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THF] STATE LAW OFFICE AND DEPARTIVIENT OF JUSTICE -
OT'TICIAL RECEIVER
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs)

T. KEY ENTITY INFORMATION AND MANAGEMENT

(a) Bachground information

The office of the Official Receiver is a section within the Registrar General's department of the
State Law Office that deals with bankruptcies and Winding up of companies. The operations of
the Official Receiver are governed by the Bankruptcy Act Cap 53 Laws of Kenya and the
Companies Act Cap 486 Laws of Kenya.

(b) Principal Activities

The principal activity/mission of the 0fficial Receiver derives its mandate from Section 74 of the
Banl<ruptcy Act together with section 230 of the Companies Act Laws of Kenya. Section 74 of
the bankruptcy Act provides;

" there shall be on fficial Receiver of debtors' estate for Kenya and as ,nany deputy oJficiat
receivers as may be required from time to time, who shall have jurisdiction in such areas as maybe
required from time to time who shall have jurisdiction in such areas as may be spectfted"

Whereas Section 230 of the Companies Act states;

for the purposes of this Act so far as it relotes to the winding up of companies by the court,',7fficial
Receiver" means the )lficiai receiver attached to the Court for Bankruptcy purposes.........

The Core functions of the Official Receiver includes

' To act as administrator and administer the estate of the debtor

' To act as trustee during any vacancy in the office of the trustee
. To investigate the conduct of the debtor and to report to court

' To verify proofs, petitions, affidavits administered under the BankruptcyAct
. To mal<e such report concerning the conduct of the dcbtcr as the court may dii-ect
r To tal<e part in the public of examination of the debtor

' Tal<e part and give assistance in relation to the prosecution of the debtor in relation to

' Advertise the Rcceiving 0rder, date of the first creditors meeting and of the public
examination

' To report to the creditors of any pluposal which the debtor may have made with
respect to iiquiciatrng his ciebts

The Official Receiver is answerable to the court.

Vision of the State Law Office

The Vision of the SLO is "To be the best Law Firm in the Region Recognized for it.s
Professionalism and Efficiency in its Delivery of Public Legal Services".



(;,Fi.ICIAL RECEIVER
Reports and Financial Statements
For the year ended June 30, 2016 (Kshs)

Mission of the State Law Office

The Mission, which is anchored on the Attorney General's mandate, the core functions and the

desire to achieve the stated Vision and in pursuit of the national aspirations as set out in the

Vision 2030 is as follows:-

To "Enhance Democracy and otherwise Protect the National and public Interest" "To

provide quality and efficient legal services to the Government and the Public, uphold the

rule of Law and Good Governance, Promote Human Rights".

Vision of the Registrar General Department

The vision of the Registrar General departmentis "To be Provider of the best registration seruices and

rel a te d I eg al servic es"

Mission of the Registrar General Department

The mission of the registrar general department is as follows "To provide efficient registration services

and related legal services to the public ond business community"

Core Values

In pursuit of excellence in delivery of service, the section is guided by the following values

Professionalism

The staff in the section is drawn from various professions. They are expected to demonstrate high level

of professionalism in execution of their duties,

Quality Service Delivery

The Registrar General's department shall endeavor to exceed customer expectation in service delivery

by continuously improving the quality of services provided to the customers.

Integrity and professional ethics

The Registrar General's department has continued to achieve this by developing a mechanism for

holding individuals accountable for effective resource stewardship through;

. Enforcement of the Public Officers Ethics Act, Code of Conduct and Code of Regulations

. Timely completion of tasks

2
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. Enhanced Decision Making
o lncreased automation to improve operational efficiency

Teamwork and Respect for Diversity

Teamwork is emphasized within the department as a means to maximize synergy to boost staff
productivity.

Strategic Priorities

1. Decentralize its services to the counties
Z. Implementation/review of insolvency biil
3. Digitalization of services

(c) Key Management

The Offictal Receiver s day-to-day management is under the following key organs:

No Designation Name

I Solicitor Generai Mr. Njee Muturi

) f\FFinial D6^6ir,6F

3 Senior Deputy Official Receiver Mr. S. M. Ndisya

4 Head ofSection -Legal Mr. Mark Gakuru

5 Head of Section -Accounts and Investment Mr. iames Nyamweya

6

The section is divided into three sections; the 0fficial Receiver (Legal), 0fficial Receiver [Accounts and

Invcstmentl and Official Receive r [Financial In.stitutions)

The legal seclion deals with Lhe irnplernerrtation of the legalissues as per tlte functions and mandate

The Official Receiver also operates offices in Kisumu and Mombasa.

(d) Fiduciary iVlanagement

The key management personnel who held office during the financial year ended 30th June 2015 and

who had direct fiduciary responsibility were:

3
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I tutrs. Bernice Gachegu 
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I

I

I 
Heaa of Section -Financial Institutions 

I 
fr4r, e. Thoithi Kanyuira 
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No Designation Name

I Solicitor General Mr. Njee Muturi

2 Official Receiver Mrs. Bernice Gachegu

3 Senior Deputy Official Receiver Mr. S. M. Ndisya

4 Head ofSection -Legal Mr. Mark Gakuru

5 Head of Section -Accounts and Investment Mr. fames Nyamweya

6 Head of Section -Financial Institutions Mr. P. Thoithi Kanyuira

(e) Fiduciary Oversight Arrangements

Audit and finance committee activities
P arliame ntary c ommit te e ac tivitie s

(f) Official Receiver Headquarters

P.O. Box 30031 - 00100
Sheria House
Harambee Avenue
Nairobi, KENYA

(g) Official Receiver Contacts

Telephone :(254) 020 2227461
E-mail : info. statelawoffi ce@kenya. go.ke
Website : www.attorney-general. go.ke

(h) Official Receiver Bankers

National Bank of Kenya
Harambee Avenue
P.O. Box 41862 - 00100
Nairobi, Kenya

I
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7. Equity Bank Kenya Limited
Corporate Section - Fourway Towers
P O Box 75104 - 00200
Nairobi, Kenya

(i) IndependentAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Box 30084
GOP 00100
Nairobi, Kenya

(j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. STATEMENT OF OFFICIAL RECEIVER RESPONSIBILITIES

Section 81 (l) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the accounting officer for a national government entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the financial statements so prepared to be
in a form that complies with relevant accounting standards as prescribed by the Public Sector
Accounting Standards Board of Kenya from time to time.

The Official Receiver in charge of the Office is responsible for the preparation and presentation of
the Oficial Receiver s financial statements, which give a true and fair vielv of the state of affairs of
the Official Receiver for and as at the end of the financial year (period) ended on June 30,2016.
This responsibility includes: (i) maintaining adequate financial management uurangements and
ensuring that these continue to be effective throughout the reporting period; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
Official Receiver; (iii) designing, implementing and maintaining intemal controls relevant to the
preparation and fair presentation of the financial statements, and ensuring that they are free from
material misstatements, whether due to error or fraud; (iv) safeguarding the assets of the Official
Receiver; (v) selecting and applying appropriate accounting policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Official Receiver in charge of the Office accepts responsibility for the Official Receiver s financial
statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with lnternational Public Sector Accounting Standards
(IPSAS) and relevant legal framework of the Government of Kenya. The Official Receiver is of the
opinion that the Official Receiver 's financial statements give a true and fair view of the state of Official
Receiver's transactions during the financial year ended June 30, 2016, and of the Official Receiver's
tinancial position as at that datc. Thc Official Rcccivcr further confirms the completeness of the
accounting records maintained for the Official Receiver, which have been relied upon in the preparation
of the Official Receiver s financial statements as well as the adequacy of'the systems of inten'ral firrancial
control.

The Official Receiver confirms that the office has complied fully with applicable Covernment
Regulations and the terms of external financing covenants (where applicable), and that the entity's funds
received during the year under audit rvere used for the eligible purposes for which they were intended
and were properly accounted for', Frrrther the Official Receiver confirms that the Official Receiver's
financial statements have been prepared in a form that complies with relevant accounting standards
prescribed by the Public Sector Accounting Standards Board of Kenya.

Approval of the financial statements

The Official Receiver 's financial statements were approved and signed
o( 7l*rr

c
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Reports and Financial Statemcnts
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III. REPORT OF THE INDEPENDENT AUDTTORS ON THE OFFICIAL RECEIVER

We have audited the accompanying (consolidated) financial statements of Official Receiver for the

year ended June 30, 20t 6, which comprise: (i) a statement of receipts and payments; (ii) a statement

of financial assets and liabilities; (iii) a statement of comparative budget and actual amounts; (iv) a

statement of pending bills as at June 30,2016; and (v) a summary of significant accounting policies

and other explanatory information.

Management's responsibilify for the financial statements

The Ofiicial Receiver s Management is responsible fbr the preparation and fair presentation of the

financial statements in accordance with International Public Sector Accounting Standards, and for
such internal control as the management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditors' responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We

conductld our audit in accordance with the lnternationai Standards on Auditing. Those standards

reqtrire that we comply with ethical requirements and plan and perform the audit to obtain

reasonable a-ssr-lrance abor-rt whether the financial statements are free tiom material misstatement.

An au,iit involves performing procedures to obtain audit evidence about the amounts and disclosures

in the financial statements. The procedures selected depend on the auditors' judgement, including

the assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error. In making those risk assessments, the auditor considers internal control relevant to the

Officiat Receiver s preparation and fair presentation of the financial statements in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the

appropriateness olaccounting policies used and the reasonableness cf accounting estimates made by

management, as u,ell as evaluating the overall presentation of the tinancial statements. We believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit

oDllltoll,

Opinion

In our opinion, the accompanying tinancral statements present fairly, in all material respects, the

financial position ot'the entity as at June 
.30,'2Ui6, 

anci its receipts anci payments, as weii as cash

flows for ihe year then ended in accordance lvith lnternational Public Sector Accounting Standards.

Auditor General Datc



Telephone : +254-20-3 42330
Fax: +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: www.kenao.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

CIAL RECEIVER FOR THE

P.O. Box 30084-00100

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON THE OFFI
YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Official Receiver set out
on pages 8 to 28, which comprise the statement of financial position as at 30 June
2016, and the statement of receipts and payments, statement of cash flows and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit
Act,2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. The audit was conducted in accordance with lnte Standards of

with ethicalSupreme Audit lnstitutions. Those standards require complia
requirements and that the audit be planned and performed to in reasonable
assurance about whether the financial statements are
misstatement.

free from material

An audit involves performing procedures to obtain audit evidence abOut the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant
preparation and fair presentation of the financial statements in order
procedures that are appropriate in the circumstances, but not for

tp
tr
the

the entity's
design audit
purpose of

expressing an opinion on the effectiveness of the Official Receiver's i rnal control

Rcytrt o/' the Auditor-Generul on !he Finunciul Slutement.s rl' the (l/iciul Receiver
30 .lune 20l6

Promolittg Accountability in thc Puhlic Sector

the year ended



An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by the management, as well
as evaluating the overall presentation of the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my adverse audit opinion.

Basis for Adverse Opinion

1. lnaccuracies in the Financial Statements

The trial balance has the following anomalies:

a. The following Balances reflected in the financial statements totaling
Kshs.28,283,703 are not reflected in the trial balance:

Compensation for Employees
Use of Goods and Services
Transfers to Other Govt. Units
Acquisition of Assets
Other Expenses

Kshs.
12,827,835
14,470,286

266,940
136,480
582,162

NAsJB
No explanation has been provided for this anomaly.

b. The following accounts included in the trial balance reflect both debit and credit
balances:

Account Debit Balance
(Kshs)

Credit Balance
(Kshs) Net Balance (Kshs)

Companies Contingency Fund 23,068,079 10,000,000 13,068,079

Bankruptcy Contingency Fund 21,256,921 13,046,655 8,210,266

Ken Ren Chemicals & Fertilizer
Ltd

82,497,285 39,000,000 43,497,285

Continental Credit Finance 10,795,591 13,000,000 -2,204,409

Rural Urban Credit Finance Ltd 783,832 3,000,000 -2,216,168

Capital Finance Co. Ltd 99,1 49 400,000 -300,851

Matatu Vehicle
Association

Owners
1,485,556 1,400,000 85,556

1 ,218,699 1,100,000 1 18,699

Nyakio lnvestments Ltd 27,531,066 5,531,066

Companies Liquidation 38,355,247 7,000,000 31,355,247

E.A. Bag & Cordage Ltd

Report of the Auditor-General on lhe Finuncial Statements of' the fficial Receiver .for the year ended
30 .lune 201 6
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Management has not provided any explanation for the anomaliesc. The trial balances for three regions namely Nairobi, Mombasa and Kisumu do not
balance, as summarized below:

d. Opening Balances

The following anomalies relatin g to opening balances have not been explained

r1/ the

aJ

Bankruptcy Estates
69,270,802

1,007,000
68,263,802Com pan ies nvestm entFund

61,656
61,656

Ban lnvestment ncorneFu nd
8,455

8,455
Bank FDRsBa Ernkruptcy states Kisu MU 5,579,789 4,448,482

1,131,307

Debi[

(Kshs.)
(Kshs.) (Kshs.)

429,445 ,419 429,3
60,15,Mom basa

2,6s 0,000 2,708,905 -58,905KisUMU
7,220 ,681 6,060 ,458 ,160,22jTotai

438,
164,629 1,1 61,477

Item
20 1 5t2016

Kshs

CI,osing
201 4t2015

(Kshs)1

Variance
(Kshs)

Comments
Other Reve nues 29,832,130 29,171,829 660 ,301 Not explained2

of
Compen sation
Employees 12,13 1,891 12,0 12,891

11 0,000
Use of Goods andServices 16,476,761 16 ,300 ,001 176,760

Other Expen ses 132,2 12 ,286 132,206,786 5,500Balan ces
444,57 8,979 564, 097,5516. 119,51 8,572Prior Year
14,680,619 14,31 2,579 368, 040

30 .hrne 20/ 6
A on the

ty'' rhe O//iciat Rec.eivei .f,t, the _veai encled
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(e)Further,thefinancialstatementsdonol]n.l.Yleastatem"nt^.:f-changesin
equity ". 

,"quii"J under tn" rnir"rnlt.on"t 
punti" il;;A"counting Standards'

lJl"ffiJ',"Ji":l.T;rf"1t'."jl:*T:"3ffi1ffJ 
compreteness of the financiar

i'ffi':"'*{**.;-u,tl*u*qt[',ff$flH+:'ll: *tunder the lnternat

does not present ":::t::ri'^:"i-i"""iu"r however, handles-L'j.,ll,**i"-msets register
cash equivalents'
,stil:T::#sff;lif ilHxJi[#H]:'',J'*XSlg+lli:'t*i*'u::"t
ilri .1,06't,200 . and new TqY:#i[""n p.rided foi audit review'

lr';.iba+bo *ni.n however have nor "'=" :.:_ .^ ^onarrai,., the presentation and

rn the circumstance, it has not been possible l?-3il?x'#"ttl?"oji3;' jJn" zoro'

disclosure ot tn"'lrillir ;t;;[ reflected in the financtat

3. Payment for Unsubstantiated Legal Services

rhe orriciar Receiver paid M/s D i'""t"lr:jfl t*Yi:t: i.l]^fl{t"i?;fat33i.33l
as interim t""''io'"'Jpresenting I otners Vs the ;ftil'i 

-Ceceiver & Provisional

ir 
" 

i'0il i o r s. 
Y,lS;."yH#, i';. Jil"=o itra i c e n 

",a 
t

Liquidator' the I

rn a memo dated 8 June 2oJ9-'.'1" Deputv chl:l :'T:"i:'"?'flihi'ff':1"'31ilfi$
Receiver tnat til 

""r"il-tg"i-1st,the Government wt

andthattn"'iuit]'f,tn"-o'.'"0'f=oi-;;i;;'""n0'inJ'iatteiwasprosressinswell'
However;

a)noexplanationhasbeenprovidedbytheStateLawofficeonhowthe
advocate was Procured;

b) it is not explained how the fee note amounting to Kshs.S.g milrion was arrived

., il" contract for the regal services was not made availabre for audit review;

d) no evidence has b::i,fl[::i:i,|3 ,'##,'|.?,l':: l[:l["Jt??Et1''[i:
consulted Prior to appol

and,

e) the effect of the Possible

financial statements presented

o

contingency loss has not been disclosed in the

for audit.

to confirm that the Procu rement of

not been Possible
regulati ons and the subsequent

to Procurement

r charg eonp ublic funds

SMtemenls

ln view of the forego

the legaI services

ing, it has
conformed

payme

RePorl

nt rePrese

d' the

nted a Prope

30 .lunc 201 6

on the

4
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4. Unsupported Cash Balances

The statement of financial position reflects bank balances of Kshs.277,456,206 which
include balances amounting to Kshs.23,068,080 and Kshs.581,2O2 for Companies
Contingent Fund and Kenya National Assurance Co. Limited respectively which
however are not supported with bank reconciliation statements and bank confirmation
certificates.
Therefore the accuracy and completeness of the balances cannot be ascertained.

5. Unexplained Expenditure

The statement of receipts and payments reflects expenditure totaling
Kshs.14,470,286 on use of goods and services which includes Kshs.5,800,000
received from other institutions under liquidation to pay for legal services incurred on,
Pioneer Building Society,(under liquidation) for services rendered on behalf of the
Society. lt is not clear how funds from one institution under liquidation could be used
to settle bills for another institution under liquidation. Further no explanation has been
provided on how the funds would be recovered.

Consequently, the propriety of the expenditure and value-for-money on the
expenditure totaling Kshs.5,800,000 cannot be ascertained.

Adverse Opinion

ln my opinion, because of significance of the matters discussed in the Basis for
adverse Opinion paragraph, the financial statements do not present fairly, the
financial position of the Official Receiver as at June 30, 2016, and (of) its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and do not comply
with the Public Finance Management Act, 2012.

Other matter

lnternal Control Weakness

The internal control system of the Official Receiver has the following weakness

a) No internal audit function for oversight of the operations of the Official
Receiver.

b)

c)

d)

No audit committee to oversee the audit function

No risk management policy document

No risk assessment carried out to identify and address key areas of concern
and document specific controls in response to identified risks.

e) No operating manuals published to guide key processes and controls for
receipts from debtors/customers, payments to creditors, personnel,
expenditure, assets and liabilities and investments.

Reporl d the Auditor-General on the Financ'iul Stulements o/. the Of/ic'iul Recciver /or the vcar endetl
30 .lune 2016

5



0 No Annual operational plan for the year

s) Most operations systems are manual and susceptible to loss of data and
information.

h) No approved (lT) lnformation Technology strategic plan and hence the office
may not benefit from leveraging on lT.

i) No formal, documented and tested disaster recovery plan/emergency
procedure in place and therefore in the event of an emergency, the personnel
involved might not be aware of what is expected of them.

My opinion is not qualified on this matter.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

30 March 2017

Report o/' the Auditor-General on the Financial Statements of the (fficial Receiver ./br the year ended

30 ,lune 201 6
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OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
STATEMENT OF RECEIPTS AND PAYMENTS

Note 2015-2OtG 2014-2015

Kshs Kshs
RECEIPTS
Tax Revenues I .
Social Security Contributions 2 -
Proceeds lrom Domestic and Foreign Crants 3 -
Transfers from National Treasury 4 -
Transfers from Other Govemment Entities 5 -

Proceeds from Domestic Borrowings 6 -

Proceeds from Foreign Borrowings 7 -

Proceeds from Sale of Assets 8 -

Reimbursements and Refunds 9 -

Returns of Equity Holdings l0
Other Revenues 1t 22,090,154 29,832,130

TOTAL REVENI,lES 22,090,154 29,832,130

PAYNIENTS

Compensation of Employees

Use ofgoods and services

Interest payments

Subsidies

Transfers to Other Government Units

Other granrs and hansfers

Social Security Benefits

Acquisition of Assets

Finance Costs, including Loan Interest

Repayment of principal on Domestic and Foreign bonowing
Other Expenses

TOTAL PAT'NIENTS

SURPLUS/DE}'ICIT

The accounting and

l2
l3
t4
l5
l6
l7
l8
l9
20

2t
7''

L2,827,000

14,470,286

266,940

1.36,480

582,L62

12,1 3 1,89 1

16,476,761

| ,841,142

r,06 r,200

132,2t2,286

28,282,868 163,723,280

6,192,714 - 133,89 I,150

Cr.
\ Princ

fbrm an integral part ofthe financial
201 bv:t

Controller

8

entity

Reci





THE STATE LAW OFFICE & DEPT. OF REGISTRAR GENERAL (OFFICCIAL RECEIVER)
STATEMENT OF FINANCIAL POSITION

Note 20r4-2015
Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances

Cash Balances

Cash Equivalents

Outstanding Imprests

277,456,206

Receivables

TOTAL FINANCIAL ASSETS

LESS: FINANCIAL LIABILITIES

Accounts Payable

TOTAL FINANCIAL LIABILITIES

NET FINANCIAL ASSETS(LIABILITIES)

REPRESENTED BY

Fund balance b/fwd
Surplus/Defict for the year
Prior year adjustments
NET FINANCIAL POSSITION

The accounting poli

20ts-20t6
Kshs

9,016,947

35,443,2t6.00 310,075,189

t25,426,843 125,426,843

438,326,265 444,518,979

439,326,265 444,518,979

444,518,979 564,097,551
- 6,192,714 - 133,991,150

-r.t;rt , ;:;::;ffi

integral part ofthe financial
017 and by:

23

24

25

26

27

28

29

30

tu Controller
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THE STATE LAW OFFICE & DEPT. OF REGISTRAR GENERAL (OFFICCIAL RECT]IVER)
STATEMENT OF CASH FLOW

Note 2015-2015

Kshs

CASH FLOW FRONI OPERATING ACTIVITIES

2014 - 2015

Kshs

Receipts for operating income
Ta,r Revenues

Social Security Contributions

Proceeds from Domestic and Foreign Grants
Transfers from National Treasury

Transfers from Other Govemment Entities

Reimbursements and Refunds

Returns of Equity Holdings

Other Revenues

Payments for operating expenses

Compensation of Employees

Use olgoods and services

Interest payments

Subsidies

Transfers to Other Covemment Units
Other grants and translers

Social Security Benefits

Finance Costs, including Loan Interest

Other Expenses

Adjusted for:
Changes in receivables

Changes in payables

Adjustments during the year

Net cashflow from operating activities

CASHFLOW FRO]VI INVESTING ACTIVITIES
Proceeds from Sale ofAssets

Acquisition of Assets

Net cash flows from lnvesting Activities

CASHFLOW FROM BORROWING ACTIVITIES
Proceeds from Domestic Bonowings

Proceeds from Foreign Borrowings

Repayment of principal on Domestic and Foreign bonowing
Net cash flow from financing activities

NET INCREASE IN CASH AND CASTI EQUIVALENT
Cash and cash equivalent at BEGINNING of the year
Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial
statements were approved on

I
)

3

4

5

9

l0
LL

t2
l3
l4
t5
l6
t7
l8
20
,',

22,090,154.00

t2,827,000.00

t4,470,286.00

266,940.00

582,162.00

5,0s6,234.00 -

135,480.00

6,192,7t4 -

6,192,714 -

4445L8979

43832626s

29,171,829

t2,02t,89t
r 6,300,00 r

|,84t,t42

132,206,786

14,680,6 I 9

Lt8,5L7,372

1,06 I .200
r,061.,200

1L9,578,572

tLg,578,572
564,097,55 r

4.r.1,518,979

8

l9

6

7

2t

al

fqep;iT'ri:il:i[:

ft

tlnancial statements. The tinancial

10
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OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

NOTES TO THE FINANCIAL STATEMENTS

I TAXREVENUES

Taxes on Income, Profits and Capital Gains

Taxes on Property

Taxes on Goods and Services

20ts-2016

Kshs

2014-2015

Kshs

Other Taxes (not elsewhere classified)

Total

2 SOCIAL SECURITY CONTRIBUTIONS

Receipts for Health Insurance Contribution
Receipts to NHIF for Health Insurance Contributions
Receipts from Gor4 Employees to Social & Welfare
Schemes in Govt

Total

II

2015-2016

Kshs

2014-2015

Kshs





OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

PROCEEDS FROM DOMESTIC AND FOREIGN
3 GRANTS

[Provide short appropriate explanations as necessaryJ

12

2015-2016 201,t-2015

Name of Donor Date received

Amount in
foreign
currencY

Kshs Kshs
Grants Received from Bilateral Donors (Foreign
Governments)
Insert name of donor

Grants Received from Multilateral Donors
(International Organisations)
(lnsert name ofdonor)
(lnsert name of donor)

Grants Received from other levels of government

(lnsert name ofdonor)
(lnsert namc of donor)

Total





OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCTAL RECETVER}
Reports and Financial Statements for the year ended June 301,016

NOTES TO THE FINANCIAL STATEMENTS
4 EXCHEQUERRELEASES

TRANSFERS FROM OTHER GOVERNMENT
ENTITIES5

2015-2016

2015-2016

201.{-201s

201.{-20r 5

The amounts above have been reconciled with the sending
Government entity.

Description and reference ofthe transfer
Date of
transfer

Kshs Kshs

lst transfer

transfer

uarter transfer

Total

Description

Kshs Kshs

Transfers from Central govemment entities

(insert name of budget

Transfers from Counties

(insert name of agency)

name of )

TOTAL

13

4th quarter transfer

(insert name ofbudget agency)





OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 302016

NOTES TO THE FINANCIAL STATEMENTS

6 PROCEEDS FROM DOMESTIC BORROWTNGS

Borrowing within General Govemment
Borrowing from Monetary Authorities (Central Bank)
Othcr
Banks)

Borrowing from Other Domestic Financial lnstitutions
Borrowing from Other Domestic Creditors
Domestic Currency and Domestic Deposits

Domestic Accounts Payable

Total

[Provide short appropriate explanations as necessaryJ t4

2015-2016

Kshs
2014-2015

Kshs



OFFICE OF THE ATTORNEY GENERAL & DEPT. OFJUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

7 PROCEEDS FROM FOREIGN BORROWINGS 2015-2016

Kshs

20t4-2015

Kshs

8

Foreign Borrowing - Draw-downs Through Exchequer
Foreign Borrowing - Direct Payments

Foreign Currency and Foreign Deposits

Total

[Provide short appropriate explanations as necessaryJ

PROCEEDS FROM SALE OF NON-FINANCIAL
ASSETS

Receipts from the Sale of Buildings
Receipts from the Sale of Vehictes and Transport
Equipment

Receipts from the Sale Plant Machinery and Equipment

Receipts from Sale ofCertified Seeds and Breeding Stock
Receipts from the Sale of Strategic Reserves Stocks
Receipts from the Sale oflnventories, Stocks and
Commodities

Disposal and Sales of Non-produced Assets
Receipts from the Sale ofStrategic Reserves Stocks

Total

2015-2016

Kshs
2014-2015

Kshs

[Provide short appropriate explanarions as necessaryJ

15



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

9 REIMBURSEMENTSANDREFUNDS

20ts-2016

Kshs
2014-2015

Kshs
Refund from World Food Programme (WFp)
Reimbursement of Audit Fees

Reimbursement from World Bank - ECD

Reimbursement from Individuals and private Organisations
Reimbursement from Local Government Authorities
Reimbursement from Statutory Organisations
Reimbursement within Central Govemment
Reimbursement Using Bonds

Total

[Provide short appropriate explanatiow as necessaryJ t6



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30"2016

IO RETURNS OF EQUITY HOLDINGS

Returns of Equity Holdings in Domestic Organisations

Retums of Equity Holdings in International Organisations

Total

2015-2016

Kshs
2014-2015

Kshs

[Provide short appropriate explanatiow as necessary]

II OTHERREVENUES

Interest Received

Profits and Dividends

Rents

Other Property Income

Sales of Market Establishments

Receipts from Administrative Fees and Charges

Receipts from Administrative Fees and Charges - Collected
as AI.A

Receipts from Incidental Sales by Non-Market
Establishments

Receipts from Sales by Non-Market Establishments
Receipts from Sale of Incidental Goods
Fines Penalties and Forfeitures

Receipts from Voluntary transfers other than grants
Other Receipts Not Classified Elsewhere

2015-2016

Kshs

15,109,245

4,448,482

2,532,427

2014-2015

Kshs

19,791,724

70,993

3,688,819

6,280,704

Total

t7
22,090,154 29,932,110



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30J016
12 COMPENSATION OF EMPLOYEES

Basic salaries of permanent employees
Basic wages of temporary employees
Personal allowances paid as part ofsalary
Personal allowances paid as reimbursements
Personal allorvanccs

and other social security contributions
Compulsory national social security schemes
Compulsory national health insurance schemes
Social benefit schemes outside government
Other personnel payments

Total

IProvide short appropriate explanations as necessaty]

18

2015-2016

Kshs

4,515, 140

237,170

196,690

2014-2015

Kshs

4,632.4s9

5.988.786

1.064.647

12,827,000 12.13 1.891



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30"2016
I3 USE OF GOODS AND SERVICES

Utilities, supplies and services

Communication, supplies and services
Domestic travel and subsistence

Foreign travel and subsistence

Printing. advertising and

produced assets

Training expenses

Hospitality supplies and services
Insurance costs

Specialised materials and services
Office and general supplies and services
Other operating expenses

Routine maintenance - vehicles and other transport
equipment

Routine maintenance - other assets

Total l9

2015-2016 20t.t-20I5
I(shs Kshs

5,703,355

85,200

6,716,939

177.098

32.550

1,228,6s3

I 4,3 87.860

428.000

222,600

1,451,592

5l 3,200

14.4 70,296 6,476,761



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30"2016

NOTES TO THE FINANCIAL STATEMENTS

[Provide short appropriate explanations as necessaryJ

14 INTEREST PAYMENTS

Interest Payments on Foreign Borrowing
Tnterest on Domcstic Borrorving
Interest on Borrowing From Other Government Units
Total

2015-2016

Kshs

2014-20t5

Kshs

l5

[Provide short appropriate explanations as necessary]

SUBSIDIES

[Provide short appropriate explanations as necessaryJ

20 r 5-20 l6 20t4-2015

20

Description

Kshs Kshs
Sqbsidies to Public Corporations

list attached
(insert name)

Subsidies to Private

list attached

lnseft name

TOTAL

Enterprises



OFFICE OFTHE ATTORNEY GENERAL & DEPT. OFJUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

I6 TRANSFER TO OTHER GOVERNMENT ENTITIES

t6

17 OTHERGRANTSANDOTHERPAYMENTS

Scholarships and other educational benefits

Emergency relief and refugee assistance

Subsidies to small businesses, cooperatives, and self
employed

Other current transfers, grants

Other capital grants and transfers

Total

20t5-2016

2015-2016

Kshs

20t4-2015

2014-2015

Kshs

Description

Kshs Kshs
Transfers to Central government entities 266,940 I,841 .142.45
See attached list

Transfers to Counties

(insert name ofbudget agency)

(insert name of budget agency)

TOTAL 266,940.00 l,g4l,l42

[Provide short appropriate explanations as necessary] 21



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCTAL RECEIVER)
Reports and Financial Statements for the year ended June 30"2016
18 SOCIAL SECURITY BENEFITS

Govemment pension and retirement benefits
Social security benefits in cash and in kind
Employer Social Benefits in cash and in kind

Total

201s-2016

Kshs
2014-2015

Kshs

22



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

I9 ACQUISITION OF ASSETS

Non Financial Assets

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Construction of Roads

20ls-2016

Kshs

2014-2015

Kshs

Overhaul and Refurbishment of Construction and Civil
Works

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Fumiture and Institutional
Equipment

Purchase of Office Furniture and General Equipment

Purchase of Specialised Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery and
Equip.

Purchase ofCetified Seeds, Breeding Stock and Live
Animals

Research, Studies, Project Preparation, Design &
Supervision

Rehabilitation of Civil Work
Acquisition of Strategic Stocks and commodities

Acquisition of Land

Acquisition of Intangible Assets

Financial Assets

Domestic Public Non-Financial Enterprises

Domestic Public Financial Institutions
Foreign fi nancial Institutions operating Abroad
Other Foreign Enterprises

Foreign Payables - From Previous years
Total

136.480 I .061 .200

ZJ 136,480 1,061,200



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCTAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

IProvide short appropriate explanatioru as necessaryJ

20 FINANCE COSTS, TNCLUDING LOAN INTEREST

Interest Payments on Guaranteed Debt Taken over by Govt
Interest on Domestic Borrowings (Non-Govt)
Interest on Borrowings from Other Government Units

Total

24

2015-2016 20t4-20!5

Kshs
Exchange Rate Losses

Interest Payments on Foreign Bonowings



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 301016

REPAYMENT OF PRINCIPAL ON DOMESTIC
2I LENDING AND ON-LENDING

Repayments on Borrowings from Domestic
Principal Repayments on Guaranteed Debt Taken over by
Government

Repayments on

from Foreign Lending & On -
Lending

Total

[Provide short appropriate explanations as necessaryJ

22 OTHEREXPENSES

Budget Reserves

Civil Contingency Reserves

Capital Transfers to Non Financial public Enterprises
Capital Transfer to Public Financial Institutions and
Enterprises

Capital Transfer to Private Non-Financial Enterprises
Other expenses

Domestic Accounts

IProvide short appropriate explanations as necessaryJ 25

2015-2016

Kshs
2014-2015

Kshs

201s-2016

Kshs

582,162

20t4-2015

Kshs

132.2t2.286

582,162 132.212.286



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

NOTES TO THE FINANCIAL STATEMENTS

23 Bank Accounts

Bankruptcy Investment

Income Fund-905500

Matatu Vehicles Owners

Association-907200

[List all bank account held by the entityJ

20r5-2016 2014-201s

9,016,947

L

Name of Bank, Account No. & currency
Amount in
foreign currency

Exchange
rate

Kshs Kshs Kshs
Estate Fund-904 I 00 xx 69,799,001 1.900, r 66

Fund-904200 xx 21,256,922 731,48t
xx 8.455
xx 8.4s5
xx 36,555,247 938,813

tund-904400 x)( 23,068,080 913 7
Companies Investment

Income Fund-905600
xx

xx 6t 6t 6
Rural Urban Credit Finance-905900 xx 783,832 -l I 8.719
Continental Credit Finance Ltd.-906400 xx

1.267, l3
Finance I.td.-906700 xx 99,149 88,397

Pioneer x)( 64,298 8l.l l8
x)i 1,485,557 28 731
xx

National Assurance

Ltd.-908800
xx

I 82,990
xx 581,202

& xx 1,218,696 49 586
ect & Investment Ltd-910200 xx 705,075

I r600 LX 944,090 IKen-Ren Chemicals & Fertilizers-5 1 3 700 xx 86 9l
Investment Ltd-6 I 202 I 00 xx 27,531,067 109,274Total

277,456,203

26

r 0,796,590

4.308



C

OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JTSTICE (OFFICCTAL RECEIVER)
Reports and Financial Statements for the year ended June 30,2016

24 Cash in hand

Location I

Location 2

Location 3

Other Locatio ns (s pec ifi)

25

Total

[Provide cash count certificatesfor eachJ

Cash equivalents (short-term deposits)

Matatu Vehicles Owners

Association-9 000907 207

2015-2016

Kshs
20 l4-201 5

Kshs

20r5-2016 20 t4-20 I 5
Name of Bank, Account No. & currency

Amount in
foreign currency

Exchange
rate

Kshs Kshs
Estate Fund-9000904 t 08 xx 5,579,799 7 | ,129.257

Fund-9000904208 x)( 850,000 23,000,000
xx 34.700,000

fund-9000904404 xx 29.000,000
Rural Urban Credit F inance-9000905908 xx r,800,000 3.000.000
Continental Credit Finance Ltd.-9000906407,
10363861 156 xx 3,916,975 2

Finance Ltd.-900906707 xx

XX

Kenya National Assurance

Co. Ltd.-10363861 I 56

xx
1.400,000

xx

xx 23.296,453 24.003,082E.A. & 7

ect & Investment Ltd-9000910208
xx

r .100.000
xx

660,000Ilui 1r606 xx
,Ren Chemicals & Fertilizers-90005 1 37 I I x)(

Investment Ltd-90 6 1 202 I 07 L\
22.000,000Total 27 35,443,216 3 1 0,075,1 90

Companies Liquidation-9000904308

400.000

880.000

78.000.000



OFFICE OF THE ATTORNEY GENERAL & DEPT. OF JUSTICE (OFFICCIAL RECEIVER)
Reports and Financial Statements for the year ended June 30J016

NOTES TO THE FINANCTAL STATEMENTS
26 Outstandinglmprests

[Provide short appropriate explanatiow as necessaryJ

27 RECETVABLES

GAV Provisioning account balance
Exchequer Provisioning account balance
Others (specifi)

Total

28 PAYABLES

GAV Provisioning account balance
Exchequer provisioning account balance

Othentspociir)
Total

201s-2016

Kshs

125,426,843

2014-2015

Kshs

125,426,843

125,426,843

20t5-20t6

Kshs
2014-20t5

Kshs

I

Name of Ofricer or Institutiott
Antounl Taken

Amount
Surrendered Balonce llalonce

Total

28

125,426.943

a


