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N.ION.N GIRI,S HIGH SCH()()L
Reports and Financial Statements
For the year ended 30'h June 2021

KEY SCHOOL INFORMATION AND MANAGEMENT

(a) Background information

The school is domiciled in Kenya and its operations are governed under the Basic Education Act,
201i. lt is located in LAIKIPIA Count!.. N).ahururu Sub-t'ounry
The school was registered in 1.li l l l0l,t p,.,4"r registration nurnber 3ls3000035l and is currently
categorizcd as a t\:utiotlul public school estahlished. o*ned or operated by the Govemment.

The school is a day/boarding school and had 1265 studenrs s5 41-ir./'/ .ttrtt,, )0) I .lt had 6 streams
and 5l leachers of which lr reachers are enrplol ed by the School Board of Management.
(b) School Board of Management - Boartl Members

The-School Lloard ol' Marragement established under Secrion 55 of the Basic Education Act,
2013: is composed of the fbllorving members:

-l (.ecilia N{uende

Peter Gichohi Warutere Chainnan t/06t2019
Secreta - Princi 1/06/20t9

Peter Ole Pelian,t

Junis M David

Member t/06t2019
Member t/06t2019

5 Member 1/06/2019
6 l.ucas N ochi

Ruth Kanreri

Member I106/2019
7 John Mugo Member U06tzot9
8 Florence Wairimu Member - Re CEB I/06/2019I t/06/2019

l0

Stephen Ngari
Annie Kabugi
.krhn Muthee

Fredrick Mbutu

3 Members - S

Menrber Re leachers

nsor v06/20t9
ll Dickson Wanderi Member - Community t/06/2019
t2 Ann Kabiru MemberS pc'cial Needs ll06/2019
l3 Tilisha Kirohi Rep Students 106/2019
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NJON.K) GIRLS HIOII ,\('H()OL
Annual Report and Financial Statements
For. the vear en6s6 .ldt' .l unt 2(l) I

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)
The function of the School Board of Management include:
- Promote the best interests ofthe School and ensure its development.
- Promote quality education for all pupils in accordance with the standards set under the Basic

Education Act. 201 3
- Ensure and assure the provision ofproper and adequate facilities for the School
- lVlanage the School's affairs in accordance with the rules and regulations goveming

0ccupational sat-et1 and health,
- Advise the ('ount1, Education Board on the stafllng needs of the School.
- Deternrine cases olpupils discipline and make reports to the CEB
- Prepare conrprehensil'e' lernrly report on all areas of its marrdate and submit the report to CEB
- Administer and nranage the resources olthe School
- Receive. collect and account lbr an1' funds accruing to the institution in accordance with

Article 226 ( I ) ( a) of rhe Constitution of Kenya. Section 8 I of the Public l'inance
Management Act. 2012 and the Fourth Schedule para 2I and 23 olthe Basic Education Act,
2013.

(c) Committees of the Board

Protide the numes o/ the various conrmittees o.l-the Board established by the Board antl the
numes ol'the committee memher.;;

-,'

Peter Gichohi Warutere Chairman 4 out of4
J unis M David Secretary 4 out of4
.lohn Mugo Member 4 out of4
[:lorence \!'airimu Member 4 out of4

I Executive Committee

John Muthee Member 2 out of4

Patrick Rop Chairman 0 out of0
Stephen Ngari Secretary 0outof0,

Audit Committee Ruth Kameri Member 0 out of0
Chairman loutofl
Secretary I out of I
Member I out ofl

I
Finlnce,procurement and
general purposes
Committee

Ste hen N arr

Annie Kabu

Dickson Wmderi

Florence Wairimu

Member I out of I
Chairman I out ofl
Secretary l out of l
Member I out of I
Member I out of I

Academic Committeed Peter Warutere

Cecilia Wambui

Fredrick Mbutu

Peter Ole Pelian

Ruth Kanreri

Member loutofl
John Mugtr Chairman loutofl

Secretary I out of I
John Muthee Member 0outofl5 Development Commitlee
Charit Kathure
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For. the year ended .ll/t' .lunt' 20] I

(d) School operation Management
For the financial year ended -it)" .ltut,.' -r1l-r / the School day+o-day management was under the
following persons:

Reft Designation Name TSC Numbcr
I Chief Principal Junis M David 304840

,) Deputl Princ ipal -Adnr in istalion Charitv Kathure Kirera 372936

3 Deputy Princ ipal- Academic Francis Maina Muriuki 376385

4 School Bursar James Ndungu Wanjohi tD-25477645

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:

81 l -20300
0142392t03
nioniof,irb@!ahoo.com
ltlln,z / / nioniolirls.sr'.ke

Member I out of IAnnie Kabugi
Peter Warutere Member I out of I
Junis David Member I outofl
John Muthee Chairman Ooutof0

Cecilia Mende Secretary OoutofO
Ann Kabiru Member O out ofO
Jane Kagiri Member OoutofO6

Discipline and welfare
Committee

Lucas Ngochi Member O out of0

7
Adhoc Committee (if any
during the year) none
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(f) School Bankers

The following school operated 9 bank accounts in the following banks

2

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Narne ol'Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name ol BanI:
Branch:
Account Number:

KCB
Nyahururu
n7592665s

EQUITY
Nyahururu
0 t 602975140.r9

ABSA
Nyahururu
0278307034

EQUITY
Nyahururu
0l 60260565676

KCB
Nyahururu
1209470t87

KCB
Nyahururu
1266483608

KCB
Nyahururu
t232489743

ABSA
Nyahururu
027830704?

ABSA
N1'ahurulu
027810e428

School Fund Accounts
J

4

5

6

7

lnfrastructure Accounl

T.l.G account

Operation Account

Tuition Account

attached to KCB bank account

5

8

9

10. MPESA Paybill No. 522123



NJONJO GIRLS HIGH SCHOOL
Annual Report and Financial Statements
Fo4 the year ended -ldt' June 2021

(g) Independent Auditors
Oflice of the Auditor Ceneral
Anniversary Towers. IJniversitl' Wa1'
P.O. Box 30084
GPO 00100
Nairobi. Kenya

6



NJONJO CIRI-S HIGH S('HOOL
Annual Report and Financial Statements
For the year ended -ld" .lune 2o2 l

lI. SUMMARY REPORT OF PERFORMANCE OF THE SCHOOL

The follou,ing is a summary report ofthe performance of the school against the set performance
evaluation criteria:

a) Financial performance:

-Surplus/ de/icit.[or the year and a comparison o/ the sameJbr the last three years

)019 :DO 202 t
Operalions uct'ounl ( 3.699.1 10.70) ( I .65 5.186.20) (205,328.3)

7'uilion ttcutunt (I,001.968.t) I 7 5,315.7 (284,604)

Sthool /unLl uccount 3,076.5 t 6.1 I (t,8J3.t78.93) (5.818,73 t)
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-2000000

-3000000

-4000000

-s000000

-5000000

+

I

{-
r OPERATIONS

I TUITION

r SCHOOL FUND
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YEAR OPERATION TWION

20t9 17.810.443.9 3.702.3 t 8

2 020 r4,380,825.8 2.I50.t12

2021 9.5 19.091 .3 1,524,27E

-Capitation grants lrom the Ministry ofEducationlbr the last three years

Graphical representation of Capitation grants from the Ministry of Education for the

last three years
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- Ratio of capitalion grsnt pet student over the las, thrce lears

A lhree-year overview of growth of other income(s) earned by the school

YEAR FARA4

2019 1.520.656

2020 658,500

202 t I t 6.500

Graphical represenlation ofa three-year oven,iev, qf grou'th ofother income(s) earned by the

school

FARM
1600000

1400000

1200000

1000000

800000

600000

400000

200000

0

t FARM

I

2079 2020 2021

YEAR OPERATION ENROLLIENT RATIO TUTION ENROLMENT RATIO

20t9 t7.840.113.9 il61
1:15366.45

3.702.3 l8 I t61
1:3188.904

202 0 14,3 80,825.8 I t19
1:12515.95 2,I50,t42 1149

1:1871.316
202 t 9,5 I 9,091 .3 I 218

1:7815.346
|,524,278 I 218

1:1251.46
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YEAR DEBTORS

2019 687.190

2020 5,600.704

202 t t,807,681

Movement of debtors of the school over the last three years,

DEBTORS
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b) Teacher Student ratio

NLJMI]ER Ot]'t'EACIIERS NLI\,IBER OI. S]'LIDEN-f S RATIO

52 t65 l:25

c) Mean score in the 2020 KCSE

YEAR cad A B+ B B C+ c c D+ Mean DEV Target Unlversity
2018 203 5 2L 40 45 41 27 2L 3 7.640 -0.090 8.500 L52 74.44%
2019 222 13 35 47 43 52 t7 13 2 8.104 0.463 9.000 190 85.59%

2020 2AZ 20 41 7t 64 55 2t 7 1 8.309 0.205 9.000 251 89.00%

d) Nunrber of Candidates in the 2020 KCSE:

CANDIDATES

350

300 r

250

200

150

100

50l

. CAN DIDATES

L

0

2019
2020

202r

YEAR CADIDATES
2018 203
2019 zz2
2020 242

ll



NJONJO GIRIS HIGH SCHOOL
ADtrurl Rrport rtrd Fhrncirl StrteBeot!
For the yelr end ct 3f June 202i,

o) Crprciry oftbc rcrlool:

0 Ilwolopmetrt projcct cerried out by tie rcbool:

St &'

Chlqf }rtrJpl
[L*{

FACILTNES NUMBER STUDENTS

MRMIIORIE 13 CAPACITY IOO STUDE}ITS 1265

DNNGHAU. I CAPACTTY 2000 STUDENTE l26s

LABORATORIES 6 CAPACITY 450 STUDENTS 1265

TOTIEIS I3O CAPACITY 10 PER STI,JDENT t265

cr-{ssRoorrs 35 C"lPA(tTr 50 STL'DE,,7S t26s

UBRARY I CAPACITT I5N 1765

PROJECT SOURCE STATT]S

I IAMRITONT P/REAIIIS EEES ONGAING

2 CIASSROOM RMI PIIRENS FEES ONGOING



ADul n ?.rtod H$-rlclr
For tlc yorr crdcd

IIL STATD,f,IDIYI OT SCE(X)L MANAGD,METTT IESF(XSDILITY

Scctioo El (l) of tlr h$lic FiErrce MEgetDcnl Acr, 2012 r€guirca thr( et th. ad of eh ftnrnciel
yc8r, each Nltioorl Go\rcmmettt Sctool shell ptperc finstlciil strtsmcoB in llspcct of thd scbool.
Section tl (3) rcquires tbc finrncial stEEmc ts so pnpercd to bc in a form thg! complics lyith
relcvant reormting strn&rds as prcscribcd by thc Public Scctor Accorrting Strn&rds Boerd of
Kqrys fto.n tim€ to tirnc.

Schcduh 4 (Sctiro 23) of dp E<lucAiqr Ac! 2013 rcqutu!! 6c Bord of l,{eaagomcat of a pr.&lic
ingtitutioo of brsic edrrcetion to bc tcc? ell propcr bools and recor& of rccords of itc imome,
expcnditure sod sssets ofthc itrstitution.

TIE Bord dttug@nt of lknjo Gtuls ry* rcryoc1rlity fr rb rchol's fireid srrEEB,
wbich have baa pcprcd oo tlr Crrh Brrb lrftd of Fiochl Rcpcti4 utog afogiarc
rcouting policica in acoc&ra with Irtcroiiml h$lio Scror r{poorming Strndre flBeg.

Tbc Bod of l'{amgsrrcd ir of 0r ofinioo da thc school's 6mial soErots gira a tnr and fair
vicw of th s ofthc school's tnnaiom &riA rb fimsil yts d lOalrr,2O2l, ard d drc
school's figrcial positirr as a th.t d*.
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Itcdgnerbr:
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Drlc:

Ntraa
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Dc{urbr:
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Chairmrn, Sctrol Bord of MrngcilEnt

s M Drvid

SiStr

Wry 
& ScgeY to Bord of Mangemeot

JacsNdrguWujohi
Btrqy' Finarrcc Officor6-
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NAIROBIOFFICE OF THE AUDITOR.GE ENAL

En hu nc ing .4 cr ru n a hi I i t.t'

REPORT OF THE AUDITOR.GENERAL ON NJONJO GIRLS HIGH SCHOOL FOR THE
YEAR ENDED 30 JUNE,2021 . LAIKIPIA COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazetted notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on the Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Report o/ the .4ulitor-Oenerul ctn Njrtnjo Girls High School litr the Sit llhtnths Period Erulel 30 .lune, 2021 - L.tikipiq
('ounh,



o
REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Njonjo Girls' High School -
Laikipia County set out on pages 15 to 34, which comprise the statement of financial
assets and financial liabilities as at 30 June, 2021, and the statement of receipts and
payments, statement of cash flows and statement of budgeted versus actual amounts for
the period then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Njonjo Girls' High School - Laikipia County as at
30 June, 2Q21, and of its financial performance and its cash flows for the period then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Public Finance Management Ac|,2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

L Unsupported and Long Outstanding Accounts Receivables

The statement of financial assets and financial liabilities and as disclosed in Note 11 to
the financial statements reflects accounts receivables balance ol Kshs.25,422,7 48.
lncluded in the balance are fees arrears balance of Kshs.25,185.812 out of which
Kshs.23,265,517 had been outstanding for more than two (2) years. However, there was
no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

Further, there was no evidence of efforts being made by the School to recover the long
outstanding fees arrears. Additionally, aging analysis in Note 11 to the financial
statements reveals that Kshs.1,590,239 relates to the period under review. However, the
schedule of 2O2Ol?021 fees arrears provided for audit indicated a balance of
Kshs.1,807,681 resulting in an unexplained difference ol Kshs.2'17,442.

ln the circumstances, the accuracy and full recoverability of the accounts receivables
balance of Kshs.25,422,748 could not be confirmed.

2. Unsupported and Long Outstanding Accounts Payables

The statement of financial assets and financial liabilities and as disclosed in Note 12 to
the financial statements reflects accounts payables balance of Kshs.10,210,909. lncluded
in the balance are trade creditors of Kshs.6,526,703 out of which Kshs.3,096,199 had
been outstanding for more than two (2) years and did not form the first charge during the

Report t{ thc .l uditttr-G envrol on Njonjo G irls High School lor the Sit [vlont hs P criod Ended 30 June, 202 I - Laikipio
Coutttt,
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period as a requirement of Regulation 42 (1Xb) of the Public Finance Management
iNational Government) Regulations, 2015 which requires debts service payments to form
irst charge during the year. Further, the trade creditors were not supported with invoices,
purchase or service orders, delivery notes, award letters, and inspection and acceptance
,lommittee certificates. Further, prepaid fees were not supported with detailed ageing
irnalysis and student fees statements.

ln the circumstances, the accuracy and completeness of accounts payables balance of
Kshs.10,210,909 could not be confirmed.

3, Unsupported Cash and Cash Equivalents

'[he statement of financial assets and financial liabilities reflects cash and cash
r:quivalents balance of Kshs.6,573,585. lncluded in the balance is Kshs.6,573,213 in
lespect to bank balances which were not supported with cashbooks, bank statements,
bank reconciliation statements and certificate of bank balances, as analyzed in the table
below:

Supporting Document
not rovided for Audit
Cashbooks

Bank statements

Bank reconciliation
statements

Certificate of bank
balances

ln the circumstances, the existence, accuracy and completeness of cash and cash
equivalents balance of Kshs.6,573,585 could not be confirmed.

4. Unsupported Biological Assets

l,lote 17 of the financial statements reflects a balance of Kshs.19,655,000 in respect to
biological assets which includes cattle and trees. However, valuation reports,
reconciliation statement for the carrying amounts of biological assets between the
beginning and end of the period and farm registers were not provided for audit.

lieport ol thc .4 uditor-O enerul on Nj r ttjo (i i'ls H igh Sc'hutl ./ir the Six llont h:; PerioLl Entletl J0 .lune. )0 2 I - Laikip iu
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Accounts not Supported
KCB school fund account, Equity school fund account,
ABSA school fund account, KCB school fund account,
Equity school fund account, KCB lnfrastructure account,
KCB Tuition infrastructure grant account, ABSA operation
account, ABSA Tuition account
Equity school fund account, ABSA school fund account,
KCB school fund account, Equity school fund account, KCB
lnfrastructure account, KCB Tuition infrastructure grant
account,
KCB school fund account, Equity school fund account,
ABSA school fund account, KCB school fund account,
Equity school fund account, KCB lnfrastructure account,
KCB Tuition infrastructure grant account, ABSA operation
account, ABSA Tuition account
ABSA school fund account, KCB school fund account,
Equity school fund account, ABSA operation account,



ln the circumstances, the accuracy, completeness, and valuation of the biological assets
balance of Kshs.19,655,000 could not be confirmed.

5. lnaccuracies in Capitation Grants

Review of the National Education Management lnformation System (NEMIS) capitation
grants disbursements against the amount receipted by the School revealed the following
variances:

Account NEMIS
Records
(Kshs.l

School Receipts/
Bank Statements

(Kshs.)
Variance

(Kshs.)
Capitation Grants for Tuition 1,943,258 1,525,423 (417,835)
Capitation Grants for
Operations

1s,433,386 13,787,940 (1,645,446)

Further, the School Management did not display capitation receipts and the accompanying
circular on the school noticeboard and they did not issue individual receipts to the students
for the capitation grants received.

ln the circumstances, the accuracy and completeness of capitation grants for tuition,
operations and infrastructure amounts could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Njonjo High School Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my adverse
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no other key audit
matters to communicate in my report.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
section of the report, including in relation to these matters. Accordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters below, provide the basis for
my audit opinion on the accompanying financial statements.

Report ol rha .lrulitor-Gcncrul on Njtnjo Girls tligh Scfutol for rhe Sir lllonths l'erioL] Endcd 30.lune. 2021 - Lui*ipiLt
Countr
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

llonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
l-aMulness and Effectiveness in Use of Public Resources section of my report, I confirm
lhat, nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

l3asis for Conclusion

1. Late Submission of the Financial Statements to the Auditor-General

During the period under review, Management did not submit the financial statements to
lhe Auditor-General by the statutory deadline of 30 September,2021 . This was contrary
lo the Ministry of Education circular Ref.MOE/DSAS|F!N|1711l17 dated 19 August, 2021
rvhich stated that the School's financial statements should be submitted by
i)0 September of every year in compliance which Section 81 of the Public Finance
hianagement Act,2012 on preparation of the financial statements.

ln the circumstances, Management was in breach of the law.

ll. Unbalanced Budget

-fhe statement of budgeted versus actual amounts reflects budgeted total income of
Kshs.40,929,100 and total budgeted expenditure of Kshs.43,986,000 resulting in an
unbalanced budget by Kshs.3,056,900. This is contrary to Regulation 33(c) of the Public
l:inance Management (National Government) Regulations, 2015 which states that the
budget shall be balanced.

ln the circumstances, Management was in breach of the law.

ll. lrregular Transfer of School Funds

lleview of the bank statements provided for audit revealed that the School transferred
t(shs.999,000 from the school fund account to the tuition account during the period under
review. However, no details or purpose for this transfer was provided for audit verification.
-he virement of funds to other activities is prohibited under the Ministry of Education
Oircular Ref. MOE.HQSl3l1l44 (2021), which stipulates that tuition funds must only be
used for their intended purpose to ensure the delivery of the core mandate of the school.

ln the circumstances, Management was in breach of the law.

4. lrregular Cash Withdrawals

[:xamination of the bank statements relating to School fund Account revealed that the
s;chool withdrew cash totaling Kshs.2,900,000 for unspecified payments which were not
s,upported with imprest warrants, appropriated authority and documentation contrary to
flegulation 104(1) of Public Flnance Management (National Government) Regulations,
i:015 which states that all receipts and payments vouchers of public moneys shall be

I'epcn ofrlte.luditrtr-(ienen onNjottjoGirls HighSchool fu the Six Alonths Periocl Endcd ]0.|torc, 202 I - Luihipiu
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properly supported by pre-numbered receipt and payment vouchers and shall be
supported by the appropriate authority and documentation. Further, there was no
evidence of establishment of a standing imprest facility specifying the maximum amount
to be withdrawn under the reimbursement of the standing imprest.

ln the circumstances, Management was in breach of the law.

5. Lack of a Procurement Function

During the period under review, Management had not put in place a procurement function
including the recruitment of a procurement officer, to assist in preparation of procurement
documents, giving professional opinion on procurement process and provide guidance
on general adherence to procurement laws. This is contrary to Section 45(1) of the Public
Procurement and Asset Disposal Act, 2015 which states that an Accounting Officer shall
establish systems and procedures to facilitate decision making for procurement and asset
disposal. Further, it was noted that Management did not prepare annual procurement plan
as part ofthe annual budget preparation process during the period under review.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with the lnternational Standards for Supreme
Audit lnstitutions (lSSAl) 4000. The Standard requires that I comply with ethical
requirements and plan and perform the audit to obtain assurance about whether the
activities, financial transactions and information reflected in the financial statements
comply, in all material respects, with the authorities that govern them. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

1. Lack of an Audit Committee

During the period under review, the School had not established an audit committee
contrary to the guidelines on the establishment and functions of the audit committees as
per Section (61)(2)(d) of the Basic Education Act, 2013 which requires the board of
management to establish the audit committee.

Rcport of tlrc .4urlitor-Oenarul on N jonjo Airls High Sc'hxtlJitr the Six ll'lonths I'eriod Entlatl J0 .luna. 202 I - Luihipiu
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ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Risk Management Policy

During the period under review, the school had not established risk management policy
contrary to Regulation 1 65( 1 ) of the Public Finance Management (National Governments)
Regulations, 2015 which states that the accounting officer shall ensure that the national
government entity develops risk management strategies, which include fraud prevention
mechanism and a system of risk management and internal control that builds robust
business operations.

ln the circumstances, the existence of policies to identify risks and develop mitigating
strategies could not be confirmed.

3. Lack of Credit Management Policy

Examination of the bank statements revealed payments totaling Kshs.1,992,858 related
to the repayment of a loan. The Board, through minutes dated 06/1 0/2017, authorized
corrowing of Kshs.6,000,000 from Kenya Commercial Bank. However, supporting
locuments including the names of the parties to the loan agreement, the specific loan
amount and currency, detailed terms and conditions of the loan such as interest rates and
-epayment schedule, evidence of the amount disbursed, the purpose of the loan and its
,rnticipated benefits, and a letter of approval from the County Director of Education
;ruthorizing the loan acquisition were not provided for audit. Further, the School lacked a
rbrmal credit policy, and no reasonable justification was provided for determining the loan
irmount borrowed.

ln the circumstances, the absence of a credit management policy exposes the school to
legal and financial risks, and compromises its ability to achieve its educational objectives
r..ffectively.

4. Weaknesses in lnformation Technology Governance

lieview of the School ICT environment revealed the use of various computerized
information management systems, including the National Education Management
lnformation System (NEMIS), the lntegrated Financial Management System (lFMlS), a
library management system, and smart school technologies for student biometric data.
lJowever, the school management did not provide an approved ICT policy, disaster
recovery plan, or an ICT strategic plan for audit review.

ln the circumstances, the School's ability to ensure data integrity, business continuity,
and effective ICT Management could not be confirmed.

I eptt tl rhr lluLliror-(ienentl on N jonjo O irls High Sclnol lor tha Si.,- ,\lonth.s I'eriod Enied 30 Jttu. 10) I - Loikipitt
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5. Weaknesses in the lnventory Management System

Review of the inventory management system revealed several weaknesses, including the
absence of accountable documents to track inventory in the stores. Further, counter
requisition and issue store notes (S11) were lmproperly maintained with columns of item
codes, units of issue, quantities, requisitioner and receiving officer names, and signatures
left unfilled. Additionally, stores ledger and stock control registers, including 53 cards,
were not updated.

ln the circumstances, the effectiveness of the internal controls on inventory management
could not be confirmed.

6. Non-Disclosure of lnventory

Note 17 to the financial statements reflects Nil balance in respect to inventory as at
30 June, 2021. However, physical audit verification and review of stores records revealed
existence of foodstuff stock at the stores. However, a stock sheet schedule showing the
quantity and values for each inventory category was not provided for audit. Further, the
institution was yet to develop a policy on stock management and re-order levels.

ln the circumstances, effectiveness on internal controls system in place on inventory
management could not be confirmed.

6. Non-Maintenance of School Vehicle

During the audit, it was observed that the school vehicle, registration number KAG 738V
was in an unroadworthy condition, lacking a valid insurance certificate since 2020 and
having not undergone annual mandatory inspections as required. Further, the vehicle had
a rusted body frame, a malfunctioning gearbox, and unlockable doors. Additionally, the
vehicle was operated without a work ticket, making it impossible to verify the officer
responsible for authorizing its use.

ln the circumstances, the continued use of the unroadworthy vehicle poses safety risks
and reflects non-compliance with motor vehicle operation and maintenance regulations
by the School.

7. Management of Scholarships and Bursaries

Review of the management of scholarships and bursaries during the period under review
revealed significant gaps and deficiencies. The School failed to identify and report
instances of duplicate funding, which could result in some students receiving more
financial support than necessary. Additionally, a list of all students who were issued
bursaries or scholarships during the period, including their admission numbers and the
names of financiers or donors, was not provided for audit review.

ln the circumstances, the reliability and completeness of the scholarships and bursaries
records at the School could not be confirmed.

Reporr ofthc .'ludiror-Gcnerol ot Njonjo Girls Iligh School./i)r rhc Si-\ lle h-t Pcriod Endad J0 June. )0) I - Laikipiu
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The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Public Sector Accounting Standards (Cash Basis) and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to as going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless Management is aware
of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial stalements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
overall control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are

Rcport I t ha ,4 ulitor-(i enoul on N jonjo G ils H igh Sc'hool .fit tlr Six llonths Periol Endcl J 0 June. 2 02 I - l"ui*ipid
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considered material if, indrvidually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements

ln conducting the audrt, Article 229(6) of the Conshtution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financral statements are in compliance with the authoritres
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7( 1Xa) of the Public Aud it Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at https://www.oaqkenva qo.ke/audttor-oenerals-
responsibilities-for-audrU. This description forms part of my auditor's report

FCPA
AUDITOR€ENERAL

Nairobi

16 October, 2024

Report o/ the Atdrlor-General on NlonloGds Htgh Schoolfor the Sx lltonrh-r Perrcd Ended 30 June, 2021 - Lo ryto
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PI.]BLIC SECONDARY SCHOOLS -NJONJO GIRI,S HIGH SCHOOI,
Reports and Financial Statements
For the year ended 30th June 202t

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3O HJUNE 2O2I

ts for tuitionCa rtatron I 1.52.4278 2. I 50. t42
, 9.5 I 9,091 14.380.826

School lund income- Parents contribulions/ fees

('a ltatr0n s for o tlons

3 3 1.633.6si 40.845.767
School tund income- olher recei 4 2.390,l4 I 7.795.467
Total recci 45,067,r6J 65 t72,202
Pa menls

Pa rnents for Tuition 1.808.882 t.974.796
Payments for operations 9.724.420 16.036.0I 2
Boarding and school fund payments 36,426,4t6 52,652.061
Total ments 47,939,717 70,662,869
Net cashflow from ratin activities 2,892,554 90 7

CASHFLOW FROM INVESTING ACTIVITII S

Proceeds from Sale of Assets

uisition of AssetsAc

Proceeds from investments

Purchase ol investments

Nel cash flows from Investi Activities
CASHFLOW FROM BORROWING,{CTIVITIf,S
Proceeds from borrowin V loans

ment of cl lborrowinR t,328,572
Net cash flow from linanci activities I ,
Nf,T INCREASf, IN CASH AND CASH UTVALENTS 2,992,554
Cash aod cash uivelent at BEGINNING of the r 69 947
Cash and c*h uivalenl at END of the r 6,s73,8s8 9,947
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.Y.J()N,]o GIRI,S I{IGH S(-HooL
Annual Report and Financial Statements
For the year cn dcd .lt/h ,ltnt )0) t

1

VIII. STATEMENT OF IItTDGETED VERS[TS ACTUAL AMOLTNTS FOR THE )'EAR ENDED 30Irr ,nrNE 2021

Receipt/Erpense ltem Original
Budget Adjustments Final

Budget

Actual on
Comparable

Basis

Budget
Utilisatiou
Difference

"h of
I ltilisation

h c=a+b d e=c-d l=,Jlc %o

RECEIPTS

Opening
Balance
(c/Bk)

and AIA

Previous years
Outstanding

Disbursements

(I) CAPITATION GRANT ON
TUITION
-lextbooks 

and reference materials 62.200 0 0 61.200

245.000

5 7..150 .{,750 9).4y.

Exercise books 245.000 0 0
224-0-s5 20.915

91.5yo

Laboratory equipment 60.200 0 0 60.200
5 7.450 2.750

95.4Yo

lntemal exams 6l .500 0 0 6l -500
57-450 4.050

91.4o/o

'feaching / leaming materials 1.250.000 0 0 1.250.000
1.t27 .873 122,t27

90.20/"

(2) CAPITATION GRANT ON
OPERATIONS

Personnel emoluments 2.700.000 0 0 2.700.000
2,490.204 209,796

92.2o/o
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N.IONJ) GIRLS HIGI.I SC}IOOI,
Annual Report and Financial Statements
For the year en iled .ltlh ,tutto 20) I

unilomrs 2r000 0 0 2l .000
te.704

TOTAL INCOME 40,929,100 0 0 40,929,I00
38,62s,391 2,-103,709

94.40h
(t) EXPENDITURE FOR TUTTION
Textbooks and relerence nraterials 0 0 0 0

Exercise books :130.000
0 0

330.000
304.-s00 25.500

92.27o/o

Laboratory equipment 700.000
0 0

700.000
691.864 5. t .'16

99.270/.

lntemal exams 700.000
0 0

700.000
634.670 65.330

90.670/"

Teaching / leaming materials 480-000
0 0

480.000
475.602 4,398

99.O80/o

PAYMENTS FOR OPERATIONS

Administration Cost 6.000
0 0 6.000 5.405 595

90.08V.

Repairs and maintenance &
improvemenls i.500.000

0 0 i.500.000 3.47 5.237 24,768
99.29o/o

Personal emolument 5.400.000
0 0 5.400.000 5.05-5.9t I 344.089

93.630/o

Electricity and warer 600,000
0 0 600.000 598.104 I.896

99.68V.

BOARDING AND SCHOOL FUND
PAYMENTS

Activity 500,000
0 0 500,000 480.000 20.000 960/o

Personnel emoluments
1.600,000 0 0 I,600,000 I ,506.125 93,875 94%
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1.500.000 0 0 1,500.000 1.474.535 25.465

700.000 0 0 700.000 693.800 6.200 99Vo

1.600.000 0 0 2.600.000 2.-s0l .123 s8.677 960/o

Administration costs
1.620.000 0 0 r.620.000 I .5 I 2.221 107.779 93o/o

Fer' on Boarding Equipment and Stores
22.500.000 0 0 22.500.000 20.686. t48.03 I .8 13.8s2 s2%

ICIIAL
43.q86.000 0 0 43.986.000 40.0e8.440 3.887.560 9lo/"

N,I()NJO GIRLS HIGII S('IIqOL
Annual Report and Financial Statements
For the vear en ded .lt/t' J ute 202 I
Rcpairs and maintenance &
Inr rovements

Local transport / travclling

l:lcctricity and water

IX. SIGNIFICANTACCOUNTINGPOLICIES

1'he principal accounting policies adopted in the preparation ofthese financial statements are set out below

Statement of compliance 8nd basis of preparation
The financial statements have been prepared in accordance with and comply with Intemational Public Sector Accounting Standards
(IPSAS) with particular emphasis on Cash Basis Financial Reporling under the Cash Basis ol Accounting and applicable
govemment legislations and regulations.The financial statements comply with and conform to the form ofpresentation prescribed by
the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that include imprest, salary advances and
other receivables and b) payables that include deposits and retentions and payables from operations.

The frnancial statements are presented in Kenya Shillings. which is the functional and reporting currency ofthe sclool and all values
are rounded to the nearest Kenya Shilling (Kshs). The accounting policies adopted have been consistently applied to all the years
presented.

2-t

98%'

I



N.IONJO CIRLS HIGH S('HOOL
Annual Report and Financial Statements
For the year end ed -ldh .lune 2t)2 I

2

-1

{

Recognition of receipts and payments
'fhe.sc'htxtl recognises all receipts liom the various sources when the event occurs and the related cash has actually beL'n received by
the school.ln addition. the schtxtl recognises all cxperrses when the event occurs and the related cash has actually heen paid out by
the .rclool.

ln-kind contrihutions
In-kind contributions are donations that are madeto thc school in the form ofactual goods and/or services rather tharr in money or
cash lerms. These donations mal include vehicles. equipment or personnel services. Where thc financial value rcccived for in-
kind contributions can be reliabll determined, the sclrool includes such value in the statement ol'receipts and payments hoth as a
receipl and as a payment in equal and opposite arnounts: otherwise, the contribution is not recordcd.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-temr deposits on call and highly liquid investments with
an original maturity of three months or less, which are readily convenible to known amounts ofcash and are subject to insignificant
risk ofchanges in value.Bank account balances include amounts held at variousfinancial institutions al the end of the Iinancial year.

2Z
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SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable
[:or the purposes ol'these [jnancial slatemL-nts. inrprests and advances to authoriscd public olficers and/or institutions which werc not
surrsndered or accountcd for at the end ol'the financial vcarare treated as receirahlcs. This is in recognition of the government
practice where thc inrprest payments arc recognized as expcnditurc when fully accounted for by the imprest or AIE holders.l'his is
an enhancement to thc cash accounting policl.Other accounts reccivables are discloscd in the financial stalements.

Accounts Payable
I-or the purposes ot' these financial statenrents. deposits and retentions held on behali of third parties have been recognized as

accounts payables. l'his is in recognition ol'the govemment practice ofretaining a ponion of contracted services and works pending
tullllment of obligations by the contractor and to hold deposits on behalf of third parties.This is an enhancement to the cash
accounting policl adopted by National Cior emment Ministries and agencies.Other liahilities including pending bills are disclosed in
thc linancial stalcmenls. Pending bills consist of unpaid liabilities at the end of the financial year arising liom contracted goods or
scn,ices during thc 1'r'ar or in pasl years.

Non-current assets
Non-current assels are expensed at thc tirne of acquisition ruhile disposal proceeds are recognized as reccipts at the time ol'disposal.
flowever, the acquisitions and disposals are retlected in the school fixed asset register a summar)- of which is provided as a
mcnrorandum to these financial statcmcnls-

Budget
I'he budget is devcloped on the same accounting basis (cash basis), the safie accounts classification basis. and lor the same period as
the financial stalements. The school.r budget w'as approved by the Schoot Board of Managemenl.A comparison of the actual
performance against the comparable budget lor the financial year under review has been included in the financial statements.

Comparative figures
Where necessary comparative figures tbr the previous financial year have been amended or reconfigured to conform to the required
changes in presentation.

10. Subsequent events
There have been no events subsequent to the hnancial year end with a significant impact on the financial statements for the year
ended 30tr June 2021 .
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N,IONJO GIRLS HIGH SCHOOL
Annual Report and Financial Statements
For the year ended -ll' June 202 1

3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCHOOL FUND ACCOUNT

Boarding equipment & stores 14.290.n6 27,751,29t
Personnel emoluments 2.910.777 2,965,6t3

irs and maintenanceRe I,035,487 I,384,370
Local trans n / travellin 908.12 l 2,257,408
Electrici and water 1,520.451 2,069,2ss
Medical

Administration costs 2,143,52t 3,459,578
Activ 537.250 958,252
Bank c 27,266

25372.989.00 40.845.767

Rent 83,000.00
Farm 416,500.00
Bursary I,818,219.00 2,s47,980
Uniform 19,704.00 5,247,487
I nsurance 6l,l12.00
Total 2J98,535 7,795,467

1_-y



NJONJO CIRLS HIGH SCHOOL
Annual Report and Financial Statements
For the year en 6s6 .ltlh .l une 202 t

5 PAYMENTS FOR TUITION

NOTES TO THE FINANCIAL STATEMENTS (Continued)
6 PAYMf,NTSFOROPERATIONS

Textbo<lks and reference materials 2l1.350
Exercise books 304500 938.307
Laborat LlI ment 844460 54.600
lntemal exams 634670 607.727
Teachin / learnin materials 475602 125.500
Chalks 35,500
Bank Char s 1.8r2

Totel 2239232 1,974,796

Personnel emoluments 5,055,910 3,755,222
Service Gratui

Administration Cost 5,405 3,407,196
rs and maintenance & im rovements r32.000 4,644,000

Local trans n / travellin 4s0,650
Electrici and water 598, r04 3,s 15,544
Medical 13,200
Activi Ex nses 250,200
Bank Charges 630
TOTAL 5,,192,M9 16,0J6,012

2-F



NJ()N,10 GIRLS HIGII S('HoOL
Annual Report and Financial Statements
For the year en iled .ltlt' .luue 202 t

7 BOARDING AND SCHOOL FTJND PAYMf,NTS

t,506,125.00Personnel emolumenls

Board ing equipment and stores 2t,172,405

3.944. r93

25.208.513

r.474.535.00 4.071.883

693.800.00 2.688,43 I

Repairs and maintenance

I.ocal transport / trarelling

lilectriciw and water 2,50r,323.00 2.062.960

t.512,22t.00 3.7 t2.12't
4E0,000.00 I, I 14.785

2t,974 il,617
249,190.00 4.157.862

lnsurance

Administration costs
Act iv itv
Bank charges

U n iform

I 18,003.00 239,61 l
r.s27.302.00 2.54 7.980[]ursarv

Dev lely t,328,572.00 1.992,E58

Farm r.037.027.00 1.248.992

TOTAL 33,622.417 52,652,060

z-7
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N.IONJ() GIRI-S IIIGH SCHooL
Annual Reporl and Financiel Statements
For the year ended .l/' .lune 2tt) I

NOTES TO THE FINANCIAT. STATEMENTS (Continued)

IO SHORT TERJT-I INYESTMENTS

II ACCOUNTS RECEIVABLE

flnclude an ageing of the fees / non fees arrears below]

Ctxrperative shares

l reasury B ills

Other investments

Total

25. I 85,81 2 28,871,44 tIrees arrears

236.936236.9360lher non-fees receivables

29,108J7725,,422,748Total

5,605,924I,590,239Fees arrears for current year

a9
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NJON,IO GIRLS ITIGH SCHOOL
Annual Report and Financial Statements
For the year en iled |dh J tnt )0) I

Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related information in relation to an entity's assets and tiabilities. The notes
outlined below are disclosure notes in relation to the school's non- financial assets and liabilities-

l4 Non-currenl Liabilities Summary

l5 rssets

Bank loan(s)

Outstanding Leases

Hire purchase

Gratu ity and leave provision

Total

Canle lt 4s5,000 3ss.000
Goats
Trees 6,400 r9,200,000 t8,906,000
Coffee or tea plantation
Poultry

Total r9.655.fi)0 19J61.000

3t



]\|JONJO GIRLS IIIGH SCHOOL
Annual Reporl and Financial Statemcnts
For the vear en ded .lllh June 202 t

16 Borrowi

Borro*'in
BorTo\! l at beginning of thc car
Borrowings during the year

R nrcnts of during the ycar

Balance rt end ofthe year

Other important disclosure notes

l7 Stock/ lnventory

Stock/ inventory at beginning of the year

Stock/ inventory purchased durin
Stock/ inventory issued during thc 1"ear

the year!

Balance at end of thc year

2a



NJONJO GIRLS HIGH S('HOOL
Annual Report and Financial Statements
For the year ended -ldh Junc 202 t

IE PROGRESS ON FOLLOW UP OF AUDTTOR RECOIV1MENDATIONS

?l
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