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1. Acronyms and Definition of Key Terms

A. Acronyms.

BOM

CEB

IPSAS

KCSE

PFM

PSASB

FY

FDSE

P.A

RD

Board of Management

County Education Board

lnternational Public Sector Accounting Standards

Kenya Certificate of Secondary Education

Publ ic Finance Management

Public Sector Accounting Standards Board

Financial Year

Free Day Secondary Education

Parents Association

Refer to Drawer

B. Definition of Key Terms

Comparative Year- Means the prior period.
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2, Key School Information and Management

a) Background information

Tlre school is domiciled in Kenya and its operations are governed under the Basic Education Act.

2013. lt is located in Meru County' Igoji Sub-County

The school started as an intermediate school and was reregistered in 2013 under registration

number PU/S/3/340/ I 3. Ir was reregistered again in May 2023 under registration number

12500301556 and is currently categorized as a National public school established, orvned or

operated by the Government.

The school is a boarding girls' school and had I 842 students as at 30'h June 2024. lt has l0 fbr forrn

l. 8 streams for form 2. 9 streams for form 3 and 7 streams for form 4. It had 77 teachers of which

l3 teachers were employed by the School Board ofManagenrent'

b) School Board of Management - Board Members

The School Board of Management established under Section 55 ofthe Basic Education Act, 2013:

is composed of the following members:

Board of Management members effective frorn February, 2022

Ref: Name of Board Member Designation Dote of appointment

Mr. James Kimathi Mu ambi Chairman/S nsor t/2t2022

7 Mrs. Florence K. I weta Secretar - Princi I t8t7 t2023

3 Fr. Vi ilio Kirimi Members - S nsor 1913t2024

4 Dr Caroline Kithin Member -Sponsor 1t212022

5 Ms. Vir inia Kawira Member - Re Parents v2/2022

6 Mr. James Wan ala Member - R Parents
!/212022

7 Ms. Nanc Ireri Member - Re. Parent /P.A Chair v2t2022

8 Dr. Eli ah Walubuka Member - Rep CEB v2t2022

9 Mr. Murimi Philemon Member - Re Teachers v2t2022

l0 Mr. Reuben Main Member - Co-o ted 23t3t2024

lt Ms. Evel ne Kendi Member - Co-opted 23t3t2024

t2 Mr. Ezechiel Mute Member - Communit
1 /1t1n.)1

l3 Ms. Stella Kaburia Member - S cial rou s v2t2022

t4 Mr. Dennis Kaiser Member - S cial Needs v212022

t5 Mr. Sarafin Mutwiri Member - Communit v7t2022

l6 Joy Kananu Student t4t712022

Ir
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The functions of the School Board of Manegement are to:

- Promote the best interests ofthe School and ensure its development'

- promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 201 3.

- Ensure and assure the provision of proper and adequate facilities for the school.

- Manage the School's affairs rn accordance with the rules and regulations goveming

occupational safety and health.

- Advise the County Education Board on the staffing needs ofthe School'

- Determine cases of pupils' discipline and make reports to the CEB'

- prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.
- Administer and manage the resources ofthe School.

- Receive, collect and account for any funds accruing to the institution in accordance with

Afiicle 226 (l) (a) of the constitution of Kenya, Section 8l of the Public Finance

Management Act,20l2 and the Fourth Schedule para2l and 23 of the Basic Education Act,

20t3.
c) Committecs of thc Boerd

Effective Februery 2022

Rcf: Nrme of Committce Namcs of Mcmbers Dcsignrtion Number of

mcctings

rttcDdcd during

lhc ycrr

vl
I /l
tll
t/t

High School-Igoji
nd Financiel Stetemcnts for the yee

I Executivc Committec

2 Audit Committec

Finrnce,procurcmcnt

rnd gcnerel purposes

Committee

3

Mr James Kimathi

Mrs Florence K lgweta

Dr. Caroline Kithinjl

Fr. Virgilio Kirimt

Ms Virginia Miriti

Mr. Sarafin Murungi

Mr. Dennis Kaiser

Dr. Walubuka EIijah

Mrs Florence K lgweta

Ms. Stella Kaburia

Mr. James Wanjala

Mr. James *anjala

Dr. Caroline KithinJi

Mrs. Florence K Igweta

Mr. Murimr Philemon

Chairman

Secretary

V. Charr

Member

Chairperson

Secretfiy

Member

Charrman

Secretary

Membcr

Member

Chairman

Secretary

Member

Member

No mecting held

I/l
vl
l/l
t/t

2/2

'> t1

2t2

212

4 Acedcmic Committce
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5 SIC Committee o[ watuurka elilatr 
- - 

-cnairm-an

Mrs Loise Kimotho

Fr. Virgilio Kirimi

Mr. James Wanjala

Mrs. Florence K lgweta

Ms Nancy lreri

Fr. Virgilio Kirimi

Mr. Ezechiel Mutegi

Dinah Maringa
Samuel Muriuki
Jeremiah Mwangi
NelsonMugambi

Simon Njue
Rosemary Mbae
Jeremiah Mwangi
Linet Were
Cerald Muita
Morris Mutwiri

Secretary/ Deputy

Member

Member

Member

Chairperson

Secretary

Member

Chairpenon
Secretary

Member
Member

Chairman
Member
Member
Secretary
Member
Member

4t4

U4

014

414

4t4

No meeting held

Dbciplin€ snd welfrre

Committ€e

Tender opening

Committee

Evrluetion

Committee

6

7

8

t/t
yt

t/l

vt
t/t
t/t
ll

vl
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d) School Operation Management

e) Schools contacts

38-60402 - ICOJI
07 1 t2s t 190107 17 425939
saintmarvs.iooii@omail.com

f) School Bankers
ihe school operated 6 bank accounts in the following banks:

Post Office Box:
Telephone:
E-mail:

)

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

Name of Bank:
Branch:
Account Number:

KCB - School Fund Account
Nkubu
I 158952783

Cooperative- School Fund Account
Nkubu
0l 129057828900

Equity Bank: - OPerations Account
Nkubu
0370291768418

3

4 Equity Bank:
Nkubu
0370299898075

Equity Bank:
Nkubu
037029t353424

Capital Sacco
Igoji Branch
r 00107719900

- Infrastructure Account

Tuition Account

Enterprise Account

5

6

7 MPESA Pay Bill No. 188361 attached to Cooperative bank account no

ffi
I Principal Florcnce K lgweta TSC No. 304E92

z Deputy Principal Loise N. Kithin TSC No. 416549

3 School Bursar Rosemary G. Mbae BOM 062

4 Other (speciry)

01129057828900

vlt
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g) Indepcndent Auditors
Office of the Auditor General
Anniversary Towers, University Way

P.O. Box 30084
GPO 00100
Nairobi. Kenya

v t
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Summery Report of Performence ofThc School

The following is a summary report ofthe performance ofthe school against the set performance

evaluation criteria:

e) Finencial performrnce:

- surplus/ deficit for the year end a comparison of the seme for the last three years

YEAR 2023D024 2022t2023 2021n022

Surplusi
deficit I I ,861 ,2 l4 -7 ,7 t5,102 -4,574.426

suRPrus/DEFtclT

15000000
11,t61,214

10000000

s000000

s' High School-Igoji
end Finenciel Statcmcnts for thc yer

3

0 r
-s000000

-10000000

202312024

r Surplus/ dcfic[ '7,715,702

.4,574,426

The increese in Cepitetion is rs r result of Government funding

.CrpitationgrentsfromthcMinistryofEducationforthelastthreeyears

YEAR 2023D024 2022t2023 2021t2022

Tuition
tccount 4,229,218 4,192,309 4,395,751

Operrtions
rccount 2t,286,843 18,695,8s3 t9.429.952

Totel 25,516,061 22,888,162 23,E2s,703

tx
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30000000

2s000000

20000000

15000000

10000000

5000000

0

I Tuition

r Operation
s

I
YEAR 202312024 202212023 202t/2O22

A three-year overview of growth of other income(s) earned by the school.

YEAR 2023t2024 2022t2023 202u2022

KSHS 163,475,213 162,375,2t4 I 80, 172,0 l9

TOTAL INCOME

16ar175,213 t6a;375 214 180,171,010200000000

180000000

160000000

140000000

120000000

100000000

80000000

50000000

40000000

20000000

0 ! RS||S

702312024 202U202t 202712022

The trend shows slight increase in income growth. This is due to government funding(FSE)

- A three-year overview of growth in expenditure ofthe school

YEAR 202312024 2022J2023 2021t2022

KSHS I 77,130,060 I 78,586,781.80 t84,746,445

x
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EXPENDITURE

200000000

180000000

160000000

140000000

120000000

100000000

80000000

60000000

40000000

20000000

o

L7-t

202312024

Movement of debtors and creditors ofthe school over the lrst three yesrs

YEAR 2023t2024 202312022 202y2022

Sundry debtors 49,401,91 I 44,939,540 45,658,81 I

Sundry creditors 35,598,740 29,548,539 19,774,634

The increase in debtors' trend is occasioned by the government policy on not sending leamers home for

school fees. Increased creditors due to huge unpaid fees balances'

60,000,000

50,000,000

40,000,000

30,000,000

20,000,000

10,000,000
r Sundry debtors

r Sundry creditors

2023/2024 202312022 2021/2022

202212023

t YEAR I (SHS

202t12022

0

T
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b. Teacher Student rstio:

o Teacher to student ratio= No' ofstudents = l83l
No. ofteacher 79

o No. ofteachers recruited within the year

e No ofteacher posted to the school within the year

o No. ofteachers that were transferred during the period

. No. ofteachers Retired during the period

o No. ofteachers employed by TSC

r No. ofteachers employed by BOM

No. of teachers per subject

Subj.ct ENG KISW MAT B

o

CHE

l\4

P}IY

S

AGR BI

s

Hls

T

CR

E

COM

P

GEO MUS

IC

FREN H/SC

No. of

TSC

tGrcharc

IO t4 l4 I

I

l0 7 ) 3 8 l5 I 6 I 2

No. of

BOIII

tctcharB

I 3 ,! 3 2 0 0 0 I 0 U

Sur0lut

ShorrrSe 0 2 0 0 I 0 I U 0 0 I 0 0 0

Mean score in the 2023 -2021 KCSE: A drop in the mean score as well as the direct

university entries.

YEAR KCSE

Mean

Score

Set score No. of students thlt have

transitioned to institutions of

higher learning

Comment

2023 8.8368 9.5 314 There was improvement
owing to the great
cooperation from all the
stakeholders

2022 8.21 5 9.0 260 The girls panicked the last
minute hence the slight
dro

2021 8.5261 9.5 284 Decline due to limited
revision and syllabus
coverage due to Covid l9

idemic disru tions

= l:24

6

I

I

0

65

t4

c

x
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d. Number of Candidates in the 2020'2022 KCSE:

YEAR 2023 2022 2021

No. of candidates 337 307 306

Capacity of the school:e

Facility Available Capacity No. of students
/staff

Required Comment

Classrooms 37 1700 l83l 2 inadequate

Science Laboratories 5 300 t 83l 4 inadequate

Computer lab 70 200 2 capacity of 50
each

inadequate

Dinin hall 600 l83l I capacity of 2000 inadequate

Dormitories l3 1800 183 I I capacity of 500 inadequate

Modem libr 100 183 I l:1831 inadequate

Pitches 4 8 183 r 4 inadequate

School bus 62 l83l 2 inadequate

Ablution block ) r000 l83l 2 inadeq uate

School van l4 l83l 0 adequate

Student Bathrooms 40 r600 t83l l0 inadequate

Staff washrooms t0 60 100 4 inadequate

Water tank stora e 24000L l83l I of50000L inadequate

Departme ntal offices 8 l6 24 4 inadequate

Boardroom 20 50 inadequate

Staffroom 4 60 80 inadequate

Staff houses l6 t6 40 24 inadequate

xlll
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b) Development Projects carried out by the School:

School Principal

2025s,946,000t2,457,356On-goingMIFClassroom

2s,653,990.2026,841,03 l .20CompleteDormitory Parent

Association

xlv
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4. Statement of School Management Responsibility

Secrion 8l (l) ofthe Public Finance Management Act,20l2 requires that, at the end of eac.h financial

year, each t tational Government School shall prepare financial statements in respect ofthat school'

Section 8 I (3 ) requires the financial statements io prepared to be in a form that complies with relevant

accounting siandards as prescribed by the Public Sictor Accounting Standards Board (PSASB) of

Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to keep all proper books and records of accounts of the income.

expenditure, and assets of the institution.

The Board of Management ofst. Mary's Girls High School lgoji accepts responsibilitY for the school's

financial statements]which have been prepared on the Cash Basis Method ofFinancial Reporting, using

appropriate accounting policies in u".ord-". with Intemational Public Sector Accounting Standards

(TPSAS).

The Board of Management is ofthe opinion that the school's financial statements give a true and fair

view of the state of the ,chool's'transaltions during fhe financial year ended 30fi June, 2024 and of the

school's financial position as at that date.

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Name:
Designation:
Sign:
Date:

Mr. James Kimathi Mugambi
Chai I Board of Management

Mrs. Florence K lgweta
School P ncipal & Secretary to Board of Management

Mrs Rosemary G. Mbae
Bu Finance Officer

I)-

xv
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REPORT OF THE AUOITOR.GENER,AL ON ST. MARY'S GIRLS HIGH SCHOOL .
IGOJI FOR THE YEAR ENDED 30 JUNE, 2024 - MERU COUNTY

PREAMBLE

I draw your attention to the contents of my report which is In three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efiicient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditorceneral as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2O'12, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of St. Mary's Girls High School -
lgoji - Meru County set out on pages 1 lo 22, which comprise of the statement of Assets

Report oJ the .-lulitor-Cencrul on St. lllon 's G irls H igh School - lEoii lor the t eur encled 30 June. )021 - ,llcru ('ounn,



and Liabilities as at 30 June,2024 and the statement of receipts and payments, statement
of cash flows and statement of budgeted versus actual amounts for the year then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 ol lhe Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of St. Mary's Girls High School - lgoji - Meru County as
at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash Basis)
and comply with the Basic Education Act, 2013 and Public Finance Management Act,
2012.

Basis for Qualified Opinion

'1. Unsupported Account Payables

The statement of financial assets and liabilities reflects account payables balance of
Kshs.35,598,740 as disclosed in Note 13 to the financial statements. However, a detailed
ageing analysis of the trade and other payables detailing the suppliers' information,
invoice details, ageing categories and reference numbers such as local purchase orders
and local service orders were not provided for audit.

ln the circumstances, the accuracy and completeness of account payables balance of
Kshs.35,598,740 could not be confirmed.

2. Unsupported House Rental lncome

The statement of receipts and payments reflects school fund income - other receipts
amount of Kshs.9,373,606 which includes house rent amount of Kshs.506,982 as
disclosed in Note 5 to the financial statements. However, signed rental house lease
agreements and policy guidelines on the rates to be paid by the tenants of the housing
units, were not provided for audit.

ln the circumstances, the accuracy and completeness of school fund income - other
receipts amount of Kshs.506,982 could not be confirmed.

3. Unsupported Accounts Receivables

The statement of assets and liabilities reflects accounts receivable balance of
Kshs.49,401 ,912. However, the supporting schedules, detailed ageing analysis and
issued invoices were not provided for audit review.

ln addition, accounts receivable balance of Kshs.49,401,912 includes fees arrears
balance of Kshs.49,060,424 as disclosed in Note 12 to the financial statements. Included
in the latter balance are receivables amounting to Kshs.38,386,654 which had been
outstanding for more than three (3) years. However, there was no policy on the

Reporr of the ..luditor-(ienrd on Sr. ,lilon.'s Girls High Schu - lgl i.lir the veqr anded J0 Junc. )0).1 - ,lteru ('ount1
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impairment of long outstanding fee arrears casting doubt on the fair statement of the
accounts receivable balance.

ln the circumstances, the accuracy and completeness of the accounts receivable balance
of Kshs.49,401,912 could not be confirmed.

4. Unsupported and lnaccurate Fixed Assets

The statement of receipts and payments reflects payments for infrastructure amount of
Kshs.12,458,334 which includes construction of classrooms amount of Kshs.12,457,356
as disclosed in Note 8 to the financial statements. However, the summary of fixed assets
register discloses buildings and structures balance brought forward of Kshs.199,051 ,305
which included Nil additions to buildings and structures leading to unreconciled and
unexplained variance of Kshs.12,457,356.

ln addition, Annex 2 to the financial statements - summary of fixed assets register reflects
assets historical cost balance brought forward of Kshs.402,805,969. lncluded in the fixed
assets balance is Kshs.39,600,000 in respect to land. However, land ownership
documents were not provided for audit. ln addition, no explanation or disclosure was
given on the method of depreciation and the rate used to depreciate the assets. Tagging
of the assets for ease of identification was not done.

ln the circumstances, the accuracy, completeness and ownership land balance of
Kshs.39,600,000 could not be confirmed.

5. Material Uncertainty Related to Sustainability of Service

The statement of assets and liabilities reflects flnancial liabilities of Kshs.35,598,740 and
financial assets of Kshs.70,502,827. Even though the financial liabilities did not exceed
the financial assets, the financial assets included long outstanding receivables relating to
the financial year 202212023 and earlier years amounting to Kshs.49,060,424 that has
remained uncollected hence overstating the financial assets by the same amount,
resulting to a negative working capital of Kshs.14,156,337 as at 30 June, 2024. The
negative liquidity position was an indication of the existence of material uncertainty on the
ability of the lnstitution to sustain service delivery.

The financial statements were, however, prepared on a going concern basis on the
assumption that the school will continue to receive financial support from the Ministry of
Education and its creditors. Management did not disclose the material uncertainty related
to sustainability of service or measures taken to mitigate this.

ln the circumstances, the lnstitution may not be able to meet its obligations

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the St. Mary's Girls' High School - lgoji
Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical

ReportoltheA ditor-General onSr. filu4"s Girls lligh School - lgoj i.litr the year endeLl 30 Junc. 2(D I - l4eru (ountt
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requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

My opinion is not modified in respect of this matter.

Emphasis of Matter

Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final receipts budget and
actual on a comparable basis of Kshs.'155,858,520 and Kshs.188,991 ,274 respectively,
resulting to an over-funding of Kshs.33, 132,754 or 17o/o of the budget. Further, the School
spent an amount of Kshs.177,130,060 against actual receipts of Kshs.'188,991,274,
resulting to an under-utilization of Kshs.11,861,214 or 60/o of actual receipts.

The under-utilization affected the planned activities and may have impacted negatively
on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the effect of matters
described in the Basis for Qualified Opinion section, I have determined that there were
no key audit matters to report in the year under review.

Other Matter

Unresolved Other Matters

ln the audit report of the previous year, several issues were raised under the Report on
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources, and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management had not resolved some issues or given any
explanations for failure to implement the recommendations.

Other lnformation

Management is responsible for the other information set out on page iii to xvi which
comprise of the School's lnformation and Overall Performance, Statement of
Performance against the School's Predetermined Objectives, Environmental and
Sustainability Reporting and the Statement of School's Management Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audrt on the school's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit

Report olthe,luditor'-Oenerul onSt.ilut,l' sGirls llighSchool- lg4i li the lcur etllcd S0.lme.20)J t\leru( ontrt.t
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or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Gonclusion

'|.. Failure to Submit for Approval the Estimates of Revenue and Expenditure

The budget for the financial year under review was prepared and approved by the Board
of Management. However, Audit review revealed that the school Management failed to
submit the estimates of revenue and expenditure for approval to the Cabinet Secretary of
Education in the manner and format issued by the Cabinet Secretary, contrary to
provisions of Section 16(2) of the Basic Education Act, 2013 which requires that the Board
of Management may incur expenditure for the institution in accordance with estimates
approved by the Cabinet Secretary, and any approved expenditure under any head ofthe
estimates may not be exceeded without the prior written approval of the Cabinet
Secretary.

ln the circumstances, Management was in breach of the law,

2. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.147,349,106 which includes an amount of Kshs.1,572,680 transferred to
Kenya Secondary School Heads Association (KESSHA) as disclosed in Note g to the
financial statements. However, KESSHA is a welfare organization that draws its
membership from School Principals only. The organization is not defined in Government
Funding system and there is no assurance that it has implemented effective, efficient,
and transparent financial management and internal control systems to manage the funds
transferred by schools.

ln the circumstances, value for money transferred to KESSHA amounting to
Kshs.1,572,680 could not be confirmed.

Raport of the.4udibr-Gcnerol onSt. !llu\"s Airk fligh School - lgoj i.for the.t:cur en.led 30June.2021 lltcru Co nq.

5



3. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition, operations
and infrastructure amount of Kshs.4,229,218, Kshs.17,007,643 and Kshs.4,279,200
respectively as disclosed in Notes 1,2 and 3 to the financial statements.

Comparison of data from National Education Management and information System
(NEMIS) with records from the County Director of Education revealed that during the
financial year, NEMIS reflected one thousand, eight hundred and eighty ( 1,880) students
whlle records from the County Director of Education reflected one thousand, eight
hundred and fofi-two (1 ,842) students resulting to an unexplained variance of thirty-eight
(38) students. This was contrary to the Ministry of Education Circular Ref:
MOE.HQS/3/13/3 dated 16 June, 2021 on implementation of Free Day Secondary
Education (FDSE) which requires all learners be registered in NEMIS and the principals
to ensure their records are accurate.

ln the circumstances, the accuracy and completeness of enrolment data and capitation
grants could not be confirmed.

4. Long Outstanding Payables

The statement of financial assets and financial liabilities and as disclosed in Note '13 to
the financial statements reflects payables balance of Kshs.35,598,740. However,
included in the balance are trade payables balance of Kshs.7,017,748 which had been
outstanding for more than one (1) year. This was contrary to Section 53 (8) of the Public
Procurement and Asset Disposal Act, 2015 which states that'an Accounting Officer shall
not commence any procurement proceedings until satisfied that sufficient funds to meet
the obligations of the resulting contract (s) are reflected in approved budget estimates.

ln the circumstances, Management was in breach of the law and there is risk loss of public
funds through litigations, interests and penalties.

5. Excess Supply of Set Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through the Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the institute distributed eight hundred and fifty-seven
(857) set books (Parliament of Owls) to the school while only four hundred and thirty-
seven (437) set of books were issued to the students, resulting in an unexplained
underutilization of four-hundred and twenty (420) set books,

ln the circumstances, value for money on the excess four hundred and twenty (420) set
books could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The Standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern

Report ol rhe luditor-Oenerqlon St. l'lun sGirls HighSchtnl- lgoji.fit the.t'eur endecl 30June,20)l ileru ('orurtl

6



them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of a Functional lnternal Audit Department

During the year under review, the institution had not established a functionally
independent internal audit department to oversee its internal operations, contrary to
Regulations 160(1) of the Public Finance Management Regulation, 2015. Further, the
audit committee failed to hold any meetings during the year.

ln the circumstances, the school did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Weak Controls in lnventory Management

Note 16 of the financial statements under other important disclosure notes disclosed an
inventory closing balance of Kshs.1,288,042. However, Management uses the manual
stores ledger to manage inventories instead of setting up an inventory management
system to be managed by head of procurement function.

ln the circumstances, the school risks stock losses, pilferage and misappropriation, as
inventory accountability is not documented.

TheauditwasconductedinaccordancewithlSSAl 2315andlSSAl 2330. TheStandards
require that I plan and perform the audit to obtain assurance about whether efiective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Management

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

Repon d rha .4uditor-Oeneral on St. ltan s G irl.s H igh School - lgi i Jbt the teor an.led 30 June, 20 21 - lleru C ountr
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Management is responsible for overseeing the school's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1 )(a) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenya.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCP , cBs
AUDITOR.GENERAL

Nairobi

05 May, 2025

Repon ofthe Auditor-Aeneral on St. Mary's Girls High School - lgojilor the yeor ended J0 June, 2024 - Meru County
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St. Mary's Cirls' High School-Igoji
Annual Repo rt and Financial Strtements for the year ended 30th June 2024

6. Ststement of Recei ts and Pa ments For the Yesr Ended 30'h June 2024

The school financial statements were approved on t0ly 202I and signed by:

%,
Name: Mr. James

Kimathi Mugambi

Chairman BOM

Name: Mrs. Florence K
Igweta
School PrincipaV
Secretary to BOM

Name: Mrs Rosemary G
Mbae

Bursar/ Finance OIficer

Drte:oate: [L 1-zS Date: tbl *l2oLS tbLylzs

Description of Vote Head Note 2023-2024 2022-20,3

Kshs Kshs

RECEIPTS
Capitation grans for tuition I 4,229,218 4,192,309

Capitation grants for operations
,,

t7 ,007,643 t2,744,853

Govemment Grants for Infrastructure 3 4,279,200 5,951,000

School Fund Income- Parents' Confibutions 4 154,101,607 t05,524,270

School Fund Income- Other receipts 5 9,373,606 63,413,287

TOTAL RECEIPTS 18E,991,274 191,825,719

PAYMENTS

Payments for Tuition 6 4,987,357 9,090,959

Payments for operations 7 t2,33s,264 t0,707,325

Payments for Infr astructure 8 12,458,334 5,866,4oo

Boarding and school fund payments 9 147,349,106 173,454,780

TOTAL PAYMENTS 177,130,060 199,119,464

SURPLUS/DEFICIT l l,86l,214 (7,293,145t



St. Mary's Girls'
Annual Report a

High School-Igoji
nd Financial Statements for the year ended 30th June 2024

7 Statement of Assets and Liabilities As At 30'h June 2024

The school's financial statements rvere approved on t6lY 2}?.Sand signed by:

@ ...,,wh
Name: Mr. James Kimathi
Mugambi

Chairman BOM

Name: Mrs. Florence K.lgweta

23,042,814

Name: Mrs. Rosemary G
Mbae
Bursar/ Finance OfficerSchool PrincipaV Secretary to

BOM

Date: [a lglzo>f

2

Description Note 2023-2024 20z,a023

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances l0 2t,022,327 7,627 ,544

Cash Balances u 78,589 24,329

Short term Investment

Total Cash and Cash Equivalents 21,t00,916 7,651,873

Account's receivables t2 49,401,91I 44,939,540

TOTAL FINANCIAL ASSETS 70,s02,827 52,591,,1l3

FINANCIAL LIABILITIES

Accounts Pa able l3 I5,598,740 29,548.5 3 9

NET FINANCIAL SSETS 3.1,904,0E7 23,042,,874

REPRESENTED BY

Fund balance b/fwd lst July l4 23,042,873 30,336,619

Surplus/Deficit for the year l I ,861.214 \7.293.745\

NET FINANCIAL POSITION 34,904,087

Date: (6'*'ef Date: tblvlx



St. Mary's Girls' High School-lgoji
Annual Report and Financial Statements for the yea r ended 30rh June 2024

8 Ststement of Cash Flows for the Year Ended 30rh June 2024

I statements were 8PP roved on til,( 206and signed by:The school'

207t-2023

t3.202.t16

5.95 t.000

t00,.136,916

93.154.t70,

t0,971 ,642

7,651 873

@
School PrincipaV Secretary to
BOM Bursar/ Finance Officer

Date: f! | "f laoLS

I

Name: Mr. James Kimathi Mugambi Name: Mrs. Florence K lgweta Name: Mrs Rosemary C Mbae

Chairman BOM

Date: 16'q'71

3

2023-2024NotesDescription
KrhsKshs

Receipts from operuting activities
4. 192.3094,229,218Capitation grants for tuition

l7,00'l ,643Capitation grants for operations

4.279.200Capitation grants for infrastructure

l 55.809,941School fund inconte- Parents contributions/ fees

3.305,732School fund inconre- olher receipts

216,916,571192,065,032Total receipts

Paymenls
4, I 33,9612,647,098Payments for Tuition

r3.049,824Payments for operations
5.866,400Pavments for Infrastructure

t92.7 59,ll37149,538,791Boarding and school fund PaYments
213,737,140165,284,613Totol payments

3,199,43019,396,021Net cash flow from opereting activities

ITv EI SGN CTA IoR INVM SE TILOF FwASHC
Proceeds from Sale of Assets

( 5,946,978)Acquisition of Assets

Proceeds liom inveslmenls
(s,946,97E)Net crsh flows from Investing Activities

NET CASHFLOW FROM FINANCING

ACTIVITIES
Proceeds from borrowings/ loans

Repayment of principal bonorvings

Net cash flows from Financing Activities
3, t99,43013,,149,0,13NET INCREASE IN CASH AND CASH

E UIVALENT
4 452,4437 65to nln of lheuivalent at BeCash and cash r

2l 100 916aruivslent at End of theCash and cash

Date: IhIYI,-J



St. Mary's Girls' High School-Igoji
Annual Report and Financial Statements for the year ended 30tb June 2024

I Statement of Budgeted Vercus Actual Amounts for the Year Ended 30'h June 2024

E.i.ff#w,aF
(1)CAPITATION GRANT
ON TUITION

4,229,2t8s608,080,8,080,560MOETUITION

Teaching/leaming materials

4,229,218E,080,5608,0E0,s60Total

(2) CAPITATION GRANT
ON OPERATIONS

4.629.298
E7o/o

4,036,8004,036,800Personnel emoluments

2oo/o
2,068,000t 0,440,00010,440,000Repairs and maintenance

24o/o
E86,5713,619,2003,6t9,200Local transport / travelling

74Yo
2,s67,0053,480,0003,480,000Electricity and water

50%
3,017, 1686,090,0006,090,000Administration costs

50%
1,305,8612.610,0002,6 r 0,000Activity

t,745,70000Medical

348,000348,000SMASSE

788,040CBC Classroom

t7,007,64330,624,00030,624,000Total

(3)CAPITATION GRANT
ON INFRASTRUCTIJRE

r00%4,279,200Repairs and maintenance
4.279.200Total

(4) FEES CHARGED ON
PARENTS

gOYo
10,80 r,060I I,995,560I I I s6095Personnel emoluments

l2S%io
4,357,8793,480,0003,480,000Repairs and maintenance

84o/o
2,939,77E3,4E0,0003,4E0,000Local tmnsport / travelling

4
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ents for the yerr ended 30rt June 2024Annual Report and Finencial State

i:*,.ihrl{}["':r&ftilstiffiel

- '*r'&fii. . -r

9o:O[
rSdF
rffibh

Electricity and water

'=c=d/c
':'iiA

tFLffii' l-,.*rhE

8,910,540 8,910,540 t0,097,374
i3%

Administration cosls 4,377,840 4,377,840 4,814,120
n0%

Boarding Equipment & stores 64,809,900 64,809,900 67 ,291,959
l04o/o

Activity 2,745,720 2,745,"t20 t,929,373
70o/o

Property and Student
lnsurance

I,844,400 1,844,400 2,897,522
l00o/o

Academic Programme t9,928,912

PA-project I 5,510,000
r 5,5 10,000 t6,534,827

107o/o

student lD 146,972

Uniform I 1,436,63 I

Medical 925,200

Totrl 117,153,960 117,153,960 154.101,607

(s) oTHER INCOME

Bus Hire 49,000

Tender 37,000

House rent 506,982

Damages 90,288

SMASSE 559,000
t6t%

Home science 365,282

School Farm 1.055, 154

Bakery 6,710, 900

Totgl 9J73,606

TOTAL INCOME 155,85t,520 r55.858.520 1EE 99t.274
| 5lo/o

EXPENDITURf, FOR
TUITION
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100%
463,4658,080,5608,080,560Exams and assessments

t00%
98 t ,750Exercise books

l00o/o
I,904,969

laboratory equipment and
apparatus

l00Yo
1,636,195Teaching/leaming materials

l00o/o
978Bank charges

4,9E7,357E.080,560&0E0,s6,0
Totrl

PAYMENTS FOR
OPERATIONS

t68%6,7E4,7894,036,8004,036,800Personal Emoluments

Repairs and maintenance

33o/o
6,090,000

2,030,0 ! I
6,090,000Administration Cost

2lYo747,918
1,6r9,2003,619,200Local transpon / travelling

56%1,959,206
3,480,0003,480,000Electricity and water

lYo
25,000

2,610,0002,610,000Activity Expenses

788,220CBC Classroom
OYot20

Bank Charges
t2,335,264r9,E36,00019,E36000

l00Yo
t2,458,33410,440,00010,440,000Infrsstructure Project

r2.45&334I0,440,00010,440,000

BOARDING ANI)
SCHOOL FUND
PAYMENTS

8s%
10,178,79sI1,995,560I1,995,560Personnel emoluments

t73%
6,005,0163,480,0003,480,000Repairs and maintenance

t24%
4,311,3463,480,0003,480,000Local transpon / travelling
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ffi[tE1-rffiffirin
43%

3,792,189E,910,5408,910,540Electricity and water

193,900Medical

135%
s,893,0984,377,8404,377,840Administration costs

95%
61,881,22564,809,90064,809,900Boarding Equipment & stores

t68%
4,601,5202,745,1202,745,720Activity

19,928,912Academic Programme

r 1.380,978Uniform

t39%482,898
348,000348,000SMASSE

35%
648,729I,844,400I,844,400Student & Property Insurance

73%
11,301,54915,5t0,00015,510,000PA Project

I 15,000Student ID

120,s92Home Science

20,560
House Rent

5,250,696Bakery

t,242,103School farm
t47,349,106t 17,501,950117,501,960Totrl
177,130,060155,858,5201ss,Es&s20Totel Expenditure
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10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation ofthese financial statements are set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with lnternational

Public sector Accounting Standards (IPSAS) with particular emphasis on cash Basis Financial

Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations. The financial statements comply with and conform to the form of presenlation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis ol accounting has been supplemented with accounting forl a) receivables that

include school fees from parents, imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

The tlnancial statements are presented in Kenya Shillings, which is the functional and reponing

currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting poticies adopted have been consistently applied to allthe years presented.

Recognition of receipts and payments

The school recognises all receipts from various sources when the event occurs. and the related

cash has been received by rhe school. In addition, the school recognises all expenses when the

event occurs. and the related cash has been paid out by the school. lncome arising from school

fees is recognised when the event occurs whether cash is received or not. Expenditure arising

from operations is recognised when the event occurs irrespective of receipt ofcash'

In-kind contributions
In-kind contributions are donations that are made 1o the school in the form ofactual goods and/or

services rafher than in money or cash terms. These donations may include vehicles, equipment, or

personnel services. Where the financial value received for in-kind contributions can be reliably

determined, the school includes such value in the statement of receipts and payments both as a

receipt and as a payment in equal and opposite amounts; otherwise, the contribution is not

recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call,

and highly liquid investmenrs with an original maturity of three months or less. which are readily

convertible to known amounts ofcash and are subject to an insignificant risk ofchanges in value.

Bank account balances include amounts held at various financial institutions at the end of the

financial year.

I

2

3
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5 Accounts Rcceiveble
For the purposes of these financial statements, imprests and advances to authorised public

officers andTor institutions which were not surrendercd or accounted for at the end of the

financial year are treated as receivables. Accounts receivables also include school fees billed to

parents foi services rendered but not paid. This is an enhancement to the cash accounting policy.

Other accounts receivables are disclosed in the financial statements.

Non-current &ssets
Non-current assets are expenscd at the time ofacquisition while disposal proceeds are recognized

as receipts at the time ofdisposal. However, the acquisitions and disposals are reflected in the

school fixed asset register a iummary of which is provided as a memorandum to these financial

statements.

Budgct
The budget is developed on the same accounting basis (cash basis), the same accounts

classificaiion basis, and for the same period as the financial statements. The school's budget was

approved by the School Board of Management. A comparison ofthe actual performance againsl

the comparable budget for the financial year under review has been included tn the financial

statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent evcnts
There have been no events subsequent to the financial year end with a significant impact on the

financiat statements for the year ended 30th June 2024

6 Accounts Peyable
For the purposes of these financial statements, deposits, and retentions held on behalf of third

parties havi been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending the fulfilment of
obligations by the contraitor and to hold deposits on behalfofthird parties. Payables also include

expJnditures-incurred for the purchase of goods, works and services that have been rendered and

noi settled. This is an enhancement to the cash accounting policy adopted for public secondary

schools. Other liabilities are disclosed in the financial statements.

7
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ll. Notes to the Financial Statements

I Covernment Grrnts for Tuition

2 Government Grants for Operations

3 Government Grants for Infrastructure

Descri on 2023-244 20224023

Kshs Ifths

Teaching/learning materials 4, 192.309

MOE TUITION 4,229,218

Total 4,229,218 4,192,309

Description 2023-2024 2022-2023

Kshs K3br

Personnel emoluments 4.629.298 4,49q,5 5 3

Repairs and maintenance 2,068,000

Local transport / traveIling 886,571 r ,885,6s l

Electric ity arrd water

Activit,v"

2.567.005 2.772.786

570,3001.30s,86 I

Medical 1,745.700 304. r00

Administration costs 3,017.1 68 2,7 t2,463

CBC Classroom 788,040

Total 17,007,643 12,744,853

Description 2023-2024 2022-2023

Kshs Kshs

ln ti?structure Grant

Transition inliastructure rants

4,279,200 5,951,000

Administration Block

Econonr ic stimulus nts

Total 4,279,200 5,9s1,000

l0
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4 School Fund Income - Parents ContributionlFees

5 Miscellrneouslncomes

I

ffiffiEi+i.
t2,392,629Personnel emoluments 10,801 ,060 t2,875,37s

Repairs and maintenance 4,3s7,879 4,641,313 4,48s,31 l

Local transport / travelling 2,939,778 4,740,576 4,6t4,979

Electricity and water 10,097,374 10,3s5,213 10,002,235

Medical 925,200 667,529 637,545

Administration costs 4,814,120 5,395,404 5,209,877

Boarding Equipment and Stores 6?,291,959 62,934,834 59,2 r2,358

Prope rty and Student insurance 1,929,373 I,390,983 t,328,973

Activity 2,897,s22 2,523,043 2.443,009

Uniform r 1,436,63 t

PA-project t6,534,827

Academic Programme t9,928,912

Student lD 146,972

Total 154,101,607 105,524,270 100J26,916

105,00049,000Bus Hire
157,00037,000Tender

23,78t,777Academic Programme
55,000506,982House rent
17,36090,288Damages

8,380,316Uniform
I,253,700559,000SMASSE

94,938365,282Home science
20,55 I,8 l3PA-project

I14,489student ID
2,888,882I,055, 154School Farm
6,01 3,0 r 26,7 10,900Bakery
63,4132E79313,606Total

ll
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7

Notes to the Financial Statements (continued)

6 Tuition

ns

E Infrestructure

Text books

Exercise books 98 l,750 3,16t,650

Laboratory equipment and apparatus 1,904,969 4,060,780

Teaching/leaming materials I,636, 195 1,867,569

Intemal exams

Bank charges 978 960

Exams and Assessments 463,465

Totrl 4,981,351 9,090,959

3,403,7t26,784,789Personal Emoluments
3,108,9322,030,01 IAdministration Cost
506,017747,918Local transport / travelling

3,454,8741,959,206Electricity and water
r32,89525,000Activity Expenses

788,220CBC Classroom
r 00,895Medical

t20Bank Charges
10,70732512,335264TOTAL

Irs!8ffffi6s4:r- riF

5,866,400t2,457,356Construction of classrooms

Construction of labo
978Bank Ch

5,855,40012,458J34Total

t2
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Notes to the Financial Statements (continued)

9 Boarding and School Fund

t2,6t6,258Personnel emoluments t0,178,'195

Repairs and maintenance 6,005,01 6 4,200,206

Local transport / savelling 4,31t,346 5,681,242

Electricity and water 3,792,189 6,002,617

Medical 193,900 3 17,800

Administration costs s,893,098 8,960,520

Boarding Equipment and Stores 61,881,225 64,095,647

Activity 4,601,520 4,9t8,822

Student & Property Insurance 648,729 45t,739

SMASSE 482,898 t,253,700

PA Project 1t,301,549 2s,503,569

Academic Programme t9,928,912 22,355,289

Uniform I t,380,978 8,309,507

Home Science 120,592

Student ID | 15,000 125,264

House Rent 20,560

School Farm t,242,103 t,996,282

Bakery 5,250,696 6,666,3 t 8

147J49,106 r73,454,7E0

l3
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Notes to the Financiel Statements (continued)

l0 Brnk Accounts

11 Cash I Hend

12 Accounts Receivable

62,6931,644,813370291353424ActivcTuition Account
2,298,9086,256,727Active 0370291768418Opcrations Account

2,s09,370|,063,974I158952783ActlveSchool Pund Acmunt/Boarding
.KCB

848,910I,802, t 73
l129057828900ActlveSchool Fund Account/Bouding-

cooP
AcllYe Pay bill-188361Parent Association

D€vclopment Account

239,294254,050| 00107719900
ActiYCIncome Generating Activitics

Account
1,668,369591370299898075Activc

I n frastrudural Account
7,627,54421,u22J,27Totel

24,32978,589School Fund account
2432978589Totrl

44,555,85249,060,424Fees arrears
213,962213,962Other non-fees receivables

34,t2634,126Salary advances
t3s,60093,400RD Cheques

44,939,54049,401,912Total

l4
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Notes to the Flnancial Statements (continued)

12 b Ageing Analysir of Accounts Receivable

13 Accounts Payable

l4a. An of Accountc ble

o/o ol
the
totsl

Comprrative
rY

7o of the
totrl

Current
rr

15o/o6,552,886l5o/o10,319,029Less Than I year
2o/o0o/o354,741Between 1-2 years
2%347,864lo/oBetween 2-3 years

82%37,655,10284o/o38,386,654Over 3 Years

21,747,567
2s,697,895Trade creditors (See ageing below and appendix l)

6,66 I ,8 l2
8 904 154Prepaid fees

424,607
282 128Pocket Money

714,s53
'114 553Trip

29,548,539
35,598,740Total

9/o of the
total

Vo oI
the
totrl

894/o19,460,5 I 373%18,680,147Trade creditors for I year and less
2o/ol8o/o 375,3444,730,694Between l-2 years
9%l,9l1,7109%2,287,054Between 2-3 years
0%0%Over 3 Years
100"/o21,747,561100%25,691,893Total

l5
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4,338,827't,627,544
Bank balances

I13,61624,329Cash balances
45,658,81I44,919,540Receivables
t9,774,63429,548,5t9Payables
30,336,61923,042,873Total

Other important disclosure notes

IpSAS Cash Standard encourages an entity to disclose accrual related information in relation to an

entity's assets and liabilities. Tf,e notes outiined below are disclosure notes in relation to the school's

non- financial assets and liabilities.

Note-s to the Financial Strtements (continued)

14 b, Fund Balance Brought Forrrrd

15. Blologicel assets

16. Stocld Inventory

250,000200,00064Cettle
499,000449,000949449Trees

281,00032 r ,0003035

60,000300
Banana Plantation

0 90,000300Poultry
1,090,0001.060,000Total

408,710228,400Food stuffs
84,250I 50, 100Lab consumables

uceFarm
3 1,200Medication

Construction Materials
593,030909,542Others (General stores)

t,117,1901,288,042Total

l6
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16. Progress on Follow up of Auditor Recommendations

The fbllowing is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

Ref
No.

Issue / Observations from
Auditor

Management comments

Status:

@esolved /
Not Resolved)

Timeframe:

@rn a date when
you expect the
issue to be
resolved)

I
Inaccuracies in the F inancial
Stetements

The variance of Kshs.5.l97.3 54-00 has been well explained
Resolved N/A

2
Inaccuracy in Capitation
Grants for Operations

The variance of Kshs.3,500 is house rent recovery from salary paymenl
and has since been corrected.

Resolved N/A

J

Failure to maintain separate

cash books.

The school had maintained one cashbook for two boarding accounts.
The management has noted the advice from the Audit team and is now
operating a separate cash book lor each account.

Resolved N/A

4

Long outstanding and

unsupported account
receivables

The management has continued to prepare schedules detailing debtors
due from past students and continuing students.

On going

5
Late Submission of Financial
Statements for Audit

Financial Statement for the ear 202312024 were submitted in time
Resolved N/A

6

Transfer of Funds to Kenya

Secondary Schools Heads

Association (KESSHA)

The Ministry recognizes Kenya Secondary Schools Heads Association
(KESSHA) as a key stakeholder in management ofeducation.
The Association has been carrying out the role ofcoordination of
co-curricular activities.

Not Resolved

t7
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Ref
No.

Issue / Observations from
Auditor

Management commenls

Status:

@esolved /
Not Resolved)

Timefrarne:
(Put a date when
you expect the
issue to be
resolved)

7

Irregularities in the
Procurement of Goods and
Services

The school has put in place inspection and acceptance committee Resolved N/A

8

Failure to transfer
infrastructure Funds

Failure to Transfer Infrastructure Funds from Operations Bank
Account to the Infrastructure Bank Account.

The total amount transferred to infrastructure account i.e
Kshs.5,95 I ,000 was as a result of different students enrolment .The
school followed the ministry guidelines by applying the rates given
by ministry to the number of students

Resolved
N/A

9

Long 0utstanding Accounts
Payables

The main source ofrevenue for the school was fee charged to students.
The huge fees balances had constrained the management in meeting the
school's obligations as and when they fall due. Strategic efforts are
being employed to curb the runaway debtors. This wilt avail adequate
resources to pay off debts.

On going

l0

Lack of an Information
Technolory (IT) and Senice
Continuity and Disaster

Recovery Plan

The school has developed these policies and they are in place
Resolved

N/A

t8
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Ref
No.

Issue / Observations from
Auditor Managernent comments

Status:
(Resolved /
Not Resolved)

Timefrarne:
(Put a date when
you expect the
issue to be
resolved)

ll Failure of Audit committee
to hold meetings

The Audit committee was dully constituted and the management
commits to ensure that it execules its mandate.

Resolved N/A

l2
Failure to Maintain
Comprehensive Fixed Asset

Register

The managements came up with fixed asset register which is
comprehensive. updated every time there is an additional asset or
disposal ofthe asset and undertake to ensure date purchased and location
are duly filted. Tagging ofassets with unique code numbers is ongoing
and management is committed to ensure it has been done
comprehensively. The school undertakes to do proper assets valuation
by engaging professional asset valuares

Ongoing

l9
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12. Annexes

Annex I - Ana sis of Pendin Accounts P ble

Construction Of Buildings

12,457,356 v v 2024 5,946,000 6,511,3561. Meco Designs & Construction CO LTD ( Classroom Block)

14,756,E72.80 tl 7 /2023 13,569,E3t.80 I,t E7,0412. Meco Designs & Construction CO LTD ( Dorm
Construction)

19,515,832 7,69439727,2t4,229

SuFTotrl

Supply of Goods

I.919.550 t/1n023 522,950 l,396,6003. Founh Lugard Traders Ltd

2,363,0004. Markaa Holdings LTD 2.363,000 v7 t2023

592,07 5 I t7 t2023 592,7055. Judy Kagwida

1t2023 225,@06. silveria Karea 225,600

216,000 I t7 t2023 216,0007. lmmaju lnvestments

150,150 670008. Elake Marerials LTD 217,t50 I17 t2023

3'76.630 I t't t2023 376,6309. Dabuem Suppliers LTD

290,0E1 t /'t t202i 290,0E I10. Sayen Investments LTD

1,056,000 748,000ll.RiskamEnterprises I,E04,000 t/7t2023

20
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v7D023 610,000 610,000I 2. Julius Oitonga 610,000

150,000 v7 n023 125,000 m02513. Hewa Net

496,t75 7I2024 259,100 237,07514. Justin Elecrical Scrvices

E79,4r2 I n|2024 2t2,500 669,970I 5. Desikan Enterprises

100,000 100,00016. Go homotions

100,00017. Daniel Nayoli 100,000

637,E0053?,80018. Julius Kitlinji

5.977,M 2,557,ffi 8,655,451Srb-Totrl

Supply Of Services

l,904,969 tnD023 309,455 r,595,5 t 419. Dabucm Suppliers

1,070,4E0 U7D023 339,705 730,77520. Gewen Enrerprises

21.

2,?26,2A93,318,624 649,160SubToLl

36,267,L16 22J32,s92 18,680,147Grend Totel

21
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a
Annex 2 - Summary of Fixed Assets Register

39,600,000
Land I 39,600,000

160353,879
Buildings And Sructures 0 199051305

Motor Vehicles
12,667,374

0 12667374

Oftice Equipmen! Fumiture And Fittings
15,704,846

2,519,395 18224,241

ICT Equipment, And Other ICT Assets
6,668,028

385000 7,053,028

Tools And Apparatus
5,191,47s

200,000 5,391,475

I12,089,1ss
23,3t6,491Textbooks

Other Machinery And Equipment
6,858,907

6,858,907

Heritage And Cultural Assets

382,7s0

382,750

lntangible Assets- Soft Ware
1,s64234 t,487,734

Totel 36r,r80,548 3,r0439s 402'Eos959

22


