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L KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school operates with 2 streams and employs a total of l9 teachers, including 2 teachers appointed by
the School Board of Management. The school serves both day scholars and boarders.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,2013; is
composeci of the foiiowing mcmbers:

Ref
Name of Board Member
II rI It TS I'IEII II TifA TTI

tion Date of a ntment

2 Secretary - Principal 13t0212022

i iictrA&llsl44lI!A j iViertrber i r3t02i2022
4TsttvtoN wAnul Mernber W
5 LUCYNruGL]NA

PRISCA NYAMBURA
7

9 IRENE K GITHINJI

Mernber 13t02t2022

vlemoer I JIUIIIUZZ

Member Reo Teachers 13t02/2022
Member - S nsor 13t02t2022

Member -Special Needs 13t02t2022

MARY MUTURI

tt

t4 PAUL]NE GICHUKI

6 Mernber 1310212022

8 DAVID WANJOHI 13t02/2022

ll ROBERT MUTHLTNGU Sponsor 13t02t2022
CHARLES NDIRANGU Sponsor

l3 DR. REGINA MWANGI Member - Community

Re Students 13102t2022

STEPMN KIUGI Member- P.A Chair 1310212022

2

Tire ssiruui is iusaisd iu i.i5'cri Cuurrtl', i'i;'cr i Cvrirui Sub-Cuurrll', Kvrrl'a, an'j upyraius undcr iire
governance ofthe Basic Education Act, 2013.Registered in July 2007 under registration number
GPlA14768107, the school is cunently classified as a county public school owned and operated by the
government. As of April 30,2021, the school had 444 students, which excluded candidates from 2020 who
had completed their KCSE exams. By June 30,2021, the student count was 351.

1 1 t\.l t1n1.l

MATHIAS KIGONDU

CHARLES KiiVTARi
Member - Rep CEB

t0

131v2/ ZU 2.1.

13t02t2022

15 I FELIX KAGUIRI
16.
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y.,lY SCEOOI. IlNPCP.lr'.A TION AN I) irt A N AC Elrt E NT (Conti r t.ctl)

The function of the School Board of Management include:
- Promote the best interests of the school and ensure its development.
- Promote quality educatron lbr all pupils in accordance with the standards set under the Basic Education Act,

2013
- Ensure and assure the provision ofproper and adequate facilities for the school
- Manage the School's atl-ars in accordance with the rules and regulations govemrng occupatonal sal-ety and

health.
- Advise the Counlv Education Board on the sta{fing needs ofthe school.
- Determine cases of pupil's discipline and make reports to the CEB
- Prepare comprehensive tennly report on all areas ofits mandate and subrnit the report to CEB
- -A-d:mnisler ald na:rage the resources ef tbe sctoo!
- Receive, collect and account for any funds accruing to the institution in accordance with Article 226 (1) (a)

of the Constitution of Kenya, Section 8l of the Public Finance Management Act,2012 and the Fourth
Schedule para 2l and 23 ofthe Basic Education Act, 2013.

C Coriiliiitl€es oi (he Iio&.d
Ref Name of Committee Names of Members Designation Number of meetings

rttended dunrg the

!'|ear

2

Executive Committee

Audit Committee, Finance,
procurement and general-
purpose Committee

-1 Developrnent Committee

4 Academic Comrnittee

Discipline and welfare
Committee

JULIUS KIBUI
lvlA I rlIAJ r\I\J \r1\l-., LJ

DR REGINA MWANGI
STEPHEN KIUGI
MARY MUTUzu

ruLIUS KIBUI
STEPHEN KIUGI
MATHIAS KIGONDU
DRREGINA MWANGI

IRENE GITHINJI
CHARLES NDIRANGU
LUCY NruGUNA
PAULINENYOKABI
CHARLES KAMARI

IRENE GITHINJI
LUCY NJUGUNA
f(ular,K I lvlLr I rlur\\JLJ
CONSOLATA MURUGI

Chairman
Secretarl'
Member
Member
Member

Chairman
Secretary
Member
Member

Chairman

Member
Member
lvLul u(.l

Chairman
Secretary
Member
Member

2 out of4

I out of4

2 out of4

2 out of4

I out of4

5

J

I

SIMON WARUI
MATHIAS KIGONDU
PRISCA MACHARIA
CHARLES NDIRANCiIJ

Chairman
Secretary
Member
Member
It4enber
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/l\ c^L^^l ^-^-^.:^- lt--^-^-^-.(!., IErl\rui tlr\'r.rtlt a rtr.tIt.lE;\ rltl'lrl

For the financial year ended 3Ut'June 2022the school day-to-day management was under the following

I

2

PRTNCTPAI

DEPUTY PRINCIPAL
]\4ATHTA S KIMAR IKTGONDI ]

SUSAN GATHONI MWANGI
35??R I

270715

Post Office Box
Teiephone:
E-mail :

I 55-1 0102Kiganjo
0714363327
gachikase c@vahoo col.l'l

c!^r fr.\/\r hl trrc A t't\tr\, rvur ' r)r-i.\,'rr'r r\ l r rTat- ttt ll \ttTDr T I ftrr A lr/rl/'rr/r\ i {r.i'r.r'r\\-' lvr tt rr,!!ti

+

Name ISL Number
Ref
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KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)
(f) School Bankers

The school operated 7 number of bank accounts and I Pay bill number as follows

Name of Bank'
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Rank'
Branch:
Account Number

Name of Bank:
Branch:
Account Number

8. MPESA Pay Bill No

(g) Independent Auditors
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00!00
Nairobi, Kenya

2

KCB
NYERI
I 1018555 l7(School fund)

CO-OPERATIVE BANK
NYERI
0 | 12999 197 2800(school firnd )

KCB
NYERI
i l0i85ss23(Tuition)

KCB
NYERI
1 I 08774288(Operation)

KCB
NYERI
1 2 60478890(infrastructure)

KCR
NYERI
1 107574706(Savings)

Equity
NYh,RI
I | 5027 77 03963(school tund)

Business number: 522123
Accountnumber: 40024K
attacireci Bank account: i i0 i 8555 i 7

J

5

6

7

5

I

4
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il. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL (continued)

The folloring is a summary report of the performance of the school against the set performance
evaluation criteria:

a) Financia! periorrnance.

This section reflects the actual financial performance trend over the four-year period

from lst January 20i9 to 30th June 2022.lt covers a period of 12 months, whiie 30th

June 2021 covers a period of 6 months, and is summarized as follows:

CAPITATION GRANTS FROM THE MINISTRY OF EDUCATION

l\JlliJ l\iJllJ I\JIlJ

r,/pctauu a'JL:uurrr J,ylu,+lv. lu

1 1<A 41r) AA <A1 All 1< ,ln ?oo nn 1 .r/trr 11A Ai

Increase

/decrease

3,322,579.4O (1,298,163.90) (1,876,135.00) 2,048,537.00

I

a

i(sus

7,264,689.50 3,942,-110.10 5,240,274.00Total 7,116,409.00

No of student 362 408 399 380

Ratio of
Capitation per
Student

1:9178.39 t.q 66) )o l.t? 1?? 5l 1 . 19, 1)7 7q

6

LAPI I A I TUN GRAN I'S IttUM I,HT, {VTINIS I RY UII EI,UCA T TUN }UR I HIT LAS I {Y I,AKS

snio ALLUUI\ IS 2022 /.11z I ,tu,l,u ltt ty
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CAPII A'I ION GRAN'I S IROM 'I'HE MINIS'I'I(Y O} EDULA'I'ION }OR I'IIE LAs'T 4 YLARS

b,UUU,UUU.UU

5,000,000,00

4,000,000.00

zo
J
..]

=
=Fz5
5 l.

3,000,000,00

2,000,000.00

1,000,000.00

0.00

OPERATION

I TUITION

ZVLZ

5,910,410.10

1,354,279.40

II
ZUZL IUZU

3,399,692.35. 
^ ^. 4.529.475.00

s42,417.75 710,799.00

II
Z! \Y

3.4L4.622.00

1,240,334.OO

OPERATION T TUITION

The total capitation grant fbr the financialyear 2020 was Kshs 5,240,274.00, compared to
lz-h^ 1 l7l Ar|Ct nn:- +L- Ci^^-^;^l ,,-^- 1n IO ra*ranan+;-- ^ A^^--^ - ^f L-L-r\.rr..t ,rr r r_rr,r!, Lrrv ' rrrt|rr\,ralr j \,rrt 2\rt ,) t\,lrt l,r:!vrrrrt16 el !t\,wr varLYv trr r\srr,t

1,876,135.00. This decrease resulted from not all students receiving capitation grants, the
prolonged abrupt closure of the school due to COVID-19, and not all capitation grants
being disbursed by the end of the financialyeu 2020.
The capitation grant for the financial year 2021 was Kshs 3,942,110.10, compared to Kshs
5,240,274.00 in the trnancral yeat 2020, representing a decrease of Kshs 1,298,163.90. 'l'he

net decrease is mainly attributed to the disbursement of capitation for only Term Two 2020
and T'erm Three 2020 Additionally, the period covers 6 months.
The total capitation for the current financial year 2022 was Kshs 7 ,264,689.50, an increase
-Ct,,-a- - t ,aa Fl,l tA f----- rI- ^ C---.- -i-l ----- ^-- ):--- n rlrl- I----- 

^n^1 ---1-i-1- ----- t.-L-ul I\SII5 JrJZL|J rT.rU lrUllr UrC lrlldlrLl.rl itri1r Errurrru JUut J ur.!.E au!r, \^vlttLrr 't1,i1b ILJTIJ

3,942,110.10. The net increase was due to the govemment disbursing full capitation for this
financial year after increasing the number of terms from 2 to 4.

7

r
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Cl I f [/r A DV I)E Dn D'r nD Dtr'DDrlDf,,t a LI,.rD n D 'f fID Cf'Itr\frf /^^8.:-..^.l\Irr'rrt'"/ttr I \rt r trl\I \rt\,rtrrrr\,t, \ rt I .tt/ r-\ tt\rrrtr u r r r r r r i r r . \ r I ,,

OVERYTEW OF NET GROWTH OF OT}T['R INCOME

SNO AT-/-r|ITNTS

Farm
Rqlrcnr2

OVEr(ViEw'OF ilET GROWTii OF OTiiir( ii'ico S

2022 202r 202t) 20! 9

1,612,433.00 972,930.00 29,272.00 i45,0i 8.90
7/? sno oo 7?5 non no ?.44 66\ nO 741 '7) 6 nO

KSTIS KSHS KSHS KSHS

2,354,933.00 1,707,930.00 598,707.10Total

I Increase/Decrease

373,937.00

647,003.00 I 1,333,993.00 I \224,77(0.10) I J09,962.20 
I

OVEP.VIE\^/ OF NET GROlryTH OF OTHER INCOME

<nz
I
J

z
-z.

o
.>

1,800,000.00
1,600,000.00
1,400,000.00
1,200,000.00
r,000,000.00

800,000.00
600,000.00
400,000.00
200,000.00

u.t,(J

-200,000.00
-+00,000.00

IIII
-II

202L

972,930.00

2020

29,272.00

I

201.9

- 145,018.90

YIIARS

bakery r farm

The net growth of other income-generating activities for the financial year 2021
was Kshs 1,707,930.00 as compared to Kshs 373,937.00 in the financial year
2020, which represents an increase of Kshs 1,333,993.00.
The net growth of other income-generating activities for the financial year 2020
was Kshs 373.937.00 as compared to Kshs 598.707.10 in the financial year
2019, which represents a decrease of Kshs 224,770.10.
Both financial vears 2021 and2020 were affected by the COVID-I9 pandemic.
The net growth for income-generating activities in2022 increased by Kshs
647-003-O0

This increase was due to the school expanding its farming activities, such as pig
rearing, fish keeping, and dairy farming. The products v/ere either sold locally
or consumed within the school.

o

i

I farm

2022

/ .r4l.r\r\1.\r\,

t,672,433.00
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cl Illtf,t A Ir I,,/ Lcl)n D'r n D DDITE^ Irf,t A \rr.D n D'rfrD s/-[Irlrt, /^^roi-,.^l\r, r,, r ,r,r, \ i . r , r r r r r r r r \ r . /.

OVERVIEW OF GROWTH IN EXPENDITURE OF TIIE SCHOOL

School Fund
Account 14.969926.00 7.386.758.00 8.748.611.00 14.856.780.00I

Operations
a 1 <,1 Al< AA nl') A1' AA ') A) o,t,i nn) I <al <rra. 1i

J Tuition Account 1,374,283.40 5 14,682.00 749,767.00 1,317,814.000

4
Infrastructure
Account 885,130.00 1,484,400.00 761,560.00 293,355.00

Total 23,386,804.40 13,298,816.00 15,603,780.00 22,991,455.70

Increas ecrease 10,087,988.40 2,304,964.OO |'7,387,675.71 137 60.6r

o

E
L

a

E(!

OVERVIEWOF GROWTH IN EXPENDITURE OF THE SCHOOT

I A nnn onn nn

;;;;;;;;;; I I

;:::::::::: l[ .il- h.. lL
School Fund Account . t179?SZ9n ; 7,386,758.00 ;8J,+8,e_ir.OO 14,855,789,0 

;? .la aa- t\.\
-rJPrrotrLrlt5tittr()rrrtt (),t.)/r.rl),!,rr\,

Tuition Account t,374,283.00

lnfrastructure Account 885,130.00

3,1"2,17(,.i?,

514582.00

1,484,400.00

|-,'/l,t.l...rn.,/:)+,\ri)rl,\rr!

749,767.00

761,550.00

j'c a ia

l'J.)/,-),.lt,l}., \,

\3n,4L4.O0
293,355.00

Scnool tuno Account a Uperauons Account 'l urtron Account . I n frastrrrctu re Account

9

OVERVIEW OF GR.OWTii ii.i EXPEi{DiT1]RE OF THE SCiiOOL
sNo leccor-,urs | 2022 | zozr I uozo ! zors

I xsts Kshs Kshs Kshs
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SL-Irf[iAItY REPOI{T OF PERFOI{,\{ANCE OF THE SCHOOL lcontinued;

OVERVIEW OF GROWTTi I}i EXPEI{DITURE OF THE SCHOOL

2< OOn ll00 nn

ZU,UUU,UUU.UU

=o

cJ

15,000,000.00

10,000,000.00

5,000,000.00

0.00
2022 ZlZt 2020 20t9

Jrears

- Sclruui Futi.i AcLourrt 

-Opcratiolls 
AccounL

Tuition Account 
-l 

nfrastructure Account

In the financial year 2021, there was a decrease in expenditure growth, which
resulteC frorn the financial year covering a period of 5 months. Despite the
financial year 2020 covering a period of 12 months, a decrease occurred due to
rL^ --^l^-^^l ^L-..-+ ^l^^..-^ ^f +L^ ^^L^^l ^^..^^I L,. /-rf\\Irn 1()-"- r'

The increase in expenditure by Kshs 10,087,988.40 in the current financial year
2022 is due to the increased number of terms to 4 . ACditionally, increased
inflation in the country raised the prices of commodities, thereby increasing
cxncnditrrre

l0
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SUiEiiARY RtrPORT OF PERIiCTNi'iANCE, OI'TIIT, SCIOOL LUrl tIll rttitr

MOVEMENT OF DEBTORS OF THE SCHOOT

4,500,000.00

4,000,000.00

2 (nn nnn nn

3.000,000.00

2,500,000.00

2,000,000.00

1,500,000.00

1,000,000.00

500,000.00

0.00
2022 ') n11 2 019

years

r, Series 1

The total debtors as of 30th June2021 increased by ll.l32o/o to Kshs 4,471,163.00 compared to Kshs
Jr>,',JrJJ.9.tn' at tne eno ol tng unanclal )'ear lulu. I ne matn conrnoulors Ic Ine Inorease ln lotal Geotors

are the students having huge fee balances due to the impact of COVID-19.

The total debtors increased by Kshs 268,333.00 in the current financial year 2022. This represents a 6.00%o

increase, mainly attributed to the large fee balances.

The high cost of living has also affected the parents' disposable income, thus reducing the payment of
school fees.

o

E

o
(U

4 471.163.00 I Z.StI.ZSZ.OO 2.948.780.00a Debtors 4.739.496.00

4,471,163.00 3,973,352.00 2,948,780.00Total 4,739,496.00

268,Jii.C0 rii,7,8i i.00 i,02ri,572.0C -.5'_i .5.^r; f..^.I tLrluv.vvtncrease/Deci'ease

ll

MOVEMENT OF DEBTORS OF THE SCHOOL
201920212022SNO ACCOUNTS 2020
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Total 2,574,950.00 3,967,331.80 1,309,715.00 890,915.00

Creditors 2.574.9s0.00 3.967"33 I .80 r.309.715.00 890 915 00

ttacI tiasE/rrcur cas€ I,J92,i8t.8U 2,o57ro t t.8u , a i_r nr-rri irri
+ I Or.,rrU.UU 390,9i5.00

The total creditors as of 30th hlr:,e 2021 increased by Ksh 2,657,616.80 compared to Ksh
418,800.00 at the end of the financial year 2020. This increase was primarily due to trade
payables and other obligations, including prepaid fees.

in the current financiai year 2022, totai creditors decreased by Ksh 1,392,381.80. This
reduction reflects strict adherence to budgetary controls by management. Additionally,
surplus funds generated from income-generating activities were utilized to settle
outstanding creditor balances.

CREDITORS MOVEMENT SHEDULE
4500000

4000000
3500000
3000000

2500000
2000000

1500000
!.000000

500000
0

2022 z0z0 z0t9

z

E

Fz
o

- -
-

t2

MOVEMENT OF CREDITORS OF THE SCHOOI,
SNO ACCOUNTS 2022 2021 2020 2019

a

l\l)t rr) llr) tl D I\JTiD
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b) Teacher Student ratio

Between January 2021 and June 2022, the teaching staff status is as follows:

There are l6teachers posted by the Teachers Service Commission (TSC) and2

recruited by the Board of Management (BoM). The curent teacher-student ratio

stands at l:23. However, there ii a shortage of 2 teachers according to the

complementary Basic Education (cBE) requirements. This shortage arose from

a transfer in2020 for which no replacement was made'

Additionally, the curriculum has been expanded to include computer studies and

home science, increasing the shortage of teachers to 3'

c) Mean score in the 2018- 2022 KCSE

YEAR ENROLMENT MEAN TRANSITION TRANSITION
("/"1

SCHOOL
TARGET

COMMENTS

2021 106 2 476 33 31.r3 4.5 Negative deviation of
0.328

2020 93 23 24.73 4.5 Negative
deviation of 0.412

2019 74 3.216 25 33.78 4.0 Negative
deviation of 0.254

2018 7t 3.47 16 22.35 3.5

d) Number of Candidates in theyecrs 2018- 2022 KCSE:

74

3

YEAR 2022 2021 2020 2019 20t8

No of
candidates

103 106 93 7l

Increase/
decrease

(3 ) l3 19

l3

2 804
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e) Development projects carried out by the school:

S/

No.
I

I
Repairs of Boys

domitory 2019-2020 Completed 293,355.00

Maintance&

Improvement

2
Gents abulution

and toilet

2020-2020 Completed

761,560.00

Maintance&

lmprovement

J
2 staff toilet, Gate
house and boy's
bathroom

2021-2022 Completed 1,484,400.00

Maintance&

Improvement

Julius Kibui Matu (Mr)

CHAIRII{AN
Board of IVlanagement

Mathias Kimari Kigondu (Mr)

SECRETARY/PRINCIPAL
Board of Management

Alice Wanjiru Mwangi (Mrs)

BT]RSAR

Date:D"t",;2!j{q1-/re.F Date:..?4a ?sL? ?t []{r ur--

Dolc

Ior t:>

\- ,,

1
l'.',.rhyA:

-':--:' e

l4

Project Year Status

Amount Fund Source

ffi_ #

:A
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III. STATEMENT OF SCHOOL MANAGf,MENT RESPONSIBILITY

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end of each financial year,
each National Govemment School shall prepare financial statements in respect of that school. Section 8l
(3) requires the financial statements so prepared to be in a form that complies with relevant accounting
standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets ofthe institution.

The Board of Management of GACHIKA SECONDARY SCHOOL accepts responsibility for the school's
financial slatements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair view
ofthe state ofthe school's transactions during the financial year ended 30'h June, 2022, and ofthe school's
financial position as at that date.

Name:

Designation:

Sign:

Date:

Name:

Designation:
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Date:

Name:

Designation:
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REPORT OF THE AUDITOR-GENERAL ON GACHIKA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2022- NYERICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on the Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Gachika Secondary School -
Nyeri County set out on pages 17 to 33, which comprise of the statement financial assets
and liabilities as at 30 June,2022 and the statement of receipts and payments, statement
of cash flows and notes to the financial statements for the year then ended and a
Report of the Audilor-General on Gachiko Secondary School for the year ended 30 June, 2022 - Nyeri County



summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Gachika Secondary School - Nyeri County as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management
Act,2012.

Basis for Qualified Opinion

1. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amounts of Kshs.1 ,354,279 and Kshs.5,910,410,
respectively totalling Kshs.7,264,689 as disclosed in Note 1 and Note 2 to the financial
statements. Examination of documents provided for audit revealed that there were
discrepancies between the data in the County Director of Education (CDE), National
Education Management lnformation System (NEMIS) and School records relating to the
amount of capitation received during the year. The NEMIS reported amount disbursed as
Kshs.6,533,563 while the amount received in the Schoolwas Kshs.7,264,689 leading to
unexplained variance of Kshs.731, 126.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
capitation grants for operations amounting to Kshs.1 ,354,279 and Kshs.5,910,410,
respectively, could not be confirmed.

2. Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities and Note 12 to the financial
statements reflects accounts receivables balance of Kshs.4,739,496 in respect of fees
arrears. However, included in the balance are receivables amounting to Kshs.2,859,162
which had been outstanding for more than two (2)years.

ln the circumstances, the accuracy, completeness and recoverability of the receivables
balance of Kshs.2,859,162 could not be confirmed.

3. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities and Notes 9 and 10 to the
financial statements reflects cash and cash equivalents balance of Kshs.834,039.
However, the balance was not supported with bank reconciliation statements, certificate
of bank balance confirmation and cash survey report.

ln the circumstances, the accuracy, completeness and existence of cash and cash
equivalents balance of Kshs.834,039 could not be confirmed.

Report of the Auditor-Aeneral on Gachika Secondary School for the year ended 30 June, 2022 - Nyeri Counn'
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Gachika Secondary School Management
in accordance with ISSAI 130 on Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.26,288,886 and Kshs.23,559,157 respectively,
resulting to an under-funding of Kshs.2,729,729 or 10o/o of the budget. However, the
Schoolspent a balance of Kshs.21,827,068 against actual receipts of Kshs.23,559,157,
resulting to an over-utilization of Kshs.1,732,089 or 8% of actual receipts.

The under-funding and under-utilization affected the planned activities and may have
impacted negatively on service delivery to the public

My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved the issues as at 30 June,2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

Report of the Auditor-General on Gachika Secondary School for the year ended 30 June, 2022 - Nyeri County
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As required by Article 229(6) of the Constitution and based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.



Basis for Conclusion

1. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
Plan. This is contrary to Paragraph 2.2 of lhe Ministry of Education Operation Manual for
Utilization of Learner Capitation Grant and Other School Funds, which requires schools
to identify in every three-year school improvement planning cycle, one priority area in
each of the four key areas which include curriculum implementation, foundational literacy
and numeracy outcomes, an enabling environment for learning and parental involvement
and community engagement for implementation.

ln the circumstances, Management was in breach of the Ministry of Education Operation
Manual.

2. Lack of Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.27,7'10,680 and
Kshs.27,367,030 in respect of total receipts and payments respectively. However, during
the year, Management did not prepare an annual procurement plan as part of the annual
budget preparation process. Further, no procurement budget was provided for audit
review. This was contrary to Regulation 40 of the Public Procurement and Asset Disposal
Regulations, 2020 which states that'a procuring entity shall prepare a procurement plan
for each financial year as part of the annual budget preparation process'.

ln the circumstances, Management was in breach of the law.

3. Late Submission of Financial Statements to the Auditor-General

The financial statements for the year 202112022 were submitted on 1 5 Febru ary , 2023 to
the Auditor-General and not on the statutory date of 30 September,2022. This is contrary
to Section 47 (1) of the Public Audit Act, 201 5 which requires that financial statements to
be submitted to the Auditor-General within three months after the end of the fiscal year to
which the accounts relate.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF
MANAGEMENT AND GOVERNANCE

INTERNAL CONTROLS, RISK

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Report of the Auditor-General on Gachika Secondary School for the year ended 30 June, 2022 - Nyeri County
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Basis for Conclusion

1. Lack of Ownership Documents

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.99,785,000 in respect of fixed assets which includes land with a balance of
Kshs.36,000,000. However, land ownership document was not provided for audit.

ln the circumstances, the ownership and safe custody of the fixed assets could not be
confirmed.

2. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (NationalGovernment) Regulations, 2015 which requires the internalaudit
unit of a National Government entity to assess effectiveness of the school through an
internal performance appraisal commenting on its effectiveness in the annual report to
The NationalTreasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters
related to the sustainability of services and using the applicable basis of accounting
unless Management is aware of the intention to terminate the School or cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
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activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
School's policies and procedures may deteriorate.

Report of the Auditor-General on Gachika Secondary School for the year ended 30 June, 2022 - Nyeri County
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the school to cease to sustain
its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA
AUDITOR-GENERAL

Nairobi

24 September,2O24

Report of the Auditor-General on Gachika Secondary School for the year ended 30 June, 2022 - Nyeri County
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GACHIKA SECONDARY SCHOOL
PTJBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3(lh June 2022
V. STATEMENT OF RECEIPTS AND PAYMENTS PERIOD TO 3OTII JUNE 2022

The school financial statements were approved on 2022 and signed by

Julius Kibui Matu (Mr) Mathias Kimari Kigondu (Mr) Alice Wanjiru Mwangi (Mrs)

CHAIRMAN
Board of Management

SECTRETARY/PRINCTPAL
Board of lVlanagement

BT,IRSAR

L.cy4
t uut", },{silrot'p Date: '-l' 1 1 l,'.r,.*
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DESCRIPTTON OF VOTE HEAD Note 2021-2022 JAN 2O2I- JUNE 2O2I
Kshs Kshs

RECEIPTS

Capitation grants for tuition (MOE) I 1,3s4,279.40 542,417.75

Capitation grants for operations 2a 5,91 0,4 10. r 0 3,399,692.35

748,190.00

5,484,139.00

3,3 t 7,368.00

Other receipt for operation 2b 44,282.00

School Fund Income- Parents' Contributions 3a 13,904,753.00

Other Incomes 5,579,456.00

lnfi'astructure 4 91 7,500.00 I ,477,500.00

14,969,307.10

Proceeds liom borrowings

TOTAL RECEIPTS 27,710,690.50

PAYMENTS
5 5t4,682.00Payrnents for Tuition 1.374.283.40

Payments for operations 6 6,157,465.00 3,912,376.00
Boarding and school fund payments 7a 14,969,926.00 7,386,758.00
Payment on income generating activities 7b 1,399.072
Payments for lnfrastructure 8 885, r 30.00 1,484,400.00

TOTAL PAYMENTS 27,367,030.00 14,697,288.00

SURPLUS/DEFICIT 343,650.10 272,019.10
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GACTIIKA SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ah June 2022

>vI STATEMENT OF FINANCIALASSETS AND FINANCIAL LIABILITIES AS AT 3OTH

JUNE 2022

Note 2021-2022 JAN 2O2I- JUNE 2O2I
Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 9 830,232.21 4s6,479.11

Cash Balances l0 3,806.80 33,909.80

Short tenn Inveshnent

Total Cash and cash equivalent 834,039.01

Account's receivables 12 4,739,496.00 4,471,163.00

TOTAL FINANCIAL ASSETS 5,573,535.01 4,961,551.91

FINANCIAL LIABILITIES

Accounts Payables (2,s74,9s0.00) (4,348,492.80)

NET T'INANCIAI, ASSETS 2,998,585.01 613,059.1I

REPRESENTED BY

Accumulated Fund b/fud. t4 6 13,059. I I 341 ,040.0 I

Surplus/Deficit for the year 343,650. 10

268,333.00

272,019.10

Add increase in receivables

Add decrease in payables 1.773.s42.80

NET FINANCIAL POSSITION 2,99E,585.01 613,059.11

Julius Kibui Matu (Mr)

CHAIRIT{AN
Board of Management

l',*feI LLLf Date:..?.-

Mathias Kimari Kigondu (Mr)Alice Wanjiru Mwangi (Mrs)

SECTRETARY/PRINCIPAL BURSAR
Board of Management

a('*1 aU [e t) t-]-v
Date:

ti
(

\,

Date:

o'
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490.388.91
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GACTIIKA SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements

For the year ended 3(lh June 2022

vII. STATEMENT OF CASH FLOWS FORTHE PERIOD ENDED 3OTHJUNE 2022

2021-2022 JAN 202I. JUNE
2021

Kshs Kshs

Recei ts for o eratin rncome

Ca ltatron ts for tuition MOE I 1,354,279.40

5,910,410.10

542,417.75

3,399,692.35Ca ltatlon rants for o eratlons 2a

Other recei for eratlon 2b 44,282.00 748 190.00

School Fund Income- Parents' Contributions 3a 13,904,753.00 5,484,139.00

Other Incomes

lnfi ashucture

3b 5,579,456.00 3,317 368.00

1,477,500.004 917,500.00

Total recei ts 27,710,680.50 14,969,307.10

Pa ments

Payrnents for Tuition 5

6

t,374,283.40
6,157,465.00

514,682.00

3,912,376.00Paynents for operations

Boalding and school fund pay'rnents

Payment on income generatlng achvttles

7a 14,969p26.00
3,980,226.00

7,386,758.00
1,399,0727b

Payments for Infrastructure 8 885,130.00

27,367,030.00

1,484,400.00

14,697,288.00TOTALPAYMENTS
Net cash flow from o ratin activities

CASHFLOW FROM INVESTING ACTIVITIES

343,650.10 272,019.10

Proceeds frorn Sale of Assets

A uisition of Assets

Purchase of inveshnents

Net cash flows from Investin Activities
CASHFLOW FROM BORROWING
ACTIVITIES
Proceeds frorn borrowin s/ loans

R ent of t-lncl al bon owin S

272,,019.1O

Net cash flow from financin activities
NET INCRE,ASE IN CASH AND CASH

UIVALENTS
490,388.91

218,369.81

834,039.01 490,388.91

Cash and cash equivalent at BEGINNING of the

ear

Cash and cash ear

'fhe above presentation of cash /low statement uses tl'E direcl metlnd of cash /low presentation whicll

is encouragetl under IPSAS. Schools should therefore adopt the direct method ofcashflow as

recommended by PSASR.

(?

Proceeds frorn investments

343,650.10

uivalent at END of the



GACHTKA SECONDARY SCHUUL
PUBLIC SECONDARY SCHOOLS
Reports and Financial Statements
For the year ended 30'h June 2022

Receipt/expenses [tem
Original
Bud

Adjustme
nts

Final
Budget

Actual on
Comparable Basis

Budget
Utilization
Difference ol, Of Utilization

a b c=a*b d e=c-d f=dlc o/"

Kshs Kshs Kshs

i
I

(t) CAPTTATTON GRANT ON
TUITION
Textbooks and reference materials 60,000.00 60,000.00

Laborato equlpment 570,000.00

Internal exarns
284,040.00Teaching / learning matedals 284,040.00 38.260.00 86 5324s,780.00

22s,000.00 200,4s0.00 22.450.00 89.08

108.394.40 1,605.60 98.54

7,354,279.4O 724,750.60 91.56
Stafionaries I 10,000.00 110,000.00

I,699,040.00 1,699,040.00

7,804.001.927,000.00 1,919.196.10 99.s9

2.050,000.00 2,0s0,000.00 2,034,500.00 15.500.00 99.24

820,000.00 738,200.00 9.97

Activity I aa,jTj oo 
I

0 84,37s.00 0

Administration costs 63s,910.00

L.T,T 655,180.00
63s,9r 0.00
96,350.00

65 5, 180.00 833 334.00 ( 178,154.00

635.910.00 652,528.00 ( 16,61 8.oo) 102

96,350.00 0

TOTALS OPERATION 6,904,725.00 6,904,725.00 5,954,692.10 950,033.00 86.24
-r

VIII. STATEMENT OF BUDGETED !'ERSUS ACTUAL AMOUNTS FOR THE YEAR
ENDED 3OTH JUNE 2022

48,390.00

570,000.00 550,615.00
230,000.00 200,650.00

22s,000.00

I1,610.00 80.65

19,38s.00 96.59

29,350.00 
|

87.23

o.l

Exercise books

TOTAL TUITION
(2) CAPTTATTON GRANT ON
OPERATIONS

Personnel emolurnents

R airs and maintenance

Insurance/ Medical

1,927,000.00

635,910.00 433,334.00 202,576.00 68.14

1l

Kshs

RECEIPTS

230,000.00

820,000.00 8 t,800.00

84,37s.00

127.19

EWC

Gratuity 96.350.00



GACHIKA SI'CUN I,|AKY SL}rUUL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3(lh June 2022

(3) FEES CHARGED ON PARENTS

Personnel emoluments 1,312,875.00 t,3t2,875.00 1,626,00'7.00 3 r 3,132.00 123.85

Repairs and lnaintenance 450,000.00 450,000.00 634,361.00 184,361.00 140 96

Electricity and water 433,248.00 433,248.00 536,583.00 103,5 5 5.00 123.85

LTT 446,375.00 446,37 5.00 536,583.00 90,208 00 I23 85

Adrninish ation costs 433,248.00 433,248.00 5 s2,84 1 .00 I19,593 00 t24.72

Activity 84,375.00 84,375.00 85,534.00 l, I 59.00 104.93

SMASSE

Fee on Boarding Equipment and Stores 12,145,000.00 12,14s,000.00 623,238.00 8t.79

TOTAL 15,305,121.00 15,305,121.00 t3,9O2,7Sl.OO 1,435,246.O0 90.84

OTHER INCOME
Income from farming activities 1,800,000 00 I,800,000 00 t,612,433.00 187,567.00 89.5',7

Income from Bakery 800.000.00 800,000.00 735,000.00 65,000 00 91 88

TOTAL OTHER INCOME 2,500,000,00 2,600,000.00 2,347,433.00 252,567.0O 90.29

TOTAL INCOME 25,288,885.00 25,288,885.00 23,559,757.40 2,762,605.60 89.52

(I) EXPENDITURE FOR TUITION
Textbooks and reference materials

Exercise books 1,177,s00 00 l.177,500.00 311,215.00 866,285 00 26 43

Laboratory equipment 547,650 .00 547,650 00 517,316 00 30,334.00 94.46

Teaching / leaming rnaterials 325,730.OO 325,730 00 282,1 15 00 43,615.00 86 61

Whiteboard and Marker pen 159,800.00 159,800.00 53,257.40 106,542.60 JJ,JJ

Exams and assessrnent

Teachers guides 98.800.00 98.800.00 0 98,800 00 0

Adrninistration costs

Bank Charges

1,761,830.00 1,751,830.00 1,153,903.40 7,745,576.00 66.06

(2) EXPENDTTURE FOR
OPERATIONS
Personnel emoluments 3,746,760.00 3,746,760 00 2,021,067.00 t,725,693.00 53.94

Repairs, maintenance &
improvements 915.000 00 915,000 00 330,410 00 585,590.00 36. il

d

1)

9,930,844.00
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I.,ocal transport / travelling 800,000 00 800,000.00 336,800.00 163,200.00 42 10

Electricity, water and conservancy 1,080,000.00 1,080,000.00
615.180 00

464,820 00 56.96

Medical and insurance 607.500.00 200,518 00 406,982.00 13 0l
Administration costs 825,000.00 825,000.00 687,500 00 137,500 00 6J,JJ

Act'ivi ty Expenses s25,000.00 525.000 00 0 525,000.00 0

SMASSE
8,499,250.00 8,499,260.00 4,191,475.0O 4,307,795.00 49.32

(3) EXPENDTTURE FOR SCHOOL
FUND
Personnel ernolunents 3,746,760.00 3,746.760 00 2,115,947.00 1,630,813.00 56 47
Repairs, maintenance and

ovelnents 915,000.00 915,000 00

t,806,875 00

(891,87s 00) 197.47

Local tran sport / travelling 800,000.00 800.000.00 1,l3 1,625.00 (33 l,62s.00) t4t.45
Electricity, water and conservancy 1080,000,00 1080,000,00 501,830 00 578,170 00 46.46

Medical Expenses

Administration costs 825,000 00 825,000 00 t,233,t92.00 (408,192.00) 149.47

Activity
Boarding Equipment and Stores 10,446,300 00 10,446,300.00 8, L 13,736.00 2.,332,564 00

TOTAL EXPENDITURE 15,733,060.00 15,733,060.00 14,903,205.00 577,297.OO 89.06
Expenditure for Income Generating
Activi ty
Fann 1,500,000.00 1,500,000.00 I,355,410.00 44,590.00 96 82

Bakery 400,000.00 400,000.00 213,075.00 186,925.00 53.2'7

1,900,000.00 1,900,000.00 1,568,485.00 231,515.00 82.55

TOTAL EXPENDITURE 28,894,150.00 28,894,150.00 21,827,068.40 6,262,767.0O 73.94

d
d

Total income we received less capitation from the govemment for tuition and operation
and less income from parents than what we expected thus why we have an under-utilized
budget
Total expenditure for the financial year was underutilized due to receiving insufficient
funding across all accounts. Consequently, the school allocated and spent less than the
budgeted amounts for various expenses

Ii

607,s00.00

77.67
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I

Ix. SIGNIFICANTACCOUNTINGPOLICTES

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable
government legislations and regulations. The financial statements comply with and

conform to the form of presentation prescribed by the Public Sector Accounting Standards

Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables

that include imprest, salary advances and other receivables and b) payables that include

deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and

reporting currency of the school and all values are rounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments
The sclzool recognises all receipts from the various sources when the event occurs and the

related cash has actually been received by the schooL ln addition, the school recognises all
expenses when the event occurs and the related cash has actually been paid out by the
school.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the school includes such value in the statement of
receipts and payments both as a receipt and as a payment in equal and opposite amounts;
otherwise, the contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which
are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end ofthe financial year.

3

;\9

)

4.
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7

5.
SIGNIFICANT ACCOUNTING POLICIES (Continued)
Accounts Receivable
For the purposes ofthese financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition ofthe government practice

where the imprest payments are recognized as expenditure when fully accounted for by the
imprest or AIE holders. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

6. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the
government practice of retaining a portion of contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.

This is an enhancement to the cash accounting policy adopted by National Government
Ministries and agencies. Other liabilities including pending bills are disclosed in the
financial statements. Pending bills consist of unpaid liabilities at the end of the financial
year arising from contracted goods or services during the year or in past years.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a sulnmary of which is provided as a

memorandum to these financial statements.

8. Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial staternents. The school's
budget was approved by the School Board of Management. A comparison of the actual
performance against the comparable budget for the financial year under review has been

included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

10. Subsequent events
There have been no events subsequent to the financial year end with a significant impact
on the financial statements for the year ended 306 June 2021

9

At
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x NOTES TO THE FINANCIAL STATEMENTS
1 CAPITATION GRANT FORTUITION

2 CAPITATION GRANT FOROPERATIONS

202t-2022 JAN 202T. JUNE 2O2I

Kshs IGhs

Textbooks and reference materials 48,390.00

Stationaries r 08,394.40 95,875.00

Exercise books 200,450.00 150,360.00

Labora ent 550,615.00 175,830.00

lntemal exams 200,650.00

Teachin i learnin materials 245,780.00 120,3s2.75

Total 1,354,279.40 542,,417.75

202t-2022 JAN 202I. JUNE 2O2I

Kshs Kshs

Personnel emoluments 1,874,914.10 867,096.35

R airs and rnaintenance 2,034,500.00 1,665,500.00

Local tran ort / travellin 766,335.00 289,032.00

Electrici and water 500,335.00 289,032.00

Medical 81.800.00

Adrninist ation costs 652,526.00 289,032.00

Activi

Total ca itation from overnment 5,910,410.10 3,999,692.00

2 b other recei tforO ration

Miscellaneous income 44,282.00 81,190.00

Infiastructul'e 60,000.00

School fund 607,000.00

Total 5,954,692.10 748,190.00

C't
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3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

Fees debtor

4 CAPITATION GRANT FOR INFRASTRACTURE

Total

(Include an explanation on the kind and source of grants/ donations received by the school.)

2021-2022 JAN 202I. JUNE
202r

Kshs Kshs

Personnel emoluments 1,626,007.00

R airs and maintenance 634,361.00 181,386.00

Medical 2,000.00 4,050.00

Activi 85,534.00 11,195.00

9,930,844.00 4,453,162.00

adrninistration 406,s02.00

Local traveli and trans ort 731,703.00

E.W.C 487,802.00

Other vote heads 834,346.00

TOTAL 13,904,753.00 5,484,139.00

3.b Other recei t throu h School frrnd

I nterview 3,000.00 2,500.00

1,292,582.00 1,114,190.00

Exam 63.888.00 5,700.00

New adrnission 49,400.00

C.C.T.V Camera 7,500.00 2,500.00

S ecial Diet s8,923.00

D S
l,698,647.00 3s,148.00

eratlon
8,s00.00

20,000.00

Advance

Books 4,s00.00

Tender

Infrastructure 379,000.00

Farm Ac 1,612,433.00 972,930.00

742.500.00 73 5,000.00

TOTAL 5,579,455.00 3,317,368.00

2021-2022 JAN 2O2I- JUNE 2O2I

Kshs Kshs

917,500.00 1,456,500.00

School fund 2l,000.00
917,500.00 1,477,500.00

eI

B.E. S

46,983.00

40,000.00

M.I. F
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NOTf,S TO THE FINANCIAL STATEMENTS (Continued)
5 PAYMENTS FOR TUITION

6 PAYMENTSFOROPERATIONS

2021-2022 JAN 2O2I- JUNE 2O2I

Kshs Kshs
'I'extbooks and reference matelials 53,257.40 33, r 30.00

Laborato ul ent 5 17,33 s.00 177,637 .00

Intemal exams 77,750.00

'l'eachi / leamin 282,096.00 67,000.00

Stationaries 89,5 I 5.00

Exercise books 221,700.00

209,035.00 158,805.00

Bank Charges 1,345.00 360.00

514,862.00

202t-2022 JAN 2O2I- JUNE 2O2I

KSHS KSHS

Personnel ernoluments 2,021,067.00 483,736.00

Adrninistration Cost 687.500.00 144.500.00

Re s and maintenance & irn vements 330,410.00 82,600.00

336,800.00 27,000.00

Elecnicity and water 6 r 5, 180.00 84,800.00

Medical 24,500.00

Activity Expenses 167,900.00

I n fi'astru cture 917,s00.00 1,456,500.00

Insurance Cost 200,51 8.00 123.270.00

School Fund 420,000.00

Creditors 880,590.00 I,065,470.00

TOTAL 6,157,465.00 3,912J76.00

}'7

rnaterials

Creditors

Total 1,374,283.40

Local transport / travelling
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 SoIRDTNGANDScHooLFUNDpAYMENTS

8 PAYMENTFORINFRASTRACTURE

2021-2022 JAN 2021- JUNE 2O2I

KSHS KSHS

Personnel emolurnents 2,'.t1s,947.00 1,046,196.00

Repairs and maintenance & lmprovements 1,806,875.00 490,991.00

Local transport / travelling 1,131,625.00 584,530.00

Electricity and water 501 ,830.00 189,790.00

Medical Expenses 64,721.00 6,215.00

Adrninistration costs 1,233,192.00 335,634.00

Activity 2,000.00 48,750.00

Fee on Boarding Equipment and Stores 8,113,736.00 4,684,6s2.00

b. Total expenses for boarding and school frrnd 14,969,926.00 7,385,758.00

Expenses On Income Generating Activities**
Bakery 213,075.00 79,252.00

276,1 80.00farm 1,355,410.00

Creditors 1,263,670.00 836,640.00

Exam 63,900.00

Operation A/c 207,000.00

Advance 10,000.00

Damages 1,038,140.00

Books 5,031.00

Tender 3 r,000.00

TOTAL 3,980,226.00 1,399,O72.O0

2021-2022 JAN 2O2I- JUNE 2O2I

KSHS KSHS

M.I. F 738,630.00 184,370.00

Boys "l-oilets 5 r,600.00

Bathroorn and Cate house 560,970.00

Creditors 146,500.00

Operation a./c 60,000.00

School fund 400,000.00

Bank charges 960.00

Total 885,t30.00 1,484,400.00

?B

226,500.00
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Bank Account
Number

2021-2022

Account No. & currencyName of Banlq
Kshs

1101863323 r 6.065.6sTuition Account K.C. B
t 108774288 39,001.95Operations Account K.C. B

335,135.411t01855517School Fund Account/Boarding K.C. B

112999t972800 303,62 r.00coo eratlve

t t s0277703963 101,542.00School Fund Account/ EQUITY BANK
1107574706 2,311.20Savings Account K.C. B

32,55s.00t260478890Infrastructural Account K.C. B
830,232.21

NOTES TO THE FINANCIAL STATEMf,NTS (Continued)
9 BANKACCOUNTS

10 CASH IN HAND

II SHORTTERMINVESTMENTS

JAN 2O2I- JUNE 2O2I

Kshs

36,069.65

215,414.8s

75,959.41

126,3s9.00

2,311.20

r 85.00

456,479.11

Description
2021-2022

JAN 2O2I- JUNE 2O2I

Kshs Kshs

Tuition Account

Operation Account 1,383.80 27,743.80

School Fund account 2,423.00 6,166.00

Total 3,806.80 33,909.80

Description
2021-2022

JAN 202I. JUNE 2O2I

Kshs Kshs

Cooperative shares

Treasury Bills
Fixed deposit

Equity stock

Other investrnents

Total

a?

qACHTKA SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements

School Fund Account/Boarding

Total

0



GACHTKA SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statements
For the year ended 3Ah June 2022
NOTES TO TIIE FINANCIAL STATEMENTS (Continued)
12 ACCOUNTSRECEIVABLE

[Include an ageing ofthe fees / non fees arrears below]

13 ACCOUNTSPAYABLE

lnclude an a ln ofthe creditor's anears below

Total 3 967 31.80

Description
2021-2022

JAN 2O2I- JUNE 2O2I

Kshs Kshs

Fees arrears 4,737,996.00 4,471,163.00

Other non-fees receivables

Salary advances 1,500.00

lmprest

Total 4,739,496,00 4,471,163.00

Description
2021-2022

JAN 2O2I- JUNE 2O2I

Kshs Kshs

Fees arrears for current year 1,559,41s.00 1,612,001.00

Fees arrears for the previous year 3 19,4 19.00 378,6s6.00

Fess arean's for prior periods (over two years) 2,859,162.00

4,471,163.00Total 4,737,996.00

tion
2021-2022

JAN 2O2I- JUNE 2O2I

Kshs IGhs
Trade creditors (See ageing below and appendix 1)

Prepaid fees

2.477 .135.00 3,967,331 .80
103,81 5.00 381, r 6l .00

Retention monics

Total 2,574,950.00 4,34E,492.E0

Description
202r-2022

JAN 2O2I- JUNE 2O2I

Kshs Kshs
Trade creditors for cunent year 2,657.616.80

Trade creditors for the previous year

2,243,635.00

50,000.00 418,800.00

Trade creditors for prior periods (over two years) 177,500.00 890,91s.00
2,471,135.00

2,480,s06.00

;o
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

14 FUND BALANCE BROUGHT FORWARD
I

217,204.01456,479.11Bank balances
I , 165.8033,909.80Cash balances

Short Tenn Investments
4,471,163.004,41t,163.00Receivables

(4,348,492.80)((4,348,492.80)lesP

341,040.01613,059.1ITotal

3t

2021-2022 JAN 2021. JUNE
2021

Kshs Kshs
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Other important disclosure notes

IPSAS 1 encourages an entity to disclose accrual related information in relation to an
entity's assets and liabilities. The notes outlined below are disclosure notes in relation to
the school's non- financial assets and liabilities.

15 Non-current Liabilities Summa

16 Biolo ical assets

NB. VARIATION BASED ON ESTIMATE

17 Borrowin S

Description
2021-2022 JAN 202I. JUNE

2021
Kshs Kshs

Bank loan(s)

Outstanding Leases

Hire urchase

Gratui and leave ovlslon
-I'o 

ta I

Description
Numbers 2021-2022 JAN 2O2I- JUNE

2021

Kshs Kshs
Cattle 4 280,000 00
Goats 5 30,000.00
Trees 100 200,000.00

., 45,000.00
Total 555,000.00

Description 2021-2022 JAN 202I. JUNE
2021

Kshs Kshs

a Borrowrngs
earat be

Borrowin s durin

t ofthennl
the ear 0

Repayments of during the year 0
Balance at end ofthe year

3-I

calves

Borrowins
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1

Other important disclosure notes
18 Stock/ Inven

NB. VARIATION BASED ON ESTIMATE.
PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management

comments that were provided to the auditor.

b) Borrowings
854,695.00Stock/ inventory at beginning ofthe year

4,477,040.00Stock/ inventory purchased during the year
(4,92s,862.00)Stock/ inventory issued during the year

405,873.00Balance at end ofthe year

3_z

JAN 2O2I- JUNE
2021

2021-2022Description

KshsKshs

Ref
No.

Issue /
Observationsfrom Managementcomments
Auditor

Status:
(Resolved /

Not Resolved)

Timeframe;
(Put a date when you
upect the issue to be

t
I
L-

l

i-
I

-1 --l
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ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

NB. VARIATION BASED ON ESTIMATES

(The school should ensure that a detailed fixed assets register is maintained)

36,000,000.000036,000,000.00Land I

42,090,000.000042,090,000.00Buildings and structures

2,227,000.00002,227,000.00Office equipment, furniture and finings

4,575,000.00004,575,000.00ICT Equipment, and Other ICT Assets

7,53 s,000.000 07,535,000.00Laboratory Tools and apparatus

0 M.OE0M.O.ETextbooks

2,206,000.000 02,206,000.00Other Machinery and Equiprnent

4,802,000.0004,802,000.00 0Kitchen assets

350,000.0000350,000.00Intangible assets- soft ware

99,785,000.0099.78s.000.00Total

\,,.1

$C\

Asset class Date
purchased

Location Historical Cost b/f
(Kshs)

I't July 2022

Additions
during the

year
(Kshs)

Disposals

during the
year

(IGhs)

Historical Cost c/f
(Kshs)

30s June 2022


