r

lx p
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r S o

h

d
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n o re
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hed

d

h
t

b i
h t

a t
c

atc lll o t' a o ll r1S n

r h e lirnd S stab

l1 P p C Sua s afal

t h

F

r

1 h )

ht
lr rb

o zl

tld
h S

c:au o bc ep pro er ook s o ac:oou n a o h r kS recoo and o rdS ll re at on ot

h

k

S

p b

itS to o LIS es d u d l.
N (rq o he t"t nd Sa t1 n crta l1

h

t a S

ltl
and h n rec J nlon hs

fPu iTS e

vr. pre re

a iIr
grl 11 d un S l1 h o rug h h ex ve t1'lbe t to

Iln
atl

Cc
d

o

he reo
A rud to Cr era n respec oI oao fi na ltc a vear

r u

s re n il o th FLltld 11 aCCo
h

t, a
_i

S LIc dh

I F

rda nCE hh Pc Llb

I

cc t1

Au
fur

Ac )00 an (1 11 clct S ach

a n n tb r l1 a o II

s tt :1 S c C () LIn
-T

ICv LlrJ 114v o lt1 -11 c () tr l-l c d rCC

v bc rcq u red tir
Ir fr

sta ents relating to

arc unting standards

A unting Standards Board I'rom time to time;

nt financial statelnents to the County Asset

nate such staff as tnay bed (,

those accounts comPlY with the

prescribed and established bY the

zlS lna

v
ll ccS Sary o a S S S ll e

S o rh d part )l n 0 ade

d

ination and audit by the Auditor Ceneral or under any law;

e that the accounts of the fund and annual financial

h h s

b

I h
\

o l1d o d a S c iti a !' ltk e
t11 ger11en e

ln strialization, Cooperatives ancl Investureut;
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e) Reg ces

Homa v ty Alcoholic Drinks Control Fund

P.O. Box
I)epartm rade, lndustrialization & Enterprisc Developrnent office

Behind rnmissioner Office Block
I{oma
KENYA

0 IiuD
C.O Tra
E-rnail 2@gmail.com
Website:

g) Fun rs
Equity ) Ltd- Ilorna Bay Branch

Account n 268093213

h) lnd t Autlitors
Auditor
Office o t itor General

Anni wers, University Way

P.O. Bo
GOP OO

Nairob l,

cts
strialization:'lelephone: (254) 7227 39 50 |

I Adviseri) Pri
The Co n omev
['loma ty Headquarters
P.O.Bo
Hon'ra

j) rh ey General
State L
Haraur ue

P.O x 2

Citl' 00
Nairot.r

a

lx
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3. Board of rustees/ Fund Administration Committee

t (l (.) nl nl tt c

C 1)1 11l tee o b 110 \MI aS he A coho c D S Corltro C<r l11t1i ttk cc hichEst:rblishme of th

There is esta Shcd il. 0

shall be in tl-r epartrn

Hornabay Co

Touristn and

constituted.

Rcf

l6

11

h t n lt

Cnt of T ad0 ndus na za o I1 oopcril S and I lt s1 t1 11t
I tt C

ty Alcohotic Drinks Control Comrnittee underthe department of Trade' Marketlng'

ndustrialization. For the period ending 30'l' June 2023' the Cornntittee uas

Chief Officer Trade / Chairperson
Orero

esentative from CountY Education

esentative frorn CouutY physical

nlll office
ctor Trade or his/ her rePresentatrve Meurber

oflicer designated bY the Board as an ex-officio metnber/ secretary

fiicio mernber

Nldl _

)
J

4

5

G-
't

9

10

ll

t2

nlmo

fficeentative [rom DCC's o

olficer commalrding Kenya Police

resentative lront County I']ublic

th De rtmerlt

Co-ChairPerson
.Ios

Bot.r

Eve

Bea

r.ili

Dic

.lo

Ge

E,d

'lh

Re

Re
i-l

Menlber

Member

Member

Member

Member

Mernbcr

Mernber

Member

Mernber

ice in the coun

County Comtnissioner

Orwa Omolio

h Ogwang

ge Frank Okoth Bor

rd Odhiarnbo

yne L. AkinYi

ce Adltiambo

Akinyi OdoYo

Th
Se

)1

Rel

off

Mernber

Member

Mernber

Mernber
tL
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Dir

Orre

| ""-c
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4. I,'und Ch

'l'he I-loma I]
of liquor pro
exccss intakc
schools and
comparrson t

J'hc tirncl ch
to bc urcnrbe
scrviccs ol- t
Adnrinistrato

In lcview of
has a plannc
livcs ancl soc

'l'hc fi,rnd ho
ISay and scn
l'lorna llay C

In thc pcliod
r(1rs. 2,368
I:inaLroial Y

lhc luud in

ii. Ir
iii. D
iv, I{

vi. t,

'[}re liurd is
tlrc r-rational

Namc: M

Clricf O

Chairpc

unty Alcoholic l)rinks Control li'untl
t and l'inancinl Statcmcnts for thc ycar cndcd Junc 30, 2023

irpcrson's ltcport

County Alcoholic l)rinks Control Irund has in its functions of controlling quality
ccd and sold, controlling consumption of liquor, mitigating thc adversc eifect of
f zr,lcoholic drinks as wcli as protecting the public against operations of bars near

er prolribited arcas, lras in 1he financial year 2022-2023 achicved a milcstone tn
prevlous years

cd its structulc by including all thc Sub County Adr.ninistrators aud l'rade ofllcers
of the board both at the County and tirc Sub coturty lcvels.'I'iris was to bring tl.rc

boatd closcr to the pcople by also involving thc DCC, OCPD, Clricfs and Ward
in opcrations ofthe board.

e routine functions, the board in collaboration with partners and other stakeholders

o sct up a trcatment and rehabilitation ccntrc in I'Ioma llay. This plan will boost thc

I stature of the affectcd individuals in thc county oncc implcmcnted.

evor had as a sholt term plans ol idcutily thc liquclr addicts in the county of I-lorna

thcm to alrcady existing tl'catnlcnt /rehabilitation cclltres bclbre conrpletion of thc

r"ruty I(chabilitation and treatrncnt ccnlre

022-2023,the lirnd collectcd a total of KIiS.3,407,303 from its opclations and spent

40 on its day to day activitics. 'l'his position is expected to improve in thc conring

as the ncw cashlcss system ol'rcventtc collcction is rollcd out

day-to-day operations has laced rtumerous challcnges e.g.

Sr ugglcd alcoholic drinks I'ronr tl.rc nciglrboling couutries oi lJganda aud'l-attzanta

cts of Covid 19 which reducccl busincss hcncc less collections
lcuIty in getting grants and devclopment partners

Inclance on thc side of National govcmmcnt in sparing strttctural dcvelopment

isGncc on new collcction systcm
k of Motor Vehiclc

ow scekiqg high lcvels o[ coopcratiorl.arrd partncrship with otircr stakcholdels and

ovprnmellt in achicving l2iggci,ggiils' '

', \i\ \o
rirlf,
L'J -

)

L ,'. , .1:::-r--. .

, .loshua O. 0rcro

cr''l'radc and Inclustry

on

xt

Annual llcpo
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tunctions oft
i.

ii.

5. Report of e Fund Administrator

ministered by a Director who shall be appo'inted by the county Public servtce

irperson tnay, rvith the approval of the Executive tnember (CECM Trade) for the

nsible for finance, invest or place on a deposit account any ofthe rnonies ofthe

terest earned on the monies so invested or deposited shall be placed to the credit

adnrinistrator ofthe fund shall be to

I \,',

Supervise and control the administration of the fund;

hnpose conditions on the use of any expenditure personally

authorized and may irnpose any restriction or other requirements concerning ttse of

expenditure.
Ensure the earnings of, or accruals to the fund are retained in the fund, unless the

county executive member for finance and econonric planning direct othenvise;

Ensure that rnoney held in the fund, including any earnings or accruals in paragraph

(c) is spent only for the purposes for rvhich the fund is established;

Cause to be kept proper, books ofaccount aud other books and records in relation

to lhe Fund as well as to all the various activities and undertakings of the Funds;

Prepare, sign and transmit through the executive member ibr

finance to the Auditor General in respect of each financial year and rvithin three (3)

rnonths after egd thereof, a statelnent ofaccounts relatilg to the Fund in accordance

rvith the Public Audit Act , 2003 and in such details as the County Treasury tnay

from tinre to tirne direct;

Furnish such additional intbrmation as lnay be required for

examination and audit by the Auditor General or under any law;

Ensure that the accollnts of the fund and aunual financial

staternents relating to those accounts comply lvith the

accounting standards prescribed and established by the

Accounting Standards Board tiorn time to time;

Present tlnancial statelnents to the County Assembly;

Designate sttch staff as lnay be neaessary to assist in the

management o1. the Fund providecl that such staff shall work in the departrnertt of

Trade, Industrialization, Cooperatives and Investment,

Publish and publicize the fun-d and usage of motrey through the fund

vl

\/l I

vlll

lx
x

..-...\
,--z-() H lE r; ",T)FFICEFI\

n{uv 1ur J,ur-
Name: Jo
Administ

ua O. Orero
tor of the Fund
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6. Statement f Performance against the County Fund's Predetermined Objectives

Introtl uclion
Section 164 ( (fl of the Public Finance Managernent Act, 2012 requires that, at the end of each

financial yea the Accounting officer rvhen prepartng financial statements of each County

Corrertnnent nd Govemment entities in accordance rvtth the standards and fonnats prescribed

by the Publio ctor Accounting Standards Board includes a statement of the county govemtnent

l-und's perfo ance against predeterrnined objectives

1'he key devel prnent objectives ofthe F'und as per the slrategic plan for 2022-2023 FY are to

a) l'rot,idc q lity physisal inJi'cr.slrtrctttre in terms of llelnbilitation ancl 'li'e ulntent (lenlre in tlte

('otrnly

b) Pnnide 'per protection to cot'tslttners of Alcolnlic tlrinks by nruirtl1ining high quulity of

produc/,\ t t he nuu'kel

c) l)rovitle muntgaclure;s und lrtulers of Alcoholic drink.s against illicit urul poor
lecl ion lo

quality'pt
tl) Prolecti<t

proltibil it
e) l'ronrpf r

o/ lettrning itlslitl ion against operc iot't of Liqtror.stores neor those instiluliow and

sule ol ulcoltol I<t utder age

iew of'AIcoltolic drink.s (-ltttt rol Policies to re,spontl Io rising challenges ofolcoltol

mtmufttct ing, ,sale, consmrtPl ion cuttl Protntstiott tuilhin tlte cotmly

Progress on ttainment of Strategic development objectives

Belorv we vide the ro ss on attalnln the stated ob ectrvesr
Progra

Forrnation
county
coutrol
cornmittee

Youth
Sensiti
actt\/ltles

Objective

To bring all the
functions closer
to the peoPle and

increase level of
ctivities.

To reduce cash

rni smanagetnent
at the Source

To educate

youths on etl'ects

of alcohol, helP

thern avoid abuse

of alcohol bY

30% new Youths
trained and joins
tounlalnents
organised bY the

board

2 Tournaments ln
the countY and I

Sensitization
can.rpaign in 8

sub counties.

Performa nce

lncreased awareness ln a
sub counties and several

talented sports Persons
identified arnong the

youths to PlaY Youths from

ll

:lr.PY zztz: we increased

Revenue collection and

well controlled Liquor
outlets by 307o

of efficien in acttvtttes

Increased
efficient
collection of
liquor fees and
high level
protection of the
public

quor
sub

The increase cas

coliected to be transferred

to the Board for the uP to

407o i ncreased activities

h

30o/o of new
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routine tunctions, the board in collaboration with partners and other stakeholders

set up a treatment and rehabilitation centre in Migori. This plan will boost the
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' Homa Bay C n Alcoholic Drinks Control Fund

Anrrual Re a d Financial Statements for the Year ended .Iune 30' 2023

9. Report of e Committee
The cornrnitt sttbrnit their report together tvith the audited financial statements for the year ended

June 30, 2023 ich shorv the state ofthe Fund aftairsh

Principal act
The principal

Resu lts
The results o

Committee
The rnernbe

changes in th

Auditors
The Auditor

ities
tivities of the Fund are set oxtt itt pages iii' xi

e Fund tbr the year ended June 30,?023 are set out on pages 1 to 20

of the conrrnittee rvho served during the year are shown on page vii to ix The

Board during the hnancial year are as shown below:

nera I is responsible for the statutory audit of the Fund in accordance rvith Article

219 ol the nstitution of Kenva and the Public Audit Act 2015. OR [XYZ Certified Public

Accountants
year/period e

re norninated by the Auditor General to carry out the audit ofthe b'und for the

ed.lune 30,2023 in accordance to section 23 of the Public Audit Act, 2015 rvhich

enrporvers th Auditor GeneLal to appoint an auditor to audit on his behalf'

By Order of e Cornrnittee

()
\!,'

-. ^'J | _.

tt 5 st\;
Chair of th Comnrittee

Date:
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10. Statemen of Managentent's Responsibilities

Section 167 o the l']ublic Irinance Manag ement Act, 20 l2 requires that, at the end ofeach financial

year, the A nistrator of a County Publ ic Fund established by The Honta Bay County Alcoholic

Drinks Contr Act 2015 shall prepare t'rnancial statements for the Fund in accordance with the

standards and onnats prescribed by the Pub lic Sector Accounting Standards Board

The ,r\drninist tor ofthe County Public Fund is responsible for the preparation and presentation of

the F'und's ti ncial staternents, rvhich give a true and fair view of the state of affairs of the Fund for

and as at the cl of the tinancial year ended on June 30,2023. This responsibility includes: (i)

marntalnl ng quate financial rnanagement arrangetnents and ensuring that these continue to be

elfective thro hout the reporting period; (ii) rnaintaining proper accounting records, which disclose

rvith reasonab accuracy at any time the frnancial po sition ofthe Fund; (iii) designing, implernenting

and maintain g internal controis relevant to the preparation and fair presentation of the financial

statements, ensuring that they are free frorn material rnisstaternents, whether due to enor or

uarding the assets of the Fund, (v) selecting and applying appropriate accountlng

making accounting estimates that are reasonable in the circumstances
fraud; (iv) sa

policies: and )

tor of the County Public Fund accepts responsibility for the Fund's financial

ich have been prepared using appropriate accounting policies supported by

prudent judgernents and estirnates, in conformity rvith Intemational Public Sector

ern basis of preparation of the {inancial st

istrator to indicate that the Fund rvill not

Accountrng
Bay County

ndards (TPSAS), and in the manner required by the PFM Ac1,2012 and The Homa

lcoholic Drinks Control Act 20i5. The Adrninistrator of the Fund is of the opinion

that the Fuu s financial statemeltts give a true and fair view of the state of Fund's transactions

during the fi
The Admini

ncial year ended June 30,2023, and ofthe Fund' s hnancial position as at that date

ator fu(her confirtn the cornpleteness ofthe accounting records lnaintained for the

Fund, rvhich ave been relied upon in the preparation ofthe Fund' s financial statements as lvell as

the adequacy f the systerns of internal financial control

ln preparing e financial statements, the Administrator ofthe County Public Fund has assessed the

sed, as applicable, matters relating to the use

atements. Nothing has cotne to the attention

remain a going conc.ggl-.lo-r at least the next
. . t- ,.-_ ----.-;.--i'--... i;l)i. .

Fund's abili to continue as a going corrcern and disclo

ofgoing con

The Adrnini
statements,
reasonable a

of the Admi

Approval o
The Fund'.r
signed on its hali b

/.

the fi nancial statements
ranclaI statements were approved b,v the Board on l 023 and

)
\)

lic Drinks Control Fund

r. r.---{:..... '....

Atlminist tor of the oma Bay CountY Alcoho

twelve rnontils frorn the date o[this statelnent.
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OFFICE OF THE AUDITOR.GEI{ERAL

E n h a n c i ng A c c ou n ta h i I i 4,

REPOR OF THE AUDITOR.GENERAL ON HOMA BAY COUNTY ALCOHOLIC
DRINK CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2023

A.R rt on the Financial Statements that considers whether the financial statements
ate irly presented in accordance with the applicable financial reporting framework,

nting standards and the relevant laws and regulations that have a direct effect
on financial statements

B. Rep
com
guid
effic
achi

C. Rep
whi

rt on Lawfulness and Effectiveness in Use of Public Resources which considers
iance with applicable laws, regulations, policies, gazetted notices, circulars,
lines and manuals and whether public resources are applied in a prudent,
nt, economic, transparent and accountable manner to ensure Government
es value for money and that such funds are applied for the intended purpose

rt on Effectiveness of lnternal Controls, Risk Management and Governance
considers how the entity has instituted checks and balances to guide internal

tions. This responds to the effectiveness of the governance structure, the risk
gement environment, and the internal controls developed and implemented by
charged with governance for orderly, efficient and effective operations of the

dified opinion does not necessarily mean that an entity has complied with all
laws and regulations and that its internal controls, risk management and
ce systems are properly designed and were working effectively in the financial

bilities of the Auditor-General as provided by Article 229 of the Constitution, the
inance Managemenl 4c1,2012 and the Public Audit Act, 2015. The three parts of

the rep , when read together constitute the report of the Auditor-General

REPO ON THE FINANCIAL STATEMENTS

Opinio

year u er revrew

The th parts of the report are aimed at addressing the statutory roles and

ope
ma
th
ent

An un
releva
govern

respon
Public

I have
Drinks

udited the accompanying financial statements of Homa Bay County Alcoholic
ontrol Fund set out on pages 11o22, which comprise of the statement of financial

Report e Auditor-General on Homabay County Alcoholic Drinks Control Fundfor the year ended 30 June, 2023

PEAMA+E

I draw y,lfur attention to the contents of my report which is in three parts:



position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Homa Bay County Alcoholic Drinks Control Fund as at 30 June 2023, and of
its financial performance and its cash flows for the year then ended, in accordance with
the lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Financial Management Act, 2012 and the Homa Bay County Alcoholic Drinks
ControlAct, 2015.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Homa Bay County Alcoholic Drinks Control
Fund set in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Report of the Audilor-General on Homa Bay Counry'Alcoholic Drinks Control Fundfor the year ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.



REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the PublicAuditAct,20l5, based on the procedures
performed, except for the matter described in the Basis for Conclusions on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that internal controls, risk
management and governance were not effective.

1. Automation of the Revenue Collection Process

Review of the liquor licensing fees and other levies collection process revealed that there
is signifioant manual intervention. lt was also noted that liquor license certificates were
used instead of miscellaneous receipts to record revenues collected, and serialised
receipt vouchers were not maintained.

ln the circumstances, it may be difficult to monitor performance of the service and or
assess the achievements of the Fund.

2. Ineffective !nternalControls and Audit Function

Review of the internal control environment over cash and bank arrangements revealed
that the Fund's cash book was not reviewed on a regular basis during the year under
review as required. ln addition, it was noted that the internal audit department did not
finalize and submit any audit report on the operations of the Fund for adoption by the
audit committee during the year under review.

ln the circumstances, assessment of the Management function of internal controls, risk
managernent and governance was lacking.

Basis of Conclusion

TheauditwasconductedinaccordancewithlSSAl23l5andlSSAl2330. Thestandards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responslbilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to

Report ofthQAud or-Cenerol on Homa Bay County Alcoholic Drinks Contol Fund for the year ended 30 June, 202 3
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

a

a

a

a

sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on Homa Bay County Alcoholic Drinks Conlrol Fundfor the year ended 30 June, 2023
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other procedures as I consider necessary in the circumstances

the Management regarding, among other matters, the planned scope
audit and significant audit findings, including any significant deficiencies
ls that are identified during the audit.

nagement with a statement that I have complied with relevant ethical
arding independence and to communicate with them all relationships

that may reasonably be thought to bear on my independence, and
, related safeguards

CBS

eral on Homa Bay County Alcoholic Drinks Control Fund/or theyear ended 30 June, 2023
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Kshs.Kshs.NOTEROM OPERATING ACTIVITIESCASH FLOW

L,605,000.00
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3,407,303.00

3,407,303.00

1,468,011.00

1,468,011.00
2,368,840.00
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1,038,463.00
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17. Notes t the Financial Statemcnts

l. General n form atio n

ounty Alcoholic Drinks Controls Fund is established by and derives its authority

bility from Alcoholic Drinks Control Act 2015. The Fund is wholly owned by the

ounty Government and is domiciled in Kenya. The Fund's principal activity is to

blic from the effect ofalcoholic drinks while giving the traders on this substances

latfonn to operate their businesses

2. Statenre of compliance and basis of preparation

financial statements have been prepared in accordance with and comply with
Public Sector Accounting Standards (IPSAS). The financial statements are

Kenya shiltings, which is the functional and reporting currency ofthe Fund. The

licies have been consistently applied to all the years presented

I staternents have been prepared on the basis of historical cost, unless stated

he cash floll' statement is prepared using the direct method. The financial

prepared on accrual basis

3. Adoptio
(i) Relcva

of nerv and revised standards
t nerv standards and amendments to published standards effective for the year

Horna Bay
and accoun
Homa Bay
protect the
a regulated

The Fund's
Internati
presented i
accounting

The financ
otherwise.
statements

endcd June 2023
IPSASB de efred the application date of standards from l't January 2022 owing to Covid l9
This was d e to provide entities with time to effectively apply the standards. The deferral was

set for I't J uary 2023

(ii) Nov a amended standarcls and interpretations in issue but not yet effective in the

car e ed 30 Junc 2023

Applicable: I't January 2023:
The objective of IPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessment of the amounts, timing and uncertainty of a Fund's future

cash flows.
IPSAS 4l provides users of financial statements with more useful

information than IPSAS 29,by
. Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is held;
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject to

impairment testing; and
. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope ofthe guidance'

The model develops a strong link between a Fund's risk

management strategies and the accounting treatment for

instruments held as art of the risk mana ement strate

FinancialIPSAS 4I
Instmme

6

d ateStandard
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Social Applicable: l't January 2023

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporting Fund provides in its financial statements about social

benefits. The information provided should help users of the financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Fund;

(b) The key features ofthe operation ofthose social benefit schemes;

and
(c) The impact of such social benefits provided on the Fund's

osition and cash flowsfinancial rfonnance

IPSAS
Benefits

Applicable: 1st January 2023:
a) Amendments to IPSAS 5, to update the guidance related to

the components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption of accrual basis IPSAS

omitted when IPSAS 4l was issuedwhich were inadvertentl

sto
IPSAS

m IPSAS
Financial

Amendme
Other
resulting
41,
Instrurnen

rovements Applicoble l't JanuorY 2023
. IPSAS 22 Disclosure of Financial Information about the General

Government Sector.
Amendments to refer to the latest System of National Accounts (SNA

2008).
. IPSAS i9: Employee Benefits
Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.
. IPSAS 29: Financial instruments: Recognition and

Measurement
ond ask SP AS hS an boon h 2e 20on on l'etanS ardd o

2 20 JanJlnfroa cabh ch sSP SA 4ed bdersLIS

Other im
to IPSAS

Applicable I't JonuarY 2025
The standard sets out the principles for the recognition, measurement,

presentation, and disclosure ofleases. The objective is to ensure that

i.rr.., and lessors provide relevant information in a manner that

faithfully represents lhose transactions. This information gives a

basis for users of financial statements to assess the effect that leases

have on the financial position, financial performance and cash flows

ofa Fund.
The new standard requires entities to recognise, measure and present

inforrnation on ri ht of use assets and lease liabilities

IPSAS 43

ssets Held
Non- Applicable I't JanuarY 2025

The Standard re utres,
IPSAS
Current

7
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Significant
a) Rcvenu

ccounting Policics
recogn ition

i. llevenu from non-exchange tra nsactions

Transfers m othcr governnrent entities

Revenues rn non-exchange transactions with other government entities are measured at fair

valne and r gnized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free fror-u conditions and it is probable that the economic benefits or service

potential re ted to the asset will flow to the Fund and can be measured reliably

ii. llevcn from exchange transactions

Interesl iu
Interest in

carryrng
nlterest ln

approvals

The Fund
disclosed
using a cl
whereas t e

recast fro

ount. The meth
me each period.

tne
me is accrued using the effective yield metl-rod. The effective yield discounts

estirnated ture cash receip ts through the expected life ofthe financial asset to that asset's net

od applies this yield to the principal outstanding to deterrnine

b) Budge i nfo rnr a tion
The origi lbudget for FY 2022-2023 was approved by the county Assembly on 30 June 2022

Subseque revisions or additional appropriations were made to the approved budget in

accordanc with specific approvals from the appropriate authorities. The additional

appropriat ns are added to the original budget by the Fund upon receiving the respective

order to conclude the final budget.

budget is prepared on a different basis to the actual income and expenditure

the financial statements. The financial statements are prepared on accrual basis

ification based on the nature ofexpenses in the statement offinancial performance,

budget is prepared on a cash basis. The amounts in the financial statements were

he accrual basis to the cash basis and reclassified by presentation to be on the same

approved budget. A comparison of budget and actual amounts, prepared on a

U"ris to the apfroved budget, is then presented in the statement of comparison of
actual amounts.

to the Basis difference, adjustments to amounts in the financial statements are also

ifferences in the formats and classification schemes adopted for the presentation of

t
basis as

compara
budget

In additi
made for
the finan al statements and the approved budget

A statem nt to reconcile the actual amounts on a comparable basis included in the statement of

compart n of budget and actual amounts and the actuals as per the statement of financial

perform ce has been presented under section l1 ofthese financial statements

9
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option of standards
not early - adopt any new or amended standards inyeat2022

(iii)Early a

The Fund d

for Sa

Discontin
Operation

:d

and Assets that meet the criteria to be classified as he

measured at the lower of camying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

ld for sale to be

statement of financial performance

8
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Financiol dssels
I n it io I reco! rtitio n o n d nE fl s u reme n t
financiA &sets within the scope of IPSAS 29 Financial Instruments: Recognition and

l4"urur.nrJnt are classified as financial assets at fair value through surplus or deficit, loans and

receivablesf held-to-maturity investments or available-for-sale financial assets, as appropriate.

The Fund determines the classification of its financial assets at initial recognition.

Lo o, r, n, r d), 
" 

ce iva b I e s

Loans and feceivables are non-derivative financial assets with fixed or determinable payments

that are .,J ouoted in an active market. After initial measurement, such financial assets are

,rb..qr.nty'measured at amortized cost using the effective interest method, less impairment'

e.o.tir"ai.ost is calculated by taking into account any discount oI premium on acquisition

unJ f.., o[ costs that are an integral part of the effective interest rate. Losses arising from

impairmenf are recognized in the surplus or deficit'

l0

Sunmnry O{ SigntJicant Accountittg Policies (Continued)

c) PropertY, plant and equiPment
AII properti, plunt und equipment are stated at cost less accurnulated depreciation and

i*pui.-.ntJosses. Cost inc-ludes expenditure that is directly attributable to the acquisition of

the items. Wfiren significant parts of property, plant and equipment are required to be replaced

at intervals, the Fund r..ognir.. such parts as individual assets with specific useful lives and

depreciates {hem accordinlty. f-ifce*iie, when a major inspection is performed, its cost is

recognized fn the carrying amount of the plant and equipment as a replacement if the

recolnition briteria are-satisfied. All other repair and maintenance costs are recognized in

,rrpl-r. or djficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nominal (onsideration the asset is initially measured at its fair value.

d) Intahsible Asscts
hitaneible abs".ts u.quir.d separately are initially recognized at cost. The cost of intangible

assets acquilred in a no1-ex.hung" transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated

amortizatiot and accumulated impairment losses. Internally generated intangible assets,

excluding &pitalized development costs, are not capitalized and expenditure is reflected in

surplus oi abn.it in the period in which the expenditure is incurred'

The useful life ofthe iniangible assets is assessed as either finite or indefinite.

a) Financfilinstruments
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flsse/t
The h repolting date whether there is objective evidence that a financial

ASSC al assets is imPa ired. A financial asset or a Fund offinancial assets ls

deerned to bp impaired il and only if, there is obj ective evidence of impairment as a result of

events that has occurred after the initial recognition of the asset (an incurred 'loss

ainnenl of fittoncial
Fund assesses at eac

t or a Fund of finartci

olle or more
event') and i

asset or the I
include the I
P The debl
F Default t

) The prol
) Observa

changes

that loss event has an impact on the estimated future cash flows of the financial

lund of financial assets that can be reliably estimated. Evidence of impairment may

fbllowing indicators:
lors or alund of debtors are experiencing significa,t financial difficulty

br delinquency in interest or principal payments

[abilitv thut albtorr will enter bankruptcy or other financial reorganization

tt" aut, indicates a measurable decrease in estimated future cash flows (e.g

lin urr.urc or economic conditions that correlate with defaults)
I

Fi r t o tt c io I I la bil it ies

Initiol reco n
Financial I

value throu
the classifi tion of its financial liabilities at initial recognition

All financi I liabilities are recognized initially at fair value and, in the case of loans and

borrowings plus directly attributable transaction costs

Loans ond orro19llrg

b
ition and nteosurenrcnt
ilities within the scope of IPSAS 29 are classified as financial liabilities at fair

surplus or deficit o. ioun. and borrowings, as appropriate. The Fund determines

After initi
amortized

recognition, interest bearing loans and borrowings are subsequently measured at

ost using tl.re effective interes t method. Gains and losses are recognized in surplus

or deficit en the liabilities are derecognized as well as through the effective interest method

amortlzatl process

Arnortized cost is calculated by taking into account any discount or premium on acqulsltlon

and fees or costs that are an integral part of the effective interest rate

ll

Sunmnry O{ Significattt Accounting Policies (Cotttinued)

Held-to-nnfirity
Non-ae.iuuti[e hnancial assets with fixed or determinable payments and fixed maturities are

classihed as fteld to rnaturity when the Fund has the positive intention and ability to hold it to

r"uiuri,V. Ader initial measurement, held-to-rnaturity investments are measured at amortized

cost using tl4 effective interest method, less impairment. Amortized cost is calculated by taking

into acco"untiany discoult or premium on acquisition and fees or costs that are an integral part

of the effective interest rate. The losses arising from impairment are recognized in surplus or

detlclt.
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Sunmrury S i gttilica nt Acco u nt i tt g Pol ic ies (Co nti n ued)

b) Inveintories
Inventory is fneasured at cost upon initial recognition. To the extent that inventory was received

through non.iexchange transactions (for no cost or for a nominal cost), the cost ofthe inventory

is its fair valire at the date of acquisition.

,

Costs incurnfd in bringing each product to its present location and conditions are accounted for,

as follows: ]

) Raw ma{erials: purchase cost using the weighted average cost method

P Finished goods and work in progress: cost of direct materials and labour and a proportion

of manilfacturing overheads based on the normal operating capacity, but excluding

borrowi{rg costs

I

After initiali recognition, inventory is measured at the lower of cost and net realizable value.

However, td the &tent rhat a class of inventory is distributed or deployed at no charge or for a
por.ninal ch{rge, that class of inventory is measured at the lower of cost and current replacement

cost. I

Net realiza{le value is the estimated selling price in the ordinary course ofoperations, less the

estimated obsts of completion and the estimated costs necessary to make the sale, exchange, or

distributionf

Inventorieslare recognized as an expense when deployed for utilization or consumption in the

ordinary coir.rrse of operations of the Fund.

c) Prdvisions
provisions hre recogpized when the Fund has a present obligation (legal or constructive) as a

result of a fast even-t, it is probable that an outflow of resources embodying economic benefits

or service fotential will be required to settle the obligation and a reliable estimate can be made

of the amoirnt of the obligation.

Where the
insurance
reimburse

Fund expects some or all of a provision to be reimbursed, for example, under an

ontract, the reimburs
ent is virtually certain.

ement is recognized as a separate asset only when the

The expe e relating to any provision is presented in the statement of financial performance

net of any eimbursement

Corttinge t liobilities
The Fund oes not recognize a contlng ent liability but discloses details ofany contingencies tn

ility of an outflow of resources
Sthe note

embodyi
o the financial statements, unless the possib

economic benefits or service potential is remote

l2
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Sunumry Of SigniJiconl Accountittg Policies (Continued)

Cottti,rge,tl assets

efits or service potential will arise and the asset's value can be measured reliably,

the related revenue are recognized in the financial statements of the period in

rvice in the current and prior periods. The contributions to fund obligations for the

retirement benefits are charged against income in the year in which they become

The Fund d s not recog nize a contingent asset, but discloses details ofa possible asset whose

exlstence rs ontingent on the occurrence or non-occurrence of one or more uncertain future

events not holly within the control of the Fund in the notes to the financial statements

Contingent ssets are assessed continuallY to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

ecoll0mlc
the asset

b n

which the c ge occurs

d) Natfre and purpose of reserves

I

The Fund c{eates and rnair.rtains reserves in terms of specific requirements.

Ie) Ctr rrr| nSes in accounting policies and estimates

The Fund r[ognizes the effects of changes in accounting policy retrospectively' The effects of

changes id alcounting policy are applied prospectively if retrospective application is

impractica{
I

f) EmfrtoVce bencfits - Retirement benefit plans

The Fund rovides retirement benefits for its employees and directors. Defined contribution

plans are

separate

st-employment benefit Plans under which an Fund pays fixed contributions into a

nd (a fund) and will have no legal or constructive obligation to pay further

contributi
employee

ns ifthe fund does not hold sufficient assets to pay all employee benefits relating to

payment
payable.
Defined nefit plans are post-emPloY rnent benefit plans other than defined-contribution plans

The defin benefit funds are actuariallY valued tri-annually on the projected unit credit n"rethod

sum pay nts reduce the post-employment benefit obligation

c)F reign currency transactions

Transacti ns in foreign currencies are initially accounted for at the ruling rate of exchange on

the date f the transaction. Trade creditors or debtors denominated in foreign currency are

reported t the statement of financial Position reporting date by applying the exchange rate on

that date Exchange differences arising from the settlement of creditors, or from the reporting

cits identified are recovere d through lump sum payments or increased future

nsonp roportional basis to all participating employers. The contributions and lump

at rates different from those at which they were initially recorded during the period,

ized as income or expenses in the period in which they arise

13
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Sunmtary Of SigniJicant Accoutttittg Policies (Cotttinued)

h) Borrorving costs

Borrowing
equipment.
acquired o
constructio

sts are capitalized against qualifying assets as part of property, plant and

uch borrowing costs are capitalized over the period during which the asset is being

constructed and bonowings have been incurred. Capitalization ceases when

of the asset is complete. Further borrowing costs are charged to the statement of
financial perfo rmance

i) Rel{ted parties
I

l

The Fund Jegards a related party as a person or a Fund with the ability to exert control

individuallj or jointly, or to exercise significant influence over the Fund, or vice versa.

Members of key -anagement are regarded as related parties and comprise the directors, the

CEO and s{nior managers.
I

Ij) Cafi and cash cquivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investrnents with an original maturity of three months or less, which are

readily c
in value.
vanous co
statements
authorised
the end of

o ertible to known amounts ofcash and are subject to insignificant risk ofchanges

nk account balances include amounts held at the Central Bank of Kenya and at

mercial banks at the end ofthe financial year. For the purposes ofthese financial

cash and cash equivalents also include short term cash imprests and advances to

public officers and/or institutions which were not surrendered or accounted for at

he financial year

r)

T

k) Cofnparative figures

Where nedessary comparative figures for the previous financial year have been amended or

reconfigurfd to conform to the required changes in presentation.

I

Efnts after the reporting Period

,. *.r| no material adjusting and non- adjusting events after the reporting period.

I

U{imate and Holding Fund

The Fundlis a County Public Fund established by Homa Bay County Alcoholic Drinks Control

Act,20ld under the Department of Trade. Industrialization, Cooperative and Investment. Its

ultimate {arent is the County Government of Homa Bay'

In) lurrency
I

The finaqbial statements are presented in Kenya Shillings (Kshs)'

he

m)

I

14
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Sumnmry Of SigniJicottt Accounting Policies (Conlinued)

4. Signific$nt judgments and sourccs of estimation uncertainty

The prepara
rnanagement
of revenues,

tion of the Fund's financial statements in conformity with IPSAS requires

to make judgm ents, estimates and assumptions that affect the reported amounts

expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the

[orting period. However, uncertainty about th

lcomes that require a material adjustment to

lcted in future periods.

[ements, estimates and assumptions made e.g

ese assumptions and estimates could

the carrying amount of the asset or

a) EstimatJs and assumptions - The key assumptions concerning the future and other key

,our.., of *timation un"irtuinty at the reporting date, that have a significant risk of causing a

material adfustment to the carying amounts of assets and liabilities within the next financial

year, are dbscribed below. The Fund based its assurnptions and estimates on parameters

available *hen the consolidated financial statements were prepared. However, existing

circumstandes and assumptions about future developments may change due to market changes

or circumshnces arising beyond the control of the Fund. Such changes are reflected in the

assumptiont when they occur. IPSAS 1.140.

b) Useful ilves and residual valucs
t'f,e useful llives and residual values of assets are assessed using the following indicators to

inform potlntial future use and value from disposal:

) ttrecotrdition of the asset based on the assessment of experts employed by the Fund

F The nafure of the asset, its susceptibility and adaptability to changes in technology and

proces$es

F The nalure ofthe processes in which the asset is deployed

) evailability of funding to replace the asset

F Chang*s in the rnarket in relation to the asset

end olthe re
result in oul
liability afle
State alljud

c) Provisit
Provisions
available.,
Provisions
the obliga
material.

lns
were raised and management determined an estimate based on the information

ltaaitionat disclosure of these estimates of provisions is included in Note xxx.

iare measured at the management's best estimate of the expenditure required to settle

tion at the reporting datelnd are discounted to present value where the effect is

t5
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5. Notcs to e Financial Statements

l. Fines, p alties and other levies

2. Use of ods and Serviccs

3. Cash tl cash cquivalcnts

Detailed lysis ofthe cash and cash equivalents are as follows

1,606,0003,407,303ce FeeLiquor Lict
l,6o6,ooo3,407,303Total

487,5001937900Cornmitte
36,000l 13500Communi
30,0008i700

, supplies and services

wancesAI

d

tl
tationeryPrinting A

691,61037000lies and servicesSUHospitalit
2,760l0l 00gesBank Cha
40,141Ex SEInspectior
r 80,000188640cl HireMotor Ve

l,468,0l l2,368,840Total

Current r

178,8721,217,335nd Cash EquivalentshTotal Ct

Accou n tIIa) Cur
1,217,335.450980268093213t.trBEquit
1,217,335.45TotalGrar

t6

)l-

Desc ri;ltion

.,(,
1,217,335 t78,872
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4.

a)

balances

ted plrty relationshiPs

parties related to the F
or exerclse slgll ificant influence over its operatilig and t-rnancial decisions.

Ite include uranagernent personnel, their associates and close family members

1'he is related to the following entities

ay County Governtnettt;
of'frade, industrialization, Cooperative Developlnent and Investtnent;

Enti

a)
b)
c)
d)

b)

er und include those parties rvho have ability to

Alcoholic Drinks control comrnittee; etc

rfv transactlons

c) gement remuneration

related parties

t;

d

C

00Related Parties'Tr an

ar:
00Related PaltiesTr

H

00

00t Cornpensation
00l

00Ministry
00

00

ll

t7

Annual

Duf Fronr Cou.nry_ Ggven-rment

Total

__
2021-2022

y'2!:98
I&hs

?o21-2n22

Boatd Of Trustees
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The sets the Furrd's credit policies and objectives and lays down parameters

ous aspects of credit risk lnanagelnent are operated'rvithi

An

b
'['he
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Alcoholic Drinks Control Fund

Financial Stateme nts for the ear ended June 30' 2023

vafl

nranagement
tlre Fund's caPita'l risk managern ent is to safeguard the Fund's ability to

ng concem. The Fund caPital structure comprises of the follolving funds

)
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178,872
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por t and Financia I Statements for the Yea r ended June 30,2023

18. Pro 0n Follow uP of Prior Year Auditor's Recommendations

'I'he lbll ln8 is tlte surnrnary of issues raised by the external atlditor, and tnanagetnent

colllll that were Providecl to the auditor' We have nominated focal persons to resoh'e

the vari s issues as sho

to be resolved.

wn below with the associated tirne frarne withiu whiclt we expect

lssue / Obse rvations from Management
comments

on Audltor
13

the issue

Fine,
and
levies-
Anom

mapped all the businesses
operating within the county

and failed to maintarn a

register of all registered liquor

businesses
ii. Failure bY revenue collectors
to acknowledge in the counter

foil receipt book register the

receiDt books issued to them

for the Purpose of collecting

liquor licenses
iii.Failure to maintain

collection crntrol sheets with

serial numbers ot receiPt

books for the licenses
orovided
iv.Lack of official receipts

issued in resPect to cash

collections for liquor licensing

from the outlets in support ot

the amount collected
v.Lack of reconciliations
between total revenue

collected and revenue banked

tn addition, banking bY the

collectors were not verifiable

iManagement had not

and there wefe rampant cases

of spending revenue at source

before banking.

The
management
wishes to state
that the
businesses
have been
mapped as
atached

The
management
wishes to
respond that
the licence
registers I

issued to
tevenue
collectors are
currentlY belng
Maintained
and there's
accountabilitY
for fllled uP

receipt books
before issuing
a new one

The
management
wishes to state

that
reconciliation
is done
between the
deposit slip
and the bank
statement and
licences issued
to business
owners

upported
itte e

Status:
(Resotv€d
I Not
Resorved)

alties

IES

(Pul a date
when Wu
oxpect the
issue to b€
resolved)

meframe:

allow ances are

The
management
wishes to state
that the

of goodslncluded in the use
fen itudxeSd erv pn

s485hKofnab
oSna ceowattemmco

tndocd007I4shsK

UIr
co
all nces
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CountY Alcoholic Drinks Control Fund

Annual aud Finaucial Statements for the ar endcd June 30,2023e

currentlY Pa
as per the SRC

rates

id

statements. However,
Management did not Provide
the recommended rate ol
remuneration

ln the circumstance, the

completeness and validitY of

the expenditure of
Kshs.487,500 could not be

financialNote 2 to the

confirmed
The
management
wishes to state
that currently
there's an

approved
budget

ln the circumstance'

Mrnrg.aant was in breach of

the law

m baoH vthofeviewR
ksnD rioh tccoAnCou v
ofentemuF dntronCo
dnaetub dofno on Scom p
derioethnt forou pemaactu
dereve2022neUJ30dden
nVE ahnotidduE ndthatth

tonco ryudbd Iroveapp
ntioauRofn IS orovleth p

nnaFube Pthoa3
oNStiuR en smenaM

5102nternmovet!Uo ty
una reveatthSuchwhi q

dentebee totundxend p
Smti aSeetubhen dg

anLack
Appro
Budget

ResolvedThe
management
wishes to

procurement
prequalification
list that serves
the entire
countY
including liquor
fund.

The
management

towishes

th at
an

respond
there's
existing

fi

nrocuof pEV ewitdAu
theedrevealSSrocep

eilmnoanowifo s
S ofda fieure-of qckLa p

ofSdeovandrSe pppl
SofCSrio goodcaS tegounva
ethofSm nuteroSecservdn

n Sedroce gne pemprocu
erSUethhIC pphhth roug

tedshortlwere
criticannamorla uE

titsnemcudoenmreocupr
nlno stion puotaerdnte q

ntiouevaSnuters/mes udntin cadi grtsoreSuteI',) pm
ndadaawnriduecne sd s d nc un sntio stagdid Ua
nS SIato gm itednoutb

ciaeflbnmCO v'pa
ciaca vnna pshown p
CScennxpend pa
naoSrofeoCS pcatTIce rti
ofdeahethbnrono

ment
Stores

ment

in
Procu
and

Syste
Ma

ll
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lIo v nty A lcoholic Dlinks Control Fund

I'inancial State ments for the ear ended June 30, 2023
and

the
procurement
processes are

cunently being
duely comPlied
with and all the
documentatlon
maintained as
per the PPRA

respond that

delines

controlled issuance

departments; and

nts;
executedandntmeprocure

documecontract
anddrocureGood piii

onkentare notweereddeliv
forSstore ledgersthincharge

utheto

3011012023resolvedThe
management
wishes to state
that currentlY
there's an

effeclive liquor
board with an

oversight role

in addition the
audit
committee is

being Put in

unit.
in the circumstance, oversight

ot in" ,rn"g"rnent function.of

internat controls, risk

management and governance

were lacking.

recordsofreviewitAud
auditthethatedrevea

ateelibednotidditteemmco
ortsthe repadoptandLI npo

audialnternthedze byfina

22

i\nrrual
.Rcfergnce lssue
on th{ extemal
audil Report

comments
Status:
(Resotued
/ Not
Resorved)

Au
(Pd a date
when you
expect t,8
itsue to be

resolved)

tnefffctive
AudI
Contnittee


