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I.KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF) , is a fund established in 2OOS through
an Act of Parhament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and rcpealed through CDF Act, 2OlB.
The latter was subsequently succeeded by the current NG-CDF Actr 2075. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, zor5 is to:

a) Recognize the constituency as a platforrn for identification, performance and
implementation of national government functions;

b) Facrlitate the performance and implementation of nationalgovernment functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2) (a) of the Constitution;

O Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article lij
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article IO
(2) (d) of the Constitution;

0 Provide a legislative and policy framework pursuant to Article 21, (Z) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

9 Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a plblic finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant b Article 207 (b) (iii) of ttre
Constitution;

t) Authorize withdrawal of money from the Consolidated Fund as provided 'under Article ZOG
(2) (c) of the Constitution;

, Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the nationalgovernment at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national governm ent at that level in
accordance with the Constitution

Vision
Equitable Socio-economic development countrpvide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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TAVETA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Partrcipation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accortntability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without compromising the abllity of future generations to meet their own needs.

(b) Key Management

The NGCDF TAVETA Constituency day-to-day management is under the following key
orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office duringthe financialyear ended SOthJune
2079 and who had direct fiduciary responsibility were:

No Designation Name

1 A.l.E holder Daniel Mwaluko
2. Sub-County Accountant Robert Kibet
3. Chairman NGCDFC Juhta Baby Mbelle
4 Member NGCDFC Kirimi Morris

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -TAVETA Constituency. The reports and recommendation of
ARMC when adoptedby the NGCDF Board are forwarded to the Constituency Committee for
action. Any matters that require policy guidance are forwardedby the Board to the Cabinet
Secretary and National Assembly Select Committee.

(e) NGCDF TAVETA Constituen cy Headquarters

P.O. Box. 243-80302
NG-CDF Building
TAVETA, KENYA
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(0 NGCDF TAVETA Constituency Contacts

Telephone: (254)7 70 - 1285 lO
E - mail : tav et angcdf @ngcdf . go.ke
Website : www. ngcd ftav eta. go.ke

G) NGCDF TAVETA Constituency Bankers

Equity Bank, T aveta Branch
Account No. 1 420262668499
P.O.Box. 3O5-8O3OZ
Taveta, Kenya

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairaobi, Kenya

(i) Principal kgalAdviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40772
City Square OO2OO
Nairobi, Kenya
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TAVETA CONSTITUENCY

Reports and Financial Statements
tr''or the ended June 30. 2019
FORWARD BY THE CHAIRPERSON NGCDF COMMITTEE

I would like to extend \y.gratitude to Taveta constituents for giving me the opportunity to serve
in my capaci_ty as the chairperson NG-CDFC. This is a gracious position which^has also promoted
gender-equality me b"!"5 a woman holding this position. Our igend.a is enclaved in the slogan ,,

maendeleo kwa wote",as we purpose to deliver improved livelihoods through the primary
,secondary schools and tertiary institutions. This financial year ending Jine ZOlg has seen us
complete the KMTC construction and close to 160 students enrolled in the same institution.There
has-also beey a_ good contribution towards bursary allocation, increasing the population of
students retained in schools. Subsequently the youths talents have been improved through the two
tourutaments organised dunng th9 FY 2018/2079 and supply of sports kitJ.Finally the support we
havehad from the management of the NGDCF board has been tremendous.

T-avela constituency is one of the four constituencies in Taita-Taveta county, coast Region. During
the financial-year 2018/2019 we received Kshs. 7631825,358.65 out of which Kshs.-S6,470,645
ygre fl1ds for the previous financial year. Our uttlization of funds for the financial year'stands at
95o/o of the totalbudget of Kshs.165,541,515.52 The NG-CDF Board should provideiunds in time
for 7O0o/o utilization to be achieved.
The project allocation percentage per sector is as indicated below:-

Origina! Budget Allocation Actual on Comparable Basis
I RECEIPTS

I Transfer5 lrom CDF Soard

a Proceeds lrom Sale of
Asreli

I 0ther Receipts

I TOTAL RECEIPTS

I PAYMENN

399,990 r RECEIPTS

t Transfers from CDF Board

I Proceeds from Sale of

Assets

I Other Receipts

r TOTAL RECEIPTS

r PAYMENTS

0

25,i38,993

5,029,430
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Achievements

There havebeen several success stories in this financial year endingJune 2079.The success
of the project is attributed to harmonious working relationship amongst the NGCDFC
members, staff and technical support from the government officials as well. the following
are some of the achievements realised ;
Construction of twin staff houses at lumi secondary school and kitobo secondary school to
enable the boarding facility to start, Construction of chiefs offices at mahoo and eldoro to
improve security andbring services closer to the citizens, efficient disbursement of funds to
projects immediately funds are received for the NG-CDF Board, Phenomenal improvement
of infrastructure in the Education sector, Improved standards of education, Construction of
KMTC Campus is ongoing at a good pace being our flagship project, Completion of Chala
andJipe Divisional Headquarters to improve security and coordination
of National Government activities to namebut a few.

Lumi secondary school- construclion of twin staff houses project
6



,':
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TAVETA CONSTITUENCY

Reports and Financial Statements
For the June 2019

Complete construction of Eldoro Chiefs Of/ice
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Mahoo Chiefs Office
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Kenya Medicol Training College Taveto Campus
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Construction of twin staff houses at kitobo secondary school
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Construction of modern laboratory at Njoro Secondary School.

Challenges

Delay in disbursement of funds from the NG-CDF Board has affected
timely implementation of projects and absorption of funds allocated during the financial year, in
addition insufficient funds for monitoring and evaluation and capacity building of various operatives
has impacted negatively on funds administration.

Way forward
In order to improve on timely completion of projects NG-CDF Board should disburse funds quarterl'

Allocation for monitoring and evaluation vote should be increased for effective and efficient
management of projects. Lastly, Projects should be funded in fullto avoid delays in completion
County projects committee should be operationalized for consultation at county level to guard against any
duplication of projects and enhance synergy between all development agents.

Sig, -g
]ru.r

NG-CDF
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STATEMENT OF ENTITY MANAGEMENT RESPONSIB I LITIES

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each
hnancial year, the accounting officer for a National Government Entity shall prepare financial
statements in respect of that enfity. Section S1 (3) rcquires the financial statements so prnepared to be
in a form that complies with relevant accounting standards as prescribed the Public Sector
Accounting Standards Board of Kenya from time totime.

The Accounting Officer in charge of the NGCDF-TAVffA Constituency is rcsponsible for the
preparatron and presentafion of the enfity's financial statements, which gSve a true and fair view of
the state of affairs of the entity for and as at the end of the financialyear (period) endeA on June 30,
2079. This responsibilify includes: (1) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting peiod; (ii) maintaining proper
accounting records, which disclose with reasonable accuracy at any fime the financial posifion of the
entitg (iii) designing, implementing and maintaining intemal contnrls televant to the preparatton
and fair presentafion of the financial statements, and ensuring that they are free from mateial
misstatements, whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting
and applytng apprcpriate accolnting policiesl and (vi) making accounting estimates that arc
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-TAVETA Constituency accepts responsibilify for the
enti!y's hnancial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using apprcpnate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the entifs financial
statements Stve a true and fair view of the state of entity's transacfions during the financial year
ended lune 30, 2079, and of the entity's financial position as at that date. The Accounting Officer
charge of the NGCDF-TAVETA Constituency further confirms the completeness of the accounting
records maintained for the entitll which have been telied upon in the prcparufion of the entify's
financial statements as well as the ade4uacy of the systems of internal financialcontrol.

The Accounfing Officer in charge of the NGCDF Constituency confirms that the entify has complied
fully with applicable Government Regulations and the terms of external financing covenants (where
applicable), andthat the enti!/s funds received during the year under audit were used for the eligible
purposes for which they were intended and were properly accounted for. Further the Accounting
Officer confirms that the entity's financial statements have been prepared in a form that complies
with relevant accounfing standards prescribed by the Public Sector Accounting Standards Board of
Kenya.

Approval of the financial statements

The NGCDF-TA financial statements were apprcved and signed by the Accounting
Officer 0 19.

Fund Account Manager
Name: Daniel Mwaluko

Sub-County Accountant
Name: Robert Kibet
ICPAK Member Numbqr:

i
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HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - TAVETA CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Taveta Constituency set out on pages 13 to 40,
which comprise the statement of financial assets and liabilities as at 30 June, 2019, the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation- recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in

accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Taveta Constituency as at 30 June, 2019, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act No.30 of 2015 and the Public Finance
Management Act, 2012.

Basis for Qualified Opinion

1. Unrecorded Receipts

The statement of receipts and payments for the year ended 30 June, 2019 reflects
Kshs.30,000 in respect of other receipts. Records availed for audit review reflects that
receipts for sale of tender amounted to Kshs.77,000, thus resulting to a variance of
Kshs.47,000 and which the Management explained was erroneous banking in revenue
account of the Ministry of lnterior and Coordination. However, no evidence was availed
to confirm the claim and the amount remained unrefunded to the Fund's bank account at
the time of audit in the month of December, 2019.

Consequently, the accuracy and completeness of other receipts amounting to
Kshs.30,000 for the year ended 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Constiluencies Development Fund - Taveta Constituencyfor
the year ended 30 June, 2019



2. Understated and Unadjusted Bank Balance

The statement of assets and liabilities as at 30 June, 2019 reflects a bank balance of
Kshs.8,296,170. The supporting bank reconciliation statement as at the same date
availed for audit review reflects unpresented cheques amounting to Kshs.46,476,022 out
of which cheques amounting to Kshs.139,688 had not been cleared as at
30 December, 2019 and were therefore stale. In addition, the bank reconciliation
statement reflects bank charges amounting to Kshs.1,071 which had not been recorded
in the cash book and expensed in the statement of receipts and payments for the year
under review.

Consequently, the accuracy and completeness of the bank balance of Kshs.8,296,170 as
at 30 June, 2019 could not be confirmed.

3. Unrecovered lmprest

As previously reported, Note 11 to the financial statements for the year ended
30 June, 2019 reflects outstanding imprest of Kshs.88,600 which was issued in the year
2017. However, available records indicated that the imprest was issued to an employee
who has since been transferred to another Government department outside Taveta Sub-
County. However, the management has prepared a report to write-off the amount due to
non-recovery.

Consequently, the recoverability of outstanding imprest of Kshs.88,600 as at
30 June, 2019 could not be confirmed.

4.0 Other Grants and Transfers

4.1 Non-Emergency Projects

Note 7 to the financial statements for the year ended 30 June,2019 reflects emergency
projects amounting to Kshs.8,876,924. lncluded in this figure is an amount of
Kshs.2,150,000 relating to five (5) projects .

However, these projects did not qualify as emergency in nature as defined in
Section 8(3) of the National Government Constituencies Development Fund Act, 2015
that, "emergency shall be construed to mean an 'urgent, unforeseen need for expenditure
for which it is in the opinion of the committee that it cannot be delayed until the next
financial year without harming the public interest of the constituents'.

Consequently, the validity and laMulness of emergency projects expenditure of
Kshs.2,150,000 for the year ended 30 June , 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Taveta Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits

Report of the Auditor-General on National Government Constituencies Development Fund - Taveta Constituency for
the year ended 30 June, 2019
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of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Gontrol and Performance

The summary statement of appropriation recurrent and development combined reflects a
final budget and actual on comparable basis of Kshs.165,541,516 and Kshs.163,855,359
,resulting to an under funding of Kshs.1,686,157. Similarly, the Fund's expenditure
amounted to Kshs.157,245,346 against an approved budget of Kshs.165,541,516
resulting to an under-expenditure of Kshs.8,296,170 of the budget The underfunding and
underperformance affected the planned activities and may have impacted negatively on
service delivery to the citizens of Taveta Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters discussed in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, ! confirm that, nothing
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Projects lmplementation Status

The projects implementation status report as at 30 June, 2019 availed for audit review
indicates that thirty-nine (38) projects with a total budget of Kshs.102,357,993 received
Kshs.93,218,993. Further, analysis of the report revealed that twenty-five (25) projects
which had a budget of Kshs.44,668,993 and disbursements of the same amount were
completed while eleven (11) projects which had a budget of Kshs.56,530,000 and
received Kshs.48,550,000 were ongoing and two (2) projects approved with a total budget
of Kshs.1,159,000 had not been started as at 30 June, 2019.

The Management did to strengthen monitoring and evaluation of development projects
as it provides crucialfeedback on areas that require urgent and continuous improvement.

ln the circumstances, service delivery to the residents of Taveta Constituency and the
intended purpose of the projects may not be realized.

Report of the Auditor-General on National Government Constituencies Development Fund - Tqveta Constituencyfor
the year ended 30 June, 20 I 9
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1.1 Projects lnspection Status

Audit inspection of seven (7) projects with total allocation of Kshs.72,988,130 in the month
of December, 2019 reflected the following state of affairs. Two (2) classrooms were
partially done, two (2) pit latrines were not constructed as per the bill of quantities, two (2)
dormitories were not constructed as per specifications and construction of a chief's office
was not completed but in use.

The above observations are indication of poor workmanship, which casts doubt on project
supervision and value for money on the seven projects for the yeat ended
30 June, 2019.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, ! confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. ! believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Report of the Auditor-General on National Government Constiluencies Development Fund - Taveta Conslituencyfor
the year ended 30 June, 20 I 9
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to overall governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the Fund's financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may

Report of the Auditor-General on National Government Constituencies Development Fund - Tqveta Constituency for
the year ended 30 June, 2019
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occur and not be detected within a timely period by employees in the normal course of
performing their assig ned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships

Report of the Auditor-General on National Government Constituencies Development Fund - Taveta Constituency for
the year ended 30 June, 2019
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and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

06 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Tqveta Constituencyfor
the year ended 30 June, 20 I 9
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IYATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TAVETA CONSTITUENCY

Reports and Financial Statements
For the vear June 30.2019

STATEMENT OF RECEIPTS AND PAYIVIENTS

FOR THE YEAR ENDED SOTHIUNE, 2019

The accounting policies and explanatory notes to these financial statements form an integralpart of the

':ylfiYt;l|'rffi X,ffiffi 
rAVErAConstituencvrinancialstatementswereapprovedon

iI\ktt-,^^,*
Fund Account Manager
Name: Daniel Mwaluko

Sub-County Accountant
Name: Robert Kibet
ICPAK Member Number:

Note 2018 - 2079 2017 -2018
Kshs Kshs

RECEIPTS

Transfers from NGCDF board 1 163,825,359 43,4O5,1,72
Proceeds fnrm Sale of Assets 2
Other Receipts 3 3O,000

TOTAT RECEIFTS 163,855,359 434O5,172

PAYMENTS

Compensation of employees 4 4,377,130 2,932,721
Use of goods and services 5 5,384,275 6,050,306
Transfers to Other Government Units 6 11O,130,0q0 13,200,000
Other grants and transfers 7 36,953,951 20,5O0,0o0
Acquisition of Assets 8 399,990
Other PaSrments I
TOTAT PAYMENTS 157,245,346 42,683,O27

SURPLUS/(DEFICIT) 6,610,013 722,145

13



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TAVETA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

STATEMENT OFASSETS AND UABITMES
AS AT SorHJUM 2019

Note 2018-2019 2017-2018
Kshs Kshs

HNANCIALASSETS

Cash and Cash Equivalents

BankBalances ( as per the cash book) 10A 8,296,170 1,686,757
Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents 8,296,17O 1,,686,757

Current Receivables

Outstanding Imprests 11 88,600 88,600

TOTAT TINANCIAL ASSETS 81384r77O 717741757

FINANCI,AT LI,ABTLMES

Accounts Payable

Retention 12A
Gratuity 1.28

TOTAT FINANCIAL TIABILITES

NET FINAT.ICIAL ASSETS 8,384,770 7,774,757

REPRESENTED BY

Fundbalanceb/fwd
1,3

71774,757 7,052,612

Surplus/Defict for the year 6,610,013 722,145

Prior year adjustments
1,4

NET TINANCIAL POSITION gr3g4r77O 1,774,757

The policies and explanatory notes to these financial statements form an integralpart of the
statements. The NGCDF-TAVETA Constituency financial statements were approved on

19 and

Sub-County Accountant
Name: Robert Kibet
ICPAK Member Number:

r i;"'r
.:i.

\

Daniel Mwalu
TAVETA NG - CDF

by:

1.4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TAVETA CONSTITUENCY

Reports and Financial Statements
For the year ended June 30,2019

STAIT,MENT OF CASHTIOW
For the year endedJunerSOtn2Olg

Theaccountingpolicies andexplanatorynotestothese financial statements formanintegralpartof the
statements. The NGCDF-TAVETA Constituency financial statements were approved on

\r<-t^f-.-
Sub-County Accountant
Name: Robert Kibet

a

CASH IIOWS TROM OPERATING ACTIVMES 2018 - 2019 2017 - 2018
Receipts

Transfers from NGCDF Board 1
163,825,359

431405,772

Other Receipts 3 30,000
Total receipts 163,955,359 43,405,172
Paynents

Compensation of Employees 4 4,377 1130 2,932,727
Use of goods and seryices 5 5,394r275 6,050,306
Transfers to Other Government Units 6 110,130,000 73,200,0O0

Other grants and transfers 7 36,953,951 20,500,000
Acquisifion of Assets 8 399,990
Other Payments 9

Total payrnents 1,57,245,346 42,683,027
Total Receipts Less Total Payments 6,610p13 722,145

Adjusted for:

Outstanding imprest 11

Retention Payable 't2A

Gratuity Payable 128

Prior year adjustments 14

Net Adjustments

Net cash flow from operating activities 6,610,013 722,745

CASHFIOW TROM II{VESTING ACTTVMES

Proceeds from Sale of Assets ?

Acquisition of Assets 8

Net cash flows from Investing Activities

NET INCREASE IN CASH AND CASH EQUIVATENT 6.6I0.013 722,145
Cash and cash equivalent at BEGINNING of the year 13 7,774,757 7,052,612
Cash and cash equivalent at END of the year 10A,1I 8,384,77O 7,774,757

wfr
Account

241 - 80

*
A

1

by:

15

i t (. 
,.-i



xs
'6{)
bo
q,

!I
O)

a

E
C)

o
Sr
o.
a.
(n
c)tro
>
q

q)

q)

s

(n

o

o
F

ob
.s
0o

S

qo

t
q)

qJ
a
**
q)
(J

h
o'
t\I
d
e

S
S
Ss
S
S
\o
V)s4*t
tats
q
.s
r

,q)b
B

tr
V)

B
!O
q,)s
a

.S
ll
.N

t
D
S

l!
oo\
N
\f,

as
U).*bEFEEnaFh
5 .s$ tx
$ :Xs sE
s !*t
= P\G, F]i $EE Li6
s EF
€, :$
S TE
E $E
S .SS* 

=Eb si
rt -', Ib s)r!! &s.: bsS,f r!Y Sar SEi! sa
E .,Esl:Es
€S.'={.
-ts-A.sG s:I p.=.S

SSsE
ssE $
E F $$
: \* €
E€{N
-qi E $i.lsssoe

ordz
la
:
o
U
t-z
f.:

E
o
Fl
frl
fil
o
oz
,
2
fifdil
(.)
rrld
2o

r
od
Or
Or

14
o
2
rd

fr:t-
Hv,

I
5
E
(r)

o\

N

q)

F)

e

q)

0)

tr
o
tu

i-- j

<j

E#
:T;8i! '.<E3
hlt EoE= o -tn>(J TJV

+ Ef,,529

o
$ql
N

OH
>R5

\oo\
o

Jl

;s
o)
O)

\oo\oo
a
O)
O)

\oo\
ro
F.-

bs
O)
oO

\oo\oo
n
ro
oO

noo
;so

\oo\o I
ro
O)

treo:,

sE#
t
o
ilo

t-
ro

(o
oO(o

o N
Io

(o
€(o

ro
O)

c/)
!il

O)oo{
$,
$(o

o oo
o^
o
O)

d

o I oo
o^
o
co

o
r.-
t-{
(o
O)
N
6

o

SE
EN5 lfra

i5E o

O)Io
et)
TO
N
oO

cr)
(o

oo
o^
o
cO

O)
TO
c?)

TO
TO
oO

c{)
(o

o
c.)

N
t-
co
$

Io
f.-
N
{,
co
cq
ro

ooo
o
er)

o

TO

cr)
ro
O)
(o
c{)

o
O)
o).
O)
o)
v)

o

(o
$
c{)^

TO
$
s,t
F-
ro

#o
b(E
5
ta
(n
tr
fr

.o
+
(B

il

(o

TO

ro
lo
(9

oo
o"
o
co

(o

ro^

-$
ro
IO
(o

oOo
o
oO

ro

$
cO.<{

oO
N
o"
(o

oo
o^
o
c/)

d

ro
O)
(v)
$
cO\t

ooq
oo
$

oo
o^
o
e/)

(o

TO

$
TO

TO
(o

u)#
trq)

E
u)

t-
ca

o
$
@^
ot-q
(o
ro

oo
o^
o
e'l)

o
$(o^

oo
to
(o
TO

oO
N
(o"
(o
(o
e.l

$
ro
o^
O)
O)
O)

oo
o"
oon
N
$

oO
roq
$oa

ooq
oo
$

oo
o^
o
ED

o
$
(o^

oo
Io"
(0
Io

6i)
o(E

FE

sl

b(
t{
o

t-
oo
o
$o
O)o

(o
F-
€"
o
$
o"
O)o

cY)
ro
n
N
$
ro"
$

o
el,)q
O)
No
Io

ooo
o
e.)t-
Fi
(o

O)
O)
cO
e'.)
r.-

e/)

(o
F-
cO

o$
o^
6)o

E
c)

o
rr)

8.
>4
rd

D,
(u
C)oil

(r),
D.
rrlo
rdc

Sr
6o

FA
14
a
Q(,
z
oL
V)
Fra
v)

((
LF

ar)

ov)o

o
(.)

od
ct)

o
S{

v)

0)o()
o
Lr

U)

o
C)o
0)&
Sr
(,)

o

Ft

Fo
F-

q)

2
f.:
:
tri

(r)
oo
o
0.

t4l

o

o
(s
u)

oo
o(J

V)
9?

oq)

G
V)Boo
b(

o
oo

Sr
C)

o

Lr
q)

o
o
v)
Si

,0)
v) va
Jvf
(Sd

t)

IA
L
.9
a)

G
Sr

'6
oB

<a)

G
Sr
b(
li
C)

o

IA

C)
u)
U)

o

o
u)

o

V)

o

(s
tl
Sio

o

o
(S

E
C)

(t
oo
(s

D

3
HoF

tl-o
LJ

ov
6i
>

I

I

t

>i
Uz
st\\N
f^
E
S
U
s!\
H
N

I

aI
U

a
sr\
t\z
N\€
a,o{
s
El
ri
rJ\
r{
F\)z
s
t\\l\
lA2-
8E
t\EZE
s#e"x'6Fle\GIAE
Urr*iE
REx!sEietr



o I o oo
o\

o
o

o
coq
o\
NvI

o

!c
N
\o
F-6
6

ca

J
ao
o\
r-
a.)
lat
\o

o
O

h
oo

a.t
o\q
@
oo$

o
o\

o
c-t
!+

o
cor+
o\
ot

o
t+
N
o\
\or-€€

cn

,i
cn
o\
l-.
ca

\o

o
oo

co

o\
oo
oo$

o
oo
o\ $

o

I

ro
o\
F.
?a

(a

o

o

o
o

c.tt
o\
a.l\n o

ao
o\q.
oa
cnrr

o

oo

oo
o
$

o

oo

E

,o

o
6do
Q

c.i

o
C)o
d
Bo
(o
C)
C)

Q
c.l
c.t

th
(.)

.9
Lo
ct)

.o
CU

(/)-o
oo
oI)

o
0)
tJ')

D
co
6i

c)

q)
ADtr
q)

Irl

?o

r,
oo
()a
L(t

Lr
O.

cri

oo
(.)

(UE
oo

U)
c.l
ca

q

o

o

>r
(!
ts(.)
F
c.t

q
oo'a
o.

o()
(r')
-q
ca

(l)a
a!

q)

G

60

lec
$

o
ooto(,
d

O{

+

o

o
U)

t
oo()

(A
cl
!f,

o
C)

o

o

x
Cd

Eq)

F
(")
$

>i

o(.)
U)
(!
o

U)

nt+

o

ooa
ia

cl

r-

cr)
rd
E
:
c
(J
o
H

I
EE

cn

oz
c/)
fr:
5
E
x(J
o
E
FA

zo
E<

UfrlX
fit

Pi
(J
a
le

o\

co
$

o o\o
N
-rl*\o

co

r--t-
co
$

o
o

$+
oo
!f,

co

00

o\
a

oo \f,

o\
o\o\

€(\
\o^
\o
\o
c\

I $
o
oi
o\o\

c{)
ro
_ti
N.+
ro"
$

o o

o

q)
6)il
E
CE

6l

o

E

at)
(l)
c)

o
p.

c)
(H
o

(!
o
0)a

U
-

0oo
(!
Bo
(!
C)o

E

Q
c..l

cno
C)

tr
o)
t)

E
(d
t)
Eo
b0

(H
o
o
t/)

D
c.)

th
c)
ah
ah

qi

o
!
ah

q
o

n

o
CE

6t

c)

CB

o0

o
=2
6t

>r
Uz
st\
!tri
tA
uo
U
!i
!\

s
!r
Fr

I

o
s\)
U
a
s
sl\
I\zr{
sd
{
Nt
tII
a
f.\
rd
hi
Uz
tr)
5
Fr!\t\
lA2^d!o\,Y EF(v oo
t\ ENzEdNg?aScD 9Et 

=ts'6'?EJ EE\ E€
UE E

sEIREor
E !€
xgE



oo

o o o o o o o

o

oo
os
ao

o
o
o
o
N

o
o
o\

$

o

a-.t

o
o
@

o o

N
ca

lal
cos

o
oo
c.l
N

o

oo
r

ooo
la)
c.)
c.l

o
o
00

o
o

N

o

$
ao

8
d
o"
N

a
o
d
o\(a
\t

oo
o
N

oo

oo o

oo

N
co

o

co
!+

oo
c.l
a.l

o
o

oo
o
h
ao
co

o
o-
ooo€

o
o
N

o

oo

o

o

o
O
oo\o
o\

o
o
o
co

oo
o
o
a.l

oo
ooo
N

ooo
oovI

o

o \l
co

o

o
o\
co

oo
o
(\

o
oora
ia
al

o

N
c.l

oo

N

ooo
o
N
N

oo
N

oo
o
o
co

o
ca

ooo
oo
\o

o
o
N

H

cl

'bo

o(!
z
n
c-

L
d

(,
(g

U
,...)

t'-

t
(g

Or

ad
60

o
t-

h
d
E

(!

o
-]\r-

d

Or
(n

z
(|
!(!
v
oq
t-

x
H

{)
(B
Fq
r-

oox
d

o
(l,

bI)

o(6

oo

0

6)
o
Ci
O
oo
I(a

h
6
!
o
(l)
u)

ci

b(!
!
oo
C)0

.]
od

L
d
!
o
(,)
o(h
o
-oo
V
cl€

b
d
!
o()
o
6

-v
G,
'o
ct

ad

(')
a

Ld
!
oo
0)a
o
o
2.t
@

fi!E
ooo(r)
ru

()

'oa
vl
a

b(0
1'
oooa
6

'fi,B
v
tt?
oo

t
fil

oooa
o
L
(,

Cd

\
00

d

o
rl)a
!o

-v
(,
2,
00
€

o

oo
o
N

o
o
o o

o
o

8o-

c.i

o
o

o o
o

o
o

6
!

I

o
o
o
N

(.t
N
t

o
o
oo

o
o

n

a)

o

Id

\0
F. \o

c..!
\o

("1
\o

0

ru

o'

o
oo

o
c!

I
F.

b(!

tr{

()
o
c)

h0
c)

o
z
t-

L
d

J
N
l'.

L
cU

o.

d
B
d

Der-

x
Uz
sL\l\
rr\
E
S
U
!r
N
H
i.
F.

I

a
R
()
E
s
\Jl\
L
z
E)\rc
a;
o{
s
EI
a
lr!
N
tiz
sL!\H
Lt2-SE9v oo
t\ ENzEd
s#!Et E
F'6',-lu E'15
X E€
UE E

3E IREcr
N hf
X g€



o\

o
li

=(h

sl
-:(.)
t)o
-o
o)

t<
uo

lrq
o)
ti
C6

o

ch

(.)
oo

-o
Ch

L

r!
o

(o

(!

tr
€
C)
c>l
liL(!=(h ar)
,r (Bxo

_(g

:!(o.22
aj 0)

=Eo-€6
boc

$at
.98
'e, =co,_a
troq)c)
tro(.) =(!d(,6
9o
u)ae0)
tss
aro
oa)
e ll')

o=
E C.)0)c

E9
.2;
taC- .-

=tdAE

a;

*C

q)\
q)

q)

q

o
B
q)

B
Uo
R

o
q)

\
q

q

q

-s,

o

Iu
\)
L

h
q)

t\

o

o
\o

co

r-
\o
o\(\l
6

o\
o\
o\
o\

o
o
00

l'-N
Fl\o\o
$

\orcrI
ia
iN
r-
l,o

$ €

r*
N

F-\o
ro^
t

o
o
\o

\o
r,o

sra
ia
\o

o
!+

r-
N

t'-\o
\o
$

rc
\o
o
ia
\oia

o
o

\o

6
r+
o
o\

c.t

O
€)
0
0
c!

O

(t
I

c)
o
()

o
o
z
-

oo
Eo
E.
n
U
o
o
o
L
o
o
Q
c.l

0)

q

C)

E
(!
o

E

o
()
CU

o

O.
.t)

0)

o.

ooqr
o
0)
(o

o

o.
$

o
q)

at

(!

()
o0
ru
(t

U)

c.i

5

o
(B

oq

N
c..i

t'"
trl

F
.1
N

tro

(,)

xr!
()
o

Ir.a
O

I

z
n
N

c)
G'oo
(!

N

-t
3
oL

O

o
o

c.l

o
\o

o

$
ca

o
o
N
ao

o
o
N

o
o

\o
$ o

(..l
c.i

Ooo

€
N

o
o
00
c..l

ooo
€

o

@

oo

o
(\l 6(\I

o
a
N

o
oo
ta

o
\o
N

o

!+
o.l

h(!t
oa
C)

U)

Ji

2q
a

0
q)'=
9r
o

0
tr

6t

a)
F
g\

(,
rl)

(l
F
9
F

M

oi
ol
o\

co
O.

n
o\

o

Q)

o
Er

q)
u)

(.)
o
E

C)

Q

o
ag

z
o

()
o
E

q)

()
Io
rrlcl

x
Uz
N5L!\l\
aa\

tso
U
!l
Fr

ss
Fi

I

}\
s\J
U
a
A
sl\
t\
E\,ia{a\)
s
l{
a
U\
r{
t)z
lIJ

L
H'
bZ-A€O\-v Ei\) eo
L ENzEd
F{g(.)
E(2 g
<? j
F( '6 ',-I{ E.t,
X E€
Srr :i E
\)E o

s=[REorx:€! Er-
*&€



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
TAVETA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMTICAIfl ACCOUNTING POUCIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

I. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has
been supplemented with accounting for; a) receivables that include imprests and salary advinces
andb) payables that include deposits and retentions.

The financial statements comply with and conforrn to the form of presentation prescribedby the
PSASB. The accounting policies adopted havebeen consistently appliedto all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-TAVETA Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section hayebeen consistently appliedby the Entity for allthe
years presented.

a) Recognition of Receipts
The Entity recognizes all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FT]ND (NGCDD _
TAVETA CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMTICANT ACCOUNTING POUCIES

External Assistance
External assistance is received thn:ugh grants and loans from multilateral and, bilateral
development partners.

Grants andloans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advrce is received by the recipient entity or by the
beneficiary.

In case of grant/loan i-n_kind, such grants are recorded upon receipt of the grant item and,
upon determination of the value. The date of the transaction is the value dale indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30th June 2019, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance ioans.

Other receipts
These include Appropriation-in-Aid and rclates to receipts such as proceeds from disposal of
assets and sale of tender documents. These are recognized in the finincial statements the time
associated cash is received.

b) Recognition of paynents
The_Entity recognizes all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salaries a-nd wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
p_aid_ for. Such expenses, if not paid dunng the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized,. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange traniaition for nil
or nominal consideration and the fair value of the asset can be reliablyistablished , a contra
transaction is recorded as receipt and as a payment.

A fixed asset regisfer is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to ihe financial
statements.
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
TAVETA CONSTITUENCY
Reports and Financial Statements
For the vear ended .f 30.2019
SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actualgoods and/or
services rather than in money or cash terrns. These donations may include vehicles, equipment or
personnel services. Where the financi al value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receipts and as payrnents in equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an onginal maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank accountbalances include amounts held at the Equity Bank Limited lavetaBranch, at the end
of the financialyearJune 201,9.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the-financial year
are treated as receivables. This is in recognition of the government practice where the imprest
paynents are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pendingfulfilment
of obligations by the contractor and to hold deposits on behalf of third parties.lhis is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pendingbills are disclosed in the financialstatements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as'memorandum' or'off-balance'items to pnrvide a
sense of the overall net cash position of the Entity at the end of the year. When the penhing bills
are finally settled, such payments are included in the Statement of Receipts and Payments in the
year in which the payrnents are made.

10. Unutilized Fund
Unutilized funds consist of bankbalances in the constituency account and funds not yet disbursed
by the Board to the constituency at the end of the financi al year. These balances are available for
use in the subsequent financial year to fund projects approved in the respective pnor financial
years consistent with sec 6(2) and sec 7(Z) of NGCDF Act,ZOlS.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
TAVETA CONSTITUENCY
Reports and Financial Statements
Fnr fhe verr en .Iune 30- 2019
SIGNIFICANT ACCOUNTING POLICIES

77. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts clasiification 6asis, and
for the same period as the financial statements. The originalbudget was approvedby Parliament on
June 2078 for the period Ist July 2078 to 30th June 2079 as required by Law. Included in the
adjustments are the unutllized funds.

A comparison of the actual performance against the comparuble budget for the financi al year
under review has been included in the financial statements.

12. Comparative Figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 3OthJune 2019.

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior
period presented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest prior period presented.

During the year, errors thathave been corrected arc disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
TAVETA CONSTITUENCY
Reports and Financial Statements
For the vear ended .Iun 30.2019

NOTES TO TI{E TINANCIAT STATEIvIENTS

I.TRANSER^S TROM OTHER GOVERNMENT

ENTITIES

z.PROCEEDS IROM SAIE OFASSETS

Description 2078-2079 2017-2018
Kshs Kshs

NGCDF Board

AIE NO A892517 I 5,5oo,ooo
AIE NO A 892853 2 37,905,172
AIE NO A OO5I8I 7 22,784,483
AIE NO A 005393 2 4,000,000
AIE NO B O3OO4I 3 28,000.000
AIE NO B O3OI22 4 10,000,000
AIE NO B 005482 5 12,000,000
AIE NO B 007484 6 8,000,000
AIE NO. B 04284s 7 13,000,000

AIE NO B 042625
8

11,000,000
AIE NO B 047583 9 55,040,876
TOTAT 763,825,359 43AO5,172

2078-2019 2017-2078
Kshs Kshs

Receipts from sale of Buildincs
Repeipts from the Sale of Vehicles and Transport Equipment
Receipts from sale of office and general equipment Receipts

from the Sale Plant Machinery and Equipment

Total
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FT]ND (NGCDF) _
TAVETA CONSTITUENCY
Reports and Financial Statements
For the vear en June 30.2019

NOTES TO THE FINANCIAL SruTEIVIENTS (Continued)

S.OTHER RECEPTS

2018-2079 2017-2018
Kshs Kshs

Interest Received

Rents

Receipts from Sale of tender documents(A IN A) 30,000
Other Receipts Not Classified Elsewhere

Total 3O,000

4.COMPENSATION OF EMPLOYEES

2078-2019 2017-2018
Kshs Kshs

Basic wages of contractual employees 2.188,00( 2,O25,OO1

Basic wages of casual labour 478,OzC 175,00C
Personal allowances paid as part of salary

House allowance 292,OOC 300.00(
Iransport allowance 140,00C I56,00(
Leave allowance 30,00c
Gratuity 1,o47,49C
Cther personnel payrnents 141,98C 156,00C

Employer Contribution to NSSF 89,64C 90,72C

Total 4.377.730 2,932,727
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

TAVETA CONSTITUENCY
Reports and Financial Statements
Foh the vear ended June 30. 2019

NOTES TO THE FINANCIAL STATEMENTS (Continued)

s.USE OF GOODS AND SERVICES

2078-2079 2017-2078
IGhs IGhs

Other Committee Expense 233,600 356,000

Committee Allowance 2,425,000 2,93'1,,000

Utilities, supplies and services 99,854 73,271

Communication, supplies and services 98,535 32,799
Domestic travel and subsistence l,o42,goo 614,800
Printing, advertising and information supplies & services 143,760 1 15,000

Rentals of produced assets

Training expenses

Hospitality supplies and services 314,900 178,980

Insurance costs

Specialized materials and services

Office and xeneral supplies and services 445,205 31 1,400

Other oper ating, expenses 1,293,827
Routine maintenance - vehicles and other transport
equipment 21O,7OO 93,385

Routine ntaintenance - other assets 274,860 49,850

Fuel, Oil and Lubricants 94,960

Total 5,384,274 6,050,306
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

TAVETA CONSTITUENCY
Reports and Financial Statements

NOTES TO THE FINANCIAL S TA TEM ENTS (Con ti n ue d)

6. TRANSIERTO OTHER GOVERNMENT ENTITIES

7. OTHER GRANTS AND OTHER PAYMENTS

2018-2079 2077-2018

Kshs Kshs

National Government entitiesTransfers to

Transfers to schools (see attached list) 19,030,000 6,3oO,ooo

Transfers to schools (see attached list) 35,100,000 6,goo,ooo

institutions (see attached list)Transfers to 56,000,000

Transfers to health institutions (see attached list)

TOTAL 1 10,130,000 1,31200,000

2077-20182078-2019
IGhsIGhs

27578schools (see attached list)
79714institutions (see attached list)

schools (see attached list)

Mock & CAT (see attached list)
oo9oo6 600(see attached list)

00I1ects (see attached list)
?ects (see attached list)Environment

0224Iects (see attached list)

274 77Hub
50095136 9Total
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a , NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _
TAVETA CONSTITUENCY
ReporB and Financial Statements

TO TIIE EINANCIAL STATEA,LENTS (Continued)

8. otAssETs

9. OTHER PAYMENTS

Purchase of ICT Equipment, Soffware and Other ICT Assets 399,990
Total 399,990

Strategic plan

ICT Hub

28



INATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
TAYETA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

10A: Bank Accounts (cash book bank

Equity Bank trimite4 Account No. 1420262668499 8,296,17O 7,686,757
Total 8.296.770 1.686.r57
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDD -
TAVETA CONSTITUENCY

, Reports and Financial Statements
Fdr the year ended June 30, 2019
NOTES TO mE IINANCIAL SruTEMENTS (Continued)

1 1: OUTSTANDING IMPRESTS

[Include an annex of the list is longer than I page.l

12A. RETENTION

[Provide short appropriate explanations as necessary
128. STAFF GRATUITY OUTSTANDING

[Prouide as necessary

30

Name of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered Balance

Kshs Kshs Kshs

Francis Kimotho 2009/2005/
2007 88,600 88,600

Total 88,600

2018 - 2019 2017-2078
Kshs Kshs

Supplier 1

Supplier 2

Supplier 3

Total

2018 - 201,9 2017-2018
Kshs Kshs
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NATIONAL GOWRNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _

TAVETA CONSTITUENCY
Reports and Financial Statements
tr'nr the vesr ondpd -Lrne 1O^ 2Ol 9

13. BALANCES BROUGHT FORWARD

shortappropnate explanations as

14. PRIOR YEAR ADJUSTMENTS

37

2077 -20182018-201,9

Kshs Kshs

964,O121,686r75iaccounts

inhand

88,60C88,60Clmprest

1,774,757 1,052,672Total

2018-2019 201,7 -201t

Kshs Kshr

accounts

in hand
88 )60c 88,60C

Total 88,60C 88,60C



NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD -
TAVETA CONSTITUENCY

1 . Reports and Financial Statements
Frir the r ended June 30,2019
NOTES TO THE FINANCIAL (Contin

15. OTHER IMPORTANT DISCLOSURES

15.1 : PENDING ACCOUNTS PAYABLE (See Annex 1)

15.2 : PENDING STAFF PAYABLES (See Annex 2)

15.3 : UNUTILIZED FUND (See Annex 3)

2078-2019 2017-2078

Kshs IGhs

Construction of buildings 205,58O

Construction of civil works

Supply of goods

Supply of services

2O5,580

Kshs Kshs

2018t2019 2017t2018

NG-CDFC STAFF GRATUITY 392,770

TOTAL 392,770

Kshs Kshs

201812019 2017/2018

Compensation of employees 1,437,957 1,266,628

Use ofgoods and services 644,209 999,054

Amounts due to other Government entities (see attached list) 0 42,4OO,OOO

Amounts due to other grants
attached list)

other transfers (see
6,190,000 1',Lr4O41958

of assets 10 400,000

Others (

Unallocated amount 30,000

TOTAL g1296,77O 561470,640
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FAND NGCDF) _

TAVETA CONSTITUENCY
Reports and Financial Statements
For the ended June 2019

TO THE FTNANCIAL STATEMENTS

15.4 : PMC accountbalances (See Annex 5)

2018-2079 2077 -20't8
Kshs Kshs

PMC account Balances (see attached list) 73,683,110 9p34,506

73,683,170 9,934,506
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*o,o*oL G,,ERNMENT ,,NSTITUENCIES DEVEL,,MENT FUND (NGCDT)

TAVETA CONSTITUENCY
Repo rts and Financial Statements For the year ended June.l0, 2019

ANNEX 5 ,PMC BANK BALANCES AS AT qOTII NE 2019

.lipe prinrary school pro.iect

t .084

I 1.840

i95

69.340

t,012.26e

26.t55

r.20r.033

1.071.910

00

2.60

000

58 1

BankBalance
2078/79

Bank
Balance

201,7 / 18

Bank Account numberPMC

t420277747318 I ,l0l ,029Grigan prirnary school project EQUITY

1420268539350 6,450EQUITYSt. Norbert -Tangini primary school

1.640EQUITY 1420277269247Kitobo secondary school pro.iect

EQT.JTTY 1420277579q00Kirvalwa secondary school pro.iect

e.476.t t2.70I]QtJITY 1420263406530K M-f C-Taveta prcr.iect

lrQtJI-l'Y t420264 | 38328I-escsia Prinrary school pro.iect

EQUr'[Y 1420266636831 992.120

EQtir-rY 1420264863594

[.otirna prinrary school pro.lect

l.urni prirlarv sclrool pro.lect

EQUITY 142026382998tl,urni secondary school project

I .495EQUITY 1420266785509 51,622Machungwarri prirnary school project

1420277750176 2,190Mahoo Cirls secondary school project EQUITY

IEQUITY 1420263469023Ma.iengo prirnary school project

EQUITY 1420268412541Maluki loriti prirnary school project

t420264568698 236.214N.ioro secondary school pro.iect EQUITY

I 420277 s9797 5 8 t.599EQUIl-Y

EQUIl'Y 1420277(t21406 2.870

Sos,ene secorrdary school pro.iect

I'avcttr prinrary school pro.iect

EQr.rrrY t4202682 t1r2e8[]islrop N.ienga scconclary school pro.iect

IrQtJIl-Y t420277308530('hala Mixecl clay & l'roarclirtg prinrary
scltool

EQUITY 14202722246t IChala Divisional ll/Qs

EQUITY 1420272856832Clrunrvirri l'}olice Station project

270Timbila high school EQUITY 1420178878677

EQUITY t420t7886t l5l t20Timbila Prirnary school

1420272268008 3 1,134.50.l i pe Divisiorral headquarters EQUITY

1420266493700 t,ul5EQUlTY
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
TAVETA CONSTITUENCY
Itc rts and Financial Statements For the r ended June 30,2019
l-aveta Sport Project EQUITY 14201720634s8 r.020 560

l:lcloro chief's office pro.iect EQUITY 1420277603487 l6r.5r6

EQUn'Y t420277637072 17 t,375Mahoo chief's ofllce pro.iect

kirvalwa primary school project EQUITY 14202775791)04 465
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PROGRESS ON TOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as
shown below with the associated time frame within which we expect the issues to be resolved.

Refere
nce
No. on
the
extem
al
audit
Report

Issue,/ Observations
from Auditor Management comments

Focal Point
person to resolve
the issue (Name
and designation)

Status:
(Resolve

d/Not
Resolve
d)

Timeframe:
@ut a date
when you
expect the
issue to be
resolved)

ADL/5
5/17/
17/18
(4)

Clearance of bank
charges and stall
cheques

Un clearedbank charges and
reversal of stale cheques

Daniel mwahtko/
Robert kibet Cleared 30/06/2019

Outstanding imprest Overdue outstanding imprest
issued in 2007 Daniel Mwaluko pending 3t/ 72/2079

Log Book for GKB
466S Follow up on going Daniel Mwaluko Pending 37/ 12/2079

Low absorption of
funds

Under expenditure by 57o/o of
allocated funds Daniel Mwaluko Resolved 30/06/2019

Failure to deduct
VAT and Irrcome tax

Implement ed after training
by KRA Daniel Mwaluko Resolved so/06/2019

Project Defects Incomplete and Minor
defects in sampled projects

Daniel
Mwaluko/
RaphaelKihara

Resolved 30/06/2079
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