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Chuka lgambangombe Constituency
National Government Co nstituencies D evelopm ent Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30, 2022

I. IGy Constituency Information and lv{anagement

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Development Fund (COp, is established under the NG-CDF Act 2015 as amended in 2O16.The Act

is a successor to the Constituencies Development Fund (CDF) Act of 2O03 which initiated the Fund

and its subsequent amendments/reviews of 2OO7 and 2O13.At cabinet level, NG-CDFis represented

by the Cabinet Secretary for the Treasury, who is responsible for the general policy and strategic

direction of the Fund.

lvlandab
T\e mandate of the Fund as derived fnom sec (3) of NG-CDF Act,2015 is to:

a) Recognize the constituency as aplatform for identification, performance and implementation
of national Sovernment functions;

b) Facilitate the performance and implementation of national Soverylment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participanon of the people in the determination and implementation of
identified national government development projects at the consfituency level pursuant to
Article lO(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (bl of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article lO (2)
(d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realizafion of the economic and social rights guaranteed under Article 43 of
the Constitution;

g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern
to the people as pnrvided for under Article 95 (2) of the Constitution;

h) pncvide for a public finance system that pr"omotes an equitable society and in parltcular
expenditure that pnrmotes equitable development of the country by making special provisions
for margin alized groups and areas pursuant to Article 2Ol (b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as pnrvided'under Article 206
(2) (c\ of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of pnrjects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrylvide

Mission
To pnrvide leadership and policy direction for effective and efficient management of the Fund

a
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C huka lgambangombe Constituency
National Governm ent Constituencies D evelopment F u nd (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2022

Core Values
I. Patriotism - we uphold the national pride of all Kenyans through our work
Z. Participation of the penple- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governancr - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the ability of future generations to meet their own needs.

functions of NG-CDF Committee

The Functions of the NG-CDF Committee is as outlined in section 11 of The National Govemment
Constituencies Development Fund Regulations, 2016.

O) Keylt{anagement

The Chuka lgambangombe Constituency NGCDF day-to-day management is under the
following key organs:

i. National Government Constituencies Development Fund Board (NGCD[B)
ii. National Goyernment Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financialyear ended SothJune
2022 and who had direct fiduciary responsibility were:

No Designation Name
1 A.I.E holder Johnson Njinju Maina
2. Sub-CountY Accountant Agres Mcitari
3. Chairman NGCDFC Secondina Ciangai
4. Member NGCDFC Doreen Mwende

(d) Fidusiary Overcight Arangements

The Audit and Risk Management Committee (ARMC)of NGCDF Board provide overall fiduciary
oversight on the activities of Chuka lgambangombe Constituency NGCDF. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency
Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) Chuka lgambangombe Constituency NGCDF Headquarters

P.O. Box 445-60400
100 M from Chuka-Meru Road
Next to Chuka DC's Playground
Chuka, KEI'{YA

IV
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C h u ka lgam bango m be C o nstituency
National Government Constiuencies Development Fund (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2022

J'

(0 Ctruka lgambangombe Constituency NGCDF C,ontacb
Telephone: (254) 7 93 -322 -OOO

E- mail: chukaigambangombe@ngcdf.go. ke
Website: www.ngcdf.go.ke

G) NGCDT CHLTI(A IGAI,IBAI.IGOIV{BE Constituency Bankers

Family Bank
Chuka Branch
A/C No. 0000005629
Chuka, Kenya

(h) Independcnt Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 3OO84
GOP 00100
Nainrbi, Kenya

(i) Principal regal Adviser

The Attorney General
State law Office
Hatambee Avenue
P.O. Box 40172
City Squar^e OO2OO
Nainobi, Kenya

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40772
City Square OO20O
Nairobi, Kenya

1
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Chuka Igambangombe Constituency
National Governm ent Constituencies D evelopm ent Fu nd (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2022

U. NG-CDFC Chairman's Report

The people of NGCDF CHUKA IGAMBANGOMBE constituency are
determined to parhcipate effectively in domesticating objectives of
vision the big 5 in our development planning. The constituents
now have power to implement the formulation and
implementation of development programmes in the constituency
for the works within the aspiration of the constitution of Kenya
which makes public participation mandatory. The utilization of
the NG-CDF has always been caried out with fairness,
transparency, openness and accountability.
NGCDF CHUKA IGAMBA NGOMBE was able to complete
education and security projects, the needy students were retained
in schools thraough payments of school fees from bursary and
youths were made productive through involvement in sports and
impnrved environment by buying tanks

Financial yearhrdget
In the financialyear'2021/2022 the NG-CDF CHUKA IGAMBA NGOMBE Constituency was
allocated Ksh,137p88 1879 and we have received more than three quarter of the allocation for the
financial year 2O2l/2O22 and the utrlization has gone well in which over 8Oo/o of the funds
allocated to projects has been utllized effectively as bellow.

Table I.O sunnarvof budoet refformane

INOTrcT STATUS IN%
Primary schoots 980h
Secondary schools 95%
Securiff projects 98016

Bursary 84016

Environment 5Oo/o

Sports 50o.4

Key achievements
We therefore have completed 88o/o of our allocations in time, and the achieved results as

stipulated in the summary table above was noted.

Challenges and emersrng issues

The biggest challenge is that CHUKA IGAMBA NGOMBE Constituency has a lot of schools and the
funds is little to manage all the schools.
There is also a challenge in the education sector this is because there are many needy students who
are in need of support thncugh the bursary fund which is never enough; this is due to lower middle
income economy status within the constituency.q

SiStl

CITAIRTvTAN NGCDF COMMITTTE

V1



Chuka lgambangombe Constituency
National Governm ent Constituencies Development Fund (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2022 a

m. Statement of Performance against PredeEnrdnd Objectives

Intnoduction

Section S1 (2) (0 of the Public Finance Management Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when prepanng financial statements of each National
Government entity in accord,ance with the standards and formats prescribed by the hrblic Sector
Accounfing Standards Board includes a statement of the national Sovernment entity's performance
against predetermined obj ectives.

The key development objectives of NGCDF-Chuka igambangombe Constituency's 2021-2O22plan
are to:

a) Impnrve infrastructure in all schools.
b) To have all children of school going age attending school.
c) To have morally upright and economically engaged youths.
d) To ensure qual representation and gender equality.
e) Reduce inequality in the community.
0 Nurture the talents of the youths through sports activities.

Pnqgess on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives wer€ made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development oulcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Belor,', we provide the progress on
attaining the s lated obj ectives:

C.onstituency
Pnqrram

Objective Outcome Indicator Performance

Education To have all
children of school
goingage
attending school

Increased
ennrlment in
primary schools
and impnoved
transition to
secondary
schools and
tertiary
institutions

number of
usable
physical
infrastructure
build in
pnmary,
secondary,
andteraary
institutions
number of
bursary
beneficiaries
at all levels

In IY
2021/2022
The NGCDFC
was able to
construct 73
new classes,
and 8 security
offices.
- Bursary
beneficiaries at
all levels
increased
slightly due to
the new dates
of opening
schools and
colleges

Security -reduce
insecurity
incidences
-upgrade the
working

Favourable
working
envinrnment for
the local
administrators

Good structures for
local administrators

We were able
to construct 8
chief offices.

vll
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C huka lgambangombe Constituency
Natio nal Governm ent Constituencies D evelopm ent Fu nd (NG C D F)
Reports and Financial Stotements for The Year Ended June 30, 2022

envinrnment of
local
administrators

-no of trees planted
-no of tanks installed

We were able
to instal 12
water tanks in
various
pnmary and
secondary
schools.

Environment Ensure a more
sustainable and
well kept
environment
through tree
plantingand
installing of tanks
for water
haryesting.

Planting of trees
in various
schools.
-installing of
water tanks in
various schools

Spcrls Nature the talents
of the youths
through sports
activities

Improved
independence
and shoot
economic
growth sports
activities

No of youth teams
benefitting fnrm the
sports pmgramme

Sporting
activities were
not done since
money have not
been disbursed.

Several pit
latrines were
build through
the emergency
kitty

Disaster
Management

Ensure
prepara|;ron
against
uncertainties

Set aside
emergency fund
to cater for
unforeseen
occurrences

No of uncertainfies
prevented

vlll
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ry. Environmental and Sustainability Repofiing

NGCDF - CHUKA IGAMBA NGOMBE Constituency exists to transform lives. This is our purpose; the
driving force behind everything we do. It's what guides us to deliver our strategy, which is founded
on social sector, namely; Education & Training, Security Sector Support, Envincnment, and Sports.
This pillar also makes special provisions for Kenyans with various disabilities and previously
marginalized co m m u n i ti e s.

1. Sustainability strategr and prrofiIe -
Strives to operate along with guidelines and procedures stated in NGCDF ACT that helps in
on service delivery and drive to better performance with the involvement of both internal and
external stakeholders on matters development towards poverty eradication. The significance
of this was attributed to our vision, mission and core values.

2. Environmental performance
Protection of the envinonment in which we live and oprate is part of CHUKA IGAMBA
NGOMBE initiatives and care for the environment is one of our key responsibilities and an
important aspect in the any in which we carry out our operations.

Our environment action plan.

CHUKA IGAMBA NGOMBE NGCDF has identified a need in schools for water harvesting
andhave thus embarked on apro9ram to buy one 6,00O litre water tanks for schools in this
financial year. Over 12 have so far benefitted.

3. Employee welfane

CHUKA IGAMBA NGOMBE NGCDF offers only categories of employment which are contract
employees who are employed for 3 years on renewable contract. Such employees are eligible
for employee's benefits in line with the statutory requirements. Casual employees are hired
to perform specific duties on a daily basis on a piece rate system. Casuals are not allowed to
work continuously for more three months and are not eligible for any benefit

4. Ivlarket plaie, pizc'tices-
NGCDFC was designed to support constituency level, grass nrot development projects. It is
aimed to achieve equitable distribution of development resources acnoss regions and to
control imbalance in regional development bnrught about by partisan politics

5. Community Errg4gements-
The NGCDF act 2075 stipulates in part 5 sec 27 subsection 1 and 2 that the chairperson of
NGCDF shall within the first year of commencement of a new parliament and at least every
2 yearc thereafter, convene open forums public meetings in every ward in the constituency
to deliberate on development matters in the ward and in the constituency.

The NGCDF shall then deliberate on project pnrposal fnrm all the wards in the constituency
and gather all pnrjects which the constituency committee considers beneficial to
constituency including joints pnrjects with other constituencies, consider the national
development plans and policies and the constituency strategic development plan and
identify a list of priority projects, both immediate and long term.

lx
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National Governm ent Constituencies D evelopment Fu nd (NGC D F)
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V. Statement of IVlanagement Rcsponsibilities

Section S1 (1) of the Public Finance Management Act, 2Ol2 requires that, atthe end of each financial
year, the accounting officer for a National Government Enfity shall preparc financial statements in
respect of that entity. Section 81 (3) r^equires the financial statements so prepared to be in a form that
complies with relevant accounting standards as prescribd the Public Sector Accounfing Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Chuka lgambangombe Constituency is responsible
for the preparatron and presentation of the entity's financial statements, which give a true and fair
view of the state of affairs of the entity for and as at the end of the financial year (period) ended on

June 30, 2A22. This responsibility includes: (i) maintaining adequate financial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records, which disclose with reasonable accuracy at any time the
financial position of the entity; (iii) designing, implementing and maintaining internal controls
relevant to the preparation and fair presentation of the financial statements, and ensuring that they
are free finom material misstatements, whether due to error or fraud; (iv) safeSuarding the assets of the
entity; (v) selecting and applytng approp{ate accounfing policies; and (vi) making accounting
estimates that are reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Chuka Igambangombe Constituency accepts
responsibility for the entity's financial statements, which have been prepared on the Cash Basis Method
of Financial Reporting, using appropnate accounting policies in accordance with International Public
Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's
financial statements give a true and fair view of the state of entify's transactions during the financial
year ended.fune 30, 2022,andof the entity's frnancial position as atthat date. The Accounting Officer
charge of the NGCDF-Chuka rgambangombe Constituency further confirms the completeness of the
accounting records maintained for the constituencyrwhich have been relied upon in the preparation
of the entity's financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF Chuka Igambangombe Constituency confirms that
the constituencyhascomplied fully with applicable Government Regulafions and the terms of external
financing covenants (where applicable), and that the entity's funds received during the year under
audit were used for the eligible purposes for which they were intended and were properly accounted
for. Further the Accounting Officer confirms that the mnstituency's financial statements have been
prepared in a form that complies with relevant accounting standards prescribed by the Public Sector
Accounting Standards Board of Kenya.

Appo\ral of the financial statements

The NGCDF-Chuka Igambangombe Constituency financial statements were apprcved and signed by
the Accounting Officer on 2022.

Chairman NC'CDF Commitiee
Name: Sccondina Ciar\gai

Ffrnd Account Iv{anager
Name: Johnson Njinju Maina

xl
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6. Community Engagements-

CHUKA IGAMBA NGOMBE NGCDF has endeavoured to sustain community enSagement through
CSR as well as appreciating our existence thnrugh engaging local contractors and suppliers when
necessary. We have also engaged the community through sports and community projects.

Public Participation in Project ldentification and Implementation and lvlonitorirg
The NG-CDFC deliberated on project proposals from all the wards in the constituency and considered
the most beneficial to the constituency, considering the national development plans and policies and
the constituency strategic development plan. The identified list of priority projects, both immediate
and long term, was submitted to the NG CDF Board in accordance with the Act.

Public participation is the process that directly engages the concerned stakeholders in decision-
making and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community leaders
to identify the needy students to be awarded with the bursary.

Rrblic Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.
Chuka Igambangombe NG-CDF have continually practiced public participation and public
awareness during pnrject identification and proposal collections in all the wards in the constituency.

x
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REPUBLIC OF KENYA

OFFTCE OF THE AUDITOR-GENERAL

E n h o n c i ng Accou n ta b i I i t.v

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . CHUKA IGAMBANGOMBE
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavufulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund - Chuka lgambangombe Constituency set out on
pages 2to 42, which comprise the statement of assets and liabilities as at 30 June, 2022
Report of the Auditor-General on National Government Constituencies Development Fund - Chuka lgambangombe
Constituencyfor the yeor ended 30 June, 2022



c
and the statement of receipts and payments, statement of cash flows and summary
statement of appropriation for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Chuka lgambangombe Constituency as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis), and comply with the National
Government Constituencies Development Fund Act, 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. lnaccuracy in Unutilized Funds

As disclosed in Note 17.3 to the financial statements are previous year's unutilized funds
balance of Kshs.106,755,785. However, Annex 3 to the financial statements reflects
previous years balance of Kshs.106,735,785 resulting to unexplained variance of
Kshs.20,000.

2. Unsupported Project Management Committee (PMC) Account Balances

As disclosed in Note 17.4 and Annex 5 to the financial statements are Project
Management Committee (PMC) bank account balances amounting to Kshs.6,443,256
However, cash books, bank reconciliation statements and duly signed certificates of bank
balances were not provided for audit .

ln the circumstances, the accuracy and completeness of the PMC account balance of
Kshs.6,443,256 could not be confirmed.

3. Unsupported Use of Goods and Services

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects use of goods and services amounting to Kshs.10,078,761 which
includes committee expenses amounts of Kshs.2,821,900 which further includes
payments totalling to Kshs.317,000 incurred towards project monitoring and evaluation
by the Constituency Committee. However, program and itinerary of the project monitoring
exercise, evidence of travel, attendance registers and project monitoring reports were not
provided for audit.

Further, the statement includes training expenses amounting to Kshs.1,599,500 being
amount paid for training services offered to staff members and various committees across
the constituency. However, a training need assessment report to show the nature of
trainings and the training programs to confirm that the trainings took place were not
provided for audit.

Reporl of the Auditor-General on National Government Constituencies Developmenl Fund - Chuka Igambangombe
Constituencyfor the year ended 30 June, 2022
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ln the circumstances, the accuracy and completeness of Kshs.1,916,500 for use of good
and services could not be confirmed.

4. Unsupported and Unauthorized Grants and Transfers

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers amounting to Kshs.80,093,132 which
includes bursaries disbursed to secondary schools, tertiary institutions and special
schools amounting to Kshs.29,007,500, Kshs.16,291,500 and Kshs.6,185,000
respectively. However, bursary payments totalling to Kshs.4,919,000 or 9.5% of the total
bursaries disbursed were not acknowledged through issuance of receipts by the
beneficiary schools and institutions. ln addition, nine hundred and thirty-four (934)
students were awarded bursary grants totalling to Kshs.4,113,000 without admission
numbers which would have determined whether the beneficiaries were bonafide students
in the respective institutions .

Further, other grants and transfers includes social security programmes amounting to
Kshs.5,400,000. However, approved project code list reflected an approved budget of
Kshs.3,996,000 towards the social security programs resulting to unauthorized
expenditure of Kshs.1,404,000. The Management did not provide an explanation why the
expenditure on social security programs exceeded the approved budget.

ln the circumstances, the accuracy and propriety of the above balances could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Chuka lgambangombe Constituency Management in accordance
with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in
accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.243,844,664 and Kshs.213,902,688 respectively, resulting to an
under funding of Kshs.29,941,976 or 12o/o of the budget. Similarly, the Fund expended
Kshs.196,975,830 against an approved budget of Kshs.243,844,666, resulting to an under
expenditure of Kshs.46,868,836 or 19o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

Report of the Auditor-General on National Government Constituencies Development Fund - Chuka Igambangombe
Constituencyfor the year ended 30 June, 2022
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2. Delay in Project lmplementation

During the year under review, the Board approved a budget of Kshs.225,149,218 to
implement a total of one hundred and eighty one (181) projects. However, analysis of the
status report revealed that one hundred and fifty one (151) projects with a budget of
Kshs.109,304,070 were implemented while thirty (30) projects with a budget of
Kshs.115,845,148 or 51% of the budgeted projects were not implemented.

The underperformance in project implementation affected the planned activities and may
have impacted negatively on service delivery to the citizens.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lavufully and in an effective way.

Basis for Conclusion

1. Failure to Maintain Expenditure Returns

Review of expenditure records revealed that the Fund Management transferred
Kshs.4,300,000 to seven primary schools to finance various projects and Kshs.700,000
was paid for construction of Weru Assistant Chief's Office. However the Fund did not
maintain minutes of appointment of Project Management Committees, tender advertising,
opening and tender evaluation minutes and expenditure returns. This is contrary to
Regulation 15(l) of the National Government Constituencies Development Fund
Regulations, 2016 which states that there shall be appointed a Project Management
Committee for each project in a Constituency in accordance with Section 36 of the Act
which shall implement projects in consultation with the relevant departments of
government, maintain proper records of all minutes, accounting documents and other
records in relation to projects being implemented, prepare returns and file them with a
Constituency Committee on a timely basis and account for funds to a Constituency
Committee.

ln the circumstances, the Management was in breach of the law.

2. lrregular Diversion of Funds from Planned Projects

The Fund Management transferred Kshs.700,000 to Makanyanga Secondary School for
construction of one classroom to completion. However, from the Project [Vlanagement
Committee minutes presented for audit, the Committee acknowledged receipt of the funds
and agreed to divert the funds from the original purpose of constructing a classroom to
renovation of existing classes without approval from the Board.

Further, the Management transferred Kshs.1,000,000 to St. Paul Njaina Secondary
School for construction of one (1) classroom to completion. However, the Project

Report of the Auditor-General on National Government Constituencies Development Fund - Chuka lgambangombe
Constituencyfor the year ended 30 June, 2022
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a
Management Committee diverted the funds from construction of a classroom to the
construction of an ablution block at a cost of Kshs.700,000 without the approval of the
Board and did not account for the remaining balance of Kshs.300,000. This is contrary
to Section 6 (2) of the National Government Constituencies Development Fund Act,2015
which stipulates that once funds are allocated for a particular project, they shall remain
allocated for that project and may only be re-allocated for any other purpose during the
financial year with the approval of the Board.

ln the circumstances, the Management was in breach of the law.

3. lrregular Administration of Emergency Funds

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects other grants and transfers amounting to Kshs.80,093,132 which
includes emergency projects expenses amounting to Kshs.8,650,000 which further
includes Kshs.500,000, Kshs.300,000 and Kshs.200,000 transferred to Nthambo Police
Post, Kanyaki Primary School and Kaarange Primary School respectively all totalling to
Kshs.1,000,000. However, the Management did not maintain expenditure returns from
the respective Project Management Committees. This is contrary to Regulation 15(1) of
the National Government Constituencies Development Fund Regulations, 2016 which
states that there shall be appointed a Project Management Committee for each project in
a Constituency in accordance with Section 36 of the Act which shall implement projects
in consultation with the relevant departments of government, maintain proper records of
all minutes, accounting documents and other records in relation to projects being
implemented , prepare returns and file them with a Constituency Committee on a timely
basis and account for funds to a Constituency Committee.

Further, the Fund transferred Kshs.300,000 to Kanyaki Primary School for completion
of classroom through emergency funds. However, the project does not meet the criteria
for emergency funding as defined in Section 8(3) of the National Government
Constituencies Development Fund Act, 2015 which states that emergency shall be
construed to mean an urgent, unforeseen need for expenditure for which it is in the
opinion of the Committee that it cannot be delayed until the next financial year without
harming the public interest of the constituents.

ln addition, during the year, the Fund utilized a total of Kshs.8,650,000 in respect to
emergency projects. However, the utilization was not reported to the Board within thirty
days of the occurrence of the emergency. This is contrary to Regulation 20(2) of the
National Government Constituencies Development Fund Regulations, 2016 which states
that the utilization of the emergency reserye shall be reported to
the Board within thirty days of the occurrence of the emergency, in the
format prescribed by the Board.

ln the circumstances, the Management was in breach of the law

4. Failure to Tag and lnsure Assets

Review of the fixed assets registers and physical verification of the assets revealed that
the office equipment, furniture and fittings valued at Kshs.8,772,253 were not tagged for
ease of identification and movement. This is contrary to Regulationl39(1) of the Public
Finance Management (National Government) Regulations,2015 which stipulates that an

Report of the Auditor-General on National Government Constituencies Development Fund - Chuka lgambangombe
Constituency for the year ended 30 June, 2022
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Accounting Officer of a National Government entity shall take full responsibility and
ensure that proper control systems exist for assets and that preventative mechanisms are
in place to eliminate theft, security threats, losses, wastage and misuse by ensuring that
movement and conditions of assets can be tracked by putting in place processes and
procedures both electronic and manual for the effective, efficient, economical and
transparent use of the Government entity's asset.

Further, the fixed assets were not insured. This is contrary to Section 36 (3) of the National
Government Constituencies Development Fund Act,2015 which states that all fixed and
movable assets, including equipment bought under this Act for use by the Constituency
Committee shall be the property of the Board and shall be insured in the name of the
Board.

ln the circumstances, the Management was in breach of the law.

5. lrregular Bursary Disbursements

Review of the subcommittee expenditure documents revealed that Kshs.51,484,000 was
issued as bursary to secondary schools, special schools and tertiary lnstitutions.
However, the Vetting Committee Members and the Chairman did not sign the application
forms. ln addition, amount awarded to successful applicants was not indicated on the
application forms. Further, Vetting Committee minutes showing award and rejection of
applications were not provided for audit to confirm whether bursary applicants were
vetted. This is contrary to Regulation 21(3) of the National Government Constituencies
Development Fund Regulations, 2016 which stipulates that a Constituency Committee
shall vet all persons proposed to receive support in accordance with guidelines issued by
the Board.

ln the circumstances, the Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-Generol on National Government Constituencies Development Fund - Chuka lgambangombe
Constituencyfor the year ended 30 June, 2022
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsi bilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Chuka lgambangombe
Constituency for the year ended 30 June, 2022
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal controls components does
not reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non -compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty
exists, I am required to draw attention in the auditor's report to the related disclosures
in the financial statements or, if such disclosures are inadequate, to modify my
opinion. My conclusions are based on the audit evidence obtained up to the date of
my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

Report of the Auditor-General on National Government Conslituencies Development Fund - Chuka Igambangombe

Constituencyfor the year ended 30 June, 2022
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N CBS
AUDITOR-GENERAL

Nairobi

25 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Chuka lgambangombe
Constituencyfor the year ended 30 June, 2022
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C h u ka lgam b ango mbe C o n stitu ency
National Governm ent Constituencies D evelopment Fund (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2022

\trtr. Statement of Receipts and Paymenb for the Year ended SOJune, 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Chuka lgambangombe Constituencyfinancial statements were
approved on _ 2022 and signed by:

$*'st
Fund AccountlV{anager

National Sub-County
Accountant

Namq : Johnson t{lrqiuMaina NameiA,gnes lv["Gitari
ICPAtr(M,/No:5382

Chairman
Committee

-CDF

Name: Secondina Ciangai

Note 2021-2022 2020-2021
Kshs Kshs

RECEIPTS
Transfers from NG CDF board-AlEs' Received I 1s7,828,879 180,067,724
Proceeds from Sale of Assets 2

Other Receipts 3

TOTAL RECEIPTS rs7.828.879 180.067.724

PAYMENTS

Compensation of employees 4 5,680,651 3,945,400
Use ofgoods and services 5 10.078.761 4.662.009
Transfers to Other Government Units 6 84,723,286 83,475,000
Other grants and transfers 7 80,093,132 6t,484.640
Acquisition of Assets 8 4,062,759
Other Payments 9 16,400,000 3,000,000

TOTAL PAYMENTS 196.975.830 160,629.906

STJRPLUS/DEFICIT (39.146.951) 19.437.918
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C hu ka lgam bangom be C o nstituen cy
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

D(. Statement of Assets and tiabilities as at SOJune, 2022

Note 2021-2022 2020-2021

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book) l0A 16,926,858 s6,073,809

Cash Balances (cash at hand) l0B
Total Cash and Cash Equivalents 16,926,858 s6,073,809

Accounts Receivables

Outstanding Imprests ll

TOTAL FINANCIAL ASSETS 16,926,858 56,073,E09

FINANCIAL LIABILITIES
Accounts payable (Deosits)

Retention t2A
GratuiW r28, 855.179

TOTAL FINANCIAL LIABILITES 855.r79

NET FINANCIAL ASSE'IS l 6-q26_858
s5-2 ! 8^(,30

REPRESENTED BY

Fund balance b/fwd 56.073.E(x)
35,780,712

Prior year adjustments t4

Surplus/Defict for the year (39-146-951) 19.437.918

NET FINAI\ICIAL POSITION r6-926.858 55r18.630

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-Chuka lgambangombe Constituencyfinancial statements were
approved on 2022 and signed by:

$tr
Fund AccountManager

Name: : Johnson Njinju Maina

Natioiral Sub-Counfy
Accountant

Name:dgnes I!{.Git ri
ICPAKM./No:5382

Chairman NG-CDF
Committee

Name: Secondina Ciangai
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C hu ka lgambango m be C onstituency
Natio nal Government Constitue ncies D evelopm ent Fund (NGCD F)
Reports and Financial Statements for The Year Ended June 30, 2022

X. Statement of Cash flows for the Year Ended 30 June, 2022

The accounting policies and explanatory notes to these financial statements form an integral part of the

Name: : Johnson NjuUu lMaina Namefunes IU"Git f,i
ICPAKM./No:5382

Namq SecondinaCiangai

4

Receiots for ooeratins activities 2021-2022 2020-2021

Transfers from CDF Board I 157,828,879 180.067.724

Other Receipts 3

Total receipts 157.828.879 180.067.724

Pavments
Compensation of Employees 4 5,680,651 3.945.400

Use of goods and services 5 10.078.761 4,662,009
Transfers to Other Government Units 6 84.723.286 83.475,000
Other grants and transfers 7 80,093,132 61.484.640

Other Payments I 16,400,000 3,000,000

To,tal payments 196.975.830 156.567.048

Total Rcccipts lrss To,tal Paymenb (39,146,951) 23.500.676

Adjusbd for:
D ecrease / (lncrease) in Accounts rneceivable :

15
(outstanding imprest)
Increase/(Decrcase) in Accounts Payable:

16 855,1 79
(deposits/cratuity and retention)
Prior year adiustments 14

Net cash florr from operatirg activities (39,146,95 1) 24,355,855

CASHTI.oW IROM IN\trSIII{G AcITWTtrS
Proceeds from Sale of Assets 2

Acquisition of Assets

Net cash flows ftom LrvestingActivities

8 (4.062.7s8)

(4,062,758)

NET INCREASE IN CASH AND CASII
EOUIVALENT

(39,146,95 l) 20,293,097

Cash and cash equivalent at BEGINNING of the
vear

56,073,809 35,780,712

Cash and cash equivalent at END of the year 10 16,926,858 56,073,809
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Chuka Igambangombe Constituency
National Gover nment Co nstit uencies Develop ment F und (NGCD F)
Reports and Ftnancial Statements for The Year Ended June 30, 2022

(a) Therc was no AIA in the financial year 2O21/2022 in chukaigambangombe NGCDF

(b) The underutilisation of 12 % overall they were also pending reallocations and resubmissions
notyet approved.

(c) The constituency received 88% fuom NGCDF BOARD for the year 2O21/2022

i. Use of gds and seruices was 46.9%
ii. Constuuction, transfer to othergovernment units was 68.8 prcent
iii. Othergrants and transfers for bwsary was 63.1 % due to non award of bwsary since

rchools were closed due to the pandemic.
iv. Acquisition of assets was 99.5 percent due to purchas of fumiture and office equipment,

cash for rural electrification was not realised yet {tom board-

The NGCDF-Chuka lgambangombe Constituency frnancial statements were approved on
2022 and signed by:

Reconciliation of Summary Statement of Appropriation to Statement of Assets and Liabilities

Description Amount

Budget utilisation difference totals 46,869,936

Less undisbursed funds receivable from the Board as at 30th June2022 29,941,979

Add Accounts payable

Less Accounts Receivable

Add/Less Prior Year Adjustments

Cash and Cash Equivalents at the end of the FY 2020/2022 16,926,959

Fund Account Manager

Name: : Johnson Njinju Maina

National Sub-County
Accountant

Name:dgnes M.Gitari
ICPAKM/No:5382

Chairman NG-CDF
Commiftee

Name: Secondina Ciangai
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Chuka Igambangombe Constituency
National Government Constituencies Development Fund (NGCDF)
Reports and Financial Statements for The Year Ended June 30, 2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparatron of these financial statements are set out
below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepa:red in accordance with Cash-basis Internattonal Public
Sector Accounting Standards IPSAS) as prescribed by the Public Sector Accounting Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting for; a) receivables that include Imprests and salary advances andb)
payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounfing policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The firtancial statements are for the NGCDF-Chuka lgambangomb Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the funcional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the enfity for all the
years presented.

a) Recognition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
relatel cash has actually been received by the Entity.

Transfers from the National Government Constituency Development fund (NG-CDI)
Transfers from the NG-CDF to the constituency are recoSnized when cash is received in the
Constituency account.

Proceeds finom Sale of Assets
Proceeds from disposal of assets are recognized as and when cash is received in the
constituency account.

Other receipts
These include Appropnanon-in-Aid and relates to receipts such as pnrceeds from sale of
tender documents, rent receipts, interest earned on bank balances, hire of
Ylant / f4uipment / F acilities, Un uti lized fu nds from PMCs amonS others.

Unutilized lltnds from PMCs.

All unutilized funds of the Pnrject Management Committee (PMC)are returned to the
constituency account. Unutilized funds from PMCs are recognised as other receipts
upon return to the constituency account.

22



C h u ka I gam b ango m be C o nstituen cy
National Government Constituencies D evelopm ent Fund (NGC D F)
Reports and Financial Statements for The Year Ended June 30, 2022

External Assistance
External assistance refers to grants and loans received from localrmultilateral and bilateral
development partners.ln the year under review there was no external assistance received.

b) RecqSnition of payments
The Entity recognises all payments when the event occurs and the related cash has actually
been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of tixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost
of acquisition and proceeds from disposal of these items are treated as payments and receipts
items respectively. Where an asset is acquired in a non-exchange transaction for nil or
nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for
purposes of ccrnsolidation. This summary is disclc.sed as an annexure to the financial
statements.

5. In-kind contributions
In-kind contributions are donations that are made to the constituency in the form of aclrtal goods
and/or services rather than in money or cash terms. These donations may include vehicles,
equipment or personnel services. Where the financialvalue received for in-kind contributions can
be reliably determined, the constituency includes such value in the statement of receipts and
payments both as receipts and as payments in equal and opposite amounts; otherwise, the
contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and
highly liquid investments with an onginal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at various commercial banks at the end of the financial year.

7. Accounb Receivable
For the purposes of these financial statements, Imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financialyear are
treated as receivables. This is in recognition of the government practice where the imprest payments
are recognized as payments when fully accounted for by the imprest or AIE holders. This is an
enhancement to the cash accounting policy. Other accounts receivables are disclosed in the frnancial
statements.
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8. Accounb Pay,able
For the purposes of these financial statements, Deposits Qrafuity and retentions) held on behalf of
third parties have been recognized on an accrual basis (as accounts payables). This is in recognition
of the government practice of retaining a portion of contracted services and works pending
fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity
earned on monthly is held on behalf of the employee andlater paid at the end of the contract period.
This is an enhancement to the cash accounting policy adopted by National Government
Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills
are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising fnrm contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the repoding period, they are recorded as 'memorandum' or'off-balance' items to provide a

sense of the overall net cash position of the entity at the end of the financi al year. When the pending
bills are finally settled, such payments are included in the Statement of Receipts andPayments in the
year in which the payments are made.

IO. Unutilized fund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financialyean These balances are available for use
in the subsequent financial year to fund projects approved in the respective prior financial years
consistentwithsec 6(2) andsecT(2) of NGCDF Act,2015

11. Budget
The buaget is developed on a comparable accounting basis (cash basis except for imprest which is
accounted for on an accrual trasis), the same accounts classification basis, and for thc same period as

the financial statements. Thc original budget was approvedby Parliament on 10th Julle 2027 for the
period 1't july 2O2l to SOthJune 2022 as required by law. Included in the adjustments are Cash book
opening balancerAlA generated during the year and constituency allocations not yet disbursed at the
beginning of the financial year.
A comparison of the actual performance against the comparable budget for the financial year under
review has been included in the financial statements.

12. Comparative ftgures
Where necessary, comparative figures for the previous frnancial year have been amended or
reconfigured to conform to the required changes in presentation.

I3. SubsequentEvents
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30thJune 2027.

14. Errcrs
Material prior period etrors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparatle amounts for prior period(s)
presented in which the ernrr occurredl or ii. If the ernrr occurred before the earliest prior period
presented, restating the openingbalances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.
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15. Related ParlyTransactions
The Entity regards a rclated party as a person or an entity with the ability to exert contnrl
individually or jointly, or to exercise significant influence over the Entity, or vice versa.

Xii. Notes to the Financial Statements

1. TRANSTERS TROM OITIET. GOVERNME{T ET.ITITIES

2. PROCEEDS TROM SALE OT ASSETS

Descriptlon 202t-2022 2020-2021

Receipts from NGCDF Board Kshs Kshs

AIE NO B 096913 19,000,000

AIE NO B 104870 67,067,772

AIE NO B 124504 9,000,000

AIE NO B L24914 8,s00,000

AIE NO B 119769 12,000,000

AIE NO B 128050 6,900,000

AIE NO B 132115 6,000,000

AIE NO B 128370 7,000,000

AIE NO B 126078 7,000,000

AIE NO B 125368 11,500,000

AIE NO so42723 12,000,000

AIE NO B 140514 2,000,000

AIE NO B 105161 12,000,000

AIE NO 33,000,000

AIE NO 34,000,000

AIE NO 16,000,000

AIE NO 17,000,000

AIE NO 14,000,000

AIE NO 15,000,000

AIE NO 18,000,000

AIE NO 10,828,879

t57,828,879 180,067,724

?nzt-2022 2020-2021
Kshs KEhs

Receipts from sale of Buildings oo 00

Receipts from the Sale of Vehicles and Transport Equipment oo 00

Receipts from sale of office and general equipment oo oo

Receipts from the Sale Plant Machinery and Equipment oo 00

Toilal oo oo

25



C h u ka lgam b ango m b e C o nstituen cy
National Government Constituencies D evelopm ent Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30, 2022

NOTESTO mE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

4. COMPENSATION OF EMPTOYEES

2021-2022 2020-2021

Kshs Kshs

lnterest Received 00 00

Rents 00 00

Receipts from sale of tender documents 00 00

Hire of plant/equipment/facilities 00 00

Unutilized funds from PMCs 00 00

Other Receipts Not Classified Elsewhere 00 00

Total 00 00

Description 2021-2022 2020-202L

NG-CDFC Basic staff salaries

Kshs

3,676,4O8

Kshs

2,869,932

Personal allowances paid as part of salary

House Allowance

Transport Allowance

Leave allowance

Gratuity to contractual employees 1,691,659 855,179

Employer Contributions Compulsory national social security
schemes 2L3,984 155,088

Other personnel payments 98,600 65,200

Total 5,690,651 3,945,40t0
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NOTES TO THE FINANCIAL STATEI,IENTS (Continued)

5. USE OF GOODS AND SERVICES

Description zo2t-2022 2020-202L

Kshs Kshs

Committee Expenses 2,821,900 1,556,O00

Utilities, supplies and services 2L,L52

Communication, supplies and services 161,388

Domestic travel and subsistence 136,800 155,800

Printing, advertising and information supplies &
services

318,300

Rentals of produced assets

Training expenses 1,599,500 498,000

Other commitee expenses 2,592,604

Hospitality supplies and services

lnsurance costs

Specialised materials and services

Office and general supplies and services 502,70C 1,197,39C

Fuel,oil & lubricants 1,100,00c 200,00c

Other operating expenses 36,008 30,953

Routine maintenance -vehicles and other transport
equipment

970,953
840,336

Routine maintenance -vehicles and other assets

Total to,o78,767 4,652,009
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NOTES TO ME FINANCULSTATEIVIENTS (CONtiNUCd)

6. TRANSFER TO OTHER GOVERNMENT UNITS

7. OTHER GRANTSAND OTHER PAYMENTS

Description 202L-2022 2020-202L

Kshs Kshs

Transfers to primary schools (see attached list)
67,300,000.00

s4,900,000.00

Transfers to secondary schools (see attached list) 15,100,000.00 19,3s0,000.00

Transfers to tertiary institutions (see attached list) 2,323,286.00

Transfer to Health lnstitution(see attached list) 9,225,000.00

TOTAL 84,723,286.00 93,475,000.(x,

Description 202t-2027.
2020-2021

Kshs Kshs

Bursary -Secondary school (see attached list)

Bursary -Tertiary institutions (see attached list)

29,007,500 14.580.600

16,291,500 18,391,750

Bursary-Special School(see attached list) 6,185,00C

Mocks & CAT(see attached list)

social security programmes NHIF(see attached
list)

5.400.000 6,479,000

Security projects(see attached list) 9,000,000 12,050,000

Roads

Sports projects(see attached list) 4.517,354 1,885,408

Environment projects(see attached list) 1.O41.778 2,125,004

Emergency Projects (specify)
8.650.000 5,972,882

Total 90,093,132 6L,48/.,U0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACqUtStTtON OF ASSETS

9. OTHER PAYMENTS

2021-2022 2020-202L

Kshs Kshs

Purchase of Buildings 00 00

Construction of Buildings 00 00

Refurbishment of Buildines 00 00

Purchase of Vehicles and Other Transport Equipment 00 00

Overhaul of Vehicles and Other Transport Equipment 00 00

Purchase of Household Ftrrniture and lnstitutional Equipment 00 00

Purchase of Office Furniture and General Equipment 00 4,062,758

Purchase of ICT Equipment, Software and Other ICT Assets 00 00

Purchase of Specialized Plant, Equipment and Machinery 00 00

Rehabilitation and Renovation of Plant, Machinery and Equip. 00 00

Acquisition of Land 00 00

Acquisition of lntangible Assets 00 00

Total 0 4,062,758

202L-2022 2020-202L

Kshs Kshs

Strategic plan

ICT Hub 16,400,000.00 3,000,000.00

Total 16,400,000.00 3,000,000.00
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2020-202LName of Bank, Account No. & currency 2021-2i22
KshsKshs

15926858 56,073,809Fomily Bonk

16.926.8s8 56,073,809Total

108: CASH lN HAND

00 00Location 1

00 00Location 2

00 00Location 3

Other Locations (specify)

00 00Total

[Provide cosh count certificotes for eoch]

NOTES TO T'HE ftNlttCAL STATEMENTS (Continued)
10:CASH BOOK BANK BAIINCE
10A: BANK ACCOUNTS CASH BOOK BANK BALANCE
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING !MPRESTS

12A. RETENTION

Retention as at 1st July (A) 00 00

Retention held during the year (B)

Closing Retention as at 30th June D= A+B-C

00 00

00 00

0000

12B. GRATUlTY

13. BALANCES BROUGHT FORWARD

IProvide short appropriote explonotions as necessory]

o000 00Nome ol Olficer ddlmmlw
00 00ddlmm/w 00Nome ol Officer

0000 00Total

202L-2022 . 2020-202L

KShs KShs

Gratuity as at lnJuly (A) 855179.20 00

Gratuity held during the year (B) 836479.8 855r.79.20

Gratuity paid during the Year (C) 1,691,659.00 00

Closing Gratuity as at 30th June D= A+B-C 00 855179.20

2021-2022
(1't Julv 20211

2020-2021
(13t July 2020)

Kshs Kshs

3ank accounts 56,073,80S 35.780.712

Sash in hand
lmorest

Total 56,073,809 35,780,712
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14. PRIOR YEAR ADJUSTMENTS

15 CHANGES IN ACCOUNTS RECEIVABLE - OUTSTANDING IMPREST'

16. CHANGES IN ACCOI.'NTS PAYABI.E _ DEPOSITS AT.ID RETET.ITIONS

.',, . .,;..: -

Batancri bfi
Ft 2ol1,l2D22as
perAudited
Financial '

statements..,..

Adjusted '' 
.

Balance'tb/f
?t.20201202L

Description of the eiior Kshi'

Bank account Balances 00 00 00

Cash in hand 00 00 00

Accounts Payables 00 00 00

Receivables 00 00 00

Others (specifyl 00 00 00

TOTAL 00 00 00

202i:2022: ',.,i.' . ,,2o2o:ibz1
](Shs KShs

Outstanding lmprest as at 1st July (A) 00 00

lmprest issued during the year (B) 00 00

lmprest surrendered during the Year (C) 00 00

closing accounts in account receivables D= A+B-C 00 00

Deposit and Retentions as at lstJuly (A)
855,L79.20

oo

Deposit and Retentions held during the year
- gratuity held (B) 836,479.80

855179.20

Deposit and Retentions paid during the Year
(c) 1,691,659.00

oo

closing account payable D= A*B-C oo 855179.20
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NOTES TO T,HE FINANCIAL STATEfuTEI{TS (Continued)

1 7. OTHEN. tMrcXTANT DISCI.oST.IRES

17.1: PENDING ACCOUNTS PAYABLE (SeeAnnex 1)

17.2: PENDING SIAIT PAYABIIS (Sce tuinex 2)

I7.3: LJNUTILIZED Ft ND (See Annex 3)

Construction of buildings
Witi,ti-\IliS.r,.1lY;ffi #

oo oo
oo ooConstruction of civil works
oo 00Supply ofgoods
oo o0Supply of services

oo 00

oo ooNGCDFC Staff
oo o0Others (Staff Gratuitfi
00 oo

823,476Compensation of employees 93O,345
6,249,O34Use ofgoods and services 2rg60rg69

37,972,703
Amounts due to other
Government entities (see

attached list)
14,1961536

t 7,818,666 35,202,759
Amounts due to other grants
and other transfers (see

attached list)
20,OOOAcquisition of assets

3,9o2,42O 15,762,42OOthers (specify
10,787,O53Funds pending approval 712601000l

46r968i8S6 106,755,785
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NOTES TO THE ITNANCIAL STATEMENTS (Continued)

17.4: PtvtC account balanccs (Scc Annex 5)

2021-2022 2020-2021
Kshs KEhr

PMC account balances (see attached list) 61443,256 567,029

614431256 567,O29
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Ar.INtX 5 -pMC BANK BAIANCES AS AT SonIL,NE 2022

PM BANK ACOI,.,NTNUMBER
BANK

BAIANCE.
2021/2022

Bent Brlrtrcc-
20zo/2021

WUKI PRIMARYSCHOOLNG.
CDF

FAMILY BANK t{000006107 o

THUITA ASSISTANT CHIET OITICE
NG-CDT

TAMILY BANK 54000009062 290.8

XATHIGIRIRIM ruBLIC SOCIAL
HALL NG.CDT

TAMILY BANK 5400000E972 179.6

KI.ANGONDU CHIEF OITICI NG-
CDF

FAMILY BANK 540000089,13 25.2

IBIRIGA MIXID DAY SECONDARY
SCHOOL NG CDF

TAMITY BANI( 54000008657 I,0oo.oo

MAKAMBANI DAY SECONDARY
SCHOOL NG-CDF

FAMILY BANK 54000@EE21 1,5OOlr3.4O

GMARIM LOCATION CHIETS
OMCE.NG CDI TAMILY BANK 540000089{9 6.6

IKAWA PRIMARY SCHOOL NG-
cDr FAMILY BANK 5,1000@8981 1.2

RUKINDU ECDI CENTRE IJNDER
KATHIGIRIRIM

TAMILY BANK 5,rcO0009042 71,191.60

MAABI PRIMARY SCHOOL NG
CDF

EAMILY BANK S4(X)OOGTOTS 1,840.0o

PCEA REV CAROL NTUNTUNI
PRIMARY SCHOOL NG-CDT TAMIIY BANK 5400000E969 1,350.40

NJURI HIGH SCHOOL NG-CDF TAMILY BANK s40000086s2 500,ooo.oo

ERIAM PRE.PRIMARY SCHOOL
NG-CDF

FAMILY BANK s{ooooo8970 526.2

KAMUGUONGO PRIMARY
SCHOOL NG-CDI TAMIIY BANK s{OOOOOESll 1,16t.20

MAABI PRIMARY SCHOOL NG.
CDF

FAMILY BANK S,lOOO(ngOZS l,84O.OO

KIEREM SECONDARY SCHOOL
NG.CDT

TAMILY FANK 54000008s21 285.6

MAKAT{YANGA ASSISTANCI CHIET
OINCE NG.CDT

FAMILY BANK 54000008302 2,9O8.OO

KIRXGE SECONDARY SCHOOL NG-
cDr FAMILY BANK 54000008169 50o,54O.0O

CHUKA TECHNICAL &
VOCATIONAL COLLEGE N,G CDF

PAMILY BANK 54000008049 656.8

Kf,NYA MEDICAL TRAIMNG
COLLEGD - CHUKA CAMPUS NG.
CDT

FAMILY BANK 54000005749 l,l 73,300.30

CHUKA ICT HUB & RESOURCE
CENTRE.NG CDT

FAMILY BANK 540000ro8E5 0

MWONGE DOS OFTICE NG-CDF FAMILY BANK 54o00006E68 949,E96.40

MUKUUNI BOYS HIGH SCHOOL
NG-CDF

FAMILY BANX 54000007148 230,50O.00

PCEA KAANWA SIC SCHOOL. NG
CDP

TAMILY BANK ${oooolo9s8 o

TWAMIKUA SECONDARY SCHOOL
NG-CDP

TAMIIY BANK 51W5772 249.4

MAKAMBANI DAY SECONDARY
SCHOOL NG-CDF FAMILY BANK 5,looooo8821 t,5oo2,13.4O

NG-CDF SPORIS PMC TAMITY BANK 54000005399 0 r2-994

KARANGE PRIMARY SCHOOL FAMILY BANK 54000006894 96r.6

MUKUTHUKU PRIMARY SCHOOLL FAMILY BANK 54000008253 420.4

MBARAGA PRIMARYSCHOOL TAMILY BANK 5400000573s 484
484

KABURURU PRIMARY SCHOOL FAMILY BANK 54000005769 575.2

KIAMUCHII PRIMARY SCHOOL FAMITY BANX o54000006393 297.2
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NKIO PRIMARYSCHOOL TAIiIILY SCHOOL 54000007494

!

174
174

2711.6 2-tt2KANDEGA PRIMARY SCHOOL FAMILY BANK 5400000691 7

21.6 22NTTIIMA PRIMARY SCHOOL TAMILY BANX 54000006909

66
DEB KARAMANI PRY SCHOOLNG
CDF

Equity bank 021 o29 745 7427

176
KAMUTIRJA PRYSCHOOL NG _
CDF Family bank o54 00000 6874

505Sidian bank ol0 160 30000 542GACUURI PRY SCHOOL NG - CDT

7-853Equity bank o21 026 E64 61 79CI,AGAKUU PRY SCHOOL NG -
cDr

I.I6I0s4 00000 831 lKAMUGUONGO PRY SCHOOL NG
- cDt Family bank

595
KITHANGANI ASST CHIEI OITICI
NG - CDT

Sidian bank 0ro 160 30000 912

5
NTHAMBO ASST CHIITOMICE NG
. CDT

Sidian bank 0r0 160 30000 682

1.6@
KAANWA TOWNSHIP PRY
SCHOOL NG - CDT

Equity bank o2t 026 903 2711

735
MAKAWANI HIGH SCHOOL NG -
CDF

Sidian bank 0I0 160 30000 522

o21 026 536 281 9GTTOGOTO PRY SCHOOL NG -
cDt Equity bank

25
MUGIRJRWA ASST CHIIT NG -
CDF

Sidian bank 0r0 160 3@oo942

02r o27 945 7631 t9.91{
KATHAGARA TRY SCHOOL NG .
cDt Equity bank

505KAARANI PRY SCHOOL NG - CDF Sidian bank oto r60 30000 512

010 r60 30000 402
3.845MCK KI-ANGIRI SECONDARY PMC Sidian bank

ozt 026 470 3192 oGATITUNI PRY SCHOOL NG _ CDF Equity bank

ozt 026 s36 2959
896EAPC IRUMA PR.Y SCHOOL CDT &uitybank

5Equity bank o21 027 945 7943PCEA WERU PRY SCHOOL NG .
cDr

500-5IOoro 160 30000 392KIANGONDU DAY/BOARDING
PRY SCH PMC

Sidian bank

950Family bank o54 00000 7664KI,ANTHANGA PRIMARY SCHL NG
- cDr

620ozt o27 945 8250KAMBANDI PT,Y SCHOOL NG -
cDr Equity b3nk

414Family bank os4 ooo@ s733NKOBORI PRY SCHOOL NG _ CDT

420family bank o54 00000 8253MUKUTHUKU PRY SCHOOL NG .
cDr

Equity bank ozt 026 s36 2r80KAA4UCHIRU PRY SCHOOL

25Equity bank ozto27 1498672KATTIIGUNI PRY SCHOOL NG -
cDr

l5Sidian bank 0ro 160 3@o0 472sT PAUL i{AINA PRYSCHOOL

3Sidian bank oro r60 30000 762MARIANI PRY SCHOOL NG - CDF

494Sidian bank olo 160 30000922MUIRU ASST CHIET OITICE NG -
CDF

s30Equity bank ozt 026 242 8tt3MANDUGO PRIMARY SCHOOT NG
- cDr

260
NKIO SECONDARY SCHOOL NG .
CDF Sidian bank o10 160 30000 642

291
KI,AMUCHII PRY SCHOOL NG .
cDr tamily bank os4 00000 6393

6so
KAGAANI PRIMARY SCHOOL NG
CDT

Equity bank ozt o27 252 4776

5Sidian bank or0 16030000802KAJUKT SEC SCHOOL NG - CDF
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KABURURU PRY SCHOOL NG - Iamily bank 054 00000 5764

o54 00000 7494
174NKIO PRY SCHOOL NG - CDT tamily bank

o10 160 30000 842MWXI\,EU PRY SCHOOL NG - CDT Sidian bank

273
KITHUNGURJ PRY SCHOOL NG
CDF

Equify bank o21 027 149 8534

76KAANWA PRY SCHOOL NG - CDF Equity bank ozt 026 s36 2883

1.I51[quity bank 027 027 r39 7r91KAGERA PRIMARY SCHOOT NG .
CDF

054 00000 6917 2,t12KANDEGA PRY SCHOOL NG - CDF Family bank

734COUNTY DCI OFNCE NG - CDT tamily bank 0s4 00000 6825

38
NTUMBARA PRY SCHOOL NG -
cDr Equity bank o2r o27 135 2507

180KIUNGUNI PR,Y SCHOOL NG - CDT Equity bank ozto27 I3966r4

170Sidian bank 010 160 30000 72KERICHO PRY SCHOOL NG _ CDT

os4 00000 6909 ?,NTHIMA PRY SCHOOL NG - CDF Family bank

0r0 160 30000 932 235IBIRIGA PRY SCHL NG _ CDT

1.775NTHAMBO PRY SCHOOL NG _ CDF

Sidian bank

Srdian bank o10 160 30000 672

312IRIJKU PRY SCHOOL NG - CDT Equity bank o2t o27 t39 6577

t37KAIRINI PRY SCHOOT NG - CDF Equity bank ozt o27 376 2406

98
MBOGONI ASST CHIEF OFHCE NG
- CDF

Equity bank ozt o27 945 7499

60Sidian bank 0106030000 462KK MWf,NDWA PRY SCHOOL NG .
CDF

6-443-255.70 567-O29TOTAL
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