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l. Acronyms and Glossary of Terms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

CASB

Board of Management

Institute of Certified Public Accountants of Kenya

Intemational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

County Assembly Service Board

nl
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s
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2. Kev Enti Information and Management

a) Backgro d information

Fund's princ
of Laikipia.

Laikipia Co
accountabili fr
scheme lund
and is domici d in Kenya

The fund's o ective is to facilitate members to purchase personal vehicles to ease their movement

while perfo lng their duties and mortgages to enable members acquire private residences. The

AssemblyCarandMortgageFundisestablishedbyandderivesitsauthorityand
om Public Finance Uanagement Act2Ol2- Laikipia County Assembly Mortgage

ulations 2023. TheFundIs wholly owned by the County Govemment of Laikipia

I

lactivity is advancing ofcar loans and mortgage to staff of the county assembly

Grace Mwenda

b) Principa Activities

The principal
members of th

activity/mission/ mandate of the Fund is advancing of car loans and mortgage to

e county assemblY of LaikiPia

c) Board of Trustees/Fund Administration Committee

Ref Position

paira Korkole Nicholas Chairman

n Antony Theuri Wambui Vice Chainnan

n Lekopien SammY Parleto Member

Member

Fund Administrator

ommittee

Name

Peter Ndirangu Hinga County AssemblY Clerk

Ndiritu Kimondo Director Finance and Accounting

Miriam Mwangi Director Human Resources & Administration

Simon Kitur Intemal Auditor

n Lem

2

-t

4

5

6

Flo

IIo

Hon Iren

Hon Geo

Peter Nd

hn

a

o

w

Juka

ruaruK

W

e(, rr um

galttIuoanT

Technical

Ref

I

2

3

4

5
JL

lv

Member
,,1,,,,

Position
-'t

Legal Counsel
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Annual Report and Financial Statements for the yea r ended June 30, 2023

d) Key Management

Fund Manager/ Administrator

2 d Accountant

Peter Ndirangu Hinga

Ndiritu Kimondo

e) FiduciaryOversightArrangements

Directorate Internal Audit Martha Wambui Wamuicho

2 Membe rs car Mortgage and car Loan

i
I

t-
,3

f) Registered Offices

P.O. Box 487-10400

COUNTY ASSEMBLY BUILDING

Nyeri-Nanyuki Highway

Nanyuki, KENYA

g) Fund Contacts

Telephone: (254) 7 | 63 1 t7 02, 7 I 63 I t7 03

E-mail : assembly@ca.laikipiacounty. go.ke

Website: www.lai kipiaassemblv o.ke

h) Fund Bankers

Central Bank of Kenya

Haile Selassie Avenue

P.O. Box 60000

City Square 00200

Nairobi, Kenya

NameRet Position

Advisory Committee
-!--

I

NameSN Position



Kenya Commercial Bank

Key Entity

Nanyuki Branch

AC 1152453270

d Management (Continued)

a) Indepe t Auditors

Auditor

Office o the Auditor General

Anni Towers, University WaY

P.O. Bo 30084

00GOP OO

Nairobi a

b) Princi Legal Adviser

The General

State Office

Haram Avenue

P.O. 40112

City Sq 00200

Nairob Kenya

c) Coun Attorney
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1. Board of Trustees/ Fund Administration Committee

Governance Body for The Fund)

(Or Any Other Corporate

Name Details of qualifications and experience

Hon Nicholas Lempaira Member of County assembly of Laikipia -

MUKOGODO WEST WARD
Date of Birth 22nd November 1988

Degre in Supply and Procurement

Certificate in procurement process, optimization and
writing professional opinion

Hon Anthony Theuri

Hon Ireene Wachuka .Iohn

Member of County assembly of Laikipia -

KCSE

Member of County assembly of Laikipia -

IGWAMITI WARD
Date of birth :1960

Academic qualifi cations

Laikipia University Diploma in Community Development

./

2l
a

.*r' {4i

NANYUKI WARD
Date of Birth 28th December 1985



Hon Lekoplen Parletto Member of County assembly of Laikipia -

SOSIAN WARD
Date of birth: 121121 1979

KCSE

Hon JGeorge fa-:,--:. :ru Member of County assembly of Laikipia -

OLMORAN WARD

Date of birth: 0410711977

KCSE

t
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M2 anagement Team

Ag Cotrnty Assembly Clerk

)ate of Birth 1Sth December 1978

Academic & Professional Qualifications

CPA Part II

)irector Finance and Accounting Services
Date of birth 09.09.1975

Academic qualifi cations

PHD-Finance JKUAT (On going)

MBA-Finance (Meru university)

Maseno University Bachelors of Arts (Economics
and Business Studies)

Certified Public Accountant CPA(K)

Director Human Resources and
Adm inistration.
Date of birth 08.07.1978

Academic qualifi cations

PHD Leadership-JKUAT (On going)
KEMU University Masters of Business
Administration (Human Resource Option)
Maseno University Bachelors of Arts (Economics
and Business Statistics)

, Peter Ndirangu Hinga

Ndiritu Kimondo

Miriam Mw

I

lName
I

I

I Details of qualifications and experience i

I

Bachelor in Business Administrations-Finance
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L-
I\4artha Wambui Wamuicho

Grace Mwenda

Internal Auditor

,Date of birth 08.10.1981

Academic qualifi cations
I University of Nairobi Bachelor of Commerce

, (Accounting OPtion)

Certified Public Accountant CPA(K)

Principal Legal Counsel

Date of birth 20.04.1986

Academic qualifications

Moi University Bachelors of Law

I(enya School of Goverrunent Higher Diploma

3. E.::.. "/Ftrr-.,. 
-i:ri,irperson's Report

It is my pleaiure to present, on behalf of the fund, the Laikipia county Assembly Members car

ioun ura*ortgage fund fin'ancial statements tbr the year ended 30'h June2023' The financial

statements pt r.nt the financial performance o f the tund over the past year.

Start up anl funding

pursuanr to lrV acr zolz section I I 6 ( I ) the County Executive member for finance and

I

planning .rufblirl.,"d The County Assembly of Laikipia Car Loan and Mortgage (Members)

Scheme rrr$ ,o carer for members of the county assembly. The County Executive member then

formulated {r. .egrlations that were appro'ed b1'the Countl' Assembly on l2th Apil2023'
I

These regul{tions set the modalities for the establishment and management of a fund for the two

facilities tCL and Mortgage scheme). This is after the salaries and remuneration commission

(SRC) had fp.ou.a car and mortgage loans for members of the county assemblies via circular

sRC/TS/CdoyT/316of Kenya shillings two million (Kshs 2.000.000) and Kenya shillings

three milliof (Kshs 3.000,000) respectivety. SRC in a later circular sRC /Ts/cAF /316ll49(46)

L-

I

IK- -tr



dated 1 3th December 201 7 reviewed its earlier circular to consolidate and cap the benefit at 5m

for purchase of a car and./or mortgage facility.

ln202l through SRC Circular SRC/TS/COG1316lll48YOL.1t(123) of 9rh February 202t the car
loan was converted to a car grant. The fund paid a total of fifty-two million, five hundred and
twenty (Kshs 52,000,000) to members on the conversion.

Review of performance

In the financial year ending 30th June 2023,the fund received Ksh 75,000,000 from exchequer to
facilitate members in getting the loans

The major occurrence in the year was payment of Ksh 45,124,g00 in car reimbursement to
members through the fund as indicated above.

Appreciation

I take this opportunity to express my sincere gratitude and appreciation to the county assembly
service board, the members, management committee and staff for their continued support that
has enabled achieves this milestone.

I look forward to your continued support in the year 2023/2024

)
ed

Hon Nicholas L palra
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6. Report of The Fund Administrator

It is my pleasure to present the Laikipia County Assembly members car loan and mortgage

scheme fund financial statements for the year ended 30th June2023' The financial statements

presentthefinrncialperformanceofthefundoverthefinancialyear2022-2023.

Financial Pe

a) Exchequ

rmancerfo

er

During the ye

b) Income

The tund eamed Ksh 1,462,337 as interest income

c) Administrationcosts

The total exparditure for the financial year 2022-2023 was Ksh 34,980 being bank charges

resulting to a surplus of Ksh 1,427 ,357

d) Loans

Duringtheyear2022l2o23,thefunddisbursedKshsll6,g34,4T3asmortgageto2l
membirs,2 CASB members and sPeaker

e) Challenges of the Fund

i)CashflowproblemaftercargrantofKshs52Mwhichreducedtherevolvingfund

ii)Limitedtimeof5yearstermformembersandstrictapplicationrequirement

0 Managernentstrategies

i) Fast tracking of application for members

ii) Proper budgeting and prioritizing fund requisition of members' fund

g) Conclusion

thank the board of trustees for their suppo rt. I would also want to thank

rked hand in hand to ensure that County Assembly of LaikiPia car loan

arthetundreceivedKshT5millionsasfundingfromGovemment

c lts mlsslon

gu Hin

a

. Signed

Peter Ndira

and mortgage fund

xll



7. statement of Performance Against the county Fund's predetermined objectives

Section 164 (2) (f) of the Public Finance Managemen t Act, 2Ol2 requires that, at the end of eachfinancial year, the accounting officer when preparing financial ,tut.rn"nt, of each County
Government entity Government entities in accoidance with the standards and formats prescribed
by the Public sector Accounting Standards Board includes a statement of the county gour.n-.ri
entity's performance against predetermined objectives.

The key development objectives ofthe Fund as per the strategic plan for 20lg-2023 are to:

a) Provide members with a car to facilitate movement while carrying out their roleb) Provide members with a house and improve their welfare *r,ii" piuying their role

The County Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

Progress on attainment of Strategic development objectives
ectivesBelow we vide the o ss on attalni the stated ob

Provide
members with a
car loan

Facilitate
members
movement

Ease of transport Car 100"1'

Provide
members with a
mortgage

Improve
members
standard of
living through
housing

Shelter House t00%

xlll

Program Objective I Outcome I n dica tor Performance



Annual Re rt and Financial Statemen ts for the Year ended June 30,2023

8. Corpor Governance Statement

The board h ldthreemeetingsduringtheyearandhasbeenabletoissueloansto2lmembers,the

speaker and o board members despite the limited resources The involvement of intemal audit

department

and prepar

application

auditingofthefinancialstatementsforthefundhasgreatlyimprovedtheiraccuracy

on according the required standards The technical committee scrutinizes the

approved a lications. There is always a training to enable the committees cary out their duties

The regul are also in place to guide on issuance ofloans and fbllow up

cumentsandthenforwardedtotheboardoftrusteesfortheimplementationofthe

xlv

a'

The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund



The county Assembry of Laikipia car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30,2023

9. Management Discussion and Analysis

The individual total loan disbursed never exceeded the stated limit for members and the speaker
as guided by the SRC circular and regulations

Loan Disbursement
No Members Name Loan issued

I Hon Lantano Nabaala 12,315,703.50
2 Hon. Daniel Mu weru 5,000,000.00
J Hon. Ste hen Ndiritu 5,000,000.00
4 Hon. Anthon Wambui 5,000,000.00
5 Hon. Paul Shuel 5,000,000.00
6 Hon. Catherine Kibue 5,000,000.00
7 Hon. John Gichuki Maina 2,585,540.00
8 Hon. Simon Kan ulu 5,000,000.00
9 Hon. Nicholas Lem ra s,000,000.00
10 Hon. Catherine Umi 5,000,000.00
1l Hon Geor e Karuiru 5,000,000.00
12 Hon Salim Endun 5,000,000.00
l3 Hon Nicholas Mwaniki 5,000,000.00
t4 Hon Irene Wachuka 4,090,040.00
l5 Hon Eunice Salaten 4,999,000.00
t6 Hon Jose h Gitahi s,000,000.00

Hon Charles Ndun s,000,000.00
Hon Samuel Mu bi Gatati 5,000,000.00

t9 Hon Caroline Kihika 5,000,000.00
20 Hon Husein Leila 5,000,000.00
21 Hon Samm Leko ten s,000,000.00
/.1- Hon Benson Kuria 5,000,000.00
ZJ Hon Puri Mumbi 5,000,000.00
24 Hon M Gathoni 5.000,000.00

Total 123,990,283.50

xv
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t'tre county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the Year ended June 30, 2023

Marilet place practices-
The dganisation should outline its efforts to:

a) Responsible competition practice.' 
Expiain how the organisaiion ensures responsible competition practices with issues

Iike anti-comrptionl responsible political involvement, fair competition and respect

4

J

for competitors
b) Responsible Supply chain and supplier relations- explain how the organisation

maintains good business practices, treats lts own suppliers resPonsiblY bY

honouring contracts and respecting payment practlces'

c) Responsible marketing and advirtisement-outline efforts to maintain ethical

marketing practices
d) product s-tewardship- outline efforts to safeguard consumer rights and interests

Corporate Social Responsibility / Community Engagements

Laikiilia County assembly car and mortgage fund is a public funded revolving fund with

no budget for corporate social responsibility

xvl

10. Environrdental and Sustainability Reporting

l. Susta5ability stratery and profile -
The tbp -unug.rn.ni "rp..iully 

the accounting officer should make reference to

r6oiiuUf" .ff"""s, broad irends in political and macroeconomic affecting sustainability

prioii*.r, reference to international best practices and key achievements and failure'

2. Envirlnmental Performance
Outlirie clearly, environmental policy guiding the organisation, provide evidence of the

."f i"J Outline successes, shortcomings, efforts to manage biodiversity, waste

Lunu{.-"n, policy and efforts to reducl environmental impact of the organisation's

produfts.

3. Emolovee welfare- 
ci"! tr..oun, ofthe policies guiding the hiring process and whether they take into account

tt. g{na., ratio. whether they take in stakeholder engagements and how often they are

i-olofued. Explain efforts made in improving skills and managing careers' appraisal and

;;;;fo ;dil. The organisation should also disclose their policy on safetv and

compliance with occupational Safety and Health Act of 2007, (osHA.)



The counfy Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for the year ended June 30, 2023

11. Report of The Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2023 which show the state ofthe Fund affairs.

Principal activities

The principal activities ofthe Fund are (continue to be) ....

Results

The results ofthe Fund for the year ended June 30,2023 are set out on page I-7

Trustees

The members of the Board of Trustees who served during the year are shown on page Vii-X. The
changes in the Board during the financial year are as shown below:

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.The Auditor General carried out
the audit ofthe fund for the year ended 30th June, 2023.

By Order of the Board

Chair of the Ilo rd/Fund Administration Committee

l)ate:

xvll
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secdon 167 0f the ti?11" a:r*:e Managemen t act,.2012 requires that, at the end of each financialvear' rhe Administrato. or u corrtv irili[.rrri 
"J"brir";;;y zaikipia counry arr..nlryMoreage scheme scheme n na regrilt;;"iwsr inii'i;;##r sratements for the Fundl,lJ:ffi:H;ri/ith rhe standardi 

"rli",i"", pr"r..iu.a ur.,r," i,ru,,c Sector Accountino

I:iffi1Tt',frt"T;f the countr Public Fund is responsible for rhe preparation and presentation of*ausu,,h;ffi ;fi:T;:li;#1i,..1iJ,.,1,11:iiryil:*,TH*":iixffi 
l;;i*:,ill,ffimainteining adeouate n"*"i"i*"i;ilffkgements 

and ensuring that these.ortinu. to b"
effective throughlut the.reponire p".iidliiii'#i*iiri"e;6;; i.jJ#,?ng .".o.ar, which discroseI'i';HH,1:ful',,.m:illl"[T'l'ilil:i1r:*;:];;ffi, ilil designing, imp,ementing
srarements, anJensuring,tr,ut ,n.v u.. i.#i t.,;il:,iT,r,:,*:fl:*:1,r"*:lyi:l*nffi i,;ll'I:ft i.,ffi 1-,1f .:',Tli;:$,._:##)i:,:.i:::#l:,T,JiT,,."x,J;"*ff accoun,ing

ln*H':'ill:f ;l*', countv Pubric Fund accepts.responsibirity for rhe Fund,s financiar..u,onu[i",*;;;;#,,i,srg.rt.xi,.rff iJi:f.Jf xTxffiL,T?lffi i:k*,mii.#Accounting standards rrpsisl, 
^ralr-,n.'r"il.r,.equired uy ir," 

'p'e#e 
ct,2012and (.aikioiaffffi *tr.:bpl,r",x"rlgug. 

,.h"r. ."i...'n ra regutations zozt1. TSrAdministrator of ihee*r',,i*.""#ffi ffi'[:Hfl :,:li::f f f::T*i%:.,il#Fl,,..ffi i}.d,fl :,fposirion as at rhat aate.,ihe ao*ir"*r1,.;il.. confirm rhe completerecords mainrained for rhe erra, *r,i#i,"r."1.i.1.1-.1::1 
:ry, i, ,r,t o..llil,i"l,:? il.j"J#:l:financial statements as we, * rrr. 

"J.qr".;;;;: sysrems of inremar financiar contror.
In preparing the financial statements, the Administrator of the County public Fund has assessed the
ffi ff ;gi'1"*;*1'#;Ufl';il;;;#rffi ffi 

,,ff".#;'i['lri.:'#"ersre,ating,,,r,",,.

Nothing has come to the attention of the Administrator.ro indicate that the Fund will nor remain a
gorng conqcrn for at reast the next t-"rr. .noni'rr]?om ttre date of this statemenr.

12. Stafement of Management,s Responsibilities

Approval of the financial statements

The Fund's financial sta
signed on its behalf by:

2l Nov 2023

The County Assembly of Laikipia Car Lo
Anrual Report and Financ ial Statemen

ents were approved by the Board on

an and Mortgage (Members) Scheme Fund
ts for the year ended June 30,2023

Fund Administrator

xvlll
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR.GENERAL

E n h u n c i n g A c ut u n t a b i I i t.t'

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box Joo84-ooloo
NAIROBI

REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF LAIKIPIA CAR
LOAN AND MORTGAGE (MEMBERS) SCHEME FUND FOR THE YEAR ENDED
30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operatbns. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant lews and regulations and that its internal controls, risk management and
governane systems are properly designed and were working effectively in the financial
year undel review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

Report of the luditor-General on County trsss^61, of Laikipia ('ar Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2023



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the County Assembly of Laikipia
Car Loan and Mortgage (Members) Scheme Fund set out on pages 1 to 39, which
comprise the statement of financial position as at 30 June, 2023, and the statement of
financial performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015.1have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the County Assembly of Laikipia Car Loan and Mortgage
(Members) Scheme Fund as at 30 June, 2023, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance Management
Acl,2012.

Basis for Qualified Opinion

1. Unsupported Long-Term Receivables from Exchange Transactions

The statement of financial position reflects long term receivables from exchange
transactions balance of Kshs.122,151,083 and as disclosed in Note 13 to the financial
statements . However, the loan amortization schedule supporting the balance reflects
Kshs.1 1 1 ,00'1,336 resulting to unreconciled and unexplained variance of
Kshs.11,149,747. Further, the receivables from non-exchange transactions balance
includes Kshs.50,525,000 relating to money lent to the County Assembly Staff Scheme
Fund that represenls amounts due to the members Scheme Fund from the Laikipia
County Assembly Staff Car and Mortgage Fund as disclosed in the general ledger of the
Fund. However, the approval policy and guidelines for the lending to other funds was not
provided for audit.

ln the circumstances, the accuracy and completeness of the long-term receivables from
exchange transactions balance of Kshs.122,151,083 could not be confirmed.

2. Unsupported Trade and Other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions of Kshs.50,624,098 which, as disclosed in Note 20 includes
Kshs.18,340,000 that represents amounts due from the Members Scheme Fund to the
Laikipia County Assembly Staff Car and Mortgage Fund as disclosed in the general ledger

Report of the Auditor-Ceneral on County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fundfor
the year ended 30 June, 2023

2



l
of the Fund. However, the approval policy and guidelines on the interborrowing and build
up of the borrowings between the two funds were not provided for audit.

ln the circumstances, the accuracy and completeness of the trade and other payables
from exchange transactions balance of Kshs.50,624,098 could not be confirmed

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of The County Assembly of Laikipia Car Loan and
Mortgage (Members) Scheme Fund Management in accordance with ISSAI 130 on Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Unresolved Prior Year Matters

ln the audit report of the previous year, a number of paragraphs were raised. However,
Management has not resolved and disclosed all the prior year matters as provided by the
Public Sector Accounting Standards Board templates. Management has not provided
satisfactory explanation for the delay in resolving the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Presentation of the Financial Statements

The financial statements presented for audit did not disclose important information such
as trustee's dates of birth, key academic qualifications and experience of the Board of
Trustees. Further, the Secretary to the Board who is also the Fund Administrator has not

Report of tlp Auditor-General on the County Assenbly of Laikipia Car Loan and Mortgage (Members) Scheme Fund
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t
been disclosed as prescribed by the Public Sector Accounting Standards Board template.
ln addition, the range of numbering of the table of contents (1-20) is erroneous and not
consistent.

ln the circumstances, Management was in breach of the law

2. Failure to Charge Property in Favor of the Fund

Note 13 to the financial statement reflects a balance of Kshs.195,784,434 in respect to
receivables from exchange transactions. lncluded in the balance is Kshs.82,315,703 in
respect to mortgage loans advanced to members in the period under audit. However, no
charge was registered on the property in favour of the Fund contrary to Regulation 11 (a)
of Public Finance Management (the County Assembly of Laikipia Car and Mortgage
(Members) Scheme Fund Regulations, 2023 requiring the Board to have a charge
registered on the property financed through a loan granted under these regulations to
have its name registered in all documents of title for such property.

ln the circumstances, the Management was in breach of law

3. Anomalies in Managementof the Fund

Note 13 to the financial statement on receivables from exchange transactions reflects
total receivables from exchange transactions balance of Kshs.195,784,434. However, a
review of the members' loan applications and repayments revealed that One (1) former
Member of the Assembly who had a mortgage since June, 2014 had an outstanding
balance of Kshs.2,396,155 as at June, 2023. This is contrary to the Regulation 13(1) of
the County Assembly of Laikipia Car Loan and Mortgage Scheme Fund Regulations,
2014 that require the repayment period not to exceed five years. Further, the Fund
Management Committee had not made efforts to sell the charged property by public
auction or private treaty as required by the Fund's Regulations.

ln addition, members' files supporting mortgage application lacked applicants'
requirements including an official land search of the title, sale agreement, bill of quantity
and copies of design of the proposed residential property.

ln the circumstances, the Management was in breach of law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on the County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund
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Conclusion

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of service and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation

Report olthe Auditor-General on County Assembly of Laikipio Cor Loan and Morlgoge (Members) Scheme Fundfor
the year anded 30 June, 2023

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.
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to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSA|s. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report of the Auditor-General on County Assembly of Laikipia Car Loan and Morlgage (Members) Scheme Fundfor
the year ended 30 June, 2023
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. ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, int6ntional omissions, misrepresentations, or the override of internal control.

r Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by the Management'

. Conclude on the appropriateness of the Management's use of the applicable basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty

exists retaled to events or conditions that may cast significant doubt on the Fund's

ability to continue to sustain its services. lf I conclude that a material uncertainty exists,

I am required to draw attention in the auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modify my opinion' My

conclusions are based on the audit evidence obtained up to the date of my audit

report. However, future events or conditions may cause the Fund to cease to continue

to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies

in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical

requirements regarding independence and to communicate with them all relationships

and other matteis thai may reasonably be thought to bear on my independence, and

where applicable, related safeguards.

FCPA a
AUDITORGENERAL

Nairobi

19 December2023

BS
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The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual ReP rt and Financial Statements for the ear ended June 30' 2023

l.l. Stateme of Financial Performance for the Year Ended 30th June 2023

Name: Pe Tsa
Name: ncis Kimondo
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ICPAK No 16861
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15. Statement of Financial position As at 30 June 2023
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The accounting
ofthe financial
and signed by:

policies and explanatory notes to these financial statements fbrm

statements. The entity financial statements were approved on
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16. Statement of Changes in Net Assets for the year ended 30th June 2023

Balance As At I July 2021 124,313,44'7 (s r ,67 I ,93 8) 72,641,509
Surplus/(Deficit) For the Period (,888,702) - 1,888,702
Funds Received During the Year

Revaluation Gain

Balance As At 30th June 2022 124,313,447 70,752,807

Balance As At Ist July 2022 124,313,,447 (53,560,640) 70,752,807
Surplus(Deticit) For the Period t,427,357 1,427,357
Funds Received During the Year 75,000,000
Transfers

Revaluation Gain

Balance As At 30th.Iune 2023 199,313,447 (52,133,293) 147,180,164

I

Name: t lra ngu Hinga e: Francis Kimondo

Administrato
.,
,btrt,"troa Fund Accountant

ICPAK No 16861
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17. Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities

Receipts

Public contributions and donations

Transfers from the county government

783,528 s42,913Interest received

Receipts from other operating activities

542,913783,528Total receipts

Pavments

Fund admin istration expenses

(2,4 r0,040)(34,980)General expenses

Finance cost

Other payrnents

748,548 (1,867,127)25Net cash flows from operating activities

Cash flows from investing activities

(-) C)

Purchase of property, plant, equipment and

lntangible assets

Proceeds from sale of property, plant & equipment

26,s64,93st2,354,363

(ll6,934,473) -500,000Loan disbursements paid out

(104,580,1 l0) 26,064,935Net cash flows used in investing activities
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Proceeds from loan principal repayments
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/

Cash flows from financing activities

75,000,000Proceeds from revolving fund receipts

Additional borrowings 45,124,098

Repayment of borrowings {-t (-)

Lending to Assembly (lncluding Car reimbursement) (47, r60,000)

72,964,098 (,Net cash flows used in financing activities

Net increase/(decrease) in cash & cash

Equivalents (30,867,,164) 24,197,808

Cash and cash equivalents at I July t2 32,887,292 8,689,485

2,019,828 32,887,292Cash and cash uivalents at 30 Ju nc

'tI
Name: Pete r ngu llinga

o
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Fund A cou n tan t
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18. Statement Of Comparison of Budgct and Actual Amounts for The Period
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Annual Report and Financial Statements for the year ended June 30 ,2023
19. Notes to the Financial Statements

l. General Information

- entity is established by and derives its authority and accountability from - Act. The entity is
wholly owned by the - county Government and is domicired in Kenya. The entity's principal
activity is -.

2. Statement of compliance and basis of preparation

The Fund's financiar statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

3. Adoption ofnew and revised standards

(i) New and amended slandards and interpretations in issue but not yet effective in rhe year
ended 30 June 2023

IPSAS 4l: Financial

Instruments Applicable: lst January 2023

The objective of IPSAS 4r is to establish principres for the financiar
reporting offinancial assets and riabirities that wiil present relevant and

useful information to users of financial statements for their assessment

of the amounts, timing and uncertainty of an Entity,s future cash flows.
IPSAS 4l provides users of financiar statements with more usefur
information than IPSAS 29, by:

. Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset's

cash flows and the objective forl which the asset is held:

8

Effective date and impactS ta n tlard
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that is appticabte to all financial instruments subject

impairment testing; and

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope ofthe guidance' The model

develops a strong link between an Entity's risk management

strategies and the accounting treatment for instruments held as

part of the risk management strategy'

(Stale the impacr of lhe standard to lhe Entily if relevant)

to

ed credit loss model. Applying a single forward-loo king expect

Applicable: l't January 2023

The objective of this Standard is to improve the relevance' faithful

representativeness and comparability ofthe information that a reporting

Entityprovidesinitsfinancialstatementsaboutsocialbenefits.The

information provided should help users of the financial statements and

general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefits provided on the Entity's financial

performance, financial position and cash flows'

(Staf e the impact of the slandard lo lhe Entity if relevanl)

IPSAS 42: Social

Benefits

Applicable: I't January 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued'

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contracts which were

inadvertently omitted when IPSAS 4l was issued'

Arnendments to

Other IPSAS

resulting frorn IPSAS

41. Financial

lnstruments

9
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The county Assembly of Laikipia car Loan and Mortgage (Members) scheme Fund
Annual Re ort and Financial Statements for the ear ended Ju nc 30,2023

financial instruments on initiar adoption of accruar basis IpSAS which
were inadvertently omitted when IpSAS 4l was issued.

(State the impact of the slandard to the Entity if retevant)

Amendments to IPSAS 33 , to update the guidance on classifying

Other improvements

to IPSAS c IPSAS 22 Disclosure of Financial Infornntion about lhe General

Government Sector.

Amendments to refer to the latest System of National Accounts (SNA
2008).

o IPSAS 39 Employee Benefit.s

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and
Measu rement

Standard no longer included in the 202 r IpSAS handbook as it is norv

superseded by IPSAS 4l which is applicable from l.r January 2023.

Stale the impact of the standard to the Entity if relevant

Applicable lil January 2023

(ii) New and antended slandards and
ended 30 June 2023.

inlerpretations in issue but not yet efective in the year

IPSAS 43

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a
manner that faithfully represents those transactions. This information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

State lhe espected impoct of the standord to the Entity if relevant

Applicable I't January 2025

t0

Effective date and impactStandard

Effective date and impact:Standard
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(iii)Eahly adoption of standards

The Erfity did not early - adopt any new or amended standards in the financial year or the entity

adopted rhe ./bllowing standards early (sbre the standards, reason for early adoption and

impac! pn entity's financial slalenrents.)

Applicable ln JanuarY 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assetsthatmeetthecriteriatobeclassifiedasheldforsaletobe

presented separately in the statement of financial po'iiioil una tn'

results of discontinued operations to be presented separately in the

statement of fi nanciaI performance.

Stau the expected impact of lhe sTuntlard to lhe Entity if relevanl

nt Assets Held

for Sale and

Discontinued

Operations

IPS S 44: Non-

Cu

ll

Star:d*rd ElTective date and imPactl
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l. Significant Accounting Policies

a) Revenue recognition

i, Revenue from non-exchange transactions

Transfers firom other government entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control ofthe assei 1cash, goods, services and property) if
the transfer is free from conditions and it is probable that th-e economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii. Revenue from exchange transactions

,Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset,s net
carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity's
right to receive payments is established.

Rental income

Rental income arising from operating leases on investment properties is accounted for on a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2023.was approved by the county Assembly on -x. subsequenr
revis-ions or additional appropriations were rnade to the approved budgei in accordance with
specific approvals from the appropriate authorities. The addltional appr:opriations are added to
the original budget by the entity upon receiving the respective approvals in order to conclude
the final budget. Accordingly, the Fund recordid additlonal appropriations oi-xx on the py
2023 budget following the governing body's approval.

The.entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statemeni offinancial performance.
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the same
basis as the approved budget. A comparison of budget ana actuat amounts, prepared on a
comparable basis to the approved budget. is then presented in the statement of cornparison of
budget and actual amounts.

t2
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Summ

ln addition to the Basis difference, adjustments to amounts in the financial statements are also

,"a. i"f Jfff.i.nce. in the formats and classification schemes adopted for the presentation of

the finailcial statements and the approved budget'

A statedent to reconcile the actual amounts on a comparable basis included in the statement of

compariton of budget and actual amounts and the actuals as per the statement of financial

performince has been presented under section - ofthese financial statements.

c) Pro$ertY, Plant and equiPment

AllproDerty,plantandequipmentarestatedatcostlessaccumulateddepreciationand.
irpii,ri"r, ftsses. Cost inc'iudes expenditure that is directly attributable to.the acquisition of

the itemt. When significant parts of property, plant and equipment are required to be replaced

at intervlls, the entity recognizes sucn parts ai individual assets with specific useful lives and

aefreciates'them accordinlty. I-it<ewiie, when a major inspection is performed, its cost is

i.Jognizpa in the carryin!'urornt of the plant and equipment as a replacement if the

r...olnition criteria are'saisfied. All other repair and maintenance costs are recognized in

,rrpiu, Or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

or nomirtal consideration the asset is initially measured at its fair value.

d) I6tangible Assets

lntangibb assets acquired separately are initially recognized at cost. The cost of intangible

asset; acquired in a non-exchange tiansaction is their fair value at the date of the exchange'

F;n;;tr[ initial recognition, i-ntangible assets are carried at cost less any accumulated

amortizafion and accumulated impairment losses. Internally generated intangible assets'

e*.frOini capitalized development costs, are not.capitalized and expenditure is reflected in

surplus oi a.h.it in the period in which the expenditure is incurred'

The usefUl life of the intangible assets is assessed as either finite or indefinite'

e) Itvestment Property

Investmeht properties are measured initially at cost, including transaction costs. The carrying

alnount ilctuaes the replacement cost of components of an existing investment property at the

time thaticost is incurred if the recognition criteria are met and excludes the costs of day-to-

day mai(tenance of an investment property. Investment property acquired through a non-

exchangq transaction is measured at its fair value at the date of acquisition. Subsequent to inilial

recognitibn, inveslntent Properties are nreasured using lhe cost nrodel and are depreciated over

an xx-yedr period or inveslntent properly is nrcasured at.fair value with gains and losses

recognis$ rhrough surplus or de/icit.(enlity lo amend appropriately) Investment properties

are derec0gnized either when they have been disposed of or when the investment property is

oennanerltlv withdrawn from use and no future economic benefit or service potential is

l*p..t.d holn io disposal. The difference between the net disposal proceeds and the carrying

amount ofthe asset is recognized in the surplus or deficit in the period of de-recognition'

l3
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The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 202J
Summary of Significant Accounting policies (Continued)

0 Financial instruments

IPSAS 4l addresses the classification. measurement and de-recognition offinancial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model
for financial assets. Z&e entity does not have any hedge relationships and therefore the ne.ty
hedge accounling riles have no inrpacl on the Company's financial statements. (onrentl as
appropriate). A financial instrument is any contract that gives rise to a financial asset olone
entity and a financial liability or equity instrument of another entity. At initial recognition. the
entity measures a financial asset or financial liability at its fair value plus or minus. in the case
ofa financial asset or financial liability not at fair value through surplus or deficit, transaction
costs that are directly attributable to the acquisition or issue of the financial asset or financial
liability.

Financial assets

Classification of financiat assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair value
through net assets/ equity or fair value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics of
the financial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model whose objective is achieved by both collecting contractual
cashflows and selling financial assets and the contractual terms ofthe financial asset give rise
on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. A financial asset shall be measured at fair value through surplus
or deficit unless it is measured at amoftized cost or fair value through net assets/ equity unless
an entity has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

t4
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Annual RePort and Financiat Statements for the Year ended June 30, 2023

Summafy of Signilicant Accounting Policies (Continued)

Amortiicd cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represenf solely payments of principal and interest, and that are not designated at fair value

through lurplu, or deficit. are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. lnterest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses'

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit'

lnterest income from these financial assets is included in finance income using the effective

interest rate method.

Fair valle through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity art measured at fair value through surplus or deficit. A bttsiness model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of

theassetswouldresultinafairvaluethroughsurplusordeficitmodel.

Trade atd other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis' An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Impairnlent

The entitv assesses. on a fbrward-looking basis, the expected credit loss ('ECL') associated

with its dnanciat assets carried at amortized cost and fair value through net assets/equity' The

entity recognizes a loss allowance for such losses at each reporting date' Critical estimates and

significarttludgments made by management in determining the expected credit loss (ECL) are

set out in Note I 3.

l5



The entity classifies its liabilities as subsequently measured at amortized cost except fbr
financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost oithe inventory
is its fair value at the date of acquisition.

Costs.incurred in bringing each product to its present location and conditions are accounted for.
as follows:

} Raw materials: purchase cost using the weighted average cost method

i Finished goods and work in progress: cost of direct materials and labour and a proportionof manufacturing overheads based on the normal operating capacity, but'excluding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a.class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement
cost.Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimated costs necessary to make the sale. exchange,
or distribution. Inventories are recognized as an expense when deployed for utilization or
consumption in the ordinary course ofoperations ofthe Entity.

h) Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resourcis embodling economic benefits
or service potential will be required to settle the obligation and a reliable es-timate can be made
of the amount of the obligation. Where the Entityixpects some or all of a provision to be
reimbursed, for example, under an insurance .oniru.t, the reimbursement is iecognized as a
separate asset only when the reimbursement is virtually certain. The expense relaiing to anyprovision is presented in the statement of financial performance net of any reimbursement.

i) Social Benefits

The county Assembly of Laikipia car Loan and Mortgage (Members) scheme Fund
Annual Report and Financial Statements for th e vea r ended June 30, 2023
Significant Accounting Policies (Continued)

Financial liabilities

Classification

Social benefits are cash transfers provided to i) specific individuals and or households that meet
the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of society
as a whole. The entity recognises a social benefit as an expense for the social benefit scheme
at the same time that it recognises a liability. The liability for the social benefit scheme is
measured at the best estimate of the cost (the social benefit payments) that the entity will incur
in fulfilling the present obligations represented by the liability.

I6



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2023

SummQry of SigniJicant Accounting Policies (Continued)

j) Contingent liabilities

The Entity does not recognize a contingent liability but discloses details ofany contingencies

in the totes to the financial statements, unless the possibility of an outflow of resources

embod5ling economic benefits or service potential is remote.

Contintent assets

The En$ty does not recognize a contingent asset, but discloses details ofa possible asset whose

existen(e is contingent on the occurrence or non-occurrence of one or more uncertain future

events rlot wholly within the control of the Entity in the notes to the financial statements.

contingpnt assets are assessed continually to ensure that developments are appropriately

reflectd in the financial statements. If it has become virtually certain that an inflow of
economfc benefits or service potential will arise and the asset's value can be measured reliably'

the assel and the related revenue are recognized in the financial statements of the period in

which tlle change occurs.

k) Nature and purPose of reserves

The Entlty creates and maintains reserves in terms of specific requirements. Entity to slate the

reserves ntaintained and appropriale policies adopted.

l) Changes in accounting policies and estimates

The Entlty recognizes the effects ofchanges in accounting policy retrospectively. The effects

of changis in iccounting policy are applied prospectively if retrospective application is

irnpractical.

m) dmployee benefits - Retirement benefit plans

The Entfy provides retirement benefits for its employees and directors. Defined contribution

plans ard iost-employment benefit plans under which an entity pays fixed contributions into a

..purut. entity (a fund) and will have no legal or constructive obligation to pay further

contribulions if t-he fund does not hold sufficient assets to pay all employee benefits relating to

ernploy* service in the current and prior periods. The contributions to fund obligations forthe

paymentlof retirement benefits are charged against income in the year in which they become

payable. I

Defined fenefit plans are post-employment benefit plans other than defined-contribution plans'

The defirled benefit funds are actuariilly valued tri-annually on the projected unit credit method

Uasls. Olncits identified are recovered through lump sum payments or increased future

contribudons on proportional basis to all participating employers. The contributions and lump

sum payfients reduce the post-employment benefit obligation'
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Summary of Significanl Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange differences arising from the setttement of creditors, or from the reporting
ofcreditors at rates different from those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accounted for at
the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

l8
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d Financial Statements for the Year ended June 30, 2023Annual Report an

Summul, of Sigttificanl Accounting Policies (Continued)

5. Signlicant judgments and sources of estimation uncertainty

The prcparation of the Entity's financial statements in conformity with IPSAS requires

,nunug"m.nt to make judgments, estimates and assumptions that affect the reported amounts

of reveques, expenses, urr.t, uni liabilities, and the disclosure of contingent liabilities' at the

.na ofti. ,.porting period. However, uncertainty about these assumptions and estimates could

result i4 outcomei that require a material adjustment to the carrying amount of the asset or

liability affected in future periods'

State allljudgements, estimates and assumptions made e'g'

a) Estinates and assumPtions -

The key assumptions concerning the future and 
-other 

key sources of estimation uncertainty at

,t,. r"poning date, that have a slgnificant risk of causing a material adjustment to the carrying

amounts of assets and liabitities ivithin the next financial year' are described below' The Entity

based itt assumptions and estimates on parameters available when the consolidated financial

,iut.*.u6 were prepared. However, existing circumstances and assumptions about future

developlnents *uy.hung" due to market changes or circumstances arising beyond the contlo I

of the bntity. Sucir changes are reflected in theassumptions when they occur. IPEAS l':'140'

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potential future use and value from disposal:

>, The condition ofthe asset based on the assessment ofexperts employed by the Entity

) The nature ofthe asset, its susceptibility and adaptability to changes in technology and

procasses

D The nature ofthe processes in which the asset is deployed

) Availability offunding to replace the asset

D Changes in the market in relation to the asset

c) Provbions

Provisions were raised and management determined an estimate based on the information

availablo. Additional disclosure ofihese estimates of provisions is included in Note -'

Provisions are measured at the management's best estitnate of the expenditure required to settle

the obligfation at the reporting date-and are discounted to present value where the effect is

material.

(Includefurovisions applicable for your organisation e.g provision for bad debts, provisions oJ

ob.soletelstocks and how management estimales these provisions)

I
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The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund
Annual Report and Financial Statements for theyear ended June 30, 202J
6. Notes to The Financial Statements

1. Public contributions and donations

Donation From Development Pa(ners

Contributions From the Public

Total

2. Transfers from County Government

3. Fines, penalties and other levies

4. Interest income

Transfers From County Govt. -Operations 75,000,000

Payments By County on Behalf of The Entity

Unconditional Development grants
-I'otal

75,000,000

Late Payment Penalties

Fines

Total

Interest Income from Mortgage Loans 1,462,337 52 r.338
lnterest Income from Car Loans

Interest Income from Investments in financial
assets

Interest Income on Bank Deposits

Total Interest Income 1,462,337 52I,JJ8

20

| 2022-2023 t 2021-2022
I )escription

Kshs Kshs

2022-2023 2021-2022Ircscri;rtlon
Kshs Kshs

202r-2022l)cscription
IGhs

2022-2023

Kshs

2021-20222022-2023Descrlptlon
Kshs Kshs

L



unty Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

rt and Financial Statements for the year ended June 30, 2023

The re ntrc is generated from inlerest earned fronr issuance of loans

Notes o the Financial Statements Continued

5. Ot er rncome

6. Em lovee Costs

The

7. Use f Goods and Services
AU

ce Recoverieslnsu

from Sale of Tender Documentslnco

bts recoveredBad

Mis laneous lncome

her IncomeTotal Ot

And WagesSalari

ratuityStaffC

ining ExpensesStaf'f T

ecurity ContributionSocial

ctfv)Other

Total

Office ExpensesCener

ssing CostsLoan

onal Services CostsProfe
r34,400Admin tration Fees

159,600ee AllowancesCornm

And Water ExpensesElectri

Oil CostsFuel A

e CostsInsu

And CourierPostag

2t

An n ual

2021-202i2tJ22-2023
Deserlptiou

Kshs

202 r l,;.r22022-2023
!)escri ptiou

KshsKshs

Descritttion Kshs.
2022-2023 I 2$21-2022

Iftlr*

t 14,975



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Re rt and Financial Statements for the ear ended June 30, 2023

8, Depreciation and Amortization Expense

Printing And Stationery

Rental Costs

S tyec

Telephone And Communication Expenses

34,980 r,065
Audit Fees

Provision For Doubtful Debts

Other (Specify) 2,000,000
Social benefi t expenses*

Total 34,890 2,410,040

Property Plant and Equipment

Intangible Assets

Total

9. Finance costs

10. Gain/(loss) on disposal ofassets

Interest On Bank Overdrafts

Interest On Loans from Banks

Total

Property, Plant and Equipment

Intangible Assets

Total

22

-rcr,i-
Description

Kshs.

2022-2023 i ZqZL-Z0ZZ

Bank Charges

_]022-u?3__ l__
Kshs. I

Description 202t-2022

Kshs.

2022-2023 2021-2022Descfl[tion
Kshs Kshs

2022-202i 2021-2022
Description

Kshs Kshs



The unty Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annu ort and Financial Statements for the year ended June 30,2023

ll n/ (loss) on Fair Value Investments

12. c h and cash equivalents

nvestnents at Fair Value- Equity investments

air value - Investment property

Fair [tue- other nnancial assets (specify)

Total Gain

2.0 r9.828 1 )O)32.88

Laikil ia County Assembly Members Car Loan and Mortgage Account

ty Mortgage AccountCoun

Fixed Deposits Account

)all DepositsOn-l
lt AccountC urrer

Other: ; (Specrfy)

32,887,2922,019,828Total Cash and Cash Equivalents

z.)

2022-2023

-022.lr:Kshs
criotion

2022-20231 2021-2022
Desc r'iption I(shs I r.t."
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The County Assembly of Laikipia Car Loan and Mortgage (Members) Scheme Fund

Annual Rep

Notes to the Financial Statements Continued

Detailed analysis of the cash and cash equivalents are as follows

13. Receivables from exchange transactions

a) Fixed Deposits Account

Kenya Commercial Bank

Equity Bank,

Sub- Total

b) On - Call Deposits

Kenya Commercial Bank

Equity Bank - Etc

Sub- Total
c) Current Account

| 152453270 2,0 r 9,828 32,88'7,292Kenya Comrnercial Bank

Bank B

2,019,828 32,887,292Sub- Total

d) Others (Specify)

Cash In Transit

Sub- Total

Grand Total 2,019,828 32,887,292

Cu rrent Receivables

Interest Receivable '74t.943 65,454

Current Loan Repayments Due 5,152,923 6,049.285

Sub Total 5,894,866

67.738.485Receivables from Non exchange

Other Exchange Debtors

Less: Impairment Allowance

73,633,351 6,t14,139

Non-Current Receivables

122,151.083 I t,5t2.291Long Term Loan Repayments Due

Total Non- Cu rrent Receivables 122,l5l,083 I1,512,291

Total Receivables from Exchange Transactions 195,784,434 17,627,030

24

2022-2023 i ZOZI-ZOZz
I; irr:r nciir I instltution Account number

Kshs Kshs

Cash ln Hand

2022-2023 2021-2022
l)r:sc ription

Kshs
I

Kshs

Total Cu rrent Receivables
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Notes the Financial Statements Continued

Additi nal disclosure on interest receivable

l,l. Pre ymen ts

15. lnv tories

ReceivableInte
Intere
loans

receivable from current portion of long+erm

ous vears

interest receivable from of long-term loans of
prevlo
Accr

years

741,943
receivable from current portion of long+erm

ued in the current earloans i
Int

t loan re ments dueclE
lousCu earson of long-term loans from

principal from long-terms loans fromAccr
revlo ods

!
5,152,923

portion of long-term loans issued in the cunent

ear
Curren

RentPrepaid

InsurancePrepaid

lectricity CostsPrepaid

20.238,485menls (Borrowing from slafffund)Other n
20,238,485Total

le StoresConsu

and MetersSpare

ntories (Specifo)Other I

Total lnventories
Realizable Value

at The Lower of Cost and Net

@

25

Catering

2022-2023

FilKshs
I

l2o2t-2022

?02.ry!
Kshs

2021--
XsbsDescril rion

2022-2073

Kshs
[iescrlp lon

Kshs

I nttaozz



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2023
16. Investments in financial assets

ent of Equity Investments

e) Shareholding in other entities
For investments in equity share listed above, lisl down lhe equity investnrents under the
following categories:

a. Investment in Treasu bills and bonds
inancial institution
BK

U - total
lnvestment with Financial lnstitutions/ Banks

ank x
ank
ub- total

Lll / shares in Enti
ub- total
rand total

At the beginni ng ofthe year

urchase of investments in the ear
e of investments durin the ear (, (-)

ainl(loss) in fair value of investments through surplus or
eficit
t the end of the ear

o/ .h o/ Kshs Ksh s Kshs
Entity A
Entity B

Entity C

26

Kshs

202t-2022

Kshs

2021-2A22Description 2022-2023

Kshs Kshs

c. Equity investments (specify)

tndirect 
I

_!hareholdlng I shareholdine I

Effective Currenl
year

No of shares

r

ment ls

Fair value alue of
shares ares

me of Entit!

Prior

o res
lue of

nal arr

Dlrect
shareholdl
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Annual Report and Financial Statements for the year ended June 30, 2023

Notes To the Financial Statements (Continued)

At lstJuly 2021
Additions
Dis osals

Transfers/Ad i ustments
At 30th June 2022

At l" July 2022

Additions
Disposals
Transfer/Adlustments
At 30th June 2023

At l'( July 2021

Depreciation
lrn innent
At 30tr'June 2022

At l'r Ju 2022

Dis osals
lrn lrment
Transfer/A d.j ustrnent

At 30th June 2023

Net Book Values
At 30th June 2022

At 30th June 2023

27

Cost

Lend and

.Erilrtilg
Kshs

lltoto113!p!91
Kshs

Funiturt aud

_ -ffiiry_ _
Kshs

Conpu(ers erd
qQcggquipegq-!

Kshs
fsql
Kshs

Denreciation And ImPairment

Depreciation
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Annual Repo rt and Financial Statements for the year ended June 30,2023

Cost

At Beginning of The Year

Additions

At End ofThe Year

Amortization And Impairment

At Beginning of The Year

Amortization

At End ofThe Year

Impairment Loss

At End ofThe Year

NBV

Notes To the Financial Statements (Continued)

18. Intangible assets

19. Investment Property

(For investment property held at fair value, changes in fair value should go through the statentent o/
./inancial perforntance. Where cost model is elected, deprecation and impairment should not be charged.
Investmenl measured at fair value should be evaluated at the end of the reporting period for changes in
fair value.). Entity should disclose the independent valuers, rental incomeftom the investntent property
if any and the direct costs attributed to the investment property. Any charges on the investment property
as well as any dificulty in classifuing this asset as an investmen! property.

At beginning of the year

Additions

Disposal during the year

Depreciation

Impainnent

Gair/(loss) in fair value (if fair value is elected)

At end of the year

28

2022-2023 202t-2022
Descrlption

Kshs Kshs

ription
2022-2023

Kshs

2021-2022

Kshs
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Notes o the Financial Statements (Continued)

20.7 e and other payables from exchange transactions

2I. Prov rons

I

Trade I
)ayables 50,624,098

Refund able Deposits

Accrue dEx enses

Other P ayables

Total'l 'rade and Other Payables 50,624,098

Ageing
payablr

analysis (Trade and other
s)

Current
FY

oh of
the

Total
Comparative

FY

7o of the

Total
Under or le vear 46.624.098 92o/o

I -2 years y:o

-2-3 years o/o

Over 3 yr :ars 4,000,000 8o/o %

Total (ti to above total) 50,624,098 r00

Balance At the Beginning of The Year I
Additional Provisions !t
Provisio Utilised
Change Due to Discount and Time Value
For Money

rom Non -Current ProvisionsTransfers F

Balance At the End of The Year

29

2022-2023 2021-2ar22Descflntion
Kshs Kshsr

a-q

Descrlpl ion

I Lenve I Bonus
Lnrovislon lnrovlslont_---f--' Kshs I Kshs

Other
P.!011!pn

Kshs

Total

K.
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The county Assembly of Laikipia Car Loan and Mortgage (Members) scheme Fund

Annual RePort and Financial Statements for the Year ended June 30, 2023

Notes To the Financial Statements (Continued)

22. Borrowings

Tto tubl" below shows the classification of borrowings into externa I and domestic borrowings

The table below shows the classification of borrowings long-term and current borrowings

of The Periodtnntnce

the YearDur inExternal Borrowin
the YearDurinDomestic Borrowin

Repayments Of External Borrowings During the

Period

Repayments Of Domestics Borrowings During the

Period

Balance At End of The Period

External Borrowin

Dollar Denominated Loan From 'X Organization'

Sterling Pound Denominated Loan From 'Y
Or ization'

ization'Euro Denominated Loan fromZO

Domestic Borrowin
Loan From KCBKenya Shillin
Loan from Barcla BankKenya Shillin
Loan from Consolidated BankKenya Shillin

From Other Covemment InstitutionsBorrow in

Total Balance at End ofThe Year

Short Term Borrowings (Current Portion)

Total

i0

202r-20222022-2023
Descrlptlon KshsKshs

| 2022-2023 t 202r-2022
I )escyipt irtn

Kshs Kshs

202r-2022
Descrlption Kshs

2022-2023

Kshs

Long Term Borrowings
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Annu lRe ort and Financial Statements for the year ended June 30,2023
Notes o the Financial Statements (Continued)

23. E ployee benefi t obligations

2,1. So I Benefit Liabilities

Kshs Kshs IGhs Kshs Kshs
Currer
Obliga

t Benefit
tion

Non-C
Benefi'

urrent
rObligation

Total

Health r ,ocial benefit scheme

Unemployment social benefit scheme

Elderly iocial benefit scherne

Bursary social benefits
Total

Current iocial benefits

Non- cur rent social benefits

Total (ti e to totals above)

3I

Orphaned and vulnerable benefit scheme

Post
employme
nt medicsl

benelits

. uS€r i
Cornpa ra t lr

cFY

Xlescription

lan
Other

Provlsions
Ins€rt

Current F\

Dcflned
benelit

20?ry8
Kshs

202t-2022

Kshs
Descril,tion



The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund

Annual Report and Financial Statements for the Year ended June 30,2023

1,427,351Surplus/ (Deficit) For the Year Before Tax

usted For:

Depreciation

Amortisation
(-)r-)Gains/ Losses on Disposal of Assets

542.913(678,809)

Bank Charges

748,548Working Capital Adjustments
(,(-)Increase In InventorY
(-)Increase In Receivables

(2,4 10,040)lncrease ln Payables

(1,867,127)748,548Net Cash Flow from Operating Activities

Notes To the Financial Statements (Continued)

25. Cash generated from operations'

26. Related party balances

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise

control or exercise significant influence over its operating and financial decisions. Related

parties include management personnel, their associates and close family members. The

fund/scheme is related to the following entities:

Transfers From Related Parties'

Transfers To Related Parties

32

a) The County Executive:
b) The Members of county Assembly (MCA)
c) Key management;
d) Board ofTrustees; etc.

b) Related party transactions

2021-2022
Descrlption Kshs

2022-21J23

Kshs

lnterest Income

2022-2023 l 2021-2022
Description Kshs Kshs
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c) management remuneration

d)D from related parties

e) Du to related parties

27. Co ngent assets and contingent liabilities

No poss ble contingent liability expected from the fund

Boa Of Trustees

anagement CompensationKey M

Tota I

m Parent MinistryDue F

Due F m County Government

Total

Parent MinistryDue T,

Due n County Government

Due Tt Key Management Personnel

Total

se - Against the FundCourt (

uaranteesBank C

Total

JJ

De;cription
10.2-2-2921

Kshs E

2021-20222022-2023
Oescrlption KshsKshs

ry22'aw
Kshs

202t-2022
llescr ntion Kshs

20?2:2-W

Kshs Kshs

202r-2022
Contin fent Liabilitics
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Notes To the Financial Statements (Continued)

28. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The Fund's overall risk management programrne
focuses on unpredictability of changes in the business environment and seeks to minimise the
Pobntial adverse effect of such risks on its performance by setting acceptable levels of risk.
The Fqnd does not hedge any risks and has in place policies to ensure that credit is only
extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk. which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises frorn cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.
Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are set based on internal or
extemal assessment in accordance with limits set by the directors. The amounts presented in
tho.Sfiatement of financial position are net of allowances for doubtful receivables, estirnated by
the entity's management based on prior experience and their assessment of the current
economic environment. The carrying amount of financial assets recorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
of the value of any collateral obtained is made up as follows:

At 30 June 2023

Receivab.les From Exchange
Transactions

Bank Balances

Total
At 30 June 2022

Receivables From Exchange
Transactions

Receivables From Non-Exchange
Transactions

Bank Balances

Total

34

I

Deecriptioo
Total
smount
Kshs

I Fully

I 
performin

I f."n.
I Past due
I x*t.

Impairerl
Kshs

Receivables From Non-Exchange
Transactions
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Notes o the Financial Statements (Continued)

The c mers under the fully performing category are paying their debts as they coiltinue
trading The credit risk associated with these receivables is minimal and the allowance for
uncoll tible amounts that the entity has recognised in the financial statements is considered
adequa to cover any potentially irrecoverable amounts

The en ty has significant concentration of credit risk on amounts due from Assernbly

The b of trustees sets the Fund's credit policies and objectives and lays down parameters
within hich the various aspects of credit risk management are operated

b) Liq idity risk management

Ultirnat responsibility for liquidity risk management rests with the Fund Administrator, who
has bui an appropriate liquidity risk management framework for the management ol the
entity's hort, medium and long-term funding and liquidity management requirements. The
entitv m ages liquidity risk through continuous monitoring offorecasts and actual cash flows

The tabl
liab ilitie
d isc lo

below represents cash flows payable by the Fund under non-derivative financial
by their remaining contractual maturities at the reporting date. The amounts
in the table are the contractual undiscounted cash flows. Balances due within l2

an ongoing basis, evaluate and test the design and effectiveness of its internal
nd operational controls.

month s ual their carrying balances, as the impact ofdiscounting is not significant.

c) Mar risk

The board
the entity

put in place an internal audit function to assist it in assessing the risk faced by

At30J ne 2023u

Trade Payables

ortion of BorrowingsCurrent P

Provisio Sn

Employee Benefi t Obl i gation

Total

At 30 .Iu e 2022n

Trade Pa ablesv

Current Portion of Borrowings

Provisions

Employee Beneflt Obli gation
T

accountrng

35

1

Ann ua I Report and Financial Statements for the

Total

Descrip tion

Less than I
month

I Between l-
I 3 months

Over 5
months Total

Kshs I Kshs IGhs Kshs
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Market risk is the risk arising from changes in market prices, such as interest rate, equity prices

and foreign exchange rates which will aflect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. Overall

responsibility for managing market risk rests with the Audit and Risk Management Committee'

The Fund's Finance Department is responsible for the development of detailed risk

management policies (subject to review and approval by Audit and Risk Management

Committee) and for the day-to-day implementation of those policies.

ftinihas been no change to the entity's exposure to market risks or the manner in which it

manages and measures the risk.

Foreign cu rrency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices

denominated in foreign currencies are paid after 30 days from the date of the invoice and

conversion at the time of payment is done using the prevailing exchange rate.

The canying amount of the entity's foreign currency denominated monetary assets and

monetary liabilities at the end of the reporting period are as follows:

At 30 June (Current FY)

Financial Assets

Cash

Debtors/ Receivables

Liabilities

Trade And Other Payables

Borrowings

Net Foreign Currency Asset/(Liability)

36

(

l TotslDescription
KshsKshs Kshs

Othcr
currencieg

Investments
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Notes o the Financial Statements (Continued)

currency sensitivity analysisForei

on ap
main

The fo owing table demonstrates the effect on the Fund' s statement of financial perfonnance
p ing the sensitivity for a reasonable possible change in the exchange rate of the three

saction currencies, with all other variables held constant. The reverse would also
occur I the Kenya Shilling appreciated with all other variables held constant

ii. I nte

Interest
result of
This ex es

mainly

Manage

Tom
offer fav

rate risk

risk is the risk tbat the entity's financial condition may be adversely affected as a
ges in interest rate levels, The entity's interest rate risk arises from bank deposits.
the Fund to cash flow interest rate risk. The interest rate risk exposure arises

interest rate movements on the Fund's deposits

t of inlerest rate risk

the interest rate risk, management has endeavoured to bank with institutions that
rable interest rates.

Sensitiv onalysis

The Fund alyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis is involves determining the impact on profit or loss of defined rate shifts. Thc
sensltivity lysis for interest rate risk assumes that all other variables, in particular foreign
exchange
prior year

tes, remain constant. The analysis has been performed on the same basis as the

(Cu rre rt FY)

Euro

USD

(Compr rative FY)

Euro

USD

37

Descriptiorr

Kshs Kshs Kshs

Chango ln
cuffencv rato

ElTect on

cquity
Effect on surplus/

deficit
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Notes To the Financiat Statements (Continued)

d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concern. The entity capital structure comprises of the following funds

Revaluation reserve

Revolving fund

Accumulated surPlus

Total funds

Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

Gearing

29. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

30. Ultimate and Holding EntitY

The entity is a county Public Fund established by PFM Act2012 and Laikipia county

Assembly Mortgage icheme fund regulations 2023 under the County Covernment of Laikipia

31. Currency

The financial statements are presented in Kenya Shillings (Kshs)'

i8

2021-24222022-2023
Dcscrlpfion KshsKshs 

I
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20.

An nex

The lol

nnexcs

: Progress on Follow Up of prior year Auditor,s Recommendations

owing is the summary of issues raised by the external auditor, and management comments
that w provided to the auditor

Guida Notes:

the same reference numbers as contained in the external audit report

(ii) ob in the "lssue/observation" and "management comments", required above, from final

ext rnal audit report that is signed by Management

(iii) Be re approving the report, discuss the timeframe with the appointed Focal point

pe ns within your Fund responsible for implementation of each issue

(iv) lnd te the status of "Resolved" or "Not Resolved" by the date of submitting this report

to tional Treasury

?.1..1$Y..?!2

(i) u

Inapprc

present

of flnan

stateme

,priate

ation

tcial

nts

County Assembly is
required to operate
two separate
Funds; Laikipia
County Assembly
Car Loan Members
Scheme Fund and
Laikipia County
Assembly Mortgage
Members Scheme
Fund

The assembly has
revised the regulations to
allow preparation of both
Laikipia County
Assembly Car Loan
Members Scheme Fund
and Laikipia County
Assembly Mortgage
Members Scheme Fund
jointly

Resolved

liom
exchang

transact

rbles

ie
tons

aReceiv
Current and long-
term receivables

figures in statement

of financial position
and notes differs

Errors corrected in
amended financial

statements

resolved

Date......;
I
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Fund Administrator

I

Reft rerrce

No. rrn the
extr.rnal

rrudit Report

Status:
(Resolvetl t

Not
*csolwrl)

Timeframe:
(Put a dule
when you

expecl lhe lssue

lo be n:soh,ed1

Issue /
Obsen'etions from
Auditor

Management
comments



Thc County Assembly of Laikipia car Loan and Mortgage (Members) Schemc Fund

Annual Re rt and Financial Statent the year ended June 30,

Annex II: Inter-Fund Confirmation Letter

\.t /
$t

d6F ffi
COUNTY ASSEMBLY OF LAIKIPIA

The county Assembly of Laikipia car Loan and Mortgage (Members) Scheme Fund wishes to confirm the amounts disbursed to you as at 30rh

June 2O23as indicated in the table below. please compare the amounts disbursed to you with the amounts you received and populate the column

E in the table below Please sign and stamp this request in the space provided and return it to us'

Amounts Disbursed by [SC/SACA/Fun hs) as at 30'h June

2023
dl (Ks

Differences
(KShs)

(F)=(D-E)

Amount Received
by [beneficiarY

Fundl
(KShs) as at 30$

Jlune2023
E

Total
(D):(A+B+C)

C

Inter-
M in isterial

Development (B)Recurrent
(A)

Date
Disbursed

Reference
Num ber

025,000,00025,000,00025,000,00076117122FT22320F9C49 050,000,000s0,000,00050,000,000t3/t222FT22347HTDM I 075 000 00075 000 000000,0007Total
ted

Fund

Na rne S
( ...... Date ....,...

ac

inistrator

In confirm that the amounts shown above are co

REPUBLIC OF KENYA
County AssemblY Building

P.O. Box 487-10400, NanYuki

Email: info@laikipiaassemblv.so.ke

%
+

Loan and Mortgage (Members)bly of LaikiPia CarConfirnration of amounts received by IThe CountY Assem

Scheme Fund/ as at 30rh June 2023

40 v
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Annex III: Reporting of Climate Relevant Expenditures

Q4Q3Q2Ql

,
4l

Project
Neme

Prolect
Activities

Source Of
Funds

Implementin.
Partners

ob cctircsDescri tion
ProjeclProject
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Annex IV: Reporting on Disaster Management Expenditu re

42

Colunrn I Colunrn ll Colurnn lll Columr IV Colurnn Vl

hogranr ure
E.rqrenditure
rtern

JCategory ol'disastcr re late<I Activitv tlut

I Colunrn V

ion/IC rec()n ses )ve ll

Cotnnrents
Sub-
progralnme

Disaster
Type

Amount
(Kshs.)

Co lurnn
VII

require expend iture reporting


