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KEY ENTITY INFORMATION AND MANAGEMENT

Background lnformatlon

The National Council for Children Services was established through the Children Act

2001 and inaugurated in September,2002'

The Council is a semi-autonomous government agensy

Prlnclpal Activities

The mandate of the Council is executed by the secretariat as instructed by the Council'

The secretariat is structured into four sections, representing thematic committees'

formed by the Council to help in daity running ofN'C'C'S

The thematic committees is as follows:-

o PolicY development and legal issues;

o Resourcemobilization;

o Planning res&rch and mobilization;

r Advocacy media ParticiPation

Headquarters

National Social Security House (NSSF)

Block C 4ft floor

Bishop Road

P.O. Box 6446-00100

Contacts

Telephone :( 25 4) 020'269 I 023

E-mail: nccssecretariat@nccs.go.ke

Website: www.nccs.go.ke

Bankers

1. Kenya Commercial Bank

Account: 1 132458803

Branch: Moi Avenue

P.O.Box 48400-00100

Nairobi
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Independent Auditors
Auditor General

Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084

oPo 00100

Nairobi, Kenya

Principal Legal Adviser
The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya

Board 0f Directors

in place
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Ir Management Team

Key management personnel who held offrce during the financial year ended 30th June 2018

and had direct fiduciary responsibility were:

Fiduciary Oversight Arrangements are:

i. Resource Mobilization and Organizational Development;

ii. Planning, Research, Monitoring and Evaluation;

iii. Advocacy, Media Participation and Partnership;

iv. Policy and Legal issues.

CIIAIRMAN'S STATEMENT

There was no chair at the moment. The term expired on November 2016 and there has

been no replacement.

REPORT OF TITE CHIEF E)(ECUTTYE OFFICER

Office of the Chief Executive Officer was created under Statute Law (Miscellaneous

Amendment) of April 2017 The Children Act 2001(No .8 of 2001) section 31. The

vacancy has just been filled in acting capacity in 2019

C ORPORATE GOVERNANCE STATEMENT

There was no Board in place during the period under review

NAME

Noah Sanganyi', Children's Services /Secretary to the Council

Designation

Josephine OguyeDirector, Children's NCCS

Benson Bakala WambaniAssistant Director, Children's Services/Section head

Paul Kisavi

Truphena Chemining'waPrinoipal Children's Oflicer/ Section head

Judy Wachira

Mary ThiongoSenior Children's Officer/ Section head

Joseph oyugiSupply Chain Management Officer [l]
Joseph NgenoSupply Chain Management Assistant[4]

Josephine NyenzeAssistant Office Administrator Il]
SamuelMunyuiAccounts

lv
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Prinoipal Children's Officer/ Section head

Senior Children's Officer/ Section head
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V. MANAGEMENTDISCUSSIONAI{DANALYSIS

National council for children services was created by children Act 2001' However there was

nreed to amend section 3l(l) of the children Act 2001 so that the Membership of the council

was in line with the constitutional requirement of a maximum of nine members from the

nrembership then, which their term expired in November 201 6. Thereafter, an amendment was

drone and names of Board members fonvarded for gazettment. Hardly before the gazatement'

$other directive came leading to another miscellaneous Amendment' This occasioned delays

of appointment of the Board.

Despite the fact that there was no Board in place, the Secretariat continued to implement some

of the mandate of the Board under the leadership of the Director Children Services who is

Secretary to the Council. Some core rnandates and issues raised on the rights of ohildren by

African Union were responded to and a country Status report prcsented in Maseru 'Day of the

African Child was observed and a report prepared for submission to the African Union'

The children bill is underway and a draft developed with support from partners is at validation

stage. core mandate activities has been continuously implemented as The council strive to set

its operations in line with the Miscellaneous Amendment of April 2017.

Achievements

i. Alignment of the council membership to the constitutional requirement and The code

of Governance for state corporations through Miscellaneous Amendment'20l7"

ii. Establishment of 290 Area Advisory Councils in 290 sub counties and 47 County Area

Advisory Councils;

iii. Regulated over 854 charitable children institutions;

iv. Response, Preparation and submission of periodic coun@ status reports on

international obiigations to (United Nations Convention on the Rights ofthe Child and

African Charter on the Rights and Welfare of the Child);

v. Development of policies and guidelines; such as

vi. Guidelines for Child Participation in Kepya:

(a) The National Children Policy Kenya, 2010;

(b) sessional Paper No. 6 of 2014 on the National children Policy;

(c) National Plan of Action For Children in Kenya' 2015'2022;

(d)TheFrameworkfortheNationalChildProtectionSystemforKenya;
(e) Guidelines for the Formation and operation of Area Advisory councils, 2006;

(f) Guideline for establishment for charitable children institutions;

(g) Draft Children Bill,20l8.

v
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Board Members

members have not been in place since 2016 and this has impacted negatively on the

operations.

Staffing

Council does not have an authorized establishment, oflicers deployed there are

Children Officers from Children's Department of Ministry of Labour and

Protection who offers technical services supported by officers from various support

Underfunding

National Council for Children Services (NCCS) is mandated to regulate supervise,

and offer general oversight in planning, financing and coordination of all

and actions designed to facilitate the realization ofthe rights ofthe child

under the Constitution and other statutes. The Council's funding used to be to

tune of seventy million (Kshs.. 70), but has reduces significantly to fifly million
(Ksh.50) allocated between (FY 2016117 and FY20l7/18, negatively impacting on the

delivery of the broad mandate of the Council.

(d) Inadequate of{ice space, facilitics and tools

The Council has limited offrce space and office equipment.

CORPORATE SOCIAL RESPONSIBILITY STATEMENT

the celebration of Day for the African Child, County Coordinators involved children in

on children rights. Some of the key events included:

Tree planting at the venue,

Cultural activities.

vt
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STATEMENT OF MANAGEMBNT RESPONSTBILITTES

81 of the Public Finance Management Act,2012 and the children Act 2001 require the

to prepare financial statements in respect of that The National Council for
Services, which give a true and fair view of the state of affairs ofThe National Council

Children Services at the end of the financial yearlperiod and the operating results of 'I'he

onal Council for Children Services for that ycarlperiod. The Management are also required

that The National Council for Children Services keeps proper accounting records

disclose with reasonable accuracy the financial position of The National Council for
Services. The Management are also responsible for safeguarding the assets of The

I Council for Children Services.

Management are responsible for the preparation and presentation of f'he National Council
ldren Services financial statements, which give a true and fair view of the state of aflairs
National Council for Children Services for and as at the end ofthe financial year (period)
on June 30,2018. This responsibility includes: (i) maintaining adequate financial

arrangements and ensuring that these continue to be effective throughout the

ng period; (ii) maintaining proper accounting records, which disclose with reasonable

at any time the financial position of The National Council for Children Services; (iii)
implementing and maintaining internal controls relevant to the preparation and fair

of the financial statements, and ensuring that they are free fi'om material

The

Di
Nam

on
Council for - Children

l.+
Services financial statements were approved by the

201+nd signed on its behalf by:

Head of Finan""*ffi,urub
Name : Moses Mtga
ICPAK Member Number: 14266
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hlrdhtem.nts, whether due to error or fraud; (iv) safeguarding the assets of The National

tt{uilFit for Children Services; (v) selecting and applying appropriate accounting policies; and

f{ 
,tirt in* accounting estimates that are reasonable in the cirsumstances.

tf, ilf*ur.ment accept responsibility for'fhe National Council for Children Services financial

fifnflents, which have been prepared using appropriate accounting policies supported by
r|fofpble and prudentjudgements and estimates, in conformity with Intemational Public Sector

{p{oqhting Standards flPSAS), and in the manner required by the PFM Act,2012 and the

c$ldrfn Act 2001. The Management are of the opinion that The National Council for Children
SHiC{s financial statements give a true and fair view of the state of The National Council for
C[lOrHn Services transactions during the financial year ended June 30,2018, and of The
NHlorSl Council for Children Services financial position as at that date. The Management
fu$crifonfirrn the completeness ofthe accounting records maintained for The National Council
folShlldren Services, rvhich have been relied upon in the preparation of The National Council
foil{hllaren Services financial statements as well as the adequacy of the systems of intemal
o"i+,++ control.

Nohloj\n* come ro the attention of the Management to indicate that The National Council for
Chl*-H Services will not rernain a going concem for at least the nert twelve months from the

datlf{lis staternent.

Aptlnhv$ of the financial statements

tnana
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OFFICE OF THE AUDITOR-GENERAL

REPORI OF THE AUDITOR-GENERAL ON NATTONAL COUNCTL FOR CHTLDREN',S
SERVICES FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have qudited the accompanying financial statements of the National Council for
Children]s Services (NCCS) set out on pages 1 to 12, which comprise the statement of
financial position as at 30 June 2018, and the statement of financial performance,
stateme$t of changes in net assets, statement of cash flows and statement of comparison
of budg$t and actual amounts for the year then ended, and notes to the financial
statemerlts in accordance with the provisions of Article 229 of the Constitution of Kenya
and Secfion 35 of the Public Audit Act,2015. I have obtained all the information and
explanatfons which, to the best of my knowledge and belief, were necessary for the
purpose bf the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion, the financial statements present fairly, in all material respects, the financial
position of National Council for Children's Services as at 30 June 2018, and of its financial
performdnoe and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Accrual Basis) and comply with the Children Act,
2001.

Basis fof Qualified Opinion

1. Property, Plant and Equipment

The stafement of financial position as at 30 June 2018 reflects a balance of
Kshs.18,255,250 in respect of property, plant and equipment(PPE). A review of the
supporting PPE schedule in Note 10 to the financial statements shows that this amount
represedts cost value of assets which had not been subjected to depreciation charge in
line with the requirements of IPSAS 17. Further, the Council did not disclose its
depreciation policy under significant accounting policies in the financial statements as
requiredi !n addition, the Council did not have in place a proper fixed assets register but
only maihtained an assets inventory management register which lacked important details
such as the cost and date of acquisition of individual assets.

Report olfiie Auditot'-(it,ncrul otr tha Finunc'ial Statamcnts of ,\iutionul Cortnc'il lisr Chiltlran's Sen'ices.fbt'lht.v'eur
cndatl 30 Jt)ne 2018

Promoting Accountability in the Public Sector



ln the circumstances, it has not been possible to confirm the existence, ownership,

accuracy, custody, security and valuation of the property, plant and equipment balance

of Kshs.1 8,225,250 as at 30 June 2018.

The audit was conducted in accordance with lnternational Standards of Supreme Audit

lnstitutions (lSSAls). I am independent of National Council for Children's Services in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements

applicable to performing audits of financial statements in Kenya. I believe that the audit

evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

sighificance in the audit of the financial statements. I have determined that there are no

key audit matters to communicate in my report.

Other Matters

1.0 Budget and Budgetary Performance

1.1 Receipts

The Council had budgeted for receipts totalling Kshs.50,000,000 but actual receipts

amounted to Kshs.43,396,365 resulting to a shortfall of Kshs.6,603,635 or 13% as

follows:

Receipts Budget
Kshs.

Actual
Kshs.

Excess/(Shortfall)
Kshs.

Variance
o/o

Government Grants 50,000,000 43,396,365 (6,603,635) 13

Total 50,000,000 43,396,365 (6,603,635) 13

The shortfall of Kshs.6,603,635 was attributed to failure to receive the budgeted amount

from the National Treasury.

1.2 Expenditure

The Council had budgeted to spend Kshs.50,000,000 but actual expenditure totalled

Kshs.36,364,419 resulting to an under-expenditure of Kshs.13,635,580 or 27o/o as

follows:

Rcp.rt of'the Autlitor-Ganeral on tha Financial Sruements of'Nutional Council .for Children'.s Sen'icas.for the.veur

2
ended 30 June 2018



Expenditure
Budget

Kshs.
Actual
Kshs.

Over/(Under)
Kshs.

Variance
otto

Employee costs 680,000 0 (680,000) 100

Repairs and maintenance 10,020,200 9,336,950 (683,250) 7

Contracted services 435,000 434,898 (101) 0

Programs 4,000,000 545,000 (3,455,000) 86

General expenses 34,864,800 26,047,571 (8,817,229) 25

Total 50,000,000 36,364,419 (13,635,580) 27

The under expenditure of Kshs.13,635,580 implies that the goals and objectives of the
Council were not achieved as planned and budgeted in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them, I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7 (1) (a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Repttrt of the Audt[r-Generul on the Financial Statements o.f National Council ./br Children'.s Sen'ices fitr the vear
ended 30 Jurte 20lE\
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Basis for Conclusion

1. Lack of Board of Directors

It was noted that during the year under audit the Council operated without a Board of
Directors after expiry of the term of the previous Board in November, 2016. This is

contrary to Section 31 of the Children Act, 2001 and also implies that the activities of the

management were not subjected to oversight.

2. Human Resource OPerations

A review of the human resource operations showed that the Council did not have a
substantive Chief Executive Officer (CEO) as required by Miscellaneous Amendment to

the Children Act, (No. 8 of 2OO1) dated April, 2017. Further, all the staff members were
on secondment from the Children's Department of the Ministry for Labour and Social

Protection. ln addition, the Council did not have the following:

t.

ii.
iii

An approved human resource policy and procedures manual;
Staff grading & establishment; and
Career guidelines as required by Public Service Commission (PSC) Human

Resource Policy Guidelines, 2015.

Failure to appoint a substantive CEO and inadequate staffing within the ranks of the

Council as well as lack of approved human resource instruments has a negative impact
on the Council's ability to formulate policy direction and performance of its mandate as

stipulated in the Children Act, 2001.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were

operating effectively, in all material respects. I believe that the audit evidence I have

obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial

statements in accordance with lnternational Public Sector Accounting Standards (Accrual

Basis) and for maintaining effective internal control as management determines is

necessary to enable the preparation of financial statements that are free from material

misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the

Council's ability to sustain services, disclosing, as applicable, matters related to

Rep.rt rf'the Auditor-Gancral on the Financial Statement.s o.f National Council ./br Children's Sen'ices.for the .vear
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sustainability of services and using the going concern basis of accounting unless the
management either intends to liquidate the Council or to cease operations, or have no
realistic alternative but to do so. Management is also responsible for the submission of
the financial statements to the Auditor-General in accordance with the provisions of
Section 47 of the Public Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Council's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7\ of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My

Report of rhe Atdfior,General on the Finunc'ial Stutements of Nationul Counc'il for Chiltlren's Sen'ices fttr the.vear

entlctl 30 Junc 20i8ls



consideration of the internal control would not necessarily disclose all matters in the

internal control that might be material weaknesses under the lSSAls. A material

weakness is a condition in which the design or operation of one or more of the internal

control components does not reduce to a relatively low level the risk that misstatements

caused by error or fraud in amounts that would be material in relation to the financial

statemen[s being audited may occur and not be detected within a timely period by

employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect

misstatements and instances of non-compliance. Also, projections of any evaluation of

effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with the

Council's policies and procedures may deteriorate.
As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for my opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of the management's use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material

uncertainty eiists related to events or conditions that may cast significant doubt on

the Council's ability to continue as a going concern or to sustain its services. lf I

conclude that a material uncertainty exists, I am required to draw attention in the

auditor's report to the related disclosures in the financial statements or, if such

disclosures are inadequate, to modify my opinion. My conclusions are based on the

audit evidence obtained up to the date of my audit report. However, future events or

conditions may cause the Council to cease to continue as a going concern or to
sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Council to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

Report o.f the Atulitor-Ganeral on the Finuncial Statements o.f'National Council .for Children's Scn'ices fbr the .vear

6
cnded 30 .lune 20 I 8



)

in

with the management regarding, among other matters, the planned scope
audit and significant audit findings, including any significant deficiencies
I that are identified during the audit.

I also management with a statement that I have complied with relevant ethical
ng independence, and to communicate with them all relationships

and that may reasonably be thought to bear on my independence, and
where , related safeguards.

FCPA R. O. Ouko, CBS

Nairobi

16 May

Report d.the A on the Financial Statements of National Council for Children's Services.for the .vear
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OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30

Statements were signed on behalf of the Management by:

,Ii

S*t'l'
Hea-d of Finance
Name : Moses Muga
ICPAK Member Number: 14266
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2016-20172017-201ENote

Kshs.Kshs.

ENT-IE
69,093.26643,396,365Is from National Government
69,093,26643J96,365\L

PI :NSES
9,823,98501costs
6.21J 0of Management

888,2564 9,336,950

4,500,000434.8985servlces
8.867.545,0006

38,809,07726,047,5717expenses

69,106,34436,364,419

us (13,07E)7,031,945/ for the period
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ATEMENT OF HNANCIAL POSITION AS AT 30 JUNE 2OI8

The Financial Statements were signed on behalf of the Management by:

-S*tr*
Director
Name: Noah Sanganyi

Head of Finance
Name : Moses Muga:
ICPAK Member Number: 14266

2

t 2017-2018 2Al6-20t7
I(shs. Kshs.

,SSETS
)urrenl assets
)ash at Bank 8 4,402,195 175,250

im-Current Assents

'roperty, plant and equipment l0 18,255,250 t5,450,250
rOTAL 22,657,445 15,625,500
Liabilities

rtstanding Dcbts
I

Non-current liabilities

eferred tar I iabi I ities

1
.OTAL

I IET ASSETS 22,657,445 15,625,500

IOTAL NET ASSETS AND LIABILITTES 22,657.445 t5.625.500

Bal b/f 15,625,500 r 5.638,s78
Surplus for the 1'ear 7,031,946 ( 13,07E)
TOTAL 22.657.116 t5.625.500

,
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OF CHANGf,S IN NET ASSETS FOR THE PERIOD 3OTH JUNE 2OIE

The Statements were signed on behalf of the Managemcnt byr

+NsJ\)r\!r$'"

L

\

Sanganyi
Head of Finance
Name : Moses Muga:
ICPAK Member Number: 14266

3

Totel
Amount

Rereroc
Ileserve

Rct'elurtion
Reserve

Cepitel
Reserve

I 5.638,578t I July 2016 t 5,638,5784

1
ZC d Govemment Grant

( 13,07E).I.C

thr

Ba

B,

rlT prehensive Income for 3,078)(r

15,625,50030 June 2017 15,6JE,578 (13,07E)

15,625,500t July 2017 15,638,578 (13,078)

Ca Government Grant

7.03 t,945To
the

ruehensive Income for 7,03 r,945

22,657,44530 June 2018 15,638,578 7,018,867
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NATIONAL COUNCIL FOR CHILDREN SERVICES

and Financial Statements for the year ended June 30, 2018

STATEMENT OF CASII FLOW FOR THE PERIOD 30 JUNE 2OI8

Note 2017-20t8

The Statements rvere signed on behalf of the Management by:

-lffil$$\!s.,

Sanganyi
Head of Finance
Name : Moses Muga :

ICPAK Member Number: I 4266

OF COMPARATIVE BT.JDGET AI\D ACTUAL AMOI.,INTS FOR THE
IO JUNE 2OI8

4,500,000
8,867,960

188,328

4

2016-2017

KSH. KSH.

]EIPTS
43,396,365 69,093,266rG from National governmenl I

UYJ43,396J65rl

IA
,MENTS

9,823,985lloy*ee cost
6,217,066rd expenses

9,336,950 888,256[rs and maintenance 4
?qM1,571 38,809,077:ral expenses 7

434,898servtces 5

6 545,000'atns

69,106,34{36,364,419

I fied for:
es in receivables

( es in payables

c 7,031,945 (13,078)sh flow from oJrerating activities

Activitiesfrom
Ar ris t0 2,805.000tion of Assets

Nd : f:tsh llows from lnvesting Activities (2,805,000)

fCr lw from Borrowing Activities
Prr l from Domcstic Borrowings
Nol t I llow from financing activities

I
(13,078)Ne nse in Cash and Cash Equivalent 4,226,945

t75.250t 
fnt

cash equivalent at beginning of the period

l7sJ50Casl

t'
I cesh equivelent at EIrtD of lhe year 4,402,195

I
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"/ottgePerformance
Difference

Final Budget Actual on
Comparable
Basis

Original
Budget

t7 /t820t7lt8 2017n820t7/18 ?0t7l18I 2017lt8

E
6,603,635 87%43,396,365n

I
50,000,000 50,000,000

43Je6J6s 6,603,635

50,000,00050,000,000

EXPT )

0%Board
Expen

0o/o680,000

680.000
Emplor
Costs I 680,000

683,250 93o/o9,336,950Repair!
Mainter

I
I 0,020,200 10.020,200

100%r0l
435,000 435,000

434,898

t4%3,455.000

4,000,000 4,000,000
545.000hogranl

8,817,229 75%26.047,s71Ceneral l

Expenser 34,864,800 34,864,E00

36,364,419 13,635,5E0I

I
I

50.000.000 50,000,000
TOTAL

t.

COUNCIL FOR CHILDREN SERYICES
Financial Stalements for the year ended June 30,2018

OF COMPARATTYE BI.]DGET AND ACTUAL AMOUNTS FOR THE
30JUNE 2OIE

Statements of Budget and Actual Comparison

werc due to:

by
Thc employees under the Council were seconded from the Ministry and

the ministry. Therefore, there was no cost related to the employees'

Day of African Child under the progftrmme was co funded by the development

reduced the cost to the Council during the financial year'

Because there was no board in place, some activities which needed their

offthus the under expenditure.
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FOR CHILDREN SERVICES
Reports Statements for the year ended June 30, 2018

IX NOTES FINANCIAL STATEMENTS

TION

The Council is established by and derives its authority and accountability from

The NationalCouncil for Children Services is a Semi-Autonomous Govemment

the State Department for Social Protection. The National Council for Children

lactivity is Oversight of Children issues in the country

2. ST OF COMPLIANCE AND BASTS OF PREPARATION

The Council for Children's Services financial statements have been prepared in

and comply with lnternational Public Sector Accounting Standards (IPSAS)

statements are presented in Kenya shillings, which is the functional and reporting

entity. The accounting policies have been consistently applied to all the years

statements have been prepared on the basis of historical cost, unless stated

cash flow statement is prepared using the direct method. The financial statements

on accrual basis.

3. OF SIGNIFICANT ACCOUNTING POLICIBS

recognition

from non-exchange transactions

from other government entities

from non-exchange transactions with other government entities are measured at fair

recognized on obtaining control ofthe asset (cash, goods, services and property) if
is free from conditions and it is probable that the economic benefits or service

related to the asset will flow to The National Council for Children Services and can be

reliably.

6
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. THE NA FOR CHILDREN SERVICES
Statements for the year ended June 30, 2018

from exchan ge transactions

of services

Council for Children Services recognizes r€venue from rendering of services by

the stage of completion when the outcome of the transaction can be estimated

stage of completion is measured by reference to labour hours incurred to date as a

of total estimated labour hours. Where the contract outcome cannot be measured

is recognized only to the extent that the expenses incurred are recoverable.

information

budget for FY 20 I 7-201 I was approved by the National Assembly on September.

revisions or additional appropriations were made to the approved budget in

with specific approvals from the appropriate authorities. The additional

are added to the original budget by The National Council for Children Services

iving the respective approvals in order to conclude the final budget. Accordingly, The

Council for Children Services recorded additional appropriations of fifty million on

018 budget following the governing body's approval.

Council for Children Services budget is prepared on basis of the work plan,

plans translated into the actual income and expendirure. The financial statements

on accrual basis using a classification based on the nature of expenses in the

of financial performance, whereas the budget is prepared on a cash basis. The amounts

statements were recast from the accrual basis to the cash basis and reclassified

to be on the same basis as the approved budget. A comparison of budget and

prepared on a comparable basis to the approved budget, is then presented in the

of comparison of budget and actual amounts.

to rcconcile the actual amounts on a comparable basis included in the statement of

of budget and actual amounts and the actuals as per the statement of financial

has been presented under section ofthese financial statements.

plant and equipment

properfy, plant and equipment are stated at cost less accumulated depreciation and

losses. Cost includes expenditure that is directly attributable to the acquisition of

When significant parts of property', plant and equipment are required to be replaced

7
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FOR CHILDREN SERVICES
for the year ended June 30, 2018

Council for Children Services recognizes such parts as individual

useful lives and depreciates them accordingly. Likewise, when a major

its cost is rtcognized in the carrying amount of the plant and

reptacement if the recognition criteria are satisfied. All other repair and

are recognized in surplus or deficit as incurred. Where an asset is acquired

transaction for nil or nominal consideration the asset is initially measured

I

8

11

cqtriprncnf

maintcnah,

inspcctioni is



THE NA
Reports

2.

TIONAL COUNCIL FOR CHILDREN SERVICES

ud Financial Statements for the year ended June 30, 2018

I

NOTES TO TIIE FINAI{CIAL STATEMENTS

FROM MIMSTRIES, DEPARTMENTS AIID AGENCIES

D,MPLOYEE COSTS

3. BOARD HPENCES/REMI.]I\TERATION OF MANAGEMENT

Total grant income
during the Year
2017-2018

ln
Amount
recognised
capital fund.

Kshs.Kshs.

Amount
deferred
under
deferred
income

Kshs.

Amount
recognized to
Statement of
comprehensive
Income

Kshs.

Nrme of the
Entlty sending
the grant

29,394,985

of

14,001,380

by

of

43p96i{!_
Total

EMPLOYEE COSTS

2016-20172017-2018Description

Kshs.Kshs.

437,6200Transport allowance

9,386,3650
I

Travelling allowance

9,823,9850Total

Description 2017-20t8 20t6-2017

Kshs. Kshs.

Chairman's Honoraria 282,000

Board allowances 5,935,066

Total 61,17,066

9



THE NANONAL COANCIL FOR CHILDREN SERVICES

Reports and Financiat statements for the year ended June 30, 2018

4. REPAIRS AI\D MAINTENANCE

5. CONTRACTEDSERYICES

5. PROGRAMS

7, GENERALE)GENSES

2017-2018 2016-2017

Kshs. Kshs.

TepaEi and Maintenance- Others 3,064,450 250,000

Vehicles 6,272,500 550,000

and Fittings 0 ,256

and Accessories 0 80,000

Totsl 9,336,950 888,256

on 2017-2018 20t6-2017

Kshs. Kshs.

on child to abuse 4,500,000

Payment ofRent 434,898 0

Totals 434,898 4,500,000

20fiaofi 20rc-20fi

Kshs. trGhs.

on a National Day 545,000 9,967,960

lhildren Bill
Total 545,000 8,867,960

Description 2017-2018 20rc.,,0n
Kshs. Kshs.

Domestic travel 16,347,670 5,300,580

Foreign travel 36,920 2,440,000

Catering services 580,000 973,480

Fuel and oil 610,789 l,1o0,ooo

Office and general supplies 3,285,230 8,950,000

Electricity Expenses 240,000 0

Specialised Materials and Supplies 29,500 0

Purchase of Computers and

Accessories

60,000 0

Printing stationeries 1,665,630 4,300,000

l0

Furnitur

Comput



,L THE NATIONAL COUNCIL FOR CHILDREN SERVICES

i[pr;;"i Financiat statements for the year ended June 30,2018

8. CASH AIYD CASH EQI.ITVALENTS

9. DETAILED ANALYSIS OFTHE CASH AND CASH EQTIIVALENTS

T0.PROPERTY PLAIIT AND EQUTPMENT

3,463,2802,300,832and delegation &

2,83 7891,000
38,809,07726,047,571Total

2016-201720L7-2018Doscription
Kshs.Kshs.

175,2504,402,195

fi54504,402,195Total

of Bank Account
mber Currency 20L712018 201612017

Bank I 132458803 Kshs. 4,402,195 175,250

TOTALS 4,402r19L 175,250

Land
and
Buildings

Motor
vehicles

f,'urniture
and
fittines

Computers Office
Equlpment

Total

Cost Kshs. Kshs. Kshs. Kshs.. Kshs. Kshs.

As at I July 2017
5,624A50 1,876,000 1,420,000

6,530,000
15,450,250

Additions
2,805,000 2,805,000

Disposals

TlansferVadjustments

As at 30'h June 2018
5,6241250 1,876,00q 4,225,000

6,530,000
18.255,250

Deprcciation
impairment

and

As at lJuly 2017

Charge for the Year

As at 30 June2018

ll

Cot

Tra
,communicationsTt

Banl
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18,255,2s04.225,000
6,530,000

5.624.2s0 1,876,000
)ol i. Yalues

18,2552504.225,000
6,530,000

5,624,250 1,876,000I

h June 2018

15,450,2501.420.000
6,530,000

5,624,250 1,876,000

rh June 2017
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COUNCIL FOR CHILDREN SERVTCES
for the year ended June 30, 2018

IMPORTAI\T DISCLOSI'RES

I:

IiI: BANK RECONCILTATION STATEMENT

IV: CERTIFICATE OF BOARD OF SURVEY

t2

THE
Reporb

Net

As
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THE NATIONAL COUNCIL FOR CHILDREN SERVICES

Reconciliation for the Year ended 30 June 2018'

as the Bank Statement,

t77

in Cash Book not in Bank Statement

Receipts in Bank not in Cash Book

.08

Payments in Bank not in Cash Eook

- Under cast of Cash Book

Balance as the Cash Book.

I

less:

Add:
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F.O.51

REPI-IBLIC OF KENYA

ofSurvey on the Cash and Bank Balances of

VICES as at the close of Business on 30/5/2018

of - (Names and offcial tirles)

N. KITETO - ChairPerson
KAMURT NDUNG'U - lVlember

K. TELE - Secretary

the officeofthe'.....NATIoNALCoUNCILFoRCHILDRENSERVICES-NSSFBLD.at
(time) on the 2-07-201E and the following cash was produced:'

..Sh. NIL

.Sh NIL.

.Sh NIL

ues (as per details on reverse) .. .Sh 
illt

observed that cheques amounting to sh. " " " "-NIt-"""""""""""'cts" ""'-"" "'

hand for more than l4 days prior to the date of the survev'

The cash consists ofEast African currency and does not con(ain any demonetized coin or notes'

Book reflected the iollowing balances as at the close of business on the 30/061201E""

on hand

Balance

Certificate of Balance showed a sum of

....... ... NtL... .... ...........(sh......

to the $edit of the account on . ' .30/6.

difference betweett this frgure and rhe Bank Balancc as shown by the Cash Book is accounted for in the

Statement (F.O. 30) anached.

Date : 0l/0712018

NATIONAL COUNCIL FOR

sh.

sh.

Kshs...

NIL

4,402,t95.00

..... NIL.....

Bank

Bank

l8

cts. )

Secretary

k#-:..
Mcmbers of the Board.

(L)

l{eport

CTI ILT
-l'he 

Bq

H


