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L. Acronyms and Glossary of Terms
BOM Board of Management
CEB County Education Board
[PSAS International Public Sector Accounting Standards
KCSE Kenya Certificate of Secondary Education
PFM Public Finance Management

PSASB Public Sector Accounting Standards Board
FY Financial Year
FDSE
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2. Key School Information and Management

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
2013. 1t is in Kitui County, Kisasi Sub-County.

The school was registered in 1982 under registration number 13830001077 and is currently
categorized as a Extra County public school established, owned or operated by the Government.

The school is a boarding school and had 1120 number of students as at 30 June 2022. Tt has six
streams and 53 teachers of which 17 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act, 2013,
is composed of the following members:

NB. The school was being oi;é;ated by the interim board

] Peter Emanman Ag.Chairman \
2| Bahati Gattana Secretary - Principal ]
{3 Osman Mohamed Representative from CDE Kitui |

4 | Mutua | PA Chairperson S i
5| Janet Siyasa | Deputy Principal -
| 6 | Member N

7 o Member ]
8 Member -RepCEB ~ { |

9 o _| Member Rep Teachers B -

-\ | 3 Members - Sponsor N l
11 ) Member - Community - '

12 Member Special Needs ] |

13 Rep Students - R

1]
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The functions of the School Board of Management are to:

Promote the best interests of the School and ensure its development.

Promote quality education for all pupils in accordance with the standards set under the Basic
Education Act, 2013.

Ensure and assure the provision of proper and adequate facilitics for the School.

Manage the School's affairs in accordance with the rules and regulations governing
occupational safety and health.

Advise the County Education Board on the staffing needs of the School.

Determine cases of pupils’ discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to
CEB.

Administer and manage the resources of the School.

Receive, collect and account for any funds accruing to the institution in accordance with
Article 226 (1) (a) of the Constitution of Kenya, Section 81 of the Public Finance
Management Act, 2012 and the Fourth Schedule para 21 and 23 of the Basic Education Act,
2013.

{¢c) Committees of the Board

g !

e e & AY —
1 Executive Committec
2 | Audit Committec N )
E - NP -
3 Finance,procurement and
general purposes
Committee B -
4 Academic Committee
E _1_Dcvelopment Committee o o
6 Discipline and weifare
n Committee - . o
7 Adhoc Committee (if any 1|
during the year) . ]

v
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(d) School operation Management

For the financial year ended 30™ June 2022 the School day-to-day management was under the

following persons:
i ——
2 Deputy Principal Janet Siyasa 233517 ]
3 School Bursar | Franciscah David 32359833 o
4

Other (specify)

(e) Schools contacts

Post Office Box:
Telephone:
E-mail:

Website
Facebook:
Twatter;

() School Bankers

116-90200 Kitui
0724285206
mbitinigirlsschool@yahoo.com

Provide detatls of the school bankers.

1

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

Name of Bank:
Branch:

Account Number:

MPESA Pay Bill No. 711090 Attached to National Bank

National Bank
Kitui

01021051881700- Boarding Account

National Bank
Kitui

01021052782400- Operation Account

National Bank
Kitui

01025052782400- Tuition Account

National Bank
Kitui

01242051881700- Savings Account

National Bank
Kituj

01022230305700- Infrastructure Account

A"
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{g) Independent Auditory

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Vi



[N

Mbitini Girls Secondary School
Annual Report and Financial Statements For the year ended 30" June 2022

3 Summary Report of Performance of The School

The following is a summary report of the performance of the school against the set performance

evaluation criteria:

a) Financial performance:

a) Financial performance: 2021-2022 |2020-2021 |2019-2020
- Surplus/ deficit for the year and a comparison of the same for the last threqd 5,033,31390 | 6,077,56590 | 3,068,901.0
- Capitation grants from the Ministry of Education for the last three years 19,929,431.90 9,963,325.70 13,341,752
- Ratio of capitation grant per student over the last three years 1,100.00 1,051.00 957
- Athree-year overview of growth of otherincome(s) eamed by the schoaol. 73,473,642.00 | 29,334,334.00 32,699,834
- Athree-year overview of growth in expenditure of the school 88,369,760.00 | 33,220,093.80 43,472,685
- Movement of debtors/Receivables of the school over the |last three years 16,231,297.45 10,683,395.45 8,795,518
- Movement of creditors /Payables of the school over the last three years 3,540,459.00 2,810,418.00 2,600,281
-  Movement of cash and bank balances over the last three years 5,394,489.74 5,179,036.84 779,211
100,000,000.00
GRAPH FOR SCHOOL FINANCIAL PERFORMANCE REPORT
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1l SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL
The following is a summary report of the performance of the school against the
set performance evaluation criteria:

2021- 2020- 2019-
; 2022 2021 2020
b) Teacher Student ratio: N
The teacher to student ratio 1:40 1:39 1:39
Number of teachers recruited and posted to the school within the year 1 2 5
Number of teachers that were transferred/ retired during the period 0 3 1
Number of teachers employed by TSC 28 27 25
Number of teachers employed by BOM. 17 17 15
Number of teachers the school has for each subject in order to
indicate -
shortage/ allocation of resources
SUBJECTS NO.of
o Teachers L
MATHS 5 5 5
ENGLISH - 6 6 6
B KISWAHILI 5 5 6
CHEMISTRY 3 3 4
PHYSICS 1 1 1
a ~ BIOLOGY 8 8 5 |
HISTORY 4 a a |
CRE 6 6 5
AGRICULTURE 4 | 4 2
BUSINESS STUDIES 2 2 2
GEOGRAPHY 2 2 4
 COMPUTER STUDIES B 2 1 1
¢) Mean score in the 2022 KCSE: B
performance of the school for each over the last three years
Number of students that have since transitioned to institutions of higher 128 139 128
learning. - -
Mean score S 6.703 | 7.048 | 6.776
comment on improvement or otherwise as compared to the school’s set
score.
d) Number of Candidates in the 2022 KCSE:
Number of candidates sitting for KCSE over the last three years. 246 | 210 224
e) Capacity of the school: -
Number of students in the school o 1120 1051 957
Dormitories B - 12 11 10
Dining hall, 3 1 1
laboratories, 4 3 3

Vil
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I'oi'letl

70

70 70

Land with legal ownership

15

1.5 1.5

b) Development projects carried out by the school:

Storey MOE Ongoing | 9,010,040.00 7,250,000.00 | Aug 2022
Laboratory
(Ground floor)
pPRINCI PAL &)
| GIRLS' SEC. SCHOOL
L ST L, e B 0200, T

School Principal D&
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4. Statement of School Management ?cspunsibility

Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financia]
year, each National Government School shall prepare financial statements in respect of that school.
Scction 81 (3) requires the financial statements 50 prepared to be in a form that complies with relevant

accounting standards as prescribed by the Public Sector Accounting Standards Board (PSASB) of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,
cxpenditure and assets of the institution.

The Board of Management of Adbirini Girls Secondury School aceepts responsibility [or the school’s
financial statements, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policics in accordance with International Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school’s financial statements give a true and fajr
view of the state of the school’s transactions during the financial year ended 30 June, 2022, and of the
school’s financial position as at that date,

Name: Joel M, Muleclu
Designation: Chairman, School Board of Management

Name: Phoebe Muiva
Designation: School Principal & Secretary to Board

e 0| G 20200

Jorniia

-'\;\-@:\-‘ e

Name:Franciscah David
Designation: Bursar/ Finance Officer

Date: jlf.l’i@ﬂ?%m |
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OFFICE OF THE AUDITOR-GENERAL NAIROBI

Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON MBITINI GIRLS SECONDARY SCHOOL
FOR THE YEAR ENDED 30 JUNE, 2022 - KITUI COUNTY

PREAMBLE
| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Mbitini Girls Secondary School
- Kitui County set out on pages 1 to 21, which comprise of the statement of financial
assets and liabilities as at 30 June, 2022 and the statement of receipts and payments,
statement of cash flows and statement of budgeted versus actual amounts for the year
then ended and a summary of significant accounting policies and other explanatory

Report of the Auditor-General on Mbitini Girls Secondary School for the year ended 30 June, 2022 - Kitui County



information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. | have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mbitini Girls Secondary School - Kitui County as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and the Basic
Education Act, 2013.

Basis for Qualified Opinion

Unsupported Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 13 to
the financial statements reflects accounts receivable balance of Kshs.16,231,298. The
balance comprises of fees arears and salary advances of Kshs.15,757,697 and
Kshs.473,600 respectively. Further, the balance includes accounts receivables of
Kshs.3,817,355 which have been outstanding for over two (2) years. However, the
receivables balance was not supported with students’ fees statements, fees collection
registers, invoices and billing records and correspondence with students and parents. In
addition, significant accounting policies on accounts receivables as disclosed in Note 13
is silent on the treatment of student's fee balances which is a major source of income for
the School.

In the circumstances, the accuracy and completeness of accounts receivables balance
of Kshs.16,231,297 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAls). | am independent of the Mbitini Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. | believe
that the audit evidence | have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final budget and actual on
comparable basis of Kshs.68,420,800 and Kshs.73,473,642 respectively, resulting to
over-collection of Kshs.5,052,842 or 117% of the approved budget. However, the School
spent Kshs.67,859,203 against actual receipts of Kshs.73,473,642 resulting to under-
utilization of Kshs.5,614,439 or 8% of the actual receipts.

Report of the Auditor-General on Mbitini Girls Secondary School for the year ended 30 June, 2022 - Kitui County
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The under-utilization affected the planned activities and may have impacted negatively
on the School's activities.

My opinion is not modified in respect of this matter.
Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Audit Matters

In the audit report of the previous year, two issues were raised under Report on the
Financial Statements, and several issues under Report on Lawfulness and Effectiveness
in Use of Public Resources and Report on Effectiveness of internal Controls, Risk
Management and Governance. However, Management had not resolved the issues as at
30 June, 2022.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Late Submission of the Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 5 May, 2024 instead of the statutory deadline of 30 September, 2022.
This was contrary to the Ministry of Education circular Ref. MOE/DSAS/FIN/17/1/17 dated
19 August, 2021 which stated that the school’s financial statements should be ready by
30 September, 2022 in compliance with Section 81 of the Public Finance Management
Act, 2012 on preparation of the financial statements.

In the circumstances, Management was in breach of the law.
2. Weaknesses in Procurement of Infrastructure Works

The statement of receipts and payments reflects payment for infrastructure of
Kshs.7,250,000 as disclosed in Note 8 to the financial statements. However,
Management did not maintain procurement documents such as, List of Registered

Report of the Auditor-General on Mbitini Girls Secondary School for the year ended 30 June, 2022 - Kitui County
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Suppliers, Appointment Letters of the Tender Opening Committee, Evaluation Committee
and Inspection and Acceptance Committee Reports, Tender Opening Minutes and
Professional Opinion as required by Section 44(2) of the Public Procurement and Asset
Disposal Act, 2015

In the circumstances, Management was in breach of law.
3. Lack of a School Improvement Plan

During the year under review, the School did not have an approved School improvement
plan, contrary to Section 2.2 of the Ministry of Education Operational Manual for Utilization
of Learner Capitation Grant and Other Schools Funds, which requires Schools to identify
in every three (3) year improvement planning cycle, one priority area in each of the four
areas which include curriculum implementation, foundational literacy and numeracy
outcomes, an enabling environment for learning parental involvement and community
engagement for implementation.

In the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015 based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Effectiveness
of Internal Controls, Risk Management and Governance section of my report, | confirm
that, nothing else has come to my attention to cause me to believe that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Lack of Board of Management

The statement of receipts and payments reflects payments for operations of
Kshs.9,034,597 as disclosed in Note 7 to the financial statements. However, the Board
of Management that is supposed to direct the School in achieving its strategic objectives
was not constituted.

In the circumstances, the School may not achieve its strategic objectives.

Report of the Auditor-General on Mbitini Girls Secondary School for the vear ended 30 June, 2022 - Kitui County
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2. Lack of Ownership Documents and Non-Updated Fixed Assets Register

Annex 2 to the financial statements reflects summary of fixed assets register Nil balances
in respect of fixed assets which includes land, buildings and structures, motor vehicles
and other equipment. However, the parcel of land was not supported by title deed and no
valuation was done to support the balances.

In the circumstances, the accuracy and completeness and ownership of the main assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
School’'s ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management and ensuring the adequacy and effectiveness of the
control environment.

Report of the Auditor-General on Mbitini Girls Secondary School for the year ended 30 June, 2022 - Kitui County
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions or that the degree of compliance with the
Schools policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from

Report of the Auditor-General on Mbitini Girls Secondary School for the year ended 30 June, 2022 - Kitui County
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fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

~

AUDITOR-GENERAL

Nairobi

28 November, 2024

Report of the Auditor-General on Mbitini Girls Secondary School for the vear ended 30 June, 2022 - Kitui County
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Deseription OF Vote Mend | Now 2021-2022 | 2020-2021
o B Kshs Kshs

Receipts o
Government y"uu}. for wition 1 3,705,557.00 1,371,250.25

_f_ifs-\}mmun grants for up-.r.ulum 2 10,858,374.90 6,492,075.45
(i iovermneni (u.uu\ for infrasirueture 3 5,365,500.00 2,100,000.00
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MI\LLI] Meous incomes 5 42,183.00 1,216,426.00
Total Receipts 93,403,073.90 39,297.659.70
Pavments o

| Tuition 6 4,226,160.00 1,121,057.00
Operations 7 9,034,597.00 6,523,999.80
Infrastruclure g 7,250,000.00 73,750.00
Bowding and school fund 9 | 67,859,303.00 25,502,667.00
Total Payments 'l 88,370,060.00 33,221,473.80
Surplus/Deficit 5,033,013.90 6, 076 185. 90
\.
Thie school financial stalements were approved on %ﬁ\m\ﬁgmd by:
(_\; B A
o / ¢ %\.9‘ %g.,‘.r“".'_"'h \2
el | ! U -. o \ J!‘T‘.n """ ¢ 1l '
........ JW(LIL// T .
| | I
Name: Joel M. Mulelu Name: Plgébe Muiva Name:Franciscah David
School Principal/ Secretary to
Chair BOM BOM Bursar/ Finance Officer
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7. Statement of Assets and Liabilities As At 30" June 2022

Deseription Note 2021-2022 2020-2021

E : Kshs Kshs
Financial Assets -
Cash and cash equivalents
Bank balances 10 5,382,298.24 4,984,719.34
Cash balances T 10,511.50 192,937.50
Short term investiments 12 = P
Total cash and eash equivalent 5,392,809.74 5,177,656.84
Account’s receivables 13 16,231,297.45 10,683,395.45
Total financial assets 21,624,107.19 15,861,052.29
Financial liabilities
Acgounts payables 14 3,540,459.00 2,810,418.00
Net financial assets 18,083,648.19 13,050,634.29
Represented by
Aceumulated fund b/fwd js | 13,050,634.29 6,974,448.39
Surplus/deficit for the year 5,033,013.90 6,076,185.90
Net financial position 18,083,648.19 13,050,634.29

The school’s financial statements were approved 0\

ﬁﬂﬁ»&luz' .....

:Plluciiu.Muiva

Name:Jocl M. Mulelu Name I Name:Franciscah David
School Principal/ Secretary to
Chair BOM BOM Bursar/ Finance Officer

Dam:..lzéfl.?.-.?.{....

pate: T 2L

-----

(3]

Date:.:J..].f.;;‘.J..Q..%...-
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8. Statement of Cash Flows for the year Ended 30™ June 2022

Cash from Operating Activities

Receipts

Government grants for tuition 3,705,557.00 1,371,250.25
Government grants for operations 16,778,404.90 6,554,075.45
Government grants for infrastructure 5.365,500.00 2,100,000.00
School fund income- parents contributions/ fees 69,098,853.00 25,553,620.00
Other income 42,183.00 1,216,426.00
Total receipts 89.624,997.90 36,795,371.70
Payments

Cash outflows for tuition 4,112,534.00 1,044,987.00
Cash outflows for operations 9,766,327.00 6,413,249.80
Cash outflows Boarding/lunch and school fund payments 68,280,984.00 24,864,939.00
Total payments 82,159,845.00 32.323,175.80
Net cash inflow/outflow from operating activities 7,465,152.90 4,472,195.90
Cash flow from investing activities

Acquisition of asscts- Storey Laboratory ( Ground Floor) (7,250,000.00) (73.750.00)
Proceeds from sale of Assets - -
Proceeds from investments - -
Purchase of investments

Net cash inflow/outflows from investing activities (7.250,000.00) (73,750.00)
Cash flow from Financing activities

Proceeds from borrowings/ loans 18 - -
Repayment of principal borrowings

Net cash inflow/outflow from financing activities

Net increase/decrease in cash and cash equivalents 215,152.90 4,398,445.90
Cash and cash equivalent at beginning of the 2021 5,177,656.84 779,210.94
Cash and cash equivalent at end of the 2022 5,392,809.74 5,177,656.84




J

Mbitini Girls Secondary School
Aanual Report and Financial Statements For the year ended 30 June 2022

The school’s financial statements were approved on ! l: b [ \’E @(ﬁ‘nnd signed by:

L 9 <\
> (‘f . 190 G oA
. / ? ?\ L—Y' H;‘P—:}Q! . -
lly (O R A J
peessasse -l.{-l ...... (....' ..... \ h%\ .(.';'ﬂ'!‘l 9 4}3\4;‘.... PRSI IR ' L\ £ 1 59 | 5 O
Name:Joel M. Mulelu Name:Phoebe Muiva Name:Franciseah David
Schook Principal/ Secretary to

Chair BOM Bursar/ Finance Officer

Dnte%{;/ww Date:.. ' QJR“‘:}: Dlle::l...,.hq[.a Y
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9. Statement Of Budgeted Versus Actual Amounts for the year Ended 30" June 2022

Receipts

(1) Capitation Grant on Tuition

Reference Materials

Exercise Books

Laboratory Equipment

Internal Exams

4,351,200.0

4,351,200.0

3,705,557.0

Teaching / Learning Materials 85%
Exams And Assessment 5 - .
4,351,200.0 4,351,200.0 3,705,557.0 85%
(2) Capitation Grant on Operations
Personnel Emoluments 2.992.500.0 2,992.500.0 3,040,45].0 102%
Repairs And Maintenance 539,750.0 112%
Local Transport / Travelling 2,764,650.0 2,764,650.0 2,826,493.9 102%
Electricity And Water 1,937,250.0 1,937,250.0 1,917,977.0 99%
Medical = 2 =
Administration Costs 2,175,600.0 2,175,600.0 2.309,703.0 106%
Activity 787,500.0 787,500.0 - 787,500.0
Gratuity . - -
10,657,500.00 10,657,500.00 | 10,858,374.90 101%
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= A

3) FDSE for infrastructure

Maintenance &Improvement MoE

5,250,000.0

5,365,506.0

M&I parents’ contribution

Economic Stimulus Programs

| Transition Infrastructure Grants

' Administration Block

? (4) Fees Charged on Parents

| Personnel Emoluments

10,713,800.0

10,713,800.0

9,640,415.0

89%

Hepairs And Maintenance

2,469,000.0

2,469,000.0

3,141,020.0

127%

' Local Transport / Travelling

830,100.0

830,100.0

1,384,975.0

166%

i Electricity And Water

4,680,600.0

4,680,600.0

4,841,020.0

103%

' Medical

rAdministration Costs

————

2,387,800.0

2,387,800.0

2,732,649.0

114%

- Activity

262,500.0

262,500.0

535,135.0

203%

SMASSE

-

Fee On Boarding Equipment and Stores

46,643,000.0

47,077,000.0

51,155,552.0

108%

5) Miscellenous Income

Loans / Borrowing

Rent income

27,000.0

27,000.0

Income From Farming Activities

Insurance Compensation

Income From Posho Mill
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Income From Bus Hire
Fee For Hire of Ground and Equipment - - | - - { B
Lost Books - . - 2,183.0- |
Income From Any Other Investment - . | . - ?
Total Income 67,986,800.0 434,000.0 68.420,800.0 73,473,642.0 | 107"/ij
(6) Expenditure For Tuition | 7:
Textbooks - vl - - | }
Reference Materials - - | - 451,410.0 | |
Exercise Books - i - 1,657,480.0 }
Laboratory Equipment . | 822,088.0 | |
Internal Exams - - - 1‘
Teaching / Learning Materials 4,351,200.0 i - 4,351,200.0 67,500.00 | 95%
Chalks s . 67,500.0 |

| Exams And Assessment - - - 50,000.0 .

' Teachers Guides -] -| ; .
Administration Costs 5 3 :
Bank Charges .| - : 120.0

4,351,200.0 - 4,351,200.0 4,226,160.00 97 %

(7) Expenditure For Operations
Personne! Emoluments 2,992,500.0 - 2,992,500.0 4,033,846.0 134%
Repairs, Maintenance & Improvements

| Local Transport/ Travelling 2,764,650.0 - 2,764,650.0 37,000.0 25%
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1.937.250.0

Electricity, Water and Conservancy 629,987.0 i

Medical - 5 . 51

Administration Costs 2,175,600.0 - 2,175,600.0 3,700,924.0 170%
| Activity Expenses 787,500.0 - 787,500.0 165,720.0 21%

Gratuity . - . -

Bank charges - - - 1,690.0

10,657,500.00 - 10,657,500.00 9,034,597.00 84%

(8) Expenditure For infrastructure

Construction of classrooms - - - 5

Construction of LAB 5,250,000.0 | - 1 5250000.0 7,250,000.0 138%
' Construction of DORMS - s | - -
| Purchase of furniture ] ] ] ]

Purchase of equipment i ] ) ]

Purchase of machinery . ] ] i

(9) Expenditure For school

SfundAunch/boarding

Personnel Emoluments 10,713,800.00 - 10,713,800.0 7,769,623.0 73%

Repairs, Maintenance and 2,469,000.00 - 2,469,000.0 126,320.0 5%

Improvements

Local Transport/ Travelling 830,100.00 - 830,100.0 2,624,010.0 216%

Electricity, Water and Conservancy 4,680,600.00 - 4,680,600.0 5,967,693.0 121%

Medical Expenses - . a
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| Administration Costs 2.387,800.00 23878000 | 238158
| Activity 262,500.00 - 262,500.0 464,915.0 177%
| Gratuity | . : - 630,000.0
Lunch Programme - - - -
Boarding Equipment and Stores 46,643,000.00 433,000.0 | 47,077,000.0 | 47,847,213.0 101%
Expenditure For Income Generating A . ) )
| Activity
| Insurance Costs ; . : . -
i Other Expenses On Investments 1 - . . <
! Rent Expenses F 10,000.0
i Bank Charges - - - 22,340.0
' Bus hire : . . 15,500.0
- Loan Principal Repayment - - - :
| Acquisition Of Assets - - - 5
| Totals 67,986,800.00 |  434,000.00 | 68,420,800.00 ' 67,859,203.00 99%
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10.  Significant Accounting Policies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

1. Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and
regulations. The financial statements comply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include school fees from parents, imprest, salary advances and other receivables and b) payablcs
that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The
accounting policies adopted have been consistently applied to all the years presented.

2.  Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the related
cash has actually been reccived by the school. In addition, the school recognises all expenscs
when the event occurs, and the related cash has actually been paid out by the school. Income
arising from school fees is recognised when the event occurs whether cash is received or not.
Expenditure arising from operations is recognised when the event occurs irrespective of receipt
of cash.

3.  In-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods and/or
services rather than in money or cash terms. These donations may include vehicles, equipment
or personnel services. Where the financial value received for in-kind contributions can be reliably
determined, the school includes such value in the statement of receipts and payments both as 4

receipt and as a payment in equal and opposite amounts; otherwise, the contribution 1s not
recorded.

4.  Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.
Bank account balances include amounts held at various financial institutions at the end of the
financial year.

10
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5.

10.

Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the financial
year are treated us receivables. Accounts receivables also include school fees billed to parents for
services rendered but not paid. This is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

Accounts Paysble

For the purposcs of thesc financial siatements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the govemment
practice of refaining a portion of contracted services and works pending fulfilment of obligations
by the contractor and to hold deposits on behalf of third parties. Payables also include expenditure
incurred for the purchase of goods, works and services that has been rendered and not settled.
This is an enhancement to the cash accounting policy adopted for public secondary schools. Other
liabilities arc disclosed in the financial statements.

Non-current assets

Non-current assets are expensed at the time of acquisition while disposal proceeds are recognized
as receipts at the time of disposal. However, the acquisitions and disposals are retlected in the
school fixed asset register a summary of which is provided as a memorandum to these financial
statements.

Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The school s budget was
approved by the School Board of Management. A comparison of the actual performance against
the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigured (o conform to the required changes in presentation.

Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30™ June 2022

1t
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11.  Notes To The Financial Statements

1  Government Grants for Tuition

Reference Materials

Exercise Books 111166700  685624.50
Laboratory Equipment 1,037,677.00 34281225
Internal Exams 7586700

_Teaching / Learming Materials 815,102.00 205,687.65
Chalks B 185.277.50 137,125.85
Total 3,705,557.00 1,371,250.25

2  Government Grants for Operations

s

0

| Personnel Emoluments 3,040,451.00 1,420,244.50
Repairs And Maintenance 539,750.00 1,845,250.00
Local Transport / Travelling 2,826,493.90 1,328,171.00
Electricity And Water 1,017.977.00 | 874 441.00
MCdical - - 224,000.00 _-:1
Administration Costs _ 2,309,703.00 1,023,968.95 |
Activity - -1
Other Vote Heads (specify)* | i .
Total 10,858,374.90 6,492,075.45

*Include others as per MOE circulars

3 Government Grants for infrastructure

G B

Maintenance & Improvement

Transition infrastructure grants

Administration Block

Economic stimulus grants

Covid 19.

Total

5,365,500.00

2,100,000.00

12
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4 School Fund Income - Parents Contribution/Fees

Pl sl 9,640,415.00 3,174,493.00 |
e suoww|  owdieo
Local transport / travelling o] 1,384,975. 00 | 385,48()‘.00
Electricity and water C 4841,713.00 1,835,914.00 |
Medical -
Administration costs 2,732,649.00 1,117,550.00
Activity - 535,135.00 67,117.00
Fee on Boarding Equipmentand stores | LI5S 552000 20,63 633,932.00
PA Levies* |
Others (specify) B - _i
Total 73,431,459.00 28,117, 908

Rent Income

Income From Farming Ac’uvmcs

Insurance Compensation | o
Lost books - R 2,183.00 " )
Income From Bus Hire 40,000.00 | 26,230.00
Fee For Hire of Ground and Equipment

Income From Grants and Donations*(Bursary
from CDF)

Harambee Classroom

1,145,196 .00

Dividends Income

S —— PR

Loans/Borrowings* \'

Tender fees 45 000 (}0 ;
?‘ﬂal 42,183 00 1,216,426 00 |

13
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Notes to the Financial Statements (continued)

6 Tuition

Exercise Books 1,657,480.00 415,680.00 |
' V‘I‘extbool;; o o

| Reference materials —;;5],4]0_00 ]

| Laboratory Equipment 822,088.00 342,840.00 |
Teaching / Learning Materials 67,500.00 296,357.00 ;
Exams And Assessment 50,000.00 o
:T_cachers__(iuides - |
Bank Charges 0 420.00 180.00
Chalk & Dusters _67.500.00 ~__ 66,000.00
Total 4,226,160.00 1,121,057.00

> prer- hessn aoy
Loy
. i
4‘1

e R Ay ALY e - S - ey - = H": = il
Perabbnsl Prioliists 4,033,846.00 2,726,536.00
| Service Gratuity i ) S—.
Administration Cost 3,849.,974.00 3,180,655.00
Repairs And Maintenance & Improvements . | j
Local Transport / Travelling 37'00_0:00 347,980.00
Electricity And Water . 629987.00F 103,108.80
| Medical - o J

Activity Expenses 48210000 165,720.00 |
Bank Charges - 1,690.00 ‘
Others Voteheads I .

Total - - 9,034,597.00 6,523,999.80

14
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Notes to the Financial Statements (continued)
8 Infnstructure

A

LAl

Construction of classrooms

Construction of laboratory 7,250,000.00
Construction of dormitory
Purchase of furniture 7 |
Purchase of equipment o B
Purchase of apparatus
Drilling of boreholes

Covid 19 washing points - 73,750.00
Total 7,250,000.00 73,750 -_‘,‘Q_Jl

9 Boarding And School Fund

.;JT_-_ ? _.‘;1_ o
r{ggw’f IR

m—rnm T 7,769,623.00 "2,871,439.00 |
Sivia GriGity ;'__/ 630.10000| | l,SSQ_.Qf{j
Repairs And Maintenance & Improvements 126,3_5_20.00 -
Local Transport / Travelling 2,624,010.00 ~ 498,590.00 |
Electricity And Water 5,967,693.00 ?,675,2]0.00 !
Medical Expenses ] B =
Administration Costs 2,381,589.00 683,970.00 |
Bank Charges - 22,040.00 S E
Bank Charges- Savings Account 300.00 1,380.00
Expenses On Income Generating Activities -Bus B ~15.500.00 S
Fee On Boarding Equipment and Stores 47,847.2!3.2(}“ 17,525,158.00 |
Rent Expenses 10,000.00 20,000.00 |
Insurance Cost (Life Property) _ -
Loan Principal Repayment B -
Loan Interest Repayment S
Acquisition Of Assets- Classroom Construction S o
| Activity expenses 464,915.00 | 97,510.00
| Bursary Awards - B i 1,076,530.00
Total 67,859,303.00 25,502,667.00

15
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Notes to the Financial Statements (continued)

10 Bank Accounts

Bk i o) i i P Y ek pahoma S P oo P L, BRI s owy . LN
Tuition Account Active 01025051881700 26,909.00 433,88'6_._ ) |
| Operations Account Active 0102105278240 | 1.854,687.25 208,109.35
S ?Bfmiﬂ Active 01021051881700 112,545.75 (930,232.25)
S | — ~ Adive 01242051881700 55,196.24 55,496.24
- Parent Association )

Development Account

Income Generating

Activities Account

Infrastruetural Account Active 01022230305700 | 3,332,960.00 5,217,460.00
Total 5,382,298.24 4,984,719.34 |

11 Cash In Hand

102.037.50
Total o 10,511.50 192.937.50 |

12 Short Term Investments

Treasury Bills

Fixed Deposit accounts
Other Investments
Total

16
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Notes to the Financial Statements (continued)

13 Accounts Receivable

10 426, 29545 S

15,757,697.45
Other Non-Fees Receivables o
Salary Advances (list/schedule attached) 473,600.00 257,100.00 |
Imprest (list/schedule attached) R R .
Rent arrears (list/schedule attached) N B
Total 16,231,297.45 10,683,395.45

13b Agcmg Analysls of Accounts Receivable

® 0 o
20212022 | the | 202012021 | 7 °fthe
total
total )

1% 2,148,688.00 20%

Lessthanlyear 8,057,470.00 |
4,460,252.00

24% | 42%
Between 1- 2 years 3,882,872.00 ) _o_

24% 3.817,355.45 36% '
Between 2-3 years 3-8”-355-45,_ R B
Over 3 years % 14
Total (should tic to note 13a) 15,757,697.45 i i d .

14 Accounts Payable

Tradc Cmdltors (See Agcmg Below and Appendnx 1) 2, 088 581.00 2,810,418.00
Prgpald Fees 1 ,45 1 .878.00
Retention Monies

Unpaid salaries and statutory deductions

Caution money
Other payables (specify)
Total 3,540,459.00 2,810418.00

17
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Notes to the Financial Statements (continued)

% of |
ot
20212022 the | 202002021 | " ¢
total
total |
Less than 1 year 2,082,261.00 99% | 2,804,098.00 99% |
Between 1- 2 years - 6.320.00 0% 6.320.00 0% |
Between 2-3 years - % o % |
Over 3 years % |
Total (should tic to note 14) 2,088,581.00 % | 2.810418.00 %

15 Fund Balance Brought Forward

Cash Balances 192,937.50 7,600.00
Short Term Investments B - ]
Receivables 10,683,395.45 8,795,51845
Payables 2,810,418.00 2,600,281.00
 Total B 18,671,370.29 6,974,448.39

18
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Other important disclosure notes
IPSAS Cash Standard encourages an entity to disclose accrual related information in relation to an
entity’s assets and liabilities. The notes outlined below are disclosure notes in relation to the school’s

non- financial assets and liabilities.

16 Non-current Liabilities Summary

Outstanding Leases

Hire Purchase | ‘ o
Gr_at_l.;lty And Leave Provision : _ )
Others (specify)
_Total_

17 Biological assets

Troes 420 21000000 193.500.00

Coffee Or Tea Plantation N/A - N N

Poultry N/A

Others (specify) N/A |
Total 2[0,0011.?0* 193,500.00 |

18 Borrowings

A T T T SRR Ay
e e S

fea®

%

Borrowings at beginning of the year

Borrowings during the year
_Repayments during the year
Balance at the end of the year

19
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Other important disclosure notes

19 Stock/ Inventory

L s 1
[GoaRt- D" .

Food stuffs | B 1370830.00 1,056,400.00
Lab consumables 24,800,000.00 23.080,700.00
Farm produce N/A N/A
Medication N/A N/A |
Construction Materials 68.970.00 55,900.00
Others (specify) .

20
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20 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor.

and Date
Principal

21
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12. Annexes . - - —

Annex I - Analysis of Pending Accou;;s Payable

{ Construction Of B gs [ : ; !
L. | | |
2.
3. ‘ |
Sub-Total ;
Supply Of Goods |
! !
1. FELICITY VAATI WAMBUA i ]
[ | 16,500.00 !
2. FESTUS KYAMBATI ; ;
i 260,250.00 |
3. MBUNI POSHO MILL |
i 255,000.00
4. BETA BEAKERS |
i 162,200.00
5. MWANGANGI MWANDI
108,300.00
6. SUPERFLIGHT AGENCIES
200,000.00
7. KPLC
275,465.00

22
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9. KAMENE MATHEKA 12.000.00
10. SEMEHA ENGINEING LTD ‘
327,050.00
1 1. THIRD MONTHE ENTERPRISES ;
| 27.900.00
12. CANA GENERAL SUPPLIERS !
; 122,500.00
13. LIMPID ENTERPRISES l ]
| 16,046.00 |
14. SHILOH OFFICE SOLUTIONS |
149,090.00
Sub-Total 2,082,261.00
Supply Of Services |
15.
16.
17,
Sub-Total ‘
Grand Tetal 2,082,261.00 }

23
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Annex 2 - Summary of Fixed Assets Register

| Land 1 |
lr Buildings And Structures 70
,[ Motor Vehicles 2 ;
Office Equipment, Furniture And Fittings 2,841 !
Textbooks } 26683 ;
ICT Equipment ) 140 1
' Tools And Apparatus ; 12340
Other Machinery And Equipment lL 3 '
Heritage And Cultural Assets ;
Intangible, Assets- Soft Ware | 1
Total :

24



