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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

(a) Background information

The National Government Constituencies Development Fund (NG-CDD (hereaftet referred to as

the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through

an Act of parliament, the Constituencies Development Fund Act, 2O03._The-Act was later reviewed

through the enactment of the CDF (Amendmeni) ect 2007, and repealed through C-DF f'ctr-20^1-3'
The liiter was subsequently succeeded by the current NG-CDF Act, Zol5. At cabinet level, NG-CDF

is represented by the Cabinet Secretary for Devolution, who is responsible for the genetal policy

and strategic direction of the Fund.

lvlandslr-
The nrandate of the Fund as derived from sec (3) of NG-CDF Act,2075 is to:

a) Recognize the constituency as a platform for identification, performance and

i mple mentation of national Sove rnment functions;
b) Facilitate the perform ance ind implementation of national Sovernment functions in all parts

of the Republic pursuant to Article 6(3) of the constitution;
c) provide for tho participation of the people in the determination and implementation of

identified national gorernment developm-ent projects at the constituency level pursuant to

Article 10(2)(a) of the Constitution;
d) promote the national values of human dignity, equity, social justice, inclusiveness, equality,

human rights, non-discrimination andpr-oteition-of ihe marginalized pursuant to Article 10

(2) (b\ of the Constitution;
e) provide for the sustainabie development of all parts of the Republic pursuant to Article 10

(2) @) of the Constitution;
0 provide a legislativ e and policy framework pursuant to Article 21 (2) of the Constitution for

the progressive realization of [h. economic'and social rights guaranteed under Article 43 of

the Constitution;
S) provide mechanisms for the National Assembly to deliberate on and resolve issues of

concern to the people as provided for under Article 95 Q) of the Constitutionl

h) provide for a pubirc finance system that promotes an equltable society and in particulat
expenditure that promotes equitable development of ihe country by ry?ki$^ special

provisions for marginalized, gro*pt and areis pursuant to Article 201 (b) (iii) of the

Constitution;
i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206

(2) (d of the Constitution;
j) provide mechanisrns for tire National Assembly to facilitate the involvement of the people in

the identificati on and implementation of projects for funding by the national government at

the constituency level; and
k) provide for melhanisms for supplementing infrastructure development at the constituency

level in *uii.6 ialling within- ihe functions of the national government at that level in

accordance with the Constitution

I. KEY CONSTTTUENCY INFORMATION AND MANAGEMENT

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management

I

of the Fund
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&) Key Management

The NGCDF KANGUNDO Constituency day-to-day manaSement is under the following key

orSans:

i. National Government Constituencies Development Fund Boatd (NGCDFB)

ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiducia ry tvlanagement

Core Values
1. Patriotism - we uphold the nationalpride of all Kenyans through.our work

Z. pafircipattor, oi tlie people- We involve citizens in making decisions aboutprogrammes we

fund
g. Timeliness - we adhere to prompt delivery of service

4. Good governance - we ,rpttoii ftigh tqngards of ttanspatency, accountability' equity'

inclusiveness and integrity in the service of the people

s. Sustainable developme*t - *r-p.t*te developnient activities that meet the needs of the

present without conpromising tfie ,Uitity of future generations to meet their own needs'

The key management personnel who held office during the financialyeat ended Soth June

2ol9 andwhJhaa diiect fiduciary responsibility were:

No Designation Name

i
2
3
4

A.I.E holder
Sub-County Accountant
Chairman NGCDFC
Member NGCDFC

Willis Mwenda Mbabu
Susan Ndanu Mwalimu
Belita Muthike Mutie
James Kivondo

(d) Fiduciary oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Boardprovide overall fiduciary

oversight on the activitieiof NGCDF -XANCUNDO Constituencl. The reports and recommendation

of ARMC when adoptidby the NGCDF Bo,ird are forwardedto ihe conslituencycommittee for

action. Any matterrit ut require policy gui.danceare forwardedby the Board to the Cabinet

Secretary and National Assembly Select Committee'

(e) NGCDF KANGUNDO Constituency Headquarters

P.O. Box 1035 -901O0
Kangundo NG CDF Office
Behi"nd Kangundo Sub County Administrators Office

KANGUNDO, KENYA

2
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KANGANDO CONSTITAENCY
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(0 NGCDF KANGLTNDO Constituency Contacts

Telephone: Q54) 724 781 421
E - mail : cdfkangun do@ngcdf.go. ke
Website: www.ngcdf.go.ke

G) NGCDF I(AI{GUNDO Constituency Bankers

Equity Bank Liruited
TalaBranch
P.O. Box 343-90131
TALA, KENYA.

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P,O. Box 30084
GOP 001 00
Nairobi, Kenya

(i) Principal l*galAdviser

The Attorney General
State Law Office
Hatambee Avenue
P.O. Box 40112
City Square OOZOO

Nairobi, Kenya

1

)
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II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Include amonS others the following:
The budget performance was above TOYo whenthe actual expenditure and disbursements were

"o*pu."d. 
Atgg.3% funding the Constituency had utilized 70.6% of the funds meaning almost the

amount received within that period was disbursed. The final tranche for the financial year was still

at the closure of

1 of and in201812019

Fig. 2 Piechart showing allocations per vote/sector-2O1 8/2019

4

r Final Budget
131,071,798.89

I Actualon ComParable

Basis 92,587,498.70
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KANGUNDO CONSTITAENCY
Reports and Financial Statements

ended June 30,2019For the year
NG-CDF is a fund which can be classified as community friendlY Apart from funding what is

required by the community members, its implementation is done bY the same communitY thus

I
achieving several objectives. First, it is wealth creation as a vast number of items and resources used

are from the community. It also encourages ownership of the projects by the community hence their

sustainability.
There is also transfer of skills (capacity building) to the community as managing projects creates

experience. Finally, the biggest achievements ari on the projects themselve-s'.In Kangundo so many

primary, secondary schoo(te.tiary and security institutions have benefited thus improving their

infrastructure. These have gone a long way in improving the lives of the beneficiaries'

Sonle of the keys projects are highlighted below:I

a Fig.3 Kakuyuni Police Post Completion -Kshs. 3,741,720.00

5
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Fig.3 Kakuyuni Police Post

6

nl
I II

-zl

-

I

J

a

I



-a , 
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
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Fig.4 Kangundo High School- Renovations of 6 NO Classrooms-Kshs. 2680,756.00a
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Fig.5 KMTC- Renovations-Kshs . 3,645,648'00a
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Fig.6 ABC KATATHA MAWEU- 8 NO door cubicle toilet and half tiled urinal-Kshs.a

1,028,970.00
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Section S I ( 1 ) of the public Finance Management Act, 2Ol2 requires that, at the end of each financial
year, the accounting officer for a Nationil Gove.t ment Entity shall prepare financial statements in

respect of that entitfl Section 81 (g) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-KANGUNDO Constituency is respolsible for the

pieparationun7 p..r"rtation of-the entity's frnancial statements, which gtve ? ttue and fair view of

itr.itut of affairi of the entity for and ai at the end of the financial year (period) ended on June 30,

ZOlg.This responsibility includes: (i) maintainingadequate financialmana$ement atrangements and

ensuring that ihese coniin,r" to be effective throughout the reporting.period; (ii) ma\ntaining prgp-er

u."o,rnt"ing records, which disclose with reason alile accuracy at any time the financial position of the

entity; (iiii designing, implementing and marntaining internal controls relevant to th9 prepatation

and"iair pr.sen-t tio"r, of the finanfial statements, aid ensuring,that they^are free from matet\al

nrisstatements, whether due to error or fraudl (iv) safeguardingthe assets of ,the 
entity; (v) selecting

and applyrng appropriate accounting policies; and (ri) *atirg accounting estimates that are

reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-KANGUNDo Constituency accepts responsibility

for the entity,s Tinancialstatemerits, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies ii aicordance with International Public Sector

eccounti-ng Stanlardi (ti,sasl. The Accorinting officer is of the opinion that the NG CDFC Kangundo

financial statements giu. u trlue and fair view-of the state of entity's transactions during the financial

year ended June BO] ZOlg, and of the entity's ftnancial position as at that.date. Tlte Accounting

bffi".. chaige of the NGCDF-KANGUNDo ionstituency further confirms the completeness of the

accounting iecords maintained for the NG CDFC lhngundo,which havebeen relied upon in the

preparati&r of the entity's financial statements as well as the adequacy of the systems of internal

financial control.

The Accounting Officer in charge of the NGCDF-KANGUNDO Constituency confirms that the entity

has conplied iully with appli&bl. Gou.rnment Regulations and the terms of external financing

covenants (where appticabi|, and that the entity's f"nal received during the year under audit were

used for the eligible p".por"r ior which they weie intended and were properly accounted for. Further

ihe accorrntinfOffiiertonfirms that the.ntity's frnancial statements have been ptepated in a form

that complies with relevant accounting standards prescribed by the Public Sector Accounting

, 
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KANGUNDO CONSTITUENCY
lleports and Financial Statements
For the ended June 3 2019
uI. OF ENTITY MANAGEMENT

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- financial statements were approved and signed by the

Accounting on. 201,9.
'le\:012

2 3 sEP 2o1s

Fund Sub-County Accountant
Name: Susan Ndanu Mwalimu

ICPAK Member Number: 20392
ifudbabttName:

t0
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . KANGUNDO CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kangundo Constituency set out on pages 11 to
42, which comprise the statement of assets and liabilities as at 30 June, 2019, and the
statement of receipts and payments, statement of cash flows and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of lhe Constitution of Kenya
and Section 35 of the PublicAuditAct,20l5. lhave obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kangundo Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
Public Finance Management Act, 2012 and the National Government Constituencies
Development Fund Act, 2015.

Basis for Qualified Opinion

1. Unsupported PMC Bank Account Balances

Note 15.4 to the financial statements discloses PMC account balances of
Kshs.5,634,492 and as detailed at Annex 5. However, the bank statements in support
of PMC account balances reflected balances of Kshs.27,754,067 resulting to
undisclosed balance of Kshs.2z,119,575. Further PMC bank account balances of
Kshs.535,555 were unsupported by way of bank statements.

Consequently, the completeness and accuracy of the reported PMC account balances
of Kshs.5,634,492 as at 30 June, 2019 could not be confirmed.

Report of the Auditor-General on National Government Consliluencies Development Fund - Kangundo

Constituencyfor the year ended 30 June, 2019



2. Unsupported Other Personnel Payments

The statements of receipts and payments reflects compensation of employees cost of
Kshs.2,584,703;(2018-Kshs.1,841,909) and as disclosed under Note 4 to the financial
statements. This amount includes other personnel payments of Kshs.576,600 for
which supporting documents were not provided for audit review.

Consequently, the accuracy and completeness of other personnel payments of
Kshs.576,600 could not be confirmed.

3. Unexplained Variance for Unutilized Funds

Note 15.3 to the financial statements discloses unutilized fund balance of
Kshs.40,665,1 18 (2018 - Kshs.21 ,886,537) and as detailed at Annex 3. However, the
balance differs with the detailed analysis at Annex 3 which reflects a balance of
Kshs.38,484,300 resulting to unexplained variance of Kshs.2, 1 80,81 8.

Further, the total amount of Kshs.40,665,1 18 at Note 15.3, differs with the recomputed
balance of Kshs.40,678,118 by an unexplained difference of Kshs.13,000.

ln view of the foregoing, the accuracy and completeness of the unutilized funds
balance of Kshs.40,665,1 18 as at 30 June, 2019 could not be confirmed.

4. Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers amount of
Kshs.35,919,978;(2018-Kshs.36,869,189) and as disclosed under Note 7 to the
financialstatements. However, bursary payments amounting to Kshs.473,500 were not
supported by the list of beneficiaries and their acknowledgement.

ln the circumstances, the accuracy of other grants and transfers amount of
Kshs.35,919,978 for the year ended 30 June ,2019 could not be confirmed.

5. Presentation and Disclosure of Financial Statements

A review of the Fund's financial statements prepared and presented for audit revealed
the following inconsistencies: -

The PMC bank accounts balance as at 30 June, 2019, has been referenced as
Annex 4 instead of Annex 5, thus duplicating the Annex 4 reference;

Annex 5 on PMC bank balances as at 30 June, 2019 do not include comparative
figures for the prior year 201712018;

iii Notes 6 and 7 to the financial statements on transfer to other government entities
and other grants and other payments respectively were unsupported by a
detailed listing of projects funded;

Reporl of the Auditor-General on National Government Constituencies Development Fund - Kangundo
Constituency for the year ended 30 June, 20 I 9
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IV

V

Outstanding gratuities of Kshs.1,036,020 as disclosed under Note 128 have not
been disclosed in the financial statements; and

The land where the Fund's Offices are erected and its value has not been
disclosed in the assets register.

This is contrary to the format prescribed by the Public Sector Accounting Standard
Board (PSASB) in accordance with Section 194(1) (d) of the Public Finance
Management Act, 2012.

Consequently, the annual report and the financial statements as prepared and
presented are not compliant with the IPSAS.

The audit was conducted in accordance with !nternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Kangundo Constituency Management in accordance with ISSAI
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budget Control and Performance

The summary statement of appropriation: recurrent and development combined
reflects a final expenditure budget and actual on comparable basis of
Kshs.131,071,798 and Kshs.92,587,499 respectively resulting to an under absorption
of Kshs.38,484,299 or 30% of the budget. No satisfactory explanation has been
rendered for the under absorption.

ln the circumstances, the constituents of Kangundo were denied services due to failure
to implement the planned programmes and activities for the year.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo

Constituency for the year ended 30 June, 20 l9
3



and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1. Non-Remittance of Statutory Deductions

Contrary to Section 37 of the lncome Tax Act, which requires employers to deduct Pay
As You Earn (PAYE) tax from the employees and remit to Kenya Revenue Authority
not later than the ninth day of the month following deductions, PAYE amounting to
Kshs.1,148,596 had not been remitted to Kenya Revenue Authority.

To the extent, the Fund is in breach of the law

2. lrregular Medical lnsurance Expenses

Note 2 to the financial statements discloses committee expenses of Kshs.6,157,218.
The amount includes an amount of Kshs.352,185 being medical out-patient expenses
for the Committee and staff members. However, the requisite authority to cover
committee members was not provided. The payment to committee members is
contrary to the National Government Constituencies Development Fund Act, 2015,
which entitles them to payment of sitting allowances only.

To the extent, the Fund is in breach of the law.

3. Projects implementation

The statements of receipts and payments reflects transfers to other government units
of Kshs.44,643,515;(2018-Kshs.30,372,618) and as disclosed under Note 6 to the
financial statements. Also included in other grants and other payments under Note 7
is an amount of Kshs.12,010,478 on account of projects bringing the total expenditure
on projects to Kshs.56,653,993 during the year. However, a review of project
implementation status report as of 30 June, 2019 and other project related documents
revealed the following unsatisfactory observations: -

3.1 Projects Completed but Not in Use

Four (4) projects with a funding allocation of Kshs.9,180,779 completed during the year
had not been put to use. The projects are namely; Kakuyuni police post, Kitwii Chief's
post, three (3) classrooms, eight (8) door cubicle toilets and two (2) door pit latrines at
Mukuyuni Secondary School. No satisfactory explanation was rendered for the
continued non-usage.

3.2 Failure to Procure a Parcel of Land - Mikoikoni Primary School

The approved budget and disbursements for the year includes Kshs.1,500,000
towards the purchase of one (1) acre piece of land for the expansion of infrastructure
at Mikoikoni Primary School. However, the parcel of land was not procured and no
explanation was provided for failure to acquire it.

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo
Constituencyfor the year ended 30 June, 2019
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3.3 Unbranded Projects

Section 15 (d & f) of National Government Constituency Development
Fund Regulations, 2016, requires the Project Management Committee to among other
things undertake project closure and labeling it upon completion. However, during the
year under review, eleven (11) projects valued at Kshs.24,124,969 as detailed at
Appendix 1, were completed but not branded. There is a risk of funded projects being
claimed by other agencies in absence of the branding.

To the extent, the Fund is in breach of the law

3.4 Unbudgeted for Expenditure

The contract for construction of a kitchen at AIC Manyatta Boarding & Day Primary
School, was awarded at a sum of Kshs.1 ,696,198. However, the approved budget was
for Kshs.700,000 with the contractor's bid price of Kshs.1 ,696,198. The signed contract
agreement was for Kshs.665,000 that was subsequently paid. However, the supporting
documents forthe revised contract sum of Kshs.1,696,198 and the bill of quantities
were not provided for audit review.
Consequently, it has not been possible to confirm the regularity of the expenditure of
Kshs.1,696,198.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financialstatements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND OVERALL GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo

Constituency for the year ended 30 June, 20 I 9
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Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-Genera I's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Kangundo

Constituencyfor the year ended 30 June, 2019
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are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements oI, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

Report of the Auditor-Ceneral on National Government Constituencies Development Fund - Kangundo

Constituency for the year ended 30 June, 20 I 9
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as ! consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

04 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo
Constituencyfor the year ended 30 June, 2019
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Appendix 1 - Unbranded Projects

Report of the Auditor-General on National Government Constituencies Development Fund - Kangundo
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Proiect Description
Amount
(Kshs.) Remarks

Kangundo KMTC Construction and
completion of gate house,
qate installation and fence

1,780,646 Project complete in use but not
branded

Kangundo KMTC External renovation of hostel.
Classrooms and administration
block

3,309,140 Project complete in use but not
branded

Matungulu AIC
Primary School

Renovation of 2 classrooms
and roofing

1,012,350 Project complete in use but not
branded

AIC Kakambuani
Secondary
School

Construction of a block of 8
door cubicle toilets

977 ,521.50 Project complete in use but not
branded

st.
Misyani
School

Francis
Primary

Renovation of 7 classrooms,
new roof covering , internal &
external painting, metal
windows, doors, internal
external plaster repairs and
verandah

2,817,933 Project complete in use but not
branded

Kangundo DEB
Primary School

Complete repairs of 2 standard
classroom

2,060,290 Project complete in use but not
branded

Kangundo High
School

Complete repairs of a library 2,050,190 Project complete in use but
with minor ceiling defects and
unbranded

Kangundo High
School

Renovation of 3 dormitories 3,008,980 Project complete in use but not
branded

Kangundo High
School

Renovation of 6 classrooms 2,436,718 Project complete in use but not
branded

Mukuyuni Sec.
School

Construction of 3 classrooms 3,471,300 Project complete in use but not
branded

Mukuyuni
Secondary
School

Construction of 8 door cubicle
toilets and2 door pit latrines for
teachers

1 ,199,900 Project complete in use but not
branded. There is no title deed
for the land parcel.

Total 24,L24,969



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
IV. OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from NGCDF board

Proceeds from Sale of Assets

Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units

Other grants and transfers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/(DEHCTD

The accounting

Note 2Ol8 - 2019 2017 - 2Ol8
Kshs Kshs

1

2

3

11.8,239,368
0

13,000

2,584,703
8,997,724

44,643,575
35,979r978

447,578

86,8701345

0

744,386

1,847,909
5,375,008

30,372,618
36,869,189

7,398)879
3,500,000

11812321368 8619541731

4

5

6
7
8
I

finarrcial sta
on...a3/-9.1

oi',fi',[t(m

3 sEP i01g

2

9215871499 8513571603

?.5504+819 1-197J.2J3

notes to these financial statements form an integtal part of the

Constituency financial statements were approved

Sub-County Accountant
Name: Susan Ndanu Mwalimu

ICPAK Member Number: 20392

1c\:

1

F
l

It

Fund Account
Name: Willis

11



NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDF)

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

V. STATEMENT OF ASSETS AND LI,ABILMES

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)

Cash Balances (cash at hand)

Total Cash and Cash Equivalents

Current Receivables

Outstanding Imprests

I'OTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable

Retention

Gratuity
TOTAL FINANCIAL LIABILITES
NE,T FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fivd.

Surplus/Deficit for the year

Prior year adjustments

NET FINANCIAL POSITION

The accounting policies
The

36,316,482 10,651,612

Note

l0A
l0B

l1

t2A
t28

13

t4

2018-2019

Kshs

2017-2018

Kshs

36,316,482
0

36,316,482

10,651,612

0

10,651,612

00

36,316,482 10,651,612

10,651,612

25,664,870

9,054,484

1,597,128

o''..T 
tOu

1 5E?

Constituen cy finan*Lst?tements were approved on

\
{'\o;"o*'--

36,316,482 10,651,612

to these financial statements form an integral part of the

Sub-County Accountant
Name: Susan Ndanu Mwalimu

ICPAK Member Number: 20392

1e\ N\s

fund Account

6:,
Name: Willis

t2

,1,
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)

KANGUNDO CONSTITUENCY
Reports and Financial Statements

For the ended June 30,2019
u. or cAsHFtow

The accounting to these financial statements form an integral part of the

firrancial
...,,.T2

ConstituencY were approved on

fund Account
Accountant

Name: Susan Ndanu Mwalimu

2017 - 20182018 - 2019
CASH FIOWS TROM OPERATING ACTTVMES

Receipts
51861,78,239 681Trausfers from NGCDF Board

t44.38613.0003Other Receipts
,954 73111812,521368

Total

Payments
1 1,909584,7034Compensation of Employees

75,00897,72485
Use of goods and services

1830 71544 36Transfers to Other Government Units
18991937and transfersOther

3 0009Other Payments
,72477 rg92,1391920

Total
8,996,00726r1121448

Total ReceiPts Less Total Payments

Adjusted for:
11Outstanding imPrest

1.24Retention PaYable
128Gratuity
14Prior year ustments

Net Adjustnents
81996,0071121448

Net cash flow from activities

CASHILOW TROM IT.IVESTING ACTIWNES

2
Proceeds from sale of Assets

(7,398 79)447,5788Acquisition of Assets
(7,398,879)4471578

Net cash flows fipm Investing Activities

lr597rl28251664r87O
NET INCREASE IN CASH AND CASH EQI.'IVAIJNT

gro54148410,651161213
Cash and cash equivalent at BEGINNING of the year

ro.6trL0u9ffi7dAe2
Cash and cash year

Name: Willis

l3

ICPAK Member Number: 20392

I



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _ KANGUNDO CONSTITUENCY

Reports
For the

and Financial Statements

VII

ended June 30, 2019

SUMMARY STATEMENT oF APPRoPRIATIoN: RECURRENT AND DEVELOPMENT COMBINED

in the C,ompensation to staff was occasioned by delays in recruitment of the Clerk of worla
a) [The Performonce
b) Use of goods and

c) Transfer to Other

landscaPing,

d) Other grants Performed
rhe NGCDF-KANGUNDO

services performed dismally due to delayedfund and that affected the procurement Process.

Government was occosioned bY delays in approvat of conditionallY approved proiect of KMTC, Septic tank and

of bur s ary aPPl i c at ions, vetting an{aPProvals-
...... ..23{.'1.( -..-..,2019 and signed bv:on

'it\
F

2 3 sEP 2019

b-CountY Accountant
Name: Susan Ndanu Mwalimu

ICPAK Member Number: 20392,U
NDO

Receipt/ExPense Item Original Budget Adjustments Final Budget
Actual on

Comparable Basis

Budget Utilisation
Difference

7o of Utilisation

a b c=a+b d rc-d tdlc%

RECETPTS

Transfers from CDF Board 109,040,876 22,030,923 131,071,798 128,890,98 I 2,1 80,8 I 8 98.3o/o

Proceeds from Sale of Assets

Other Receipts
13,000 (13000 ) #DIV/O!

TOTAL RECEIPTS

PAYMENTS

109,040,876 22,030,923 131,071,798 128,903,981 2,180,818 98.3%

Compensation of EmploYees 2 1,500,909 3,500,909 2,584,703 916,206 73.$Yo

Use of goods and services
2,'744,681 l0,l 10,782 8,991,724 1,119,058 88.9%

Transfers to Other Government

Unis
6,431,430 54,741,437 44,643,515 10,09'7,922 81.6%

Other grants and transfers t7 190
9,848,379 60,765,569 35,919,978 24,845,591 59.1%

Acquisition of Assets 8447
0

I ,5 18,523

447,578

1,5 I 8,523

447,578

1,5 I E,523

100.0%

Other Payments

22,030,923
131,071,798 92,587,499 38,497,300 70.6%

TOTAL

u

1A

Fund

7,366,101

48,310,007

109,040,876

Name. Witlis



Narr)NAt- uOVL,xtvMEtyt CON>rtTULlvcIES uny'ELurtuIENt r'UNtt g,{GCur1- KanGUNuu COntfITurnCY
Reports and Financial Statements
For the year ended June 30,2019

t

VIII. BUDGET EXECUTION BY PROGRAMMES AI.ID SUB-PROGRAMMES

1.0 Administration and Recurrent

2,584,703 9t6,206I,500,909 3,500,9092,000,000L I Compensation of employees

3,204,718 638,877l,343,595 3,843,5952,500,0001.2 Committee allowances

r,977 ,506 177,205559,836 2,154,7ll1,594,8741.3 Use of goods and services

447,578447,578447,5781.4 Acquisition of assets

2.0 Monitoring and evaluation

145,500857,0002,500 1,002,5001,000,0002.1 Capacity building
64,5752,872,444745,845 2,937,0182,191,1702.2 Committee allowances

92,90280,057172,95880,056 92,9022.3 Use of goods and services

3,381,4632,987,940630,409 6,369,4035,739,9933.0 Emergency

3.1 Primary Schools

3.2 Secondary schools

3.3 Tertiary institutions

3.4 Security projects

4.0 Bursary and Social SecuritY

1<

I
I



Narn)NAo vOVLorrMEtrt CON,:rrTUbtuIES upVELvrtWEltt fUNu y'{GCutl -Ka'lrGUNuu COnstITutlNCY
Reports and Financial Statements

For the year ended June 30,2019

\

4.1 Primary Schools
824,848I1,805,348 10,980,500I 0,703,909 1 ,101 ,4394.2 Secondary Schools

28,322,757 12,929,000 15,393,75725,451,750 2,871,0074.3 Tertiary Institutions

4.4 Universities

4.5 Social Security

5.0 Sports
3,6273,627 2,184,445 2, I 80,8 l82,180,8185 I

5.2

5.3

6.0 Environment

6.1

6.2

6.3

7.0 Primary Schools Projects

26,323,513 1,93 I ,4306,431,430 28,254,94321,823,5137.1

7.2

t.)

7.4

8.0 Secondary Schools Projects

12,576,72612,576,',|2612,576,7268.1

8.2

8.3

8.4

9.0 Tertiary institutions Projects

5,743,276 8,166,49213,909,76813,909,7689.1

9.2

9.3

9.4

10.0 Security Projects

l6
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NATIONAL GOVERNMENT CONSTITAENCIES DEWLOPMENT FUND (NGCDF) _

GILGIL CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

IX. SIGMHCANT ACCOUNTING POTICIES

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
andb) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-KANGUNDO Constituency. The financial statements
enconlpass the reporting entity as specified under section 81 of the PFM Act 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functtonal and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the Entity for all the
years presented.

a) Recognition of Rreceipts
The Entity recognises all receipts from the various sources when the event occurs and the telated
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is received. Cash is

considered as received when notification of tax remittance is received. (Check if this policy
rs applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are reco1nized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

t4



KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

SIGMFICAI.IT ACCOUNTING POUCIES

External Assistance
External assistance is received through grants and loans from multilateral and brlateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is

considered as received when i payment advice is received by the recipient entity or by the

beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and

upon deterinination of the value.Tie date of the transaction is the value date indicated on

the payment advice. A similar recognition crltefia is applied for loans received in the form
of a directpayment.

During the year ended 3gthJune 201,9, there were no instances of non-compliance with
termsind conditions which have resultedincancellation of external assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
assets and sale oti.rna.r documents. These are recognized in the financial statements the time

associated cash is received.

b) Recognition of payments
The Ent-ity .."ognir.i all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensation of Employees
Salarles and wages , illoiwun""s, statutory contribution for employees are reco$nized in the

period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when. the goods/services are

paid for. Such expenses, if n6t paid auring the period where goods/services are consumed,

shall be disclosed as pending bills.

Acquisition of Fixed Assets
fhe payment on acquisition of property plant and equipment items is not capitalized.The
cost bf"acquisition ind proceeas from diiposal of these items ate treated as payments and

receipts items respectiveiy. Where an assef is acquired in a non-exchange transaction for nil
or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of con"solidation. This summary is disclosed as an annexure to the financial
statements.

l5
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NG CDry _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGMFTCAT.IT ACCOI.'NTING POLICIES

5. In-kind contributions
In-kind contributions are donations that are made to the Entity in the form of actual goods and/ot
services rather than in money or cash terms. These donations may include vehicles, equipment_ or
personnel services. Where the financial value received for in-kind contributions can be reliably
deternrined, the Entity includes such value in the statement of receipts and payments both as

receipts und at payments in equal and opposite amountsl otherwise, the contribution is not

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readlly
conu..Iible to known amounts of cash aid are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the Central Bank of Kenya and at various

comrrrercial banks atthe end of the financialyear.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised p-ublic officers

and/or institutions which were not surrendered or accounted for at the end of the financialyeat
are ffeated. as receivables. This is in recognition of the government practice where the imprest
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is in enhancement to the cish accounting poliiy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable
For the purposes bf th"r. financial statements, deposits and retentions held on behalf of third
parties iave'beenrecognized on an accrual basis (as accounts payables). This is in recognition of
ih. go,r.rnment practic"e of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and- to hold deposits on behalf of third parties. This is an

enhanciment to the cash accounting policy adopted by National Government Ministries and

Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
pending billiconsist of unpaid liabilities at the end of the financial year arising from contracted
goods Jr services during the year or in past years. As pending-bills dolot involve the payment of
6ash in the reporting pEriod,-they recorded as 'memorandum'or 'off-balance' items to provide a
sense of the overall iei castr'posiiion of the Entity at the end of the year. When the pending bills
arc finally settled, such payments are included in the Statement of Receipts and Payments in the

year in which the payments are made.

10. Unutilized tund
Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency atthe end of the financialyear.Thgse balancesarc available for
uie in the subsequent finan ciai year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2075.

16



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDD _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGMFICAI{T ACCOUNTING POLICIES

1I. Budget
The budgi is developed on a comparable accounting basis (cash basis except for imprest and

deposits,Ivhich are accounted for on an accrual basis[ the same accounts classification basis, and

fori the same period as the financial statements. The origin albudget wal ?pp-roved by Parliament on

June 2O1,g for the period 01$ July 2018 to 36th June 
^otg 

as required w P* and there was one

iupplementary adjistment to ihe'originalbudgei during the year. Included in the adjustments are

the unutilized funds.

A conrparison of the actual performance against the comparablebudget for the financialyear
under review has been included in the financial statements.

12. Comparative Figures
Where neiessary, co:mparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the frnancial year end with a significant impact on the

financial statements for the year ended 36thJune 2019.

14. Errors
Material prior period errors shall be corrected retrospectively i.n the first set.of financial statements

authofized, for issue after their discovery by: i. rbstating the compat}tive amounts for prior

period(s) presented in which the emor oc"urr"d; or ii. If the error occurred before the earliest prior

period'prisented, restating the openingbalances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During the year, errors that have been corrected arc disclosed under note 14 explaining the nature

and aurounts.

15. Related Party Tlansactions
Related pa*y relaiionships are a normal feature of commerce. Specific information with regards to

related party transactions is included in the disclosure notes'

t7



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NG CDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

X. NOTES TO THE HNANCI.AL STATEMENTS

1. TRANSTERS TROM OTHER GOVERNMENT ENTMES

1. PROCEEDS TROM SALE OT ASSETS

Description 2018-2019 2017-2018
Kshs IGhs

NGCDF Board

AIE NO A855842 5,500,000

AIE NO A892765 37,905,172

AIE NO AA89680s 21,000,000

AIE NO A896905 22,405,173

AIE NO A896979

AIE NO A855842 11,379,310.35

AIE NO B030144 10,000,000.00
AIE NO -B 030423 12,000,000.00
AIE NO -B 006451 8,000,000.00
AIE NO A699t2l 11,000,000.00
AIE NO B04290r 13,000,000.00

-B 047549
52,860,058.00

TOTAL 118,239,368
86,810,345

201a-2019 2017-2018
Kshs Kshs

Receipts from sale of Buildincs
Receipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment

Receipts from the Sale Plant Machinery and Equipment

Total

18



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements

ended June 30,2019For the year
NOTES TO THE FINANCIAL STATEMENTS (Continued)

S.OTHER RECEPTS

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4.COMPENSATTON OT EMPTOYEES

2018-2019
Kshs

2017-2018
Kshs

13,000.00 144,386.00

2017-20182018-2019
IGhsKshs

,019I5191
of contractual

of casual labour
ofasallowances

2ts 0
allowance

7l 000
allowance

contribution to NSSF
1 5 7I I

38,89079 917
accrued

57
1,842,584,

19

ls.ooo.oo 144,386.00
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDD _

KANGUNDO CONSTITUENCY
Reports and Financial Statements

ended June 30,2019For the year
NOTES TO THE TTNANCIAL

z. USE OF GOODS AND SERVICES

STATEMENTS (Continued)

Desc 2018-2019 2017 -2018

Kshs Kshs

Commitee allowance 6,157 18 2,664,500

utilities lies and services 365,765 286,175

34,822

Water & 31,050

Office rent 0

and services 148,693 247,143

Domestic travel and subsistence 138,570 46,382

Printing, advertising and information
s & services

151,563 195,663

Rentals of assets 0

857,000 997,500

Ho and services 103,874 128,082

Other commitee

Insurance costs

materials and services

Office and and services 165,613 173,693

Fuel oil & lubricants 450,000 359,335

Other 13 757 178,348

Bank service commission and 13,342 41,800

Routine maintenance - vehicles and other

0

106,082 9,335

Routine maintenance- other assets 129,375 47,052

TOTAL 8,221i74_ 5,375,008

20



N,qTIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements

ended June 30,2019For the year
NOT'T:S'TO THE I'INANCIAL

TRANSTER TO OTHER GOVERNMENT EMIIIES

Description

Transfers to National Governurent entities

Transfers to primary schools

Transfers to secondary schools

Transfers to tertiary institutions

Transfers to health institutions

TOTAT

7 OTIIER GRANTS AND OT}IER PAYNIEMS

Bursary - secondary schools

Bursary - tertiary institutions

Bursary - special schools

Mock & CAT

Security projects

Sports projects

Environment projects

Emergency projects

Total

STAT'EMENTS (Continued)

2018-2019
Kshs

2017-2018
Kshs

30,000,000

372,618

26,323,513
12,576,726
5,743,276

2018-2019
Kshs

I0,868,500
12,929,0OO

ll2,0o0
0

6,841,720
2,180,878

0

2,987 1940

2017-2018
IGhs

6,069,730
21,175,200

o

o

1,5Oo,ooo

2,535,912

1,535,913

4,172,434

35,919,978 189

2l

44-643.575 30,372,618



' NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NG CDF) _

KANGUNDO CONSTITUENCY
Reports and Financial Statements
F'or the ended June 30 2019

NOTES TO THE FINANCIAL STATEMENTS

8. ACQLISmONOTASSETS

Non-Financial Assets

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery andEquip.

Acquisition of Land
Acquisition of Intangible Assets

Total

9. OTI{ER PAnIENTS

2018-2019
Kshs

447,570

2017-2018
Kshs

5,417,958

1,5oo,ooo

480,927

2018-2019 2017-2078

Kshs Kshs

3,500,000

ICT Hub

3,5OO,oOO

22

447,570 7,398,879
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) -
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019
NOTES TO THE FINANCIAL STATEMENTS (Continued)

lOA: Bank Accounts (cash book bank balance)

,j

Name of Bank, Account No. & currency 2018-2019 2077-2018

Kshs IGhs

Equity Bank, Account No. 0900297884246 36,316,482 10,651,612

Nante ofBank, Account No.

Name of Bank, Account No.

Total 36,316482 1o,651,612

lOB: CASH IN HAND

Location 1

Location 2

Location 3

Other Locations (specify)

Total

[Pt"ovide cash count certificates for eachJ

23



, NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) _
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
NOTES TO T,HE FINANCIAL STATEMENTS (Con

1 1: OUTSTANDING IMPRESTS

Nane of Officer or Institution

Total

finclude an annex of the list is longer than I page.l

12A. RETENTION

2018 - 2019
Kshs

2017-2018
Kshs

Supplier 1

Supplier 2

Supplier 3

Total
[Ptovide short apprupriate explanations as necessary

128. STATT GRATUflY OUTSTANDING

1. Benard Kasema
2. Boniface Mbithi
3. Margaret Munyaka
4. Patrick Muia
5. John Nzomo
6. John Ngali

Add as appropriate

Total

2018 - 2019
Kshs

130,200

93,000
74,400

I I 1,600

111,600

55,800

2077-2018
Kshs

392,150.00
215,450.00
142,600.00

331,700.00
331,700.00
199,020.00

Date Imprcst
Taken Anount

Taken
Anount

Sunendercd Balance

Kshs Kshs Kshs

Name of Officer or Institution dd/mm/yy
Natne of Officer or Institution dd/nrm/yy

Name of Officer or Institution dd/rum/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/mm/yy
Name of Officer or Institution dd/ntm/yy

24

r

576,600 1,612,6n



L NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT I?UND (NG CDF) _
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

I3. BALANCES BROUGHT TORWARD

Bank accounts

Cash in hand
Imprest

Total

14. PRrOR YEAR ADJUSTMENTS

Bank accounts

Cash in hand
Imprest

Total

2018-2079
Kshs

70,651,672

2017-2018
Kshs

gro54,4g4

lo165l1612 9,o54,494

2018-2019
IGhs

2017-2018
Kshs

25



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NG CDF) -
KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019
NOTES TO THE IINANCIAL STATEMENTS (Continued)

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOI,NTS PAYABTE (See Annex 1)

Construction of buildings
Construction of civil works

Supply of goods

Supply of services

15.2: PENDTNG STATT PAYABLES (See Annex 2)

Senior management

Middle management

Unionisable employees

Others (specifl)

15.3: UNUTILIZED FtrND (See Annex 3)

Compensation of employees

Use of goods and serwices

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see

attached list)

Acquisition of assets

Others

Pending From board(environment KMTC)

2018-2019
Kshs

2017-2018
Kshs

Kshs Kshs

Kshs

916,206

1,119,058

10,097,922

24,845,591

1,518,523

2,1 80,81 8

Kshs

1,067,426

2,366,809

7,160,382

17,291,920

40,665,118 21,886,537

26



.NATIONAL GOVERNMET,{T CONSTITUENCIES DEVELOPMENT FAND gG CDF) _
KANGUNDO CONSTITUENCY
Reports and Financial Statements
l'or the r ended June 30,2019
NOTES TO THE IINANCIAL STATEMENTS (Continued)

15.4: PMC aqnunt balances (See Annex 5)

2018-2019 2017-2018
Kshs Kshs

PMC account Balances (see attached list) 0 0
Mbilini Primary School 4r0.00
Kitwii Girls Pri School 7,980.00
Kikondeni Pri School 7,225.00
St. Francis Misyani Pri School 13,287.83
Miu Ast. Chief Office 403,767.50
Kakuyuni Police Station 51,290.74
St. Michael Unyuani Sec School 78,127.62
AIC Kikambuani Sec School 429,577.59
ABC KatathaMaweu Pri School 33,365.55
Mukuyuni SA Sec School 3,557,767.50
Mbusyani Pri School 784,681,.88
KMTC 210,838.81
Kangundo Sports 60,180.0O
Kamanzi SA Pri School 1,155.00
Ngulini AIC Pri School 51,501.50
Kangundo DCC Residents 9,229.OO

Kawauni Pri School 107.00
Total 516341492.52 0

27
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NATIONAL GOVERNMENT CONSTITUENCY DEWLOPMENT FUND KANGUNDO
Reports and Financial Statements
For the r ended June 3 2019 hs

ANNEX 1 - ANALYSTS OF PENDTNG ACCOUNTS PAYABLE

Supplier of Goods or Serwices
Original
Amount

Date
Contracted

Amount
Paid To-

Date

Outstanding
Balance
2019

Comments

a b c d=a-c
Construction of buitdhgs
I
2
3.

Sub-Total

Constnretiott of civil worls
4.
5.
6.

Sub-Total

Supplyof goods
7
8
9

Sub-Total

Supply of services
IO
11
t2

Sub-Total
Grand Total

28



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NG CDF) _ KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30 ,2019

ANNEX 2 - ANATYSIS OF PENDING STAIT PAYABLES

Name of Staff Job Group Original
Amount

Date
Payable

Contracted

Amount
Paid To-

Date

Outstanding
Balance
2019

Comments

a b c d=a-c
Senior tvtanespment
1

2
J

Sub-Total
Middle Management
4
5
6

Sub-Total
Unionisable Employees
7
8.
I

Sub-Total

Othes (speityl
10.
11.
12.

Sub-Total
Grand Total

29
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) - KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

ANNEX 3 _ TINUTIUZED FI..INDS

Name Brief Transaction Description
Outstanding Balance

2018n9

Outstanding Balance

2017n8
Comments

Compensation of employees Funds still with the Board. 916,206 2,208,204

Use ofgoods & services r,l19,058 1,771,305

Sub-Total 2,035,264 3,979,509

Amounts due to other Government entities

Primary Schools-Mikoikoni Pri School Purchase of land 1,931,43O 7,t60,382

Tertiary institutions-KMTC Septic project 5,995,670

Tertiary institutions-KMTC Landscaping 2,lgo,glg

Sub-Total 10,097,922 7,160,382

Amounts due to other grants and other
transfers

Emergency Projects 3,381,463 630,409

Bursary funds 16,218,605 3,972,446

Securiry Projects 537,836 537,836

Sub-Total 20,137,903 5,140,691

Acquisition of assets

Others (specfu)

Constituency Hubs 4,677,027 4,677,027

Others 1,536,183

Sub-Total 6,213,211 5,605,955

Grand Total 38,484,300 21,886,537

30
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NATIONAL GOVERNMENT CONSTITUENCIES DEWLOPMENT FUND (NG CDF) - KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

AT{NTX 4 _ SUMMARY OF FIXED ASSET REGISTER

l,and

Buildings and structures 14r494r491 74,494r491

Transport equipment 3r2l3r5OO 3r2L3r5OO

Office equipment, furniture and fittings 1r7131852 1r7l3rg52

4471578ICT Equipment, Software and Other ICT Assets e1647e L13641057

0 0Other Machinery and Equipment

0 0Heritage and cultural assets

0 0Intangible assets

2013381322 201785rgOOTotal

31

Asset class Historical Cost
b/f

(Kshs)

2077/18

Additions
durfug the

year (IGhs)

Dispouls
during the

year (Kshs)

Hisbrical
Cost

(Kshs)
2018/19



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) _ KANGUNDO CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2019

ANNEX 4 -PMC BAI{K BALANCES AS AT 36rn JUNE 2Ol9

Bank
201Efi9

4 r 0.000900277503809EquityMbilini Primary School

7,980.000900299286970EquityKitwii Girls Pri Schoot

l,225.000900263717079EquityKikondeni Pri Schoot

13,287.8309002772476t5EquitySt. Francis Misyani Pri Schoot

403,767.500900278729624EquityMiu Ast. Chief Office

51,290.'140900263355685EquityKakuluni Police Station

18,127.62090026345 I 533EquitySt. Michael Unyuani Sec School

429,577.590900264222069EquityAIC Kikambuani Sec School

33,365.550900268364 134EquityABC Katatha Maweu Pri School

3.557,767.s00900278735862EquityMukuyuni SA Sec School

784,681.880900269800 I 05EquityMbusyani Pri School

2 10,838.8 I0900262'105557EquityKMTC

60,180.000900276382771EquityKangundo Sports

1,155.000900273283926Equity
Kamanzi SA Pri School

5 1,50 r.500900262211462EquityNgulini AIC Pri School

9,229.000900277555738Equity
Kangundo DCC Residents

107.000900294342635EquityKawauni Pri School
5,634,492.52

Total

a^)Z

PMC Bank Account number BankBalance
2017/18
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDD - KANGUNDO CONSTITUENCY

Reports and Financial Statements

For the year ended June 30,2019

PROGRXSS ON TOLLOW UP OF AI.IDTIOR RECOMMET{DAIIOM

The following ir the summary of issues raised by the external auditor, and manaSeme-nt commelts that were provided to the auditor.

Wa iruui ,oiiti*t a fo.A pei.sons to resolve thi yarious issues as shol,n belol' with the associated time frame within which we expect

the issues to be resolved.

Timefram
e:
(Put a
date when
you expect
the issue
to be
resolved)

Status:
(Resolved
/ Not
Resolved)

Focal
Point
person
to
resolve
the
issue
(Name
and
designat

Management commentsIssue / Observations from Auditor

Refere
nce No.
on the
externa
I audit
Report

ResolvedResolved
Fund
Account
Manager

Indeed in during the financial the board sent

a circular number NG CDFB/Circulars VOl.
1(121) dated 25th July 2017 approving a

total of Kes 101,416,090.34 for project

proposals for the said financial year( 
,

Attached is a copy). However, on 23'd May

2018, vide a NG CDFB Circular Vol II (02)

the same figure was revised downwards to

Kes 98,189,656.17).It is in that back drop

that the committee was guided accordingly

with regards to budgets approvals.

In the Financial statements a Kes, 1,597,128

being the diflerence between the totals

expenditure and total receipts, this are

balances reserved for recurrentnormal the731 resulting to an under-absorption

The NGCDF Board's approved budget for the

year under review was Kshs 107,244,829 while

the amount received was Kshs 95,864,829

resulting to an under funding of Kshs 1 1,379,3 10

which hindered implementation of planned

projects in201712018 financial year. The project

implementation status report showed that out of
the Kshs 98,189,655 allocated, the amount

disbursed was Kshs 97,794,158.33 resulting to a

variance of Kshs 395,497 which has not been

explained.

We also observed from statement of receipts and

payments that, while total expenditure totaled

kshs 85,357,603, total receipts totaled Kshs

86,954,

4.1

JJ
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NG CDF) - KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Refere
nce No.
on the
externa
I audit
Report

Issue / Observations from Auditor Management comments

Focal
Point
person
to
resolve
the
issue
(Nome
and
designat
ion)

Status:
(Resolved
/ Not
Resolved)

Timefram
e:

(Put a
date when
you *pect
the issue
to be
resolved)

amounting to Kshs 1,597,128 expenditures like, staff salaries, office
running expenses that cut across the

financial years.

During the period under review and very
late into the financial year vide circular NG
CDFB/ Vol II (008) and Vol II (009) dated

30n October,2018 and 08n November,
2018, another budgetary review was

undertaken, however the disbursement of
the funds delayed until the close of the

financial year as attested by the attached

AIE and approved code list.

4.2

The management of Kangundo NG-CDF
prepared and submitted annual financial

statements to the Auditor- General as required by

law. However, inaccuracies have been noted in
some of the components in the financial
statements.

The committee wishes to clariff the above

and confirm that it was an error on the

General ledger;

The Financial statement is therefore correct
to have carried the totals of Kes

Fund
Account
Manager

Resolved Resolved

34

a



a
I

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) - KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

Refere
nce No.
on the
externa
I audit
Report

Issue / Observations from Auditor Management comments

Focal
Point
person
to
resolve
the
issue
(Name
and
designat
ian)

Status:
(Resolved
/ Not
Resolved)

Timefram
e:
(Put a
date when
you expect
the issae
to be
resolved)

5,417,958.00 (Nearest decimal) in the

Construction of Perimeter fence (& Steel

Gate) as shown below;

Note: the General ledger has been amended

accordingly and a copy is attached for your
file.

4.3.t

During 201712018, Kangundo CDF Committee

constructed an office perimeter wall (and steel

gate), and landscaping and beautification at a

cost of Kshs 3,669,140 and Kshs 1,398,990

respectively, totaling Kshs 5,098,130. However,

though the tendering process showed compliance

with procurement and disposals act of 2015,

there was no evidence that there was a costed bill
of quantities (engineer's estimates), designs and

drawings prepared by an engineer (or clerk of
works) to act as a comparison basis of cost of
tenders submitted for the ect under

Kangundo NG CDFC endeavors to ensure at

all times that the legislation governing this
fund and other supportive laws are strictly
adhere to by our staff, Project Management
Committee and NG CDF committee, so that

the public can get value for their money.

To this effect therefore, we wish to assure

the auditors that due diligences
accountability is followed by NG CDF
Kangundo, before, during and after the

implementation of the said within

Fund
Account
Manager

Resolved Resolved

35
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF) _ KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Refere
nce No.
on the
externa
I audit
Report

Issue / Observations from Auditor Management comments

Focal
Point
person
to
resolve
the
issue
(Name
and
designat
ion)

Status:
(Resolved
/ Not
Resolved)

Timefram
e:
(Put a
date when
yoa upect
the issue
to be
resolved)

our Sub County. We wish to state as well
that the said project was implemented
through the observation of high standards of
good workmanship.

We have attached a copy of the Engineers

cost or commonly referred to as costed bills
for your review.

4.3.2

Note 8 to the financial statements shows that

during the year ended 30.6.2018, Kangundo NG-
CDF spent an amount of Kshs 1,500,000

purchase of offrce furniture & equipment's and

curtains. Review of procurement files shows that

tender for was awarded to Dante Holdings ltd at

Kshs 1,257,882.

According to the documents on file, tender was

advertised on 7/312018 and was only eligible to
the organization's prequalified contractors for
2017-2018 financial

Kangundo NG CDF during the financial
year under review, purchased fumiture and

equipment for use in our newly constructed

office. However, during the audit period,

some of documents supposed to be on the

project PMC files had not been submitted

by the Sub county Procurement officer who

was the secretary to the PMC. We have so

far received the documents and are here in
attached for your review.

Fund
Account
Manager

Resolved Resolved

36

consideration, and to check on the risk of
submission of unreasonable bid prices.

vears.
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NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FAND (NG CDF) _ KANGUNDO CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Refere
nce No.
on the
externa
I audit
Report

Issue / Observations from Auditor Management comments

Focal
Point
person
to
resolve
the
issue
(Nome
and
designat
ion)

Status:
(Resolved
/ Not
Resolved)

Timefram
e:
(Put a
date when
you expect
the issue
to be
resolved)

However, minutes of tender opening committee
and tender opening register were not availed for
audit verification, and thus it was not possible to
confirm whether PMC followed the tendering
process in conformity with the public
procurement and asset disposal act,2015.

4.3.3

Note 8 to the financial statements shows that
during the year ended 30.6.2018, NG-CDF spent

an amount of Kshs 480,921 on ICT equipment,
software and other ICT assets. Review of
procurement files that the request for quotation

for installation of structured cabling and PABX
installation at NG-CDF offices was awarded to
IWs Conquer Technologies ltd at Kshs 473,697.
The other two firms; IWs Double net

technologies ltd and Sumneek Technologies had

submitted bids of Kshs 498,202 and 517,476

respectively.
Review of the procurement file showed that

Kangundo NG CDF during the financial
year under review, purchased flCT
equipment that included structured cabling
of the office among other Equipment for use

in our newly constructed office. However,
during the audit period, some of documents
supposed to be on the project PMC files had
not been submitted by the Sub county
Procurement officer who was the secretary
to the PMC. We have so far received the

documents and are here in attached for your
review.

Fund
Account
Manager

Resolved Resolved

)l
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Refere
nce No.
on the
externa
I audit
Report

Issue / Obserryations from Auditor Management comments

Focal
Point
person
to
resolve
the
issue
(Name
and
designat
ion)

Status:

@esolved
/ Not
Resolved)

Timefram
e:

(Put a
date when
you expect
the issue
to be
resolved)

tenders were opened, evaluated, and a
professional opinion issued by the sub-county
supply chain management officer, we did not see

a letter of notification of award that was issued
to the successful firm, though an LPO
n0.2043287 was issued to the firm on 61712018.

In the absence of a letter of notification of award,
it was not possible to confirm whether PMC
followed the tendering process in conformity
with the public procurement and asset disposal
act,2015.

4.4

The financial statement indicates a bank balance
(equity bank NC 0900297884256) of Kshs.
10,651,612. The bank reconciliation statement
for June 2018 contains a unpresented cheques
schedule of 30 cheques amounting to Ksh.
270,704 that were issued by lst June,
20l8.However, bank statements indicate that
they had not been presented for payment within

Kangundo NG CDF faces challenges with
the bursary cheques that beneficiaries
misplace or deface the cheque leave and
does not bring back for replacement thus
causing this challenge. However, during the
current year, we have take up the issue and
have written to the Sub county Accountant a

letter instructing her to write back the stale

Fund
Account
Manager

Resolved Resolved
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i!

Refere
nce No.
on the
externa
I audit
Report

Issue / Observations from Auditor Management comments

Focal
Point
person
to
resolve
the
issue
(Name
and
designat
ion)

Status:
(Resolved
/ Not
Resolved)

Timefram
e:
(Pat o
date when
you expect
the issue
to be
resolved)

6 months ending 28th December, 2018, and have
not been posted back to the cash book as

required, to allow for issuance ofnew ones.

cheques as per attached copy of
communications and updated Bank
reconciliation.

4.5.2

Mukuyuni Primary school Kshs 1,500,000.-
During 201712018 Kangundo CDF approved a
proposal for construction of one block of eight
(8) door toilet block, a branded metal column
gate and fencing (treated pole & barbed wire)
totaling to an estimated cost of Kshs 1,500,000.

However various defects were noted in the
projects undertaken. It was noted that though the
gate was well constructed, neither the main doors

nor the small pedestrians gate was closing as

intended. The toilet doors also could not close

properly and the roofing could not cover the
toilet veranda, and the head teacher noted that
the project was yet to be declared complete and

The project contractor is on the site at the
moment addressing those concerns.
Attached is a copy of PMC bank statement
for your confirmation of the unpaid funds.

Works
Officer

Resolved Resolved
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ready for handing over.

The Fund Account Manager informed the team
that the contractor had not been paid his
retention money thus the defects would be

corrected before payment is made.

4.5.2

Kathithyamaa Primary school Kshs
1,500,000-

various defects were noted in some of the

projects undertaken. The audit team noted that
though the fence was intact and well done, the

poles used on one side of the school land were
very thin and may not last for long. It was not
clear what remedies are availed to the PMC as it
was not confirmed whether the contractor had

been paid his retention money.

The project contractor is on the site at the
moment addressing those concems.
Attached is a copy of PMC bank statement
for your confirmation of the unpaid funds.

Works
Officer

Resolved Resolved
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4.5

Purchase of land for the proposed Kitwii
Chiefs office

According to the PIS report, two acres of land
were purchased by PMC for proposed

construction of Kitwii Chief s office at Kshs 1.5

million. However, the CDF committee offrce did
not avail any documents to confirm the acreage

of land, and the status of land transfer. Further,
though the audit team was shown a piece of land
which was under cultivation and with green

maize awaiting harvest, there was no sign board
to confirm whether it was the land in question.

The assistant chief who assisted the audit team in
identification of the piece of land also noted that
the land was one (1) acre, a position that differed
with acreage indicated in the PIS report.

The land was indeed purchased, and the
transfer documents are underway with the
PMC awaiting for land board funds to be
available in order to transfer the title.
Further, we wish to confirm that Kangundo
NG CDF has committed additional funds of
Kes 2,000,000.00 towards the construction
of a Chief and Assistant Chiefs offrce and
fencing off the plats to wade away the
encroaches and stealing of public land.

Resolved Resolved

4.6
The CDF own one GK vehicle and uses detailed
order method of fueling. However, there was no

The committee has put in place a register
forthwith to address those challenges.

Fund
Account

Resolved Resolved

4t
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Managerfuel register in
the fuel as well

place to control the drawing of
as reconciling the Petrol station

records with the CDF records.
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