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l. Aclonyms and Dcfinition of Kcy Terms

A. Acronyms

BOC Board of Governors

ICPAK Institute of Certified Public Accountants of Kcnya

IPSAS lntcrnational Public Scctol Accounting Standards

PFM Public Finance Managemcnt

PSASB Publrc Scctor Accounting Standards Board

TTI Technical Trarning [nstitute

TTC Teacher Train ing College

TVC Technical Vocatronal College

B. Definition of Key Tcr.rns

Fiduciary Manegemcnt - Mcnrbcrs of Managcnlent directly entrusted wrth Lagdera TVC's
flnancial resources

Conrparativc Ycar- Means the prior period
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2. Key Entit-v Infornration and Managcment

(a) Baclqroundinformalion
Construction and equipping of'Technical Training Institutions in the courrtry is a govemment
initiative aimed to increase access and equity in Technical and Vocational training. The
Covemnrent of Kenya (GoK) started the initiative in February 20 19. The projects are fully funded
by GoK in partnership with NGCDF providing seed capital of KES 50 million, land. rvater, and

electricity.
Lagdera Techn ical and Vocational College rvas established on 201 6 under the ntentorsh ip ofNorth
Eastern National Polyechnic and the project is now [ 00olo complete. 'l'he institute is located in
Modogashe Sub County.

(b) PrincipalActivities
The principal activity of is to nrake sure the Lagdera TVC is complete and operational anytime.

Vision

To be a center of excellence in technical and vocational training, enrporvering graduates $'ith the

skill arrd knowledge necessary to pronrote industrial growth and sustainable developnrent

Mission

To provide high quality, irrdustry focused and vocational education that encourages innovation,

equips trainees lvith real lvorld skills and advances social economic developrnent in Lagdera and

beyond

Kcy Mnnagement

Lagdera Technical and Vocational College day+o-day nranagement is uuder the following key

organs:

- The Board of Governors

- The Principa I

- The fiduciary Managenrent rvhich conrprises: The Principal, The Deputy Principals,

and tlre Finance O fTicer

(c) FiduciaryManagcmcnt

The key rnanagement personnel rvho lield office during the financial year ended 30th June 2023
and rvho had direct fiduciary responsibility rvere:

I Mr. Saman Abdul KahiynPrincipal

2 Mr. Ali Mustafa AbdullahiDeputy principal

3 Head of Finance Mr. Vince nt Ohana

t
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Kcy Enlity Information and Managcmcnt (Continued)

(d) EntityHcadquarters

Lagdera Technical and Vocarional College
P.O. Box 48 l-70100
Garissa -Kenya
Modogashc - Habaswcin Highrvay
Garissa -Kcnya

(e) Entity Contrcas

Tclcphonc: (254) 712 845 334
E-mail. lagderatvc@gnrail.conr

(0 Entity Bankcrs

Kenya Conrrncrcral Bank
Garissa
P.O. Box 143 - 70100
Garissa, Kcnya

(g) IndepcndcutAu<litors

Auditor-General
Office of Aud itor Gencral
Anniversary Tolvcrs, Institute Way
P.O. Box 30084
GPO 00t00
Nairobi, Kenya

(D Principal Lcgal Adviscr

The Attorncy General
State Larv Office
Hararnbee Avenue
P.O. Box 40 I l2
City Squarc 00200
Nairobr, Kenya
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3.TLc CouncillBou.d of Govemors

I
I

Mohamed Gurhan Mohamud
Board Chairmain

Education:
lvlaster in Public Adminstration and
Management

Working cxpcriencc:
Social security specialist

Datc of Birffr:
0110111983

2

Education
Bachelors of Economics and Business
Managemcot

Expcrience
Former Emnomics trainer - North Eastem
National Polytecbnic

Saman Abdul Kahiya
Board Sccrctary/ Prircipa.l

3

Amina Adan
Board Mernber

Educetion:
Bachelor of business nanagemert

Working erpefience:
Kenya powcr and lighting company

Datc of Birtt:
01tou7992

4.

Feisal Abdi Dahir'
Board Member

Worldng cxpericncc:
l5 years with Child Protection Services

Drte of Hrtt:
06t071t983

Education:
BSC
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t

Education:
- Bachelor ofBusiness Management

(Banking and Finauce option)
- Higher National Diplonra in

Ertl epreneulship Development
- Diplorna in Techrrical Education
- Diplonra iu Accountancy.

Workirg experience:
- Trainer at Webuye West Teclu cal

and Vocational college
- Lecturel Garissa Urriversity
- Lecturer at Unmra Uliversi

Date of Birth:
0l /06/1980

Lusaka Msamali
Boatd Mernber

6

Ahmed Hussein Maalim
Board Menrber

Education:
Bachelor of Arts focused in sociology and
political science at university ofNairobi
(2009 -201 l )

Working experience:
- Clerical ofiicelt Milustry of Provincial

Adminisu ation and hiternal Security
- Menrber of county Assembly Maalimin

w Garissa Coturt

Date of Birth:
27/1211988

7 E/
A:'

l*.
Jaafar Aden Kosar
Board Mernber

Education:
BSC Electlonics and Computer
Engineedug

Working expedence:
- Accounts Manager American

Towel Corporation (ATC) Kenya

Date of Birth:
19108/t987

8. Basra Aden Bashir

VI
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4. Kcy Menagcmeut Tcam

I

Education
Badrelors of Economics and Busitrcss

Managemeot

Erpcrleuce
Former Economics raincr - Ncrth
Eastcm National Polytcchnic

Saman Abdul Kahiya
Board Secretarv/ Principal

Education
Bachelors of Agriculture Econornics

Expcrlcncc
Former Agrivet Traincr - r,lrajir South
TVC

2.
Ali Mustafa Abdullahi
lqputy Prhcipal

& T
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5. Chairman'sStatemcnt

At Lagdera Technical and Vocational Collcge. lve recognrze our responsibility to providc strong
leadership in fornrulating and inrplenrcnting stratcgies that dlive sustainablc socio-econouric
development. Our commitmcnt is to ensure that all institutional projects, tr.aining programs, and
infrastructure developnrent aligrr wrth national prioritics and nreet thc highest standards.

We are dedicated to eDsunng that our college dclivers quality technical and vocational trainrng
that equips studcnts rvith practical skills relevant to industry deurands. It is our duty to diligently
pctfornl our roles in governancc, oversight, and resource mobilization to support the realization
of our perforntance targets

Our prtrnary challenge is to identify and addrcss the nceds ofour conrnrunitics by intcgrating
nrodern techuologies and industry-driven conrpctencies into our training progranrs. This will
enlrancc employability, entrepr.eneurship, and overall economic growth.

The strccessf'ul implementation of our strategic plan requrrcs close collaboration with all key
stakeholders, including the natronal and county govcnlmetlts, dcvelopnlcnt partlcr.s, and thc
private sector This plan outlines strategies for fostering stronger partnerships to cnlrance
rcsource mobilizatron, funding, and govemance.

The Lagdera Technical and Vocational College Stratcgic Plan serves as our corporate blueprint,
guiding the devcloprnent of Annual Work Plans and aligning with the Mtntstcrial Srratcgrc Plan,
Mediunt-Tcrnt Plans. and Kenya Vision 2030 lrs objectives includc:

l. Dcfining key milesrones in the institution's TVET programs.
2. Aligning training initrativcs with Kenya's strateglc priol'ities and tlre natronal dcvclopmetrt

agenda.
3. Providing a fi'anrervork for engagcnrent with governnlent entitics, stakeholders, and

collaborators to secure sustainablc financing for TVET.
4. Establishing a foundation for targercd resource allocation
5. Creatrng a rnechanrsm for prograrn inrplcnrentation, nlonttonng, and pertbrtuance

cvaluat ion.

With collectivc effort, commrttnent, and strategic dircction, rve arc confidcnt that Lagdcra TVC
will continue to grow into a centcr ofexcellencc in technical and vocational education,
contributing to the transfonnation ofour conrrnunity and the nation at largc

MR. MOHAMED GURHAN MOHAMUD
For CHAIRMAN,BOARDOFGOVERNORS

vIlI
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6. Rcport ofthe Chicf/Senior Principal

In the modcrn rvorld. Science. Technology, and lnnovotion (ST&l) played a crucial role in
cconomic grorvth, social development, and problenr-solving for global challenges. Recognizing
this, the Govcrnmcnt ofKenya. through the Miuistry ofEducation. continued to strengtlren policies
that enrphasized Technical and Vocational Education and Training (TVET) as a key drivcr of thc
nation's irrd ustriaLzation and econonric tmnsformation

Tlte governnrcnt's National Devclopnrent Agenda as outlined in Kenya Vision 2030, the Mediunr-
Tcrnr Plans, and other key policy docunrents. A corc focus of this agenda is cnhancing TVET
institutions to cquip youth with industry-rclevant skills that fostcr sclf-cmploymcnt, innovatron,
and industriol growth. In responsc, Lagdera Tcchnical and Vocational Collegc (Lagdera TVC)
aligncd itself rvith these national priorities by offcring conrpetency-based cducation that nrct thc
evolving demands of local and global labor nrarkets

As an institution conlmitted to lechnrcal training and skills dcvelopment, Lagdcra TVC developed
a Stratcgic Plan to guide its growth and opcrational direction over the next five years. The plan
outlincd the college's vision and mission and was informed by a comprchcnsive cnvironmental
analysis using SWOT (Strengths, Weaknesscs, Opportunities, and Threats) and PESTEL
(Political, Econonric, Social, Tcchnological, Environmental, and Lcgal) frameworks. It also
detailed key stakeholdcr roles, institutional prioritics, and strategies for achieving sustainable
growth.

Through this plan, Lagdera TVC fbcused on'

l. Expanding and improving infrastructurc to providc a conducivc learning cnvrronmeut.
2. Integrating digital learning and cmerging technologics into training programs.
3. Enhancing environnrental sustainability througlr green initiativcs such as tree planting

and wastc managcntcnt.
4. Improving rcsearch, innovation, and entrcpreneurship to enrporver trainecs with practical

problem-solving skills.
5. Strenghening governance, financial management, and accountability to cnsurc effective

servicc dclivcry.

As rvc report on rhe 202312024 financial ycar, Lagdcra TVC rcmaincd comnritted to delivcring
high-quality tcchnical training that empowcred youth rvith practical skills for sclf-reliancc and
cnlployntent. The successful inrplcmentation ofour stratcgic objectives required collaboration
betwecn the governmcnt. devclopnrent partncrs, the privatc sector, and thc community. Togethcr.
we cnsured that Lagdcra TVC playcd a pivotal role in Kcnya's TVET transformation and
contributcd to national developmcnt.

IDDI MOHAMMED MWASINA
Principal, Lagdcra Tcchnical and Vocationnl College

7. Statcmcnt of Performancc ageinst Prcdctcrmincd Objcctives

tx



LAGDtrRA TVC
Annual Report and Financial Statemen ts for thc year ended 30th June 2023

Section 8l Subsection 2 (0 ofthe Public Finance Managcnrent Act, 2012 reqLrires the
accounting officer to include in the financial statenrent, a statement ofthe national government
entity's perfornrance against predeternrined objectives.

Lagdera Techuical and vocational College has identified tlvo strategic pillars within its
Strategic Plan for FY 2021 -FY 2026, which serve as the foundatiorr ior institutional grorvth
and development:

. Pillar li Infrastructure Developnrent and Expansion. Pillar2: Sustainable Environmental Management

The college develops its annual work plans based on these pillars, with quartcrly performance
assessments conducted to ensure alignment u,ith strategic goals. For the Fy 2021 - w 2026
pe.riod, Lagdera TVC has nrade significant progress in acirieving the set targets for these strategic
pillars, as outlined below:

I n frastru ctu re
Developnrent and
Expansion

To enhance
physical
facilities and
expand
infrastructure
for improved
Iearning and
training

Collaboration
betrveen the
College and
Ministry of
Education,
State
Department for
TVET

r' Qualify needsr' Identifo
Implementation
stages

/ Quanrify
financial

. requirenrents
/ Idcntify

sources of
fu nd ingy' Tender

/ Select
Contractor

r' Certify
v uommlsston

Ministry of
Education state
department for
TVET develop
nerv workhop

Sustainable
Environnrental
Managenlent

To pronrote
environnrental
sustainability
and
conservation
in line with
national
olicies

Environnrental
impact
assessment for
new projects

Landscape and
beautify the
conrpound
Participate in
environmental
corrservation
days

- Tree planting
around the
institution

- Greening and
landscaping
initiatives

x

8 Corporate Govcrnance Stetement
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The College affirnrs that good corporate govcrnance is simply good business. Ttre Collcge
conrnrits to cnsure that we conlply lr,ith the statutory and all thc legal requirements as lvell as
nreeting the sct dead lines.

Thc corc nrandate ofthc institution is training as well as carrying out research activitics. This
entails imparting CBET skills, aftitudc and knowledge to the trainces.

Senior staff during the ycar undcrlvent sevcral capacity building sessions in Naivasha and
Machakos to increase their ntanagernent skills.

xt
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9. Managcmcnt Discussion and Analysis

The College's operational and financial performance

The Insecurity in our arca has heavily inrpactcd on our revcnue as thcrc was no students corning
fronr outs ide thrs County.

l) The Board conrmits to ensute that a propcr nranagement structul€ is in place and to make
sure that the structurc functions to rnaintain corporatc integrity, reputation and
responsibility.

2) Tlre Boatd has a cotnnritment to nronrtor and evaluatc the inrplementation of strategics,
policics, and tnarlagentent cnteria and plans of Lagdera Technical and Vocational ColGge.

3) The Board constantly rcvicws the viability and financial sustainability ofthe Collcge onic
every year.

4) The Board cornnrits to cnsurc that Lagdcra Technical and Vocational College conrphes
with all the rclevant laws, rcgulatrons, governancc practiccs, accounting aird auditing
standard s.

Challcngcs

' Lack of transport to the institution has hindercd enrolnlent as thcre is no nteans to acccss
thc institutron easily

o Lack ofelectricity has been a hugc challenge for growtlr rn an rnstitutiol'r ntarkcd as celtrc
of ICT in tlre region

o In Security in thc region has hindered grorvth in thc Collcgc and this has contnbuted to
Low enrolnlent in the College.

10. EnvironmcntalAnd SusteinabilityRcportingStatcmcnt

Lagdera Technical and Vocatronal Collcge affirms that good corporatc governancc ts cssential
1'o .institutional growth and servicc excellence The college is conrnrrtted to full compliancc with
all_lcgal and regulatory requirements, while ensuring tirlily execution of its rcspons ibr lities. Wc
strive to providc a conducive lcarning environnrent ihat supports the success ofour stLrdcnts, rvho
rcnlaln our primary tbcus.

Sustainability stratcgy and pr.ofi le

As a TVET institution, Lagdera TVC's core mandate is tr.aining. Thc college imparts
Competcrrcy-Based Education and rraining (cBET) skills, knorvledge, and attitudcs to trainces,
ensuring they are equipped with ind ustry-relevant competencies. Additionally, the institution
collaborates wtth stakeholders to enhancc skill devclopment and innovation in linc with national
and global trcnds.

xlt
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Environmcntal performancc

Recognizing the inlportance of sustainability, Lagdera TVC has undertaken Bfforestation
initiatives by planting droughGresistant trees across the compound. These trees rvill provide
shade for students, staff. and visitors, while improving air quality by filtering dust. Despite being
located in an arid region, the nranagenrent lras prioritized maintenance of a green and healthy
learning environment.

Employec rvelfare

Lagdera TVC values its dedicated and qualified staff, comprising both training and support
personnel. To motivate and enhance productivity, the college ensures employees have access to
continuous professional developrnent. attending lvorkshops and training sessions organized by
the institution and key stakeholders such as the Kenya Association ofTechnical Training
Institutions (KATTI).

Marliet place prnctices-

The college adlrercs to all relevant legislation and statutory requirenlents. including

The TVET Act - Ensuring compliance with training and accreditation standards.
The Public Finance Managenrent (PFM) Act,2015 -Goveming financial accountability
and transparency.
The Public Procurenrent and Disposal Act, 2015 - Ensuring flair and transparent
procurement processes.

Lagdera TVC is fully committed lo statutory cornpliance, ensuring tirnely submission of
financial reports and deductions, including PAYE, NSSF, and NHIF renrittances. We uphold the
highest standards of accountability, transparency, and ef{iciency in financial and adnrinistrative
Proccsses.

Through tlrese commitnrents, Lagdera TVC continues to enltance training quality, promote
sustainability, and uphold good governance for the benefit of students, staff, and the wider
cornnrunity.

Corporatc Social Responsibility / Community Engagemcnts

Lagdera Technical and Vocational College is conrmitted to giving back to the comnrunity through
various Corporate Social Responsibility (CSR) initiatives aimed at enrporvering the local
population, pronroting environnrental sustainability, and supporting socio-econonric developnrent.
Through strfictured comnrunity engagement progranrs, the college actively contributes to
inrproving livelihoods and fostering developnlent in Lagdera and beyond.

x l
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11. Rcport of thc Council/Board of Govcrnors

The Board members submit their report together with the audited financial statements for the year
ended June 30,2023, which show the state of the Lagdera Technical and Vocational College
affairs.

Principal activitics

The principal activities of the Lagdera Technical and Vocational College are to provide quality
technical Education

Rcsults

Tl.re results ofLagdera TVC for the year ended June 30 are set out on page ....

CounciVBoard of Govcrnors

The members of the Board /Council who served during the year are shown on page 7

Auditors

The Auditor General is responsible for the statutory audit ofthe Lagdera Technical and Vocational
College in accordance with Article 229 of the Constitution of Kenya and the Public Audit Act
2015 or Institute of Certified Public Accountants were nominated by the Auditor General to carry
out the audit ofthe Lagdera Technical and Vocational College for the yearlperiod ended June 30,
2023, in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor
General to appoint an auditor to audit on his behalf.

By Order of the Board

Sccrctaty of the Board/Council

Dntc:

xlv
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12. Statcmcnt of Board of Govcrnors/ Council's Responsibilitics

Scction 8l ofthc Public Finance Managcnrcnt (PFM) Act,20l2, Scction l4 ofthc State
Corporations Act, and Section 29 of Schedule 2 of thc Tcchnrcal and Vocational Education and
Training (TVET) Act, 20 l3 rcquire thc Board of Govemors to prcpare financial statements for
Lagdera Techrrical and Vocational Collcge that accurately reflect its financial position at the end
ofeach financial year. Thcse financial statcments must present a truc and fair vicrv ofthc
collcge's financial affairs and opcratronal rcsults for the respective period.

The Board is responsible for cnsuring that Lagdcra TVC nraintains proper accounting records
that accurately disclosc its financial position. Additionally, the Board has a fiduciary duty to
safcguard the institution's assets and rcsources whilc pronroting transparcncy, accountability,
and susta inability.

Thc Board ofGovernors accepts thc responsibilrty for the preparation and prcsentation of
Lagdera TVC's firrancial statcments for the financial year cnding June 30, 2023. Tlris
responsibility includes:

l. Ensuring effcctive financial managemcnt systems are maintained throughout the
reporting period

2. Keeping proper accounting records that accurately reflect thc instrtutron's financial
position.

3. Designing, inrplcmenting, and nraintaining intemal controls to crrsurc financial
statements arc frcc fronr material misstatenrents, rvhether due to crror or fraud.

4. Protecting the assets of Lagdera TVC fronr misusc or misappropriation.
5. Selecting and applying appropritrte accounting policies in lrne rvith best prnctices
6. Making rcasonablc and prudent accountrng estimates to cnsure fair financial reporting

The Board nrcmbcrs confirm that thc financial statcments ofLagdera TVC have been prepared in
compliancc with International Public Scctor Accounting Standards (IPSAS), the PFM Act.20l2,
and the TVET Act, 2013. In thcir opinion, these statements provide a true and fair vierv ofthe
collcge's financial transactions duritrg the financial year cnding Junc 30, 2023, and its financial
position as of that date.

Furthennorc. the Board amnns the completencss ofaccountrng records relied upon in prcparing
thc financial statenrcnts and the adequacy of internal financial controls inrplcmcntcd within the
institution.

In asscssing thc financial sustainability ofthc institution, the Principal has cvaluatcd Lagdcra
TVC's ability to continue operating as a going concem. Nothing has come to the attention of the
Board to suggcst that Lagdera Technical and Vocational College rvill not rcmain a going conccm
for at least the next tlvclve nronths from the datc of this statcment

xv



LAGDERA TVC
Annual Report and Financial Statcments fot. the vcar endcd 30tlr .Iune 2023

The Board rentatns comuritted to soLrnd financial managertreut, accountability, and colltinuous
inrprovcnrent to ensurc the collcgc achieves its ntandatc of providing quality technical and
vocational education and train ing.

Approval of thc financial statcnlcnts

Lagdcra TVC tinancial sraterncnts rvere approved by the Board on and signed on its behalf by

e-ar-
Mohamecl Gurhan Mohanrud
Cbeirpcrson of thc Board/Council

Mohammed Iddi Mrvrsina
Accounting Offi ce r/P rincipal

xvt
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REPORT OF THE AUDITOR.GENERAL ON LAGDERA TECHNICAL AND
VOCATIONAL COLLEGE FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report, which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lavvfulness and Effectiveness in Use of Public Resources, which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure the Government
achieves value for money and that such resources are applied for the intended
purpose.

C- Report on Effectiveness of lnternal Controls, Risk Management and Governance,
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An Adverse Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The Report on the Financial Statements should
be read together with the Report on Lawfulness and Effectiveness in the Use of Public
Resources and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management AcL,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together, constitute the report of the Auditor-General.

Report ol the .4u.lir,r-Gencn on Lodgott 'fechticul onl lirotknal Collage lir tha wqr ended 30.hne, 202 J
I



a
REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Lagdera Technical and
Vocational College set out on pages 1 to 33, which comprise of the statement of financial
position as at 30 June, 2023 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Arlicle 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 201 5. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly the
financial position of Lagdera Technical and Vocational College as at 30 June,2023 and
of its financial performance and cash flows for the year then ended, in accordance with
the lnternational Public Sector Accounting Standards (Accrual Basis) and do not comply
with the Technical and Vocational Education and Training Act, 2013 and the Public
Finance Management Acl, 2O12.

Basis for Adverse Opinion

1. Failure to Prepare and Submit Financial Statements for Prior Years

The Management of the College did not prepare and submit financial statements for
financial year 202112022. Management did nol provide satisfactory explanation for the
failure to prepare and submit the financial statements to Auditor-General. This was
contrary to Section 68(1XK) of the Public Finance Management Acl, 2012 which requires
the accounting officer to prepare annual financial statements for each financial year within
three (3) months after the end of the financial year and submit them to the Controller of
Budget and the Auditor-General for audit and in the case of a national government entity,
forward a copy to the National Treasury.

ln the circumstances, the accuracy, completeness and validity of comparative balances
presented in the financial statements for the financial year ended 30 June, 2023 could not
be confirmed.

2. Property, Plant and Equipment

The statement of financial position reflects property, plant and equipment balance of
Kshs.70,549,122 as disclosed in Note 14 to the financial statement. lncluded in the
balance was the College's land which is valued at Kshs.8,820,000. However, review of
the asset register provided for audit revealed that the land is of size twenty-two point zero
five (22.05) acres. However, land ownership documents and land valuation reports were
not provided for audit. Further, the land remains unfenced on two (2) sides, thus exposing
it to encroachment.
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ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance of Kshs.70,549 ,122 as al30 June, 2024 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Lagdera Technical and Vocational College
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters which, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Adverse Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

Other lnformation

The Management is responsible for the other information set out on page iii to xvi which
comprise of Key Entity lnformation and Management, Board of Governors, Key
Management Team, Chairman's' Statement, Report of the Senior Principal, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Board of Governors and Statement of Board of Governors Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the Colleges' financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information and I am required
to report that fact. Based on the audit procedures performed, because of the significance
of the matters described in my Basis for Adverse Opinion, I confirm that the Other
lnformation is materially inconsistent with the financial statements.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conc lusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Adverse
Opinion and the Basis for Conclusion on LaMulness and Effectiveness in the Use of
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Public Resources sections of my report, I confirm that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Late Submission of Financial Statements

Management submitted financial statements for the flnancial year ended 30 June, 2023
on 7 February,2025, One (1) year and five (5) months after the stipulated deadline of
30 September, 2023. This was contrary to the requirement of section 68(2k) of the Public
Finance Management Acl, 2012 which requires the accounting officer prepare annual
financial statements for each financial year within three months after the end of the
financial year and submit them to the Controller of Budget and the Auditor-General for
audit, and in the case of a national government entity, forward a copy to the National
Treasury.

ln the circumstances, the Management was in breach of the law.

2. Non-Compliance with the Financial Reporting Template

The Institute of Certified Public Accountants of Kenya (ICPAK) membership number
for the accountant who signed the financial statements was not disclosed contrary to
requirements of the Annual Financial Reporting Template. Noncompliance with provision
of Annual Financial Reporting Template issued by the Public Sector Accounting
Standards Board contravene Section B1(1)of the Public Finance Management Act,2012
which requires the accounting officer for a national government entity to prepare financial
statements in respect of the entity in formats prescribed by the Accounting Standards
Board.

ln the circumstances, Management was in breach of the law

3. Failure to Prepare Estimates of lncome and Expenditure

The Management of the College failed to prepare estimates of revenue and expenditure
for the period under review which contravenes Section 22(1) o'f the Technical and
Vocational Education and Training Act, 2013 which requires a Board of Governors of a
public institution shall prepare annual estimates of revenue and expenditure for the
institution under its charge, in such form and at such times as the Cabinet Secretary may
prescribe.

ln the circumstances, Management was in breach of the law.

4. Unutilized Completed Building Structures at the College

Review of documents provided for audit revealed that Garissa County Government had
constructed an administration block worth Kshs.50,000,000 for the College. The World
Bank Group constructed a workshop block worth Kshs.3,000,000, a dining hall worth
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Kshs.9,000,000 and bought two plastrc tanks of 20,000 litres capacity each However, the
buildings and the water tanks remain unutrhzed srnce the Management has failed to
ensure optimum utilzatron of the institution through mounting shorVtailor made training
courses that is key to equipping the Kenyan youths wrth skills contrary to paragraph 2 of
the circular dated 16 June, 2022, referenced DTE/ADM.1/107 from the Principal
Secretary, State Department of Vocational and Technical Training.

ln the crrcumstance, the value for money for the non-utilized assets could not be
confirmed

5. Non-Operationalization of Lagdera Technical and Vocational College

During the year under review, it was observed that the College was not operational as it
lacked relevant trainers for various programs that can be ofiered in the institution and no
students have been posted to the College through the Kenya Universities and Colleges
Central Placement Service (KUCCPS). This has rendered the College buildings inhabited
and unutilized. ln addition, the College lacked a viable water source and was not
connected to eleckicity and lacked solar power system.

ln the circumstance, the value for money incurred on putting up College's facilrties could
not be confirmed.

The audit was conducted rn accordance with lSSAls 3000 and 4000. The standards
requrre that I comply wrth ethrcal requirements and plan and perform the audtt to obtain
assurance about whether the activities, financial transactrons and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Oprnron and the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance sections of my report, I confirm that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

The College did not have an audrt committee. This was contrary to Section 73(5) of
the Public Finance Management, 2012 which provides that each National Government
pubhc entity shall estabhsh an audit commiftee. ln addition, the College did not have an
internal audit unit. This was contrary to Sectron 73(1) of the Public Finance Management

Report ofthe Audttor-General on Lagdera Techrucal ancl lbcatonal Collegelor the year ended 30 June, 2023
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Act, 2012 which provides that a national government entity shall ensure that it has
appropriate arrangements for conducting internal audit according to the guidelines issued
by the Accounting Standards Board.

ln the circumstances, the effectiveness of governance systems, checks and balances in
the College could not be confirmed.

2. Lack of Key Management Policies

The College had not put in place key policies including human resource policy manual,
credit management policy, finance manual, risk management policy and business
continuity plan during the year under review.

Lack of key policies and manuals may result to the College deviating from its goals and
overall strategic objectives which may affect overall governance of the College.

The audit was conducted in accordance with lSSAls 2315 and 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and Board of Governors

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Accruals Basis) and for maintaining effective internal controls as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
College's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit
Act, 20 15

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.
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The Board of Governors is responsible for overseeing the College's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management and ensuring the adequacy and effectiveness of the control
environment-

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
INTOSAI Framework of Professional Pronouncements (IFPP). The Framework requires
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with IFPP will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

also consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the PublicAuditAct, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https //www.oaqkenva.qo. ke/aud itor-qenerals-
respons ib ilitres-f or-aud rt/. This descri ption forms part of my auditor's report

FC cBs
AUDITOR.GENERAL

Na irobi

09 April, 2025
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Lagdera TVC
Annual ReDort and Financial Stalements for the year ended 30th June 2023

14. Statement ofFinsacial Performance For The Year Endc<t 30 Junc 2023

Thz notes set out on pages B to 39.[orm an integ.al part of the Annual Financiol Sta,tements.

Thc Finarciat Statcnrents set out on pages I to 7 were signed by:

-A-*tq e#-

Reycnue fron Non-ErchrDge tmmrctions
Transfers from otherNational Govemnrent cntities 5 2,200,000 0

Other revenuc 7 70,820,000 0

Total Revcnuc 73,020,000 0

Expcnses

Use ofgoods and sewiccs 8 770,960 0

Enrployee costs 9 240,000 0

Board /Council Expenses t0 20q0o0 0

Depreciation snd amortization expcnsc lt | 259,778 0

Repairs and maintcnance t2 0 0

Totel Expenscs 2,470,718 0

Nct surpluy(deficit) for the yerr 70,549,262 0I

Chairman of Council/Board

Mohamed Mohamud

06102t2025

Principal

Saman Abdul

06102t202s

Finance Officer

Mohammed Iddi

lD^tet 06102n025



LAGDERA TVC
Annual Rerrort and Financial Stntcments fot.thc vear ended 30th June 2023

15. Statement of Firrancial Position As At 30th June 2023

The Financial Statenrents set out on pages I to 7 were signed by:

-Ar-* es--

Assets

Current Assets

Cash and cash equivalents ti l8t 0
Total Current Asscts l8l 0

Non-Current Assets

Property, plant, and equlpment l4 70,549,122 0

Intangible assets l5 0 0

Investment ploperty t6 0 0

Total Non-Current Assets 70,549,122 0

Total Assets (A) 70,549,303 0

Liabilities
Currcnt Liabilities
Total Current Liabilitics 0 0
Non-Current Liabilities
Total non- current liabilities 0 0

Totrl Liabilities (B) 0 0

Net Assets (A-B) 70,549,303 0

Reprcsented By:
Revaluation Reserves 0 0

Accumulated Surylus 70,549,303 0

Capital Fund 0 0

Net Asscts 70,549,303 0

Chairman of Cou ncil/Board

Mohamed Mohamud

06t02n025

Principal

Saman Abdul

0610212025

Finance Oflicer

Mohammed Iddi

D e:0610212025
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Lagdera TVC
Annual Repo rt and Financial Statements for the ycar cnded 30th June 2023

17. Statemcnt of Cash Florvs For Thc Ycar Ended 30 June 2023

Cash flows fronr oDeratins activities
Rec€ipts

2,200,000 0
Transfers from other National Government
entities 6

2,200,000 0Total R€ceipts

Pryntents
8 770,960 0Use ofgoods and services

09 240,000Employee costs

200,000 0Board /Council Expenses l0
00Repairs and maintenance
0t,2r0,960Totsl Pryments
0989,040Net Cash Flows from operating activities

Cash flows from investins activities

(0)
l4

(988,900)Purchase of property, plant, equipment and
intangible assets

00
Proceeds from sale of property, plant and
equipment

0Net cash llows uscd in investinc activities (988,900)

Cash florvs from tinrncing activities
00Proceeds From Borrowing

(0)(0)Repayment Of Bonowings
(0) (0)Net cgsh flows used in fillsncing rctivities

140 0Nel Increase(Decrease) in Cash rnd Cash
equiyaletrts

0Cash and Cash equivalents at I JULY l3 4l
18 t 0Cash snd Cash equivalents at 30 JUNE l3
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I&lN 1$h! tftht lirts tisl( %
Tmnsfcrs from olhcr Nrlionrl Covcmment

2.200.000 0 2.200.000 1.200.000 (0) toff/,

2.2(x),0tx) 0 2.2flr.000 I 2Jm,0o0 (0) t00./.

Er
Usc ofSoods Ind scrviccs 110.960 170.960 7't0.960 0 t0/J%

Enlploycc costs 240,000 240,000 240.000 0 too.A

Roaril /Council Ex 200.000 200.000 2m.000 0 tw.
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Lagdera TVC
Annual Report and Financial Statements for.tlte vear ended 30th June 2023

19. Notes to the Financial Stateme nts

General Information
Lagdera Technical and Vocational College is established by and derives its authority and

accountability fronr PFM Act. The Lagdera Technical and Vocational College is rvholly

owned by the Govemment ofKenya and is donriciled in Kenya. The Lagdera Technical and

Vocational College principal activity is providing Technical Education

Statenrent of Compliance and Basis of Preparation
The financial statements have been prepared on a historical cost basis except for the

nreasurernent at re-valued anrourlts of certain items of property, plant and equipnlent,

marketable securities and financial instruments at fair value. inrpaired assets at theil

estimated recoverable amounts and actuarially determined liabilities at their present value.

The preparation of financial statenrents in conformity with International Public Sector

Accounting Standards (tPSAS) allows the use ofestimates and assumptions. It also requires

management to exercise judgenrent in tlre process of applying the Lagdera Technical and

Vocational College accounting policies. The areas involving a highel degree ofjudgernent

or conrplexity, or where assumptions and estimates are significant to the financial

statements, are disclosed in Note xx. The financial statenlents have been prepared and

presented in Kenya Slrillings, rvhich is the functional and reporting currency ofthe Lagdera

Technical and Vocational College. The values are rounded off to the nearest shilling. The

financial statements have been prepared itr accordance with the PFM Act, the StBte

Corporations Act. the TVET Act and International Public Sector Accounting Standards

(IPSAS). The accounting poticies adopted have been consistently applied to all tlre years

presented.

I

)
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Lagdera TVC
Annual Report and Financial Statemcnts for the year ended 30th June 2023

3, Adoption of Nery and Reviscd Stanrlards

i, New and tmendel sttntlards autl inlerpretations in issuc effective in lhe year ended

30 June 2023.

There are no new standards in the year ended 30th June 2023

ii. New arul amentlet! ston arels ond interpret lions in issue bu! ttot yet effective 'n lhe
yeor cnded 30 lune 2023.

IPSAS 4I: Financial
Instruments

Applicable: l't January 2023:

The objective of IPSAS 4l is to establish principles for the financial

reporting offinancial assets and liabilities that will present relevant and

useful information to users of financial statements fbr their assessment

of the amounts. tinring and uncertainty of a Lagdera Technical and

Vocational College future cash tlows.
IPSAS 4l provides users of financial sLatenlents with more useful

information than IPSAS 29. by:
. Apptying a single classification and nreasurenrent model for
financial assets that considers the characteristics of the asset's

cash flows and the objective for which the asset is lreld;

. Applying a single forward-looking expected credit loss model

that is applicable to all financial instruments subject to

irnpairment testing; and

. Applying an inrproved hedge accounting model tlrat broadens

the hedging arrangenrents in scope of the guidance. The model

develops a strong link betrveen Lagdera Technical and

Vocational College risk managenrent sh?tegy and the accounting

teatnrent for instrunlents held as part of the risk managernent

strategy.

Significance to the financial statements
The standard had no inrpact in preparation offinancial statenrents

IPSAS 42: Social
Benefits

Applicable: l'r January 2023

The objective of this Standard is to irrprove the relevance, foithful
representativeness and conrparability of the infornration that Lagdera

TVC provides in its financial statements about social benefits. The

information provided should help uses of the financial statenrents and

general-purpose fi nancial reports assess:

(a) The nature ofsuch social benefits provided by the Lagdera Teclrnical

and Vocational College.
(b) The key features of the operation of those social benefit schemes:

and

(c) The impact ofsuch social benefits provided on the Lagdera Technical

and Vocational College financial performance, financial position and

cash flows.
Significance to the financial statemcnts
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Lagdera TVC
Annual Re rt and Financial Statements for the year ended 30th June 2023

iii. Early atloplion of stondards

Lagdera TVC did not early adopt any new or amended standards in year 202212023.

S"ffiEr-Tfl,fiJffiAQ
The standard had no inrpact in preparation offinancial statenlents

Anrendments to
Other IPSAS

resulting front
IPSAS 4l , Financial

lnstrunlents

Applicable: lst January 2023:

a) Amendments to TPSAS 5, to update the guidance related to the

conlponents of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Arnendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which werc inadvertently ontitted wlten

IPSAS 4l was issued.

c) Anrendments to IPSAS 30, to update the guidance for accounting

for financial guaranteed contracts which were inadve(ently

omitted when IPSAS 4l was issued.

d) Arnendments to IPSAS 33, to update the guidance on classifying

financial instruments on initial adoption ofaccrual basis IPSAS

which were inadvertently omitted when IPSAS 4l was issued.

Other improvements
to IPSAS

Applicoble l't January 2023
o IPSAS 22 Disclosure of Financial lnformation aboul the General

Governnenl Scc/or. Amendntents to refer to tlre latest System of
National Accounts (SNA 2008).

t IPSAS 39: Emplos,ee Sunurrt. Norv deletes the term composite social
security benefits as it is no longer defined in IPSAS.

. IPSAS 29: Financial instruments: Recognition and
Measurement. Standard no longer included in the 2023 IPSAS
handbook as it is now superseded by IPSAS 4l rvhich is applicable
fronr I'r January 2023.
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Lagdera TVC
Annual Rcport and Financiet Statcments for the year ended 30th Junc 2023
4. Sumnrery of Significant Accounting Policics

a) Revenue rccognition

i) Revenuc fronr nou-exchenge trrnsrctions

Transfcrs fronr other governnlctrt cntitics

Revcnues fronr non-cxchange transactions with othcr govcrnnrent cntitics arc nrcasured at fair
value and rccognized on obtaining control of thc asset (cash, goods, services and property) if thc
transfer is fiec ftom conditions and it is probablc that the economic beneflts or service potential
related to the asset will flow to Lagdcra TVC and can be nreasured rcliably. To thc cxtcnt that
there is a related conditiorr attached that would givc risc to a liability to repay thc anrount, the
anrount is recorded in thc statement offinancial position and rcalised in the statenrent offinancial
pcrfornrance over the useful lifc ofthe asscts that have been acquired using such funds.

ii) Rcverrue from crchangc aransactions

Rendering of serviccs

Lagdera TVC recognizcs revenue f'rom rendcring of services by reftrence to thc stage of
contpletion when tlre outconre ofthe transaction can be cstintated reliably. The stagc ofcomplction
is nreasurcd by refcrence to labour hours incurred to date as a percentage of total cstinrated labour
hours. Where the contract outcomc cannot bc mcasured reliably, revcnue is recognrzed only to
thc cxtent that the expcnscs incurrcd are recovcrablc.

Selc of goods

Revenue fronr the sale ofgoods is rccognizcd whcn the signiflcant risks and rewalds ofownership
havc been transferred to the buyer. usually on delivery of the goods and when the anrount of
reventle can be nreasured reliably, and it is probable that the economic benefits or servicc potential
associated with the transaction will flow to Lagdera TVC.

Interest income

Intercst inconte is accrued using thc cft'ectivc yield mcthod. The eftbctive yield discounts
estintated futurc cash receipts through tlrc expected life of the financial asset to that asset's nct
carrying arnount. The nrethod applics this f icld to the principal outstanding to deternlinc intcrcst
incomc caclr period.

Rentel income

Rental income arising fronr operating leases on investnrcnt propenics is accountcd for on a
straight-line basis over the lease terms and included in revenue.
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Lagdera TVC
Annual Repo rt and Financial Statements for the ycar ended 30th June 2023

b) Budget informrtion

The original budget for FY 202212023 was approved by the Council or Board on Moy 2023.

Subsequent revisions or additional appropriations were nlade to the apprcved budget irr
accordance rvith specific approvals from the appropriate authorities. The additional appropriations

are added to the original budget by Lagdera TVC upon receiving the respective approvals to
conclude the final budget. Lagdera TVC's budget is prepared on a differcnl basis to the actual

income and expenditure disclosed in the tinancial statements. The financial statements are

prcpared on accLual basis using a classit'ication based on the nature of expenses in the statement

of financial performance, whereas the budget is prepared on cash basis. The antounts in the

financial statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the sanre basis as the approved budget. A comparison of budget and actual

amounts, prepared on a conrparable basis to ttre approved budget. is then presented in the statenrent

of comparison of budget and actual amounts. In addition to the Basis dit'ference, adjustments to

anlounts in the financial statenrents are also ntade fol diftbrences in the forrrtats and classification
schemes adopted for the presentation of the financial statenrents and the approved budget. A
statement to reconcile the actual atrounts on a comparable basis included in the statentent of
conrparison of budget and actual antounts and the actuals as per the statement of financial
performance has been presented on page I under section j ofthese financial statenlents.

c) Taxes

Cuffenl income lox
The Lagdera Technical and Vocational College is exempt fi'ont paying taxes under Income Tax

Actcap 470 Section l3(l), Part I ofthe First schedule (10)

Soles tax/ Voluc Atldetl Tax

Expenses and assets are recognized net ofthe amount ofsales tax, except:

! Wlren the sales tax incurred on a purchase of assets or services is not recoverable from the

taxation authority, in rvhiclr case. the sales tax is recognized as part of the cost of acquisition

of the asset or as part of the expeuse item, as applicable.

P When receivables and payables are stated with the amount ofsales tax included.

The net amount of sales tax recoverable frorn, or payable to, the taxation authority is included as

part of receivables or payables in the statement of financial position.
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d) Investment property
Investlnent properties are rrreasured initially at cost. including transaction costs. The carryirrg
anlount ilrcludes the teplacenreut cost of conrporrents of an existirrg irrvestrnelrt property at the
tillle that cost is incurred il the recognition critelia are urct and excludes the costs ol day-to-day
n:aintenance of arr investment property. lnvestlrent propetly acquired tlrrouglr a non-exchange
tl'ansaction is nreasured at its fair value at the date of acquisition. lrrvestment propenies are
derecognized either wlren they have been disposed of or when the investnrent property is
pernranently withdrawn fi'onr use and no future econouric benefit or service potential is expected
fronr its disposal. The difference betlveeu the net disposal proceeds and the carrying anrounr of
the asset is recognized in the surplus or deficit in the period of de-recognition. Transfers are made
to or fionr itrvestnrent pr.operty only when there is a clrange in use.

e) Propertl, plant anel equipmcnt

All property, plant and equipnrent are stated at cost less accunrulated depreciation and inrpairntcnt
losses. Cost includes expenditure that is directly attributable to the acquisition or construction of
the itenr of property appropriately according to the acronyurs you use in your tinancial statements
plant and equipnrent. When significant parts of property, plnnt and equipnrent are required to be
replaced at intervals. Lagdera TVC recognizes such pafts as individual assets with specitic usef'ul
lives and depreciates thenr accordingly. Likewise, when a nrajor inspection is perfbrmed, its cost
is recognized in the canying anrount ofthe plant and equipnrent as a replacement ifthe recognition
criteria are satisfied. All other repair and nraintenance costs are recognized in surplus. or detlcit
as incurred. Whete an asset is acquircd in a uon-exclrange trausaction for nil or nonrinal
consideration the asset is initially measured at its fhil.value.

0 Leases

Finance leases are leases that tlansfer substantially the entire risks and benetits incidental to
ownership ofthe leased item to Lagdera TVC. Assets held under a finarrce lease are capitalized at
the comntencenrent ofthe lease at the fair value ofthe leased pl'opetty or', illower, at the present
value of the future mirrimunr lease payments. Lagdela TVC also rccognizes the associated lease
liability at the inception of the lease. The liability recognized is nreasured as the present value of
the future ntinintunr lease paynrents at initial recognition. Subsequent to initial recognition, lease
payments arc apportioned betrveen finance charges and reduction ofthe lease liability to achieve
a constant rate of itrtel'est orr the renraining balance oftlre liability. Finance charges are recognized
as finance costs in surplus or deficit. An asset held under a finance lease is depreciated over the
useful lif'e of the asset. However, ifthere is no reasonable certainty that Lagdera TVC will obtain
ownerch ip of' the asset by the cnd of the lease tenn, the asset is depleciated over the slro(er of the
estinrated usef'ul Iit'e ofthe asset and the lease terur. Operatirrg leases are leases that do not transf'er
strbstantially all the risks and benefits incidental to ownership ofthe leased itenr to Lagdera TVC.
Operating lease paynrents are recognized as an operaring expense in surplus or deficit on a straiglrt-
line basis over the lease ternr.
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Financial asscls

Classilictttion

Thc Lagdera Technical and Vocational Collcge classifies its financial assets as subscquently
measured at amortised cost. fair valuc through nct assets/ equity or fair valLre through surplus and
deficit on thc basis of both Lagdcra TVC's managcment model for financial asscts and the
contractual cash flow charactcristics of the financial asset. A financial asset is measurcd at
anrortized cost when thc financial asset is hcld rvithin a nranagcment modcl whose objcctive is to
hold financial asscts in order to collect contractual cash flows and thc contractual tcrnrs of the
financial assct give risc on specified dates to cash flows that are solely payments ofpcincipal and
interest on the principal outslanding. A financial asset is measured at fair value through net assets/
equity if it is hcld within the nranagcment nrodct whosc objective is achicvcd by both collccting
contractual cashflows and selling financial assets and the contractual tcrms of the financial asset
give rise on specified datcs to cash flows that arc solcly payments of principal and intcrest on thc
principal amount outstanding. A financial asset shall be nrcasurcd at fair value tlrrough surplus or
deficit unless it is measured at anlortized cost or fair value through nct assets/ cquity unless
Lagdcra Teclrnical and Vocational Collegc has nrade irrevocabtc election at initial recognition for
particular investrrcnts in cquity instruments.

Subscqucnt mcasurement
Based on the business model and thc cash flow characteristics, Lagdera TVC classifies its financial
assets into amortized cost or fair value categories for financial instrunrents. Movenrents in fair
value arc presented in cither surplus or deficit or thlough net assets/ equity subject to ccrtain
criteria being mct.

Amortizcd cost
Financial asscts that are held for collection of contractual caslr florvs rvhere those cash flows
reprcsent solely paymcnts ofprincipal and interest, and that are not dcsignated at fair value through
surplus or dcficit, are nrcasurcd at anlortizcd cost. A gain or loss on an instrunrent that is
subsequently measurcd at anrortized cost and is not pa( of a hedging relationship is recognized in
profit or loss when tlre assct is dc-rccognizcd or impaircd. Intercst incomc from these financial
assets is included in finance income using thc cffective interest ratc mcthod.

Fair veluc through nct assets/ cquity
Financial assets that are held for collection of contractual cash florvs and for selling the financial
assets. where the assets' cash flows represent solely payments of principal and interest, arc
mcasured at fair value through net asscts/ equity. Movements in thc carrying amount arc takcn
through net asscts, except for the recognition of impairmcnt gains or losses. interest revenuc and
foreign exchange gains and losses which are recognized in surplus/deficit. Interest incomc from
these financial assets is includcd in financc inconre using the effective interest rate nrethod.
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Fair value through surplus or deficit
Financial asscts that do not rucet the criteria for anromized cost o[ fair value through net assetv
equity are nrcasurcd at fair valuc through surplus or deficit. A business nrodcl wherc Lagdcra TVC
nranages financial assets with thc objective of rcalizing cash flows through solely thc sale of thc
assets would result in a fair valuc through surplus or deficit rnodel.

Trade and other receivables

Trade and other rcceivables arc recognized at fair values less allowances for any uncollectible
anrounts. Trade and other rcccivables are asscssed for inrpairmcnt on a continuing basis. An
estinlate is made ofdoubtful receivables based on a rcview ofall outstanding arlounts at the year-
end.

Impairmcnt

Lagdcra TVC assesses, on a forward-looking basis, the €xpected credit loss ('ECL') associated
with its financial asscts carricd at anlortizcd cost and fair value through nct asscts/equity. Lagdera
TVC recognizes a loss allowancc for such losscs at each reporting date. Critical estimates and
significant judgrnents nrade by management in detelnrining the expectcd crcdit loss (ECL) arc set
out in the Notes to the financial statcntents
Finonciol liuhiliries

Classification
Lagdcra TVC classtfies its liabilitics as subscqucntly measured at amortized cost cxcept for
financial liabilttics nreasured through profit or loss.

j) Inventories

Inventory is measured at cost upon initial recognition. To the extent that invcntory was reccived
through rron-exchange traDsactions (for no cost or for a nonrinal cost), the cost of tlre inventory is
its fair valuc ar the date ofacquisition.

Costs incurred in bringing eaclr product to its present location and conditions are accounted for,
as follows:

) Raw materials: purchasc cost using the weightcd avcrage cost method.

) Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of nranuf'acturing ovcrhcads based on the nornlal oper.ating capacity but excluding
borrowing costs.

After initial rccognition, invcntory is nrcasurcd at thc lowcr of cost and nct realizablc valuc.
However, to the cxtent that a class of inventory is distributcd or dcploycd at no charge or fbr a
nominal charge, that class of invcntory is mcasured at the lower of cost and current replaccment
cost.
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Inventories (Continued)

Net realizable value is the estinrated selling price in the ordinary course of operations, less the
estinlated costs of completion and the estimated costs necessary to ntake the sale. exclrange. or
distribution. [nventories are recognized as an expensc when deployed for utilization or
consulnption in the ordinary course ofoperations ofthe Lagdera TVC.

k) Provisions

Provisions are recognized when Lagdera TVC has a present obligation (legal or constructive) as a

result ola past event, it is probable that an outflolv ofresources enrbodying econonric benefits or
service potential will be required to settle the obligation and a reliable estimate can be made oftlre
anlount ofthe obligation. Where Lagdera TVC expects sonre or all ofa provision to be reinrbursed,
for exantple, under an insurance contract, the reinrbursenrent is recognized as a separate asset only
when the reimbursement is virtually certain. The expense relating to any provision is presented in
the statement of financial perfomrance net of any reimbursenretrt.

Con ti n ge n t I ia b il iti es

Lagdera TVC does not recognize a contingent liability but discloses details ofany contingencies
in the notcs to the financial statements unless the possibility ofan outflow ofresources embodying
economic benefits or service potential is reulote.

Conlingent osscls

Lagdera TVC does not recognize a contingent asset but discloses details ofa possible asset whose
existence is contingent on the occun'ence or non-occurreuce oforre or more uncertain future evcnts
not wholly u,ithin the control of Lagdera TVC in the notes to the tlnancial statenrents. Corrtingent
assets are assessed continually to ensure that developments are appropriately reflected in lhe
financial statements. [l it has beconre virtually certain that an inflow of economic benefits or
service potential rvillarise and the asset's value can be measured reliably, the asset and the related
revenue are recognized in lhe financial statements of the period in which the change occurs.

I) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and/or households that meet
the eligibility criteria, ii) mitigate the effects ofsocial risks and iii) Address the need ofsociety as

a whole. Lagdera TVC recognises a social benefit as an expense for the social benefits sclrenre at
the same time that it recognises a Iiability. The liability for the social benefit scheme is measured

at the best estimate of the cost (the social benefit paynlents) that Lagdera TVC will incur in
fulfilling the present obligations represented by the Iiability.

l5



Lagdcra TVC
Annual Rcport ard Financial Statements for thc year ended 30tlr June 2023

m) Nature aud purposc o[ rcservcs

Lagdera TVC creates and nlaintains reseryes in ternts ofspecific requirenrents.

n) Changes in accounting policics atrd estinrates

Lagdera TVC recognizes the eflects ofchanges in accounting policy retrospectively. The eflects
ol' changes in accoLrnting policy are applicd prospectively if retlospective application is
iurpractical.

o) Employee bcnefits

Retircment bcnefi t plans

Lagdera TVC plovides retirement benefits tbr its employees and directors. Detlned contribution
plans are post-entploynrent benefit plans under which an entiry pays fixed contributions into a
separate entity (a fund) and rvill have no legal or constructive obligation to pay further
contlibutiotls if the fund does not hold sultlcient assets to pay all enrployec benefits relating to
enlployee service itt the cun'eut and prior periods. The contributions to fund obligations fol the
paynlent of retiretnent benefits are charged against inconre iu the year in which they beconre
payable. Defined benefit plans are post-employnrent benefit plans other than defined-contribution
plans. The dcfined benefit funds ale actuarially valued tri-annually on the plojected unit crcdit
metlrod basis. Detlcits identified are recovered through Iunrp slm paytnents or incleased future
contributions on proportional basis to all participating employers. The contributions and lump sunr
paymeuts reduce the post-enrploynrent benetit obligation.

p) Foreign cu rrency transactions

Tlansactiotts in foreign currencies are initially accounted fbr at the ruling rate ofexchange on the
date oi the iransaction. Trade cleditors or debtors denominated in fbreign currency are repodcd at
tlre statenrent of financial position reporting date by applying the exchange rate on that date.
Excltange dift'erences arising lronr the settlerrrent ofcleditors, or fronr the reportirrg ofcreditors at
rates dit'tereut from those at rvhich they rvere initially lecorded during the peliod. are recognized
as inconre ol'expenses in the period in which they arise.

q) Borrorving costs

Borrowing costs are capitalized against qualitying assets as part ofproperty. plant and equipnrent.
Suclr borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases lvhen construction of the
asset is cotltplete. Further borrowing costs are charged to the statement of financial perfornrance.

r) Relatcd partics

Lagdela TVC regat'ds a related palty as a persorr or an entity with the ability to exel.t contr.ol
individually or jointly or to exercise significant influence over Lagdera TVC, or vice versa.
Menrbers ol key n:anagement are regarded as related parties and conrprise the directors. ttre
Principal and senior nlanagers.
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s) Serviceconcessiorrarrangements

Lagdera TVC analyses all aspects of service concession an'angenlents that it enters into in
detennining the appropriate accounting treatment and disclosure requirements. ln particular,
where a private party contributes an asset to the arrangenrent, Lagdera TVC recognizes that asset
when, and only when, it controls or regulates the services. The operator must provide togetlrer
with the asset, to whonl it nrust provide them. and at what price. In the case of assets other than
'whole-of-life' assets, it controls. througlr ownership, beneficial entitlement or otherwise - any
significarrt residual interest in the asset at the end of the arrangenrent. Any assets so recognized
are nteasured at their fair value. To the extent that an asset has been recognized, Lagdera TVC
also recognizes a corresponding liability, adjusted by a cash consideration paid or received.

t) Cash and cash equivalents

Caslr and cash equivalents comprise cash on hand and cash at bank. short-ternr deposits on call
and highly liquid investrnents rvith an oligirral rrraturity of three months or less, which are readily
convertible to known amounts ofcash and are subject to insignificant risk ofchanges in value.
Bank account balances include anrounts held at the central Bank of Kenya and at various
comnrercial banks at the end ofthe financial year. For the purposes ofthese financial statements,
cash and cash equivalents also include short-ternl cash inrprests and advances to authorised public
officers and/or institutions u,hich were not surrendered or accounted for at the end ofthe financial
year.

u) Comparative figures

wrere necessary compalative figures for tlre prcvious financial year have been anrended or
reconfigured to conform to the required changes in presentation.

v) Subsegucnt cvents

There have been no events subsequent to the financial year end with a significant impact on the
financial statentents for the year ended June 30, 2023.
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5. Significant Judgnrents arrrl Sources of Estimation Unccrtainty

The preparation of Lagdera TVC financial statenrents in contbrmity with IpSAS requires
managenlent to nrake judgntents, estimates and assunrptions that affect the reported aurounts of
revenues, exPenses, assets and liabilitiss, and the disclosure ofcontingent liabilities, at the end of
the repoftins period. However. uncertainty about these assuntptions and estimates could result in
outcomes that rcquire a nraterial adjustnrent to the calrying amount ofthe asset or liability affected
in tuture periods.

Estimates and assunrptions.

1'he key assumptions conceming the future and other key sources ofestin)ation uncertainty at the
repoming date, that have a significant risk of causing a material adjustnrent to the carrying anrounts
ofassets and liabilities witlrin the next financial year, are described belolv. Lagdera TVC based its
assuDtptions and estil'trates on parauretem available when tlie consolidated financial statenrents
rvere prepared. However, existing circunrstances and assumptions about futurc developnrents nray
change due to mat'ket changes or circunrstarrces alising beyond the control ofLagdera TVC. Such
changes are reflected in the assumptions vvhen they occur. IpSAS L l40

Useful lives and residual values

The useful lives and lesidual values ofassets are assessed using the tbllowing inclicators to infornr
potential future use and value fi.om disposal:

The condition of the asset based on the assessnlent of experts entployed by Lagdera
TVC.
The nature ofthe asset, its susceptibility and adaptability ro changes in technology and
pl'ocesses.

The nature ofthe processes in rvhich the asset is deployed.
Availability of'funding to replace rhe asser.

Changes in the rnarket in relation to tlre asset

Provisions

Provisions were raised and managenrent determined an estilnate based on the inforrnation
available. Additional disclosure ofthese estinrates ofprovisions is iucluded in Note.

Provisiotls are nteasured at the nranagen)ent's best estinlate of the expenditure required to settle
the obligation at the reporting date and are discounted to present value where the effect is nraterial.
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6. Transfers from other National Governmetrt entities

(a)Transfers from other Government entities (Categorized)

7. Other revenues from non-excha nge traNaction

The TVC received a donation o/ lond and buildings u,ith a fair value of Kshs. 20,820,000. The
clondtion was made by County Government of Garissa, Ministry of etlucation and other donors
and is classiJied as o non-exchange tt'onsaction in accordance with IPSAS 23 - Revenue.from
No n- Exc han ge Trd nso ct i o,,J.

8. Use ofGoods and Services

Unconditlonal Grants

itation Orants 2,200,000 0

Total unconditional GrtD ts 2,200,000 0

Total Government Grsn ts and Subsidies 2,200,000 0

State
Departnrent of
TVET 0

0 0 0 0

Education
Ministry 2,200,000 0 0 2,200,000 0

Totrl 2,200,000 0 0 2,200,000 0

Transfers fronr other govsntnlent
entrtres 70,820,000
Others (indicate and specify)
Total 70,820,000

Enrolment cohort I 363,000 0

Trainin ex nses 3 l 1,000 0

Administrative costs 96,000 0

Bank Cha 960 0

l9



Lagdera TVC
Annual Report and Financial Statements for the year cnded J0th June 2023

Total good and services 770,960 0

9. Employec Costs

I0. Board/CouncilExpenses

11. Depreciation and Amortizatiotr expense

12. Repairs and Maintenance

13. Cash and Cash Equivalents

13 (a). Detailed Analysis of Cash aud Cash equivalents

Salaries aud wages 240,000 0

Xmployec Costs 240,000 0

Other Board/Council Expenses 200,000 0

Total 200,000 0

Property, plant and equipment I,259,778 0

Total de reciation and anrortization 1,259,178 0

Ploperty 0 0

Total Repairs and Maintenance 0 0

Current Account l8l 4t
Total Cash and Cash E uivalents l8r 4t

a) Current Account
Ken Comnrercial Bank il 8 1498295 l8l 4t
Sub- Total I8 I 4t

Grand Total 181 4t
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Notes to tlrc Financial Statcnrcnts (Continued)

Valuation

As per National Treasury guidelines, Land and building were identified and valued as per the National
Liabilities and Managenrent Policy and guidelines (lssued June 2020). The assets were revalued by
xxx professional valuers on xxx. These amounts were adoptcd in the financial statenrenls on xxx.

J2 (b) Property, Plant and Equipment at Cost

Ifthe freehold land, buildings and other assets lvere stated on the historical cost basis the amounts would
be as follows:

15. Intangible Assets

Land 8,820,000 8,820,000

Buildings 62,988,900 62,988,900

Plant And Machinery

Motor Vehicles including Motorcycles

Computers and Relatcd Equipment

Office Equipment, Furniture, And Fittings

Totrl 71,808,900 71,E08,900

Cost

At beginninq of the vear
Additions

At end of the year

Additions-internal develo pment

At end of the year

Amortization and imrrairment
At beginnin g of the year

Amortization

At end of the year

lmpairment loss

At end of the year

NBV
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16. InvestmentProperty

17, Cash gencratcd from operations.

this stalement sllould tie to tlrc cash.flow section on net cash.flov,s.from/ used in(The rotal of
operulions)

18, Financial Risk Managcme nt

Lagdera TVC activities expose it to a variety of financiat risks including credit and liquidity
risks and effects of changes in foreign currency. The college ov.-ll risk ,rlunug"nr"nt
progranrnre focuses on unpredictability of changes in the business environnrent and seeks to

At besinni ns of thc yGer 0 0

Additions 0 0

the earDis osal duri 0 0

rectatlonD 0 0

Inr rrnrent 0 0

Gain or loss on fair value- if fair value is elected U 0

At end of the ear 0 0

Ad usted for:
ciationDe 0 0

Non-Cash rants received 0 0

Contributed assets 0 0

Im lrfilent 0 0

sal of AsselsGains and Losses on Dis 0 0

Contribution to vlstons 0 0

Contribution to im innent allowance 0 0

Finance lncorne 0 0

Finance Cost U 0

Workin Ca tal A.d ustments

Increase in Invento 0 0

lncrease in Receivables 0 0

lncrease in Deferred Income 0 0

Increase in Pa bles U 0

Increase in Pa ments received in advance 0 0

Net Cash Flow from 0 ra tin Activities 0 0

24



Lagdera TVC
Annual Repo rt and Pinancial Statements for the year ended 30th Junc 2023

nrininrise the potential adverse effect of suclr risks on its perforurance by setting acceptable
levels of risk. The company does not hedge any risl(s and has in place policies to ensure that
credit is only extended to customers with an established cledit history.

Lagdera TVC's financial risk managemcnt objectives and policies are detailed below:

(i) Credit rislt

Lagdera TVC lras exposure to credit risk, lvhich is the risk that a counterparty rvill be unable
to pay anrounts in full when due. Credit risk arises f'ronr cash and cash equivalents, and deposits
with banks, as well as n'ade and other receivables and ava ilable-for-sale financial investnrents.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk linrits are set based on intemal or
external assessment in accordance with limits set by the directors. The amounts presented in
the statenrent offinancial position are net ofallowances for doubtful receivables, estimated by
the company's management based on prior experience and theil assessnrsnt of the current
economic environment.

The carrying antount of financial assets recorded in the financial statements representing
Lagdera TVC's nraxitnum exposure to credit risk without taking account of thc value ofany
collateral obtained is nrade up as follows:

(NB: The tolals col mn shot d tie to the individtnl elenrcnts ofcredit risk disclosed in Lagdera TVC's
st ate me fi offr n]nc i a I posi t i on)
Financial risk management (continued)

Tlte customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minirnal and the allowance for
uncollectible anrounts that the company has rccognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

Lagdera TVC has significant concentration ofcredit risk.

At 30 June 2022 (rrrevious year)

0 0 0 0
Receivables fronr exchange
transactrons

0 0 0
Receivables fronr non-exchange
transactions

0

0 0Bank balarrces 0 0

0 0 0Total 0

At 30 June 202J (currcnt year)

0 0 0 0
Receivables fronr exchange
transactions

0 0 0 0
Receivables lronr non-exchange
transactlons

0 0 0Bank balances 0

0 0 0 0Total
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Tlre board of directors sets the conlpany's credit policies and objectives and lays down
pammeters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management
Ultinrate responsibility for liquidity risk nlanagenrent rests with Lagdera TVC's directors, who
have built an appropriate Iiquidity risk management tiamework for the managenrent ofLagdera
TVC's shon, mediurn and long-ternr funding and liquidity management requirements. Lagdera
TVC manages liquidity risk through continuous nronitoring offorecasts and actual cash flows,

Tlte table below represents cash flows payable by the company under non-derivative financial
liabilities by their renraining contlactual nraturities at the reporting date. The arnounts disclosed
in the table arc the contractuat undiscounted cash flows. Balancei due within l2 nronths equal
their carrying balances, as the inlpact ofdiscounting is not significant.

Lagdera TVC
Annual Report and Financiat Statements for t[e year ended 30th June 2023

At 30 June 2022 revlous r
Trade Pa bles 0 U 0 0

Current Portion Of Borowi 0 0 0 0

Provisions 0 0 0 0

Deferred Income 0 0 0 0

tionEn'r lo ee Benefit Obli U 0 0 0

Total 0 0 0 0

e8rAt 30 June 2023 current
Tmde Pa bles 0 0 0 0

Current Portion Of Borrowin 0 0 0 0

Provisions 0 0 0 0

Deferred Income 0 0 0 0

Benefit Obli tlonEnr lo 0 0 0 0

Total 0 0 0 0
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(iii) Market risk
Lagdera TVC has put in place an intemal audit function to assist it in assessing the risk faced
by Lagdera TVC on an ongoing basis. evaluate and test the design and efltctiveness of its
intemal accounting and operational controls.

Market risk is the risk arising fronr changes in nrarket prices, sr,rch as interest rate. equity prices
and foreign exchange rates which will affect Lagdera TVC's inconre or the value of its holding
of financial instruments. The objective of market risk management is to manage and conhol
market risk exposures within acceptable paranreters, while optinrising the return. Overall
responsibility for managing market risk rests with the Audit and Risk Management Comnlittee.

Lagdera TVC's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Committee) and for the day-to-day inrplementation ofthose policies,

There lras been no change to Lagdera TVC's exposure to nrarket risks or tlre manner in which
it manages and nreasures the risk.

^) Foreign currency risk
Lagdera TVC lias transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. lnvoices
denonrinated ir: foreign cunerrcies are paid after 30 days fronr the date of the invoice and
conversion at the time of payment is done using the prevailing exchange rate. The carrying
atrrount of Lagdera TVC's foreign currency denominated monetary assets and nlonetary
liabilities at the end ofthe repoding period are as follows:

Lagdera TVC manages foreign exchange risk form future commercial transactions and
recognised assets and liabilities by projecting for expected sales proceeds and matching the
same with expected paynlents.

Foreign currency sensitivity analysis

The following table dentonstrates the effect on the company's statement ofcomprehensive
income on applying the sensitivity for a reasonable possible change in the exchange rate of
the three main transaction currencies, with all other variables held constant. The reverse
would also occur ifthe Kenya Shilling appreciated with all other variables held constant.

At 30 June 2023

Financial Assets (lnvestments, Cash, Debtors) 0 0 0

Liabilities

0 0 0Trade and Other Payables

Borrowings 0 0 0

Net Foreign Currency Asset/(Liabi I ity) 0 0 0
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2022

Euro l0o/o 0 0

Usd t0% 0 0

2023

Euro t0% 0 0

Usd t0% 0 0

b) Iuterest rate risk
Interest rate risk is the risk that Lagdera TVC's financial condition may be adversely affected
as a result ofchanges in interest rate levels. The company's interest rate risk afises fronr bank
deposits. This exposes the company to cash flow interest rate risk. The interest rate risk
exposure arises mainly from interest rate movements on the company's deposits.

Management ol interest ralc risk
To nranage the interest rate risk, managemenl has endeavoured to bank with institutions that
otlbr favourable interest rates.

Sensitivity onalltsis

Lagdera TVC analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss ol defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other valiables, in particular foreign
exchange rates, renrain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the inriact on the statement
of conrprehensive income ifcurrent floating intercst rates increase/decrease by one percentage
point as a decrease/increase of Kshs 0 (2022: Kshs 0). A rate increase/decrease of 5% would
result in a decrease/increase in profit before tax of Kshs 0 (2023 - Kshs 0)

iv) Capital Risk Management
The objective ofLagdera TVC's capital risk management is to safeguard Lagdera TVC's
ability to continue as a going concern. Lagdera TVC capital structure cornprises ofthe
following funds:

Revaluation Reserve 0 0

Retained Earnin 0 0

Ca ital Reserve 0 0

Total Funds 0 0

Total Bolrowin s 0 0

Less: Cash and Bank Balances 0 0

28



{"

Lagdera TVC
Annual Report and Financial Statements for thc ycar ended 30th June 2023

Net Debt/(Excess Cash and Cash
Equivalerrts) 0 0

Gearin 0% 0%

19. Related Party Balances

Nature of relnted party relationships

Entities and other parties related to Lagdera TVC include those parties who have ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include nranagement personnel. their associates and close fanrily members.

Government of Kenya
The Government of Kenya is the principal shareholder of Lagdera TVC. holding 100% of
Lagdera TVC s equity interest. The Governnrent of Kenya has provided full guarantees to all
long-ternr lenders of Lagdera TVC, both donrestic and external. Other related parties include:

i) The National Government:
ii) The Parent Ministry;
iii) Key nranagemenr;
iv) Board ofdirectors;

The transactions and balances witlr related parties during the year are as

Transactions ryith Related Parties

a) Srles to relatcd parties

Sales of electricity to govt asencies 0 0

0Rent income fronr govt. agencies 0

Water sales to govt. agencies 0 0

Olhe's (specify) 0 0

Totsl 0 0

hases fronr related DarticsB Purc

Purclrases of electricity from kplc 0 0

Purchase of water from -qovt service providers 0 0

Rent expenses paid to govt agencies 0 n

Training and conference fees paid to govt. agencies 0 0

Others (sprcrr) 0 0

Total 0 0

Gr0nts /Trrnsfers from the Governmentb

Grants fronr National Gott 2,200,000 0

Crants from County Governmenl 0 0

Donations in Kind 0 0

Total 2,200,000 0

c) Expenses incurrcd on behalfof relnted parties
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0of Salaries and Wages for 2 EmployeesPa ments 240,000

Pa ments for Goods and Services "170,960 0

Total

gement ComDcnsationd) Key Mana
0Directors' enroluments 200,000

Compeflsation to Key Management 0 0

Totrl I,2t0,960 0

20, Segmentlnformation

(Wherc on orgonisalion operates in dificrent gcogrophical regions or in deptntmenls, IPSAS
l8 on scgmental reporting requires an enlily to presenl segmenlal informotion of each
geographic region or departmenl to enable tsers uttlcrsland Laglera TI,'C's par.formance and
allocat ion oJ' reso urces to di/ferent segments)
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21. Contingent Assets and Contingent Liabilities

Contingent Assets

Contingent LiBbitities

(Give details)

22. CapitalCommitments

(NB: CaPital commitments are commitments to be carried out in the next.financial year and
are disclosed in accordance u,irh IPSAS 17. Capital commitmenls mdy be those that have been
authorised by Lagdera TVC but at the end ofthe yeor had not been contracted or those alreody
cofiracted.for and ongoing)

Contingent Assets

Insurance Reinrbursements 0 0

Assets arisin from determination of Court Cases 0 0

Reimbursable Inderrrnities and Guarantees 0 0

Others ({pecl.jr) 0 0

Total 0 0

Contingent Liabilities 0 0

Court Case Xxx a rnst era TVC 0 0

Bank guarantees in favour ofsubsidiary 0 0
Contingent liabilities arising from Contracts including
PPPs 0 0

Otheqs (Specifu) 0 0

Total 0 0

Authorised for 0 0

Authorised and Contracted for 0 0

Total 0 o
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23, Events Aftcr Thc Reporting Period

There were no uraterial adjusting and non-adjusting events aftcr thc reporting pcriod.

24. Ultimete And Holding Entiry

Lagdera TVC is a Statc Corporation/ or a Ssnr i-Autonomous Covernmcnt Agency under
the Ministry of xxx. Its ultirnate parcnt is the Govcmmcnt of Kenya.

25. Currency
The financial statcments are presented in Kenya Shillings (Kshs) and thc values ale
rounded offto the ncarcst shilling.
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