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TANA RIWRCOUNTY WARD BURSARY FUND
Reports and F'inancial Statements
For the year ended June 30, 2020

I. KEY EN'I-ITY INFORMA'I'ION AND MANAGEIVIENT

a) Background information

Tana river county ward bursary Fund is established by and derives its authority and accountability
from the Act of20l4 revised in 2018. The Fund is wholly owned by the County Government of
Tana river and is domiciled in Kenya.

The Fund's objective is to cushion households from the impact of poverty by increasing access,
retention and completion rates of secondary, universities, middle level and tertiary institutions to
bonafide students ofTana river county.

The Fund's principal activity is to disburse bursary funds to qualified needy students.

b) PrincipalActivities

The principal activity includes receiving funds from the County Executive, disbursing the funds
to needy students while observing sound financial management practices.

c) Board of Trustees/Fund Administration Committee

Mr Gabriel Makevo Mwewe
Mrs I'-akhar Swadiki Omar

Chai rson

Mrs Miriam WanIhugo
Mr Dhadha Abdullahi 11 ol-n el

Mr Aden Mohamed Abdi Board rnember
; Chief officer education and vocational

4

5

6 Mrs Bona Fatuma Gafo
tral nr nc

Mr Lucky Munjaumbini Azikilwe Fund administrator

d) Key Management

Mrs Bona Fatuma Gafo Chief oflicer education and vocational
tralnr

2

2 l l'r ,, ,

Mr Lucky Munjau
Mr Abdi J. Banta

mbini Azikilwe Fund administrator
ngDirector education and vocational tral n I

member
I

2;J

Ref Name Position

member
member
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TANA RIVER COUNTY WARD BUR|ARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

2. THE BOARD OF TRIISTEES (or any other corporate governance body for the Fund)

MR. GABRIEL MAKEVO MWEWE
AG. CIIAIRPERSON

MR. ADEN NIOIIAME,D ABDI
BOARD MEMBER

ACADEMIC QUALIFICATIONS AND
EXPERIENCE

> He has a Bachelor Degree rn
Education from University of Nairobi
(2005). a Diploma in education
Management from Kenya
Management Institute (201 3).

) He is the principal of Galole Model
Secondary School.

T{RS. FAKHAR SWADIKI ONIAR
BOARD MEMBER

! She has a Certificate in Primary
Education (KCPE). 1990

i She has a Driving Licence
> She has worked as a food Monitor

supported by Tana Delta Conservancy
> She was the Chairlady ZINDUKA

and BAHARI Women Groups.

MRS. MIRIAM ItIT]GO WANGI-JI
BOARD MEMBER

> She has a Certificate in Primary
Education KCPE ( 1991).

i She has a Certificate in Computer
applications from AMPLEX
COMPUTER COLLEGE.

> She has worked as an Office Assistant
Chewani Ward Office 2016 - 2017

L She served as The Treasurer
Constituency Aids Control Committee
(2007 -2013).

MR. DHADHA ABDTILLAHT IJEMA
BOARD MEMBER

i He has a Certificate in Secondary
Education KCSE 1996.

F He holds a Certificate in Computer
studies from Pasha training Centre
Malindi.

i He has worked as a poll registration
Clerk ECK 2006.

F He was a chairperson Bura Farmers
Produce Society 2015-

)> He holds a Diploma in Human
Resource Management from GRETSA
UNIVERSITY 20I7.

i He has worked with United Nations
Mission as Receptionist,
Communication oflicer & resettlement
officer.

1l
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3 EMENT TEAMI{E MANA

C
BONA trATTIMA GAF-O
d ucation & Vocational training

t.
E

i She holds a Bachelor Degree in Early
Childhood Development Education
from Mount Kenya University 2014.

i She has a Diploma in Early Childhood
Development Education ECDE from
KNEC.

i She has trained as a P I Teacher from
Shanzu Teachers Training College
1997

); Since 2018 she is the Chief Officer
Education and Vocational Training
Department.

i She has worked as a Teacher for over
nine (9) years.

MR. .IAt] NII}IN I AZIKII,WI]TICKY
Admin tor

) I{olds a bachelor degree in commerce
finance option from KCA University
2013.

> CPA Section I I I
i Currently working as a finance officer

with Tana River County Government
previously worked as a mobi banker at
KCB Hola branch.
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4. BOARD/FT]ND (]HAIRPERSON'S REPORT

Introduction
The Tana River Bursary Fund came to existence after enactment ofthe Tana River Bursary Fund
Act of20l4 which was revised in 2018. In the financial year 2019 - 2020 a total of
Kshs-150,000,000/:was allocated for disbursement to the wards ofthe county each ward being
allocated Kshs 10,fi)0,fi)0.fi) and kshs 4,500,000.00 being Administrative Costs. The Total
Amount received for the financial year 2019 - 2020 is I(SHS 154,500,(m0.00.

Structure ofthe Board
The Fund is administered by an executive Board known as the Wrrd Bursary Fund Board
which is established by the Act and comprised of 8 members. The board is equally assisted by
ward bursary committee established by the Act whose responsibilities include; receiving, vetting
and approving ofbursary applications and recommending deserving cases to the board. Reler to
part VII section l6(l ) ofthe Act.

Ach ievem en ts:
In the year 201912020 financial year the board had the following achievements:

1. Improving PR with other partner's hence increasing number ofbeneficiaries in Tana
River Sub-County (Galole NG-CDF and the wards under the patronage olthe
Waheshim iwa)

2. 'I'raining of Officials- l his was aimed at irnproving performance.
3. lssuing bursaries to secondary school, middle level colleges, universities, driving schools

and TVET institutions as shown in the table below.

6l

Aim of the Tana River Bursarv Fund
I . To Increase access, retention and completion rate of students pursuing basic education.
2. To Provide opportunity for students pursuing further education and trarning ofbright and

needy students at various Ievels.
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RY SI'UDENTS ANALYSIS

1'he tal am t received is KSHS 154,500,000/= and the number of beneficiaries
Wards is approximately 13,531. On average each beneficiary
11,086/=. Based on this analysis, the scholarship programme is

from
recei

efift
dKS

lmp ant

C LI,EN S:
l High for college/ university leading to low amount per beneficiary

Dela n presentation of report fiom ward committee hence threatening

admin
High ncy rate on bursary due to poverty, bad weather and others calamities

Covid 9 that made the board to suspend visits to wards committees to assess

opera ns.

achievements made by beneficiaries of the fund is scantyData

E}'IC

Sn \\/a rr Secondary Colleges Universities
I Garse 177 123 I 446n West 1,146
2 74 797Gars{ n Central 69r 32

1,333., SouthG 890 288 r55
1,3974 G r North 250 t83
I,J645 Kipiru West 1.172 106 86

6 Kipini 589 39 50 678East
7 1,38 I 218 ll5 1,,714

8 Mikir 286 206 95 587Juni
9 Wayu 92 43255
l0 9l 25 271l -55

lt 8r l6 618Ilirinr rni s2l
t2 227 20540
l3 74 63 677Madol lo 540

439t4 Banga 284 t00le
I,033l5 Sala

I
696 264 l)

1,176 13,531TOTl L I0,l l0 2,245

IttlF!

7ll)rig

$tration costs.

) Total

964

Cheuhni

390
Kinakornba

787Chewlle

55
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Solutions
l. Relevant stakeholders to push for the scholarship programme.
2. Set calendars of events, communicate to committees on time and adhere to deadline.
3. Stress on vetting.
4. Schedule visits when covid -19 conditions improve.
5. Encourage achievers through the bursary to appreciate the assistance through provision of

feedback.

Conc lusion
In conclusion, if we all work to meet the aims of the fund as guided in the Act then the county
will be able to meet its dreams of improving its human resources hence making it compete
favourably with other counties.

Signed

Mr. Ga

7'ana River (lounty l urd Bursary l,'und Chairper.son

8l t' , , ,.
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FTiND ADMINISTRATOR

The ana nver ounty Ward Bursary rvas established in the year 2014 through the enactment of
ounty Ward Bursary Fund act of 2014. The main objective ofthe board is tothe ana River

re funds as appropriated in the County approved budget estimates and disburse

bu funds stipulated in th
ight and needy.

e Act to enable our children to pursue further education
es ially the

assemb

-rL - und is
ts lished
The admi strator is in charge ofthe day to day running of the fund. The board is equally
asst d in its k by ward bursary committee established under this act, in each ward whose

res sibilities lude receiving, vetting and approving ofbursary application and

ending serving cases to the board as per part vii section l6( I ) of the Act
Pe rma nce

inistered by an executive board known as the Ward Bursary Fund Board, which
the act and inaugurated into office on the I Ith July 2018.

The
vari
Ch engcs
In course o our work, the board experienced a number ofchallenges like,

Lack o per regulations to

in the - to - day operations of the board

Cheque for corrections which most of the them do not have approvals from the bursary

ward mlttees

Wa fonvard.

(lon lusion
C)n halfof th board I wish to take this earliest opportunity to thank all the members ofthe

for their continued support in ensuring that the activities of issuance ofbursary

anous disbursed Ksh: 154,500,000 as at 30'h June 2020 to needy students within the

wards i County.

operati s of the board be more efficient.

AII C ues for corrections should be vetted and approved by their respective ward

bursary mmittees so as to minimise the possibility of diversion of funds meant for other

needy 1S

ts t
des

lng s

as they
ly and that the students ofTana River County gel the financial support they

ue their education. Thank you

Si

Mu aumbini

9l j'

kv Azikilwe

I

Emergeffcy bursary beneficiary list, some without proper approvals from the ward

bursary [ommittees.

The profosed regulation be discussed and approved by the county assembly to enable the

t

coun
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6.REPORT OF THE TRUSTEES

Thc Trustces submit their report together with the audited financial statements for the year ended
June 30, 2020 which show the state ofthe Fund affairs.

Principal actlvitier

The principal activities ofthe Fund are;

The results ofthe Fund for the year ended June 30, 2020 are set out on page l2

Trustees

The members of the Ward Bursary Fund Board who served during the year are shown on page 4.
The changes in the Board during the financial year are as shown below:

Mr Khalif Bahola who was then the chairperson passed away during the year and was replaced by
Mr Gabriel Makevo Mwewe.

Audltorc

Thc Auditor General is responsible for the statutory audit ofthe Fund in accordanc€ with Article
229 of the Constitution of Kenya and the Public Audit Act 2015.

Bvo Board

M akevo

Mernber of the

?_.

apaPDate:

l0 ll'rrgc

l. To cushion households from the impact of poverty by increasing access, retention and
completion rates of secondary, universities, middle level and tertiary institutions by the
ohildren ofTana River County who are its future.

2. To mitigate children from effects of social - cultural factors like early marriages,
pregnancies and female Genital Mutilation.

Rerultr
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OF NIANAGEMENT'S RESPONSIBILITTf, S

Public Finance Management Act, 2012 requires that, at the end ofeach financial
strator ofa County Public Fund established by Tana River Counly llard Bursary
hall prepare financial statelnents for the Fund in accordance with the standards

d by the Public Sector Accounting Standards Board

r ofthe County Public Fund is responsible for the preparation and presentation of
ial statements, which give a tue and fair vieu, of the state ofaffairs of the Fund for
of the financial year ended on June 30, 2020. This responsibility includes: (i)

uate financial management arrangements and ensuring that these continue to be

ut the reporting period; (ii) maintaimng proper accounting records, which disclose

cy at any time the financial position ofthe Fund; (iii) designing, implernenting
ntemal controls relevant to the preparation and fair presentation of the financial

uring that they are free fiom material misstatelnents, whether due to eror or
the assets of the Fund; (v) selecting and appllng appropriate accounting

polic

The tor accepts responsibility for the Fund's financial statements, which have been

priate accourting policies supported by reasonable and prudent judgements and

estrm rmity with International Public Sector Accounting Standards (IPSAS), and in the

mann y the PFM Act,2012 and Tana River l{ard Bursary Fund Act 2014. The
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COUNTY WARD BURSARY FUND
I

Inancial Statements

Fund is ofthe opinion that the Fund's financial statements give a true and fair
f Fund's transactions during the financial year ended June 30, 2020, and' of the

ition as at that date. The Administrator further confinn the cornpleteness ofthe
maintained for the Fund, which have been relied upon in the preparation olthe
tements as well as the adequacy ofthe systems ofinternal financial control.

ial statements, the Funds' Adrninistrator has assessed the Fund's ability to
concern and disclosed, as applicable, matters relating to the use ofgoing concern

of the financial statements. Nothing has come to the attention of the

ate that the Fund will not remain a going concem for at least the next twelve
e of this statement.

anaiaI statelioents

statements were approved by the Board on 30EI September 2020 and signed
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act for the year then ended and a summary of significant accounting policies
an anatory information in accordance with the provisions of Article, 229 of the
Co Kenya and Section 35 of the Public Audit Act, 2015.

except for the effect of the matters described in the Basis for Qualified
n of my report, the financial statements present fairly, in all material

res rnancra I position of the Tana River County Ward Bursary Fund as at
30J f nd of its financial performance and its cash flows for the year then ended,
tna ith lnternational Public Sector Accounting Standards (Accrual Basis) and

THE AUDITOR.GENERAL ON TANA RIVER COUNTY WARD BURSARY
HE YEAR ENDED 30 JUNE, 2O2O

THE FINANCIAL STATEMENTS

nton

the accompanying financial statements of Tana River County Ward
set out on pages 12 to 26, which comprise of the statement of financial
30 June, 2020, statement of financial performance, statement of changes
lstatement of cash flows and the statement of comparison of budget and

Tana River County Ward Bursary Fund Act, 2O14 and the Public Finance
t,2012

ified Opinion

d Comparative Balances

ported, the Fund Management did not submit the financial statements for
018 contrary to Section 47(1) of the Public Audit Act, 2015 which

ll financial statements required under all legislations shall be submitted to
eral within three months after the end of the fiscal year to which the
. Failure to submit the respective financial statements results into all
parative balances having not been confirmed

nces, the accuracy of the comparative balances in the financial
e yearended 30 June, 2020 could not be confirmed and the Fund is also
law

s in the Financial Statements

changes in net assets reflects accumulated surplus of Kshs.61,948 as
0, while the statement of financial position for the year under review
ted surplus balance of Kshs.1,948,524 resulting to an unreconciled and
nce of Kshs.1 ,886,576.
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Consequently, the accuracy and completeness of the financial statements for the year
ended 30 June, 2020 could not be ascertained.

3. Unsupported Fund Administrative Expenses

The statement of financial performance and Note 2 to the financial statement reflect fund
administrative expenses totaling Kshs.4,543,539 out of which expenditure totalling
Kshs.3,779,000 was spent on allowances. However, allowances totalling Kshs.2,074,000
were not supported with payment vouchers, minutes of the Board approval, invitation
letters to attend Board meetings and attendance registers for the meetings. Further, the
payment schedules provided in support of the payments of allowances to the Board
members and secretariat were not signed by the payees.

Consequently, the propriety of the expenditure of Kshs.2,074,000 could not be confirmed.

4, Unaccounted for Printing and Stationery

lncluded in the fund administration expenses balance of Kshs.4,543,539 is an amount of
Kshs.684,539 incurred on printing and stationery. However, payment vouchers for the
expenditure were not supported with local purchase orders (LPOs), invoices, delivery
notes, requisition and stores receipts voucher (S'1 3).

ln the circumstances, the validity of the expenditure totaling Kshs.684,539 could not be
confirmed.

5. lrregularities in Bursary Disbursements

The statement of financial performance and Note 3 to the financial statements reflects
bursary payments totaling Kshs.147,997,618 being expenditure incurred on bursary
disbursed to various schools and institutions in support of needy students during the year
under review. However, examination of the records provided for audit review revealed the
following:

5.1 Unsupported Disbursement

lncluded in the bursary payments balance of Kshs.147,997,618 were disbursements
totaling to Kshs.48,502,668 to various institutions which were not supported with the
resolution of the Ward Bursary Fund Board approving the disbursements, as required by
Section 10(1) of the Tana River County Ward Bursary Fund Act, 2014. ln addition,
disbursements totaling to Kshs.17,592,500 to forty (40) tertiary colleges and driving
schools were not supported with notifications of applications of bursary made by Ward
Bursary Committees to ward residents, bursary application registers, list of successful
applicants and Ward Committee Minutes ratifying the applications contrary to Section
(16)1 of Tana River County Ward Bursary Fund Act, 2014.

ln the absence of respective evidence, the occurrence and validity of bursary
disbursements totaling Kshs.66,095,168 could not be ascertained.

5.2 Un-Acknowledged Bursary Funds

Audit review of the bursary expenditure also revealed that payments amounting to
Kshs.43,987,800 had not been supported with receipts or acknowledgement letters from
the respective schools, colleges and other institutions that were indeed paid. Further, the

Report ofthe Auditor-Qeneral on Tona River Counrr- Bursary Fund for the year ended 30 June, 2020

2

a



appl tion fo s and payment schedules for bursary disbursement to one hundred and
eigh ('l 0B) stu ents had no admission numbers

ln t
bec nfirmed

6. ln ccuracr

The tatement f financial position and Note 6 to the financial slatement for the year
end 30 Jun 2020 reflects cash and cash equivalent balance of Kshs.1,948,524
Ho er, audit examination of records provided revealed that the cash book was not
upda
for a
Kshs

and w not closed as at 30 June, 2020. ln addition, the bank statement provided
dit revea d that the Counly Ward Bursary Fund received bank transfers of
7,250,00 on 2 September, 20 19 and Kshs.77,250,000 on 27 January, 2020 from

the C unty Ex

The rtificate nk balance reflected a bank balance of Kshs.33,114,673 as at 30 June
2020
amou

review of the bank reconciliation statement disclosed unpresented cheques

betwe n 10 Ja uary, 2O2O and 11 June, 2020. ln addition, the bank reconciliation
state t refle receipts totalling Kshs.5,95'1 ,000 in the bank statement not recorded

receipt totalling Kshs.6,625,252 in cash book not yet recorded in bank
y of the schedules supporting the two sets of receipts indicate that the

in cas book an

ting to Ks s.41 ,071 ,518 which were wrilten in favor of various learning institutions

state nt. Scrut

cash ook. Fu
bala as at

funds
receiv
provid

Key A

Key a

it Matte

it matte

tive of Tana River, however, these amounts were not recorded in the
r, the Board of Survey Report on the Funds' cash and cash equivalent
June 2020 was not provided for audit.

are those matters that, in my professional judgment, are of most
audit of the financial statements. There were no key audit matters to
nder review.

re re pts from various learning institutions. Explanation on how the Fund
a total f Kshs.'12,576,252 from more than 100 learning institutions was not

Furth , the bank reconciliation statement reflecls payments in the bank
state nt not rded in the cash book amounting to Kshs.9,1 86, I 'l 6. No explanation
was p vided on y the cash book was not updated

ln the rcumstan es, the validity and accuracy of cash and cash equivalents balance of
8,524 nnot be confirmed

signifi nce in th
report i the year

Other atte r

Unres d Prio Year Matters

ln the a dit report f the year 201812019, several issues were raised under Disclaimer of
Opinion However the Management has not resolved the issues or grven any explanation
for failu to adh to the provisions of the Public Sector Accounting Standards Board

National Treasury and Planning Circular reference No. AG.4/16/3templa and Th
Vol.l (9) aled 24 une, 2020

al on Tana River County Bursary Fundfor the year ended 30 June, 2020
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Appointment of Board Members and Ward Bursary Fund Committee

During the financial year under review, Fund Board Members held various meetings to
deliberate bursary applications and recommendation for the deserving cases forwarded
from Ward Bursary Committee. Audit review of personal files for the Fund Board Members
established that the appointments of board members were not approved by the County
Assembly required by Sections 6,7,8 and 9 of the Tana River Ward Bursary Fund Act,
2014. ln addition, the Fund had fifteen (15) Ward Bursary Committees who vetted and
approved bursary applications at the ward level. However, appointment letters for
committee members were also not provided for audit review.

ln the absence of the approval of the County Assembly, it was not possible to confirm
whether the committees were properly constituted in accordance with Section 13(1) of
the Ward Bursary Fund Act.

2. Failure to Prepare and Submit Reports to Ward Committees

Examination of the records held by the Fund revealed that seven (7) Ward Committees
did not prepare and submit quarterly reports and summary of annual reports, Contrary to
Section 21 of Tana River County Ward Bursary Fund Act, 20'14 which requires the
Secretary to Ward Committee to prepare quarterly reports showing all receipts,
disbursements and actual expenditures incurred by the Ward Committees and submit a
summary of records to the Ward Bursary Committee not later than thirty (30) days after
the end of every financial year.

No explanation has been provided for the non-compliance with the Act.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed. I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Reporl ofthe Auditor-General on Tana River County Bursary Fund for lhe year ended 30 June, 2020
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them, and that public resources are applied
in an effective way in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, nsk management and overall governance processes and systems in
accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) o'f lhe Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, pro.jections of any evaluation of
effectiveness to future periods are subJect to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, m isrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the application basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report ofthe Auditor-General on Tuna River ('ounty Bursary Fund.for the year ended 30 June, 2020
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Reports and Financial Statements
F or the year ended June 30, 2020

( 1,823,416.s0) ( 1,823,416.50)00.00 00.00Balance as at I July 2018

358,077.00Surplusi(deficit) for the period

00.00Funds received during the year 00.00

00.0000.00Revaluation gain

(l,465,339.s0) (1,465,339.50)Balance as at 30 June 2019 00.00

( I,465,339.50) (1,465,339.50)00.00Balance as at I July 2019

1,527,287.001,s27,287.00Surplus/(deticit) for the period

00.00Funds received during the year 00 00

00.0000.00Revaluation gain

6r,947.50 61,947.5O00.00 00.00

3. STATEMENT OF CI.IANGES IN NtrT ASSETS AS AT 30 JUNf, 2O2O

14 Paee

Revolving
Fu nd

Revaluation

Resene

KShs

Accumulated
surplus

Total

KShsI(Shs

358,077.00

00.00

00.00

Balance as at 30 ,Iune 2020
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Receipts
I from operating activities

Transfen rom the County Govemment I 154,500,000.00 238,000,000.00
'I'otal Rec

Payments

:ipts I s4,s00,000.00 238,000,000.00

Fund adrr stratron expenses 2 (4,s43,s39.20) (7,272,200.00)
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4 (20.000.00)

(229,437.128 00)
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General ex )cnses 5 (411,5s5.00) (1s6,794 00)

Adjusted 1 F- I
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rcrease) in Accormts Payable

C retention)
00.00 00.00

Net cash fl ws from operating activities 1,527,287.80

llash flows from investing activities
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ntangible 8 flroWrty, 

plant, equipment and 00.00 00.00

)roceeds frr
:quipment

rin sale ofproperty, plant and 00.00 00.00

,let cash flr ,vs used in investing activities 00.00 00.00

.'ash flows lrom fi nancing activities
,epaylnent 00.00 00.00lf borrowings

: let cash flo lvs used in linancing activities 00.00 00.00

I
(
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TANA RI'ER COANTY WARD BURSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

5. STATEMENT OF COMPARISON OF BUDGET AND ACI'TIAL.A,MOUNTS
FOR THE PERIOD ENDED 3OIh JUNE 2O2O

99.010/0

100%

100%

98.98%

99.01"

Revenue KShs KShs KShs KShs KShs

Transfers
ftom County
Govt.

154,500,00
0

00.00 1s4.s00,00
0

t52,972.712 1,527,287.8
0
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0

00.00 154,500,00
0

152,972,712 1,,527,2E7.8
0

99.01"1,
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3.6s6.460 887,079 4.543.5394 543,539 00 00
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400.000 I 1,555 4l 1,555 4l1,555 00 00 100%

Staffcosts 443.s40 20.000 20,000 00.00

Bursary
payments

Total
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1s0,000,00
0

1s4,500,00
0

(475,094)

00.00

1,527,288

I,527,288

Surplus for
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00.00
I

00.00 00.00 00.00 00.0

l6 ll'rr ir .
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2020
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2020 I2020 2020 2020 2020
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Original
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nfs

(423,s40)
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MARl' OF SIGNIFICANT ACCOUNTTNG POI,ICIES

t of compliance and basis of preparation

ancial statements have been prepared in accordance with and cornply with
Public Sector Accounting Standards (IPSAS). The financial statements are
enya shillings, which is the fi.urctional and reporting currency ofthe Fund. The
icies have been consistently applied to all the years presented.

statements have been prepared on the basis of historical cost, ru ess stated
cash flow statement is prepared using the direct method. The financial

prepared on accrual basiss

2

a

of new and revised standards

standards and amendments to published standards effective for the year
e 2020

ended standards and interpretations in issue but not yet effective in the
June 2020

Standa

IPSAS
Public S

Com
ol

Applicable: l't January 2019
The standard covers public sector combinations arising fiom exchange

transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only). Business combinations and

cornbinations arising from non-exchange transactions are covered
purely under Public Sector combinations as amalgamations.

Impact

Statem

tcnlatron
ented in

e financi

Adopti

Relevant
ended 30

ew and
r ended

6. SLI

Fund's

tlng

ents
SE,

Standard
IPSAS 4I Applicable: 1"t January 2022:

The objective ofIPSAS 4l is to establish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful infonnation to users of financial statements for their
assessment of the arnounts, timing and uncertainty of an antity's
future cash flows.

IPSAS 4l provides users of financial statements with rnore useful
information than IPSAS 29, by:

. Applying a single classification and measurement model
for financial assets that considers the cha.racteristics of the

asset's cash flows ard the objective for which the asset is

held;

Financral

Effective date and impact:

17 lPr
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TANA NIVERCOANTY WARD BURSARY FUND
Reports and Financial Statements
I'or the year enderl June 30, 2020

Effective date and impact:Standard

. Applying a single forward-looking expected credit loss

model that is applicable to a[[ financial instruments subject

to impainnent testing; and

. Applyirrg an irnproved hedge accounting rnodel that

broadens the hedging anangements in scope ofthe grridance.

The model develops a strong link between an enlity's risk

management strategies and the accounting treainent for
insurunents held as part ofthe risk management strategy.

Applicable: l't January 2022
The objective of this Standard is to irnprove the relevance, faithful

representativeness and comparability of the information that a

reporting entity provides in its financial statements about social

benefits. The information provided should help users ofthe financial

staternents and general purpose financial reports assess:

(a) The nature of such sociai benefits provided by the entity; (b)

The key features of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
financial perfonnance, financial position and casl.r flows.

IPSAS 42: Social
Benefits

Applicable: lst January 2022:

a) Arnendments to IPSAS 5, to update the gridance related to

the components of bonowing costs which were

inadvertently omitted when IPSAS 41 was issued.

b) Amendments to IPSAS 30, regarding illustrativc examples
on hedgrng and credit nsk which were inadvertently
ornitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for
accounting for financial guarantee contracts which were
inadveftently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the grridance ou classi$ing
financial instruments on initial adoption of accrual basis IPSAS

which were inadvertently ornitted when IPSAS 41 was issued.

Applicable: I't January 2021:
a) Amendments to IPSAS 13, to include the appropriate

references to IPSAS on impainnent, in place ofthe current

references to other intemational and/or national accounting

frameworks

Amendments to Other
IPSAS resulting frorn
IPSAS 41, Fiuancial
Instnnnents

Other hnprovements

to IPSAS

l8 | I'ir 1r c
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Stand: rd [ffective date and impact:
b) IPSAS 13, Leases and IPSAS 17, Property, Plant, and

Equipment.

Arnendments to remove transitional provisions which

should have been deleted when IPSAS 33, First Time

Adoption of Accrual Basis Intemational Public Sector

Accounting Standards (lPSASs) was approved

c) IPSAS 21, Impainnent of Non-Cash-Generating Assets and

IPSAS 26, Impairment of Cash Generating Assets.

Amendments to ensure consistency of impairment guidance

to accormt for revalued assets in the scope of IPSAS 17,

Property, Plant, and Equipment and IPSAS 31, Intangible

Assets.

d) IPSAS 33, First-time Adoption of Accnral Basis

Intemational Public Sector Accounting Standards (IPSASs).

Alnendments to the irnplementation guidance on

deemed cost in IPSAS 33 to rnake it consistent

with the core principles in the Standard

IPSAS 40, Public Sector Combinations.

Amendments to include the effective date

paragraph which were inadvertently omitted when

IPSAS 40 was issued
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non-exchange transrctions

ther government entities

n-exchange transactions with other govemment entities are measured at fair
on obtaining control ofthe asset (cash, goods, services and property) if

from condilions and it is probable that the economic benefits or service

the asset will flow to the entity and can be measured reliably.

m exchan ge transactions

accmed using the effective yield rnethod. The effective yield discounts
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receipts through the expected life ofthe financial asset to that asset's net
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TANA RIWR COUNTY WARD BURSARY FUND
Reports and Financisl Statements
For the year ended June 30, 2020

carrying amount. The rnethod applies this yield to tlre principal outstanding to detennine
interest income each period.

0Budget information

The original budget for FY 2019/2020 was approved by the County Assernbly on 19rr' July
2019. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropnations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the finat budget. Accordingly, the Fund had not recorded
additional appropriations on the FY 2019D020 budget following the governing body's
approval.

The entity's budget is prepared on a different basis to the actual income and expendirure
disclosed in the financial statements. Tlre financial statements are prepared on accnral basis
using a classification based on the rrature ofexpenses in the statement offinancial performance,
whereas the budget is prepared on a cash basis. The amounts in the financial statements were
recast from the accrual basis to the cash basis and reclassified by presentation to be on the salne
basrs as the approved budget. A comparison of budget and actual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of comparison of
budget and actual amotmts.

Iu addition lo the Basis drtlerence, adjustmen(s to amounts in the financial statements are also
made for differences in the fonnats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amotults on a comparable basis included in the statement of
comparison of budget and actual amounts and the actuals as per the statement of financial
perfomance lras been presented on page l7 ofthese financial statements.

4. Property, plant and equipment

All property, plant and equipment are slated at cost less accumulated depreciatiou and
irnpairment losses. Cost includes expendihre that is directly attributable to the aoqtLisition of
the items. When significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is performed, its cost is
recogrrized in the carrying amotnt of the plant and equiprnent as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially meastued at its fair value.

20 I

5. lntangible assets

Intangible assets acquired separately are initially recogrized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Followiug initial recognition, intangible assets are camed at cost less any accumulated
amortization and accumulated impainnent losses. Intemally generated intangiblc assets.

excluding capitalized development costs, are not capitalized and expenditure is reflected in
surplus or deficit in the period in which the expenditure is incurred.
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TANA RIWR COANTY WARD BURSARY FUND
Reports and Financial Statements
For the year endetl June 30, 2020

Loans arul receivables

Loans and receivables are non-derivative financial assets with fixed or detenninable payments
that are not quoted in an active rrarket. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amonized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integml part ofthe effective interest rate. Losses arising from
impairment are remgnized in the surplus or deficit

Held-to-motarity

Non-derivative financial assets with fixed or determinable payments and fixed maturities are
classified as held to maturity when the Entity has the positive intention and ability to hold it to
mahrrity. After initial measurement, held-to-maturity investlnents are measured at amortized
cost using the effective interest method, less impairment. Amorttzed cost is catculated by taking
into account any discotrnt or premiun on acquisition and fees or costs that are an integral part
ofthe effective inlerest rate. l'he losses arising Ilom irnpairment are recognized in surplus or
deficit.

Impaitme of rtrtonchl assets

Thc Entity assesses at each reporting date whether there is objective evidence that a financial
asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets
is deemed to be impaired if, and only if, there is objective evidence of irnpairment as a result
ofone or more events that has occurred after the initial recognition ofthe asset (ar iucurred
'loss event') and that loss event has an irnpact on the estimated future cash flows of the financial
asset or the entity of financial assets that can be reliably estimated. Evidence of impainnent
rnay include the following indicators:

} The debtors or a entity ofdebtors are experiencing significant financial difficulty

! Default or delinquency in interest or principal payments

i The probability that debtors will enter bankruptcy or other financial reorganization

i Observable data indicates a measurable decrease in estimated future cash flows (e.g.
changes in arreirs or economic conditions that correlate with defaults) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non<xchange transactions (for no cost or for a nominal cost), the cost ofthe inventory
is its fair value at the date ofacquisition.

Costs incurred in bringing each prodrrct to its present location and conditions are accounted for,
as follows:
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P Raw materials: purchase cost using the weighted average cost method

Finished goods and work in progress: cost ofdirect matenals and labour and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding bonowing
costs
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TANA RIVER COLINTY WARD BURSARY FT]ND
Reports and Financial Statements
For the year ended June 30, 2020

I l. Nature and purpose of reserves

Tlre Entity creates and maintains reserves in terms of specific requirements. Changes in
accounting policies and estimates

The Entity recognizes the effects of changes in accourting policy retrospectively. The eflects
of changes in accounting poliry are applied prospectively if retrospective application is
irnpractical.

12. Related partics

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members ol key management are regarded as related parties and comprise the directors, the
CEO and senior managers.

13. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand arrd cash at bank, short-term deposits on call
and highly liquid investments with an origrnal maturity of three months or less, which are
readily convertible to known amounts olcash and are subject to insignificant risk ofchanges
in value. Bark account balances include amounts held at the Central Bank of Kenya and at
varions commercial banks at the end ofthe financial year. For the purposes ofthese finalcial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendered or accoulted for at
the end oftlre financial year.

I 4. ()omparative figures

Where necessary comparative figures for lhe previous financial year have been amended or
reconfigtued to confonn to the required changes in presentation.

15. Even8 after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

16. Ultimate and Holding Entity

The entity is a County Public Fund established by Tana River County Ward Bursary Fturd
Act 2014. Its ultimate parent is the County Govemment of TANA RIVER.

17. Currency

The financial statements are presented in Kenya Shillings (KShs).
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TANA RIWR COUNTY WARD BURSARY FUND
Reports and Financial Statements
For the year ended June 30, 2020

5. General expenses

'I'otal

Detailed analysis ofthe casli and cash equivalents are as follows

Advertising expenses 100.000.00 00.00

Computer maintenalce 200.000.00 00.00

Bank charges I I 1,555.00 ts6.794.00

4t I,555.00 156,794.00

KCB Curent account

Others

I,948.524.80

1,948,s24.80

00.00

421,238.00

421,238.00

00.00

a) Current account
Kenya Cornmercial bank 1166389197 42 I,238.00
Eq[ity Bank, erc 00.00 00 00

Sub- total 33,114,673.00 421,238.00

b) Others(specify) 00.00 00.00
Cash in transil 00.00 00.00

Cash in hand 00.00 00.00

M Pesa 00.00 00.00

Sub- total
Grand total

00.00

33,1 14,673.00 421,238.00

00.00

Signed:

Mrs Bona Fatuma Gafo

Chief Oficer Educolion and Vocational Training
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6. Cash and cash equivalents

Description 201912020

KShs

20r82019

KShs

Description 20re/2020 I 20t 8/20r 9

KShs KShs

Total cash and cash equivalents

[.'inancial institution Account number I KShs KShs
t 2019D020 I 20t82019

33,1 14,673.00


