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l. Acronyms and Glossary of Terms

Annual Re

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

Board of Management

County Education Board

International Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Public Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education
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2, Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are govemed under the Basic Education Act,

2013. It is in EmbuCounty Mbeere Sub-County'

The school was registered in January/1986 under registration number 14530000477 and is

currently categorized as an Extra County public school established, owned or operated by the

Government.

The school is a boarding school and had 305 numbers of students as at 30th June 2023 It has 2

streams and I 8 teachers of which no teachers are employed by the School Board of Management'

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act.

20131is composed of the following members:

2st0412022ChairmanFrancisco MunyiI

2510412022Sec - Princi alGeorge Mbijiwe2

2510412022MemberAgnes KariukiJ

2510412022Member4 Jacob Muriuki
2510412022Member) Monica N
2510412022Member6 Silas Ndwi N lru
2510412022MemberMichael N a a

CEBMember - RCris ausN a8 2510412022

25t0412022TeachersMember R9 ihMwakisha S

25104120223 Members - S onsorl0 Naomi N lru
2st0412022Member - Communi11 Ciara oN a

25t0412022ial NeedsMemberSt2 Faustine N a

25t0412022Re StudentsJoseph Jimoit3

2

oki

7
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The functions of the School Board of Management are to:

- Promote the best interests of the School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.
- Ensure and assure the provision ofproper and adequate facilities for the School.
- Manage the School's affairs in accordance with the rules and regulations goveming

occupational safety and health.
- Advise the county Education Board on the staffing needs ofthe School.
- Determine cases of pupils' discipline and make reports to the CEB.
- Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

- Administer and manage the resources of the School.
- Receive, collect and account for any funds accruing to the institution in accordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the public Finance
Management Act,2012 and the Fourth Schedule per 2l and 23 of the Basic Education
Act,20l3.

(c) Committees of the Board

Executive Committee Francisco rnunyi
George Mbijiwe
Jacob Muriuki
Agnes Kariuki

Chairmam
Secretary
Member
Member

3 out of3

') Audit Committee George Mbijiwe

John Mwaruvie

Monica Njoka

Francisco Munyi

Crispus Nyaga

Chairman

Secretary

Member

Member

Member

3out of 3

3 Finance,procurement and
general purposes
Committee

Jacob Muriuki

George Mbijiwe

Agnes Kariuki

Chairman

Secretary

Member

.,

I

I

I

I

I

I
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Francisco Munyi Member

Academic Committee Jacob Muriuki

Naomi Njiru

Mwakisha Syukih

Naomi Njiru

Chairman

Secretary

Member

Member

3 out of3

5 Development Committee Crispus Nyaga

Francisco Munyi

Naomi Njiru

Michael Nyaga

Mwakisha Syukih

Chairman

Secretary

Member

Member

Member

3 out of3

6 Discipline and welfare
Committee

Naomi Njiru

Crispus Nyaga

Mwakisha Syukih

Monica Njoka

Member

Member

Member

Member

3 out of3

7 Adhoc Committee (if any

during the year)
Jacob Muriuki

Crispus Nyaga

Agnes Kaiuki

George mbijiwe

Member

Member

Member

Membber

3out of 3

4

I

4
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(d) School operation Management

For the financial year ended 30th June 2023 the School day-to-day management was under thr
following persons:

(e) Schools contacts

1663-60100, Embu
gangarasecondary@yahoo. com

(f) School Bankers

Provide details ofthe school bankers

Name of Bank - KCB
Branch - Embu
Postal Address. 1663 -60100 -Embu
l. School Main Account -1102844276
2. Operation Account - 1102844012
3.Tuition Account - I102840165
4. Infrastructute Account-l 2 57 378082

5. M pesa Pay Bill 522123 Account -38819k-KCB Embu Branch

(g) Independent Auditors

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

Post Office Box
E-mail:

I Principal Samuel Karu LI TSC No.347402

PrinciDe u I Felister Kariuki TSC No.304228
3 Ma aret N I ID No.9063818

5

Ref: nation Name Identification

2

Account Clerk
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3 Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

Total Financial Performance

10,000,000

5,000,000

a Total Performance

(s,000,000)

(10,000,000)

6

Financial Performance - Deficits and/or Surpluses 3 Yerr Trend

Account

School Fund Opcration
Infrastructur
e Irarm c'D[.'

Year

2021 7,495,460 340.746 (486,125) 7.350.08 |

2022 (t ,047,472) (3, 105,054) (2,789,497) (6,942.023\

2023 (3.372,238) 254.583 301.021 (2.816.633 )

'fotal 3.075,750 (2.509.725) (2,97 4,60t) (2.408.576)

Total
Performance

Year

202 I 7.350.081

2022 (6,942,023)

2023 (2,816,633)

Tuition Total
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Capilation grants from the Ministry of Educationfor the last three years

A three-year overview ofgrowth ofother income(s) earned by the school

CAPITATION GRANT -3 Yr Trend

Account
Tuition eratlon TOTAL

202t 509 709 3 05.577 3 7ts 286
I 093,899 4,824,778 5,9t8,677

2023 829.296 3,686.3 55 4,515,652
Total 2,432,904 r I ,716.7 t0 14,t49.6t4

-tifit

Growth of Other lncomes -3 Yr Tren d

lncome Source
School Fu nd Farm lnfrastructur€ ( l) ll Total

},EAR

18,053,820 18.053.820

2022 25,293,492 25,293,492

2023 15.959,570 15,959.570

'l'otal 59 306.882 59.306.882

Total Other Income -3
Yr Trend

18,053.820

2022 25,293,492

2023 I 5.959.570

7

Year

CAPITATION GRANT -3 yr Trend

40,000,000

20,000,000 tr- I-
2,O2t 2,022

r Account operation

Year

Account Tuition

2,023 Total

! Account TOTAL

2o2t

Year

2021
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Total Other lncome -3 Yr Trend

r Total other lncome -3 Yr Trend

25

18 15

I n') 3

Expenditure -3Yr Trend

School
Fund Opera tio n Farm

Infrastruct
ur€ CDF Yr Total

YEAR

2o2t 10.558,360 2.864.831 995,834 l,l.4 t 9.025

2022 26,340,964 7,929,832 3.883.396 38. r 54.:92

2023 19,33 I,808 3.431.172 528,27 5 21.291.855

'l otal 56.23t,132 t 4,226.435 5.407.505 15.865.072

A three-year overview ofgrowth in expenditure ofthe school

Total Expenditure -3 Yr Trend

40,000,000

30,000,000

20,000,000

10,000,000

r Total Expenciituie -- Yr

Trend

)

Total Expenditure -3 Yr
Trend

Year

2021 14,4 19,025

2022 38, r 54, 192

2023 23,291,85 5

2,027 2,022 2,023

2,027 ', r\1')

Tuition



Gangara Sec ondary School
Annual Report and Financial Statements For the year ended 30th June 2023

School
Fund Operation '[u ition Farm lnfrastructure CDF

Yea r 2021 Dcbtors 34,78t,494

Creditors 9,892.919 299.206 r.708.945

2022 Dcbtors 36,578.249

Creditors 12,553, l l6 3,394,945 4,497,845

202J 3 1,023,53 5

Creditors 10,397,696 3.394.945 4,267.845

Total Dcbtors t02,383.277

Creditors 32,843,731 7,089.096 't0,474,634

Movemenl ofdebtors and creditors ofthe school over the lasr three years

Debts and Creditors -3Yr Trend

Account

Yr Total

34.781.49t

I I .901.07(

36.578 21<_

20.145.90(

3 r.023.53:

18.060.4ti(

r 02.383.2;

50..107.46 |

40,000,000

35,000,000

30,000,000

25,000,000

20,000,000

15,000,000

10,000,000

5,000,000

r Debtors

r Creditors

year 2,027 2,022 2,023

b) Teacher Student ratio

Debtors Creditors
ycar

2021 34,78 t.494 1t,901,070

2022 36,s78,249 20.445,906

202J 3 1,023,535 18,060.486

IIrI

Ratio of students to Teachers
Totalenrolment 305
Total No of Teachers 18
Students : Teachers ratio

No of teachers recruited in the r

Teachers Turnover

()

Debtors

I iL7
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No of teachers transferred outwards in the al
2

No of teachers transferred inwards in the ar

c) Mean score in the 2022 KCSE

Number of CANDIDA'IES

Year

2020 I l3

2021 ll9
2022 107

Number of CANDIDATES

r Number of CANDIDATES

2020 2027 2022

Mean Scores -3 Yr'Irend

mentTeachers Em

15No of teachers re uired CBE

16

lus No of teachers before BoM teachers

No of teachers em d TSC

Sh o rta e / Surp

No of teachers em ed BOMI

Net Shortage / Sur lus No of teachers

Ilstud
Co
m

rUS
C

French/C
ERM

Aggregat
c

MAT
H

EN
G

KIS
Blo

Che
m Phv

GE
o

HIS
T CRII

Agri
c

YEA
R

2020 3.31 5.20 4.95 3.24 2.62 4.00 8.28 7.59 7.95 5.28 5.65 5.2 8

202 t
2.95 1.50 5.32 3.05 2.43 4.24 9.14 8.93 7.67

I l.l
9 5.4 3

2022 2.74 4.58 5.58 3. l5 2.31 2.47 6.73 6.08 6.00 6.40 2.80 4..11

l0

Net inflow of teachers

d) Number of Candidates in the 2022 KCSE:
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Aver
age

5.05

Mean Scores -3 Yr

Trend- by agg Mean

r TI ar
YEA R

e) Capacify ofthe school

2020 2027 2022

r 2022 i Aggregate

C ac il. Anal sls

AVERAGE

NO OF STREAMS

per class

Teachers'CBE (No of
teachers required as per
curriculum offered by the

school)

Required No of NTS

given the NO OF

STREAMS per class

2 18 9

Shortage of
classrooms
cquivalcnt to:

5

Number 8 3

classroom(s)

Shortage of
laboratory
facilities
cquivslent to:Number

Laboratorics

(llassrrrrrls

l,rbornkrrics

Urlt of
lllfrsslruclurc
mcriorcmttrl

( 0mmenr-lndic{tc ifErp lg
-\:crr criticrl. ( lrilicrl or

\01 !(, (riticsl lticli r!
rppruprirlc)

Ou$ntily ()[
lnfrrslructurc
!Yrilsblc todov

Qurntily of
infrrrarlrclurc rcqIircd

lllfi'aslructura
gnP

llrfrllslructur
e llPt:

\,rr!.
('riticI

I

\ot
('rltico

I

(lrltico
I

11

r -T

T
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Shorragc of toilet
fscility cquivalent
to:

Number 20
20

toilet doors

Shortage of
office facilities
cquivalent t0:

(2)

offices

3

Shortagc of
dining fecilities
equivalcnt to:

l() I

students not
seat€d

301
Numbcr of

students well
scated

Shortage of
library fEcilities
equivalent to:

r50

students not
secatcd

200350
Number of

students well
seated

200

deckcr beds

200
Number of

Dccker Beds

well-spoced

Shortsge of
staftoom space
equivalent to:

lll

teachen not
properly seated

Numbcr of
teachcrs well

scated

Shortage of
boardroom spacr
equivalent to:

25

BOM members

not properly
seated

25
Number of BOM

members well
seated

Shortage of
texlbooks
equivalent to

% of text books

II

li)ilct l)oort

Ofncca

Dirring llrll

Librrrl

Dorllritori(r

Staffi'(xrm

llorrdr'(rorI

'l crtb(,oks

t2

Number I

Shonagc of
dormitory
facilitics
equivalent tro:

t8

Avcragc
students -to-
Course books

rali0
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required

Adequacy ADEQUATE

Occassional /
frequent shortage
ofpower
attributed to

Adcquacy ADEQUATE

Occassional /
frequent shortage
ofwater
anributed
to... ... ......?

Shortagc ofstoff
housing facilities
equivalent to:

(8)

No of stall
properly housed

2 t0

staff not housed

li tr..

lA'o t€r

Smff
houring

nil

nil

f) Development projects carried out by the school:

nil

School Principal

nil nil nil nil

nil nil nil nil nil
nil nil nil nil nil nil
nil nil nil nil nil nil
nil nil nil nil nil nil
nil nil nil nil nil

r3

l:lr(tricit!

ffir*
'ff,,,,M,r",

8I
P.

sro^,

, ,,, -, ,1 . ''/.\1F/\

nil
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4. Statement of School Management Responsibitify

Section 8 I ( 1) of the Public Finance Management Act, 2}lZrequires that, at the end of each financial
year, each National Govemment School shall prepare financial statements in respect of that scliool.
Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prescribed by the Public Sector Accounting Standards Board
(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public
institution of basic education to be keep all proper books and records of accounts of the income,
expenditure and assets of the institution.

The Board of Managemenl of Gangara Secondary School accepts responsibility for the schocl's
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in accordance with Intemational Public Sector Accounting
Standards (IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30ft June, 2023, and ofthe
school's financial position as at that date.

Name : Fr:l cisco Munyi
Designation: Chairman, School Board of Management

Datet )+>l4l*-",tL

N

ilrL
...............]llJ,lq
ame: Samuel Karrl

t,
F.n-^t"*""""""""
gu

ol Principal& Secretary to Board of Manag

:z-''lL
il ? 0 APR 1016

Designation:_ Schg

Date: Z'-\ Ql

Namc: rgaret Ngugi

Designation: Accountclerk

Date:2.$41l*ez-L

t4

|.:,

:i
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REPUBLIC OF KENYA
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Ltaa tnx r,.,tu,t.h|tuREPUALrc OF XEXYA

REPORT OF THE AUDITOR-GENERAL ON GANGARA SECONDARY SCHOOL FOR
THE YEAR ENDED 30 JUNE, 2023 - EMBU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements:

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose, and;

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying IPSAS financial statements of Gangara Secondary
School set out on pages 16 to 34, which comprise of the statement of assets and liabilities
as at 30 June, 2023, and the statement of receipts and payments, statement of cash flows

Report of the Auditor-General on Gongara Secondary Schoolfor lhe year ended 30 June, 2023 - Embu County

HEADOUARTERS
Anniversary Towers

Monrovia Street
P.O Box 3oo84-ooeoo

NAIROBI



and statement of budgeted versus actual amounts for the year then ended and a summary
of significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which to the best of
my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Gangara Secondary School as at 30 June, 2023, and
of its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the Basic
Education Act, 2013 and the Public Finance Management Act, 20'12.

Basis for Qualified Opinion

1. Variances in the Financial Statements

During the audit, differences were noted between figures in the financial statements and
supporting ledgers as detailed below;

ln the circumstances, the accuracy and completeness of the above balances included in

these financial statements could not be confirmed.

2. Unsupported Short-Term lnvestments

The statement of assets and liabilities reflects short-term investments balance of
Kshs.64,228 which was not supported by a ledger, investment certiflcates, statements, or
any other relevant documentation. Further, Management did not disclose any interest
accrued or earned from the investments during the year under review.

ln the circumstances, the existence, accuracy, completeness and valuation of the short-
term investments balance of Kshs.64,228 could not be confirmed.

3. Unsupported and Long Outstanding Accounts Receivables

The statement of financial assets and liabilities reflects accounts receivables balance of
Kshs.34,561,974 as disclosed in Note 13 to the financialstatements. However, supporting
schedules and detailed ageing analysis were not provided for audit review.

Report of the Auditor-General on Gangora Secondory School for the year ended 30 June, 2023 - Embu Counq,
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S/No. Description

Amount in the
Financial

Statements
(Kshs.)

Amount in
the Ledger

(Kshs.)
Variance

(Kshs.)
1 Accounts Payables 23,039,795 11,321,969 (11,717,826)

2 Payments for School Fund 19,331,808 23,595,853 4,264,045
3 Payments for Tuition 528,275 355,401 (172,874)
4 Payments for Operations 3,431,772 3,270,932 (160,840)
5 Capitation Grants for

Operations
3,686,355 3,640,088 (46,267)

6 School Fund lncome 15,860,205 16,938,646 1,078,441



Further, included in the balance, are accounts receivables balance of Kshs.33,229,541
which had been outstanding for more than two (2) years and for which detailed age
analysis had not been done. Management did not provide recovery strategies for the long
outstanding debts resulting in doubting Management's commitments in recovery efforts.

ln the circumstances, the accuracy and completeness of the accounts receivables
balance of Kshs.34,561,974 could not be confirmed.

4. lncorrect Opening Balances

Review of the financial statements revealed that the opening balances were captured
incorrectly resulting in variances as detailed below;

Item

Financial
Statements

2022t2023
(Kshs.)

Financia!
Statements

2021t2022
(Kshs.)

Variance
(Kshs.)

Parents Contributions-School Fund
lncome 24,652,166 21,303,458 3,348,708
Payment for Operation 7,929,832 4,590,093 3,339,739
Parents for Tuition 3,883,396 223,996 3,659,400
Board ing/Lunch Payments 26,340,964 21,847,625 4,493,339
Accounts Receivables 36,539,449 33,190,741 3,348,708
Accounts Payables 21,184,992 9,692,514 11,492,478

ln the circumstances, the accuracy and completeness of the above balances included in
these financial statements could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Gangara Secondary School Management
in accordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.24,006,188 and Kshs.S,493,812 respectively,
resulting in under-funding of Kshs.1 8,512,376 or 77o/o of the budget. Similarly, the School
spent an amount of Kshs.20,472,191 against actual receipts of Kshs.5,493,812 resulting
in an over-utilization of Kshs.14,978,379 or 273o/o of actual receipts.

The underfunding may have affected the planned activities and may have impacted
negatively on service delivery to the school.

Report of the Auditor-General on Gangara Secondary Schoolfor the year ended 30 June, 2023 - Embu County

3



My opinion is not modified in respect of this matter.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on page 3 to 14 which
comprise of Key School lnformation and Management, Summary Report of Performance
of the School and the Statement of School Management Responsibility. The Other
lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the school's IPSAS financial statements, my responsibility
is to read the Other lnformation and in doing so, consider whether the Other lnformation
is materially inconsistent with the financial statements or my knowledge obtained in the
audit or othenrvise appears to be materially misstated. lf based on the work I have
performed, I conclude that there is a material misstatement of this Other lnformation, I am
required to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Transfer lnfrastructure Funds from Operations Account

Note 2 to the financial statements reflects capital grants for operations amount of
Kshs.3,686,355. lncluded in the amount is Kshs.1 ,214,000 in respect of infrastructure
grants which were to be transferred to infrastructure bank account for maintenance and
improvement of the school's facilities. However, the School did not transfer the funds to
infrastructure account as at the end of 30 June, 2024. This was contrary to The Ministry
of Education Circular Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed that
infrastructure grants as well as maintenance and improvement funds should be
transferred to the school infrastructure account fifteen (15) days upon receipt of the funds
in the operations account.

Report of the Auditor-General on Gangara Secondary School for lhe year ended 30 June, 202 3 - Embu County
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The statement of receipts and payment reflects payments for operations and school fund
amounts of Kshs.3,431,772 and Kshs.19,331,808 respectively. lncluded in the amounts
is Kshs.473,500 transferred to Kenya Secondary School Heads Association (KESSHA).
However, KESSHA is a welfare organization that draws its membership from School
Principals only. The organization is not defined in Government funding system and there
is no assurance that it has implemented effective, efficient, and transparent financial
management and internal control systems to manage the funds transferred by schools.

ln the circumstances, value for money of the amount transferred to KESSHA of
Kshs.473,500 could not be confirmed.

3. Failure to Sign ProfessionalOpinion

Review of the procurement process for good, services, works and consultancies revealed
that professional opinion was not issued for all the procurements carried during the
financial year. This contravened the provision of Regulation 79 (1) of the Public
Procurement and Asset Disposal Regulations, 2020 which states that, upon receipt of the
evaluation report and professional opinion, the accounting officer shall take into account
the contents of the professional opinion and shall within a day, in writing approve award
to the successful tenderer.

The School did not have an established procurement function managed by qualified
procurement professional as required under Section a7Q) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.

5. Long Outstanding Accounts Payables

The statement of assets and liabilities reflects accounts payables balance of
Kshs.23,039,795 as disclosed in Note 14 to the financial statements. lncluded in the
balance are trade payables balance of Kshs.9,123,937 which have been outstanding for
more than three (3) years. The outstanding payables for the three (3) years ought to have
formed the first charge and been settled in the subsequent year following their
occurrence. This was contrary to Regulation a2 () (a) of the Public Finance Management
(National Government) Regulations, 2015 which states that, 'service payments shall be
a first charge on the Consolidated Fund and the Accounting Officer shall ensure this is
done to the extent possible that the government does not default on debt obligations.

ln the circumstances, Management was in breach of the law.
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ln the circumstances, Management was in breach of the law.

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

ln the circumstances, Management was in breach of the law.

4. Lack of a Functional Procurement Unit



6. Presentation and Disclosure in the Financial Statements

Review of the financial statements revealed the following anomalies,

i) The financial statements are wrongly paginated.

ii) The names of school management were not indicated despite being in place
during the year.

iii) The guideline under part 1 should be removed and the ratio of teacher students
should be corrected to read 1:17.

iv) ln the summary report of performance of the school, the financial year should be
202112022 and not 202212023.

ln the circumstances, the financial statements do not comply with the reporting template
issued by the Public Sector Accounting Standards Board.

7. Underfunding of Capitation Grants and Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
operations all totalling to Kshs.4,515,651. Comparison of data from National Education
Management and information System (NEMIS) with records from the school revealed that
during the year, NEMIS and enrolment in the School had a variance of ninety eighty (98)
students, resulting in an underfunding of the school by an amount of Kshs.607,443. This
was contrary to the Ministry of Education Circular MOE.HQS/311313 on implementation of
Free Day Secondary Education (FDSE) which requires all learners be registered in
NEMIS and the principals to ensure their records are accurate.

ln the circumstances, the under-funding of the School may have affected service delivery
to the school.

8. lrregular Spending of Revenue at Source

Note 3 to the financial statements reflects parents' contribution income amount of
Kshs.15,860,205. However, review of the general ledgers and issued receipts revealed
that cash collections of Kshs.2,085,515 was utilized directly at source prior to banking.
This practice indicates that a significant portion of revenue collected was not subjected to
the established banking and expenditure control processes. This was contrary to
Regulation 64(4) of the Public Finance Management (National Government) Regulations,
2015 which requires all collected shall be paid into the designated account of the national
government, and shall not be used by any public officer in any manner between the time
of receipts and payments into the bank except as provided by law.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

Report of the Auditor-General on Gangara Secondary School for the year ended 30 June, 2023 - Embu County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of an lnternal Audit Function

During the year under review the School did not have internal audit function. As a result,
no audits were carried out in any of the school's activities and departments resulting to
lack of independent oversight and potential exposure to financial, operational and
compliance risks.

ln the circumstances, errors and omissions leading to inaccuracies and exposure to other
risks may not be well detected without an internal audit function.

2. Weak Controls over Student Fees Management

The statement of receipts and payments reflects parents' contribution income amount of
Kshs.15,860,205. However, review of the revenue management process revealed lack of
standardized procedures for recognition and valuation of fees paid in kind and lack of
segregation of duties in fees collection, recording, banking and reconciliation. Further,
there was lack of clear procedures for voiding transactions, increasing the risk of
manipulation as well as lack of data backup mechanisms for student data and financial
records.

ln the circumstances, the existence of effective mechanisms for students fee
management could not be confirmed.

3. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.39,820,000 which includes land with a value of Kshs.5,500,000 and motor vehicles
valued at Kshs.6,500,000. However, ownership documents for both assets were not
provided for audit review.

ln the circumstances, the existence and safe custody of the assets could not be
confirmed.

4. Weakness in the Operation of Board of Management

Review of cash book and minutes of the board revealed that the board of management
met twice during the year under review while the established committees of audit, finance,
procurement and general purposes, academic, development and discipline and welfare

Report of the Auditor-General on Gangara Secondary Schoolfor the year ended 30 June, 2023 - Embu County
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did not prepare minutes of meeting as well as signing attendance register for meetings
held.

ln the circumstances, the effectiveness of internal controls, effective governance and
systems of risk management could not be confirmed.

5. Lack of an Approved ICT Policy and Risk Management Policy

Review of the School's information system revealed that the School does not have an
approved ICT policy and procedures in place to guide ICT operations, data management,
system access, security controls, and disaster recovery. ln addition, the School lacks a
formal risk management policy to identify, assess, mitigate, and monitor organizational
risks. The absence of these policies and manuals presented weak controls over ICT and
risk management activities.

ln the circumstances, effectiveness of controls over ICT and risk management activities
and related mitigations could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Accrual
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Report of the Auditor-General on Gangara Secondary School for the year ended 30 June, 2023 - Embu County
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Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ol lhe
Constitution.

FCPA CBS
AUDITOR-GENERAL

Nairobi

20 May,2026
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.
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6. Statement of Receipts and Payments for the Year Ended 30th June 2023

The school financial statements were approved on 2026 and signed by

Name: ICIhfAA YV,nJ"o Name:
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Name:
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Date:
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aj[r 
J

a-t

RECEIPTS

r,093,899829,296
ICovernment grants for Tuition

4,824,7'78
2

3,686,355Government grants for Operation

24,652,t66
.l 15,860,205school fund income

64t,326
5

99,365Miscellaneous Income

Proceeds from borrowings
31,212,16920,415,222TOTAL RECEIPTS

PAYMENTS

3,883,396s28,275
6Payments for Tuition

'1,929,8323,43t,772
7Payments for operations

26,340,96419,331,808
9Boarding and/or Lunch school fund

23,291,855TOTAL PAYMENTS 38,154,192

(6,942,023)(2,816,633)DEFICIT/SURPLUS
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7. Statement of Assets and Liabilities as at 30th June 2023

i'he school's financial statements were approved on 2026 and signed by

l..Jj*=o-"q[55pux
Name: R'. i\l..-(,"o Name:
School PrincipaU Secretary to n/t eebfi-Z-eT N Ar^ \1
BOM Account clerk

Name:
el**+-L
Chair BOM

Dater

&\l.Y
-Ae(>-6-4 Date: 2-$l L+lo-zl

PR
sT. Er:1Al

r rrr 1- f E, A L

( 'lbol - tiu ll

.. DATE:

H

Financial Assets

Cash and cash uivalents

Bank balances l0 354 964
Cash balances ll 60r 1758
Short term investments t2 64,228 64-228
Total cash and cash uivalent 419 6lt 950

Accounts receivables l3 34 561,914 36 539,449

7'otal financial assets 34 98t 36 06 99

Financial liabilities

Accounts ables t4 23,039,795 21.l 84.992

Net financial assets 11,941,789 15,.121,406

Re resented b

Accumulated fund b/frvd l5 15,42t,404 22,363,427
Su lus/deficit for the ear J3,47e,6t7) (6,942,023)

Net financial itiJn 11,941,786 t5,121,404

t+ Date:
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J,J
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Receipts for operating income
1,093,899829,296Capitation grants for Tuition
4,824,7'783,686,3 55Capitation grants for Operation

11 9?l 1t I2t,414,9t9Income- Parents contributions/ fees

School Fund
641.32699,365lncome- other receipts School Fund

29,433,21126,029,936Total receipts

Payme nts
t,094,496758,275Payments for Tuition
4,834,093Payments for Tuition

23,595,25821,48'7,228Boarding and/or Lunch payments in
School Fund

29,523,84725,677,275ymentsTotal

(e0,6J3)352.'661Net cash flow from operating
activities
CASHFLOW FROM IIWESTING
ACTIVITIES
Net cash flows from Investing
Activities
CASHFLOW FROM
BORROWING ACTIVITIES
Net cash flow from financing
activities

(v0,633)352,661NET INCREASE IN CASH AND
CASH EQUIVALENTS

157,58166,950
BEGINNING of the ear

66,9{8,ll9,6l I
of thc crr
Cash and cash equivalent at END

66,950

(2)

4r9,6LL

0
I

Cash and cash equivalents as Per
FA&FL

Diff= CF cash - FA&FL cash

iffit" t {Fr, &,r,*Ul#ii,

esc ool's financial statements were aPP on 2026 and signed by

N,vr\(\
retary to

Name:A'
rincipaU Sec MMGft{LET t(&q Qr

Chair BOM BOM

Date:

r I Account clerk

2--F lVl=-tf Date:-z5l +(zez,tl"r[ry
l8

8. Statement of Cash Flows for the Year Ended 30th June 2023

3,431,772

Cash and cash equivalents at
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9. Statement Of Budgeted Versus Actual Amounts for The Year Ended 30th June 2023

Receipts

(l) Capitation Granl on Tuition

Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

Teaching / Learning Materials 1200.000 1200000 829296 370704 69
Exams And Assessment

(2) Capitation Grant on Operations

Personnel Emoluments

Repairs And Maintenance 2,000,000 2.000,000 I ,939.l 83 60817 91
Local Transport / Travelling

Electricity And Water

Med ical 200,000 153564 464i6 77
Administration Costs

Activiw r00000 100000 45t75 54825 45

Gratuitv

t9

200000
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3) FDSE for infrostructure

Maintenance &lmprovement MoE

Economic Stimulus Programs

Transition Infrastructure Grants

Administration Block

(4) Fees Charged on Parents
8125t,6261,7 48,37 42,000,0002,000,000Personnel Emoluments
901143701,085,6301,200,000Repairs And Maintenance

221160se26lt,10s,926s00.000500.000Local Transport / Travelling
I l91384326)2,384,3262,000,0002,000,000Electriciry And Water
86138,606861 ,3941,000,0001,000,000Administration Costs

89090410910500,000500,000Activity
9l66, I l0633,890700,000700,000Uniform

I,248,55 I10,7 51,44912,000,00012,000,000Fee On Boarding Equipment and Stores
t04,044,455455,5454,500,000PTA Fund

Miscellenous Income

Income From Any Other Investment
8l24,006,18829,500,0003,900,000Total Income

(6) Expenditure For Tuilion

Textbooks

Reference Materials

20

M&l parents' contribution

I,200,000

90

5,493,812
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Exercise Books

Laboratory Equipment

Internal Exams

Teaching / Leaming Materials l,200,000 1,200,000 693.274 506.726 58

Exams And Assessment

Teachers Guides

Administration Costs

Bank Charges 5302 [530 r]

(7) Expenditure For Operations

Other voteheads 1,600,000 1,600,000 9.000 I ,59 r ,000 I

Repairs, Maintenance & Improvements 2,000.000 2,000,000 50.000 1,950,000 ,

Local Transport / Travelling [204810 2048 r 01

Electricity, Water and Conservancy 183,770 Ir83770]
200.000 200.000 200,000

Administration Costs 1636599 I r636s9e]
Activity Expenses t00.000 100.000 317250 [2172s0] 317
Gratuity

SMASSE

(8) E-rpendit ure For infrastruclure

21
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Construction of classrooms

Construction of LAB

Construction of DORMS

Purchase of furniture

Purchase of equipment

Purchase of machinery

(9) Expenditure For school
oardint,u h/bctUllln

[2846,80 r ]2.846,801

[61408s]614085Repairs, Maintenance and lmprovements

lr e r 4874lt914874Local Transport / Travelling

les946e)959469Electricity, Water and Conservancy

I r9,61 8]l96l 8Medical Expenses

12,424,68s1

3'71,390Activity
[6 r 408s]614085Development-MI

Lunch Programme

19,397,74819,397,748Boarding Equipment and Stores

Expenditure For Income Generating
Activi

I r2 r,200]t21.200

PTA Fund 581,123 [s8r,r23]

22

Personnel Emoluments

2,424,685Administration Costs

[37 r ,390]

NHIF
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PAYE 67,694 167,6941
Totals 20,472,191 120,372,191l|
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set

out below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with

Intemational Public Sector Accounting Standards (IPSAS) with particular emphasis on

Cash Basis Financial Reporting under the Cash Basis of Accounting and applicable

government legislations and regulations. The financial statements comply with and

conform to the form ofpresentation prescribed by the Public Sector Accounting Standards

Board of Kenya.

The financial statements are presented in Kenya Shillings, which is the functional anC

reporting currency of the school, and all values are rounded to the nearest Kenya Shilling

(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and payments

The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the schooL ln addition, the school recognises all

expenses when the event occurs, and the related cash has actually been paid out by the

school.lncome arising from school fees is recognised when the event occurs whether cash

is received or not. Expenditure arising from operations is recognised when the event occurs

irrespective of receipt of cash.

In-kind contributions
In-kind contributions are donations that are made to the school in the form ofactual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services. Where the financial value received for in-kind

contributions can be reliably determined, the school includes such value in the statement of

receipts and payments both as a receipt and as a payment in equal and opposite amounts;

otherwise, the contribution is not recorded.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which

24

)

.l

This cash basis of accounting has been supplemented with accounting for; a) receivables

that include school fees from parents, imprest, salary advances and other receivables and b)

payables that include deposits and retentions and payables from operations.

3.
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are readily convertible to known amounts of cash and are subject to insignificant risk of
changes in value. Bank account balances include amounts held at various financial
institutions at the end ofthe financial vear.

25
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Accounts Receivable
For the purposes ofthese financial statements, imprestS and advances to authorised public

officers and/or institutions which were not surrendered or accounted for at the end of the

financial year,are treated as receivables. Accounts receivables also include school fees

billed to parents for services rendered but not paid. This is an enhancement to the cash

accounting policy. Other accounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of
third parties have been recognized as accounts payables. This is in recognition of the

goverrrment practice of retaining a portion of contracted services and works pending

frlfil-ent of obligations by the contractor and to hold deposits on behalf of third parties.

Payables also include expenditure incurred for the purchase of goods, works and services

that has been rendered and not settled. This is an enhancement to the cash accounting

policy adopted for public secondary schools. Other liabilities are disclosed in the financial

statements.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a

memorandum to these financial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The scftool's

budget was approved by the School Board of Management comparison of the actual

performance against the comparable budget for the financial year under review has been

included in the financial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent events
There have been no events subsequent to the financial year end with a significant impact

on the finantial statements for the year ended 3Oth June 2023.

7
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I l. Notes To The Financial Statements

I Government Grants for Tuition

2 Government Grants for Operations

3 Government Grants for infrastructure

DeVt -RMI 1,939,183 I,793.315
OTHERVOTEHEAD 1,502,l6l 2,962,463

45,175
Adm. Cost 69.000
MEDICAL 153,564
n ssf

welfare 5,100
Total 3,686,355 1,821,779

Maintenance &l rovement

Transition infrastructure arlts

Administration Block

Economic stimulus anls

ctOther .t Coand lln r'/

Total
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Activity
I

41,t73

I
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4 School Fund lncome -Parents Contribution/Fees

5 Miscellaneouslncomes

KshsKshs
I,q28,06063 3,890Uniform

t,284,614staffPE non teachin
2,23 1,800657,260Develo ment -MI

223,76533 5,288Activi
t2,485,3429,642,301B.E and Stores

455,545Pta fund
8,700

Caution
1,176,080766,416LTT
3,339,2921,553,566EWC

802,I 7353t,325ADM
I 1,320

MEDICAL
2,445,634staffP E teachin

24,652,16615,860,205Sub-Total

171,000bursarv
283,9446,400Losses and Breakages

87,00044,550NHIF
t7,232t'7,200PAYE
38,950KCSE
43200Welfare

611,32699,365Total
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Notes to the Financial Statements

6 Tuition

70 erations

Teaching / Leaming Materials 693,274 3,765,440
Exams And Assessment

30,000
Tuition fees

85,100
Bank Charges

5 30t 2,856
Main Account 273.000
Total 971,575 3,993,396

Personnel Emoluments ) 286,883 1,075,360

Bank c es 6,888

Administration Cost 1,636,599

ovementsRe airs And Maintenance & Im 50000 550.000

Local Trans rt / Travellin 204,810 125.000

Electrici And Water t83,770

Activ i ensesEx 317,250 181,000

Uniform 400.000

Others Votehead 9 000 5 57 5,279

NIIIF 12800

NSSF 200000

Total 6,088,312 7,929,832

29
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Notes to the Financial Statements

8 Infrastructure

9 Boardin And School Fund

NHIF

Construction of laboratory

Construction of dormitory

Purchase of furniture

Purchase of equipment

Purchase of apparatus

Drilling of boreholes

Others (specify)

Total

2023 2022

Kshs Kshs

Un iform I ,045,7 l5 , r5? q70

PE non teachin stalT 2,790,0t2 3,532,036

Develo ment -Ml 586.445 900.425

Activi 366,950 5 l 1.275

B.E and Stores 8,668,229 I 1,240,501

BANK CHARGES
149,420

Markin S
r,000

Pta fund 581,123

LTT l ,75 l,959 1,916,815

EWC 920,830 L,827,020

ADM 2,412,033 7,740,?48

MEDICAL 19,618 247,680

P E teachin statT

BURSARY 653,600

losses/ breaka CS
335,854

l2 1,200 166,400

PAYE 67,694 2t,s44

kc se
59,600

welfare 3,800

19,331,808 26,34O,964

30

Construction of classrooms

779,679

TOTAL
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l0 Bank Accounts

Tuition Account

I I Cash In Hand

l2 Short Term Investments

l3 Accounts Receivable

active 110284016-s 71,690 669

erations Account active 1102844012 255,924
School Fund
Account/Boardin actrve t t02844276 27,168 295

lnfrastructural Account dormant 1257378082 1000 t000

Total 355,782 1964

Notes and Coins 60r 1758

Total 60r 1758

Other Investments 64,228 64,228

Total 61.228 61,228

Fees Arrears 3460077 4 365'78249

Sal Advances list/schedule attached [3 8800] [3 8800]

Total 34561974 36539449

3l

I
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o/o of the
total

20222t)23
7o ofthe

total

9.5%334870835'77239 10.3%Less than I year

20%6.3% 74301 r 8[2206006]
70.5%257994233322954t 96%Over 3 years

l00nl,100" 3657824934600174Total (should tie to note 13 a)

l3 b Ageing Analysis of Accounts Receivable

l4 Accounts Payable

Notes to the Financial Statements (continued)

l,la. A etn Ana sis of Accounts Pa able

2044590622057126
Trade Creditors (See Ageing Below and Appendix
I

82408710676T0Prepaid Fees

[8soo0][8s000]Other payables

2118499223039795Total

7" of the

total
Comparative

2022
7o ofthe

total
Current

2023

55.1%l8.l%
9.2%40.5% 18603888936549Between l- 2 years

15 5%41.4% 7263549912393'7Over 3 years
100'2,2044590622057126 100%Total (should tie to note 14)

Between 1- 2 years

fi3219693996640Less than I year
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l5 Fund Balance Brought Forward

Bank balances 2,421 56,40t
Cash balances 301 36,952
Short Term Investments 64,228 64,228

Receivables 36,539,449
34,760,494

Payables
(21,184,992) (t2,ss4,64'r)

Total 15,421,406 22,363,429

33
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Other important disclosure notes

IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to

an entity's assets and liabilities. The notes outlined below are disclosure notes in relation to the

school's non- financial assets and liabilities.

l6 Non-current Liabilities Summary
l7 Biological assets

l8 Borr owing
l9 Other important disclosure notes

Stock/ Inventory

20 Progress on Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the general auditor, and management

comments that were provided to the auditor.

1,749,3811,242,946Food stuffs

'Fti}.ICIP \I H

Sign and Date
Principal

34

nilnilnilnilnil
nilnilnilnil nil

nilnilnilnilnil

rl

E0A1



Annual Report and Financial Statemr:nts For thc year ended 30th June 2023

12. Annexes

Annex I - Anal sis of Pendin Accounts Pa able

Outstanding Balance
2023

Outstanding Balance
2022 Com ments

Original
Amount

Amount paid
To-Date

a b c d=a-c
Kshs Kshs Kshs Kshs

Construction of buildin

Sutr-Total

Supply ofgoods

l. Anthony Murithi 217.660.00
2.

Merchants
Devine Mustard

0.00 787.610.00
3

suppliers
Wamunyu general

0 297,700
Silas nthiga4 137,84s

5 Mar mbuya 0 92,520
6 Bijama suppliers 0 569.350
7. Famytech computer and

0 167,740
8 Science lab 351,100 949,340
9 Pricom ltd 23,200 80.740
10. Highmark services 70,000 s76,720
I l. Globalwide publishers 5 r,860
l2.Ewasco 0 137,828
13. Juliet m. Ngari 0 142,880

Gangara Secondary School

Date
Contracted

Kshs

0.00

0

stationers

35
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l3.Pezi ublishers
10,0000liers14. Dajax.G. Supp

l5.Rowlands Suppliers
852,6500

60,000017.Aplus resolutions
150,0000I 8.Jobem General Suppliers
251,5500ublishersl9 JoyRob p
100.00050,000SCS20.Ceciryne ente
280,00002l.DM enterprises
36s.000022.gloria karwitha

8l,s000rISES23.Mabrina Ent
73,190.000.00

250,000.00

144,600.00

285,200.00

23,000.00

1,248,960

0.00

0.00

0.00

0.00

6,199,,703

25..stephen nkumbu

26.dorcas m. ngari

27. great mind
28 eng eastem wanja

Sub-Total

Supply of services

886,200.000.00
28. Bititech systems $

Suppliers

320,760.00144,000.00
29. Embu Diesel Auto

Mobiles
61,500.0045,000.0030.Globally power
40,860.000.003l . Challa ventures

2.559,680.00

0 173,600

STAFF
32.P.F.(NON TEACHING

2.268,430.00

36

213,6300

I 6.Pertonmilla Rweru ltta

24. Nguna Enterprises
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33.Peterson N lru 0.00 76,826.00
34. kessha mbeere north 0.00 t 0l,350.00

0.00 l14,300.00
36.apacs ack 0.00 30,100.00
37. Jackson ireri 0.00 416,000.00

Sub-Total 0 4316326

Grand Total I 3,997,640.00 10,516,029.00

IT I

a
37

35.kirie zone
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ANNEX 2 - SUMMARY OF FIXED ASSETS REGISTER

5,s00,000clan landLand I

20,400,000Buildings and structures

6,500,0006,500,000Motor vehicles

000t,200,1,000,000ofrfice equipment, furniture and fittings

500,000500,000ICT Equipmen! and Other ICT Assets

100,000t 00,000Tools and apparatus

3,s00,000J 500 000Textbooks

I,400,000I,200,000Other Machinery and EquiPment

60,00060 000Heritage and cultural assets

660,000260Intangible assets- soft ware

39,820,000
33,520,000Total

:i8

Asset class Historical Cost b/f
Additions during the Year to

June
Disposals during the

Year to June Historical Cost c/f

(Kshs) 2023 2023 (Kshs)

lst July (Kshs) (Kshs) 30th June

2023 2024

20,400,000.00


