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(.OTINTY (;oVERNMENT oF T]IINGoMA
IIt]N(;oMA COIJNTY EMERGENCY FUNI)
Reports and Financial Statements
For thc period ended 30rh June 2019

I. FIIND'S KT]Y INI'ORMA'I'ION ANI) MANA(;I]MCN'I'

a) Background information

1'he Bungoma Counly Emergency Fund is established by the Bungoma Disaster Management
Emergency Fund Regulations,2014 ofKenya. The Fund is headed by a Chairman who is responsible
lor the general policy and slrategic direclion oflhe Fund. The day-to-day running ofthe Fund is by the
I'und Administrator. The Fund is wholly owned by the Counly Govemment ofBungoma, is supervised
by the Ministry of Finance and Economic Planning and is domicilcd in Kenya.

b) objectives of the Fund

i. Establish an cfficicnl struclurc for the management ofthe disaster and emergenc)'by promoting
awareness and cooperalion amongst the agencies with a role of the disastcr managemcnt and

enhancing thcir capacilics lo maintain the provision ofcssential services during period of disaster
and emergencies.

ii. improvc the elfectivencss and etllciency of the disaster risk management system in the county,
including measures for disasler preparedness. prevention. miligation, rcsponse, rcconslruction,
recovery and reliel;

iii. facilitate resilience building. preparcdness, early waming, contingency planning and timely
response to disasters during ils dillerenl stages in order to reduce and minimise the negativc effects
of disasters and addressing disaster impacts sustainably:

iv. Providc counter mcasurcs for conducting risk assessmen/analysis to inform decision making

v. Prepare and implemenl a disaster risk management plan that contains measures 1() address complex
emergencies and risks in consultation with the response agency in cooperation with other agencies
in accordance with this Act.

vi. Vest authority in persons and agencies to act during time ofdisaster and emergency in accordance
with plans approved under lhis Act and to require the observance and implemenlation and the
directive given and iniliatives taken by person authorised under this Act.

vii. Enhance the capacity ol the counly govemmenl. relcvant agencies and communities to efl'ectively
manage the impacl of disaster and emergencies that threaten human life, properly and
environment.

viii. Implement the mechanism lo reduce risks and hazards that may cause, contribute to exacerbale
disaster or emergency situation in lhe County, especially for vulnerable persons or groups.

ix. Facilitate procedures aimed at implementing activities in the al-tcrmath ol disaster and
emergencies.

x. to receive financial resources liom development parlners who supporl govemment on disaster risk
management intervcntions;

xi. provide lor
. a common baskct emcrgency lund in order to lacililate l'aster, transparent. predictable, and

accountable release ol Funds for disaster risk management
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. funds forcapacity and technical expertise development to improve on disaster risk management

systems and contingency planning; and
the establishment, managemenl and coordination of programmes, projects or activities lo further the

foregoing objects and purposes

c) County Disaster Management Emcrgency Fund (ilmmittec

I\'\itir)n

lulius Bakasa wasike Chairperson
Noella Musundi Membcr

Countv Commissioner Mcmhcr
Moses Musonye Menrhcr
Allan Silali wasilwa Membcr
Oscar Zakavo Makokha Membcr
Bishop Jamcs Wasike Murunga \lcnrhcr
Edward Wekesa Wanyonyi (Rev. ) Ilcnrhcr
Ashok Khotia Mcnrhcr
Asha I lersi l\'lcnrhcI
Kcnneth Ch\!aga Muncne Menrbcr

Saul Wasilwa Mcmbcr
Sema Sunguti \lenrhcr
Juma Masakha !lcnrhcr
( ountv Conrmander Menrhcr

Amin Ali Shcikh (Dr.) Nlcnrhcr

Hesbon K. Wckola Mcrnhcr
Caleb Walla (Dr.) Mcmbcr

d) Ket Managcment

Title designation Kcr qualification llesponsibilities

Chairpcrson Diploma in
Adminislralion

Overall strategic,
leadership & dircclion

Erustus Mt\aka Fund Administrator Diploma in
Accounting

Budget implementalion &
ovcrall administration

Malunga Ma0 Accountant CPA(K)
Degree - Finance
oplion
Masters ongoing

Julius Bakasir
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c) Registcrcd Offite

The Fund headquartcrs ofTices are Bungoma County. Kenya.
1'he address ofits registered ollice is:
Bungoma County Government.
P.O.B ox 437-50200
Bungoma

f) Contacts

Tclephone: (254) 055-30341
l]-mail: bungomacountygovemment@gmail.com
Website: wwlrr.qo.ke

g) Rankers

'[he following are the bankers lbr the current year
l. Nalional Bank ofKenya

P,O, BOX

Bungoma, Kenya

Kcnl-a Commcrcial Iiank
P.O BOX
Bungoma, Kcnya

l

h) Audibrs

The Fund is audited by:
'fhe Auditor General
Kenya National Audit Of fice
Anniversary Towers. University way
P.O. Box 30084
coP 00100
Nairobi. Kenya

.l
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BUNGOMA COI.INTY EMERGENCY FUND
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2. REPORT OF TIIE CTIIEF OFFICER

The cumulative budget to date is Kshs.100,000,000 whose cumulative actual exp€nditue is
Ksh.76,5l1,236. This is a utilization of 77% ofthe Fund's approved budget. performance of the budget
has been directly linked to occurrences of activities meart to utilize advances from the Emergeniy
Fund.

The Fu.nd supported the fulfilment of the specific sector objectives by undenaking the following
projects. In Education, the Fund has undertaken various activities including, supply of essential
material and food stuffs to those schools that encountered buming down of dormitories etc. This has
restored leaming activities in affected schools. The Fund also undertook construction and maintenance
of roads so as to restore transportation activities. The Fund acquired land that has enabled creation of
new dump sites thus improving the health ofthe affected societies.

Since the establishment of the Emergency Fund, it has been of grear benefit to the sociery. This is
evidenced by supply of items to schools, churches as a result of calamities and stategies. AIL activities
of supply of matedals, food stufIs that utilized the Emergency Fund were priced appropriately at the
market prices.

SignF
ChiefOIIicer
Finance & Economic Planning

5

t^1



COUNTY GOVERNMENT OF BUNGOMA
BI'NGOMA COUNTY EMERGf,NCY FUND
Reports and Financial Statements
For the period ended 30'h June 2019

3. REPORT OF TIII] COM]IIITTEE

The Committee Members submit their report togcther with the audited financial statements for the year
ended June 30, 2019 which show thc state ofthe Frrd s affairs.

Principal activitics

The principal activity of the Fund is to catcr for the unplanned disaster cvents in the county of
Bungoma.

Results

The results ofthe Fund for the year ended June 30, 2019 are set out on page l-3

Committee MeDrbers

The members ofthe Committee who served during the year are shown on page v. In accordance with
Bungoma Coulty Disaster Management Emergency Fund Regulation, 2014, members retire by rotation
and, being eligible offer themselvcs for re-election-

Auditors

The Auditor General is responsible for the statutory audil of the .Frrd in accordance with the Section
I 16 of the Public Finance Management (PFM) Act, 2012, which empowers the Auditor General to
nominate other auditors to carry out the audit on his behalfl

By Order ofthe Fund Committee

Secretary, Bungoma County Emergency Fund
Bungoma
Date:..........

(,
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4. STATEMENT OF FUND MANAGEMENT RESPONSIBILITIES

T"he Fund Administrator for Bungoma County Emergency Fund is responsible for the preparation and
presentation ofthe Fund's financial statements, which give a true and fair view of the state ofaffairs of
the Fund for and as at the end of the financial period ended ot 3dh June, 2019. T"l\is responsibility
includes: (i) maintaining adequate financial management a$angement and ensuring that these continue
to be effective thrcughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuncy at any time rhe financial position of the Fund; (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation ofthe
financial statement, and ensuring that they are free from material misstatements, whether due to error
or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate accounting
policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Fund Administrator for Bungoma County Emergency Fund accepts responsibility for the Fund,s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using
appropriate accounting policies in accordance with Intemational public Sector Accounting Standards.

The Fund Administator for Buhgotha County Emergency Fund is of the opinion that the Fund's
financial statements give a true and fair view of the state of Fturd,s transactions during the financial
period ended 3Oh June, 2019, and of the Fund's financial position as at that date. The Fund
Administator fot Bungomd County Emergency Fund firther confirms the completeness of the
accounting records maintained for the Fund, which have been relied upon in the preparation ofthe Fund
Iinancial statements as well as the adequacy ofthe systems of intemal financial contol.

The Furul Administrator for Bungoma County Emergency Fund confirms that the Fund has complied
fully with applicable Covemment Regulations and the lerms ofextemal financing covenants, and thit the
ftrnds received during the financial yearlperiod under audit were used for the eligible purposes for which
they were intended and were properly accounted for.

Approval ofthe Fund finaocial statements

The Fund financial statements were approved by the Fuhd Conmifiee fot Bungoma County Emergency
Frrd on 4rh August, 2020 and signed by them.

ft1..-r

Administrator ofthe County Public Fr.rnd
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REPORT OF THE AUDITOR.GENERAL ON BUNGOMA COUNTY EMERGENCY
FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Bungoma County Emergency
Fund set out on pages I to 26, which comprise the statement of financial position as
at 30 June, 20'19, and the statement of financial performance, statement of changes
in net assets, slatement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which, to the best of my knowledge and
belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Bungoma County Emergency Fund as at
30 June, 2019, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with Emergency Fund Regulations, 20'15 and the Public Finance
Management Act, 20'12.

The statement of financial performance reflects general expenses figure of
Kshs.'19,663,116. The amount excludes a payment of Kshs.'1,644,000, vide cheque
No.104 of 29 August, 2018 listed in the expenditure records. Further, the general
expenses figure of Kshs.19,663,116 includes a payment to a local company of
Kshs.7,206,456 while the relevant payment voucher No.102 of 26 September, 2018
reflects an amount of Kshs.7,858,180 resulting in a variance of Kshs.651 ,724 between
the two records.

ln the circumstances, the accuracy and completeness of the amount of the general
expenses of Kshs.'19,663,'116 could not be confirmed.

Repo ofthe Auditor-Geheral on Bungona Coutuy Enelgenq' Fundfo. the yeil enled 30 June, 2019

Basis for Qualified Opinion

1. Variance in General Expenses



2. UnsupportedExpenditure

The statement offinancial performance reflects general expenses of Kshs.19,663,.116
and as disclosed under Note 2 to the financial statements. The following was noted;

a) Payments totalling Kshs.'16,009,109 under various items, for which payment
vouchers were not availed for audit review.

b) Payment vouchers totalling Kshs.2,072,800 which were explained to have been
taken by the Ethics and Anti-Corruption Commission (EACC) and therefore, were
not availed for audit review.

Consequently, the propriety of the expenditure of Kshs.19,663,.116 could not be
confirmed.

3. Property, Plant and Equipment

During the year under review, and as reported in Note 5 to the financial statements,
the Fund spent a total of Kshs.58,305,764 on property, plant, and equipment.
However, an examination of payment documents relating to this item revealed that the
above amount includes Kshs.46,789,437 spent on the following four projects which
had anomalies as detailed below:

3.1 Rehabilitation of Chwele Market Roads

oh RungonaCountt Ene.Aekcy Fandfot the yeat ended 30June,2019

The Fund transferred Kshs.12,759,440 to Mechanical Fund Account for the
rehabilitation of Chwele Markets Roads. The work was done by the Ministry of Roads,
lnfrastructure and Public Works and the scope of work, according to the Bills of
Quantities (BQ), included dozing, grading and gravelling of roads with total length of
'1sKm. However, physical verification revealed that only gKm of roads were done and
not the 'lsKm specified in the BQs. Furlher, the constructed roads were damaged and
did not have culverts and drainage system.

3.2 Non-Emergency Expenditure on Rent

The Fund spent Kshs.4,320,000 on rent for 24 months from 1 December, 2016 to
30 November, 2018, in respect of an agreement to lease a go-down space situated on
plot No. L.R. Bungoma Township/510. However, audit inspection revealed that the go-
down was not in use during the entire lease period of 24 months, despite full rent
having been paid. Further, the leasing of lhe go-down dad not constitute an emergency
or disaster as defined in the Public Finance Management (Bungoma County Disaster
Management Emergency Fund) Regulations, 2017. Although Management explained
that the go-down used to store emergency donations and purchases for distribution to
vulnerable people, no stores records were availed to support the explanation.

3.3 Payments for lncomplete Proiects

During the financial year under review, the Fund paid a total of Kshs.23,778,066 for
three (3) projects detailed below, which were to be implemented during the year.
However, field inspection of the projects revealed that they were incomplete yet the
amounts paid were the full costs of the projects:

Repod of the Aulitorcenerdl
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Proiect Location
Amount

(Kshs)
Construction
Dormitory

sub-Structure works for
Block

BGM/C NTY/CE F/QTN 12 1 I 201 6-1 7

Lutacho Friend
School

2 475.030

Renovation and Completion works for male
ward BGM/CNTY/HLr IDT t287 120A"2019

Kimilili Hospital 15,605,823

Renovation and Completion of '18 No. doors of
pit latrines

Bungoma D.E.B
Primary School

5,697,213

Total 23,778,066

3.4 Payments for Works Not Carried Out

lncluded in payments records was a payment of Kshs.5,931,93'l to a local company
in respect of construction of box culverts in Kambi, Nandika and Misikhu Wards.
However, scrutiny of the contract documents and site visits revealed that the said
works were actually carried out by a different company at a contract sum of
Kshs.1 3,603,820. Further, the payment voucher for the Kshs.5,931,931 was not
availed for audit verification.

Consequently, the accuracy and completeness of the asset additions expenditure of
Kshs.46,789,437.as at 30 June, 20'19 and the value for money could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAis). I am independent of the Bungoma County Emergency Fund in
accordance wth ISSAI '130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements I have determined that there are
no key audit matters to communicate in my report

REPORI ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except forthe matters described in the Basas for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Repo olthe lulitoF(;eturalon Bu"Bona ( ount! Enersenc! Fm.lfot the rear ende.l30 Junc.2019
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Basis for Conclusion

Long Outstanding lmprests

The statement of financial position as at 30 June, 2019 reflects accounts receivable
balance of Kshs 1,453,800 which includes two outstanding imprests totalling
Kshs '1,450,000 held by one officer. One of the imprests for Kshs.950,000 was issued
on 14 April, 20'19 while the other one for Kshs.500,000 was issued on 25 June, 20't 9.
However, as at the time of audit in August, 2020, the two imprests had not been
surrendered or accounted fo., contrary to the provisions of Regulation 93 (5) of the
Public Finance Management (County Governments) Regulations 2015. Further,
Management did not explain measures taken to recover the amounts as required by
Regulation 93(6) of the same regulations.

ln addition, the second imprest of Kshs.500,000 was rssued to the officer, despate her
not having surrendered or accounted for the first one of Kshs.950,000, contrary to
Section 93(8) of the Public Finance Management (County Governments) Regulations,
2015 which stipulates that no second imprest should be issued to any officer before
the first imprest is surrendered or recovered in fullfrom his or her salary.

Therefore, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them I believe that the audit evidence I have obtained as sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

As required by Section 7('1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusron on
Etfectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective

Basis for Conclusion

Weaknesses in the lnternal Control Environment

During the audit of the Fund, the following weaknesses were noted

There were no minutes of the Disaster Management Emergency Committee
meetings that approved the expenditure of Kshs 77,968,880

Two payments amounting to Kshs.1,859,560 were initiated and authorized by the
Department of Education, but paid from Emergency Fund Vote

There were no acknowledgement letters for the items taken to Teremi High school.

Rqotlt[thrtlih"-(;autulotBtt\ontu(ot4|.."].rgen.tliudJottlnvdcrtL.lJ0.tu.)tttq
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There were no appointment letters for both the committee members and fund
administrators

Non-serving committee members were included in the annual reports and
financial statement for the year ended 30 June, 20'19.

Weaknesses noted may lead to irregularities in the operation of the Fund which may
go undetected.

The audit was conducted in accordance with ISSAI 23't5 and ISSAI 2330 The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, rn all material respects. I believe thal the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as i/anagement
determines is necessaryto enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accountang unless
Management is aware of the intention to terminate the Fund or to cease operations

Management is also responsible for the submission of the ftnancial statements to the
Auditorceneral in accordance with the provisions of Section 47 of the Public Audit
Act. 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment

Repofl ol tle Audlht-Geprol on Eungona Coun,y treryeac| l udfor ttP tea, etub.,30 JuN. 20t9
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement. whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economtc
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a complrance audit is ptanned and
performed to express a conclusion about whether, in all material respects, the
activities. financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(71 ol the
Conshtution

Further, in planning and performing the audat of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
etfectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audjt Act,
2015 and submit the audit report in compliance with Article 229(7) ofthe Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal conkol that might be material weaknesses under the lSSAls. A matenal
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timety
period by employees in the normal course of performing their assigned functions.

Because of its anherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintarn professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

Rcport of tlp -lu.litorGeErul on Bu&oru CoMD l:turgeiq lun lf@ tlg ttor etuled 30 June. 2019
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collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's abality to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report However, future events or conditions
may cause the Fund to cease to continue to sustain its servaces

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactioos and events in a manner that achieves fair presentation.

Obtain sufflcient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements

. Perform such other procedures as I consider necessary in the circumstances.

lcommunicate with the Management regardlng, among other matters, the planned
scope and timing of the audit and significant audit flndings, including any significant
deficiencies in internal control that are identified during the audit

I also provide iranagement with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my andependence, and
where applicable, related safeguards.

CP CBS
AUDITOR.GENERAL

Nairobi

17 January, 2022

Itepo oltht.1tulitor(i!nlnl n llrkgontu(iwt) l.n1trsth.\'l'io latthatlaretl3t)ht..2019
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COUNTY (;OVERNMENT OF BUN(;OMA
I]TJN(;oMA COt)NTY EMER(;ENCY FTJND

Reports and Financirl Statements
l'or the period cndcd 30thJunc 2019

6. FINANCIAT- STATEMENTS

6.I, STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 3OTH JUNE
2019

Restated

20t8not9
Kshs

20l7 t20ta
Kshs

Rcvenuc from non-cxchangc lransactions

Transfers from the Countv Covernment I 100.000.0(x) 50.000.000

Tolal rrvenuc r00,000,000 50,000,000

Expenses

General expenses 19,663, 6 6 t,555.667

Total expenses t9,663,1t6 61,555,667

Surplus/l)eficit firr thc period 80,336,1 r1 (l I,555,667)

]'he notes set out on pages 20 to 26 lbrm an intcgral part ofthese Financial Slatemcnts

9



COUNTY (;OVERNMENT OF BUNGOMA
BT]NGOMA COUNTY fMERGENCY FUND
Reports and Financial Statemcnts
For the period endcd 30'h Junc 2019

6.2. S'IA'I'EMEN'I OI- FINANCIAL POSI'IIoN AS A'T JOTH.'LJNE 2OI9

The accounting policies and explanatory notes to lhese financial statements form an inlegral pan ofthe
financial statements.'Ihe Fund's revised financial statements were approved on,It August, 2020 and

signed by:

\\{sl
.,\dnrirrislrat()[ ol lhe lrLrnd

Narnc: (;coffret Wafula
Fund nccountant
Name: Mary- Mafunga
ICPAK Member Number:

Assrts
( urrent asscts

22.313.166 278.802Cash and cash equivalents

t.453.800Accounls reccivable ,l

23,761,566 271i.802'I otal current assets

Non-current asscts
34.26{1.28,1Property planl and equipment l 9 r.l 16.40,1

9l,t 16,{0.t 3{,26ri,281'folal non-currrnt assets

r l{,883,9?0 3{.547.0tJ6'fotalrs\cts

Net assets

6 I t4.883.970 34.547.086Accumulated surplus
34,517,01i6'folal nct assets I1.1,883,970

I0

Mt

Restatcd

2018t2019Note

Kshr
20t7 t20ltl

Kshs



COUNTY GOVERNMf,NT OF BUN(;OMA
BUNGOMA COUNTY EMf,RGf,NCY FUND
Rcports and Financial Statements
For the period ended 30rh June 2019

6.3. STATEMENT OF (]HANGI]S IN NI.]T ASSEI'S AS AT ]O .'TJNE 2OI9

.17,032,753B{hncc as at I July 2017 J7,032,753

(11,555,667)I)cficit fbr thc period (11,555,667)

(930,000)P.ior ycar adjustment (930,000)

3.t,5{7,086ll{lancc as :|t 30.Iune 2018 3{,5{7,01t6

3.t,5{7,086 1.1,5{7,0ri6llalancc as at I July 2018

80.336,884 80,336.884Surplus tbr the period

I lt,8tiJ,970 I tl,t B,970llalance as at 30 Junc 2019

II

Total

Kshs

Accumulated surplus

Kshs



COUNTY GovfRNMENT OF BUNCOMA
BUNGOM-{ COT]NTY EMER(;ENCY FT]ND
Reports and Financial Strtcments
For the period ended 30'hJune 2019

6..I. STATEMENT OF CASTIFLoW FOR THE PERIOD 3OTH JUNE 20I9

I
I

Ksh! KshsI
Cash flows Irom operating acti!'ities
Rcceipts

1 100.000.000 50.000.000Translers liom the County Govemment
100,00r),000 50.000.000Total Rcccipts

Ceneral expenses (re,661.r16) (61.555.667)

( r 9,663,I l6) (61,555,667)Total I'a\'mcnts

Adjustment for
.t ( r.453.800)Increase in accounls rcceivablc

1.451.614 809.,14:lDcpreciation

J,lt{{ 809,{.1.1'lirtal Adjustmrnts

It0,3.10,721t (10,716,221)Nct cash flows from operating actir'ities

Cash flows from investing activities
Purchase of propenl', planl. equipmenl l (58,305.764) ( I 1.072,695)

(5It,305.76,1)Nct cash flo$s used in investing activities

Net increase(decrease) in cash and cash
equivaleot$

22,03{,964 (2l.ltl8,9l9)

271r.802 21.097.721Cash and cash cquivalents at I JULY
Cash ,nd cash cquivalents at 30 JUNII 3 278.802

I]

Reslrted

Notc 2018t2019 2017/201,i

(l I,0?2,695)

22,313,166



COTINTY GoVf,RNMfNT 0F BUNGOMA
BUNGOMA COUNTY EMfRGfNCY FUND
Reports atrd FiDancial Strtements
For the period cnded 30th June 2019

6.5. ST iTTi]MENT Ol' COMPARISON ()F llUD(; ET ANI) AC'IUAL AMOtTNTS l'Olt TIltl PI.IRI()D ENDED 30th JIINE 2019

The underuliliation in general cxpenses of6l% was as a resull ofthere were no rcquested by ministries ofaclivilies Io be funded
The underutilization in property. planl and equipment ofSJ% was as a result ofthere were no requested by minislries ofactivities to be funded
The difference of Kshs.1.457.644 bet\ een actual general expcnses of Kshs.18.205.472 and Kshs.19.663,1 l6 represents depreciarion
charge on property. planl and equipment, which is not budgeted.

a)
b)
c)

'l ranslers Iiom ('ountv (iovemmenl t00.000.000 t00.000.000 100.000.000 t00%
Total Rercnuc 100.000.000 100,000,000 100,000,000 t00,'1,

Ciencralexpenscs 30.000.000 10.000.000 18.205 -472 I 1.794.528 6t%
Property. planl and equipment 70.000.000 70.000.000 58.305.764 I 1.694.236 83%
l otal exprnses 100,000,rx)t) t00,000.000 76,5r l,2-36 21,{88,76{
Surplus for thc perk,d 23,{1i8,76{ (2-r..Ir8,76{)

r3

Rcl enuc

Original
budget

Adjuslments

20r8/2019 9

Kshs

l inal hudgrl
Aciual on

comparable
hesis

Performance
dilfercnce Lrtilisation

20 t8/2019 2014t2019

Krhs
20r 8i20t 9

Kshs
20lu/20t9

Kshs

-Euqer



CoUNTY (;oVERNMENT OF RUNCOMA
BTJNGOMA COUNTY EMERGINCY FUNI)
Reports and FinanciNl statements
For the period ended 30ihJune 2019

6.(r. SLrMllAliY Ot' sl(;NIFI( ,\N I A( ( ( )trN'l'l N(; POLI( l IiS

l. Statemeot ofcompliance and basis ofpreparalion

The Fund's financial stalements have been prepared in accordance with and comply with Intemational

Public Sector Accounting Slandards (IPSAS). The linaacial statements are prescnted in Kenya

shillings, \!hich is the fr-rnctional and reporting currency ofthe Fund. The accounting Policies have been

consistently applied to all the years presented.

Thc financial statements have becn prepared on the basis ofhistorical cost. unless stated olherwise. The

cash flo\{'statement is prepared using the direct method. The financial statements are prepared on

accrual basis.

2. Adoption of nelr, and reviscd standards

a) Rctevant ncw standards and amendmcnts to puhlished standards cffcctive for thc year cnded

30 Junc 2019

Impact

IPSAS.IO:
Public Sector

Combinations

Appliceble: l'r Jrnuery 2019

The standard covers public sector combinations arising liom exchange

transactions in which casc they are treated similarly with tFRS

3(applicable to acquisitions only). Business combinalions and

combinations arising from non-exchange lransactions are covered

purely under Public Sector combinations as amalgamations. The

standard has no impact on the Fund.

b) New and amended standards and interpretations in issuc but dot yet effective in thc year
ended 30 June 2019

Standard Effcctive datr and imptcl
IPSAS,II: Financial

lnslruments

Applicable: l" January 2022:

The objective of IPSAS ,l I is to eslablish principles for the finarcial

repo(ing of Iinancial assets and liabilities that u'ill prescnt relevant

and useful intbrmation to users of financial statements for their

asscssment of thc amounts. iiming and unccrtainty ol-an entity's

luturc cash llo\\ s.

IPSAS 4l providcs users of tlnancial statements with more usef'ul

information than IPSAS 29. by:

. Applying a single classilication and measurement model

for financial assets thal considers thc characteristics of the

l,l

Slan(lxr(l



CoTJNTY GOVERNMENT oF BUN(;OMA
BT]N(;OMA CoT]NTY EMT]RGENCY FUND
Rcports and Financial Statcments
For the period cnded 30'h.lune 2019

Stand:rrd Elfective d.te and impact:
asset's c.rsh flows and the objective for which lhe assel is

held:

. Applying a single lbrwardJooking expected credit loss

model that is applicable to all financial instruments subject

1o impairment testing; and

. Applying an improved hedge accounling model lhat

broadens the hedging arrangements in scope ofthe guidance.

]'he model develops a strong link between an entity's risk

management slrategies and the accounting treatment for

instruments hcld as pan of the risk management siralegy.

The standard has no impact on the Fund

IPSAS ,12: Social

Benefils

Applicrble: l3r January 2022

The objective of this Standard is to improve the relevance, faithful

representativeness and comparability of the information that a

reporling entity provides in its financial statements about social

benefits. The information provided should help users ofthe linancial

statements and general purposc financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)

The key leatures of the operation of those social benefit schemes;

and

(c) The impact of such social benefits provided on the entity's
l'inancial performance, financial position and cash flows.

c) Early adoption of standards

The l-und did not early adopl any new or amended standards in year 2019

I5



COUNTY (;OVERNMENT oT' RUNGOMA
BUN(;OMA COTINTY EMf R(;T]NCY FT]NI)
Reports and Financial Statcmcnts
For thc period ended 30rhJunc 2019

StiMMARY Otr Sl(;NIFI( ANT AC( OlrN'I ING POLICIES ((bntinued)

3. Revenue recognilion

i) Rerenue from non-etchange transactions

Transfcrs from other governmcnt entities

Revcnues from non-cxchange transactions wilh other Sovemment entities are measured at Iair value

and recognized on obtaining control olthe asset (cash. goods, services and proPerly) ifthe transfer is

free liom conditions and it is probable that the economic benefits or scrvice potential related to the

asset will flow to lhe enlity and can be measured reliably.

ii) Rcvenue from exchange transactions

Intercsl income is accrued using the eflective yield mcthod. The cllcctive yield discounts estimated

futurc cash receipts through thc cxpected lile ofthe financial asset to that asset s nel carrying amount.

The method applies this yield lo lhe principal oulslanding to determine interesl income each period

4. Budget informrtion

The original budget tbr FY 2018/2019 was approved by the County Assembly. Subsequent revisions

or additional appropriations were made to the approved budget in accordance with specilic approvals

from lhc approp ale authorities. The additional appropriations are added to the original budget by the

Fund upon receiving the respective approvals in order to conclude the final budget. Accordingly, the

Fund did not record additional appropriations on the I;Y 2018/2019 budget following the goveming

body's approval.

The Fund s budSet is preparcd on a differcnt basis to the actual income and expenditure disclosed in
the linancial stalements. The financial statcments arc prePared on accrual basis using a classitlcation
based on the nature of expenscs in the statement ol financial pertbrmance, whereas the budget is
preparcd on a cash basis. The amounts in the financial statcments were recast 1'rom the accrual basis 1o

the cash basis and reclassilied b) prescnlalion 10 be on the same basis as the approved budget. A
comparison of budget and aclual amounts. prcp.red on a comparable basis to thc aPproved budget, is

then prcsented in thc statement ol'comparison ofbudgct and actual amounts

In addilion to the Basis difllrence. adjustments to amounls in the llnancial statements are also made

for dill'erences in the formats and classillcation schemcs adopted lbr thc presentation ofthc linancial
statemcnts and the approved budget.

l6



COUNTY GOVERNMENT OF BUNGOMA
BUNGOMA CoUNTY EMERGENCY FTJND

Rcports and Financial Statements
For the period ended 30rh June 2019

StiMMARY OF SI(;NIFI('Art-T AC(I)UNTING POLICIES (Continued)

5. Propertl', phnt and equipment

All propcny, plant and equipmenl are stated at cost less accumulated deprecialion and impairment
losses. Cost includes cxpenditure that is directly altributable to the acquisition of the items. When

significant parts of property. plant and cquipmcnt arc required 1() be replaced at intervals. the fund
recognizcs such pans as individual assets $'ith specilic uselul lives and depreciates them accordingly.
Likewise. when a ma.jor inspection is perlbrmcd, ils cost is recognized in the carrying amounl of the

plant and equipmenl as a replacement if the recognition criteria are satisfied. All other repair and

maintenance costs are recognized in surplus or deiicit as incuned. Depreciation is calculated using
straight line melhod lo \\'rite off lhc cosl ol propeny, planl and cquipment in equal inslalments over

their uselul lives. Depreciation is calculated liom the date ofpurchase ofan asset using the following
annual ralcs:

Capital work in progress
Roads, bridges and other civil works
Motor vehicles
Fumiture, fittings and office equipment
Compulcrs and accessories
Land

Nil
2.svo
25%
t2.5%
33.5%
Nit

The roads. bridgcs and other civil uorks will bc handed over to the County Co!emment of Bungoma
once complete.

6. Changes in accounting policies and estimates

The Fund recognizes the eflacts ofchanges in accounling policy retrospeclively. The effects ofchanges
in accounling policy are applied prospectively if retrospective application is impractical

7. llorrowing costs

Borrowing costs are capitaliz-ed against qualifying assets as pan ofproperty, plant and equipment. Such

borrowing costs are capitalized over the pcriod during which the asset is being acquired or constructed
and borrowings have been incurrcd. Capitalization ceases when conslruction of the asset is complete.
Funher borrowing cosls are charged to the stalement offinancial petformance.

8. llelalcd parties

The Entity regards a related party as a person or an entity with the ability to exert control individually
or jointly. or to exercise signilicant intluence over the Dnlily. or vice versa. Members o1'key
management are regarded as related panies and comPrise thc directors, the CEO and senior managers

9. Cash and cash equivalents

Cash and cash equivalcnts comprise cash on hand and cash a1 bank, short-term deposits on call and

highly liquid investments with an original maturity of three months or lcss, which are readily

t7



COUNTY (;oVERNMENT OF BUNGOMA
BT)NGoMA COT]NTY EMER(;ENCY FTIND
Rcports and Financial Statemcnts
For thc period ended 30'h June 2019

convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Commercial Bank of Kenya and al vadous commercial
banks at the end of the finrurcial year. lror lhe purposes ol these financial statemcnts. cash and cash

equivalents also include short term cash imprests and advances to authoriscd public officers and-/or

inslitutions which were not surrendered or accounled lbr al lhe end ofthe financial vear.

10. Comparative ligures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured lo conform to the required chanSes in presentation.

ll. E1'ents after the rcporting period

Thcre were no material adjusting and non- adjusting events after the reporting period.

12. Ultimate and Holding Entit)

'Ihe Fund is a County Public Fund cstablished by llungoma County Disaster Management
Emergency [:und ReSulalions, 2017 under the Ministry of Finance and Economic Planning. lts
ultimate parent is the County Govemment ol Bungoma.

13. Currencl

The linancial statemenls are prcsenled in Kenya Shillings (Kshs)

l{. Significant judgmcnts and sourccs ofestimation unccrtain6'

The preparation ol'the Entity's linancial statemenls in conformily u'ith IPSAS requires management to
make judgments. estimates and assumplions thal afl'ecl the reported arnounts of revenues, expenses.
assets and liabilities, and the disclosure of contingent liabilities, at the end of the reporting period.
However. uncertainty about these assumptions and estimates could result in outcomes that require a
malerial adjustment to the carrying amount oIthe asset or liability aff'ected in t'uture periods.

Stalc alljudgements. estimates and assumplions made:

Estimates rnd assumptions - The key assumplions conccming the future and other key sources ol'
estimation unce ainty at the reporting datc, that have a significant risk ofcausing a material adjustment
to the carrying amounts ofassets and liabilities within the next financial year, are described below. Thc
Entily based its assumptions and estimates on paraneters available when the consolidated financial
statements were prepared. Ilowever, existing circumstances and assumptions about future
developmenls may change due to markel changes or circumstances arising beyond the control of the
Entity. Such changes are reflected in the assumptions when they occur. I PSAS I .140.

a) Capital risk management

Thc'objective ofthe Fund's capital risk managemcnt is to safeguard lhe Irund's ability 10 continue as

a going concem.'Ihe l:und capital slruclure comprises oflhc following lunds:

l8



CoUNTY GOVERNMENT OF RUNCoMA
BI]NGOMA CoUNTY EMI]RGENCY FUNI)
Reports rnd Financial St{temcnts
For thc period ended 30rh.lune 2019

1r5.813.970 35.477.086Accumulaled surplus

-930.000 -e30,000Prior years adjustmenl

l r.t,883,970 3{,5{?,01i6-I otal funds

I9

2017/20I8

Kshs

2018t2$19

Kshs



COUNTY GOVERNMENT OF BT]NGOMA
Bt]NGOMA CoUNTY fMERGENCY FUNI)
Rcports and Financial Statcments
For the pcriod cnded 30rh.lune 2019

6,7. NO'I'ES To THI] FINAN('IAL S1'ATT]MENI'S

I. TRANSFER FROM COI]NTY GOVERNMINT

2. (;ENI,IRAL llXPI,lNSf S

3. CASH AND CASTI IQTJIVALI]NTS

Detailed analysis ofthe cash and cash equivalents are as Iollows

r00.000.000 50,000.000'fransfers fiom County Gol'1. - operations
100,000,000 50,000,000'lbtal

It.67l .(J00l)()mcslic lra\cl and subsistenec
9.811.100'Iraining expcnses

10.050.r{tl 3 ti.283.176Specialised materials and scrviccs
115,353Routine maintenance - motor vehicles

600.0001.88 5.480I Iospilulit)
3.269.808 3.264.695Other c\pcnscs
t.45'7.644 809..113l)cprrciilliolr

19,663,r l5 6t,555,667lotdl

22,3t3.766 278.802( rlrrenl accounl

22,313,166 278,802'I'otal cash and cash equivalents

( urrcnl account
22.313.766 2-18.802Kenla Commercial bank I t7967162
22,313,766 271t.,J02-Ii,tal

20

FY20t 8/2019

Kshs

F \ 20t 7/2rlt 8

Kshs

FY20l8/20r 9

Account number Kshs
F\'2017/20tll

t(r hs

FY20l7/2018
KShs

l)rscriplion FY20l8/20 r 9

Kshs

FY20t8/2019 i'Y2017/2018
I\s hs Kshs

l)cscription



COIJNTY Govf RNMENT oF BI.]N(;oMA
BUNGOMA COUNTY T]MfRGfNCY FUNI)
Reports rnd Financial Sta(emenls
For the period ended 30rh June 2019

{. ACCOUN*TS RFICEIVARLE

5. PROPERTY, Pr,AN',r' ANt) f,QUIPMEN',T

Outstanding imprests 1.453.{300

Total cash and cash cquivalents 1,t53,n00

At l'r.lulv 2lll ? 2,000.000 22,005,0J2 2{,005,0.12
I 1.072,695Additions 700.000 8,018,695 2.324.000

8.0{8.695 2J.329.032At 30'h .lune 201li 2.700.000

35,1117,727At l'r Juh 20l8 2,700,000 8,0J8,695 21,329,1132

11,029,543 58.105,764r\dditions 45.276.21I

s3,32J,9r 6 37,351t,575At 30'h.lune 2019 2,700,000

Depreciation and
impairnrent
At l ".lulv 2017

809.{{3Deprecialion 20t.111 608.126
201,211 60u,226 80i),.113At 30th .lunc 2018

At l" Julv 2(ll8 20t.211 608,226 It09.{{3
Dcpreciation 1,131,906 l)( 7ia t,457,64.1

93f.96J 2,267,0U1At 30rh.lune 2019 I,133,123

Ict book Ialues
23.720.1t06 3{.261t,28.1At 30rh .lune 20lli 2.700.000 1,U17,118

Ar f,o'h .lunc 2019 2,70{),00{) 5 t,9iI,793 3{r,{2.1,61|

l1

I Y20r 8/2{[9
Kshs

F\'.20r 7/20r8
Kshs

Cosl

l.and
l{oads and ()thcr civil

$orks
Kshr Kshs

Tolal

Kshr

35,071,727

93,31t3,t9t

T

9l,t 16,.10{



COUNTY COVfRNMENT OF BUNGOMA
I}UN(;OMA CoUNTY f MER(;EN('Y TT]ND
Reports !nd Financial Stitements
For the period endod 30'hJune 2019

6. ACCT'MULATfI) SURPLI]S

Prior Years Adiustment

23.935.t9720t5/2016 t;Y 23.935. r 97

20r 6/20r 7 FY 23,097.556

20t712018 trY - .555.667 -t t.555.667

2018/2019 fY 80.336.881 0

Prior ) car adjustment -9i0.000 -930.000
'l'o(al I1t,883,970 3{,5.17,0ri6

Cash and cash equivalcnts as at 30 June 2016 1,000,165 t,000,165

/-e.r. Surplus tbr the ?016/2017 FY .930,t65I -t.930.165

-930.000'Iirlal

11

F\',201ri/2019

Kshs

[\'2017/2018
Kshs

Fl20l8/20t9
K\hs

rl'2017/20t8
Kshs

-930.000



COUNTY GOVERNMENT OF BUN(;OMA
BUNCOMA COUNTY EMER(;ENCY FUND
Reports and Financial Statements
For the period ended 30rhJune 2019

7. PRO(;RESS ON FOI-LOW TIP oF A(]I)ITOR RECOMMT]NDATIONS

The lollowing is the surnmary ofissues raised by the Auditor-General, and management commcnts that were provided to the auditor. We
have nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the
issues to be resolved.

RF.POR I ON THII FINANCIAI- STAI EMtiNTS
()thcr \Inttrr
I Budgetary Control rnd Performance

During the year undcr review, the F'und incurrcd total
expenditure of Kshs.7l.818.919 compared to total
budget of Kshs. 100.000.000. resulting into under-
absorption of
Kshs.28.l 81,081 or 28%:

The absorption is
determined by a number
of factors. mainly:

a) The Fund does not
finance activities
that can be lbreseen.
It only linances
actvities that are
unforeseen. hence
unplanned.
Therefore. the
absorption lcvel $ill
dcpend on the
requests that have
been trrwarded to
the Fund

'lhe tinancing
actl!tttcs ls
dcpendcnt on

oi
also
lhe

Fund
Administrator

George
Wal'ula

Resolvcd N/A

Reference
No. ol the
ertertral
audit
Report

Foc.l Point
person to
resolve the
issue (Narze

designolion)

Timeframe:
(Pul o dale
when you
etpecl lhe
issue lo ba
rcsoleed)

lssue / Ohscn'rtions from Auditor Status:
(Resolwd

Resolted)

Management
commenls



COUNTY GOVERNMENT Of BUNGOMA
BTJNGoMA COUNTY EMERGENCY FUNI)
Reports rnd Financial Statements
For the period ended 30'h June 2019

Exchequer Releases. The
Fund was not finance in
full in the year
20],'7 t2018

2 Under Fundirg of the Emergency Fund

According 10 the Fund's ReSulations of20l7. Section
4. (l), the initial capital ol the Fund
shall consist of at least tu'o percent of total counly
budgct for every inancial year upon
coming into elibct of these regulations. (2) The Fund
shall be financed throuSh the annual
approprialions by the County Assembly. privale
sector. donor support and global climate
change and disaster risks financing facilities. In
addition. the County Assembly may
appropriate additional monies to the fund. Therefore.
the f'und ought lo have received
approximately Kshs.209,399,815 being 2% of the
County Flxecutive's budget for the year
under revie*- However. only Kshs.50.000.000 was
transferred to the Fund account.
resulting into a budget deficit of Kshs.159.399.81 5

Sec. ll3 of the County
Govemment's PFM
RegulatioN, 2015
provides that the CECM
for Finance may not
spend more than 27o of
thc county government's
of the most recent
audited financial
stalements 'l'he most
reccnt audited financial
slatements in the year
2017/2018 werc the
stalements of the vear
2015/2016 for *hicti the
reponed revenue was
KShs 7.999.0s1.818.

Hence. the allocation due
to lhe Emergency Fund
should not have
exceeded KShs
159.981.836.

The Management was
within the law when it

George
Wafula -
Fund
Adminislrator

Not resolved 30 June
2021

Referellce
No. oo tbe
external
rudit
Report

Issue / Ohsenatiorls from Auditor lMrDrgcment

I

Focal Point
persod to
resolve thc
issue fNdrr?
and
designolion)

Slatusr Timefrrme:
(Pul o date
when you
etpecl lhe
issue to be
resolwd)

(Resoh'cd

Resolted)
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BTINGoMA COUNTY EMfRGENCY FUND
Rcports and Finrncial Statements
For thc period cnded 30rhJune 2019

provided an allocation of
100 million which is not
more than 2Yo lo lhe
Emergency Fund.

-1
O\er I,l\pcnditurc in the ,\dministrttion of lhe
! und

According to the fund's Regulations of20l7. Section
42. ( I ) The administration cosls for
running the I'und shall not be more than five per
centum r50o) oI rhe rotal hudgetarl prorision
for the Fund. Furlher. Despite the provisions under
para$aph ( I ), the costs of running the
Sccretariat ol the Fund and the County Disaster and
Limergencl' Commilee expendilure
shall not bc more than three per centum (3olo).
However. it was noted lhat contrar) to the
Regulations cited above, the Fund spent a total ol
Kshs.9.230.888 against alloBable
expenditure limir of Kshs.4,000,000 resulring to an
cxcess expenditurc of Kshs.5.230.888

'fhe ceiling was
marginally' exceeded
because of the
underprovision for the
Emergency Fund as
highlighetd in issue
Number 2 above.
However. the
Management is cr-rrently
streamlining the
administrative costs to
ensure that they do not
exceed 3%o of the
Emergency Fund's
Budget.

Ceorge
Wafula -
Fund
Administrator

Not resolved 30 June
2021

R EPOR T ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMEN'T AND COVERNANCE

llasis for ( onclusion

Section l8 of the Bungoma County Disaster
Management Emergency Fund Regulations,
2017 provides lbr establishing a County Disasler
Managemenl and Emergency Steering

No commcnt George
Wafula
Fund
Administrator

Not resolved l0 June
202t

l5

Refercnce
No. oo the
extemrl
audit
Rcport

lssue / Observatioos from Auditor Manrgemetrt
comments

Focsl Poiot
persou to
resolve lhe
issue (Nazre
and
designalion)

Strtus: Timefrrme:
(Ptl o date
when you
expecl lhe
i$$ue lo be
resolved)

(Resolved /
Resolved)



CoTINTY GOVERNMENT OF BUNGOMA
BTJNGoMA COUNTY fMERGENCY FUND
Reports rnd Financiel StNlements
For the period ended 30'h,lunc 2019

Comminees to perform the following furrcrions.
(a) Provide policy direction on disaster and
emcrgency response intervenlions;
(b) Provide leadership and oversight on disaster and
emergency rcsponse inlervenlions
(c) Receive. consider ard make decisions based on
reports from the inter-Governmental Technical
Committee: and
(d) Mobilize resources for disaster response
intervenlions during alarm and emergency stages.

26

Reference
No. oE the
extemal
audit
Repori

Issuc / Obscrtations from Auditor lMauagemett

lconments

Foc:rl Poirl
person lo
resolve the
issue l'Narre
and
designaliott)

Status: Timeframe:
(Pal o date
when y6u
expecl lhe
issue to be
resolved)

(Resolwd

Resolwd)




