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SAlllBURT] WA'I'ER AND SANITATION CONIPANY LIMITED

Annual Rcports and f'inancial Statements
For the ear ended June 30, 2020
KEY I NTITY INFORMATION

Background information

The Srnburu water and Sanitation Company Ltd wasestablished by the cornpany Act (cap 4g6) on
1.10 2013. The company is fully owned by the county Government of Samburu. At the ixecutive
level, it is represented by the County Executive Committee member for Water and Sanitation who is
responsible for the general policy and strategic direction of Samburu water and sanitation company
I.rd.
Samburu water aod sanitation company Ltd is domiciled in Kenya.

Principal Activities

The.principal activity of Samburu Water and Sanitation Cornpanv Ljmited is to sustainably provide
quality and affordable watcr and sanitation services efficientiy and effectively to Samburu'County
Urban Residents and the sunounding environments.

Di rccto rs

Tirc Ditectols who served the eltity tftuirrg the ycarr,peliorJ were as lollows.

1.

2.
3.
4

5.

6.
1.

8.
9.
l0
lt

Mr. Raphael Leshalote
Mr.Mark L.Lenokulal
Mrs.DorcasLekisanyal
Mrs IreneSenei
Mrs Pauline Lenguris
Mr Bosco Sambu
Mr Andrew Lanyasunya
Mr Simon lrkimain
Mr Mathew Leyiele
Mrs Faith lelekoiten
Mrs Eunice Njenr

- Chairman - Appointed on 19. 12. I 7

- Managing Director - Appointed on I 9. 12. I 7
- Appoilted on 19.12.17

- Appointed on 19.12.l7
-Appointed on 19.t2.17
-Appointed on I 9. t 2.l7
-Appointed on 19. t2.17
-Appointed on 18.6.2020
-Appointed on I 8.6.2020
-Appointed on I 8.6.2020
-Appointed on 1 8.6.2020

Corporate Secretary

ivh . Mark Lcharuni
P.O. Box 438
Maralal

Corpo rateHeadqua rters

P.O. Box 428
NDMA Compound
Maralal, KENYA

KEY ENTITY INFORMATION (Continued)
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SANIBURU WATEI{ ixn s.LNlr,lTtoN col\{pANy LlMtrED

Annual Reports and l.-inancial Stateruents
For the year ended June 30 ,2020
KIY BNTITY INFORMATION

Backgrorr nd information

The Sambnru Water and Sanitation Company Ltd wasestabtished by the company Act (Cap 486) on
LI0.2013. The compauy is fully owned by the County Covernment of Samburu. At the executive
level, it is represented by the County Executive Comnriftee member for Water and Sanitation who is
responsible for the general policy and strategic direction of Sanrburu water and sanitation company
l,rd
Samburu water and sanitation company Ltd is domiciled in Kenya.

Principal Activities

The principal activity of Sambunr Water and Sanitation Company Limited is to sustainably provide
quality and affordable water and sanitation services efficiently and effectively to Saarbum County
Urban Residents and the surroundirrg envirorments.

Dircctors

The Directors who seled the eutity duriug the year'/periorl wete as follows:

l.
)
3.
4.
5.

6.
7.

8

9.
t0
il

Mr- Raphael Leslulote
Mr.Mark L.Lenohrlal
Mrs.DorcasLekisanyal
Mrs IreneSenei
Mrs Pauline Lenguris
Mr Bosco Sambu
Mr fuidrew Lanyasunya
Mr Simon l-.ekimain
lvlr Mathew Leyiele
Mrs Faith lelekoiten
Mrs Eunice Njeru

Corporate Secretary

CorporAteHea{lqrto rters

P.O. Box 428
NDMA Compound
Maralal, KENYA

KEY ENTITY INFORMATION (Continued)

l

fufi.. Mark Lcharuni
P.O. Box 438
Maralal

- Chairman - Appointed on 19.l2.l 7

- Managing Director - Appointed on 19.12. I 7

- Appointed on l9.l2. l 7

- Appointed on 19.12. l7
-Appointed on 19. l2.I7
-Appointed on 19.12. l7
-Appointed on 19.12.17
-Appointed on I 8.6.2020
-Appointed on 18.6.2020
-Appointed on I 8.6.2020
-Appointed on 18.6.2020
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o CorporateContacts

0?23860683

Corporate Bankcrs

Equity Baok
Maralal Brauch

lndepcndent Auditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Box 30084
(ioP 00100
Nairobi, Kenya

Principal Lcgal Advisers

The Attomey General
State Law Officc
Harambee Avenue
P.O. Box 401 I 2
City SquarE 00200
Natobi, Kenya
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Srll\'IBURU WATER AND SANITA'I'ION COMPANY LIMITED

r\nnual Rcports nnd Fintnciat Statemcnh
For thc ycar cnded June 30,2020't'HE BOARD OF DIRECTORS

MANAGEMENT TEAM

8, Female

Name Academic

Qualification
Professional

Ouolifications
Currcnt
occupstion-

Age;
gender

MARK LCHARUNI DEGREE Br\ MD-Sawasco 17, Male
ICE NJERU DIPLOMA ltR BUSINESS 24, Male

DEGRDI] NURSE BUSINESS 43, Female
KIMAIN SIMON DIPI,,OMA FINANCE BI-ISINIISS 54. Male

LEYIELE IvIATHEW DIPLOMA SOCIAL BUSINESS 62, Male
AITII LELEKOITEN DIPLOMA BN,I FARIVIER 33. F'emale

EL LESHALOTE
SCO SAMBU

DECR[,I BA KNUT
COUN'TY S

60, Male
59, MaleDEGREE BA

RENE SENEI DEGREE B fvl

BMA
CEC-Water
C0-Water

36, Female

56, MaleMASl'ERS
ORCAS LEKISAN YAL DECREE CPA K CEC-Fhance

Dcpartmcnt /
Key responsibility

Academic

Qualifications
Profcssional

Qualifications

N,IARK LCHARUNI ADMINSTRATION DECREE BA

SU\,ION LEMEREI-E COMMERCIAL DIPLOMT\ BM

N'1,4 RY CITELIMO IECIIN ICAI., DEGITET.] EN(J

MAXWEL I-OL,KINYAl'I CUSTOMER CARE DEGREE BA

:

PA,ULINE LENGURIS

ANDREW ROPILO



O
On behalfofdro Board of Directoa, it is with great honour that I prcsent to you an ovcrview of the annual
report and fintncial statements of the Company for the year endcd 30th Jun;2020. Tte srrong fomdabon

l!lt-*".h"y" laid over time by embracing our-r,ision to be tbe leading water Utirity in Kenv'a; supported
Dy a robust governanc€ structure; continue to dnve sustainability of SAWASCO, providing momennrm
for a secure firture in service delivery.
Operating Edvironment
During tlre petiod the Kcnyan economy recorded gro$.th rBte of5.770 in the year 20 t9 which was boasted
Dy I Stable mlcrocconomic environment, positive investors'conlidence and a resilient service sector.
Kenya econon:y is being hit hard tlrough'supply and dernand shocks on extemal and domestic fionts,
inlcmrpting its reccnt broad-baseri grooth patti. 

' -

Apart from covlD-l9 pandemic, the locust sttack which starred ea y 2020, has affcctcd many parts of
Kenya- cspeciolly the North East. It had a negative impact on the food security and grorth'of the
agriculture settor in the coutrn-y. Rea[ gross doirestic product (GDP) is projected io <lecel-lerare &orn an
annuat averagi of 5.77o to l.5o/o in2020.
Challcngcs
ln the water. indusu-y, the cost of electricity which is the nrost comrnon input was maintahed rlue torntervcnhon b5r dre Govemrncnt to lower the electricity tariff. The cost of chernicals went slightly high
beca.use of thc deprcciation of the Kenya Shilling against the uS dollar. Despite these and riany other
challenges, SAWASCO continued to detiver on-its-mission of providing quality water and sanitation
services for irnproved livetihoods
Moving Forwrrd
As we look into the futurc, we reflects on gairrs we have made, strategies and investlrents that rve Save
mode to improve efficicncy in service delivery and arso acceleraie customers conoections for supply.
We dcsire to achievc the fbllowing priorities ir our mcdium strategy

t ) Watcr infrastructurc development
2) Operational efficiency
3) Custonrer salicc
4) Financial sustainability
5) Corpcate govemance

In addition we will leverage ou goodwill from our stakeholders including county govemment and

1:l:1"01"".* 
parmers to.foster grot*th a. *c work towards achieving otrr corp-orato mission ofproviding

qual,ty water [nd sonitation services for irnproved livelihood.
Appreciation
I-would liLe to appreciatc all our stakeholders, more so thc counqr Government ofSarnbr'u and
Development partners for the solid corrmitmcnt and support during he year under review.
To our^esttcrned Customers, thank you for your loyaity and supion. i arso thank tha managcment and
staff of SAWASCo'.let us practice our coie ualuls of Curto*., focus, Profbssionalisnr, 

-Tea.rnwork,

lntegnty' flnd Tnnovation and Creativity to the delight of orrr custorners so ss to make a differencc in orrr
corulty-
We hope for oontinued coopo'ation from all the srakcholders in the comilg yeurs.

Ttank you and May God Bless you all

SAMBURU WA'IER AND SANITATION COMPANY LIMI'IED

Annunl Reports and Finanrial Strtenrents
For the year ended June 30, 2020
CIIATRMAN 'S STATEMENT

\,1

RAPT{Af,,L LESHALOTE
CHAIRMAN, BOARD OF DIRECTORS

I

I

I



S.\\IBTIRLJ WATER AND SANiTATION COMPANY LIMITED

\nnual lleports nnd Financial Ststements
Fog.1h91tear ended June 30,2010

R.LPORT OF THE CHIEF EXECUTIVE OFFICER
I r1n qt-egsed to present the Annuar Repofi and Fi,a.cial statements of SAWASCO for thc year
srded 30th June 2020.
Reriults
)espite some macro-economic uncertainties during the year, the business remained resilier1t and
ccirr ered on its core mandate. The operating envirinment continues to be clullenging and during t1er:ar the company made a loss of Kshs.l,63l,4l l.3l compared to a loss of Kshs z,atz,ztt.oo airi,rg'lc last financial year' This is mainly attributed to increased cfliciency in resource utilisation and cost
::inagetnent.
lnc cost ofelectricity has been the urain cha[enge even leading to service interrtptions for a
prulonged time. Administrative expenses increas-ed due to stafflalaries and other administrative
:-\Denses to support operations.
{-rpcrating expenses increased due tolicensee administ[atrve fees o RVWSB, and maintenance of
,.r arer inliastructures.

Strtff l)evelopment

vlt

5enice Delivery
) ring the year, as envisaged in one ofour core values of crrstomer focus, the comparry continued to
::arntain satishctory levels in service delivery. The water produced was distributed to
. u!tomersequitably through a ratiouing programrne.
Ihe company currcntly uses only on" ior,rce ofr+ater; Nornotio dam which has low volume capacity.
rhc challenge that has been facing ths town is inadequare distribution network to rapidly cover many
pcuple rve need to be reached out but cannot without the expansion ofthe distribution network. llej:-irnbution nctwork in some areas are aged and there are therefore rnany areas ofweaknesses in the
:"cruork that requires rehabilitation and ieplacement. We need .erour"ei to commit to this important
'nrtradve to help Blleviate the losses currently sut'fbred through frequent pipe bursts,
L:cneraily there was a remarkable improvement in service dJlivery'and tire following activities were
rarried out:-
, r r lnstallation of metersto help curbthe Non Revenue Water.
:i ) Maintenance of dishibution neh.vork

, ni) [nstallation water kiosks at the low income areas

Pro-poor Services
1-he Company has in plaoe a social connection policy which seeks to intervene in the challengcs
'ttaccessibility, affordability, and reliability of ciean iafe warer and sanitation in the low iocome
rreas. Some of the areas if left on their own may not access the services. The constitution of Kenya
Itll0 contjrmed water as a basic humau right. It is because of this we pay attention to the poor and
ensure .all have..access to quality drinking water and are not clisadvantagcd due to thcir status.
Strategies to realize this goal shalt include

. Enharcedcommunityparticipation

. Developmentofpartnerships
o Implementingsustainableinitiatives
. lmprove access in low income areas



SAMBTJRU WATER A]\'D SAMTATION COMPAI\TY LIMITED

Ahnual Reports and Financial Slotements
Fo {I9-yqI_9IC9d J u 4g_l0r ,N'A

I ?T98 +:.period: the company contipued to improve staff competenoe in aD effort to maintain goodv servtce delivery. Staffs attended seminarsand workshops. Other soft programs incluclcd the trairirngI ofpeer educators on IIIV andEnvironmental Health & Safery activities iere also carried out.All' these were camed out to ensrre a healthy, nlotivated and satisfied workforce who will in tum. contibute immensely to the grou,th of the cornpany

, Future Plans

. nre Company has however faced many challenges that include infrastructure, llgh operational costs,
water reservoir capacity limitation and lacilities support due to lorv funding.' These are being addressed through other mechanisms that inclLrde partnersf,ips with County
Government and other Development partners.

; ThrouSlt the National Governmenl, tlle construction of the Yamo Darn Water project is ongoing and
on course andwill help, oncc complete, to meet the growing demand ofwater in taralata1d its
environs. The current water production source is insufficient to meet tbe demand ofthe rapidly
expanding and growing town.

Appreciation

I take this opportunity to thank the County Government, Shareholders, Board of
Directors,Managelnent, Staff, and othcr siakeholders foi their mutuaI cooperation, trust snd coutinued
s Lrpport.

Thank you and best rvishes to you

NM
I}IARK L. LENOLKLILAI-
IVIANAGING DIRECTOR

vlll



SAM BURU WATEII A ND SANITATION COMPAI{I' LINIITED

Annual Reports and Financial Statements
For the yecr ended June 30 , 2020
CORPORATE GOVERNANCE STATEMf, NT
Tlte Board of Directors of sAwASCo is respousible for the overall management of the company
andis committed to ensuring that its busincss and operations are couducted with integriry,
professionalism, and in oompliance with the law. intemationally accepted principles aud best
practices in corporategovemance.
hr -the recent years various rccornrncndations luve been rnade in several legal and
professionalpublications in an attempt to determine the most appropriate way for compaoies to be
structtlred toachieve the highest standards ol corporate governance. The Board is cornmitted to fult
cornpliance ofa[[ thc rclevant laws including the Gurdelines on Corpo(ate Govenrarce issued by the
regulator WASREB

The corporate Governance of SAWASCo takes place within a lramework which exists to
regulateand/or guide the conduct of Board memtrcrs, staff, customers and mernbers of public in
assessing the
Company's facilities and services. The objective of the &amework is to provide for the effsctive,
ethicaland accountable governance and management of the Companl,, Thi key instmments within
thegovemance framework are:

- The Kenya Constitution
- The Water Act 2002
- The Public Financial Managemenr Act (2012)
- Thc Pubtc Financial Management Regrrlation (2014)
- The Public Procurement and Asset Disposal Act (201 5)
- Employment Act
- The SAWASCO Service Chaner
- Cornpany approved policies aud procedures

For the sake of cohercnce and legitirnacy, it was in the best interest of the compauy tbat its
conductbe regulated by the most appropriate type of govemance insmtment.

The Board of Directors

The Company Board of Directors are appointed in accorrjance rvith the Cornpany's
futicles of Associatiorr
The Board of Dircctors are responsible for the following:-
. Implementation of Memorandum and Articles of Association
. Provision ofguidelines ancl control function of the Company
' Approral of tlte organisation structure and maintenance of staffterms and conCitions ofsen,ice
. Approval of business plans and budgets
. Itovision of rnanagement guide lines
. Approval of major contracts/projects
. Approval oftariff adj ustment
. Pnrdent investment of funds to ensure continuity of service
. Appointment of Corporate Managoment Team

tx
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SAI\,IBURU WATER AND SANITATION COMPANTY LIMITEI)

Ahnual Rcports and F'inancial Stetements
For ded June 30,2020
Tte Board is reJponsible for drawing and implementing strategres for the long term suocess of
thecompany as well as carrying out the fiduciary duty of monitoring and overseeirg the activities
ofmanagement The Board meets regularly and has a forrnal schedule of meetin gs to discuss
mattersreserved for its dccision with a view of determiniu g and reviewing the sEategies of the
Company andoverseeing the Companies compliance rvith statutory and regulatory obligations
Notices and ageuda for all Board rneetings are circulated to all Directors on a tinrely basis
togetherwith the respective

Composition of the Borrd

documents for discussion

The Board is composed of l0 non-execudve Directors including an independent Chainnan and
oneexecufive dtector who is also the Managing Director. -t'he Directors i"pres"nt various stake
holding.
They have.a wide range of skills and experience and each contributes independent judgement
andknowledgo to the Board's discussions. on appointment, each Director is prouoea ivitn a
comprehensirre and tailored induction processcovering the Comprnl,'s business ancl operations and
also provided with information relating to theirlegal an-d regulatory obligations.
All the. Direotors except the Managing Directois and re-preseniativei of the County Govemment
arerequired to submit themselves for re-election iu ascordance with the compiny's Articles
ofAssociation.

Board Meetings

The Board meets from tinte to tirnes in one financial year.

Doard Comtlittees
The Board appoints committees as and rvhen necesslry

RE,PORT OF THE DIRECI'ORS

x
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S.-\MBURU WATER An*D SANITA'IION COMpANy LIMTTED

,1'nnual Reports and Financial Statements
ear ended June 30,2020

it their report together with the audi ted financial statements fol the year ended
show the state of the Samburu Water and Sanitation Cornpany Limitedaffairs

Date:

The Directors subm
June 30, 2020 which

Principal activities

The principal activities of the entity is (continue to be) to provide water servioes within the area of
Samburu county.

Results

The results ofthe entity for the year ended June 30,2020 are set out on page I Below is summary of
the profit or loss made during the ycar.

Divldends

The company has no share capital and is limited by guar.antec ,

Di rectors
'l'he members ofthe Board of Dirgctors who served during the year are shown on page vi.

.{uditors

The Auditor General is responsible for tlre stanrtory audit of Sambunr water and Sanitarion
Companln aocordance with Article 229 of tlre Constitution of Kenyaand the PubLic Audit Act 201 5.

By Orrler of the Board

6 , (0, uLd

Corporate Secretary

Maralal

xt

)
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S.{I\IBIJRU WATER AND SAiYITATION COMPAT\Y LIMITET)

.{nnoal lleports nnd Financial Statements
For the year ended June 30. 2020
STATEME,NT OF DIRECTORS' RESPONSIBILITIES
Section 8 I of the Publio Fioance Management Act, 20l2and (section lJ of the State Corporations.id/. 1 r"O, " the Directors to prepare fmancial statemenG in respect of Samburu water and sanitation
company, which give a true and fair view ol thc state of affairs of Samburu water and Sauitation Company at::e end ofthe financial year and the opcrating rcsults offor Samburu water 8nd Sanitation Company that year'l.i:e Directors are also requted to ensure that Ssmburu water and Sanitation Company keeps proper
rccounting rccords which disclose wittr reasorabte accuracy dre financial position of the Samburu water and
.i,anitationcompany limited. The Directors are also responsible for safeguarding ttre asseB of Samburu waterrrd Sanitation Company

\t''thing tras come b *le attention of the Diroctors to indicate tlut Samburu water and Sanitation Compony wiit:ct rcoain a going concem for at lesst the next hvclye months &om the date of this statemeDt.

Approval of the fi nancial statemerts

I}e -Sambu^r.-water and sanitation companyfinanciar statements were approved by the Board onA:j-U1t-2020and signed on its bchatiby:

rhc Directors are responsible for rhe preparation and prcsentation of Samburu water and Sanitation Company
:rnancial statcmelts, which give a true and fair view of 6c state of aFairs of Samburu water and SanitationI omptrIy tor and Es at the eod ofthe financial year ended on June 30, 2020. This responsibility includes:(i) *i"tuini"s adeqtute financial management arrangements and ensuring tirat these continue to be

encctrvo Erroughout the reporting period;
(ii) Maintaining proper accounting iecords, which disclosc rvith reasooable accuracy at aoy time the
.... ltnancial position ofsamburu waler and Saflitation Company;

(iii)Designing, imptementing and nraintaining internal co'ntrols relovant t,o the preparation and fair
prcsentation ofthe fioancial statements, and ensuring that they are lrec from material Eisststements,
whether due to error or Aaud;

1v) Saf.cguardin! the asseB ofsambuu water and Sanitation Company;(v) Selecting and applying appropriate accounting policies: and
(vl) MakIrlB accounting estimates that are reasonable in the circumstances.

riie Dkectorsacccpt responsibility for sambunr rvater and Sanitation Company furancial strtements, which have

-er,1 frepsred usng. appropriate accounting policies supported by reasonable and prudent judgements andr'i:!'nates, trl contbrmity with Intcmatlonat Financial Rcporting Standards (IFRS), antl in the mannei rcquired byi-'e PFM Ac! 2olz and the State Corporations Act. The Dirlctors are of the opinion that Samburu water and
Seniution Company fhancial sBtoments give a true and fair view of the state Samburu rvater and Sanitation(impiuty transactions during the furancrai ycar cnded Jme 30,2020, urd of Samburu water and Sanibtion
LtrnPany tlnanclel position as at that date. The Dircctoc firther confirur thc completencss of the accounting
::cords maintained for Sambunr water and Sanitation Company, whioh have been reiied upon in the preparation
')i samburu warer and sanitation Company fu:ancial staicmons as well as tlre adcquacy of thc sysiems ot
r :rlenral fnsncial control.

&^1
D tor D rrector Director

xll
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OFFICE OF THE AUDITOR.GENERAL

E n hu nc i n g A ttn n t o bi I i t.t'

F THE AUDITOR.GENERAL ON SAMBURU WATER AND S
LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

HEADqUARTERS
Anniversary Towers

Monrovia Street
t'.O. Box loo84-oo l oo

NAIROBI

ANITATION

T

Disclaimtr of Opinion
I

I have auUited the accompanying financial statements of Samburu Water and Sanitation
Company Limited set out on pages 1 to 55, which comprise of the statement of financial
position ap at 30 June, 2020, statement of profit and loss and other comprehensive income,
statemenl of changes in equity, statement of cash flows and the statement of comparison

REPOR ON THE FINANCIAL STATEMENTS

ofb and actual amounts for the year then ended, and a summary of significant
policies and other explanatory information in accordance with the provisions of
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

accountin
Arlicle 22

ldo not ress an opinion on the accompanying financial statements. Because of the
of the matters described in the Basis for Disclaimer of Opinion section of mysignifican

report, I ve not been able to obtain sufficient appropriate audit evidence to provide a
basi n audit opinion on these financial statements

Bas Disclaimer of Opinion

1.N mpliance with the Public Sector Accounting Standards Board
Req ments

the Ch
dated,

airman's, Directors and Chief Executive Officer Reports were not signed and

rate Governance Stalement did not indicate Board sub-committees,

The an reports and the financial statements presented for audit contained the following
anoma

the Board of Directors and Management Team information did not indicate work
expErience and photographs,

l

uire

nual
lies:

the Corpo
nuniber of
Furlher, P

t(

It

IV

tns

The
and
finar

meeting held in the year and mandatory term of office for Directors.
ublic Financial Management Regulations year is indicated as 2014

lad of 2015,

statement of cash flows, property, plant and equipment movement schedule
the statement of comparison of budget and actual amounts reflect wrong
cial years,'l

Earnings per share in Note '17 refers to ordinary shares, whereas the Company's
capital is by guarantee.
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ln the circumstances, the presentation of the financial statements for the year under review
is not in accordance with the prescribed PSASB format.

2. lnaccuracies in Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.31,966,884 whereas Note 37 reflects nil balances resulting to an unreconciled
variance amounting to Kshs.31,966,884.

Consequently, the accuracy of the trade and other payables balance of Kshs.3'l,966,884
reflected in the statement of financial position as at 30 June, 2020 could not be confirmed.

3. lnaccuracies in Comparative Balances

The comparative balances for a number of components in the financial statements differed
from the audited balances as detailed below:

Description Comparative
Balance
(Kshs)

Balance
Reported in
2018/2019

(Kshs)
Grants from County Government 48,288,111 51,650,51 1 3,362,400
Total operating expenses 72,296,388 72,530,388 234,000
Surplus from operating activities (7,417,771) (7,775,317) 357,il6
Surplus for the year (7 ,417 ,77',t) (7,837,090) 419,319
Fixed Assets 80,426,419 80,635,837 209,418
lntangible Assets 209,418 0 209.418
Trade and other receivables 't1,106,39'l 13,516,247 2,409,856
Capital and Reserves 55,780,323 58,401 ,045 2,620,722
Total 253,271,508 261,121,621 9,822,679

No disclosures have been made on the adjustment resulting to an unexplained variance
of Kshs.9,822,679.

Consequently, the accuracy of the comparative balances reflected in the financial
statements for the year ended 30 June, 2020 could not be confirmed.

4. Undisclosed Material Uncertainty Related to Going Concern

The statement of profit and loss and other comprehensive for the year ended 30 June,
2020 reflects deficit for the year before taxation of Kshs.'! ,633,41 1; (2019-deficit of
Kshs.7 ,417 ,77 'l ) widening the gap on the accumulated losses to Kshs.13,471,082;
(2019 -Kshs.(1 1 ,837,671). Further, current liabilities balance of Kshs.38,645,833 exceed
the current assets balance of Kshs.16,323,660 resulting to negative working capital of
Kshs.22,322,17 3. This poses a threat to the going concern. However, this material
uncertainty in relation to going concern and measures being put in place to improve the
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Company's financial performance have not been disclosed in the Notes to the financial
statements as required by the standards.

Under the circumstances, the financial statements have been prepared on the assumplion
that the Company will continue to receive financial support from the County Government
of Samburu and its creditors.

5. Variance between Financial Statements and Supporting Schedules

Financial
Statements

Balance
(Kshs)

Supporting
Sched u le

Balance
(Kshs)

Variance
(Kshs)

WAREB Fee 400
Business Travel and Allowances 1,328,325 1,328,326
Office Purchase and Repairs 1,239,120 1,239,120
Electricity and Water 5,915,664 490,000 5,425,664
Repairs and Maintenance 2,243,975 2,434,975
Chemicals and Reagents 8,120,200 8,120,200
Fuel and Lubricants 766,100 766,100
Water Kiosks 200,000 200,000
Pipeline Extensions and Water
lnfrastructure

10,744,810 10,744,810

Water Fittings 4,051 ,189 4,05'1 ,189
Buildinq 597,632 597,632
Auditor Remuneration 250,000 250,000
Repairs and Maintenance 3,695,698 3,695,698
Other Operating Expenses 26,520,386 26,520,386
Depreciation 4,860,815 4,860,815
Total 36,381,745 32,074,721 70,235,3't 5

The variances amounting to Kshs.70,235,31 5 were not reconciled.

Consequently, the accuracy of the above balances of Kshs.36,381,745 reflected
financial statements for the year ended 30 June, 2020 could not be confirmed.

6. lnaccuracies in Revenue

in the

The statement of profit and loss and other comprehensive income reflects revenue
totalling lo Kshs.66,898,969. As disclosed in Note 6 to the financial statements, the
balance lncludes revenue totalling to Kshs.7,574,'125. However, the amount was not
supported by customer accounts, meter numbers and billing records

Further, 165,860 cubic meters (M3) of water was billed at Kshs.SO per M3 instead of
Kshs.100 in breach of set tariffs rates as per the Gazette Notice No.3868. As a result, the
company lost revenue amounting to Kshs.8,293,000 during the year under review.
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As disclosed in Note 12 to the financial statements, the statement of profit and loss and
other comprehensive income reflects administration cost of Kshs.66,857,891 . However,
there were variances between the balance in the financial statements and the supporting
schedules as detailed below:

Particulars

400



ln addition, as disclosed in Note 8 to the financial statements, there was a grants from the
County Government of Samburu amounting to Kshs.59,324,844. This is contrary to the
provisions of Section 71(4), 72(41 of the Public Finance Management (County
Governments) Regulations, 2015 that prohibits such grants.

Consequently, the accuracy and completeness of the total revenues balance of Kshs.
66,898,969 reflected in the statement of profit and loss and other comprehensive income
for the year ended 30 June, 2020 could not be confirmed.

7. Unsupported Administration Costs

As disclosed in Note 12 to the financial statements, the statement of profit and loss and
other comprehensive income reflects administration costs balance of Kshs.66,857,891.
However, the balance includes other operating expenses totalling to Kshs.26,520,386 and
repairs and maintenance totalling to Kshs.3,695,698, all totalling to Kshs.30,216,084 that
were not supported by procurement records or details of services or works carried out.

Further, the balance includes staff costs of Kshs.21.242,37'1 which was at variance with
the gross payroll amount of Kshs.24,008,342 resulting to a difference of Kshs.3,057,971
that has not been explained or reconciled

Consequently, the accuracy, completeness and validity of administration costs balance of
Kshs. 66,857,891 reflected in the statement of profit and loss and other comprehensive
income for the year ended 30 June, 2020 could not be confirmed.

8. Unsupported Property, Plant and Equipment

As disclosed in Note 19 to the financial statements, the statement of financial position
reflects property, plant and equipment balance of Kshs.76,362,902. However, the fixed
assets register was not provided.

Further, the balance includes asset additions of Kshs.272,500 that were not supported by
invoice, delivery note, location of use or serial numbers and pipeline extension and water
infrastructure at a cost of Kshs.10,744,810 was expensed during the year. ln addition, the
depreciation charge balance of Kshs.4,860,814 was at variance with the recomputed
amount of Kshs.7,982,591 resulting to an unreconciled variance of Kshs.3,121,814

Consequently, the accuracy and completeness of property, plant and equipment balance
of Kshs.76,362,902 reflected in the statement of financial position as at 30 June, 2020
could not be confirmed.
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9. Unsupported Trade and Other Receivables

As disclosed in Note 30 to the financial statements, the statement of financial position
reflects trade and other receivables balance of Kshs.15,137,680. However, the balance,
as previously reported, was not supported by detailed aging analysis and provisions for
bad and doubtful debts were not made.

As a result, the accuracy and completeness of trade and other receivables balance of
Kshs.'15,137,680 reflected in the statement of financial position as at 30 June, 2020 could
not be confirmed.



Consequently, the accuracy and completeness of trade and olher payables balance of
Kshs.31,966,884 reflected in the statement of financial position as at 30 June, 2020 could
not be confirmed.

12. Non-Revenue Water

10. lnaccuracies in Bank Balance

The statement of financial position reflects bank and cash balances of Kshs.1,185,980.
However, the bank reconciliation statement reflected direct deposits totalling to
Kshs.4,039,799 that were not supported by credit advices and were not recorded in the
cashbook. The statement also reflected payments in bank statement not recorded in
cashbook of Kshs.5,220 being bank charges.

Consequently, the accuracy and completeness of the bank and cash balances of
Kshs.1,185,980 reflected in the statement of financial position as at 30 June,2020 could
not be confirmed.

1 1 . Unsupported Trade and Other Payables

The statement of financial position reflects trade and other payables balance of
Kshs.31 ,966,884. However, the amount was not supported by detailed analysis showing
name of creditor, amount owing or age analysis, and a Note to the financial statements.

The staternent profit and loss and other comprehensive income reflects water sales of
Kshs.7,574,125. Review of records indicated that, during the year under review, the
Company produced 447 ,913 cubic meters (M3 ) of water out of which, only 165,860 M3 or
37ok were billed to customers. The balance of 282,O53 M3 or approximately 63% of the
total volume represented Unaccounted ForWater (UFW). Given the normal allowable loss
ol 25ok (111 ,978 M3) of water produced, the UFW of 17O,O75 M3 or 38% may have resulted
into a loss of water sales estimated at Kshs.17,007,050 based on the approved distribution
rate of Kshs.100 per M3.

Consequently, the accuracy and completeness of water sales of Kshs.7,574,'125 reflected
in the statement profit and loss and other comprehensive income for the year ended
30 June, 2020 could not be confirmed.

13. Non-Compliance with the Law on Governance

The Company had eleven (11) directors instead of the recommended five (5) for small
water companies and the Company does not hold annual general meeting. This is in
breach of Clause 3.4.1 (1) of the Corporate Governance guidelines for the water services
sector 2018, that requires small companies and companies relying on subsidy for operation
and maintenance from the county government to have a maximum of five (5) directors
which shall include two from County Government Executive.

Furlher, the Company did not have an Audit Committee. This is Contrary to the provisions
of the Public Finance Management (County Governments) Regulations, 2015 Section
153(1) and Regulations 42(1) and Section 168 (a and b), Section 4.9 of the Water Services
Regulatory Board (WASREB).
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,5



ln addition, the Company does not have fraud management policy in place to guide in
dealing with fraud instances in the event of their occurrence. This is in breach of Section
165(1) of the Public Finance Management (County Governments) Regulations, 2015 that
requires an Accounting Officer to ensure that an entity develops a risk management
strategy, which include fraud prevention mechanism; and a system of risk management
and internal control that builds robust business operations.

Consequently, the Management was in breach of the law

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere to
the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated
24 June,2O2O.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Conclusion

ldo not express a conclusion on the lawfulness and effectiveness in use of public
resources as required by Article 229(6) of the Constitution. Because of the significance of
the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

ldo not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for my conclusion.

Report of the ,4uditor-Gencral on Samburu ll'ater and Sanitation Companl, Limited for the year ended l0 June, 2020

6



REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015 I report based on the audit, that

I have not obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of my audit;

ln my opinion, adequate accounting records have not been kept by the Company,
so far as appears from the examination of those records; and,

.

t The Company's financial statements are not in agreement with the accounting
records and returns.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements lhat are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 20'15.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are in
compliance with the authorities which govern them, and that public resources are applied
in an effective way.

The Board of Directors is responsible for overseeing the financial Company's reporting
process, reviewing the effectiveness of how the Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
lnternational Standards of Supreme Audit lnstitutions (lSSAls) and to issue an auditor's
report that includes my opinion in accordance with the provisions of Section 48 of the

Repo ofhl .4udilor-General on Samburu ll'aler and Sanitation Company Limiledfor the year ended 30 June, 2020
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ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management is
aware of the intention to liquidate the Company or to cease operations.



Public Audit Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. However, because of the matters described in the Basis for Disclaimer of
Opinion section of my report, I was not able to obtain sufficient appropriate audit evidence
to provide a basis for an audit opinion on these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) ot
the Constitution. I also consider internal control, risk management and overall governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and overall governance in accordance with the provisions of
Section 7(1Xa) of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. However, because of the matters described in the Basis
for Opinion section of my report, lwas not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit conclusion on lavufulness and effectiveness in use
of public resources, and on effectiveness of internal controls, risk management and
governance.

lam independent of Samburu Water and Sanitation Company Limited Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements applicable
to performing audits of financial statements in Kenya.

CPA u, CBS
AUDITOR-GENERAL

10 February,2022
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STATEIUENT OF CHANCES IN EQUITY FOR THE YE.AR ENDED 30 JUNE 2O2O
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STATEMENT OF COMPARISON OF BTJDGET AJTiD ACTUAL AMOUNTSFOR TI{E PERIOD ENDED 30 JI]NE 2OT9
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5 0,000,000.00 i0,000.000 00 59,324,&43 65 (9,324,U3.65)Transfen from the Samburu Count-v Govcmment

Donations in kind

Finoncelncome

Other irrcame

6-<,000,000 66,898,968.65 1,898968.65'I'olalincom?

5 ,769 ,629 .OO??,0 1 2,000.00 21,u2,171.@27,012.000 00Comperuationofcmployees
(7,2a43'ts.96)5,588,505.00 7,872,880 965,588,505.00Admioistration cost

29,652 (29,652.00)

414,01 I2.08E,500.00 1,674389.002,088,500.00

Financecott

Taxarronpa id
13,998,458.0015,7?3,542.OO29,-12't,@O.OO29,72't,000.00Opcrating Expenses

6,292,974.006,190,814.U)542,160.00542, t 60.00Otherpaym etI ts

Grantsandsubsidiespaid
(3"s44562.00 )68,*2J276r,958,t65.00Tota ler pcnd itu re

( 1,603,75835) (r,603,7s83s)41,835.0011,8J5.00Surplurforthcpcriod

-

includc this srsEmenl Indcr rc IFRS cooplianl fiEarcisl sBtcmenls.

6S,0oo,oo0.oo

Erpcnses

Board of DirectoE Expenses

61958,t65.00



I{UBT'RU WAI'ER AND SANII'ATION COMPANY
unual Rcports and Irina ncial Sta aement-qf,,r the l ear ended une 30 ,2020
\()fES 1'O.I'HE FINANCIAL STATEMENTS

.I

P

.+-

GE\ERAL TNFORMATION

Sanburu Water aud Sanitation Company is establishcd by and derives ib authority and
accountability liorn Company's Act. .l'he

entity is wholly owned by the county Govemmenl of
\smburu atrd is dorniciled in Kenya. The cntity' s pnncipal activity is provision of water scrvices
: .';- Kenyan Corn anles Act reporting purposes, the balance sheet is representecl by the sta tentent

I

I
T

I

!lnancral posi tion and the profit and loss account bv the statemcnt of profit or loss and other
.'Llnlprchensive income in these financial staternents

2- .rT.rTEivIENT OF COMPLIAN CE AND BASIS O[,PREPAR^TION
I re tinancial statements have been prepared on a historical cost basis except for the utsasurement

:_r r c-r.alued anrounts ol cettain items of
fair valtre, rrnpaired a

property,

ssets at their estirnnted re

plant alrd cquiprnent, nr

cDverable arl)oltrts an

arketable securities and
r,lancial instnunents at
riruarially detennine d liabilities at rhcir presen t value. The pre paration of financial statements in

d

the entity's accoun

u:d assurnptions. [t

;"'nfbrnritv with Inte

hng polic
also requ

rnational Fi

ies.The financial statern

lles management to exerci

nancial Reponitrg Stand

cnts haye been prcp

ards (IFR S) allows the use ol

ared and presented in

estllnates
se judgement irr the process of appiying

l..cn1,a Shillin gs, which is rhe lunctional and reportinl currency of Sarnburu Water and Sanitatronnpany

ti;#rull'^:fl1?#:,,f:e been prepared in accordance rvith rhe pFM Act, rhe srare

,, 
: #,*i m :r:#i;lr.;;lj"jili;.,il1t::: ffi;:':t"".'REPOR'I'ING STANDARDS (IFRS)

" l1::::l1.;:; jn:#lT trnd smeodments ro pubrished stantrards errectivc ror the

IFRS t6: t-eases

I1:ffJ:,':Tili:,llj.jillJ: aruruar pcnods begiuning or or after rst Jan,ary 20re,
liabilities f", 

"ll i.;;;'-uuntmg 
nrodel' wlticlt requires a lessee to ,"";ri;;';;J.,.;;

;*,*,5,,1,1**" jiffi11iiiH;.,;,i,JiH::';:[f iiJklfl ,,,,,!ifr 
lii,J

payrnents, d a lease liability representing its obligatio; t; ;r".';;;

7
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URU WATER AND SANITATION COMPANY LIMITED

Reports and Finsnciol Statements
r ended June 30 2020

fO THE FINANCIAL STATEMENTS (Continuerl)

i)

.{,PPLICATION OI NEW AND REVISED INTERNATIONAL FINANCIAI,
REPORTING STANDARDS (IFRS) (Continued)

Relevrnt new standards and omendments to published standards effective for the
year endcd 30 June 2019(Continued)

lfl':.":f "j"RS.l6 requires right-of-use assets aud lease tiabilities to be recognised inrespect ot most operating leases where the Company is the lessee.

IFRIC 23: Uncertsinyt Over hcome rax treatmenls

The.interpretation addresses the determination of taxable profit (tax ross), tax bases, unusedta\ losses, rmused tax credits a,d ta,x rates, when theri i, unau.trinty over incorne taxtreatments mder IAS 12. It specifically considers:

. Whether tax treatmenLs should be considered collectively. Assumptions for taxation authorities, examiuations
' The determination oftaxabre profit (tax ross), tax Lases, unused tax losses, unused tax

credits and tan rates. The effect ofchanges in facts and circunstances

A-nwndnepts lo IFRS g tirred prepayment Feutarcs virh Negotive Compe,sation (issued inOclober 20171

The arnendments, appticable to annual periods beginning on or ater I January 2019, allow
",',:li"t 

,: measure.prepayable f-rnancial assets *it[ ueg#* compensarion at amortised costor ralr value tirorrgh othcr comprehensive income ifa specified condition is rnet.

'lue"dmedrs ro IAs 2E ritred Longlerm t tteresrs in Associarcs and Joi,tt veatures (issuedil October 2017)

lhe amendErents, applicabte to annuar periods beginning on or afrer lst January 2019, clarifu
IllT-:1trr, applies iFRS 9, rather tiran tAS 21, ir, Icco.*tirg for long_teim interesls in
assocrates and Joint venh[es.

A,rrendntertts fo IFRS 3 - Annual Improvemeats to IFRSs 2015_2017 Cycle , bsaed in
Decembet 2017.

The amendments, applicable to amual periods beginning on or after I st January 2019,
provide additional guidance on apprying the acquisition methoo to particurar t)?es ofbusiness
conrbination.

-\
J

L
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S{}IBI.IRU WATER AND SAMTATION COMPANY LIMITED

ual Reports and Financial Statemcnts
the vear ended Junc 30, 2020

Relevant new standsrds and amendmenB to published standards effective for the
year ended 30 June 2019(Continucd)

IoTES TO THE FINANCIAL STATEMENTS (Continued)

J. .,I.PPLICATTON OI'NEW AND RI,VISED IN'I'ERNATIONAL trINANCIAL
REPORTING STANDARDS (IFRS) (Conrinued)

r)

Amerrdtrtents to IFRS tI - Annual In pruvernents to IFRSs 2015_2017 Cycle , bsued irr
December 20t z

The amendments, applicable to annual periods begin,ing on or after 1st January 2019, crarify
that when atr entity obtains joint contror of a business that is a loint operation, it does not re-
measure its previously held interests

,l,nendnte,rts b fAS 12 - Anuual Improvenrerrg to lFf"lqs 2015_2017 Cycle , issued irt
December 20 t 7

Thc amcndmcnts, appticabrc io annual pcriods bcginning on or aftcr'rst January 2019, crari$
that all income tax oonsequences of dividends should be recognised when a liab ity to pay a
dividend is recognised, and that these income tax 

"oor"qu.n".-. 
should be recognised in protit

or loss, other comprehensive income or equity accoiding to where the entity originaly
recognised the hansactions to which they are linked.

Ar e dments to IAS 23 - Anntol Improvenrcuts to IFRS| 2015_2017 Clcle , issued ln
Decenfier 2017

The amendments, applicable to annual periods beginning on or after tst January 2019, crarily
that the costs of borrorvings made specifically for the purpose of obtaining a qualifying asset
that is substantiatly cornpleted can be i,cluded in the determination of the weighted average
ofbonowing costs for other qualifoing assets.

Arrte dr,rents to IAS lg titled pldt, Antenalr e t, Cuttait,nent or Seule retrt (bsued itr
February 20t 8)

The amendments, applicable to plan ame*dments, c.rtairrnents or settrements occrrring on or
after the beginning of the lirst armuar reporting period that begins on or after rst Januz*y
2019, requires an endty to use updated actuarial assumptions to determine 

"rrrent 
ser,rice cost

and net interest for the remainder of trre annrrar reporting periocr after the pran amendment,
curtailment or settlemeot when the entity re-measrres its neidefined benefit riabirity (ass*; iu
ths manner spccilied in the anrended standard.

\OTES TO THE I?INANCIAL STATEMENTS (Continued)

9
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-{Ddusl Reports und Finencicl Statements
For the ear June 3 2020

J. APPLICATION OF NEW AND REVISED INTERNATIONTTL FINANCIAL
REPORTING STANDARDS (IFRS) (Continuett)

New nnd rmended strndards rnd interpret,tions in issue but not yet cffective in the
year ended 30 June 2019

IFRf lT lnsurance Contracts (Issued lB LIay 2017)

IFRS 17 requires insurance liabilines to be measured at a current fuIfi[ment value and provides a
morc unifOrm measurement and pres€ntation approach for all insurance contracts. 'Ihese requirements
are designcd to achieve tho goal of a consistent, principle-based accounting lor insurance contracts.
IFRS l7 supersedes IFRS 4 lnsumtce Contructs as of t January 2021 .

Amendrro ts lo Refetences to the Conceptuol Frometpork in IFRS Storutards (Is*ued 29 lytarch
2018- Applicablelor annual pcriods beginning I hnuary 2020)

ii)

l0

SA}IBI.JRU WATER AND SAM'TATION COIVIPANY LIMITI,D

rl
,./

1'ogcther with thc rcviscd concepruqr Fmnework pubrished in March z0rg, thc IASB arso issued
Amand ehls ro References to the conceprual Fmmework in rFlrs stondqxls. The document contains
1A"l^d-:lt j9 IFRS 2, rFRS 3, IFRS 6. IFRS t4, IAS t, L{S 8, rAS 34, rAS 37, r.AS 38, IFRrC t2.IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32. Not all amendmenrs, however update thosc
pronounc€ments with regard to references to and quotes liom the fraoework so tlut they relir to the
revised. Conceplual Frqnei,ork. Somc pronouncements arc only updated to indicate whicb venion of
thc framework they are referencing to (tt" IASC framework 

"dopi"d 
Uy the IASB in 2001, the IASB

framewort of 2010, or the new revised aarnework of 20rg) or to indicate that definitions in the
standard have nol been updated with the new definitions deveropcd in the reviscd c<ntceptrtoir
Framework.

The Directors-do not plan to dpply any ofthe above until lhLy bec(,me efeaive. Bared on their
ds:,:s:menl. of.the potential inpact of application of the abow, they di not expect that rhcrc
t4'ttt De a stgniicanl inpdct on the conpany,s financial sldtema ls-



S \\IBURLI \YATER AND SANITA'TION COMPANY LIMI'TED

.{onual Reports and Finrncial Statemcnts
For the ycar ended Junc 020

\OTES TO THE FINANCIAL STATEil{ENTS (Continued)

3. .{PPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAI,REPORTING STANDARDS (IFRS) (Continucd)

iii) f,s1ly adoption of stando rds

The entity did not early - adopt any new or amendetl standards in year 2020.
S I IlIlIVTARY OF SIGNIFICANT ACCO UNTING POLICIES

llf#i:"jl,- 
accounting policies adopted in the preparation of these financial statenrenrs are ser

) Revenue recognition

Reveoue is recognised lo the extent that it is probable that future econornic benetits will flowto samburu water and sanitatio cornpany Li;ni .d;;Jti,",.venrc oan be reriably nreasured.Revenue is recognised atthe fair unrr. orio*ii"r.tion'..".ir.a or expected to be received inthe ordinary course of Samburu water ancr suiritution 
'"o,rlp"oy 

Lirnited activities, net ofvalue-added tax (vAT). where applicabre, -a rii"i rp*inc criteria have bceu rnet ror eaclrof Samburu Water and'Sanitatio" Co.pruy f*it.a'""iuit", as described below.
i) Revenue from the snle of goods and servicesis recognised in the year in whir:htheSarnburu water and sanitat-ion corp*v ir*i"a derivers products to the qustomer,

the customer has accepted the proclucts *a .oii"tuuih,y of the related receivables isreasonably assured.

ii) Grants from Samb_uru County Governmentarerecogn izcd in the year in whichsamburu water and Sanitation companv Lii*t.a ultrattv ,.""i*i *.r,' gr-t .Recurrent grants are recognized tn' tti" ,trta*ant of comprehensive income.l)evelopment/capitar grants aie recognized in ii,e-state,rent of financiar position an6realised in the statement of comprebe-nsive income ouer the uscful life of the assets thathas been acquired using such ftrnds.

iii) Finance income comprises interest receivablc fi.om bank deposits and investment insecurities, and is recogniscd in profit o, ros, ori u tiule propoltion basis usine theeffeclive interest rate tnethod.

iu) Dividend income is recognised irr the ir:come statement in rhe year in which the right toreceive the payment is 
"rt"blished.v) Rental incone is recogrrised in the incorne statemcnt as it accrues using the effectivelcase agreements.

vi) Other income is recognised as it accrues.

h) ln-kindcontributions

In-ki.d contributio,s are donations that are madeto Sambru.u water and Sanilation companyLimited in the form ofactuar goods onaro. ro*i.., ,"tL*than in n oney or cash tenns. Thesedonations rnay include verricies, 
"q,,ip*"ni 

o, p.rro,in"i ,"*i."r. wrere thc finauciar valuereceived for in-kind contibutions 
"4, 

be r"ri"uiy J"t".. i" ecl, Samburu water and Saritationcornpany Limited inorudes such varue i, trr" .ui"*.niof comprehensive income hoth as
II
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SA\IBLMU WATER AND SANITATION COMPANY LIMI'I.ED

.{troual Rcpor$ !nd Fin
For d June

ancial Statements
30,2020

revenue.uld as an expense in equar and oppositc amounts; otherwise, the contribution is notrecorde.d.
\OTES TO TIIE FINANCIAL STATEMBNTS (Conrinuerl)

3 SUIVTMARY OF SIGNIIUCANT ACCOTINI,INC

c) Property, plaot and equipment

d)

Billing Software
Water ilfrastructure2. 5%
Motor vehicles, including motor cycles
Computers and related equipment
Office equipment, furniture and fittings
Water Fittings
Loose tools

30o/;

25o/o

30%
12.5o/o

8.s%
33%

POLICIDS (Conrinuert)

f-l-.-r,1:ql"* o.f.prop:rty, plant and equipment are initially recorded at costless accumulateddepreclahon and impairment losses.

Certah c0tegories of^property, plant and equipmerrt arc subsequently carried at re_valued

'rmounts' 
belng their fair r"arue at the date of re-valuation ress any suisequent u""urur.i.Jdepreciation and impairment losses. Mere ,.ru.uru."r.ni u1 re-rralued amounts is desired,

i,r:f:^::^l asset cateBory are re-valued througft penodic r"attnrioos ;;il il;;rnoependent extemal valuers.

Increases in. the carrying amounts of assets arising frour re-valtntion arc credited to othercomprehensive ihcome, Decreases tbat offset previo"us increas"s in the carrying u,nouni oitr,"
same asset are charged against the revaluatioo reser./e account; all ottrer decreale, ;;;hrr;;;to profit or loss in the income shtement.

31t^11 1,::.:: "" disposat of items of property, planr and equipmenr are determined bycompanng tlre proceeds from the.disposal with the net carrying amount of the items, and arlerecognised in profit or loss in the rncome smtement.

Deprecirtion and imprirment of property, phot and equipment

::,::Pt9^t19 -ry capital 
^work .in progress are not depreciated. Capital work in progress

:'lit'Ilt1ly to the cots ofongoing but incornprete rvorks on buildingi and othcr civir riorks
anO tnsta ahOns.

Deq.::i:fio1 on. property, plant and equipment is recognised in the income sratement on asralght-lrne basrs to *rite down the cost of each asset or trre re-valued amount to its residualvalue over ils estimated useful life. The annual rates in rse are:-

A ftrll year's depreciation charge is recognised both in the year of asset purchase and in theyear of asset disposal.

Iterns. oI piupcrty, plant artrJ equiprnent ale rcviewed arurually frrr, irupairlrent. wlrcre thccarrying amount of an asset is assissed as greater ttrao its esirm"tea recoverabre amount,-;

t2
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r-I
,! ,l



SATIBURU WATER AND SANITATION COIVIPAN}' LIMITED

Anoual Reports nnd Financial Statements
[-or th ed June 30,2020

lmpa*mcnt loss is recognised so that thc asset is written down immediately to its cstimated
recoverable amount.

t3
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S.{}IBURU WATDR AND SANITATION COMPANY LIMITDD

lnnual Reports and Financial StBtements
fqtley:qended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

{ StTMMARY OF SIGNTFICANT ACCOUNTING pOLtCr[S (Continued)

e) Intanglble assets

htangible assets comprise purchased computer softilare hcences, which are oapitalised on the
Dasrs ot costs rncuned to acquire and bring to use the specific software. These costs are
aoortised over the estimated usefut life of the intangible assee from the year that they are
available for use, usually over three years.

f) Amortlsation and imprirment of intrngible asseb

Arnortisation is calculated on the straight-line basis over the estimated useful life ofcomputer
software ofthree ycars.

All computer software is reviewed annually for impairment. where the carrying amount of an
intangible asset is assessed as greater thatr its estimated recoverable urnount, 

"on 
impailment

loss is rocognised so that the asset is written down imrnediately to its estim;ted recoverablo
amount.

C) Investment property

Buildings, or part ofa building (freehold or held undcr a finance lcase) aod laud (tieehold or
held under an operating lease) hcld for long term rental yields and./or capital appreiiation, and
which arc not occupied by the eotity, arc classified as investmcnt pmpcrty undcr non-crrrcnt
assets.

lnvestment ProPertv is carried at fair value, representing open rnarket vahle dotennined
periodically by ildependeut external values. Changes in fai values are included in profit or
loss in the income statcrne .

h) Finance and operating lcases

Leases which confer substantially all the risks and rervards of ownership to the entity are
classified as finance leases. upon initial recognitiorL the leased asset is measured lt an
amount equal to thc lower of its fair value and the present value of the minimum lease
paymenls, and the asset is subsequently accounted for in accordance with the accounting
policy applicable to that asset.

All other leases are treated as operating leases and the leased assets are recognised in the
statemeot of frnancial position to the extent ofprepaid lease rentals at the enJof thc ycar.
Payments made under operating leases are recognisid in profit or ross on a straight-line Lasis
over the term of the lease. Lease incentives received are recog,ised as an integril part of the
total lease expense over the term of the leasc,

t4
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S.\}IBI.]RTI WATER AND SANITITION COMPANY LIJ\{I'I.ED

,\onual Reports end Financial Statements
Fo! the ycar ended June 30, 2020

NOI'ES TO THE FINANCIAL STATEMENTS (Continued)

{ SUI\IMARY OF SIGNIFICANT ACCOUNTING pOLICIES (Continued)

i) Fixed interest itrvestments (bonds)

Fixed interest invcstments rcfer to investment frrnds ptaced uncler Ccntral Bank of Kenya
(CBK) long-term infrastrucnre bonds and other coiporate bonds with the intenlion of
earDing interest income upon the bond's disposal or uraiurity. Fixed interest invest,nents are
fieely traded at the Nairobi Securities Exihange. The bonds are measurecl at lair value
through profit or loss.

j) Quoted investments

Quoted investments are classified as non-current assets arid comprise narketable secunties
traded freely at the Nairobi securities Exchange or orher regronal and ioternuiio*l
securities exchanges. euoted investrnents are stateJ at fair value.

k) Unquoted investments

Unquoted investments stated at cost *nder non-current assets, a,,d comprise equity shares
held in other Govemment owned or controlled entitics.

l) Inventories

Ilventories are stated at tlte lower of cost and net realisable value. The oost of inventories
comprises. purchase price, irnport duties, transportatior and hancling charges, ond is
detemrirred on the moving average price methoci.

m) Trade and other receivablcs

'rrade and other receivables are recognised at fair varues less alowances for any
uncollectible amounts. These are assessed for impainnent ou a continuing basis. An

'estinrate is nrade ofdoubtfrrl receivables based on a review ofall outstanding ariounts ar the
year end. Bad debts are wriften offafter a eflorts at recovery have been exliausted.

n) Taxation

Cufferrt hrconre tax

current income tax assets and riabilities for the cu*eot period are measured at the amount
expected to berecovered &om or paid to the taxation autiorities. The tax rates and tax larvs
used to compute the arnount arithose that are enacted or substantively enacted, at the
reporting dale h the area where the Entity operates andgenerates taxabre income.current
inco,'e_ tari relating to items recognized dirictiy in n"t 

"r.it, is recognized in net asscts and
not in thestatement of financial performance.

I5
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\OTES TO THE FINANCIAL STATEMENTS (Continued)

SUMMARY OFSIGNIFICANT ACCOUNTING pOLICIES (Continued)

n) Taxation (Continued)

Cnfferrl l,tcorrV ltD; (Continaed)

curreut income tax assets and tiabilities for the current period are measured at the amount
expected to be recovered fiom or paid to the axation authorities, The tax rates and lax laws
used to pompute the amount are- those that are enacted or substantively enactecl, at the
reporling date in the area where lhe Entity operatqs and generates taxable ircome current
in-come tax relating to items recognized diieciry in net asslts is recognized in net assets anJ
Management pedodically evaluates positioni taken irr. the tax ietums wirh respect ro
sltuahons tn 

_which applicalrlc tax regulations are subject to interpretation and estiblishes
provisions where appropriate.

Deferred tax

Defened tax is provided using the tiability method on tcmporary differences between the
tax bases ofassets and liabilities and their iarrying amo.ns ibr financial reporting pL'poses
at the reporting date.

Deferred tax liabilitios are recognized ibr all taxable temporary differences, except in
respect of taxable temporary dillerences associated with investrnents in controtied entities,
associates and interests in joint ventures, when the timing of the reversal of the temporary
differenoes can be contolled and it is probable that ttie temporary differences wil not
reverse in the foreseeable future.

SAi\IBURU WATER AND SAMTATION COMPANY LIMITED

Annuil Reports tnd Financial Statements
to! the year end ed .Iune 30, 2020

Defene.d tax assets are recognized for all deductible temporary differences, the carry
torward ot unused tax crcdits and any unused tax losses. Deferred tax assets are recognized
to the.extent that it is probable that raxable profit will be available agai'st wbilh the
deductible temporary differences, and the carry forward of,nused tax credits and unused
tax_ losses can be utilized, except in respect of deductible tcmporary differenccs associated
with investments in coutrolled entities, associates alld interesL in joint ventures, deferred
tax.assets are recognized only to thc extent tlrat it is probable tlut the temporary differeuces
will reverse in the foreseeable future and taxable profit wiil be available against rvhiclr the
tcmporary differences cal be utilized.

The carrying amount of defened lax assets is revierved at each reporting date and reduced
to. the extent that it is no longer probable that sufficient taxable piofit will be available to
allow all or part ofthe defened tai asset to be utilized. Unrecognized deferred tax asse6 are
re-assessed at each reporting date and are recogrrized to tlri extent that it has become
probable that ftrture taxable profits will allow the deferred tax asset to be recovered.

Defefled tax asser.s ard liabilities are rneasured at the tax rates thar are expecled to apply in
the year when tJre asser is realized or the liability is settted, based on tax rates lana taiiaws;
tlut have been enaoted or substantively enaotetl at the reporting date.

l6



\OTES TO THE !-INANCIAL STATEMENTS (Continued)
{ SUMMARY OF SIGMFICANT ACCOUNTING pOLTCIES (Continued)

n) Taxation (Continued)

Defeff ed tax (Coutinued)

Deferred tax- relating to itetns recognized outside surplus or deficir is recognized outside
surplus or deficit.Defened- tax iterns are recognized in correlation to tie underlying
trausaction in net assets.Deferred tax assets and difened tax liabilities are offset ii, i"gAfy
enforceable riglrt exists to set off current taxassets against current income tax liabilities an6
the deferred taxes relate to the same taxabre entity anl the sametaxation autrrority.

o) Cash ond cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and.highly liquid investrnents with or original maturity of threi months or less, which
are readily convertible to known amounts ofiash and are subject to insignificani'rist< of
changes in value.Banli aocount balances include amounts held aithe CentralBank ofKenya
and at various commerciar Banks at the end of the reporting period.For the purposes of
these financial statements, cash and cash equivalents alio incl-ude short term cash imprests
atd advances to authorised public officers antl/or ilstitutioru which were nol surrendcted or
accotrnted for at the end of the financial year.

p) Borrowings

lnterest bearillg loans and overdrafts are initially recorded at fair valrre being received, net
of issue costs associated witlr the borrowing. Subsequently, tlicse arc ,r.rrura-d at amortised
cost using the effective interest rate metb;d. Amortised cost is calculated by taking into
account any issue cosl and any discount or prcmium on seBrement. Finance chlges,
includingpremiums payable of sittlement or redernption are accounted for on accrual basis
atd are added to the carrying a$ouut ofthe insrumint to the extent that they are not settled
in the period in whioh they anse. Loan interest accruing durirrg the consEuo;ion of a project
is capitalised as part ofthe cost ofthe project.

q) Trade and other payables

'frade artd otlter payables are uon-iuterest bearing andare carried at arnor.tised cosl, which is
measured at the fair valuc of contractuat value of the consideration to be paid in future in
respect ofgoods and services supplied, whetlrer billed to the entity or not, le;s any paynrents
rnade to the suppliers.

SAI\IBURU WATER AND SANITATION COMPANT}' LIMITET)

.{nnual Reports and Financial Statements
For the year cnded June!e 202 0
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SA}TBURU WATtrR AND SANITATToN CoMPANY LIIVIITBD

Ahnual Reports and Financial Statements
8sr-$9r9s-g'!$ {cg!!!,?!20
\OTES TO THE FINANCIAL STATEMENTS (Continued)

{ SUMMARY OF SIGNIFICANT ACCOUNTING pOLICIES (Continued)

r) Retirement bcne fit obligations

The oornpaly oontributes to the statutory Natiolal Social Security Fuud (NSSF). This is a
defined contribution scheme regislcrea under the National sicial Security'Act. The
cgmpany's obligation urder the scheme is limited lo specific contributions legislated frorn
time to time and is cunently at Kshs.200 per ernployee per rnonth.

s) Provision for staff leave pay

Employees' entitlements to annual leavc are recognise{ as they accrue at the entployees. At
provision is made for tlre estimatctt tiability for annual leave aithe reporting date.

t) Exchange rate differences

The. accounting records are maintained in the frrnctional crtrency of the primary cconomic
environment in whictr the entity op€rates, Kenya Shillings. Transactions in lbreign
c.*rercies during the yearlperiod are translated into the functional currency using tire
exchange rates prevailing at the dates of the transactions or valuation where iierns aie re-
tneasurcd. Any foreign exchange gains and losses resulting from tlre settlement of such
traosaptions and from the translation at year-end exchange rates of monetary assets and.
liabilities denorninated in foreign currencies are reooguisedln profit or loss.

u) Budget information

The_entity's budgel is prepared on a different basis to the actual income and expenditure
disclosed in the financral statements. The financial statements are prepared on accrua.l basis
using a classificatron based on the nature of expenses in the statement of financial
perfonnance, whereas the budget is prepared on a caslr basis. The amounts in rhe financial
staternents were reoast from the accrual basis to the cash basis and reclassified by
preseotation to be on the same basis as the approved budget. A comparison of budget and
aclual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of cornparison of budget and actual amounts. In addition to the Basis
differsnce, adjustments to amounts in the financial statements are also made for differences
in tbe fonnats and classilication schemes adopted for the presentation of the financial
staternEnts and the approved budget.

t8
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SAJVIBURU WATER AND SANITATION COMPANY LIMITITI)

'.{nnuril Reports rnd Fiuancial Statements
tgil-he_ysgr ended June 30,2020

5 SIGNIFICANT JUDGEMENTS AND SOURCES OF ESITMATION TTNCERTAINTY
(Continued)

Estimates ald assumptions

The key as*mptions concerning the future and other key sorrces of estination uncertainty at
the reporting date,that have a significant risk of causing a nraterial adjustment to the carrying
amounts of assets and liabilities wthinthc next financiai year, are described below. nre entlti
based ib assumptions and estimates on parametersavailable when the fioancial statemcnts we;
prepared- Horvever, existing circumstances andassumptions about future developments may
change due to 

_market changes or circurnstances arising beyond (hecontrol of the'Entity. Suc'h
changes are reflected io the assumptions when they occir.

Useful livcs and residual values

The useful lives and residual values of assets are assessecl using the following indicators to
inform potential futureuse and value frout disposal:

. The condition ofthe asset based on the assessmert ofexperts employed by the Entityr The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

. The nature of the processes in which the asset is deployedr Availabllity of funding to reptace the assetsr Changes in the market in relation to the asset

Provisions

hovisioos were raised and management detennined an estimate based on the information
available. ProvGions are meastred at the management's bcst estimate of the expendih,e
rcquir-ed to settle the obligation st the reporting dati, and are discounted to presert value where
the effect is material.
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SA]\IBURU WATER AM) SANITATION COMPANY LIMITBD

Anrufll Reports nnd Financial Statcnrents
Fo r the year endcd .Iune 30, 2020

\OI'ES TO THE FINANCIAL STATEMENTS (Continuert)

6 REVI4NUI,

Gross sale ol goods is for water billing _fot' lhe rcspeclive De t,io(l

COST OF SALES

E GRANTS FROIyI CoUNT},GoVERNMENT

Total

Gross sales of goods 7,574,125.00 L3,104.560.00
Gross sales ofservices

salesalueLess added on
Total 7,S74,125,00 13, t04,560.00

Cost ofsales on ds
ost of sales on selvlces

"Iotal

Reccurrent grants received s9,324,843.65 48,288,1 r L00
tal ts realized see note belo

In Kind contributiony donations

59,324,843.65 48,288,I I t.00

Sambunr
County
Government s9,324,843.65 59,324,843.65 48,288,1 I I .00
Total s9,324,843.6s 59,124,84J.6s ,18,288,I I l.uU

2l

t.

t
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S.{,IUBURU WATER AND SANITATION COMPANY LIMITED

houual Reports and Financirl Ststements
For the June 30 2020

:r..OTES TO THE FINANCIAL STATEMENTS (Conrinucd)

t{)

llaneotu receipls is contpansation by a road iorstntclion compuny on damages
er infrastructure in the year 20 I 8-20 l9

II OTHERGAINSANDLOSSES
Thers lvere no other gains or losses to bc reported in the financial year.

Other misce
done on v,at

Interest incomo from hgqqqry londs
bondstcrestIn lro nl

lnterest m reoeilables
Interest m cornmercial banks and financial inst itutions

staff loanslnterest
Totrl

Sale of t docurnents
Fines and ties
Cash donations
In kind olls
Gain on sale offixed assets

tionInsurance
Other rniscellaneous receipii 3,362,400.00

0.00 3,362,.100.00

22
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9 IN,I'EREST INCOME
i(
I.
ll
L.
tt"
ii_

t,

L

f:'

No inleresl inconte received as the company has no such investnenls

OTHER INCOME

Tolal
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t

I

I
I

I
I

I

I



SAMBURU WATER AND SANITATION COMPAIIY LIMITED

Annuol Rcports and [inancial Statcncnts
June 30, 2020

\OTES TO THE FINANCIAL STATEMENTS (Continued)

ll (a) ADMINISTRATI0N COSTS

Provision for bad and doubtful debts
ses

'I'otal

r2(b) srAFr cosTs

26 520 385 96 22,86e 490.00
(r6 857 890.96 7 1,369,668.00

Staff costs (nore l2b) 2t,242,3't t.00
Dkectors' etrohrmenls r ,6?4,489.00 926,'t20.00
EIeotricity and rvater 5,91 5,664.00 10,009.964.00
Communication services and supplies
Transportation, travelling arrd subsistence 866,571.00 688,067.00
Advertising, printing, stationery and photocopying 8 t6,570.00 867,500.00
Rent expenses 280,000.00 26,000.00
StafftraiDilg expellSes 1 ,00 1,840.00 350.100,00

_USlp!!4lryJ!,pplies and services

Bank charges ald commissions

Insrfance costs
29,652.00

Office and general supplies aud services
_.-61,773.00

2s0,000.00Auditors' remuneration
50,000.00 200.000.00Legal fees

Consultancy f'ces

2,790,380.00Rep4qq and maintenance 3,695,698.00

Salaries and allowances of permanent employees 20,950,371 .00 28.169,8 r 4.00
Wagcs of temporary employees -T
C national health insurance schemes
Compu.lsory national social security schenes
Other porsion contributions

292,000.00

leave pay aad gratuity provisions
Staffwelfare

28,169,814.00fotal 2144237 t.00

23
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SAMBURU WATSR AND SANITA'I'ION COMPANY LIMITED

ionual Reports and Financial Statements
Fol the vea ended June 30, 2020r
\OTES TO THE FINANCIAL STATEMENTS (Continued)

IJ SIILI-ING AND DISTRII,UTION COS'I'S

I{ I'INANCE COSTS

I5 OPERATINGPROFIT(LOSS)

s I

estin and onal

and wa s ofsales

cornmlssronsSal

discounts and rebatesSal

sellin and distribution coss

htte st on loans

on bauk overdrafts
T I

e operating profit(loss) is anived at afterllr
creditin

Staffcosts gote l2b)
4,815,308.53 5.336.280.00

Amortisation of intangible asscts 45,507.00
Provis ion for bad and doubtful debts
Diroctors' emoluments - fces I,674,489.00 926,720.00
- other

yeat feesAuditors' remuneration - current 250,000
- prior year under -provlsron

l-oss on d of and ment
t let etchan loss

receivableIn
Inlerest payab le
Rent reccivable
Iotal 6,78s,304.s3 6,263,000.00

24
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S.{MT'URT' WATER AM) SAMTATION COMPANY LIMITED

Annunl Reports and Financial Statements
f or the yerr ended June 30, 2020

\OTES TO'tHE FINANCIAL STATEMENTS (Continucd)

16 TNCOME TAX EXP0,NSE(CREDTT)

(a) Current taxotion

Total

b) lteconcitiation oftax expense(credit) to the expected tsx based on accounting
profit

T'he company had an operatinE loss of Ksh I,633,4 I 1.3 I I hence only tax loss.

t taxation based on tfte adjusted profit for the

ovetunder/or rovls lon

Curren

Pri foror unar rde loltvls fenedde tax

deferred tax

ar at 30o/o

Current tax:
Current

Profit before taxation (1.633,411.3r) (7 ,4 t7 .77 I .00)

Tax at the icable tax rate of 30%
Current tax

rovtstonPrior un

ofexpenses not deductible for tax
-fax effects

1'ax effeots of income not taxable
ts ofexcess capital allowances over
ion/am o rtiza tio n

Tax effec

Deferred tax vlston

Total

25



SAMBURU WATER AND SANITATION CoMPAT\TY LIMITED

Annual Repo rts
For the yenr end

and Finrncial Statements
ed June 30, 2020

NOTES TO TI{E FINANCIAL STATEMENTS (Continued)

17 EARNII.{GS PER SHARE

The earnings per share is calculated by dividing the profit after tax by tle average number of
ordinary shares in issue. Samburu Water aud Sanitation Cornpany is wholly owned by
Sambunr county government and has no shar.es.There were not dilutivc or potentially dil ive
ordinary share as at the reporting date.

18 DIVTDEND PIR SHARE

Proposed dividends are accounted for as a separate component of equity ultii they have been
ratified and dEclared at the relevant Annual General Meeting (AGM). However Samburu water
and Sanitation Company timited is wholly owned by Sarnburu county govemment, does not
hold any AGM, and no interim or tinal dividend in respect of the year ended Jrne 30, 2020 is
to be proposed.

26
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SAMBURU WATER AND SANITATION COMPANY

Anuual Reports and Financial Statements
For the r ended June 30, 2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

19 PROPERry, PLANT AND EQUIPMENT

AtJ 1,2018

Prop€rty, plant and equipment include the following items that are firlly depreciated:

COST OR YALUATION
At July 1, 2018

Additiors
Transfers

Disposals

At Juuc 30, 20I9
DEPRECIATION

Charge for fie year
llmpairment loss

Eliminated on dsposal

At June 30,2019

NET BOOK VALUEAT Junc 30' 2019

Plart and

Motor vehic mc motor
and related

t'umiture andOffice e

l

I

f--



SAMBT]RU WATER AI{D SANITATION COMPANY

Annual Reports and Financial Statenents
For the year ended June 30, 2020

NOTES TO THE FINANCIAL STATEN{ENTS (Continued)
t9 PROPERTY, PLANT AND EQUIPiI{EN'I' (Continued)

At July l, 20l9

lant and include the foll itcms that are fii iated

COST OR vALUATION
6r,867,289.00At luly t, 2019 t2,632.N 3,094,686.00 1,763,590.00 1,177,503.o0 44,7 46,802.@ 1t2,66.2,502.00

2?2,500.00 i 272.500.00

Transfcrs

Disposais

12,632-00 3,094,686.00 61,E67rE9.00 2,03 6,(D0.00 1,177,503.00 44,746,802.A0 l r 2835,002.00At June 30,2019

DEPRECI ATION
654,948.6312,632.O0 2 ,583 ,239 .95 2t.r61,684.95 I J95,4r 2.38 5.948,8'72.51 3t,756,790.48

3,459,976.00 t92,201.O0 65,3 t9 30 969.948.23 4,8 I 5,3 08. 5 3t27 ,t362.00Charge for the year

Impairment loss

Eliminated on disposal

720?6793 I 6B1A,AZO.aO 36572,099.0r24,621,660.95 r 587,6153812,632.0O 2,71 1,101.95At June 30,2020

NET BOOK VALUE
763629O2.99457 235.07 37,E27 9Et.2O37 245'628.05 448.,474.62383,58.1.05At June 30, 2020

Plant and

Motor Ychic rnclu Iesmotor

Ollice
n and related

fuminus and

ii::.li.:*r":-..^;,;;. *,:;.:;xj::i;+j':,i.ir'.1:*.-i.::-.ri;:*-*:-'.--;ij:;-.;r-;;.'.

Addirions

E



S{I\IBURU WATER AND SANITATION COMPANY

\ nn urtl Reports and Financial Stntemen(s
une 30, 2020For the csr ended J

\OTES TO THE FINANCIAL STATEMENTS (Continucd)

:I, INIANGIBLE, AsSETs
a

817 600 008l 7,600.00

At June 30

At June 30

817 600.00

41',|.50

At Ju I

MA Ito sTI TA IoN
At JUI l

Di als
I airment loss

665 91t.00
45 506.50

COST

Additioos
Di

for the

8 r 7,600.00

89,7 50.40

665,91t 00

l!(J!z,!0
NE'I'BOOK V
At Jud30 --

AI.T,IE

. 2J5L697.:-60

29
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SAMBI.JRU WATER AND SANITATION COMPANY LIMITED

-{unual Reports and Financial Strtcments
For thc ear ended Junc 30, 2020v

I\OTES TO THE FINANCIAL STATEMENTS (Conrinued)

:I IN\TESTMENTPROPERI'Y

Opening valuation

Movcments during the ycor
Additions
Transfer from operating lease rentals (note 22)

oDisposals (-)
Fair value gains(losses)

Closing valuation

DE,PRECTATION (IF AT COST)

Charge for the year
(-) G)Dis sals

G)Impairment loss C)

At .Iune 30

NET BOOK VALUE
At JnnF 30

(Pmvide dctails oJrte property, tlate last volued, thc vahrcr an(! orctho.l olvnh@tion as per tAS J0. ll/heN
lnvest enl properly is @rried ol cosr, .leprecioion \rill he shorvn, hovcver, no depreciation is providcd for
tyhen the asset ir carried ot.fuir vahe)

30

I,

I

,{t July I



S.{MBURU WATER AND SAMTATION COIV1PANY LINTITED

.{nnual Reports and Financial Statements
[or the yesr ended June 30. 2020
\OTES TO TIItr, FTNANCIAL STATEMENTS (Continued)
,1 PREPAID OPBRATING LEASD RIiNTALS

There were no prepaid operatiog lease rentals.

FIXED TNTEREST TNVESTMEN.TS (BONDS)

l'here vas nofixed in tc res t int e s tments @onds)

]J

I Bank of Kenya 12.50/o ll-year
lntiastructure Bo
Centra

nd
AtsC rate Bond ve details
CDC Bond ve details

Details
Balance at I J

theAdditions d
Interest accrued durin the

the vearI nvestment maturities d
Ealance at 30 June

1t



SAtrtBURU WATE,R AND SANITATION COMPANY LIMI'TEI)

Reports and Financial Strtements
For he ed June 3 2020r
\OTE,S TO FINANCIAL STATEMENTS (Continued)

2{ QUOTEDIT\ft'ESTMI,NTS

There are quoled intesmrcn$

l5 UNQUOTED INVESTMENTS
The ere no unquoted investments

the r
Additio
Dis c) (-)
Fair value losses

Closing valuation

o/o Shs Shs Shs
Enlity A
Entity B
Entity C

?1

.{nnual

-

d

Openine valuation

Movements during



S,{MBURU WATER AND SANITATToN coMPANY LIMITED

'{trnuol Reports and Financial Statements
For the l',ear ended June 30. 2020 I
SOTES TO THE FINANCIAL STATEMENTS (Continued)

:6 ITWINTORIES

No inventories held at the end ofthe period

37(a) TITADE AND oTHER RECETVAITLtrS

Trade vabrecer les note 15,I 37,680.05 lt 106 9r.00
sits and ments

VAI'recoverable
S ta reciT belva les teno 71 c
Other receivablei
Gross trade and other recel lesvab I5 137 680.05 ll 106 39 1.00

lbr bad and od Ittuub rece rva Ib e

9tN trade and recetother vab les l5 137 680.05 ll 106 391.00

I

27

Provision



S.{MI'URU WATER AND SAMTATION COMPANY LIMITf,D

Annual Reports snd Financirl Statements
lor the ear ended June 3 2020
\OTE,S TO TI{E FINANCTAL STATE MENTS (Contin ued)

17 (b) TRADE RECETVABLES

27 (c) STAFF R-ECEwABLES

T'here wcre no staffrcccivables as at 30h Jurre 2020 and 30'h June 2019

recGross trade les il,106,391.00
Provis ion for doubtful receivables

15,137,680,05

I s.I 37,680 05 I1,106,391.00

At June 30, the ageing analysis of the gross tradc
receivables was as follows:

I

Less than 30 days
Ben,een 30 and 60 days
Between 6l and 90 days
Between 9l and 120 days
Over 120 days 15,137,680.0s 1 1,106,39 t,00

t 5,137,680.05 I I,106,391 00



SAMBURU WATER AND SAMTATION COMPANY LIMITED

-{nDusl Reports and Financial Statem ents
I or the r cnded Ju ne3 2020
\OTES TO TITE T'INAN CIAI, S'I'ATEMEN'l'S (Continued)

TAXRB,COVERABLE

There tvas no tax recoverable in the year entled June 2020 urcl June2ol9.

SI{ORT TERM DEPOSITS

There rvere no short term deposits as at June 30, 2020.

BANK AND CASII BALANCES

The hulk ofthe cash at hank wos heltl at Equiry Bonk tinrited, the en,ity,s ntain hankts

{

:8

l9

l0

l.l 84,980.00 1s1,601.00
Cash at bank
Cash in hand 1,000.00

80.00I t85 19 1,60 1 .00



S.-IMBURU WATT,R AND SANITATION CON{PANY LIMITED

' .tnnual Reporte and Financial Statemcnts
For the year ended June 30. 2020
liO'fES TO TI{D IINANCIAL STATEMtrNTS (Continued)

y) BANK AND CASH BALANCES (Continued)

The make - up ofbank balances and short tenn deposits is as follows:

Detalled rnelysi"s of the cesh and cssh equivslcnts

3t ORDINARYSHARE CAPITAL

Samburu valer and sanitalion comparly is wholly otued bv Samburu counly gowrnen and has no

ordmary share captnl

a) Current account
Kenya Commercial bank
Equity Bank, etc

Sub- totsl

b) 0thers(specify)
Cash in ransit
cash in hand
M pesa

Sub- total

t

Grand totAl
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For the ve*r ended June 10. 2020
\01'ES TO THE FINANCIAL STATDMEN'IS (Continued)

J2 REVALTJATIONRESIRVE

The revaluation reserve relates to the revaluation of certain iterrs of property, plant and
equiprnent. As indicated in the Staement of Changes in Equity, this is stated aflcr tansfer of
excess depreciation net of related defened tax to retained eamings. Revaluation surpluses are
not diskibutable.

J3 FAIR VALUE ADJTTSTMtrNT RESERVE

The fair value adjustment reserve arises on the revaluation o I available-for-sale financial assets,
principally the marketable securities. When a Frnancial asset is sold, the portion ofthe reserve
that relates to that asset is reduced from the fair value adjustment reserve ard is recognised in
profit or loss. Where a fmancial asset is impaired, the podon of the reserve that relates to that
asset is recognised in profit or loss.

]{ I(ETAINIiD BARNINGS

The retained earnings represent amounts available for distribution to the enrrl.y',s shareholders
Undistributed retained eamings are utilised to finance the arril_y L. business activities.

35 BORROWINCS

Balance at bc n

External borrotvin s durin thc car
Domestic borro
Re nts of external borrowin dtrrin thc

ments of domestics borrowin durin

Balance at end ofthe ear

a

Exchange rate gains/(losses) on revaluation olborrorvings

Less: Amounts due with one year (current portion)

non-c urrent rtlon

during the vear

ofthe year

tha

Amounts due after one
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For the r ed June 3 2020
:iOTES TO I'INANCIAL STATEMENTS (Continued)

l5 BORROWINGS(Continued)

The analyses ofboth external and domestic bonowings are as follows:

7'here were no extetnal or domestic borrowings

DEFERRED TAX LIABILITY

Defened tax is calculated on all temporary differences mder the tiabitity method using the
enactcd tax rate, cwrently 30%. The net defened tax liability at year end is attributsble to the
tbllowing items:

Extel 'nal Borrorvings

Dom as tic Borrowings

'fotal balance at end ofyear

I

Accelerated capital allowances
Unrealised exchange gains/(losses)
Revaluation surplus

(-) (,Tax losses carried forward
liabilities and chargessions forPr (-) (-)

tyNet deibrred ta-r liabili



SI\MBTIRU WATER AND SAMTATION COMPANY LIMITED

,\nnusl Rcports and FinBnchl Statements
For the vear end ed June 30. 2020

lomoThc tvemen no deferedthc Ixta unacco t ass loI ws

Balance at of the r
di tiorC t to valre UA rcII s9rvc (, (-)

Under rovtston tn r car
lncome statement credit

Balance at end of the

){OTES TO T IItr FINANCIAL STATE,MENTS (Continued)

36 DEIERRED TAX LtABILtTy (Continued)

No deJ'effed tax obligation

J1 'I'ITADE AND OTHER PAYABLES

I Prov ide short appropriale explanafions as ,tecessaryl

a

l8 RETIREMENT BENEFIT OBLIGATIONS

Th€ entity does not op€rates a defined benefit scheme for any ofthe full-time ernployees. 'l'here wos no
liability ofretirement benefit obligatlons at the end ofthe year

The co[rpaay contributes to thc statutory National Social Security Fund (NSSF). This is a defined
conhibution scheme registered undcr the National Social Security Act. The cornpany's obligation uuder
tlte schcme is limited to specific coutributions legislated from time to time and is currently at Kshs.200
per employec per month.

Trade bles
Accrued nses
Retenl.ion/ contract monles
Other les
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For the car ended J unc J 2020
\oI'ES TO FINANCIAL STATEMENTS (Continued)

39

{0

PROVISION F'OR LEAVE PAY

]lo.I^o-'_* al -nual.lcavc. pay has. been made for thc respective year. Provision for annual leavc pay
ls Dased on sen ices rendered by full-time emplolces up to the end oftbe year.

DTWDENDS PAYABLE

There was no balance ofdividends payable that related to unclaimed dividends, payabte to any d.iffcrent
ordinary sharcholders. Thcrefore no balancesareanalyzed .

-^

40
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NOTES TO TE[, FINANCIAL STATEMENTS (Continued)

{I NOTf,,S TO TIIE STATEMEI{T OF C,{SH FLOWS a

(17 926,849.00

(a) Reconcilirtion of operating profit(loss) to
cash generated from/(used in) operations

1,837 090 00)(1,633,41l.3l)Operating profiV(loss)
s,336.280.00

45,505.47

08 534,815,3Depreciation
Amortisation
(Gain/loss on disposal of property, plant and

equipment

(2,500,810)3,227.402.69Operating profiU(loss) before working capital
changes
(Increase/decrease in inventories

) i46 39.00(lncreaseldocrease in trade and qthg! lgqelyqb!
( 12,079,700.00)2,070,765.3lIncrease/(decrease) in trade and other payables

Increase(decrease) in retirement benefit
obligations
Increasd(decrease) in provision ibr staff leave
pav

1,266,879.00Cash generated from/(used in) operations

(b) Analysis of chanqes in loans

Balance at beginning of the year
Receipts during the year

Repayments during the year

Repayments ofprevious year's accrued interest
Forcigu exohangc (gairrs)/losses

Accrued interest

Balance at end of the year

(c) Analysis of caslr and cash eq uivalents

1,000.00
l9l,601.00I , 184,980.00

Short term deposits
Cash at bank
Cash in lnud

191,601.00I ,1 85,980.00

I

l.

4.03 r .289.00)

Balance at end of the year
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NOTES TO 'IIIE FINANCIAL STATE MENTS (Contin ued)

{t NOTES TO THE STAI'EMENT OIr CASH FLOWS (Conrinued)

T2 R-OLATED PARTY DISCI,OSTIRES

(r) County Government ofSamburu

Th€ County Govcrnment ofSamburu is the principal shareholder ofSarnburu water and sanitation
company Ltd, holding 100% of Sunburu watsr and sanitation company Ltd equity interest. The
Govcrffnent of Kcnya has provided fuu guarantees to all long-term lendcrs of the entiry, both
domestic and external.

Other rclated parties include

Ansl is of interesl aidd

lnterest on bank overdraft
Interest on loans

note 12

lnterest on loans ca talised
Balance at be ofthe
Balance at end of the ar note 35 G) (-)

Interest d

Ana is of dividend aide

Balanoe at beginning ofthe year
2C)l 7 divrdends
201 8 dividends paid

C) (-)
id

Divtdend d

Balance at end of the ear

2019 interim dividends

t1

i) Kcy management;
ii) Board ofdirectors;

I

(note 12)

paid

r-
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{3

\OTES TO TIIE IIINANCIAL STATtrMtrNTS (Continued )

Directors 'emoluments

CAPITAL COMMTTMENTS
capital cornrdtmenB at the ycar- end for which no provision has beou rnade in these financial
staternents are:

Sales to rehtcd artiesa

Sales of to xxx
Sales ol services xxx

Total

b Gra n frots nt the G ncrov cm tn

tsGran n1fro atN onalI Go t
Grants from Co Government sq ? ).1 843.65 48 288 l l l.00
Donations in kind

'I<rtal
59,324 843.65 48 lllo0,)

88

c enscs incurred on behalf of relatcd

s tbr xxx em eesPa ments ofsalariss and rva
ds and services tbr xxxPa ments tbr

Totfll

nlanad ent com cnsation

ation to the CEOCom
Corn ation to nrentrnana

'l otaI

authorizesAnrounts tbu contractedrot for
Lcss IAmounts irlncludcd orkw ln

/t1

12 RELATED PARTY DISCLOSURES (Continucd)

Transactions wlth related parties

A.ourta 
",,tlr*



S.,\MBTIRU WATER AND SAMTATTON COMPANY LIIUITED

-{nnual Reports and Financial Statements
For the year endcd June 30. 2020
NOTES TO THE I,'INANCIAL STATEMENTS (Continuetl)

rH CON't'INGBN'r',LtABrLt'l'illS

Bank guarantees

lrgal claims again st tre e fitity

Disputed ax pcnaltics

l.etters ofcredit

ln the opinion o/ the director,r, no provision is required in these ./inancial slatetnents ur lle
liabilities are nol exrycted to crysk lize.

{5 EINANCTAL IIISK MANAGEMEN'T

The entity's activities expose it to a variety offinancial risks including credit and liquidity risks
and effects of changes in foreign currency, The company's overall risk management
prcgramme focuses on unpredictability of changes in the business environment and seeks to
minimise the potential advene etlect of such risks on its performance by setting acceptable
levels of risk. The company does not hedge any risks and has in place pohcies to ensure that
credit is only extended to customers with an established credit history.

The company's financial risk marngement objectives and policies are detailed below:

The entity has exposure to credit risk, which is the risk that a counterparty will be

unable to pay amounts in full rvhen due. Credit risk arises from cash and cash

equivalents, and deposits with banks, as well as trade and other receivablcs and

available-for-sale financial investments.

Managcment assesse.s the credit quality of eaoh customer, taking into account i6
financial positiorL past expcrience and other factors. Individual risk limits are set based
on internal or externel assessment in accordance with limits set by the directors. The
amounts presented in the statement of financial position are net of allowances for
doubtful receivables, estimated by the company's runegement based on prior
experience and their assessment of the curreot economic environment.

The carrying amount of linancial assets recorded in the financial statements

representing the entity's maximum exposure to credit nsk without taking account ofthe
value ofany collateral obtained is made up as follows:

,14

(D Cr'edit risk



SAMBURU WATER AND SANITA'IION COMPANY I,MITED

Annual Reports and linancial Statcmcnts
For thc yesr ended June 30. 2020
NOTES TO'rIIE FINANCIAL S'I'ATEMEN'i'S (Conttnued)

{s FINANCIAL RISK MANAGEMENT (Contlnued)

(i) Credlt rlsk (Continued)

At 30 June 2018

Bank balances
Total

The customers under the futty performing category are paying their debts as they continue

trading. The credit risk asso.iui"d with these receivables is m-rnimal and the allowance for

uncollectible amounts that the company has recognised in the financial statements is

considered a<lequate to cover any potcntially irrecovcrable amounts'

The entity has significant concentration ofcredit risk on amounts due fronr unpaid bills.

The board of directors sets the company's credit policies and objectives and lays dolvn

parameters within which the various aspects ofcredit risk management are operated.

ii) Liquidity risk management

ultimate responsibility for liquidity risk management rests with the entity's directors, who

have built an appropriate tiquidity risk managerEnt framework for the managernent of the

entity's short" mldiun and iong-i.r* firnding and liquidity management requirements. The

entity manages tiquidity risk through continuous monitoring of forecasls and actual cash

flows.

The table below rcpresenS cnsh flows payabte by the company under nonderivative

financial liabilities by their remaining contractual maturities at the repordng date. The

amounts disclosed in the table are the conEBctual undiscounted cash flows. Balanccs due

within 12 months equal their carrying balances, as the impact of discounting is not

significant.

At 30 June 2019
Reccivables fiom exchange
transactioDs
Receivables tiom non exchange
tansactions
Bank balances
Total

Receivables from non exchange
lransactions

a
I

Receivables from exchangc
hansactions
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NOTES TO TIIE FINANCIAL STATtrMtrNTS (Continuett)

,15 FINANCIAL RISK MANAGEMEN'I (Continucd)

(ii) Liquidity risk management (Continued)

'I otal

(iii) Market risk

The board has put in place an internal audit function to assisl il in assessing the risk laced by
the entily on an ongoing basis, evaluate and test the design and eflectiveness of its intemal
accotnting and opcrational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and foreign exchange rates which will affect the entity's ircome or the value of its
holding of financial instrunrents. 'l'he objeclive of market risk msnagement is to manage and
control merket risk exposr,fes rvithin acceptable parameters, while optimising the retum.
Ovcrall responsibility for managing market risk rests with the Audit and Risk Managcmcnt
Committee.

The company's Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval hy Audit and Risk Management
Committee) and for the day to day implementation of those policies.

At 30 June 2020
Trade payables

Current portion of borrowings
I

Provsions I

Deferred income I

I

Employee benefit obligation
To&ll
At 30 June 2019
Trade payables

Current portion of borrowings
Provisions
Defened income
Employee benefi t obligation

a

B

There has been no change to the entity's exposue to market risks or the manner in rvhich it
manages and measures the risk.

-
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NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

.15 FINANCIAL RISK MANAGEMENT (Continued)

(iii) &larket risk (Continued)

a) Foreign currency risk

a

Samburu Water snd sanitation company Ltd has no tra$actional currency exposures.

Such expos ure arises tkough purchases of goods and services that are done in
currencies other than the local currency.

Samburu Water and sanitation company Ltd has no foreign exchange risk form luture
commercial transactions and does not recognise assets and liabilities by projecting for
expected sales proceeds and matching the sarne with expected payments.

/11
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"t5 FINANS{L RISK MANAGEMEM (Continued)

lirr Market risk (Continued)

b) Foreign currency sensitivity analysis

There are no effect of foreign culrency on the conrpany's strtement of comprehenstve

income as the only Eansaction currency was Kenya Sfulling'

c) Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely

affectedasaresultofchangesininterestratelevels.Thecompany'sinterestraterisk
arises frorn bank deposi6. '11-,i, e*porei the company to cash flow interest rate risk The

interestrateriskexpOsurearisesrnainlyfrominterestratemovementsonthecompany,s

I

deposits.

Managenent of inlcrest rate risk
i" .irrg; th; irterest rate risk, management has cndcavoured to bank with institutions

that offer favourable interest rates.

Sensitivity analysis

The entity analyses its interest rate exposue on a dynamic basis by conducting a

*"titi"itv .*fvtit. This involves determining the impact on proltt or loss of defined

;;;;fii. it"iensitiuity analysis for interesirate risk assumes that all other variables,

;;;ti-,il. foreign eichange rates, remain constant' The analysis has not been

performcd in current year or prior year'

,
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\OTES'I'O THII FINANCIAL S'I'ATEMEN'IS (c;nt rnued)
{5 F INANCIAL RISK MANAGEMENT (Continued)

Fair value of financial assets anrl lirrbilities
a) l;inancial insh.utnenls measured tttfuir value

Determination of fair value and fair values hierarchy

!l

IFRS 7 specifies a hierarchv of varuation techniques based on whether the inputs to thosevaluation techniques are obiervable o. ,oour.*u'rrt". oir"l""t,r" inputs reflect market dataoboined from independcnt sources; unobservaur" infui, reflect samburu water andsanitation cornpany Ltcl market assumptions. Th"r;;;;;., of inputs have created thefollowing fair value hierarchy:

' !:y"l I -.Quoted prices ( unadj usted) in active markets lor identical assets or liabilities.This level includes risted cquity sccuriiics and dcbt instrumcnts on exchanges.r Lcvcl 2 - Inputs other than quoted prices included within Lever t rhar ar?lbservable
Pl_ln: y:j or tiabirity, either direcily frr,^, ir, ., p.i..l) or inOirectiv ittratilil;;tronr prrces).

' Level 3 - inputs for the asset or riabiritv that are not based on observabrc market data(unobservable inputs). This.lcvcl includcs *qrity 
-i'n*rtrn"nts 

and debr instrumentswith significant unobservabre components. 
'rtris 

nierarctry requires the use ofobservable market data when avairable. r* entity coiid"., 
-r"r"u*t 

"nd "ir.*rui"market prices in its valuations where possible.

The follorving tabre shows an analy5i5 of financial and non- runancral instuments recorded ar.fhir value by level ofthe fair value 
'hierarohy:

inancial Ass ets
uoted Llt investments
on- financial Assets

nvestment o
nd and buildin

t 30 June 2019
inancial AsseE

ted rnvestments
on- financ ial Assets

nvestment
nd and build

,10
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:.IOTES TO THE FINANCIAL STI\TEI|{ENTS (Contiuued)

ted ut lnvcstments

There were no transfers betwccn levels l, 2 and 3 during the year.

b) Fnnncal mstrumetus not measured at fatr value

Disclosures of fair values of financial instrumen6 not measured at fair value have not been
made because the carrying amounts are a reasonable approximation oltheir fair values.

Financial Assets

Quoted equity investments
Non- financial Asscts
lnvestment property
Property, plant and equipment

At 30 Junc 2019

Financial Assets

Non- financial Assets
lnvestment prop€rty
Land and buildings

<n

r, ,,

45 FINANCIAL RISK MANAGEMENT (Continuett)

Fair value of financial assets and liabilities (Continued)

a) Financial instruments meosured al fair valuc (Continued)
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t

unc 30. 202 0
NOTES TIIE IINANCIAL STATEi{ENTS (Continued)45 I.INANCIAL RISK MANAG EMENT (Contin uecl)

iv) Capitsl Risk Manegemeol

46 INCOPORATION

47

The endty is incorporarcd in Kenya uncler the Kenyan Companies Act 8nd is domiciled in Kenva

a
The objective of thc entiv,s capital risk management is to safeguardcontinue as a going concim. The enliry .upiruirt u"iur..#piir., o

the Board's abiliw to
fthe tbllowing fun<Is;

48

EVENTS AMER TUD REPORTING PERIOI)
There were no material adjusting and non- adjusting events after the reporting pcriod.
CURRENCY

The financial statements are presenhd in Kenya Shillings (Kshs).

lI 74 I 08 J1 I u,837 671.00
Reta ined eami

tiReva ua on res rve

Ca tal reS orve
76 6 I 7 994 00 67 617 994.00

54 l{6,9t 1.69 55,780,323.00
oI' tfl funds

1'ota b norrowi
Less: cash and bank balances I, I 85.980.u0 t9 1,60 I .00

uivalents
Nel t)de exce ss hcas dan Cash

l.00)r9l 60Gearin 8I 5 o 08 00

0v, 0%

B

TO

b

I
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SAMBURU WATERAND SANITATION COMPANY LIMITED

Annuel Reports and Finrncial Stntements

F'or the r ended June 2020

API'ENDIX l: PROGRESS ON FOLLOW UP OF Auorron nr]co II{Mf,Nr'DA tlO\S

The following is the sumrnary of issues raised by the extemal auditor' and management comrrrrs i
were provided !o the auditor. w; il. nominated focal persons to resolve the various issues as slor

below with the associated time frame wrthin which we expect the issues to be resolved'

-r

Guidance Noles:

(0 Use the same reference numbers as conuined in the external audit report;

(ii) Obtain the "Issue/Observation" and "nranagement comments"' required above' from final

extemal audit report that is signed by Management;

(iii) Before approving the report' discttss the timefranre rvith the appointed Focal Point persorB r
your entity responsible for implemenution of each issuel

(iv)lndicotethestrfusof..Resolved''or'.NotResolved'.bythedateofsubmittingthisrcporrB)
National Treasury.

Managing Director Chairman ofthe B

Dare
Jo:,9:L&

o","... ...6.:.[Q, ...'Lo. u. ..

rN,

, 
', i

,:
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APPENDIXIl: PROJECTS IMPLEMENT.I,D BY TIIE ENTITY

Projects

Projects implemented by Samburu water and sanitation company Ltd Funded by development partners

Status of Projects completion

I

.)

3

51I

'i

I

I
2

fl, (liii(
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APPENDIX IN : INTER-E !iTITY TRANSF[,RS

a. Recu rren t Gra n ts

Bank Statement

Dqle mo hs

'I'otal
b Develo m ne t raG nts

Dsle
latementB S

Amount (KShs)

Total

c.

Bank Statement
Amount (KShs)

Indicate the FY to
amountsthewhi

Direct Pa ents

Total
d Donor Recei ts

lndicate the FY to
wfuch the amounts

4t"
Bank Statcnrent
Da S

Total
The above amoun
Finance Manager
sAswAsc

Sign

ts have been communicated 0o and reconciled with the parent Minisfy
Head ofAccounting Unit
SAWA

Sign-

.'.,:
Indicate the FY to
which the amounts
relate

Indicate the FY to
which the amounts
relate

Date
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APPEn'DIX IV: RE(IORDING OF TRANSFERS FROI'I OTHER GOYERNTvIENT ENTITIES

Ministry of
Planning and
Devolufion Recurrent
Ministry of
Plannrlg and
Devolution Development
USAID Donor Fund
Ministy of
Plaming and
Devolution Direct Payment

Total


