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For the Period ended 37st December 2075

REVIEW

YEAR

Grant Partners

Subscriptions

receipts

Dinner

Tuition Fees

Other

Total

Expenses

Expenses

Surplus/(Deficit)

2072
Kshs

27,902,282

6,254,750

27,481,180

7,090,700

10,079,000

8,347,527

75,749,433

26,381,637

24,286,294

24,487,507

2073
Kshs

33,327,045

9,307,650

29,471,564

7,365,750

74,175,945

7,296,659

92,938,673

34,003,006

30,217,533

28,778,074

2014
Ksfts

32,229,245

9,797,750

43,778,523

7,644,000

73,770,900

8,975,768

707,929,586

48,573,729

37,887,627

27,528,829

2075
Ksfts

19,418,435

8,852,000

67,346,970

7,345,500

73,133,100

9,326,682

773,422,627

55,912,297

33,278,333

24,297,995

2016
Kshs

6,775,632

74,008,500

721,335,400

995,800

70,947,500

70,806,425

764,263,257

57,597,706

71,638,712

35,034,039
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Kenya Institute of Supplies Management

Annual Report & Financial Statements
For the Period ended 37st December 2076

The submit their report and the audited financial statements For the Period ended 31st

2016 which disclose the state of affairs of the Institute.

The is a body corporate established under Part II Section 3 (1) of the Supplies

Management Act 2007 No. 17 and is domiciled in Kenya

ACTIVITIES

The activity of the Institute is to empower its members to provide and maintain high

of procurement and supply chain management professionalism through regulating

of practitioners, educational programs, seminars and workshops

The of the Institute for the year are shown on page number 6 and 13

The

BY

members who held office during the year are shown on page 1

OF THE COUNCIL

CHAIRMAN.

4

COUNCIL REPORT

INCORPORATION

RESULTS

MANAGEMENT



Kenya Institute of Supplies Management

Annual Report & Financial Statements
For the Period ended 37st December 2076

I

STATEM EN TS O F COU N CIL'S RESPON SI BI LITY

The Supplies Practitioners Management Act 2007 No. 17 Pa* V Section 28 (2) requires the Council

to prepare financial statements for each financial year, which give a true and fair view of the state

of affairs of the Institute as at the end of the financial year and of the operating results of the
Institute for that year.

The Council accepts responsibility for the annual financial statements, which have been prepared

using appropriate accounting policies supported by reasonable and prudent judgments and

estimates, in conformity with lnternational Financial Reporting Standards and in the manner
required by the Supplies Practitioner Management Act The Council are of the opinion that the
financial statements give a true and fair view of the state of the financial affairs of the Institute and

of its operating results. The Council further accepts responsibility for the maintenance of
accounting records, which may be relied upon in the preparation of financial as well as adequate

systems of internal financial control.

Nothing has come to the attention of the Council to indicate that the Institute will not remain a

going concern for at least the next twelve months from the date of this statement

Approved by the Council on .............. .20L8 and signed on behalf by:

CHAIRMA
FRANCIS MURABUU

COUNCIL MEMBER
DICKSON MWENZE
COUNCIL MEMBER

ENG. CHRIS OANDA
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REPUBLIC OF KENYA
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Telephone : +2Y-20-3 42330
Fax: +254-20-311482
E-mail: oag@oagkenya.go.ke
Website: wwwlenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON KENYA INSTITUTE OF SUPPLIES
MANAGEMENT FOR THE YEAR ENDED 31 DECEMBER 2016

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya lnstitute of Supplies
Management set out on pages 7 to 25, which comprise the statement of financial
position as at 31 December 2016, and the statement of income and expenditure,
statement of changes in reserves, statement of cash flows for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution and Section 35 of the
Public Audit Act, 2015. I have obtained all the information and explanations which, to
the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Kenya lnstitute of Supplies Management as at 31 December, 2016,
and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Supplies Practitioners Management Act, 2007 of the Laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, I confirm that, subject to
audit procedures performed, nothing has come to my attention that indicates that public
money has not been applied lawfully and in an effective way.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Kenya lnstitute of Supplies Management in
accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matter

Key audit matters are those matters that in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Other Matter section of my report, based on the procedures performed, I have
determined that there were no Key Audit Matters to communicate in my report.

Reytrt tt'the Auditot'-Generul on the Finunc'iul Stutemant,s o/ Kenvu ln.stiluta o/ Supplie.s Munugentenl ./itr the yeur
cnded 3l Dcc'emhcr 2016

PromotingAccountability in the Public Sector
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oOther Matter

1. Weak lnterna! Controls

ln the year under review, the internal control environment of the lnstitute was
weak and not adequate to manage the available resources of the institute
effectively: There was no segregation of duties in the finance department as the
finance manager prepared p, authorized and paid payment vouchers contrary to
good internal control practice. Further, the entity does not have an internal
auditor. Therefore internal checks and controls are weak and this could lead to
misappropriation of public resources.

2. Bank Reconciliation

The lnstitute does not prepare monthly bank reconciliation statements as prudent
financial management practice requires. This could lead to mismanagement of
cash through under or over statement of bank balances in the financial
statements.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
lnstitute's ability to continue as a going concern, disclosing, as applicable, matters
related to the going concern status of the lnstitute and applying the going concern
accounting assumption unless the lnstitute is expected to be liquidated or its operations
are expected to cease.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the lnstitute's financial
reporting process.

Reporl tl lhe .4uditot'-(ianarul on lhc Finunt'iul .Stulanrcnl.s ol Kenyu Ll.\litutc o/ Supplia.s Muttugcnrcnl.fitr tha veur
endcd 3l Dcc'cmhcr 2016 2
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Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution of Kenya. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance
with lSSAls will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances and for the purpose of
giving an assurance on the effectiveness of the lnstitute's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the lnstitute.

Conclude on the appropriateness of the lnstitute's use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the lnstitute's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
lnstitute to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial

Report of thc Auditot-Ganerul on thc Finunc'iul Slolaments o/'Kenyu It1.\litulc o/ Supplias Mttnugentanl .for thc veur

enclad 3l Dec'cnbcr 2016 3
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statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities to express an opinion on the financial statements.

o Perform such other procedures as I consider necessary in the circumstances.

I communicate with the lnstitute regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide the lnstitute with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

17 April 2018

Raporl tf'thalludilot-Gcnarul on lha Finunciul Stulamanl.s tl Kenwt lnstilute o/ Supplic.s ,l4anuganren!.for lhe vaur

cncled 3l Dec'amher 2016 4

?



Anruml €+ F in anci al S t atement s
Institute tes M'Kenya

KISM

lt|lll
STATEMENI OF COMPREHENSIVE INCOME For the Period ended 31st December 2016 )

IVoles

lGhs Kshs

2016 2015

K'S['
GoK & Other

Partners
Iotals KISM

GoK E Other

Partners
Iotals

lncome KsDs Kshs Kshs Kshs Kshs Kshs

Gnnts lrom Partners 6 6,175,632 6,175,632 19,418,435 19,418,435

7 15,004,3N 15,N4,300 10,197,500 10,197,fio

I
9

61,U6,910
13,133,100

Workshop receipts

Schoo/ Fees

121,335,4N

10,941,W
121,335,400 61,346,910

10,941,500 13,133,100

Share of inane from KSEB 10

11

3,206,370

7,600,055

3,206,370

7,ffi0,055
1,018,838

8,307,U5
1,018,838

8307,A5
Total lncome I 158,087.62s 6,175,632 161,263,257 91,004,192 19,118,135 113,422,627

Expenditue

6,429,684Slall Cosls 12 23,289,347 13,616,94723,289,U7 20,046,630

Council Expenses 13 4,026,431 4,530,5714,026,431 1,627,000 6,157,571

I
Admini stntive Ex pen ses 25,575,787 4,699,541 90,275,328 17,141,173 6,383,951 29,708,095

Operabng Expenses 15 68,983,608 27,114,11368,983,608 2,736,1N 29,850,222

.-.-.-.+_
Depreciafion 1,178,413 1,476,091 2,654,fi4 1,126,420 2,241,691 3,368,111

0) 24,291,996

Openting Surplus(Deficit) Belore Finance

cost 35,oU,o39 35,0U,039 30,471,968

Operating Surplus/(deficit) after Finance
Costs

35,031,039
I

I

I

30,236,86735,0U,039 0 30,236,867

6,906,267Taxable Surp/us 28 5,881,869

i

I
I
I5,881,869 6,906,267

Tax Liatility 28 1,7*,fi1 2,071,880

Surplus / (Deficll) after tax
I

33,269,178 28,1U,98733,269,478 0 28,164,987

7

:

I

I

I
I

ilions
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Property plant and Equipment

Non-CurrentAssets
Assefs

STATEMENT OF FINANCIAL POSITION AS AT 37ST DECEMBER 2076

Non-CunentAssets
737,206,9/H

737 '79B 789

For the Period ended 37st December 2076

Notes
2075
Krhs

Kenya Instilute of Supplies Management
Annual Report & Ftnancial Statements

2076
Ksfts

17
18

132,958,532

CurrentAssets
Bank & Cash

Debtors & Prepayment
19
20

Total CurrentAssets 265

225,795,958

7619, 920

745,779,441
2 7

Current Liabilttles
Gok Grant (Advance)
Bank Balance due to KISEB
Creditors & Accruals
Deffeyd Subscriptions
School Fees Prepayments
Worlahop Refunds 25

-14

21

22
23

T otal Cu rrent Ll abil iti e s 707,5

Net Curent Assets

297,1NetCapital Employed

Accumulated Funds
Retained Earnings

Accumulated Funds

Asset Grant 26
Total Funds 297,(

74,743,490
3,807,773

25,387,777

30,660,736
3,467,000
7,077,865
1,541,000

2,898,636 2,837,557
46 101

7 7 7BB 724,779,745

259,775,626

179,541,066 746,277,588

7 146,277,588

11 912 773,504,038

Cunznt & Quick ratio 2.47 3.70

Financial Statements on pages 7 to 26 were approved for issue by the Council on
2018, and were on behalfI

RIS FRANCIS MURABULA DICKSON MWENZE

CHAIRMAN COUNCIL NIEMBER COUNCIL NIEMBER

I

I
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T--

I

I



Kenya Institute of Supplies Management

Annual Report & Finoncial Statements
For the Period ended 3TstDecember 2076

STA OF

As at

Total

ofshare offees

As at

As at

Total

of share offees

IN NET ASSETS AS AT 31ST DECEMBER 2076

777,502,234

Income for the year 28,764,987

other activities

2075

2016

lncome for the year 30,063,708

28,164,987

7,078,838 7,078,838

7

145,667,221 7,018,838 745,277,588

Professional
Development Total
Fund

KSI'S KSI'S

777,087,763

30,063,108

3,206,370 3,206,370

7

KISM General
Fund

rsHs

2015

other activities

2076

77

As 7

9



Kenya Institute ol Supplies Management

Annual Report & Financial Statements
For the Period ended 37st December 2076

TED STATEMENT OF CASHFLOW For the Period ended 37st Dec. 2076

fromOperatlons

of Surplus(deficlt) before tax
to g e n e ratcd fro m op e ratlo n s ;

before tax
Add Cash Adjustments

2075
Ksfts

30,236,867

7,342,575
16

(548,672)
(2,950,114)
(2,459,929)

(80,318)
(744,805)
(860,270)

(29,938,488)

25,000,000

1 5

Cash

Net

lnvesting

Financlng

Tox

of Propefi, Plant and Equipment

As at 7st

atAs

Decrease in Deposits
Decrease in VAT Claimable

lnWorklng Capltal

/(Decrease) in Refunds

Decrease in Receivobles
in Creditors

in Prepaid School fees
in Deffered Subscription

'om/(used in I Investing Activities

/(Decrease) in Gran*

Activities

in cash and Cash

-

10

2076
IGhs

35,034,039

2,053,089

(25,355,327)
77,978,847

67,085

(56,973)
(1,520,707)

215,480

t1,131,340t (29,838,488t

55,000,000

Net Cash from/fused inl in Financino Activities ss.000.000 25,000,000

745,779,447 728,727,726
7



I

Kenya lnstif,tte of Supplies Management

Annual Report I Financial Statements

For the Peioil encled 37st Decanber 2076

,\ttlcs ltt lhe F'inancial Stolentenls

I Accounting Policics

The Kenyr Institute of Supplies Management is a membership institution established by the Supplies Practitionen Management Act

2007 as a statutory body charged with the man&te of enfienching professional ethics in Supply chain and Procurement.

2 Statcnrcnl of ('onrplialrct'

The financial statements are prepared in compliance with International Financial Reporting Standards (IFRSs). The financial

statements rre presented in firnctional currency, Kenya shillings (Kshs.), which is the prevailing curency within primary economic

environmen! rounded to the nearest thousands and prepared in accordance with the measurement bases prescribed by IFRSs.

The preparation of financial statement is in conformity with IFRS which requires the use of estimates and assumptions. It also

requires maoagement to exercise its judgement in the process of applying the Institute's policies.

The principal accounting policies adopted in the preparation ofthese financial statements are set out below.

3 Sunrnrarl' of Signilic:rnt ,\ccounting Policics

The significant accounting policies adopted in the preparation ofthese general purpose financial statements are set out below:

r) llasis ol' preparaliort

The financial statements are prepared on a going concem basis in compliance with International Financial Reporting Standards

(IFRS). The measurement basis used is the historical cost basis except where otherwise stated in the accounting policies below. The

financial statqnents are presented in Kenya Shillings (Shs), rounded to the nearest thousand, which is also the functional culrency
(see (d) below).

The financial statements comprise a profit and loss account (statement of comprehensive income). balance sheet (statement of
financial position), statement of changes in equity, statement of cash flows, and notes. Income and expenses, excluding the

components ofother comprehensive income, are recognised in the profit and loss account. Other comprehensive income is recognised

in the statement of comprehensive income and comprises items of income and expense (including reclassification adjustments) that

are not recognised in the profit and loss account as required or permitted by IFRS. Reclassification adjustnents zre .rmounts

reclassified to the profit and loss account in the current period that were recognised in other comprehensive income in the current or

previous periods. Transactions with the owners of the Instirute in their capacity as ownem are recognised in the statement of changes

in equity.

The preparation of financial statemeots in conformity with lntemational Financial Reporting Standards requires the use of estimates

and assumptiong. It also requires management to exercise its judgement in the process of applying the accounting policies adopted by

the lnstitute. Although such estimates and assumptions are based on the directors' best knowlcdge of thc information available, actual

results may differ from those estimates. The judgements and estimates are reviewed at the end of each reporting period, and any

rcvisions to such estirnates are recognised in the year in which the revisions are made. The areas involving lhe judgements of most

sigrificance to the financial statements, and the sources of estimation uncertainty that have a sigrificant risk of resulting in a material

adjustment within the next financial year, are disclosed in Note 2.

b) Accounling for essociatcs

Associate: an enlity in which an investor has significant influence but not control or joint control. IAS 28 applies lo all inveslments in

which an invest6r has significant influence but nol control or joint control except for investments held by a venture capilal

cganisation, mubal fund, unit trust, and similar entity that are designated under'lAS 39 to be at fair value with fair value changes

recogrrised in profit or loss. UAS 28.11

In its consolidated financial statements, an investor should use the equity method of accounting for investments in associates, Under

I.AS 39, those investments are measured at fair value with fair value changes recogrrised in profit or loss. UAS 28.11. An investment

classified as held for sale in accordance with IFRS 5. [IAS 28.13(a)]. A parent that is exempted from preparing consolidated financial

stat€ments by paragraph 10 of IAS 27 may prepare separate financial statements as its primary financial statements. In those separate

statements, the inrrcstment in the associate may be accounted for by the cost method or under IAS 39. IAS 28.13(b)]

11



KISM
Kenya lnstitute of Supplies Management

Annual Report €+ Financial Statenatts
For the Period ended 37st December 2076

c) (Jrunls

Govcmment and other grants are recogtised only if (l) aod (2) are reasonably assured

(l) gnns will be received

(2) coaditions of grants will be satisfied

Grants related to property , equipment and other assets are presented in the reserves as defened Income and utilized in the

reduction of the carrying amounts of the related assets during its useful life.Any grant received to compensate expenses, losses

or for the purpose of giving immediate operational support is dealt with in the income statement in the year it is received. Any

Prepaid or advance grant received within an accounting period bul used up in subsequent accounting. Any Prepaid or advance

grant reccived within an accounting period but used up in subsequent accounting period will be declared as Income for the

subsequent year. Govemment grant are accounted for as Income in the year received and expended as per the conditions of the

Gotr(

tl) 'l'ranslation of foreign currrncics

On initial recognition, all transactions are recorded in the functional currency (the currency of the primary economic

environment in which the Institute operates), which is Kenya Shillings.

Transactions in foreign cunencies during the year are converted into the functional crurency using the exchange rate prevailing

at the transrction date. Monetary assets and liabilities at the balance sheet date denominated in foreign currencies are translated

into the functional curency using the exchange rate prevailing as at that date. The resulting foreign exchange gains and losses

from the settlement of such transactions and from year-end translation are recognised on a net basis in the profit and loss

account in the year in which they arise, except for differences arising on translation of non-monetary available-for-sale

financial as*ts, which are recognised in other comprehensive income.

cy Offselting

Financial asrcts and liabilities are offset and the the net amount reported in the balance sheet only when there is a legally

enforceable right to set off the recognised amounts and there is an intention to settle on a net basis, or realise the asset and

settle the liability simultaneously.

f) Rclcnuc rccognilion

Revenue reprcs€nts the fair value of consideration received or receivable for the sale of goods and services in the course of the

lnstitute's activitics. It is recogrrised when it is probable that future economic benefits will flow to the lnstitute and the amount

of revenue cm bc measured rcliably. It is stated net of Value Added Tax, rebates and trade discounts. Cash discounts are

included as prt of finance costs.

Sale ofgoods are recognised upon the delivery ofthe product and customer acceptance, while sale ofservices are recognised

upon perfonnrnce of the service and customer acceptance based on the proportion of actual service rendered to the total

services to be provided.

g) Proportr'. plant and rquipment

All categories of property, plant and equipment are initially recogrised at cost. Cost includes expenditure directly attributable

to the acquisition of the assets. Computer software, including the operating system, that is an integral part of the related

hardware is cryitalised as part of the computer equipment. Freehold land/buildings/plant and machinery/furniture and

cquipment/computers, copiers and faxes/motor vehicles are subsequently carried at a revalued amount, based on

annuaVtriennial valuations by extemal independent valuers, less accumulated depreciation and accumulated impairment losses.

All other iterns of propefry, plant and equipment are subsequently carried at cost less accumulated depreciation and

accumulated impairment losses.
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to Finrncial Statenrc'nts (Ciontinue d)

Subscquent costs are included in the assefs carrying amount or recognised as a separate asset, as appropriate, only when it
is probable that future economic benefits associated with the item will flow to the Institute and the cost of the item can be

measured reliably. Repairs and maintenance expenses are charged to the profit and loss account in the year in which they

are incurred.

Increues in the carrying amount arising on revaluation are recognised in other comprehensive income and accumulated in

accumulated funds under the heading of revaluation surplus. Decreases that offset previous increases of the same asset are

recogrrised in other comprehensive income. All other decreases are charged to the profit and loss account. Annually, the

differcnce between depreciation charge based on the revalued carrying amount of the asset charged to the profit and loss

account and depreciation based on the asset's original cost is transferred from the revaluation surplus reserye lo

accumulated funds.

Depreciation is calculated using the reducing balance method to write down the cost or the revalued amount of each asset

to its rcsidual value over its estimated useful life using the following annual rates:

Asset Class Rete - 7o

land
Motor vehicles lntangible Assets

Fumiture & fittings

Offrce equipment

Computers, copiers & fax

As no prrts of items of property, plant and equipment have a cost that is sigrificant in relation to the total cost of the item,

the same rate of depreciation is applied to the whole item.

The assels'rcsidual values and useful lives are reviewed, and adjusted ifappropriate, at each balance sheet date.

Gains and losses on disposal of property, plant and equipment are determined by reference to their carrying amount and are

taken into account in determining operating profit. On disposal of revalued assets, amounts in the revaluation surplus

reserve relating to that asset are transferred to retained eaminEs.

h) lnlangihle asscts

Software licence costs and computer software that is not an integral part ofthe related hardware are initially recognised at

cost, and aubsequently carried at cost less accumulated amortisation and accumulated impairment losses. Costs that are

directly attributabte to the production of identifiable computer software products controlled by the Institute are recognised

as intangible assets. Amortisation is calculated using the straight line method to write down the cost of each licence or item

of softwarc to its residual value over its estimated useful life using an annual rate of 25Yo.

i) lrrrpairmcnl ol non-financial assets

Non-financial assets that are carried at amortised cost are reviewed at the end ofeach reporting period for any indication

that an ass€t may be impaired. If any such indication exists, an impairment loss is recognised for the amount by which the

asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less

costs to sell and value in use.

j) Rctirenrrnt bcnefit obligalions

Defined cotribution

The Institute does not currently op€rate a defined contribution retirement benefits plan for its employees, there are

therefore no assets of which are held in a separate trustee administered under a guaranteed scheme managed by an

insurance company.

III
tV
ry
II

0.00

25

t2.5

12.5

30
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Notes to Financial Statements (Continued)

However the lnstitute and the employees contribute to the National Social Security Fund (NSSF). a national defined

contribution scheme. Contributions are determined by local statute and the Institute's contributions are charged to the profit
and loss account in the year to which they relate.

k; E nrp lor cc c n l itlc rnc n ts

The estimated monetary liability for employees' accrued annual leave entitlement at the balance sheet date is recognised as

an employment cost accrual.
The annual carrying cost for the provision of medical benefit has been charged to the annual period that it relates. All the

costs borne by the provider has not been recognised as the expense against the revenue eamed for the year, However where

the employer makes provision for similar benefit after the expiry or if the contractual limits are exceeded such an amount

will be recognised and charged to the accounts for the year.

l) Borrorr ing cosls

Borrowing costs, net of any temporary investment income on those borrowings, that are attributable to acquisition,

constnrction or production of a qualiffing asset are capitalised as part of the asset. The net bonowing cost capitalised is

either the actual borrowing cost incurred on the amount borrowed specifically to finance the asset: or in the case ofgeneral
borrowings, the borrowing cost is determined using the overall weighted average cost of the bonowings on all outstanding

borrowings during the year less any specific borrowings directly attributable to the asset and applying this rate to the

borrowing attributable to the asset. Capitalisation of borrowing costs ceases when all activities necessary to prepare the

gtralifring asset for its intended use or sale are complete. All other bonowing costs are rccognised in the profit or loss in the

war in which thev arc incuned.

nl l Lrases

Finance leases as the lessee

kases of property, plant and equipment including hire purchase contracts where the lnstitute assumes substantially all the

risks and rewards incident to ownership are classified as finance leases. Finance leases are recognised as a liability at the

inception of the lease at the lower of the fair value of the leased assets and the present value of the minimum lease payments.

The interest rete implicit in the lease is used as the discount factor in determining the present value. Each lease payment is

dlocated between the liability and finance cost using the intercst rate implicit in the lease. The finance cost is charged to the

profit and loss account in the year in which it is incurred. hoperty, plant and equipment acquircd under finance leases are

capitalised and depreciated over the estimated useful life of the asset.

Orrcrating Icascs

Leases of assets where a significant proportion of the risks and rcwards of ownership are retained by the lessor are classified

as operating leases. Payments made/received under operating leases are charged/credited to the profit and loss account on a

straight line basis over the lease period. Prepaid operating lease rentals are recognised as assets and are subsequently

amortised over the lease period.

n) Inconte larrs

Income tax expense is the aggregate amount charged/(credited) in respect ofcurent tax and deferred tax in determining the

profit or loss for the year. Tax is rccogrrised in the profit and loss account except whel it relates to items recognised in other

comprehensive income, in which case it is also recogrrised in other comprehensive income, or to items recognised directly in

equity, in which case it is also recognised directly in equity.

e Llrr!'ttl lil \

Curent income tax is the amount of income tax payable on the taxable profit for the year, and any adjustment to tax payable

in respect of prior years, determined in accordance with the Kenyan Income Tax Act.
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Dcferred incomc tar

Defened income tax is provided in full on all temporary differences except those arising on the initial recognition of an

iuset or liability, other than a business combination, that at the time of the transaction affects neither the accounting nor
taxable profit or loss. Deferred income tax is determined using the liability method on all temporary differences arising

between the tax bases of assets and liabilities and their carrying values for financial reporting purposes, using tax rates and

laws enacted or substantively enacted at the balance sheet date and expected to apply when tlre related deferred income tax

asset is realised or the deferred tax liability is settled.

Defened income tax assets are recognised only to the extelt that it is probable that future taxable profits will be available

against which temporary differences can be utilised. Recognised and unrecognised deferred tax assets are reassessed at the

clrd ofeach reporting period and, ifappropriate, the recogrrised amount is adjusted to reflect the extent that it has become

probable that future taxable profits will allow the defened tax asset to be recovered.

o) Financialinstrunrcnls

The Institute classifies its financial instruments into the following categories:

i) Flnencial assets and financiel liabilities at feir value through prolit or loss, which comprise financial assets and

financial liabilities acquired or incurred principally for the purpose ofselling or repurchasing in the near term or to generate

short-term profi rtaking;

ii) Loens rnd receivebles, which comprise non{erivative financial assets with fixed or determinable payments that are not

quoted in an active market, and excludes assets which the entity intends to sell immediately or in the near term or those

which the entity upon initial recognition designates as at fair value through profit or loss or as available-for-sale financial

assets.

iii) Finrnciel liebilitles, which comprise all financial liabilities except financial liabilities at fair value through profit or

loss.

i) Financial asscts

All financial assets are recognised initially using the kade date accounting which is the date the Institute commits itself to

the purchase or sale. Financial assets carried at fair value through statement of comprehensive income are initially

recogrrised at fair value and the transaction costs are expensed in the statement of comprehensive income account. All other

categories of financial assets are recorded at the fair value ofthe consideration given plus the transaction cost.

Subsequentln held-to-maturity investments and loans and receivables are carried at amortised cost using the effective
interest method, while all other financial assets are carried at their fair values, without deduction for transaction costs that

may be incuned on sale.
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Aroortised cost is the amount at which the financial asset or liability is measured on initial recogrrition minus principal repayments,

plu or minus the cumulative amortisation using the elfective interest method of any differencc between the initial amount and the

maturity amount. and minus any reduction for impairment or uncollectibility. Fair value is the amount for which an asset can be

exchanged, or a liability settled, betrveen knowledgeable willing parties in an arm's lenglh hansaction.

Thc lnstitute asscsscs at cach statement of financial position whether therc is objectivc evidcncc that a financial asset is impaircd. lf
any such evidence exists, an impairment loss is recognised. Impairment loss is the amount by which the carrying amount of an asset

excceds its recoverable amount. In the case ofheld-to-maturity investments and loans and receivables, the recoverable amount is

the present value ofthe expected future cash flows, discounted using the asset's elTective interest rate.

Changes in fair value of financial assets at fair value through profit or loss are recognised in the profit and loss account.

Changcs in fair value for available-for-sale financial assets 8re recogrised in other comprehensive income, except for impairment
losrs (mcasurcd as the difference bctween the acquisition cost and thc currcnt fair value, less any impairmcnt loss on that assct

prwiously recogrised in profit or loss), which are recogrrised in the statemcnt of comprehensive income. In the year of sale, the

cunulative gain or loss recogrised in other comprchcnsive income is rccogrised in thc profit or loss account as a rcclassification
adjustrnert.

Chmges in the carrying values and impairment losses of held-to-maturity investments and loans and receivables are recogrised in

the profit and loss account. Trade and other receivables not collectible are wrinen off against the related provision. Subsequent

rccoveries ofamounts previously written ollare creditcd to the profit and loss account in the year ofrecovcry.

All financial assets are classified as non-current except financial assets at fair value through statement ofcomprehansive income,

thae with maturities of less than 12 months from the balance sheet date, those which the directors have the express intention of
hoHing for less than l 2 months from the balance sheet date or those that are required to be sold to raise operating capital, in which

casc they are classified as current assets.

Financial assets are derecognised when the rights to receive cash flows from the investments have expired or the Institute has

transferrcd substantially all risks and rrwards ofowncrship.

Financial assets held during the year were classified as follows:

Dcmand and term dcposits with banking institutions and trade and othcr reccivablcs werc classificd as'loans and rcceivables'.

ii) l"inencial liabilitis

All financial liabilities arc recogniscd initially at fair valuc of the consideration givcn plus thc transaction cost with the exccption of
finrncial liabilitics carried at fair value through profit or loss, which are initially recognised at fair value and the transaction costs

are cxpcnsed in the statement ofcomprehensive incomeaccount.

Subeequently, all financial liabilities are carried at amortised cost using the effective interest method except for financial liabilities
through profit or loss which are carried at fair valuc.

All linancial liabilities are classified as non-currcnt except financial liabilities at fair value through profit or loss, those expected to
bc rettled in the Institute's normal oper:ating cycle, those payablc or expccted to be paid within 12 months of the balance sheet datc

and those which the Institute does not have an unconditional right to defer settlement for at least 12 months after the balance sheet

datc.

Fimncial liabilities are derecognised only when the obligation specified in the contract is discharged or cancelled or expires.

Botrowings and trade and other liabilities are classified as financial liabilities by the directors and are carried at amortised cost.
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p) Provision lirr liahililirs anrl chnrgrs

Provisions are recognised when the Institutc has a present lcgal or constructive obligation as a result of past events, it is
probable that an outllow ofresources embodying economic benefits will be required to settle the obligation. and a reliable

cstimate of thc amount of the obligation can be made.

<l) ('ash and cash cquiralcnts

Cash and cash equivalants include cash in hand and demand and term deposits, with maturities of three months or less from
the datc ofacquisition, that are rcadily convertible to known amounb ofcash and which are subject to an insignificant risk of
changes in value, net of bank overdraffs. In the balance sheet, bank overdrafts are included as borrowings under current

liabilities.

r) Complralives

Where necessary, comparative figures have been adjusted to conform with changes in presartation in the current year.

.l Signilicant jrrrlgcrtrnts :rrrd kcr solrrccs of cstimalion unce rtirinl.\

ln thc process ot applyrng the accountrng pohcres adopted by the lnstrtute. tfie drrectors tnake certarn Judgemcnts and eshrnates

that may affect the carrying values of assets and liabilities in the next financial period. Such judgemenr and estimates are based

on historical cxpcrience and other frctors, including expectations of future events that are bclicvcd to be reasonable under the

cu[ent circumstances. The dircctors evaluate these at each financial reporting date to cnsure that they are still reasonable under

the prevailing circumstances based on the information available.

a) Significarrt judgemt nts rrradc in applr ing lhr lnstitutr's uccourrting policies

Thc judgernents made by the management in the process of applying the lnstitute's accounting policies that have the most

significant cffect on the amounts recogniscd in the financial statements include:

i) Whether it is probable that that future taxable surpluses will be available against which temporary differences can be utilised;
and

ii) Whctho the institutc has the ability to hold treld+o maturiq/ invcstmcnts until they mature. lf thc institutc wcre to sell othcr
than an insigrificant amount of such invesuDcnts before maturity, it would be required to classifr the eotire class as'available-

for-sale'and measure thern at fair value.

h) Kel sources of estimation uncertainty

Kcy assumptions about the future and other sources of estimation uncertainty made that have a sigrrificant risk of causing a

mrtcrial adjustment to the carrying amount of assets and liabilitics within the next financial year includc

i) lmpairment losses
Estimates made in determining the impairment losses on receivables. Such estimates include the determination of the net

realisable value or the recoverable amount of the asset. However, the Institute has not provided for irnpairment provision for
any unforeseen eventualities on the losses arising from such receivables.
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if Liquidity risk

Liquidity risk is the risk that thelnstirute will encounter difficulty in meeting obligations associated with financial

liabilities. The board has developed a risk management framework for the management of the lnstitute's short, medium

and long-term liquidity requirements thereby ensuring that all financial liabilities are settled as they fall due. The

lnstitute runages liquidity risk by continuously rcvicwing forccasts and actual cash flows.

The table below summarises the maturity analysis for financial liabilities to their remaining contractual maturities (Iiara

intcrvals to bc bascd on what b provided ,o managemen\ or what is appropriatc lor lhc business). The amounts

disclosed are the contractual undiscounted cash flows.

Less than
one month

Shs

21,2t1,059

Between
l-3 months

Shs

2,512,540

Bctween
3-12 months

Shs

1,658,r l2
Yeer ended 3lst December 2016
Trade and other payables

Borrowings - bank
- others

21,21 1,059 2,512,540 1,558,1 l2

Less then
one month

Shs

Between
l-3 months

Shs

Between
3-12 months

Sbs

Yeer ended 3lst December 2015
Trade and other payables

Borrowings - bank
- others

4,583,635 2,725,385 2,070,580

4,583,635 2,725385 2,070,580

lli) Markct risk

Market risk is the risk that the fair value or future cash flows of financial instruments will fluctuate because of changes

in market price and comprises three tlpes of risks: currency risk, intercst rate risk and other price risk.

('urrc'ncv risk

Currency risk arises on financial instruments lhat are denominated in foreigp currency. The Institute has trade

receivables, trade payables which are denominated in foreigrr currency. KISM maintains a foreign currency denominated

in USD which is translated at the closing rate by end of 3lst December 2016. However the transactions paid in foreign
curency are made at negotiated rates of the prevailing market rates.
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5 Risk rnanagcnlcnt objcctivrs anrl policics

a) Financial risk ruanagelnent

The lnstitutes's activities expose it to a variety of financial risks including credit, liquidity and market risks. The lnstitute's

overall risk management policies are set out by the board and implemented by the management, and focus on the

rmpredictability of changes in the business environment and seek to minimise the potential adverse effects of such risks

m the lnstitute's performance by setting acceptable levels ofrisk. The Institute does not hedge against any risks.

i) Crrdit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to
discharge an obligation. Crcdit risk mainly arises from financial assets, and is managed on an lnstitute-wide basis. The

Institute does not grade the credit quality of financial assets that are neither past due nor impaired.

Credit risk on financial assets with banking institutions is managed by dealing with instirutions with good credit ratings

and placing limits on deposits that can be held with each institution.

Credit risk on trade receivables is managed by ensuring that credit is extended to customers with an established credit
history. The credit history is determined by taking into account the financial position, past experience and other relevant

factors. Credit is managed by setting the credit limit and the credit period for each customer. The utilisation of the credit
limits and the credit period is monitored by management on a monthly basis.

The maximum exposure of the Instirute to credit risk as at the balance sheet date is as follows:

Fully Pest due but Pest due rnd
performlng not lmpeired impelred

3lst December 2016 Shs Shs Shs

Financial assets 132,981,189

Non-current receivables
Trade receivables 20,708,504 6,724,992 6,191.463

Cash at bank 22s,785.958

Gross financial assets 379,475,652 6,724,992 6,191,463

Fully
performing

Shs

I 35,655,881

Past due but

not impaired
Shs

Past due and

impaired
Shs3lst December 2015

Financial assets

Non-current receivables
Trade receivables
Other receivables
Cash at bank

12,348,47t 5,699,294

128,121.t26.00

949,882

Gross financial assets 276,125,478 ____24x9!3.
The ageing analysis of past due but not impaired trade receivables is: including othcr cotcgorics offinanciol ass*
which arc past due but not impaircd requirtng similor disclosure to bc providcd).

2015 2015
Shs'fi)0 Shs'000

0-3 months 27,433,496 18,047,765

3-6 months 6,191,463 949,882

33,624,959 18,997,647

The past due debtors are not impaired and continue to be paid. KISM does not maintain a provision for impairment to be

held against the impaired receivables. The Institute does not hold any collateral against the past due or impaired

receivables. The management continues to actively follow up past due and impaired receivables.
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IVoles to Financial Slalements Continued

6 Grants trom Parlners

GnnlfronrGr,K

Krsit

2016

Gol( tl
Partnerc

Total

6,175.632

KSM

2015

@K&
Parfners

0

Total

15,549,743 15.549.743

Granllncome for the Year 6,175,632 6,175,632 15,549,743 15,519,713

7 Subscrptions
ldivldual Membership

CrtrprateManbeMip
lile nb ts/ri p D i n rc r I nco me

Licrrrce Fees

10,543,500

575,000

995,800

2,890,000

10,543,fio

575,N0

995,W0

2,890,000

8,027,000

425,000

1,U5,500

4N,000

8,027,0N

425,N0

1,345,il0
400,000

Iotd SuDscriptions 15,0u,300 15,0U300 10,197,500 10,197,500

I Wo*shopReceipts
TotdWul<shop Receipts

Foralgn exchange profit

lnhanso tniningfees
tess Dscounts

110,217,400

11,118,000

110,217,4N

11,118,N0

50,719,350

10,ffig.000

50,719,350

10,669,N0

9 Schoo/ Fees

ClftTninhry Fees 10,941,fio

121

10,941,il0 13,133,100 13,133,100

tTc Fees

Iohl School Fees

10 Shue of Prolessional lname
KISE,B Examination

Shue of Examinalion fees

11 Other lncomes

Otlpr hcones - Pmcurement @nsultancy

lnwsbpntlncom
Renial lncr,m

1,452,000

0635,555
512,W0

1,452,N0

5,63t555
512,fi0-

1,356,120

1,111,725

2,U0,000

838

1,356,120

4,111,725

2,840,0A0

Grant
Olher lncome
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Notes to Finatcial Statements and Accounts Continued

,(,st fotalK'Sit fotal

Cosfr

637

19,400

4,026,431 4,026,431

,2 Sla,Y Costs

6,410,2U 17,565,694Salaies and Wages

lnte m ship Subslslence Allowances

157,571

Medical Benefil

900

238,101

630Total ttall costs

andSlaf
Stafr leave

OherCouncil

2015

GoK &

2018

CoK&
Putlers

20,732,564

32,N0
1,113,189

9,150

u,000
820,U3
2s8,101

20,732,W
32,000

1,113,489

9,1il
u,N0

820,U3
238,101

11,155,410

1,439,637

Q,w,
3!W:

_ 982,W',
_ 238,101

Tnining Levy

Staff lhmbership Subscnptlons

25,400

33,000

j3. I Cound Expenses .._.
,CwndAftluranoos

173 12417, 1,

MotqVehicle Fuel

Colsdtanqy

752,083
-_rratll.ilge1pelg_es
', Parlhg Fees

Ofrce

T
711.980

14

131, 265

490,ofi

1,396,s00

Training and Development

137,500

000

685

Decuaion Expenses

Audit Fees

Fees

850,1N

230.000

118,000

1,302,9U

563,855

4,915,120

419.I-78 
.

271,055

Telephone andPostage
Renl ll Rales

794,533

231,119

Searily Serubes
Ucences

238,ilo
95,000

480,675

3,261,897

u8,N8
9,138,798

2.131.000

65,000

180,N0

127,682

296,513

739,809

652,800

6,251,074

485,980

323,6U
692,117

19,505

728,550

95,N0
80/fi0

3,954,014
667,513

9,138,798
3,527,500

65,000

18A,N0

1,222,215

296,513

970,928

652,800

7,003,157

185,980

-40162!
4,203,140

418,000

245,028

u3,056
292.800

137,ilo
,8,966 ;

230,000

11 i Adnirlstetive Expenses

Donalbns

Plntwpy and Statimery

395$34 | 13,325 ,, 11(N,159

,___-6,q7 9-1e1, _ J,4 _81,110_,_jr.5iq9q1
- - __1j82,N0_-_ ___ 80,W- _ 1,262,000

54,fi0. -r 54,500

_ 1'!l4el_ _ _!e,r|_ 491,872

850,100

+
Car Hire

Utilities
A rnh

723,311

5,100,516
,,899,960

236,706

164,273

198,820

262,111

25.616,413

27,A00

20,N0
53,N0

7,798,7fi
55&500

3,031,438

398,120

723,314

5.100,516
1,899,9N

236,706

$U,273
194,820

262,114

25,616,413

27,N0
20,N0
53,N0

7,798,750

558,ilo
3,031,438

398,120

18,000

112,970

406,677

734,817

705

76,fio
766 766

6,220,250

265,300

744

580

ExpensesFacilitation

lntemet&

Otter Sundry Expenses

15 lOp911!!19_ Erpenses
706

260,634

705

260,6U

94,500

Awards

Website

School

and Venue

Prormtion & Mvedsements

& Maintenance

_3,U5,U1 _
7U,817

3,985,877 - : .215,300 20,N0

Stamp Otrty

Nervslefter Aritcles

Promotional Materials

lnsurance

1

16 and amonization
2,468,995Depreciation

116

1,178,413 88/.,676

591 15

1,U2,575

116

2.063,089

Tottl Wear and Tear Allowance 13 1,126,120 2,211,691 3,368,111

21

I

I

1
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KISM

17 and Equipment

Asset
Rate

Land & Building Motor Vehicle Computers & Other Office Furnitures Total

Kshs
25% 30%

Kshs

12.5% 12.5%

r KshsKshs l Kshs Kshs

At cort
As at 1st 201 5

Additions

As at 3lrt Dec 2015

_ 1U,11E,373
16,688,842

120,837,215

2,514,000 6,236,519 2,82tf,069 12,399,589 128,152,550

1,208,U7 232,304 _]11,s6s 18,304,561

2,511,000 7,115,366 !,9fi313 12,571,158 116,157,111

As at 1st Jan 2016

Additions 
I

Dispsals 
I

As at 31rt llec 2016

I

Depreclrtion
As at 'lst January 2015

Chame br $e Year

120,837,215 2,544,000 7,445,366

311,500

3,056,373 12,574,158 146,457,111

311,500

120,837,21 5 2,544,000 7,756,866 3,056,373 12,574,15E 146,76E,6'11

2,091,223 4,081,888

I 1

873,036.83

3,562,799

'1,126,420

1'1,029,594

2,468,995

Ar at 31rt llec 2015 17

As at 1st 2016 17

the Year

at 2

Net Book Value
120,837,215 1,866.154

18 lntangtle Assets Softwares/ lntan Assets

25fo

_ _,i,5ltl,0l!_

1,514,011

4,689,219 1

13,498,5794,689,219

192,795 . 985,617 ?,0$rq89

15,561,6671.706,807 5,671,836

1,349,566 6,899,321 131 ,206,944
1,542,361 7,E84,939 I 32,958,532

At cort
As at 1 st Jan 2015

Additions

5,327,588

t-

5,327,588

1lqa9_ 118,000

Disposals
As at 3lrt Dec 2015 5,1,05,588 5,445,588

As at 1st Jan 2016

Additisrs
Disposals
Tota! Gort

As at 1st 201

lor he Year

5,445,588

(331.688)

_____ul_lrq9_

1,U9,122
899,1 16

1,U9.122

, 899,116 
r

2,71f,,239 2,748,239

at 1st 2016 2,748,239

591,415

2,748,239

591,415Charge for he Year

Dispoeal 
I

Ar at 31st December 2016
I

Net Book Value
1,77 4,246 1 774,246

2,697,349 zFsru49

22

I

)isposals

I

1,293,67'l

t20.337

5.090.931

5,090,931

I 84,896 799,780

2.2E9.313

120.837.215

l1-----
l.-....-.. -._----i 254,687
| 339.583 2.354,434

I
I
I

I

I 5,'145,588

i

(331,688)

r_____!JM99_

Amortlsatlon

I

1

i

3.339.6stt 3.339.6tt

As at 31st Dec 2016

As al 31st Dec 201 5
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307,56s

185,64
115,779,111

3,337,085

1,215,450

lqp97,61l
8n374

7l 24,379,557Debtors andI

47,500,000

98,500,000

37,663,618

21,152,154

51

67

47,500,000

37,663,618

9,023,492
21,152,154

51

67
30,660,736 30,660,736

l{otes to $e financial statemnts continued 2015

Kshs Klh3

KSttKSM
GoK&

Pafunrs
Tob,l

GoK&
Parben

Total
19 Cash & Cash Equivalents

MPESA Safaricom 552500 Accounl

cash 21,548 21,548

Standard Chartered Bank - KISM 160,458,170

63,751,853

160,4fi,170
63,751,853

't87 187

Standard Chartered Bank - Call 61,866,536 61,866,536

Standad Chartered Bank - Fixed

Charlered Bank - USD '1,163,361

4L2,574

1,163,361

412,574

307,565

Chartered Bank - Grant Nc 185,604

Balance as at 31st December

?9 lo_.t&_q lla Prepayments

Trade Deblors

3,394,058

33,624,959

2,293,405

3,394,058

33,624,959

2,293,405VAT Claimable

School Fees Debts

829,374

521 521

2l tGrat Accountin
Balrnce b/f
Grant disbursemenl

30,660,736

55,000,000

85,600,736

30,660,736

55,000,000

85,660,736Tohl Avallable
Lecs :Tota! Expenditure

Rearnent

KISM

4,741,613

6,175,632

4,74'.t,613

6,175,632

7

Bahnce c/d

22 Batk Balance due to KISEB

lncome collecied 10,687,900

3,46'1,000

14,148,900

4,747,553

64,875

18,831,578

10,413,658

385,000

10,687,900

3,461,000

14,148,900

4,747,553

64,875

18,831,578

10,413,658

385,000

3,461,000

Balance Ud

Grant Absorted

Subtract

lncome Available

Less

Non Cunent

Cash Balance afler

Cash refunds to KISM

Less Share of lncome

,713 13 3

6,309,949

101

tax 15

Balance as al 31st December

238,101

529,815

23 Creditors and Accruals

Creditors and accruals 25,'t43,6't0

238,101

25,143,610

238,101

2,831,551

2,831,551

24 Pre

Fees 636 2,831,55't

1

467,101
25 Workshop Refunds

Worl<shop Refunds

Total worishoiRetunds
682,581 682,fi1 467,101

167,101

339,583

?,354,4U

100,751,503

7,361,168

2,697,v9
1 1 3,504,037

26 Asset Granl Current W.D.V 2016

GnO anO Building W.D.V

llotor Vehicle W.D.V

100,751,503

254,687

1,866,154

6,899,321

W.D.VSofirare and
1',!1 2

1N,751,503
254,687

Computers and Other Electronics W.D.V

Fumiture and Fixtures W.D.V

1,866,154

6,899,321

1,774,246

23

I

I

I
3,461,000

1

I

"i
I

___l$1,999_

6.309.949

t.ut t.d65

6E2.581682.5E1
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27 IAX COMPUTATION

Plant and

Arset Land & Building Motor Vehicle
i Computers &

i other Electronics

Other Office

Equipments
Furnitures Total

Rate

At cost
As at 1st Jan 2015 1U,
Additons 16,688,42
Disposals

As at 31st Dec 2015

at 1st Jan 2016 120,837,215

Disposals
As at 3'lrt Dec 2016

25%tl 30%

Ksh

2,544,000

1,208,U7

7,U5,360

12.5%

Ksh

232,3U

3,056,373

12.5%

Ksh Ksh

't8,304,561

111

174,569

12"571,158

2,544,0N 7,445,366

311,500

3,056,373 12,574,1fi 146,457,'111

3'r1,500

2.544.000 7.756,866 i 3.056,373 I 12,57d158 | 1'16,768,611
I

DepreclaUon

As at 1 st January 201 5

Charge for the Year

Disposal

As rt 31rt Dec 2015

2,W1,223. 4,081,888

113,194 1,009,043

2,20/.,117 5,090,931

1,293,671

220,337

1,514,011

_ _3r!62,799
1,1264m

4,689,219

:|1,-o?e,_!qt
2,468,995

I 3,t098,579

As a! ! st Janqary 2016

Charge for he Year

Disposal

_J}-.,417; _ s,0e0,e31_

84,896 799,780
1,l4q]1

192,795

4]_68!Alg

985,617

't3,498,s79

2,063,089

As at 31st Doc 2016

lllet Book Value
+.
rAs at 31st Dec 2016 i 120,837,215

120,837,215As at 31st Dec 20'15

2,289,313 5,890,712 't.706.E07 5.671.836 I 5.561,667

254,687 1,866,154 1.349,566 6,899,321 I 31 ,206,944
339,583 2,354,4y 't,542,361 7,884,939 I 32,958,s32

lntanglble Arsets

At cost

Softwares/ lntanqible Assets
25o/"

As at 1 st Jan 2015

Additions

5,327,58E

1 18,000

5,327,s88
't18,000

Disposals
As at 3lrt Dec 2015

As at 1st Jan 20'16

5,'145,5E8 5,445,58E

5,445,588 5,445,588

Additions

Disposals
Total Cost

Amorlisation
As at 'lst January 2015

(331,688) (331,688)

5,113,900 5,l13,goo

1,8/,9,1U 1,8/.9,1U

Charge for the Year

Disposal
Ar at 3'lst Dec 2015

As at 1st Jan 2016

Charge for the Year

Disposal

899,1 't6 899,1 16

2,748,239 2,748,239

59'l ,415 591,415

As at 31st December 2016

tht Book Vrlue
As at 31st Dec 2016

As al 3'lst Dec 2015

3,339,05{ 3,339,654

1,774,246 1,774.246

2,697,3492,697,349

25

i
I

I 2,824,069

-l

I 2,78,239 2.t4t.239

ll
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lVote to Financial Statements (Conti nued)
201 s

28 TAX COMPUTATION Kshs

lncomelLoss as per accounfs on Surplus genenting units

1,U2,575Add Back: Depreciation

Amoftisation 899,1 16

Legal Fees on TenancyAgreements

Deduct Wear & Tear Allowance 2,241,691

Less Rentallnmme 2,840,000

27,396,867Adjusted lncome

Deduct

M e mb e rs h i p Subscnbtlons 10,197,540

Educational Schoo/ Fees 13,133,100

4,066,267Adjusted Net lncome

Add Net Rental lncome 2,840,000

Deduct Legal Fees

6,906,267Taxable lncome

2,071,880Tax Payable @ 30%

Deduct

2,071,880Tax Payable

Less Advance Taxes 29 (1,542,065)

529,815Tax Due and Payable

TAX W]THHELD

Tax Withheld By Clients 1,542,065

TotalWithheld Taxes 1,542,065

26

t

\-
I

t

I

35,034,039

2,063,089

591,415

2,654,504

+
i

.-+

I

-1

-f
I

30,236,867

201 6

Kshs

35.031,039

I

15,0U,300

5,891,869

J
---f--

5,881,869

1,764,561

I

i

(1.938,834) ll

I29-l--
I---+---
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Kenya Institute of Supplies Examinations Board
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For the Period ended 37st December 2076

CORPORATE INFORMATION
Caretaker Council Members

: Eng. Chris Oanda Chairman
: Francis Murabula Council Member
: Joseph Fidelis Ogachi Council Member
: Dickson Mutuku Mwenze Council Member
: Jeremiah Charles Ogola Council Member
: Joyce Nyanamba Council Member
: Florence Oile Council Member
: Principal Secretary Ministry of Finance& National Treasury

: Director General PPOA

Structure of the KISM Caretuker Committee
: The KISM Council

Commlttees of the Councll
: Finance &Administration Committee
: Standards Committce
: Audit Committee
: Registration Committee

Registered Office : Nation Center 72th Floor Wing "8"
: Kimathi Street
: P.O Box 30400 - 00100
: Cellphone: 0721 2tt4828, 0733 333226, 0701 333226
: Telefax:2213911
: NAIROBI
: Email admin@kism.or.ke
: Website, www.kism.or.ke

hincipal Banker : Stondard Chartered Bank
: Westlands Branch
: Woodvale Groove

: P.O. Box 14438-00800
: Tel:4443 0 1 8/2 /2 0,44489 5 6

: NAIROBI

l,cgol Advisor : Akunga Momanyt & Co Advocates
: P.O Box 10324-00100-G.P.O
: NAIROBI

: Cell: 072 2 -9929 79 /0 7 22 -9 882 0 5/073 3 87 3 3 0 0

: E-Mail: akungamomarLvi@yahoo,com

1
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FINANCIAL REVIEW
YEAR

Grants from Partners
Registration Fees

Exomination Fees

Renewal Fees

Other Income
Exemption Fees

Ad m i n i strativ e Ex p e n s e s

Operating Expenses

Finance Costs

Taxable Surplus

Share of Income

tax

Surplus/ (Deficit) Before

Surplus/ (Deficit) afier Flnance

201 S

9,023,492
1,017,000
2,444,000

2016

4,747,673
4,385,500
6,302,400

437,250

72,479,677

1,385,907

7,637,585

75,844,263

1,528,/M0

8,978,224

3,396,725 4,928,789

99,493

3,396,725 4,929,296

3,205,3707,018,838

2,377,288 7,622,926

2

/
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Kenya Institute of Supplies Examinations Board

Annual Report & Financial Statements
For the Period ended 37st December 2076

COUNCIL REPORT

Council submit their report and the audited financial statements For the Period ended

2016 which disclose the state of affairs of the Examinations.

is a body corporate established under Part III Section 12 (1) ofthe Supplies Practitioners

Act2007 No. 17 and is domiciled in Kenya

ACTIVITIES

of KISEB is the development of syllabuses, conductling of professional, diploma and

examinations and certification of candidates in procurement and supply chain management

other related disciplines; the promotion of its qualifications nationally and internationally and

of relevant training institutions

of the Institute and Examination Board for the year are shown on page number 6

ENT

Council members who held office during the year are shown on page 1

OF THE CARETAKER COUNCIL

CHAIRMAN.

3

INCORPORATION

RESULTS

Ae
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I

S TA 7E'T'EA' TS OF RESPO'VS I B I LIT Y

The Supplies Practitioners Management Act 2007 No. 17 Part V Section 28 (21 requires that the financial

statements for each financial year are prepared, which give a true and fair view of the state of affairs of the

lnstitute as at the end of the financial year and of the operating results of the lnstitute for that year.

The lnstitute accepts responsibility for the annual financial statements, which have been prepared using

appropriate accounting policies supported by reasonable and prudent judgments and estimates, in conformity

with lnternational Financial Reporting Standards and in the manner required by the Supplies Practitioner

Management Act. The Council are of the opinion that the financial statements give a true and fair view of the

state of the financial affairs of the lnstitute and of its operating results. The lnstitute further accepts

responsibility for the maintenance of accounting records, which may be relied upon in the preparation of

financial as well as adequate systems of internal financial control.

Nothing has come to the attention of the lnstitute to indicate that the activities defined within the Act will not

remain a going concern for at least the next twelve months from the date of this statement.

Approved by the KISM Council on ................. 2018 and signed on behalf by:

?

E RIS DA DICKSON MWENZE

COUNCIT MEMBER

FRANCIS MURAEULA

COUNCIT MEMBERCHAIRMAN

4
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TEMENT OF COMPREHENSIVE INCOME FOR THE PERIOD ENDED 31.12.2015

Notes 2016
Krrrs
2015

KISEB
GoK & Other

Portners
Totals

GoK & Other
Partners

TotolsKISEB

Partners
Fees

Fees

Expenses 8.1

Expenses 8,3

Surplus/(Defictt)
Finance cost

Costs

Surplus

of Income

4,385,500
5,887,650

437,250

975,894.0

4,783,217

99,493

4,929,296

8.2 3,206,370.0

1,528,440.3

8,978,224

99,493

4,829,296 3,396,725

3,206,370.0 1,018,838

Fees

6
7

7

7

7

4,747,553

552,546.3

4,195,007

4,747,553
4,385,500
5,887,6s0

437,250

ffshs

1,017,000
2,444,000

XsDs

9,023,492

1,385,907

7,637,585

Kshs

9,023,492
1,017,000
2,444,000

1,385,907

7,637,585

3,396,725

1,018,838

7

6

a

4-92e-789 4 0?a 7R9 ? ?96 1?1 i 396 125

O p cra tl n g Su rp I u s / (D efi ci t )
after Flnance Costs

Surplus / (Deficlt) ofter tax 1,622,926 1,622,926 2,377,288 2.377.288
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STATEIuTENT OF FINANCIAL POSITION AS AT 31.12.2016
Nolrs

2076
I(SIIs

2075
Kshs

Non-CurrentAssefs
Curriculum Develoment 9 8,250,548 8,250,548

Assefs 14

CunentAssets
Cash and Cash Equivalents 10 8,032,927 3,457,000
GrantAccounting 11 30,000

Total Current Assets 8,032,927 3,497,000

Current Liabilities
Creditors & Accruals
Prepayments

13
7

4,670,208 7,048,838
64,875

Total Curre nt Ll ab i litl e s 4,670,208 7,773,773

Net Capital Employed 72,250,767 70,627,835

Accumulated Funds
Accumulated Funds b/f
Retained Earnings

2,377,288
7,622,926 2,377,288

Asset Grtnt 9 8,250,548 8,250,548

Currentrotio 2,04:7 3,73:7

Financial Statements on pages 5 to 8 were approved for issue by the Council
on............... 2018, and were signed on behalf by;

OANDA FRANCIS MURABULA

COUNCIL MEMBER

7

CHAIRMAN

Accumulated Funds 4,OOO,Z73 2,377,288

d2e
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OF CHANGES IN NET ASSETS AS AT 31.12.2016STA

As at Jan 2015

ofshare offees

2016

share offees

Acummulated
Resentes

Income for theyear 3,396,726

(1,078,838)

other activities

2075

2,377,288

Income for the year 4,829,296

(3,206,370)

Designated
Fund

Total

Kshs

ll

I
rl

Total

As at

AsatT

Total

Other

3,396,725

(1,018,838)

2,377,288

4,829,296

(3,206,370)

4

other activities

2016 4at

8

,

2,377,288 2,377,288



Kenya Institute of Supplies Examinations Board

Annual Report & Financial Statements
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CONSOLIDATED STATEMENT OF CASHFLOW FOR THE PERIOD ENDED 31.12.2016

Cash Generated from Operations

Reconciliation of Surplus(deficit) before tax
to cash generated from operations;
Surplus (defi cit) before tax
Add Non Cash Adjustments

Depreciation
Amortisation

Changes in Working Capital
(lncrease)/ Decrease in Receivables
I n crea se / (D ecrea se) i n C red ito rs
I ncrea se/ (D ecrea se) in Refu n d s

Tax Paid

7,622,926 2,377,288

2076
Kshs

30,000
3,561,370

(64,875)

2075
Kshs

(30,000)
7,048,838

64,875

1

Net Cash from/(used in) Operating Activities 3,526,495 7,083,773

Investing Activities

Purchase of Property, Plant and Equipment (770,000) (8,250,548)

Net Cash from/(used in) Investing (77O,0OOl (8,250,548)

Flnanclng Actlvitles

I ncre a se / ( D e crease) in G rants 8,250,548

Net in Finan ActivitiesIN

As ot 7st January
Increase/(Decrease) in cash ond Cash Equivalents

3,467,000
4,577,927 3,467,000

As at 3TstDecember 8,032,927 3,461,000

I

8,250,548
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.Notcs lrt lhe ?-inunciol Statcnenl:;
I :\ccounling I'olicics

The Kenya Institute of Supplies Examinations Board is a membership institution established by the Supplies Practitioners

Management Act, 2007 as a statutory body charged with the mandate of entrenching professional ethics in Supply chain and

Ptocurement.

2 Statenrent of('onrpliancc

The financial statements are prepared in compliance with International Financial Reporting Standards (IFRSs). The financial

strtements are presented in functional currency, Kenya shillings (Kshs.), which is the prevailing cwrency within primary

economic envimnment, rounded to the nearest thousands and prepared in accordance with the measurement bases prescribed by

IFRSS.

Thc preparation of financial statement is in conformity with IFRS which requires the use of estimates and assumptions. It also

requires rnanagement to exercise its judgement in the process of applying the Institute's policies.

Thc principal accounting policies adopted in the preparation ofthese financial statements are set out below.

J Summarv ol'Significlnt Accounting Policics

Thc sigrificant accounting policies adopted in the preparation ofthese general purpose financial statements are set oul below:

a) B:rtis ol prcparation

Thc financial statements are prepared on a going concem basis in compliance with International Financial Reporting Standards

flFRS). The measurement basis used is the historical cost basis except where otherwise stated in the accounting policies below.

Thc financial statements are presented in Kenya Shillings (Shs), rounded to the nearest thousand, which is also the functional

cunrcncy (see (d) below).

Thc financial statements comprise a profit and loss account (statement of comprehensive income), balance sheet (statement of
finmcial position), statement of changes in equity, statement of cash flows, and notes. lncome and expenses, excluding the

corryonents of other comprehensive income, are recognised in the profit and loss account. Other comprehensive income is

recqgtised in the statement of comprehensive income and comprises iterns of income and expense (including reclassification

adjrrtmants) that are not recogtrised in the profit and loss account as required or permitted by IFRS. Reclassification adjustments

are tmounts reclassified to the profit and loss account in the current period that were recogtised in other comprehensive income in

the current or prcvious periods. Transactions with the owners of the tnstitute in their capacity as owners are recogrised in the

statqneat ofchanges in equity.

The preparation of financial statements in conformity with International Financial Reporting Standards requires the use of
estimates and assumptions. It also requires management to cxercise its judgement in thc process of applying the accounthg

policies adopted by the Institute. Although such estimates and assumptions are based on the directors' best knowledge of the

information available, actual results may differ from those estimates. The judgements and estimates are reviewed at the end of
each reporting period, and any revisions to such estimates are recognised in the year in which the revisions are made. The areas

involving the judgements of most sipificance to the financial statcments, and the sources of estimation uncertainty that have a

significant risk of resulting in a material adjustrnent within the next financial year, are disclosed in Note 2.

h) Accounting firr associ:ttcs

essdiate: an entiry in which an investor has sigrificant influence but not contol or joint control. IAS 28 applies to all investments

in wfich an investor has significant influence but not control or joint control except for investmenls held by a venture capital

orgarlisation, murual fund, unit tnrst, and similar entity that are designated under IAS 39 to be at fair value with fair value changes

recoglnised in profit or loss. [IAS 28.1]

In its consolidated financial statements, an investor should use the equity method of accounting for investments in associates,

Under IAS 39, those inveshents are measured at fair value with fair value changes recopised in profit or loss. [IAS 28.1]. An

inveshent classified as held for sale in accordance with IFRS 5. U.AS 28.13(a)1. A parent that is exempted from preparing

consolidated financial statements by paragraph l0 of IAS 27 may prepare separate financial statements as its primary financial

staternents. In those separate statements, the investment in the associate may be accounted for by the cost method or under IAS 39.

uAs 28.13(b)l
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Notes b Financial Statements (Continued)

c) (irants

Govemment and other grants are recogrised only if ( I ) and (2) are reasonably assured

(l) grants will be received

(2) conditions of grants will be satisfied

Grants related to property, equipment and other assets are presented in the reserves as deferred Income and utilized in the

reduction of the carrying amounts of the related assets during its useful life.Any grant received to comPensate expenses, losses

or for fte purpose of giving immediate operational support is dealt with in the income statement in the year it is received. Any

Prepaid or advance grant received within an accounting period but used up in subsequent accounting. Any Prepaid or advance

grant rcceived within an accounting period but used up in subsequent accounting period will be declared as Income for the

subsequent year. Govemment grant are accounted for as Income in the year received and expended as per the conditions ofthe

GoK.

d)'l'ranslation ol' l'orcigrr currtncics

On initial recogtition, all transactions are recorded in the functional culrency (the currency of the primary economic

environment in which the Institute operates), which is Kenya Shillings.

Transactions in foreip currencies during the year are converted into the functional culrency using the exchange rate prevailing

at the transaction date. Monetary assets and liabilities at the balance sheet date denominated in foreign currencies are translated

into the functional cutrency using the exchange rate prevailing as at that date. The resulting foreign exchange gains and losses

from the seftlement of such transactions and from year-end translation are recogrised on a net basis in the profit and loss

account ia the year in which they arise, except for differences arising on translation of non-monetary available-for-sale

financial assets, which are recognised in other comprehensive income.

c1 ()l'lsetting

Financial assets and liabilities are offset and the the net amount reported in the balance sheet only when there is a legally

enforceable right to set off the recogrrised smounts and there is an intention to settle on a net basis, or realise the asset and

settle the li$ility simultaneously.

fl Rcvenuc rtrcognitiott

Revenue represenB the fair value of consideration received or receivable for the sale of goods and services in the course of the

lnstitute's activities. It is recognised when it is probable that future economic benefif will flow to the lnstitute and the amount

of revenue can be measured reliably. It is stated net of Value Added Tax, rebates and trade discounts. Cash discounts are

included as port offinance costs.

Sale ofgoodr are recogrised upon the delivery ofthe product and customer acceptance, while sale ofservices are recognised

upon perforrnance of the service and customer acceptance based on the proportion of actual service rendered to the total

services to be provided.

g) Propcrtl. grlant and ctjtripnrtnt

All categories ofproperty, plant and equipment are initially recognised at cost. Cost includes expenditurc directly attributable

to the acquisition of the assets. Computer software, including the operating system, that is an integral pan of the related

hardware is capitalised as part of the computer equipment. Freehold land/buildings/plant and machinery/fumiture and

equipment/corryuters, copiers and faxes/motor vehicles are subsequently carried at a revalued amount, based on

annuaVbiennial valuations by extemal independent valuers, less accumulated depreciation and accumulated impairment losses.

All other items of property, plant and equipment are subsequently carried at cost less accumulated depreciation and

accumulated inpairment losses.

11
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Notcs to Financial Statenrents (Continuecl)

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it
ir probable that future economic benefits associated with the item will flow to the Institute and the cost of the item can be

measured reliably. Repairs and maintenance expenses are chargcd to the profit and loss account in the year in which they

are incurred.

lncreases in the carrying amount arising on revaluation are recognised in other comprehensive income and accumulated in

accumulated funds under the heading of revaluation surplus. Decreases that offset previous increases of the same asset are

recognised in other comprehensive income. All other decreases are charged to the profit and loss account. Annually, the

difference between depreciation charge based on the revalued carrying amount of the asset charged to the profit and loss

acgount and deprcciation based on the asset's original cost is transferred from the revaluation surplus reserye to

accumulated funds.

Depreciation is calculated using the reducing balance method to write down the cost or the revalued amount of each asset

to its residual value over its estimated useful life using the following annual rates:

Asset Class Rrte - 7o

I-and

Motor vehicles Intangible Assets

Furnirure & fittings

Office equipment

Computers, copiers & fax

As no parts of items of property, plant and equipment have a cost that is significant in relation to the total cost of the item,

the sanre rate of depreciation is applied to the whole item.

The alsets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

Gains and losses on disposal of property, plant and equipmant are determined by reference to their carrying amount and are

takeo into account in determining operating profit. On disposal of revalued assets. amounts in the revaluation surplus

reservc relating to that asset are transfened to rclained earnings.

h) Intangiblt'asstts

Software licence costs and computer software that is not an integral part of the related hardware are initially recognised at

cost, and subsequently carried at cost less accumulated amortisation and accumulated impairment losses. Costs that are

directly attributable to the production of identifiable computer software products controlled by the Institute are rccogtised

as intangible assets. Amortisation is calculated using the straight line method to write down the cost of each licence or item

of software to its residual value over its estimated useful life using an annual rate of 25o/o.

i) Inrpairrncnl of non-firrancial assets

Non-financial assets that are carried at amortised cost are reviewed at the end ofeach reporting period for any indication

that an asset may be impaired. lf any such indication exists, an impairment loss is recoenised for the amount by which the

asset's carrying amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less

costs to sell and value in use.

j) Rctircnrcnt bcnelit obligatiolts

Defined contribution

The Instirute does not currently operate a defined contribution retirement benefits plan for its employees, there are

therefore no asscts of which are held in a separate trustee administered under a guaranteed scheme managed by an

insurance company.

m
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For the Peiod ended 37st December 2076

ancial Statenrents (Continued)

*;ver the Institute and the employees contribute to the National Social Security Fund (NSSF), a national defined

atribution scheme. Contributions are determined by local statute and the lnstitute's conhibutions are charged to the profit
and loss account in the year to which they relate.

k) l.nrplovet enlitlclncnls

The estimated monetary liability for employees' accrued annual leave entitlement at the balance sheet date is recognised as

an employment cost accrual.
The annual carrying cost for the provision ofmedical benefit has been charged to the annual period that it relates. All the

costs borne by the provider has not been recognised as the expcnse against the revenue eamed for the year, However where

the employer makes provision for similar benefit after the expiry or if the contractual limits are exceeded such an amount

will be recognised and charged to the accounts for the year.

I) lhrrou ing cosls

Borrowing costs, net of any temporary investment income on those borrowings, that are attributable to acquisition,

construction or production of a qualiling asset are capitalised as part of the asset. The net borrowing cost capitalised is

either the actual borrowing cost incurred on the amount borrowed specifically to finance the asset; or in the case ofgeneral
bonowings, the borrowing cost is determined using the overall weighted average cost of the bonowings on all outstanding

bonowings during the year less any specific borowings directly attributable to the asset and appllng this rate to the

borrowing attributable to the asset. Capitalisation of bonowing costs ceases when all activities necessary to prepare the
quali$ing asset for its intended use or sale are complete. All other borrowing costs are recogrised in the profit or loss in the

vear in which thev are incurred.

nr) Lr:rsrs

Finance leases as the lessee

lrases of property, plant and equipment including hire purchase contracts where the lnstitute assumes substantially all the

risks and rewards incident to ownership are classified as finance leases. Finance leases are recognised as a liability at the

inception of the lease at the lower of the fair value of the leased assets and the pres€nt value of the minimum lease payments.

The interest rate implicit in the lease is used as the discount factor in determining the present value. Each lease payment is
allocated between the liability and finance cost using the interest rate implicit in the lease. The finance cost is charged to the
profit and loss account in the year in which it is incurred. hoperty, plant and equipment acquired under finance leases are

capitalised and depreciated over the estimated useful life ofthe asset.

Ooerat in11 leases

Leases of assets where a significant proportion of the risks and rcwards of ownership are retained by the lessor are classifie
as opcrating leases. Payments madc/received under operating lcases are charged/crcdited to the profit and loss account or
straight line basis over the lease period. Prepaid operating lease rentals are recogrised as assets and are subsequer

amortised over the lease period.

l) !nconrc lares

lncome tax exp€nse is the aggregate amount charged(credited) in respect ofcurrent tax and defened tax in determir
profit or loss for the year. Tax is recopised in the profit and loss account except when it relates to items recognised
comprehensive income, in which case it is also recognised in other comprehensive income, or to items recogrrised C

equity, in which case it is also rccogrrised directly in equity.

( ulrcrrl ta\

Current income tax is the amount of income tax payable on the taxable profit for the year, and any adjustment t

in respect of prior years, determined in accordance with the Kenyan Income Tax Act.
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Amortised cost is the amoutrt at which the financial asset or liability is measured on initial recognition minus principal repayments,

plus or minus the cumulative amortisation using the effective interest method of any dillerence between the initial amount and the

maturity amount, and minus any reduction for impairment or uncollectibility. Fair value is the amount for which an asset can be

exchanged, or a liability settled, between knowledgeable willing parries in an arm's length transaction.

The Institute assesses at each statement of financial position whether there is objective evidence that a financial asset is impaired. If
any such evidencc cxists, an impairmcnt loss is recognised. Irnpairment loss is thc anrount by which thc carrying amount of an asset

exceeds its recoverable amount. In the case ofheld+o-maturity investrnents and loans and receivables, the recoverable amount is

the present value ofthe expected future cash flows, discounted using the assct's effective interest rate.

Changes in fair value of frnancial assels at fair value through profit or loss are recognised in the profit and loss account.

Changes in fair value for available-for-sale financial assets arc recognised in other comprehensive income, except for impairment

losses (measured as the difference between the acquisition cost and the current fair value, less any impairment loss on that asset

prcviously rccognised in profit or loss), which are recognised in the statement of comprehensive income. ln thc year of sale, thc

cumulative gain or loss recognised in other comprehensive income is recognised in thc profit or loss account as a reclassification

adjustmcnt.

Changes in the carrying values and impairment losses of held+o-maturity investments and loans and receivables are recognised in

the profit and loss account. Trade and other rcceivables not collectible are written offagainst the related provision. Subsequent

recoveries of amounts previously written offare credited to the profit and loss account in the year of recovery.

All financial assets are classified as non-curent except financial assets at fair value through statement ofcomprehensive income,

those with maturities ofless than 12 months from the balance shcet date, those which the directors have the express intention of
holding for less than 12 months from the balance sheet date or those that are required to be sold to raise operating capital, in which

case they are classified as crurent assets.

Financial assets are derecognised when the rights to receive cash flows fiom the investments havc expired or the Institutc has

transferred substantially all risks and rewards ofownership.

Financial assets held during the year were classified as follows:

Demand and term deposits with banking institutions and trade and other receivables were classified as'loans and receivables'.

ii) Finerrcial liabilitics

All linancial liabilities are recognised initially at fair value ofthe consideration given plus the hansaction cost with the exception of
financial liabilities carried at fair value through profit or loss, which are initially recognised at fair value and the Fansaction costs

are expensed in the staternent ofcomprehensive income account.

Subsequently, all financial liabilities are carried at amortised cost using the efTectivc intercst method except for financial liabilities
through profit or loss which are carried at fair value.

All financial liabilitics are classified as non-current except financial liabilities at fair value through profit or loss, those expected to
be settled in the Institute's normal operating cycle, those payable or expected to be paid within 12 months ofthe balance sheet date

and those which the Institute does not have an unconditional right to defer scttlement for at least 12 months after the balance sheet

date.

Financial liabilities are derecogrised only when the obligation specified in the contract is discharged or cancelled or expires.

Borrowings and trade and other liabilities are classified as financial liabilities by the directors and are carried at amortised cost.
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p) Pror ision lirr liabililies an<l chargts

Provisions are rccogrised when the Institute has e present legal or constructive obligation as a result of past events, it is
probable that an outllow ofresources embodying economic benefits will be required to settle the obligation. and a reliable

estimate of the amount of the obligation can bc made.

q) ('nsh anrl cash cqtrivalcnls

Cash and cash equivalants include cash in hand and demand and term deposits, with maturities of three months or less from
the date ofacquisition, that arc readily convertible to known amounts ofcash and which are subject to an insigrificant risk of
changes in value, net of bank overdrafls. In the balance sheet, bank overdrafls are included as borrowings under current

liabilities.

r) Comp:rratives

Where necessary, comparative figures have been adjusted to conform with changes in presantation in the currant year.

I Significant ju<lgcnrcnls and kr:r \olrrccs of cslinralion unccrlrint\

ln the process ot applylng the accounfing polrcles adopted by thc lnsntute, the drrcctors make certarn Judgements and cshmates

thst may affect the carrying values of assets and liabilities in the next financial period. Such judgements and estimates are based

on historical expcrience and other factors, including cxpcctations of future evcnts thst are believed to bc rcasonable undcr the

current circumstances. The directors evaluate these at each financial reporting date to ensure that they are still reasonable under

thc prevailing circumstances based on the information available.

a) Significrnl jurlgemr:nts nradr in appll ing lhr lnstitutr's accoutttiltg policier

Thc judgenrents made by the managemfit in the process of applying the Institute's accounting policies that have the most

significant cffect on the smounts recognised in the financial statements include:

i) Whether it is probable that that future taxable surpluses will be available against which temporary differances can be utilised;

and

ii) Whether thc institutc has the ability to hold hcld-to maturiq/ investments until thcy maturc. If thc institutc wcre to scll othcr

than an iosigrrificant amount of such investments before maturity, it would be required to classiry the entire class as'available-

for-sale'and measure thern at fair value.

h) Ker sourcrs of cslinralion uncrrlainll'

Kcy assumptions about the future and other sources of estimation uncertainty made that have a sigrificant risk of causing a

nnterial adjustment to the carrying amount of assets and liabilities within the next financial year include

i) Impairment losscs

Estimates made in determining the impairment losses on receivables. Such estimates include the determination of the net

realisable value or the recoverable amount of the asset. However, the Institute has not provided for impaimrent provision for
any unforeseen eventualities on the losses arising from such receivables.
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Liquidity risk is the risk that thelnstitute will encounter difficulty in meeting obligations associated with financial

liabilities. The board has developed a risk management framework for the management of the Institute's short, medium

and long-term liquidity requiremelts thereby ensuring that all financial liabilities are settled as they fall due. The

Institute manages liquidity risk by continuously reviewing forecasts and actual cash flows.

The table below summarises the maturity analysis for financial liabilities to their remaining contactual maturities (riale

intctyols to bc bascd on what is provided lo manogcrncnt, or what is appropriatc for thc business). The amounts

disclosed are the contractual undiscounted cash flows.

Less than Between Between
one month l-3 months 3-12 months

Shs Shs Shs

4,6 t 0,208

- others
4,610,208

Market risk

Market risk is the risk that the fair value or future cash flows of financial instruments will flucfuate because of changes

in market price and comprises three q/pes of risks: curency risk, interest rate risk and other price risk.

( tttrr:tr.),tt:lr
Currency risk arises on financial instruments that are denominated in foreign currency. The Institute has tade
receivables, trade payables and borrowings which are denominated in foreign currency. KISM did not maintain a foreigr
currency account in the year under review. However the transactions paid in foreign currency werc made at negotiated

rates of the prevailing market rates.
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5 Ritk nranag('nrcnr ohjtctirts anrl policics

a) Financiul risk lnunagrnrcnt

The Institutes's activities expose it to a variety of financial risks including credit, liquidity and market risks. The Lnstitute's

overall risk management policies are set out by the board and implemented by the management, and focus on the

unpredictability of changes in the business environment and seek to minimise the potential adverse effects of such risks

on the Institute's performance by setting acceptable levels ofrisk. The Institute does not hedge against any risks.

i) Crcdit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to

discharge an obligation. Credit risk mainly arises from financial assets, and is managed on an Institute-wide basis. The

Institute does not grade the credit quality of financial assets that are neither past due nor impaired.

Credit risk on financial assets with banking institutions is managed by dealing with institutions with good credit ratings

and placing limits on deposits that can be held with each institution.

Credit risk on trade receivables is managed by ensuring that credit is extended to customers with an established credit
history. The credit history is determined by taking into account the financial position, past experience and other relevant

factors. Credit is managed by setting the credit limit and the credit period for each cuslomer. The utilisation of thc credit

limits and the credit period is monitored by management on a monthly basis.

Thc maximum exposure of the Institute to credit risk as at the balance sheet date is as follows:

31st December 2016
Financial assets

Non-current receivables
Trade receivables
Cash at bank

Fully Pest due but Pest due erd
performing not impeired impeired

Shs Shs Shs

8,032,921

8,032,921

The ageing analysis of past due but not impaired trade receivables is: including otha catcgori.s ofJinancial asseb

which arc past duc but not impaircd rcquiring similar disclosurc to bc providcd).

2016 2015

0-3 months
3-6 months

0

The past due debtors are not impaired and continue to be paid. KISM does not maintain a provision for impairment to be

held against the impaired receivables. The Institute does not hold any collateral against the past due or impaired

receivables. The management continues to actively follow up past due and impaired receivables.

18
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Notes to Financiol Statements Continued

Own Funds

2076
GoK&

Parfriers
Totol OwnFunds

2075
GoK&

Partncrs
Total

6 Grants from Portners
Grontfrom GIZ - Direct Fundlng
Grant GoK

7 Exomination lnconre
Registation Fees

Associate
Professional

Toul Reglstradon Fees
Exomlnotion

Associate
Professional

Total Examlnatlon Fees

Exemption Fees

Less Deffered Fees

Associote

30,000
4,355,500

30,000
4,355,500

60,000
957,000

60,000
957,000

1,385,500

640,200
5,247,450

1,385,500 7,077,000 7,077,000

640,200
5,247,450

132,000
2,312,000

132,000
2,312,000

s,887,650

437,250

5,887,650

437,250

2,,144,000 2,1U4,000

8 Exorninotionft)xpenses
8.7 Admtntstatlon E qenses

Trovelling Expenses

StoffWelfare Expenses

Tra n si ti onal B o ard Expen ses

Facilitotion Expenses

Other Expenses

Photocopy and Sutionery
Telephone ondPostage

73,500

221,543
5,600

900
2,802

26,302

221,543
5,600

73,500

900
2,802

26,302

929,850 929,850

175,000
162,205

5,100
7,753

175,000
162,205

5,100
7,753

Total Ad mln lstra tive Expense s 73,500 257,146 330,6{6 7,279,907 1,279,907

8.2 l.tt ,l t tl)1t!1t,n r'l lttt rttnt'

Totol Collections 10,687,900 10,587,900 3,461,000 i,461,000
Less Refunds 64,875 64,875
lncome Realised 10,687,900 - 10,687,900 3,396,725 3,396,125
Share ofFees SPMA 13h)
30o/o of Reolised lncome 3,206,370 3,206,370 1,018,838 1,018,838

8.3 StofrCosts
Solories ond Woges

D aily S ubsi s ten c e Allow ances

Qlhel ltlages

804,000

98,394
295,400

804,000
295,400

98,394

106,000 106,000

Total Stolf Costs 902,394 295,400 7,797,794 106,000 106,000
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Notes to the flnanclal statements contlnued

8.3 Operrting Erpenses

Pro.difi & Advodise.natg

EdiUon Erpenree

Gar lte E:pensos

Hotd arid Venue E ganlos

Finamc CostB - Bai* Cliergos

Amdts8tixt

AudFces

Exaoinalio Devdqrprf Erpenses

Exaiim0cn Acsrdlatort

Hi]€of EqdFrBnt

Priffrg Expoos.g

ooqation Expeo66

()rm Fun& Gol( & P.rtr.ll lotrl OYn Fundr GoKl Prrh.rs Tolrl

1,776,50E r,n6,50E

1,590,546 1,590,546

- 30,000 30,0m

- 2,012,600 2,042,600

306,500 3E8,500

- 24,000 24,0m
- 1,347,631 1,317,031

- 't39,E00 439,EO

99,493

192,500

3,678,000

912,717

2,469,&0

225,0N

65,70

63,449

50,000

&15,59E

4E5,300

2,{69,E90

25,000
65,770

63,449

99,193

192,500

50,000

3,678,000

E3s,s98

1,398,017

Totll Op.raling Erponsca 1,881710 a.te5,goi g,on,lfi 7,637,585 7,637,5E5

g Cunlculum Development Erpense

Bre$14 Epenees

W&raCetodng Becma3

Oftc Epcr*cr-Ofurs
Adrfittgnent Evpenss

Tr*rhg Cm3{.tltandca

Ctnirlun ExpoG

llouaaiun
PtUo Cor,erae

Pffiocopy

Hb of Vonuo

F[ht and InvelE:gcntcs
Slllrt ryCets
S$oncry Eigenns
thn tinsfioweftCSR)
Sddi.s rnd Wae.s

[&0Ic (MoHc Tolcphom)

tleagc Travel Claim

Tmd Erpencer

91,500

45,,l80

14.293

{55,566

186,850

5,2$,350

r2,000

2,500

1 3,151

1,235,42

35,310

1,E95

1,552

't0.000

25.000

1,000

359,470

170190

Emmlnalion Developmont Erponse 8,250,548

l0 Cash ancl Cash Equivalents

Tdal lmomc colrcbd
ldd Balarce b/d

Add G.antAhortod
&$hd PropafYreol

fo(c lncomo Availablo

trcs Eaosec
lotal RosuEilt E0ill66s
Totd ilon Curmt E:gemes

Cash Bdamo afto operatom

Crsh roturdeilc to KISM

L.ss Sltaro of lncfi'ro

Balanco as al 3131 Dccomb€r

O/n Funds

r0,687,9m.00

3,151,000.00

11,148,900.00

4,7'17,563.29

64,875.00

t8,&11,57E.29

'10,/t13,657.68

3E5,m0

+ns,207.fi
3,807,713.11

Totals

10,6E7,900.m

3,451,m0.m

11,1'|E,900.00

t,7'17,55329

64,875.00

1E,&it,57E.A

,l0,'1,l3,657.68

3E5,000.00

1&,Nt.
3,E07,713.'t1

Orn Funds

3,461,000

3,46't,000

G,rnl Grant Totals

3,161,000

3,461,000

It Grant Accounting

TraDrht
Totrl Available Translers

l.r.: Iotd ErDodtun
Datctopmcnt

Raorreil

{,7'17,563

4,747,553

{.7{7.553

t7,2U,Ut)
17,2U,010

8,2il,518

9,023,192

Ealanco lrom Tnnslsrs (fi,000)

12 Eraminalion Refunds

D*nn nt

tfi0drarals

57,375

7,500

57,375

7,500

Total Eramination R.fundg 64.E75 64,875

Tot l Payablos 1,610,208

20

1 048 838

64,875

1.048.838

l3 Payables

Shan of lrmms

SrDdi6lr

4,225,208

385,000

4,225,2M

385,000

1,018,&)7.50

30,000.00

t,01E,EU

30,000

4,6r0,208
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Kenya lnstitute of Supplies Examinations Board
Annual Report & Financial Statements

For the Period ended 31st December 2015

Notes to the ffnancial statements continued

Assets Softwares/ lntangible Assets
25o/o

1st fan 2016
770,000 770,000

770,OOO 770,OOO

As at 1st fan 2016
Charge for the Year
Disposal
As at 31st December 2016

192,500 192,500

192,500 192,500

Net BookValue
As at 31st Dec 2016 s77,500 577,SOO

As at 3lst Dec 2015

2',1

a

Amortisation



I

t
D

a



NATIONAL GOVBRNMENT ENTITY - (indicatc actuol name o./'the enrity)
llcports and Finnncial Statements +

)For the year ended June 30,2014 (Kshs' 000)

q.

ANNEX 4 _ SUMMAII.Y OF FIXED ASSET REGISTER

Asset class
Historical Cost Historical Cost

(Kshs) (Kshs)
2014t15 2013t14

Land

Buildin s and structures
Transport equipment

Office equipment, furniture and fittings

ICT Equipment, Software and Other ICT Assets

Other ltlachinery and Equipment

Heritage and cultural assets

l

l

lntangible assets
Total I

1tlLA

.a
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