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Mogotio sub county Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Key Entity Information and Management
(a) Background information

Mogotio Sub County Hospital is a level 4 hospital established under gazette notice number 12729
and is domiciled in Baringo County under the Health Department. The hospital is governed by a
Board of Management.

(b) Principal Activities

The vision of the hospital is to be a preferred choice in healthcare service provision. Its mission is
to contribute to the social well-being of all people through access to quality, affordable and
equitable health services as a basic human right.
The strategic goal of the hospital is to provide accessible, affordable and quality healthcare services
in a prompt, professional and equitable manner.

(c) Key Management
The hospital’s management is under the following key organs:
- County department of health
- Board of Management
- Accounting Officer/ Medical Superintendent
- Health Administrative officer
- Hospital matron
- Hospital Management Team

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June 2022 and
who had direct fiduciary responsibility were:

No. Designation Name
1. | Medical Superintendent Dr Patrick Kimutai

pA Head of finance Mr kennedy Nyafwa

3. Head of supply chain Felista Toroitich

4. Nursing Officer in-charge Elizabeth Toromo

5 Clinical officer in charge Eric Cheruiyot

(Include all positions regarded as top management in your organisation).
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l

tal board of management Audit committee: This committee deals with internal auditing
hospital books of accounts.

y Assembly: deals with overall legislative processes affecting health department at the
y level.

i1
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)
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(h)

)

1)

(k)

Entity Headquarters
P.O. Box 117-20105
LIC Mogotio Land
LIC/Kiram Road
Mogotio, KENYA

Entity Contacts
Telephone: (+254) 720017339

E-mail: medsupmogotiohospital@yahoo.com

Entity Bankers

. Kenya Commercial Bank

Mogotio Branch
Account Number 1243383097

Equity Bank Ltd
Eldama Ravine Branch
Account Number 1310263962046

Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Adviser
The Attorney General
State Law Office
Harambee Avenue

P.O. Box 40112

City Square 00200
Nairobi, Kenya

County Attorney

P.O. Box. 53-30400
Kabamet, Kenya

v
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Board o

f Management

Direct

ors

Details

Chairperson

Dr. Noah Chepkech

Age: 4l

Key qualifications: Bachelor of Pharmacy,
MSc¢ -immunology, MBA- Strategic
Management ,PhD — Strategic Management
(finalist)

Work experience:

Management  and  Biopharmaceuticals,

School of Health Sciences, Kenyatta
University,

Nairobi, Kenya

-Chief Pharmacist, Nandi North- Based at
Kapsabet District Hospital. -

-Founder & Managing Director/CEO, African

Institute of Research and Development

Key qualifications: Higher National Diploma

Studies
He is the chairperson of the Board.
ice Chairperson Age:58
[;J. Jonathan Kertich

in Health Promotion.

Diploma in Environmental Health Science
Work experience: Worked as a District
Public health Officer at Koibatek District
-Worked as a programme officer in NASCOP
Ministry of Health

- Worked as a programme officer in
NACADA Office of the president.'

-Worked as a Desk Officer at the National

-Lecturer Of Research methods, Pharmacy 1
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Disaster Operation Centre Ministry of Interior
and Government Coordination

He is the Vice chairperson of the Board.

Board Treasurer

Ms. Eglah Kiplagat Kigen

Age: 52

Key qualifications: B.Ed (H. Economics)
H.Dip (HRM), MSc (Nutrition & Dietetics)
ongoing

Work Experience:

- Deputy Regisérar (Research) KMTC (2014
to date) : -

- Senior Lecturer (Nutrition & Dietetics)
KMTC (2007 - 2014 April)

- Teacher at Moi Forces Academy and Solian
Girls High School (1994 - 2006)

She is the Board’s treasurer

Member
Dr. Jonathan Bilis

Age:49

Key qualifications: MBChB, MPH

Work experience: Medical officer, with over
10 years in public health system management
and leadership.

He is a member of the Board

Medical Superintendent

Dir. Thomas Kiprotich Chepchieng

Age: 48

Key qualifications: BSc N(Hons), P.G Cert
Med, Education, MSc N(STD)

Work experience: SC MOH-Nakuru County
(2019), Lecturer Human Anatomy-RVIST
Nakuru (2013-2019), Director Medical
Services-i3aringo County (2019- July 2023),
Medical'Superintendent Mogotio Sub County

vi
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H 3 Hospital
l | Dir. Thomas K Chepchieng is the secretary to
L ‘ the Hospital Board of Management
|
Member

Age: 54
Key qualifications: diploma in hospital
Administration and diploma in Health
Systems Management
Work experience: assistant chief health
administrative officer
18 years as hospital administrator in various
public hospitals.

He is a member of the Board

Age:57
Key qualifications: Masters of Education,
Educational Management
Work experience: Sub County Administrator
Mogotio

He is a member of the Board

Age:69

Key qualifications: Diploma in Theology and
Pastoral Care

Work experience: 46 years in Pastoral

Ministry, Current Bishop African Inland
Church (AIC) Baringo

He 1s a member of the Board

n M. Kipkwe

Age:60
Key qualifications: Bachelor of Education
Work experience: Over 20 years’ experience

as an Education Officer, Board member

Vil
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Bogoria Girls, and Marigat Day Integrated
High School

He is a member of the Board

10.

Member
Mr. Musa Kigen

Age:60

Key qualifications: Master’s degree in Health
Systems Management, Bachelor’s degree in
Health Systems, Diploma in Clinical Medicine
Work experience:  Health =~ Service
Coordinator Baringo County for 10 years

He is a member of the Board

viil
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|
a ement Team

fl thagement

Details

!
Dir. Thomas Kiprotich Chepchieng

Superintendent

The Medical Superintendent and the accounting
officer of the hospital

Work experience: SC MOH-Nakuru County
(2019), Lecturer Human Anatomy-RVIST
Nakuru (2013-2019), Director Medical
Services-Baringo County (2019- July.2023),

Medical Superintendent Mogotio Sub County
- Hospital

Mr. Ke Pnedy Nyafwa

ealth Administrative Officer

Mr. Nyafwa is the Hospital administrator and
head of the finance department brief details of
experience

Work experience: assistant chief health

administrative officer

18 years as hospital administrator in various

public hospitals.

Bachelors of Science Nursing

She is the nursing officer in charge
Work Experience

2019-to date: Nursing officer in Charge,
Mogotio Sub County Hospital(Level 4)
2015-2019: Care giver nurse (KRCHN),
Ngubereti Health Centre (Level 3)
2010-2015: Care giver nurse(KRCHN),
Kisanana Health Centre (Level 3)

2008- 2009: Care giver nurse (KECHN),
Nakuru Nursing Home (Level 4)
2006-2007: Care giver nurse (KECHN), Crater
Medical Center Nakuru (Private' Facility)

r Eric Cheruiyot

He is the in charge of clinical services in the

X
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Clinical Officer in charge

Higher Diploma in Clinical Medicine and
Surgery (ENT) -

hospital

Work Experience

2018 —date: Clinical Officer In charge, Mogotio
Sub County Hospital

2015-2018: Clinical Officer, ENT specialists,
Ngubereti Health Centre

2013-2015: Clinical Officer, ENT specialists,
Kabartonjo Sub County Hospital

2007-2012: Clinigal Officer, ENT specialists,
Kajiado District Hospital

1998- 2006: Clinical Officer, ENT specialists,

Kericho District Hospital

Dr Patrick Kimutai

Pharmacist in charge

Bachelor of Pharmacy

He is in charge of Pharmaceutical Services
Work Experience

Medical Superintendent-September 2022 to
April 2023

Hospital Pharmacist in charge and Sub County
Pharmacist for Mogotio from 2017 to date
Hospital Pharmacist in charge and Sub County
Pharmacist for Tiaty from 2016 to 2017
Pharmacist Intern, Naivasha Level V Hospital
from April to October 2015

Pharmaceutical Technologist, North Rift
Pharmacy-Eldoret (2009-2010

Ms. Shirline Kimosop
Radiology department in charge

She 1s in charge of the radiology department
Work Experience

Radiography: Mogotio Sub County Hopsital
(2020 — date), Bishop Kioko Catholic Hospital
Machakos.(2018 -2020), Jordan Hospital Kitui
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Bsc in diagnostic Radiography

Mrs Mercy Chepara
Public Health In charge

‘ H o :
Lo - -

She is in charge of public Health

Work experience: World Vision Kenya,
Malnutrition data survey at Tiaty Constituency
(2019-2020), Assistant Public Health Officer
I1I at Mogotio Sub County (under UHC ,August
2020- April 2022), Assistant Public Health

(under UHC, May 2022 to date)

Mrs Salome Komen

Orthopaedic officer in charge

B

5

rthop dic and Trauma technologist

He is in charge of laboratory services details
Work experience: Medical Laboratory
Technologist, Moi Teaching and Referral
Hospital (2000 -2011), Private (2012 -2012),
Medical Laboratory Technologist at Baringo
North Sub County (2014 -2018), Laboratory
Technologist In charge at Mogotio Sub County
Hospital (2018 to date)

Officer III at Mogotio Sub County Hospital |

She in-charge of orthopaedic department

Work experience: Orthopaedic and Trauma
Technologist , Kabarnet District Hospital (1994
-1996), Eldama Ravine District Hospital (1997-
2014), Emining Health Centre (2015 — April
2022), Mogotio Sub County Hospital (May
2022 up to date) Technologist,

Xi
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IV. Chairman’s Statement

There was no chairman’s statement

V. Report of The Chief Executive Officer
(Two-to-three pages)
{(Under this section, the Medical Superintendent will give his report which highlights the same issues as
the Chairman in a more detailed format. The Medical Superintendent may also mention at a high level
the financial performance of the organisation)).
(The report should be signed by the Medical Superintendent.)
Mogotio Sub County Hospital is a level 4 public hospital located in Mogotio Sub County, Baringo. It is

regulated by the Ministry of Health and was registered by the Kenya Medical Practitioners and Dentists
Council (KMPDC) in August 2017 under registration number GK009010. The hospital was upgraded
from a dispensary to a level 4 hospital in November 2018 and bears MFL code 20005.

The hospital offers a wide range of services including, but not limited to consultation, immunization, ante
natal and post-natal services, nutrition, family planning, child welfare services, laboratory, pharmacy,
specialized clinics, maternity and inpatient admissions. The hospital intends to expand its scope of
services to include services not currently being offered including blood transfusion services and
additional diagnostic services. The current bed capacity of the hospital stands at 120.

The hospital challenges include lack of automation of services, lack of a hospital ambulance, lack of
hospital land title deed, lack of staff to offer some essential services e.g. physiotherapy and dental
services. However, the hospital has some opportunities including more interpectoral collaborations,
installation and use of electronic medical records, private insurance schemes, public private partnerships
and Universal Health Coverage (UHC) program.

Threats faced by the hospital include dwindling partner support due to budget cuts, high levels of poverty

in the neighboring communities, inadequate resource allocation for health, retrogressive socio-cultural

Xii
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gradually increased its own revenue sources by expanding its scope of services and
i{IF especially Linda mama program. To further increase its revenue, the hospital will
;wing areas: advocate for the County Assembly (through relevant channels) to increase
ition fund allocation to health department, create linkages and networks with external

Brs for monetary support, increase demand for services to generate interpal income

ities and establishing a monitoring framework on prudent utilization of funds.

ind priority areas that the hospital focuses on include: securing the premises of the

pcquisitil‘;n of title deed, fencing off the facility, planting of trees), operationalize the currently

FunctionF (Improve the pharmaceutical store, complete and equip the kitchen, operationalize

e ;'u:dical

county government support), expand the range of specialized services provided at the facility

wards), ensure provision of adequate water for the facility (drilling of boreholes through

1
xpansion of infrastructure for and to ensure equitable distribution of curative and
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VI.  Statement Of Performance Against Predetermined Objectives

(Two-to-three pages)
Section 164 Subsection 2 (f) of the Public Finance Management Act, 2012 requires the accounting officer
to include in the financial statement, a statement of the County Government entity’s performance against
predetermined objectives.
XXX has X strategic pillars/ themes/issues and objectives within the current Strategic Plan for the FY xx-
FY xx. These strategic pillars/ themes/ issues are as follows;

Pillar /theme/issue 1:

Pillar/themé/issue 2:
XXX develops its annual work plans based on the above X pillars/Themes/Issues. éssﬁgsﬁsgrrr}gntwqf the
Board’s performance against its annual work plan is done on a quarterly basis. The XXX achieved its
performance targets set for the FY 20xx/20xx period for its xx strategic pillars, as indicated in the

diagram below:

Strategic Objective Key Activities Achievements
Pillar/Theme/Issues Performance
Indicators

Pillar/ theme/ issue 1:

Pillar/ theme/ issue 1:

(Under this section therefore, the management should include performance against the strategic
objectives of the organisation. The management should outline the strategic Pillars, activities towards
their achievement and outputs under each strategic pillar. The organisation should also briefly outline

how they have tied achievements to performance contracts)

X1V
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VII rporate Governance Statement
f o-three pag
( r this sectign, include the number of Board meetings held and the attendance to those meetings by
m rs§ succession plan, existence of a Board charter, process of appointment and removal of Board
m rs{ roles dnd functions of the Board, induction, and training, Board and member performance,
conflict of interest, board remuneration, ethics, and conduct as well as governance audit.)
VIIIL amagement Discussion and Analysis
Two 01{ pages
(Ui & this sectid n, the management gives a report on the operational and financial performance of the
orgatisafjon during the period, entity’s key projects or investments decision implemented or ongoing,
entftils chmplianée with statutory requirements, major risks facing the organisation, material arrearsin .
statutbry fand other financial obligations, and any other information considered relevant to the users of
th andial statéments.)
Th¢ man gementéshould make use of tables, graphs, pie charts and other descriptive tools to make the
infgriatipn as understandable as possible. The information should show a trend for the last there years.
Somhelof the details to be included under this section are;
Clipigal/¢perational performance
- ¢d capacity of the hospital.
- erall patient attendance during the year for both inpatient and outpatient.
- 1 d Emergency attendance
- cialised clinic attendance
- gth of stay for in patient
- cy rate
- te
- eatre utilisation (number of operations over a period of time)
- ps and partnerships
Finga Tlance that includes
- rees,
- of funds etc
(The discussion and analysis should be signed by the Chief Executive Officer/Medical
Suple

XV
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IX. Environmental And Sustainability Reporting
Two-to-three pages)

Mogotio Sub County Hospital exists to transform lives. It’s what guides us to deliver our strategy, putting

the client/Citizen first, delivering health services, and improving operational excellence. Below is an |

outline of the organisation’s policies and activities that promote sustainability. (Tailor make as
appropriate).

i) Sustainability strategy and profile

The top management especially the accounting officer should make reference to sustainable

efforts, broad trends in political and macroeconomic affecting sustainabi{ity priorities, reference

to international bést practices and key achievements and failure.
ii) Environmental performance - : ==
Outline clearly, environmental policy guiding the organisation, provide evidence of the policy.
Outline successes, shortcomings, efforts to manage biodiversity, waste management policy and
efforts to reduce environmental impact of the organisation’s products.
iii) Employee welfare

Give account of the policies guiding the hiring process and whether they take into account the
gender ratio, whether they take in stakeholder engagements and how often they are improved.
Explain efforts made in improving skills and managing careers, appraisal and reward systems.
The organisation should also disclose their policy on safety and compliance with Occupational
Safety and Health Act of 2007, (OSHA.)

iv) Market place practices-

The organisation should outline its efforts to:

a) Responsible competition practice.
Explain how the organisation ensures responsible competition practices with issues like
anti-corruption, responsible political involvement, fair competition, and respect for
compelitors.
b) Responsible Supply chain and supplier relations
Explain how the organisation maintains good business practices, and treats its own
suppliers responsibly by honouring contracts and respecting payment practices.
c) Res;.;onsible marketing and advertisement .

Ouitline efforts to maintain ethical marketing practices.

XVi1



ty Hospital (Baringo County Government)
d Financial Statements for The Year Ended 30" June 2022

duct stewardship

line efforts to safeguard consumer rights and interests.

Corporate Social Responsibility / Community Engagements

? organisation gives details of CSR activities carried out in the year and the impact to
society. Give evidence of community engagement including charitable giving (cash

material), Corporate Social Investment and other forms of community engagements.

Xvii
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X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year
ended June 30, 2022, which show the state of the hospital’s affairs.

Principal activities

The principal activities of the entity are preventive, curative and surgical interventions.
Results

The results of the entity for the year ended June 30 are set out on page ....

Board of Management

The members of the Board who gé'ﬁéd'auﬁng the year are shown on page xxx._Dudng_tﬁg_S}Eér XXX
director retired/ resigned and xxx was appointed with effect from xxxx date.

(the above be done by administrator, and board chair/member then I'll sign when complete)
Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 2015 or XYZ Certified Public Accountants were
nominated by the Auditor General to carry out the audit of the entity for the year/period ended June 30,
xxx in accordance to section 23 of the Public Audit Act, 2015 which empowers the Auditor General to
appoint an auditor to audit on his behalf.

By Order of the Board

Secretary to the Board

Xviii
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!

XL li#te#ent of Board of Management’s Responsibilities
Sectjor 4 of the Public Finance Management Act, 2012 (entities should quote the applicable
legi hich they are regulated)) requires the Board of Management to prepare financial
statgm@nts|in respect of that entity, which give a true and fair view of the state of affairs of the entity at
the dnd of fhe financial year/period and the operating results of the entity for that year/period. The Board
of M ent is also required to ensure that the entity keeps proper accounting records which disclose
with ofable accuracy the financial position of the entity. The council members are also responsible
for uarding the assets of the entity
The gement is resp0n51b1e for the preparation and presentation of the entify’s financial
statepénts,|which give a true and fair view of the state of affairs of the entity for and as at the end of the
finarci ar (period) ended on June 30, 2022. .This responsibility includes: (i) maintaining adequate
finar anagement arrangements and ensuring’ that these continue to be effective throughout the
repol iod, (i) maintaining proper accounting records, which disclose with reasonable accuracy at
any ¢ financial position of the entity, (iii) designing, implementing and maintaining internal
contiold refevant td the preparation and fair presentation of the financial statements, and ensuring that
they p from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of
the ¢ ting and applying appropriate accounting policies, and (vi) making accounting
esting t are reasonable in the circumstances.
The d jof Management accepts responsibility for the entity’s financial statements, which have been
prep uding appropriate accounting policies supported by reasonable and prudent judgements and
esti conformity with International Public Sector Accounting Standards (IPSAS), and in the
m ired byl the PFM Act, 2012 and (— entities should quote applicable legislation as indicated
undet). [Thd Board members are of the opinion that the entity’s financial statements give a true and fair
view elstate of entity’s transactions during the financial year ended June 30, 2xxx, and of the entity’s
finangia ition as| at that date. The Board members further confirm the completeness of the accounting
recordls inaihtained for the entity, which have been relied upon in the preparation of the entity’s financial
staterhe well as the adequacy of the systems of internal financial control.

g hag come tq the attention of the Board of management to indicate that the entity will not remain a
ﬁ#nce n for at least the next twelve months from the date of this statement.

pval orL the ﬂn%ncial statements

,ial statements were appr the Board on 2 € / "// w2y and signed on its

m o sedseeVodaooepcce MZ.Hﬂ
ad i Name:
Chainpeé Accounting Ofﬁ@

Boar« 3 nt e

Trls i air once done)

X1X
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statement financial position as at 30 June, 2022 and the statement of financial .

performance , statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mogotio Sub-County Level 4 Hospital - County
Government of Baringo as at 30 June, 2022 and its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the Public Finance Management Act, 2012,
the Health Act, 2017 and the County Governments Act, 2012.

Basis for Qualified Opinion
1. Variance in Transfers from the County Government

The statement of financial performance reflects transfer from the County Government
revenue amount of Kshs.3,646,635 as disclosed in Note 6 to the financial statements.
However, analysis of bank statement revealed an amount of Kshs.3,071,132 resulting to
unreconciled variance of Kshs.575,503.

In the circumstances, the accuracy and completeness of transfer from the County
Government amount of Kshs.3,646,635 could be confirmed.

2. Undisclosed Revenue from Non-Exchange Transactions

The statement of financial performance reflects revenue from non-exchange transactions
of Kshs.3,646,635 as disclosed in Note 6 to the financial statements. However, analysis
revealed in-kind contributions from the County Government in form of medical drugs
amounting to Kshs.2,065,970, donations and program commodities amount of
Kshs.1,651,219 and Universal Health Care (UHC) products of Kshs.33,969 totalling
Kshs.3,751,158.

In the circumstances, the accuracy and completeness of revenue from non-exchange
transactions of Kshs.3,646,635 could not be confirmed.

3. Cash and Cash Equivalents Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.596,608 and as disclosed in Note 27 to the financial statements. The following
anomalies were noted:

i. The cashbook reflects a balance of Kshs.188,257 resulting in unreconciled
variance of Kshs.408,351.

ii.  The balance excludes one account with a balance of Kshs.705,408 operated by
the County Treasury.

Report of the Auditor-General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
Government of Baringo
2
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il The balance differs from cash and cash equivalents balance of Kshs.688,341

reflected in the statement of cash flows resulting in unreconciled variance of
KshF.91,733.

iv] Bank reconciliation statements for the undisclosed account were not provided for
audit.

n re circumstances, the accuracy and completeness of cash and cash equivalents
palance of Kshs.596,608 could not be confirmed.

Inaccqracy of Receivable from Exchange Transactions Balance

hd statement of financial position reflects Nil balance in respect to receivables from
xchange(}ransactions while dues from National Health Insurance Fund (NHIF) whose
ecgrds indicate a balance of Kshs.15,625.

n fhe circumstances, accuracy and completeness of receivable from exchange
rarjsactions balance could not be confirmed.

Non-Disclosure of Property, Plant and Equipment Balance

hg statement of financial position reflects Nil balance in respect of property, plant and
guipment| balance. However, review of Hospital records and physical verification
evealed various assets including land, buildings, motor vehicles, furniture, computers
nd equipment which were not disclosed in the financial statements. Further, the
wnership document for the land occupied by the Hospital was not provided for audit.

n the circumstances, the accuracy, completeness and ownership of property, plant and
quipment/balance could not be confirmed.

L2

|
Inaceuracy in Payables Balance \

I'hg statement of financial position reflects Nil payables balance while analysis of Hospital
pending bills reflects balance of Kshs.1,128,670.

n the circumstances, the accuracy and completeness of payables balance could not be
confirmed.|

UnsuL)ported Other Income

h stateri‘ent of financial performance reflects an amount of Kshs.756,371 in respect to
thér income. However, Note 14 to the financial statements had Nil amount in respect to
hejsame. !Further, no schedules were provided to support the amount.

n fhe circumstances, the accuracy and completeness of other income amount of
shs.756,371 could not be confirmed.

Unsupported Inventory Balance

hg statement of financial position reflects a balance of Kshs.91,733 in respect to
nantorie . However, Note 30 to the financial statements had Nil balance in respect to
hefsame. Further, no schedules were provided to support the balance.

Repdrt of the Huditor-General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
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In the circumstances, the accuracy and completeness of inventory balance of
Kshs.91,733 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Mogotio Sub-County Level 4 Hospital
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Failure to Prepare Budget Estimates

The statement of financial performance reflects total revenue amount of Kshs.6,092,690
and total expenditure amount of Kshs.5,404,349. However, the Management did not
prepare budget estimates for both revenue and expenditure. This contravenes Regulation
29(2)(a) of the Public Finance Management (County Governments) Regulations, 2015
which states that the Accounting Officer is responsible, in particular for ensuring that all
services which can be reasonably foreseen are included in the estimates and that they
are within the capacity of her or his county government entity during the financial year.

In the circumstances, Management was in breach of the law.
2. Irregular Engagement of Casuals Workers

The statement of financial performance reflects employee costs amount of
Kshs.1,066,000 as disclosed in Note 16 to the financial statements. The expenditure
relates to twelve (12) casual workers who have been working for more than five (5) years
without contract of service contrary to Section 37 of the Employment Act, 2007 on
conversion of causal employment to term contract.

Report of the Auditor-General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
Government of Baringo
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3. | Service Delivery Gaps

n +e circumstances, the Management was in breach of the law.

Reyiew of Hospital records and interviews conducted revealed that during the year under
review, the Hospital did not meet the requirements of Kenya Quality Model for Health
Policy Guidelines due to staff deficits as analyzed in the table below:

4:" Level 4 Current

It Standard Number Variance
Mddical Officers 16 3 13
Angsthesiologists 2 1 1
General Surgeons 2 0 2
Gyhecologists 2 0 2
Pefiatricians 2 0 2
Rafliologists 2 0 2

ﬁ istered Community Health 75 18 57
Nutses

iJrctkar, the Hospital had deficits in services and equipment as indicated in the table

Ite Level 4 Current Variance
Standard Number
Bed Capacity 150 120 30
ncybators/(Newborn) 9 3 -
Furictional ICU Beds 6 5 1
DU Beds 6 0 6
al Unitwith Dialysis Machines 5 0 5
tional| Operating Theaters 2 1 1
rnity and General

eficiencies contravene the First Schedule of Health Act, 2017 and imply that
sing the highest attainable standard of health, which includes the right to health
ervices, including reproductive health care as required by Article 43(1) of the
itution jof Kenya, 2010 may not be achieved.

circumstances, the understaffing and inadequate medical equipment may have
ively impacted health service delivery to the public.

udit was conducted in accordance with ISSAI 4000. The standard requires that |
y with ethical requirements and plan and perform the audit to obtain assurance
whether the activities, financial transactions and information reflected in the
ial statements are in compliance, in all material respects, with the authorities that
them. | believe that the audit evidence | have obtained is sufficient and appropriate
ide a basis for my conclusion.

?eﬂort the Auditor-General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 and based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of Internal controls, Risk Management and Governance section of my
report, | confirm that nothing else has come to my attention to cause me to believe that
internal controls, risk management and governance were not effective.

Basis for Conclusion
1. Stock-Outs of Medical Commodities

Review of inventory records indicated that eleven (11) commodities were stocked out for
a period between one (1) and three (3) months. In addition, there were no policy
guidelines on the required re-order levels to confirm whether commodities were procured
within the required stock levels.

In the circumstances, the effectiveness of internal controls over medical commodities
management could not be confirmed.

2. Unfulfilled Orders

Review of ordering records revealed that the Hospital made quantity orders of 49,436
units of various medical commodities from Kenya Medical Supplies Authority (KEMSA)
out of which only 28,987 or 59% of the orders were received resulting to unfulfilled orders
of 20,449 or 41%. There was no evidence to indicate that the unfulfilled orders to provide
all time availability of medical commodities, were procured from other sources

In the circumstances, the effectiveness of Management to satisfy the medical
commodities demand could not be confirmed.

3. Weak Controls on Issuance of Medical Products

Review of delivery notes indicated the Hospital received medical products of
Kshs.3,751,158. However, the stock cards did not indicate the batch number and the
expiry dates to determine whether the issuance was through First Expiry First Out (FEFO)
method. This was contrary of the Ministry of Health Guidelines on Management of Health
Products and Technologies 2020 which requires medical products to be issued from the
store through the principle of First Expiry First Out (FEFO).

In the circumstances, the effectiveness of management controls over issuance of medical
products could not be confirmed.

4. Management of Inventory

Statement of financial position reflects inventory balance of Kshs.91,733 as disclosed in
Note 30 to the financial statement. However, review of stock cards revealed that the stock
cards were not updated with the value of the drugs received in and issued from the store.

Report of the Auditor-General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
Government of Baringo
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audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
ire that | plan and perform the audit to obtain assurance about whether effective
esses and systems of internal controls, risk management and overall governance

operating effectively, in all material respects. | believe that the audit evidence | have
ined i; sufficient and appropriate to provide a basis for my conclusion.

ponsi?ilities of Management and Board of the Management

agemjnt is responsible for the preparation and fair presentation of these financial
ments in accordance with International Public Sector Accounting Standards (Accrual
is) and for maintaining effective internal controls as Management determines is
ssary to enable the preparation of financial statements that are free from material
tatement, whether due to fraud or error and for its assessment of the effectiveness
ifternal controls, risk management and overall governance.

ital's ability to continue to sustain its services, disclosing, as applicable, matters

reparirF; the financial statements, Management is responsible for assessing the
ed to the sustainability of services and using the applicable basis of accounting

dition|to the responsibility for the preparation and presentation of the financial
at mentsLdescribed above, Management is also responsible for ensuring that the
ospital's activities, financial transactions and information reflected in the financial
atéments are in compliance with the authorities which govern them, and that public
ongey is a+plied in an effective manner.

he Board of Management is responsible for overseeing the Hospital's financial reporting
ocess, reviewing the effectiveness of how Management monitors compliance with
legant legislative and regulatory requirements, ensuring that effective processes and
stéms are in place to address key roles and responsibilities in relation to overall
vdrnance and risk management, and ensuring the adequacy and effectiveness of the
ntfol environment.

uditor-General’s Responsibilities for the Audit

‘he faudit dbjectives are to obtain reasonable assurance about whether the financial
ents ;s a whole are free from material misstatement, whether due to fraud or error,
issue an auditor’s report that includes my opinion in accordance with the provisions

a guarantee that an audit conducted in accordance with ISSAIs will always detect
erial misstatement and weakness when it exists. Misstatements can arise from fraud
efror anqi are considered material if, individually or in the aggregate, they could

Répor} of the AJdi(or—General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
Tﬁ/er ment of ?aringo
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by Management.

e Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Hospital's ability to continue to sustain its services. If | conclude that a material
uncertainty exists, | am required to draw attention in the auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to

Report of the Auditor-General on Mogotio Sub-County Level 4 Hospital - for the year ended 30 June, 2022 - County
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ate of my audit report. However, future events or conditions may cause the
ital to cease to continue to sustain its services.

r Obtgi

| cofnmunicate with Management regarding, among other matters, the planned scope and
mipg of the audit and s:gnlflcant audlt flndlngs lncludlng any significant deficiencies in

provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
d other atters that may reasonably be thought to bear on my independence and

ENERAL

20 Jyne, 2024
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county Hospital (Baringo County Government)

rt and Financial Statements for The Year Ended 30" June 2022

nRual Re

S{ateme t of Financial Performance for The Year Ended 30 June 2022

e ffiption Notes 2021/22
Kshs
eﬁehue fr?m non-exchange transactions
alsfers fr%m the County Government (AIE) 6 3,646,635
n- kind con&ributions from the County Government 7 0
rzilts from|donors and development partners 8 0
a‘sfers from other Government entities 9 0
ul‘JlC contributions and donations 10 0
0
e\ﬂlue from exchange transactions
crllermg of services- Medical Service Income (NHIF) 11 1,689,684
evi >nue froEn rent of facilities 12 0
mTce /Int%rest Income 13 0
th}r mcomk (specify) (bal b/d) 14 756,371
V}nue fn%n exchange transactions 0
otdl revenILe 6,092,690
Xpgnses
4qal/Chrdcal costs 15 1,400,433
mdqyee casts (casual wages) 16 1,066,000
oaii of Management Expenses 17 184,000
epH:iation and amortization expense 18 0
epiifs and maintenance 19 617,440
ra.rh and subsidies 20 0
en]:r;il expenses 21 2,136,476
'na.he costs (Bank Charges) 22 0
"“i 'expen#s 5,404,349
thlr gains}klosses)
ainjon dispksal of non-Current assets 23 0
nrehlized gdin on fair value of investments 24 0

{




Mogotio Subcounty Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Medical services contracts Gains/Losses . 0
Impairment loss 26 0
Gain on foreign exchange transactions 0
Total other gains/(losses) 0
Net Surplus for the year 688,341

(The notes set out on pages x to xx form an integral part of the Annual Financial Statements.)

The Hospital’s financial statements were approved by the Board on 2¢/4/2 o2y and
signed on its behalf by: 3

Chairman Head of Finance Medical Superintendent

Board of Management ICPAK No:
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m‘io‘ Sub County Hospital (Baringo County Government)
An L'kal Report and Financial Statements for The Year Ended 30" June 2022
Htaten ent of Financial Position as of 30™ June 2022
esqription Notes 2021/22
‘ [ Kshs
| Assdts '
E url'ent assets
GasH and cash equivalents 27 596,608
ec*vables rom exchange transactions 28 0
: ecivables from non-exchange transactions 29 0
eftories 30 91,733
otz‘ Current Assets 0
\ oanrrent assets
rop rty, plant, and equipment 31 0 3
tangible asiets 32 0
I ve*rpent pﬁoperty 33 0
ta] Non-current Assets 0
tal assets 688,341
ﬂab ities |
rrent liabilities
radq and other payables 34 0
; fuiqable deposits from customers/Patients 35 0
viions 36 0
¢ lease pbligation 37 0
rrept portion of deferred income 38 0
t portion of borrowings 39 0
ta] Current Liabilities 0
n-lurrent iabilities
vi‘icms 36 0
n-Qurrent Finance lease obligation 37 0
n-Qurrent portion of deferred income 38 0
n -fCurrent jportion of borrowings 39 0
rvige concession liability 40 0
Tdtal Non-current liabilities
alljabilmes 0
|
2
| |




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" " June 2022

Description Notes 2021/22
Kshs

Net assets
Revaluation reserve 0
Accumulated surplus/Deficit 688,341
Capital Fund 0

0
Total Net Assets and Liabilities 688,341

(The notes set out on pages x to xx form an integral part of the Annual Financial Statements.)

The Hospital’s financial statements were approved by the Board on 26y / 2wl and
signed on its behalf by:

Chairman Head of Finance Medical Superintendent
Board of Management ICPAK No:
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County Hospital (Baringo County Government)

ort and Financial Statements for The Year Ended 30" June 2022

[Statement of Changes in Net Asset for The Year Ended 30 June 2022

“ ‘ Revaluation Accumulateq Capital Total
reserve surplus/Deficit Fund
s 4t July 1,2020 0 0 0 0
{te\lﬂuation rain 0 - - 0
urilus/(deﬁ +it) for the year - 0 - 0
ia}italmeve opment grants - - 0
s 4t June 30, 2021 0 0 0 0
it ly 1, 2021 0 0 0 .0
ev'luation in 0 - - 0
ur;]qs/(deﬁ it) for the year - 0 - 0
aplafl/Deve pment grants - - 0
t Jhne 30, 2022 0 0 0

¥ that are not common in the financial statements, the entity should include a note on

y relate to — either on the face of the statement of changes in equity/net assets or

such i

----------------------

‘of Management

notes to the financial statements.

rior ye r adjustments should have an elaborate note describing what the amounts relate to.

stances, a restatement of the opening balances needs to be done.)
t out on pages x to xx form an integral part of the Annual Financial Statements.)

’s financial statements were approved by the Board on 2 €/¢¢f 20 2¢  and
behalf by:

Head of Finance
ICPAK No:

Medical Superintendent




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Statement of Cash Flows for The Year Ended 30 June 2022

Description 2021/22
Note Kshs
Cash flows from operating activities
Receipts
Transfers from the County Government 6 3,646,635
Grants from donors and development partners 0
Transfers from other Government entities -0
Public contributions and donations 0
Rendering of services- Medical Service Income (NHIF) 11 1,689,684
Revenue from rent of facilities 0
Finance / interest income s 0
Other receipts(specify) balb/d 14 756,371
Total Receipts 6,092,690
Payments
Medical/Clinical costs 15 1,400,433
Employee costs 16 1,066,000
Board of Management Expenses 17 184,000
Repairs and maintenance 19 617440
Grants and subsidies 20 0
General expenses 21 2,136,476
Finance costs 20 0
Refunds paid out 0
Total Payments 5,404,349
Net cash flows from operating activities 4] 0
Cash flows from investing activities
Purchase of property, plant, equipment, & intangible assets 0
Proceeds from the sale of property, plant, and equipment 0
Acquisition of investments 0
Net cash flows used in investing activities 0
Cash flows from financing activities
Proceeds from borrowings 0
Repayment of borrowings 0.
Capital grants received 0
Net cash flows used in financing activities 0




Mogotio Sub County Hospital (Baringo Couniy Government)
nual Report and Financial Statements for The Year Ended 30" June 2022

l|‘

Nlt—lincrea#e/(decrease) in cash and cash equivalents 0 |

C*ﬁ and cpsh equivalents at 1 July 27 0 N
Ct!l and ¢ash equivalents at 30 July 27 688,341
(TBSAS 2

lows an entity to present the cash flow statement using the direct or indirect method
‘bl encourgges the direct method. PSASB also recommends the use of direct method of cash flow

The notes et out on pages x to xx form an integral part of the Annual Financial Statements. The

nancial statements were approved by the Board on 6/ [ 102 4  and signed
[ by: ' '

. Head of Finance
%magement ICPAK No:

Medical Superintendent ——
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Mogotio Sub County Hospital (Baringo County Government)

Annual Report and Financial Statements for The Year Ended i(li" June 2022

XVIIL.

Statement Of Comparison of Budget and Actual Amonnts For The Year Ended 30 June 2022

Fesc;‘iption

Origiﬁél N Adjl;;?me_n Final “Actual on | Performanc | % of |
budget ts budget comparabl | edifference | ytilisatio
- e basis n
a b c=(a+b) d e=(c-d) f=d/c%
Kshs Kshs Kshs Kshs Kshs
Revenue : $
Transfers from the County Government 3,646,635 0 3,646,635 3,646,635 0 100%
Grants from donors and development 0 0 0 0 0 0%
partners I
Transfers from other Government entities o 0 _,J)‘ S N S . L 0%
Public cort:iibutions and Jonations o | 0 | 0 0 0 | 0%
Rendering of services- Medical Service 0 0 10 0 0 0%
Income ‘ |
Reverue from rent of facilities . 0 B R 0 | 0__ 0%
Finance / interest income 0| 0 0 L 0%
0 0 0 0 ! 0 0%
Other receipts (specify) - S R ]
Toalincome 6 0 0 0 l 0 0%
Expenses ﬁi o 1 L R .
Medical/Clinical costs 1,400,433 0 1,400,433 1,400,433 0 100%
Employee costs 1,066,000 0 1,066,000 1,066,000 0 100%
Remuneration of directors 184,000 0 184,000 184,000 0 100%
Repairs and maintenance 617440 0 617440 617440 0 100% |
Grants and subsidies 0 0 0 0 0 100% |
General expenses ) | 2,136,476 0 2,136,476 2,136,476 0 100%
Finance costs 0 0 0 - 0 0 100%
Refunds 0 0 0 0 0 0%
Surplus for the period 0 0 0 0 0 0%
Capital expenditure B o | 0 | o | 0 0 0%
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(Budget notes

1. Provide an explanation of differences betw
2. Provide an explanation of changes betwee
reallocafions or other causes. (IPSAS 24.29)
3. Where the total of actual on comparable basis does not tie
accounting basis (budget is cash l)(.i,s'i.é‘j, statement of financial
The notes set out on pages x to xx form an integral part of tt
were approved by the Board on 3 6 '

een actual and budgeted amounts (10% over/ under) IPSAS 24.14
n the original and final budget indicating whether the difference is due to

to the statement of financial performance totals due to differences in
performance is accrual) provide a reconciliation.)

1¢ Annual Financial Statements. The Hospital’s financial statements
/2924  and signed on its behalf by:

1
| }
]

l tooncsssssfrrvelecsccsccccnnsisincenens e
|
|

Head of Finance Medical Supe

rintendent
ICPAK No:
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XVII. Notes To the Financial Statements
1. General Information
Mogotio Sub County Hospital is established by and derives its authority and accountability from

XXX Act. The entity is wholly owned by the Baringo County Government and is domiciled in

Barmcvo County in Kenya. The entity’s principal activity is provision of health care services.

2. Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the measurement

at re-valued amounts of certain items of property, plant, and equipment, marketable secur'it.ies-and

financial instruments at fair value, 1mpalred assets at their estimated recoverable amounta aod -

R actuarmlh determined liabilities at theéir present value. The preparation of financial stafements in
conformity with International Public Sector Accounting Standards (IPSAS) allows the use of
estimates and assumptions. It also requires management to exercise judgement in the process of
applying the entitv’s accounting policies. The areas involving a higher degree of judgment or
complexity, or where assumptions and estimates are significant to the financial statements, are

disclosed in Note xx The financial statements have been prepared and presented in Kenya

Shillings, which is the functional and reporting currency of the entity.
The financial statements have been prepared in accordance with the PFM Act, and (include anv
other applicable legislation), and International Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.

3. Adoption of New and Revised Standards

[PSASB deferred the application date of standards from 1" January 2022 owing to Covid 19. This

was done to provide entities with time to effectively apply the standards. The deferral was set for 1

January 2023,

10
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nded standards and interpretations in issue but not yet effective in the year ended

StTnErarr

Effective date and impact:

IP
Fi

In

i

Applicable: 1** January 2023:
The objective of IPSAS 41 is to establish principles for the financial reporting of
financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity’s future cash flows.

IPSAS 41 pro{)ides users of financial statements with more useful information than
IPSAS 29, by:

* Applying a single classification and measurement model for financial assets

that considers the characteristics of the asset’s cash flows and the objective

for which the asset is held;

* Applying a single forward-looking expected credit loss model that is

! applicable to all financial instruments subject to impairment testing; and

* Applying an improved hedge accounting model that broadens the hedging
arrangements in scope of the guidance. The model develops a strong link
between an Entity’s risk management strategies and the accounting treatment

for instruments held as part of the risk management strategy.

IPS

Soci

42
erpﬁts

Applicable: 1*' January 2023

The objective of this Standard is to improve the relevance, faithful representativeness
and comparability of the information that a reporting Entity provides in its financial
statements about social benefits. The information provided should help users of the
fmancial statements and general-purpose financial reports assess: .

:(a) The nature of such social benefits provided by the Entity;

tb) The key features of the operation of those social benefit schemes; and
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Annual Report and Financial Statements for The Year Ended 3 0" June 2022

(¢) The impact of such social benefits provided on the Entity’s financial performance,

financial position and cash flows.

Amendments to
Other IPSAS
resulting from
[PSAS 41,
Financial

Instruments

Applicable: 1st January 2023:

a) Amendments to [IPSAS 5, to updaté the guidance related to the components of
borrowing costs which were inadvertently omitted when IPSAS 41 was
issued.

b) Amendments to IPSAS 30, regarding illustrative examples on hedging and
credit risk which were inadvertently omitted when IPSAS 41 was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when IPSAS .

41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis [IPSAS which were inadvertently

omitted when IPSAS 41 was issued.

Other
improvements to

IPSAS

Applicable I January 2023

e [PSAS 22 Disclosure of Financial Information about the General Government
Sector.

Amendments to refer to the latest System of National Accounts (SNA 2008).

e [PSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

e IPSAS 29: Financial instruments: Recognition and Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 41 which is applicable from 1* January 2023.

IPSAS 43

Applicable I' January 2025

The standard sets out the principles for the recognition, measurement, presentation,
and disclosure of leases. The objective is to ensure that lessees and lessors provide
relevant information in a manner that faithfully represents those transactions. This
information gives a basis for users of financial statements to assess the effect that
leases have on the financial position, financial performance and cashflows of an

Entity.

12
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The new standard requires entities to recognise, measure and present information on

right of use assets and lease liabilities.

L |
IPS 41:
Cufrént Assets
Held for Bale
ad | |
Didcontirued
Opgratiods ]

Applicable 1" January 2025
The Standard requires,
Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to seli and the depreciation od such

assets to cease and:

Assets that meet the criteria to be classified as held for sale to be presented separately
in the statement of financial position and the results of discontinued operations to be

presented separately in the statement of financial performance.

a C
frde fro
asdetiwi

il m érly adoption of standards
The ent

Tra

nized d
condit

flow tag

ty did not early — adopt any new or amended standards in the year xx/xx

4. B ary Of Significant Accounting Policies
a) v%ﬂe recognition

) Rey

enue from non-exchange transactions

nsfers from other Government entities

R'l;/ ugs from pon-exchange transactions with other government entities are measured at fair value

n obtaining control of the asset (cash, goods, services, and property) if the transfer is

ons and it is probable that the economic benefits or service potential related to the

the entity and can be measured reliably.
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Notes to the Financial Statements (Continued)

Revenue from exchange transactions
Rendering of services

The entity recognizes revenue from rendering of services by reference to the stage of completion when
the outcome of the transaction can be estimated reliably. The stage of completion is measured by
reference to labour hours incurred to date as a percentage of total estimated labour hours. Where the
contract outcome cannot be measured reliably, revenue is recognized only to the extent that the expenses
incurred are recoverable. |

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery

_of the goods and when the amount of revenue can be measured reliably, and it is probable that the.

economic benefits or service potential associated with the transaction will flow to the entity.
Interest income
Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount.
The method applies this yield to the principal outstanding to determine interest income for each period.
Dividends
Dividends or similar distributions must be recognized when the shareholder’s or the entity’s right to
receive payments is established.

Rental income
Rental income arising from operating leases on investment properties is accounted for on a straight-line

basis over the lease terms and included in revenue.

14



|

b County Hospital (Baringo County Government)
port ang Financial Statements for The Year Ended 30" June 2022

N =| to Ffe Fin ncml Statements (Continued)
forma fion
il budgpt for FY xxx was approved by Board on xxxx. Subsequent revisions or additional

¢ made to the approved budget in accordance with specific approvals from the

iving the respective approvals in order to conclude thie final budget. Accordingly, the entity recorded
pproprﬂ‘ations of xxxx on the FY xxx budget following the Board’s approval. The entity’s
on a different basis to the actual income and expenditure disclosed in the financial
ancial statements are prepared on accrual basis using a classification based on the
ckpenses|in the statement of financial performance, whereas the budget is prepared on a cash
e pmounts in the finan¢ial statements were recast from the accrual basis to the cash basis and

ifiedfby presentation to be on the same basis as the approved budget.

dget and actual amounts, prepared on a comparable basis to the approved budget, is

§sififation schemes adopted for the presentation of the financial statements and the approved

: to reconcile the actual amounts on a comparable basis included in the statement of

|
of budget and actual amounts and the actuals as per the statement of financial performance

pré sented under section xxx of these financial statements.

15




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Notes to the Financial Statements (Continued)

¢) Taxes
Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the sales tax is recogmzed as part of the cost of acquisition of

the asset or as part of the expense item, as applicable.

» When receivables and payables are stated with the amount of sales tax included. The net amount
of sales tax recoverable from, or payable to, the taxation authority is included as part of

receivables or payables in the statement of financial position.

d) Investment property

Investment properties are measured mltlally at cost, mcludmg transaction costs. The carrying amount
includes the replacement cost of components of an existing investment property at the time that cost is
incurred if the recognition criteria are met and excludes the costs of day-to-day maintenance of an
investment property.

Investment property acquired through a non-exchange transaction is measured at its fair value at the date
of acquisition. Subsequent to initial recognition, investment properties are measured using the cost model
and are depreciated over a period of xxx years. Investment properties are derecognized either when they
have been disposed of or when the investment property is permanently withdrawn from use and no future
economic benefit or service potential is expected from its disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is recognized in the surplus or deficit in the period

of de-recognition. Transfers are made to or from investment property only when there is a change in use.

e) Property, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Cost includes expenditure that is directly attributable to the acquisition of the items. When significant
parts of property, plant and equipment are required to be replaced at intervals, the entity recognizes such
parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major
inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or

nominal consideration the asset is initially measured at its fair value.

16
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leases that transfer substantially the entire risks and benefits incidental to ownership of
he Entity. Assets held under a finance lease are capitalized at the commencement of the
e of the leased property or, if lower,' at the present value of the future minimum lease
ity also recognizes the associated lease lability at the inception of the lease. The

is measured as the present value of the future minimum lease payments at initial

1l recognition, lease payments are apportioned between finance charges and reduction
' 50 as to achieve a constant rate of interest on the remaining balance of the liability.

.recognized as finance costs in surplus or deficit. .
ia finance lease is depreciated over the useful life of the asset. However, if there is no
that the Entity will obtain ownership of the asset by the end of the lease term, the
pver the shorter of the estimated useful life of the asset and the lease term.

¢ leases that do not transfer substantially all the risks and benefits incidental to

ased item to the Entity. Operating lease payments are recognized as an operating

 deficit on a straight-line basis over the lease term.

sets

cquired separately are initially recognized at cost. The cost of intangible assets

change transaction is their fair value at the

in which the expenditure is incurred. The useful life of the intangible assets is

ite or indefinite
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Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30/ " June 2022

Notes to the Financial Statements (Continued)

h) Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are
recognized as intangible assets when the Entity can demonstrate:

» The technical feasibility of completing the asset so that the asset will be available for use or sale
» Its intention to complete and its ability to use or sell the asset

» The asset will generate future economic benefits or service potential

» The availability of resources to complete the asset

» The ability to measure reliably the expenditure during development.

~ Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization
and accumulated impairment losses. Amortization of the asset begins when development is complete
and the asset is available for use. It is amortized over the period of expected future benefit. During the
period of development, the asset is tested for impairment annually with any impairment losses

recognized immediately in surplus or deficit.

i) Financial instruments
Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement are
classified as financial assets at fair value through surplus or deficit, loans and receivables, held-to-
maturity investments

or available-for-sale financial assets, as appropriate. The Entity determines the classification of its
financial assets at initial recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. After initial measurement, such financial assets are subsequently
measured at amortized cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the effective interest rate. Losses arising from impairment are recognized in the surplus

or deficit.
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the Financial Statements (Continued)

ing into account any discount or premium on acquisition and fees or costs that are an

al part of the effective interest rate. The losses arising from impairment are recognized in surplus

irmpent of financial assets

Entity assesses at each fe-porting date whether there is objective evidence that a financial asset or

of financial assets is impaired.- A financial asset or an entity of financial assets is deemed to be.
if, and

re nly if, there is objective evidence of impairment as a result of one or more events that

ocaurred affer the initial recognition of the asset (an incurred ‘loss event’) and that loss event has

an iIa on the estimated future cash flows of the financial asset or the entity of financial assets that

iably estimated. Evidence of impairment may include the following indicators:

A The debtars or an entity of debtors are experiencing significant financial difficulty

e data indicates a measurable decrease in estimated future cash flows (e.g. changes in

economic conditions that correlate with defaults)

. .BS

and measurement

tablp transaction costs.
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Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Notes to the Financial Statements (Continued)

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized
cost using the effective interest method. Gains and losses are recognized in surplus or deficit when the
liabilities are derecognized as well as through the effective interest method amortization process.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or

costs that are an integral part of the effective interest rate.

i) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received through
non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair-value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for as

follows:
» Raw materials: purchase cost using the weighted average cost method

> Finished goods and work in progress: cost of direct materials and labour, and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing costs

After initial recognition, inventory is measured at the lower cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal
charge, that class of inventory is measured at the lower cost and the current replacement cost.Net
realizable value is the estimated selling price in the ordinary course of operations, less the estimated
costs of completion and the estimated costs necessary to make the sale, exchange, or distribution.
Inventories are recognized as an expense when deployed for utilization or consumption in the ordinary
course of operations of the Entity.

j) Provisions
Provisions are recognized when the Entity has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits or service potential
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. ‘
Where the Entity expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is rec':ognized as a separate asset only when the reimbursement is virtually

certain.
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Noyey to the Fin ‘ncial Statements (Continued)
; Thg éxpdnse rel king to any provision is presented in the statement of financial performance net of any

reimbursgment.
Comntinggnt liabilities
The Entify does not recognize a contingent liability, but discloses details of any contingencies in the
nofesjto the finaricial statements, unless the possibilit3'/ of an outflow of resources embodying economic
bepefits ¢r service potential is remote.
Contingént assets
The Entity does| not recognize a contingent asset, but discloses details of a possible asset whose
existdned is cont hgent on the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the Entity in the notes to the financial statements. Cohtingent assets are
assessed fontinu ‘lly to ensure that developments are appropriately reflected in the financial statements..
If §t Has Become yirtually certain that an inflow of economic benefits or service potential will arise and
thg abset]s valug can be measured reliably, the asset and thé related revenue are recognized in the
finpnéial statements of the period in which the change occurs.
k) tufe and purpose of reserves

ity creates and maintains reserves in terms of specific requirements. (Entity to state the

eserves maintained and appropriate policies adopted.)

1) anges in accounting policies and estimates
Th| izes the effects of changes in accounting policy retrospectively. The effects of changes
in fcgourfting policy are applied prospectively if retrospective application is impractical.
m ployee benefits
R ment benefit plans
T ntify providles retirement benefits for its employees and directors. Defined contribution plans are
post-employment benefit plans under which an entity pays fixed contributions into a separate entity (a
fun 'will have no legal or constructive obligation to pay further contributions if the fund does not
hold Sufffcient assets to pay all employee benefits relating to employee service in the
cut d prion periods. The contributions to fund obligations for the payment of retirement benefits
ard chargded against income in the year in which they become payable. Defined benefit plans are post-
e nt benefit plans other than defined-contribution plans. The defined benefit funds are
a:I y valued tri-annually on the projected unit credit method basis. Deficits identified are recovered
thrt payments or increased future contributions on a proportional basis to all participating
emjp ontributions and lump sum payments reduce the post-employment benefit obligation.

i

| 21




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30’ " June 2022

Notes to the Financial Statements (Continued)

n) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction. Trade creditors or debtors denominated in foreign currency are reported at the statement
of financial position reporting date by applying the exchange rate on that date. Exchange differences
arising from the settlement of creditors, or from the reporting of creditors at rates different from those at
which they were initially recorded during the period, are recognized as income or expenses in the period
in which they arise. |

0) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.Such

borrowing costs are capitalized over the périod during which the asset is being acquired or constructed

—and borrowings have been incurred. Capitalization ceases. when construction of the asset is complete.

Further borrowing costs are charged to the statement of financial performance.

P) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control individually or
jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management
are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the
appropriate accounting treatment and disclosure requirements. In particular, where a private party
contributes an asset to the arrangement, the Entity recognizes that asset when, and only when, it controls
or regulates the services. The operator must provide together with the asset, to whom it must provide
them, and at what price. In the case of assets other than 'whole-of-life’ assets, it controls, through
ownership, beneficial entitlement or otherwise — any significant residual interest in the asset at the end
of the arrangement. Any assets so recognized are measured at their fair value. To the extent that an asset
has been recognized, the Entity also recognizes a corresponding liability, adjusted by a cash

consideration paid or received.
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N ' toghe Fin Encial’ Statements (Continued)
r) (Jash and cash equivalents

to Io . amou;ts of cash and are subject to insignificant risk of changes in value. Bank account

balancesfincludejamounts held at the Central Bank of Kenya and at various commercial banks at the end
of|the fihancial year. For the purposes of these financial statements, cash and cash equivalents also

indlufie ghort term cash imprests and advances to authorised public officers and/or institutions which

wdremnot|surrendered or accounted for at the end of the financial year.
s omparatiye figures
efic ngcessary comparative figures for the previous financial year have been amended or reconfigured

to pahfofm to the required changes in presentation.

t)| Subkequent events

|
T I hale been|no events subsequent to the financial year end with a significant impact on the financial

statements for th year ended June 30, 20XX.

5. | ficant

preffaration of the Entity's financial statements in conformity with IPSAS requires management to

udgments and Sources of Estimation Uncertainty

T

mI( jugments, estimates and assumptions that affect the reported amounts of revenues, expenses,
as!e arjd liabiljties, and the disclosure of contingent liabilities, at the end of the reporting period.
Hqweve iunceﬁainty about these assumptions and estimates could result in outcomes that require a

mdtefial djustm&:nt to the carrying amount of the asset or liability affected in future periods.

Estimhatg¢s and assumptions

T ey| assumptions concerning the future and other key sources of estimation uncertainty at the
repomting date, that have a significant risk of causing a material adjustment to the carrying amounts of
asjets ahd liabilities within the next financial year, are described below. The Entity based its
asguthpt hs and estimates on parameters available when the consolidated financial statements were
prépdredd However, existing circumstances and assumptions about future developments may change due
to jmdrkdt changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the as umptiotils when they occur.( IPSAS 1.140)




Mogotio S ub-County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 3 0" June 2022

Notes to the Financial Statements (Continued)

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform

potential future use and value from disposal:

» The condition of the asset based on the assessment of experts employed by the Entity.
> The nature of the asset, its susceptibility and adaptabiiity to changes in technology and
processes.
» The nature of the processes in which the asset is deployed.
»  Availability of funding to replace the asset.
» Changes in the market in relation to the asset.
Provisions .

“Provisions were raised and management determined an estimate based on the information available.

Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.

(Include provisions applicable for your organisation e.g provision for bad debts, provisions of obsolete

stocks and how management estimates these provisions).
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6.1 Trapsfers From The County Government
| rition 2021/22
| 1 KShs
niifional rants
ati‘nal grant 0
| Lgv ISktants 0
h nts 0
0
Conditipnal grants
Ufer feefforgong 0
Trhnfogming health services for Universal care project (THUCP) 0
DANIDA _ 0
rds [leyelop ent grant  ° 0
r atri: block grant —_— 0
Ad niir?ltion ock grant 0
L atcl')i( grant 0
| T g érnme t grants and subsidies 0
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Notes to the Financial Statements (Continued)

6  Transfers from The County Government

Name of the Amount Amount Amount Total grant
Entity sending recognized to deferred | recognised in | income during
the grant Statement of under capital fund. the year
financial deferred
performance income
KSh KSh
s ’ KShs KShs

Baringo County
Government 3,646,635 0 0 0
Total 3,646,635 0 0 0

(Ensure that the amount recorded above as having been received from the County fully reconciles to the
amount recorded by the amount recorded as transferred by the County. An acknowledgement

~—note/receipt should be raised in favour of the sending County Government. The details of the —

reconciliation have been included under appendix xxx).
7. In Kind Contributions from The County Government

Description 2021/22
KShs
Salaries and wages 0
Pharmaceutical and Non-Pharmaceutical Supplies 0
Medical supplies-Drawings Rights (KEMSA) 0
Utility bills 0
Total grants in kind 0

(These include payments made directly by the County Governments for staff salaries and medical
drugs. These should be recorded both as income and expense for completeness of financial statements)
8. Grants From Donors and Development Partners

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA

Research grants

Other grants (specify)

(=] =] o] o] o) i)

Total grants from development partners

(Provide brief explanation for this revenue)
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Nr]t to

9. J‘ralsfers F

he Fi ancral Statements (Continued)
Description 2021/22
| KShs
Transfer from National Government (Ministry of Health) 0
Transfer from xxx National Hospital 0
Transfﬁr from xxx Institute 0
Total Transfers 0
8 ) Qrants f rom donors and development partners (Classification)
. Amount
Amount recognized
to Statement of dz‘:;::d Amount T(;Laclogl:;:nt
Name of the Entity- financial Pl recognised-in st thd
sending the grant performance income capital fund. yeagr
KShs KShs KShs KShs
Donor e.g., DANIDA 0 0 0 0
JICA 0 0 0 0
World Bank 0 0 0 0
Total 0 0 0 0
rom Other Government Entities
i
10. ‘ubhic Conttr'ibutions and Donations
| ‘
escription 2021/22
KShs

blic donations

Donatians from local leadership

Donati%ns from religious institutions

]Ponatiims from other international organisations and individuals

Other donations(specify)

Donatigns in kind-amortised

Total dbnations and sponsorships

o O O O O OO

(Pr idl

b brief e .Lplanation for this revenue)
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Notes to the Financial Statements (Continued)

10 (a)Reconciliations of amortised grants

Description 2021/22

KShs

Balance unspent at beginning of year

Current year receipts

Amortised and transferred to revenue

Conditions to be met — remain liabilities

SO |O |@

11. Rendering of Services-Medical Service Income

(other medical services fee relates to other charges not listed above)

Description - 2021/22

KShs

Transferr fromm NHIF 1,689,684

Pharmaceuticals

Non-Pharmaceuticals

Laboratory

Radiology

Orthopedic and Trauma Technology

Theatre

Accident and Emergency Service

Anesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer centre service

Dental services

Reproductive health

Paediatrics services

olo ||| ||| |O| OO OO O|O

Farewell home services

o

Other medical services income

Total revenue from the rendering of services 1,689,684
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Nofed to ﬁe Financial Statements (Continued)
2. vehue From Rent of Facilities
|
Description 2021/22
| KShs
Redi ntifl property 0
Cofmerdial property 0
TotalReyenue fr?m rent of facilities 0
(Prpvide brief explanation for this revenue)
13. ﬂF alfe /Interest Income
Descriptipn 2021722 ‘
: | KShs
Cash ihveptments and fixed deposits =~ 0 =
Intefe irl:qme from short- term/ current deposits 0 ‘
Inte] 'e& iliome fr{}m Treasury Bills 0
Intefe ir*ome frcﬂm Treasury Bonds 0
Intefe frlm outstknding debtors 0
Total m*l_ce income 0
(Propi blafexpla %zation for this revenue)
14.  OQOtherjincome
Desg¢riptidn 2021/22
‘ KShs
Insufafice iecoveri S 0
Incom frc}p sale of tender 0
Servic clﬂcessio‘ income 0
Salejo goiqs (water, publications, containers etc) 0
Tot hey income 0
(NB:\AN indome should be classified as far as possible in the relevant classes and other income should be
used Yo kecdghise indome not elsewhere classified).
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Notes to the Financial Statements (Continued)

15. Medical/ Clinical Costs

Description 2021/22
KShs

Dental costs/ materials -
Laboratory chemicals and reagents 413,772
Public health activities 0
Food and Ration 493,392
Uniform, clothing, and linen -
Dressing and Non-Pharmaceuticals 165,000
Pharmaceutical supplies 0
Health information stationery 0
Reproductive health materials 0

—1 Sanitary and cleansing Materials EE—————— 200,354
Purchase of Medical gases 56,800
X-Ray/Radiology supplies 0
Other medical related clinical costs (specify) 0
Total medical/ clinical costs 1,400,433

(Other medical/clinical related cost refers to all other costs involved in management of the patients

directly not analysed above.)
16. Employee Costs

Description 2021/22
KShs

Salaries, wages, and allowances 990,400
Contributions to pension schemes 33,600
Service gratuity .
Performance and other bonuses "
Staff medical expenses and Insurance cover 42,000
Group personal accident insurance and WIBA -
Social contribution :
Other employee costs (specify) -
Employee costs 1,066,000

(Social contribution relates to expenses incurred by the employer towards social welfare of Employees)
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‘ Nptés t t(te Financial Statements (Continued)
17. arl of M - agement Expenses
|
Ddscripion 2021/22
KShs
CHaifmaf's Hongraria . 0
Sifti owance 184,000
Mileage 0
Infuthnc expenses 0
Indugtiop and training -0
Trpvel ald accomnmodation allowance 0
Aiktifne fllowanges 0
Tqt 184,000
18. ep e-ciatioﬂ And Amortization Expense
D¢scripfion 2021/22
KShs
Prbpérty} plant and equipment 0
[ 'tle assets 0
I tm}qt propérty carried at cost 0
Tetal ddpreciation and amortization 0
19. ephi‘rs Anh Maintenance
s@ription | 2021/22
. KShs
P Buildings-Power House 368,190
ca]gqmpn*:nt 0
e uipment 21,250
F tuk and ﬁ{tings 11,200
Criiputbrs and accessories 25,000
Motbr \Haicle expenses 10,000
Muifitedfance of civil works 181,800
Tpt lr]];!airs and maintenance 617,440
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Notes to the Financial Statements (Continued)

20. Grants And Subsidies

Description 2021/22
KShs
Community development and social work 0
Education initiatives and programs 0
Free/ subsidised medical camp 0
Disability programs 0
Free cancer screening 0
Other grants and subsidies(specify) 0
Total grants and subsidies 0
21. General Expenses e o
2021/22
Description
Kshs
Advertising and publicity expenses 0
Catering expenses 0
Waste management expenses 0
Insecticides and rodenticides 0
Audit fees 0
Bank charges 39,460
Conferences and delegations 0
Consultancy fees 0
Contracted services 0
Electricity expenses 41,000
Fuel and Lubricants 0
Insurance 0
Research and development expenses 0
Travel and accommodation allowance 116,400
Legal expenses 0
Licenses and permits 0
Courier and postal services 0
Printing and stationery 198,066
Hire charges 0
Rent expenses 0
Water and sewerage costs 141,850
Skills development levies 0
Telephone and mobile phone services 0
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Ddsctiption 2021722
Kshs
Intrijet dxpenses 0
Stdffitraihing and development 0
Su]: pfions to professional bodies 0
1 ]lons to l*lewspapeljs periodical, _ 0

and gazette notices
Llllrz*y liobks/ Materials 0
G n#al ]xpenses Other expenses (cash) 1,599,700
TotalGeReralExpenses 2,136,476

22. |Finagce Costs

| :
Desctiptfon | ) 2021/22
Bofrgwi s (amdrtized cost) * 0
Fir axﬂ:e leases (amortized cost) 0
InUerﬂst *’Bank overdrafts/Guarantees 0
Inﬂtr*t C}l loans from commercial banks 0
TMalﬁ+hce costs 0
(Bdr wirlg CoSts Ahat relate to interest expense on acquisition of non- current assets and do not qualify for
Capitalisdtion as per IPSAS 5: on borrowing costs should be included under this note.)

B3. infLoss On Disposal Of Non-Current Assets

Dejefiption | 2021/22

| [ KShs
Prg pérty plant, and equipment 0
Intfn&ibl b assets 0
Ot}eﬂ asspts not capitalised (specify) 0
Tolal gain on sale of assets 0

24, JLreHized (Iain On Fair Value Investments

Degcriptign 2021/22
" - KShs

Invj bsqnelfs, at fair\value 0

Tofal ail 0
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Notes to the Financial Statements (Continued) g
25. Medical Services Contracts Gains /Losses
Description 2021722
KShs
Comprehensive care contracts with NHIF 0
Non- Comprehensive contracts care with NHIF 0
Linda Mama Program 0
Waivers and Exemptions 0
Total Gain/Loss 0
26. Impairment Loss
Description o 2021/22
KShs
~ | Property, plant, and equipment |0 N T
Intangible assets 0
Total impairment loss 0
27. Cash And Cash Equivalents
Description 2021/22
KShs
Current accounts 565,422
On - call deposits 0
Fixed deposits accounts 0
Cash in hand 4,186
Others(specify)- Mobile money 0
Total cash and cash equivalents 569,608

(The amount should agree with the closing and opening balances as included in the statement of cash

flows)
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Nj‘ to )te Fint:zcial Statements (Continued)
(

2 tailed Analysis of Cash and Cash Equivalents
Ddscrip§on 2021/22
Figancidl institution Account number KShs
a) C rrélt acco%nt
K ehya Commércial bank , 472,936
Equityl Bank, etc 92,486
3 tal 565,422
b) On - dﬂl deposits ‘
Keny: QOmm£cial bank 0
—I . .
Eqhity|Bank —|etc ’ 0

(ﬂal SR 0

¢) Fi dl]éposit account

ame | 0
|
tetal 0
d) er](&pec{fw 0
ash infhand 4,186
il money; Mpesa, Airtel money 0
[
Sub- tqtal 0
Grand|total 569,608

28. R cei#«x}bles Krom Exchange Transactions

i Description 2021/22
KShs

I Medical services receivables

Rlent receivables

| Other exchange debtors

Less: impairment allowance

| O O o ©

Total receivables




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 3 0" June 2022

Notes to the Financial Statements (Continued)

29. Receivables From Non-Exchange Transactions

Description 2021722
KShs

Transfers from the County Government
Undisbursed donor funds
Other debtors (non-exchange transactions)

Q| O O ©

Less: impairment allowance

Total 0

(Undisbursed donor funds refer to funds expected where conditions for disbursements have been met by the
recipient as at the reporting date)

‘30. Inventories

Description 2021/22
KShs
Pharmaceutical supplies -

Maintenance supplies i

Food supplies =

Linen and clothing supplies -

Cleaning materials supplies =

General supplies -

Less: provision for impairment of stocks .
Total g
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| L

s “3T. " Property, Plant and Equipment — e = — = e g—— Ee—— e —
. Buildin : 7 _ 2 «l
5 Description Lsn ' wmgﬂum"uri’(;:i;ﬁ;fnu M I;:;ipment m?dical Work in 'I::t
works ) equipment progress
Shs Shs Shs Shs Shs Shs Shs
Cost
At 1July 2020 0 0 0 0 0 0 0 0
Additions 0 0 0 0 - - 0 0
Disposals 0 0 0 0 0 0 0 0
Transfers/adjustments 0 0 0 0 0 0
At 30" June 2021 0 0 0 0 0 0 0 0
At 1% July 2021 0 0 0 0 0 0 0 0
Additions 0 0 0 0 0 0 0 0
Disposals 0 0 0 0 0 0 0 0
Transfer/adjustments 0 0 0 -
At 30" June 2022 0 0 0 0 0 0 0 0
Depreciation and
impairment
At 1July 2020 0 0 0 0 0 0 0
Depreciation for the year | 0 0 0 0 0 0 0
Disposals 0 0 0 0 L0 0 0
Impairment 0 0 0 0 L0 0 0
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Lan Huliin . . Plant and Capital
Description d | & .al.ld Mqtor Furniture, fit.tmgs, and office I(%I: i) ok 15 Tot
Civil vehicles equipment Eq? ipment equipment progress al
works |
At 30 June 2021 0 0 0 0 | O 0 0
At July 2021 0 0 0 0 0 0 0
Depreciation 0 0 0 0 0 0 0
Disposals 0 0 0 0 0 0 0
Impairment 0 0 0 0 0 0 0
Transfer/adjustment 0 - 0 - - 0 0
At 30" June 2022 0 0 0 0 0 0 0
Net book values
At 30" June 2021 0 0 0 0 0 0 0 0
At 30" June 2022 0 0 0 0 0. 0 0 0
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0t$ to th.% Financial Statements (Continued)

ﬁtangi ple Assets-Software
espriptior 2021/22
l KShs
t ‘eginnir, g of the year 0
d*tions _ 0
dqtions—l ternal development 0
isfosal 0
d of the year 0
m@rtization and impairment
t l*ginnin of the year 0
m(Hizatio for the period - - 0
pFrment SS 0
t e*d of the year 0
B 0
I+vestm t Property
scfiption | 2021/22
| KShs
bdginning of the year 0
di]iq&ns 0
ir Flue gain 0
~Tﬁpr]c1iation where investment property is at cost) 0
end of the year 0
34. | Trade A!:*d Other Payables
Déscfiption 2021/22
‘1 KShs
:T dejpayables 0
p]]ype dugs 0
'rdhirty payments (unremitted payroll deductions) 0
dit fee _
ctofs’ fee | 0
al frade a d other payables 0

39




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30" June 2022

Notes to the Financial Statements (Continued)

35. Refundable Deposits from Customers/Patients

Description 2021/22
KShs
Medical fees paid in advance 0
Credit facility deposit 0
Rent deposits 0
Others (specify) 0
Total deposits 0
36. Provisions
Description -Leave Bonus Other
e Pprovision |- provision | provision Total
KShs KShs KShs KShs
Balance at the beginning of the year 0 0 0 0
Additional Provisions 0 0 0 0
Provision utilised 0 0 0 0
Change due to discount & time value for money 0 0 0 0
Total provisions 0 0 0 0
Current Provisions 0 0 0 0
Non-Current Provisions 0 0 0 0
Total Provisions 0 0 0 0
37. Finance Lease Obligation
Description 2021/22
Kshs
Current Lease obligation 0
Long term lease obligation 0
Total 0
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apito the Financial Statements (Continued)

|3¢ eferréfd Income
ederiptio 2021/22
| KShs
uxl'ent Portion _ 0
oni—lt‘urre Portion 0
othl 0
8 {a) The deferred income movement is as follows:
Public
1. ] National International c.ontrlbut Tot
escription : ions and
. government funders/ donors - : al
donation
S "
ce b/f 0 0 0 0
/ dciipns during the year 0 0 0 0
ar*fers to Capital fund 0 0 0 0
' fers to statement of 0 0 0 0
Inarkial performance
Gi thé{ transfers (Specify) 0 0 0
lahee C/F 0 0 0

|
D, Ilyrrowi gs

eSC iption ‘. 2021/22
KShs

alagce at beginning of the period
terhal borr wings during the year

'lt' tic borfowings during the year
pai‘rpents af external borrowings during the year

air;ents domestic borrowings during the year
larice at end of the period
!

ol ol O] o o O




Mogotio Sub County Hospital (Baringo County Government)

Annual Report and Financial Statements for The Year Ended 30’ " June 2022

Notes to the Financial Statements (Continued)

39. (a) Breakdown of Long- And Short-Term Borrowings

Description 2021/22
KShs
Current Obligation 0
Non-Current Obligation 0
Total 0

(Current portion of borrowings are those borrowings that are payable within one year or the next
financial year. Additional disclosures on terms of borrowings, nature of borrowings, security and

interest rates should be disclosed).

40. Service Concession Arrangements

Description

2021/22

KShs

Fair value of service concession assets recognized under PPE

Accumulated depreciation to date

Net carrying amount

Service concession liability at beginning of the year

Service concession revenue recognized

Service concession liability at end of the year

[=] =] ] o] o] o)

41. Cash Generated from Operations

2021/22

2020/21

Surplus for the year before tax

KShs

KShs

Adjusted for:

Depreciation

Non-cash grants received

Impairment

Gains and losses on disposal of assets

Contribution to provisions

Contribution to impairment allowance

(=] Nl for) el Na}l an)

(=] Rl fe] Nl fal f

Working Capital adjustments

Increase in inventory

Increase in receivables

Increase in deferred income

Increase in payables

Increase in payments received in advance

(=] Bl Bl Re) R

(=] o) o) o] N

Net cash flow from operating activities

0

0

(The total of this statement should tie to the cash flow section on net cash flows from/ used

in operations)
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v Financial Statements (Continued)

al Risk Management

ivities expose it to a variety of financial risks including credit and liquidity risks
l-jbnges in foreign currency. The company’s overall risk management programme
ipredictability of changes in the business environment and seeks to minimise the

effect of such risks on its performance by setting acceptable levels of risk. The

hedge any risks and has in place policies to ensure that credit is only extended to

| established credit history.

cial risk management objectives and policies are detailed below:

unt of financial assets recorded in the financial statements representing the

hXimu iexposure to credit risk without taking account of the value of any collateral
i§ made up as follows:




Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30™ June 2022

Notes to the Financial Statements (Continued)

Description a;(:)t::xt perf:::l);ing Eagtane: (-tmpaiced
Kshs Kshs Kshs Kshs
At 30 June 2020
Receivables from exchange transactions 0 0 0’ 0
Receivables from —non-exchange transactions | 0 0 0 0
Bank balances 0 0 0 0
Total 0 0 0 0
At 30 June 2022
Receivables from exchange transactions 0 0 0 0
| Receivables from —non-exchange transactions 0 0 0 0
_| Bank balances LS KO TSI . 0
Total 0 0 0 0

(NB: The totals column should tie to the individual elements of credit risk disclosed in the entity’s
statement of financial position)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the company has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts. The entity has significant concentration
of credit risk on amounts due from xxxx
The board of management sets the company’s credit policies and objectives and lays down
parameters within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management
Ultimate responsibility for liquidity risk management rests with the hospital’s board of
management who have built an appropriate liquidity risk management framework for the
management of the entity’s short, medium and long-term funding and liquidity management
requirements. The entity manages liquidity risk through continuous monitoring of forecasts and
actual cash flows.
The table below represents cash flows payable by the company under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carrying balances, as the impact of discounting is not significant.
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Less than 1 Between 1-3 Over 5

month months months Total

Kshs Kshs Kshs Kshs

t 30 June 20xx

ralle payables

urfent portion of borrowings

royisions

efprred ingome

mlloyee enefit obligation

o O O O O ©
(=] ] i) ) el N
OOl | O O O

t 101 June 20xx

rade payables -

ur]ent portion of borrowings

qud income

m[]léyee benefit obligation

(=] e el o) Nel e

o| ol oo e|o
ol ol ol ol clo
ol oo oo e

Market risk

hogpital h | put in place an internal audit function to assist it in assessing the risk faced by

the lentfty on an ongoing basis, evaluate and test the design and effectiveness of its internal

a¢c@unfing and operational controls. Market risk is the risk arising from changes in market
uch as|interest rate, equity prices and foreign exchange rates which will affect the
e sfincome br the value of its holding of financial instruments. The objective of market risk

ent is|to manage and control market risk exposures within acceptable parameters,

0 t?misin k the return. Overall responsibility for managing market risk rests with the Audit

is Mana%ement Committee.

|
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Mogotio Sub County Hospital (Baringo County Government)
Annual Report and Financial Statements for The Year Ended 30™ June 2022

Notes to the Financial Statements (Continued)

The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management Committee)
and for the day-to-day implementation of those policies. There has been no change to the entity’s
exposure to market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases of goods

and services that are done in currencies other than the local currency. Invoices denominated in
foreign currencies are paid after 30 days from the date of the invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the entity’s foreign

cuh'ency denominated monetary assets and monetary liabilities at the end of the reporting period

—areas follows: . . AR S S
KShs | Other currencies | Total
Kshs Kshs Kshs
At 30 June 20xx
Financial assets (investments, cash, debtors) 0 0 0
Liabilities
Trade and other payables 0 0 0
Borrowings 0 0 0
Net foreign currency asset/(liability) 0 0 0

The entity manages foreign exchange risk from future commercial transactions and recognised
assets and liabilities by projecting expected sales proceeds and matching the same with expected

payments.

KShs | Other currencies | Total
Kshs Kshs Kshs
At 30 June 20xx
Financial assets (investments, cash, debtors) 0 0 0
Liabilities 0
Trade and other payables 0 0 0
Borrowings 0 0 0
Net foreign currency asset/(/iability) 0 0 0
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pf the three

odld also

» Financial Statements (Continued)

rrency sensitivity analysis

ing table demonstrates the effect on the company’s statement of financial
> on applying the sensitivity for a reasonable possible change in the exchange rate
' main transaction currencies, with all other variables held constant. The reverse

beeur if the Kenya Shilling .appreciated with all other variables held constant.

; Change in Effect on Profit Effect on
currency rate before tax equity
Kshs Kshs Kshs
X

Eufo 10% g = 0
10% 0 0
0 | 10% 0 0
UgD | 10% 0 0

gxchinge ra

prior year.

Intdrest rate risk

risk is the risk that the entity’s financial condition may be adversely affected as a

rnges in interest rate levels. The company’s interest rate risk arises from bank

ep sFts. This exposes the company to cash flow interest rate risk. The interest rate risk

ses mainly from interest rate movements on the company’s deposits.

a#agemeﬁt of interest rate risk

|

o thanage lhe interest rate risk, management has endeavoured to bank with institutions that

ffeq favourable interest rates.
‘ nﬁivity Tnalysis

The fentity apalyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. Th

s involves determining the impact on profit or loss of defined rate shifts. The

sensftivity aTalysis for interest rate risk assumes that all other variables, in particular foreign

Tes, remain constant. The analysis has been performed on the same basis as the
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Notes to the Financial Statements (Continued)

Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of financial performance if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate

increase/decrease of 5% would result in a decrease/increase in surplus of KShs xxx (20xx —
KShs xxx). ' '

iv) Capital Risk Management

The objective of the entity’s capital risk management is to safeguard the Hospital’s

ability to continue as a going concern. The entity capital structure comprises of the

+ _following funds:
- | 2021722
Kshs
Revaluation reserve 0
Retained earnings 0
Capital reserve 0
Total funds 0
Total borrowings 0
Less: cash and bank balances 0
Net debt/ (excess cash and cash equivalents) 0
Gearing 0%

43. Related Party Balances
Nature of related party relationships

Entities and other parties related to the entity include those parties who have the ability to
exercise control or exercise significant influence over its operating and financial decisions.
Related parties include management personnel, their associates, and close family members.
Government of Kenya

The Government of Kenya is the principal shareholder of the entity, holding 100% of the entity’s
equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of the

entity, both domestic and external. Other related parties include:
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o%s to the Financial Statements (Continued)
| 1) The National Government;
‘ | 11) | The Parent Ministry;
Comn) | XXX
iv) ’ Xxx;
| v) | Xxx; ‘
| Vi) | Key management;
vii) | Board of directors;
esgription | 2021/22
' L Kshs
rahsactions with related parties

ervices offered to related parties
ervices to xxx 0
les of services to xxx 0
otal | 0
Grants from the Government
% {rants from County Government 0
(rants from the National Government Entities 0
nations in kind 0
tal | 0
c penses incurred on behalf of related party
Phyments|of salaries and wages for xxx employees 0
Pyments, for goods and services for xxx 0
ptal 0
!
d y management compensation
rectors’ emoluments 0
C}Iinpens tion to the medical Sup 0
Cémpensation to key management 0
Tetal 0
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Notes to the Financial Statements (Continued)
44. Segment Information
(Where an organisation operates in different geographical regions or in departments, IPSAS 18

on segmental reporting requires an entity to present segmental information of each geographic
region or department to enable users understand the entity’s performance and allocation of

resources to different segments)

45. Contingent Liabilities

Contingent liabilities 2021/22
' Kshs
Court case xxx against the company 0
-| Bank guarantees in favour of subsidiary . 0
“Total ' 0
(Give details)

46. Capital Commitments

Capital Commitments 2021/22
Kshs
Authorised For 0
Authorised And Contracted For 0
Total 0

(NB: Capital commitments are commitments to be carried out in the next financial year and are
disclosed in accordance with IPSAS 17. Capital commitments may be those that have been authorised
by the board but at the end of the year had not been contracted or those already contracted for and

ongoing)

47. Events After The Reporting Period
There were no material adjusting and non- adjusting events after the reporting period.
48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under

the Ministry of xxx. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs).
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XIX. Appendices
A e T

B R TSR U SOOI UL DTGPPI ———— — _,, . o T A (R Wl i
— : I Status: ! Timeframe:
Reference No. on the | Issue / Observations from (Resolved / Not (Put a date when you
; : . Management comments . .
external audit Report | Auditor Resolved) expect the issue to be .
resolved)

Guidance Notes:

(i) Use the same reference numbers as contained in the external audit report.

(i) Obtain the “Issue/Observation” and “management comments”, required above, from the final external audit report that is signed by
Management. '

(iii) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible the for
implementation of each issue.

! (iv) Indicate the status of “Resolved” or “Not Resolved” by the date of submitting this report tB Nz:itional Treasury.
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Mogotio Sub County Hospital (Baringo County Government)
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APPENDIX II: Projects Implemented by The Entity

Projects

Projects implemented by the Hospital Funded by development partners

-v_.o.?nmw:ml

Project Number

Ponor

Period/
duration

SRR

..—wcm_.cn commitment

Separate donor
reporting required as
per the donor
agreement (Yes/No)

Consolidated in these

financial statements
(Yes/No)

Status of Projects completion

(Summarise the status of project completion at the end of each quarter,

i.e. total costs incurred, stage which the project is etc)

Project

Total project
Cost

Total expended to
date

Completion % to
date

Budget

Actual

Sources of funds
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' o

e [Insert Zourl.etterhead]

[Insert name of beneficiary entity]

[Insert Address]

The [insert SC/SAGA/Fund name here] wishes to confirm the amounts disbursed to you as at 30" June 2022 as indicated in the table below.
Please compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp
this request in the space provided and return it to us.

Confirmation of amounts received by [Insert name of beneficiary entity]| as at 30" June 2022

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 2022

Amount Received

by [beneficiary
Reference Date | Recurrent (A) Development (B) Inter— Total entityg Differences
Number Disbursed Ministerial | (D)=(A+B+C) (KShs) as at 30" (KShs)
(©) June 2021 (F)=(D-E)
(E)
Total

In confirm that the amounts shown above are correct as of the date indicated.

Head of Accountants department of beneficiary entity:

Name ......

------------

C/g“':" u"'f"fﬁ!? .................. Sign .......... /L7 .................. Date 2‘ / L{i/},o:%
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APPENDIX V Reporting of Climate Relevant Expenditures

Name of the Organization

Telephone Number

Email Address

Name of Medical Supp/MD/Head

Name and contact details of contact person (in case of any clarifications)

.....................

Project
Name

Project
Description

Project
Objectives

Project
Activities

Source Of
Funds

Implementing
Partners

Q1

Q2

Q3

Q4
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_——'—:—’* s e m——— - . Chacs = s> : __ —_

Entity

Period to
which this
report refers
(FY)

Year

Quarter

Name of
Reporting
Officer

Contact
details of the
reporting
officer:

Email

Telephone

Column I

Column II

Column III

Column IV

Column V

Column VI

Column VII

Programme

Sub-

programme

Disaster
Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments
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APPENDIX VII FY 2021/2022 Hospital Pending Bills

Item Description Amount (Ksh)
Purchase of utensils 50,170
Electricity 13,200
KPLC Bill 165,321

" Food & Rations : 311,975
General Office Supplies 98,230
Laboratory materials, supplies and small equipment 266,600
Repair of computers and other IT equipment 110,500
Maintenance of Building and Stations 152,500
Medical Records {113,945
Non pharmaceuticals 137,500
Sanitary and Cleaning Materials 109,960
Refined fuels and lubricants for transport 16,000
Water and Sewerages 48,090

Total 1,128,670
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