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Kenya Energy Sector Environment & Social Responsibility Programme
Annual Repo rt and Financial Statements for the year ended June 30,2024

l. Acronyms, Abbreviations and Glossary of Terms

A: Acronyms and Abbreviations

CEO

DC

CBK

ICPAK

IPSAS

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

SC

WB

VC

Chief Executive C)fficer

Director General

Central Bank of Kenya

lnstitute of Certified Public Accountants of Kenya

lnternational Publ ic Sector Accounting Standards

Managing Director

National Treasury

Office ofthe Controller of Budget

Oflice of the Auditor General

Occupational Safety and Health Act of2007

Public Finance Management

Property Plant & Equipment

Public Sector Accounting Standards Board

Semi-Autonomous Govemment Agencies

State Corporations

World Bank

Vice Chancellor
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Kenya Energy Sector Environment & Social Responsibility Programme
Annual Report and Financial Statemenls for the year endcd.Iune 30,2024

2. Key Fund Information and Management

(a) Backgroundinformation
'['he Kenya llnergy Sector Environmenl & Social Responsibility l)rogrammer F'und was tbrmed by an

Act of parliament Regulations, 2007 (1,.N. No. 188 o12007).'l'he l"und is under thc supervision of

Ministry of Energy.

The fund is wholly owned by the Govemment of Kenya and is domiciled in Kcnya

Principal Activities

The principal activity of Kenya F)ncrgy Scctor Environment & Social Responsibility Programmer

Irund is to firrance activities rclating to the production of wood fuel. powcr distribution polcs and

energy crops f'or production ofhio-fuels; and growing of trees in order to conserve soil and preserve

catchment areas for hydro-power dams, including provision of a sink for carbon dioxidc generated

through combustion fbssil fuels

Vision

Provision ofaffordable, quality encrgy for all Kenyans

Mission
'l'o lacilitate provision of clean, sustainable, atlbrdable, reliable. and secure cnergy services for

national development while protecting the environmcnt.

Corc Values

l-he Fund upholds the values of integrity, transparency, accountability, pmfessionalism, prudent

utilization ot resources and opcn to construcl.ivc suggestions

(b) Key Managemcnt

I

2

3

4

5

AIcx Kanrau Wachira CIIS
[:ng. lsaac Kiva, I{SC
(l[)A ltose Barzrza

Janres Supcet
Stcphcn Alexius Njuc

Princ ipal Sccrctary
S(jcrctary Renewable
Scnior Depuly Accountant (icnirral

l)rincipal Supply Chain Managcnrcnt Oflicer
Scnior Doputy [)irector I]udget



Kenya Energ5r Scctor Environment & Social Responsibility l'rogramme
Annual Rcport and Financial Statements for the ycar cnded June 30, 2024

(c) FiduciaryManagement
'l'he key management pcrsonnel who hcld oll-rce during thc tinancial ycar cndcd 30th.lune 2024

and who had direct liduciary resporrsibility wcre:

2l
F'und Manager/ Administrator

F-und Accountant

Alcx Kamau Wachira CBS

CPA Rose Baraza

(d) Fund Offices

Ministry of Energy,
Kawi Complex,
OtT Red Cross Rd. Nairobi.
l'>. O. Box 30582 00100 Nairtrbi Kenya
info@energy.go.ke
'l-el: +254 (0) 20 4841000
Fax +254 (0)20 2228314
I'ax: +254 (0)20 2240910

(e) Fund Contacts

Ministry of Energy,
Kawi Cornplex.
Off Red Cross Rd, Nairobi.
P. O. Box 30582 - 00100 Nairobi Kenya
info(@energy.go.ke
'l'el: +254 (0) 20 4841000
Fax: +254 (0)202228314
[:ax: +254 (0)20 22409 | 0

(0 Fund Bankers

Kenya Commercial llank [.irnitcd
P. O. Box 30012,00100
Koinangc Street Nairobi
Nairobi, Kenya

Credit []ank I)LC
P.O llox 6t064,00200
Koinangc Strcet Rranch
Nairobi, Kcnya

')



Kcnya Encrgy Sector Environmcnt & Social Responsibility Programme
Annuel Report and Financial Statements for the ycar cnded June 30,2024

(g) IndependentAuditors

Auditor-Gencral

Office of the Auditor Gcneral

Anniversary'fowers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(h) Principal Legal Adviscr

The Attorney General

State Law Officc and Department of Justice

Harambee Avenue

P.O. Box 401 I 2

City Square 00200

Nairobi, Kenya
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Kenya Energy Sector flnvironment & Social Responsibility Programme
Annual Report and Financial Stetements for the year ended.Iune 30,2024

3, Management Team

Alex Kamau Wachira CBS

Principal Secretary

Thc Principal Secretary joins the State Depa(mcnt for
Energy with a wcalth ofexperience tiom the private
sector where he worked variously as an investment
banker. I'lis latest assignment was with Faida
lnvestment Bank where he traded and structured
Trcasury bonds and Corporate bonds at the Nairobi
Stock Exchange (NSE). Other assignments include
working with Dyer & Blair Investment Bank and
Genghis Capital Iimited in the same capacity.

PS Wachira has served in various leadership's positions
right from his university days. He was a tbunding
member of thc Bonds Market Association as well as a
member of the Steering Committee of the Kenya
Associalion of Stock Brokcrs and lnvestrnent Bankers
(KASIB). His contribution to the Bond's markct saw
him being appointed to the Central Depository Project
at the Central Bank of Kenya (CBK). In 2021, the
project dealt in government securities worth 900 billion,
the highest turnover ever in Kenya.

A strong believer in servant leadership through
community engagemenl and development, the PS has
spearheaded local initiatives such, as tree medical
camps lor Cancer Screening, Tree planting, Youth
Mentorship Programmes, and Sports'fournaments
among others. ]'he PS is a family man who's strict up
bringing is instrumental in shaping him into the person
he is.

In energy sector, the PS has been a champion for
Kenya's renewable energy, with an aim of accelcrating
geothermal exploration, wind and solar power. I1e is
also keen on placing Kcnya as an investment partner
through public-privatc partnership in building
transmission lines and nrirri-grids to be able to achieve
10002 connectivity by 2028. Thc PS is also looking to
advance technology and innovation as we look into the
luturc oI energy transition and ctficiency in arcas such
as green hydrogen, electric vchicles and bio-energy.

Isaac Kiva is the Sccretary lirr Rcnewable l:rrergy since
I st .lunc. 20 [ 7. Prcviously, hc hatl scrved as thc Direclor
of llenewablc [irrcrgy fiom 30th August. 2013. I lc
hcads thc D ircctoratc char

4
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Kcnya Energy Sector Environmcnt & Social ltesponsibility l'rogramme
Annual Rcport and Financial Statements for thc ycar ended.tune 30,2024

llng. lsaac Kiva, llSC
Secretary R.enewable Energy

(lPA Rose llaraza
I)cputy Accountant (;encral

and prorlotion ol' developnrcnt and utilization ol'
rcncwable L'r)ergy. cr)crgy ellicicncy and conscrvation.
including lzrcilitation ol'privatc scctor investrncnt. ljng.
Kiva has widc cxpcricnce irr public scctor nlanagcnlent.
having worketl in encrgy and scnior (iovcrnrtrent
positions tirr ovcr 20 ycius.
I le holds a Ilachelor's l)egrec in l:lectrical [:nginecring
tionr thc [Jnivcrsity of Nairobi. and has undcrgonc
scverirl prot'essionll courses in managemenl, leadership.
encrgy dcvelopn'tcrtt and tlnancial and ccononric
analysis and nrotlcling. lle is a rcgistered [)roftssional
l')nginccr with thc Fingincers l]oard of Kon;-a and a

mernber of the lnstitt(ion of Fingineers of Kenya
t't',t ttotc I taiaz;r ir tl''" tl""rl nt'n..--ti',rg tJnii i,r tlrc
Statc l)cpartmcnt o1'1.)ncrgy. Shc has scrverl in the civil
scrvicc growing in tlre systcnr and has acquircd vast
cxpcriences in dif'l'crent ssctors ol public scrvice as an

Accountant ancl hcad ol'Accounting [-.lnit.

Among the sectors she hru headcd arel I he Otllce of
l)l)l' lirr 8 years wherc thc ollicc consistentl) achicvcd
:rn untlualificd report rcsulting to being the llest runncrs
up in thc Irirc Arvartl. She also heatlcd Clabinet Oflrcc
and rvas arvardcd ccrtilicatc o1'recognition b,v., thc I Iead
o1'Pubic Scrvicc firr crrsuring that thc oliicc corrsislcnlly
achicvcd an [.lrrquali ficd l(eport.
As the Itead olAccounting []nit in the I)cparlnrcnt lirr
lrrigation. the oflice nroved liom Disclaimer rcport to
I Jnrlualificd rcpolt.
She has also hc-adcd Statc Dcpartmcnt lor Industry and
ASA[. among othcrs and all rcceivcd Unqualified
Itcp()rt.

She holds a lvlastcr's l)egrec in llusincss
Adrninistration (Financc Option). Ilachclor's l)egrcc in
Conrnrcrcc and Dcgrcc in Lau,(l,l.ll) both lionr
('atholic IJnivclsity. She was anrong ollicers who wcre
invarclcd a distinction in Senior [,eatlcrship Coursc at

KS(i and has a Ccrtificatc irr Stratcgic Manzrgcrlcnl
llm()ng otllcrs. Shc also lcpresents l'S in the []oartl ol'
I)ilcctors ot Ntll'lrA rvhcrc shc is a nrcmbcr ot'
liirrarrcc antl I lunrarr l{csourcc ('ornrrrittcc.

,lluir'$J
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Kenya Energr Sector !lnvironment & Social Responsibility Programme
Annual lleport and Financial Statements for thc year ended.lunc 3lll,2024

Stcphen Alexius N juc
Senior Deputy Director Budget

Mr James Supect

Principal Supply Chain &
Managemenl

Mr. Stcphcn Alcxius Nj Lre is currcntly llead ol l.'inancc
in the Ministry of linergy at thc grade of Senior Chiel'
Irinanco Olficer.
IIe has scrvcd in the (livil Servicc ltrr 28 years ancl in
particular as I Ieird o I l"inancc tor I 9 ycars across varrious
govornrncnt Ministrics, Departmcnts and agcncies.
'l'hcse includes; National 1'reasury, Ministry of lloads
and Public Works. I lousing, Regional Development.
Watcr, l-abour and Social Protection, linergy' as well as
various local authorities and County (;ovenunents.
Currcntly hc is an Alternate l)irector at Kenya
Generaling Electricily Ciornpany (KIiNGflN).
Mr. Njue holds an MtlA in Finance and a Bachelor's
degree in []usiness Studies and l]conontics both tionr
Kcnyatta [Jniversitv. I Ie also holds a National Diploma
in ["inancial Management flonr Kenya Institute of
Managemcnl.

tle is a rncrrher of Institute of Intcrnal Auditors and
lnstilutc of Hurman Resourcc Managemcnl of Kenya

Mr. Jarnes Sirnel Supeet is currently the Ag. llead
Supply Chain Management tJnit in the Ministry ot
f-inergy and l]ctroleum State Dcpartmont lor Energy at

the grade ol Principal Supply Chain Management
01Iccr.
I-[c has served in the Civil Service tbr 20 years across
various Governntent Ministries, Dcpartments and
Agencies. Thcsc includes; Ministry of'Agriculture
livestock and lisherics, Ministry ol'lnterior and
Coordination ol'National governnlenl and Governmcnt
printers anrong othcrs.
Mr. James Simel Supeet holds an MllA in strategic
Managenrcnt fiorn Kcnyatta Univcrsity KU and a
Bachelor's degree in Supplies and Procurement tiom
Kampala Intcrnational Univcrsity- KItJ, (UG). Flc also
holds a [)iplon-ra cenirlcate in Supplics Managenrcnt
lrom Moi lnstitute of 

-l'echnology- MI'l'and flnal CIPS
LI:V[rl. 6. Cortillcate fiom (UK).

I Ic is a nrenrbcr of Kenya Institutc ol Supplies
Managcnlrnt and a lnember of Chartcred Institute ol'
Supplics Managcrncnt (CIPS) tJK.
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Kenye Energr Sector Environment & Social Responsibility Progremme
Annual Report end Finencial Strtemcnts for the yeer ended June 30, 2024

4. Report of Fund Administration Committec

The Fund Administration Committee submit their report together with the audited financial

statements for the year ended June 30, 2024, which show the state of the Fund affairs.

4.IPrincipel activities

The principal activities ofthe Fund continue to be supporting production of bio fuels and growing

of trees in order to conserve oil

4.2 Performrnce

The performance of the Fund for the year ended June 30, 2024, are set out on page I I to 28

4.3 Auditors

The Auditor General is responsible for the statulory audit of the Fund in accordance with Article 229

of the Constitution of Kenya and the Public Audit Act 2015.

Fund Administrator
Alex Kamau Wachira, CBS

Fund Accountant
CPA Rose Baraza

ICPAK Number: 5586
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Kenya Energ5r Sector Environment & Social Responsibility Programme
Annual Report and Financial Statements for the year ended.lune 30,2024

5. StatementofManagement's Responsibilities

Section 8l of the Public F'inance Management Act, 2012 requires the F'und Administrator to prepare

financial statements in respect of that Fund, which give a true and lair view olthe state of allhirs ol
the Fund at the end of the financial yearlperiod and the operating results ol the Fund tbr that

year/period. 'l'he Fund Administrator are also required to ensure that the Fund kecps proper

aocounting records which disclose with reasonable accuracy the financial position of the Fund. The

Fund Administrator are also responsible for sat'eguarding the assets ofthe Fund.

'lhe Fund Administrator are responsible for the preparation and presentation of the Kenya Energy

Sector Environment & Social Responsibility F'und financial statements, which give a true and fair view

ofthe state ofaffairs ofthe Fund fbr and as at the end ofthe financial year (period) ended on June 30,

2024. This responsibility includes: (i)Maintaining adequate financial management arrangements and

ensuring that these continue to be effective throughout the reporting period; (ii)Maintaining proper

accounting records, which disclose with reasonable accuracy at any time the financial position ofthc

Fund ; (iii)Designing, implementing and maintaining intemal controls relevant to the preparation and

fair presentation of the tlnancial statements, and ensuring that they arc fiee from material

misstatements, whether due to error or fraud; (iv)Safeguarding the assets ofthe F'und ; (v)Selecting

and applying appropriate accounting policies; and (vi) Making accounting estimates that are

reasonable in the circumstances.

The F'und Administrator accept responsibitity for the Kcnya Energy Sector Environment & Social

Responsibility Fund financial statements, which have been prepared using appropriate accounting

policies supported by reasonable and prudent judgements and estimates, in conformity with

Intemational Public Sector Accounting Standards (IPSAS), and in the manner required by the PFM

Act,2012. The Fund Administrator are of the opinion that the Kenya Encrgy Sector Environment &

Social Responsibility Fund financial statements give a true and fair view ofthe state ofKenya Energy

Sector Environment & Social Itesponsibility Fund transactions during the financial year ended June 30,

2024, and of the Kenya Energy Sector Environment & Social Responsibility Iund linancial position as

at that date.

'fhe Fund Administrator furlher confinns thc completcness of the accounting records maintained flor

the [:'und, which have been rclied upon in the preparation ofthe Kenya Encrgy Sector l]nvironmcnt &

Social Itesponsibility Fund financial statements as well as the adcquacy of the systoms of intemal

financial control.

8



Kenya Energr Sector Environment & Social Responsibility Programme
Annua! Repo rt and Finencial StrtemetrB for the year cnded June 30, 2024

Nothing has come to the attention of the Fund Administrator to indicate that the F-und will not remain

a going concem for at least the next twelve months from the date of this statement.

Approvel of the financisl stetemerts

The Kenya Energy Sector Environment & Social Responsibility Fund flrnancial statements were

approved by the Board on og | " 
q I 2024 arld signed on its behalfby:

Alex Kamau Wachira CBS

Fund Administretor

CPA Rose Baraza

ICPAK Number: 5586

Fund Accountent

9
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REPORT OF THE AUDITOR-GENERAL ON KENYA ENERGY SECTOR
ENVIRONMENT AND SOCIAL RESPONSIBILITY PROGRAMME FUND FOR THE
YEAR ENDED 30 JUNE, 2024 - STATE DEPARTMENT FOR ENERGY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applled in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for ordedy, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act, 2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Energy Environment and
Social Responsibility Programme Fund set out on pages 11 to 27, which comprise the

RePorr of the .luditrr-Cenerul rn Kenvt [:nct{t Secbr Environuent und Stx'iul Responsihilin Pntgruntme I und frr
the yet andad )0 ,htne. J(DJ - StLrtc Dq.,drtnant.for Encq<t'



statement of financial position as at 30 June, 2024 and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015, I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Energy Environment and Social Responsibility Programme Fund as at
30 June, 2024 and of its financial performance and its cash flows forthe year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply the Public Finance Management Act,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards for Supreme Audit
Institutions (lSSAls). I am independent of the Kenya Energy Environment and Social
Responsibility Programme Fund Management in accordance with ISSAI 130 on the Code
of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year lssues

ln the audit of the previous year, various issues were raised under the paragraphs on
lawfulness and effectiveness in use of public resources .However, although Management
indicated that some of the issues had been resolved, no evidence was provided to
indicate how the matters were resolved.

Other lnformation

Management is responsible for the other information set out on pages 1 to 9 which
comprise of Key Fund lnformation and Management Fiducially Management,
Management Team, Report of Fund Administration Committee and Statement of
Management Responsibilities. The Other lnformation does not include the financial
statements and my audit report thereon.

Rifun olthe AuJior-Generul on tn,r't Encrgt SeLtor Entixtvnant u
tht vo'endeJ 30.hrn{ :0:J - Stdtt DtttLrtncnl lbr Enttg
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ln connection with my audit on the Authority's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
Lawfulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my attention to cause me to believe that public
resources have not been applied lav,rfully and in an effective way.

Basis for Conclusion

1. Low contribution to the Fund

As previously reported, review of the projected contributions by 8 agencies for the ten-
year period towards the fund, based on lhe 201912029 action plan revealed that out of
the expected contribution of Kshs.824,000,000, only kshs.311,000,000 or 38% was
realized from three (3) agencies while five (5) agencies had not made any contributions
over the 5 years as detailed below:

No Orqanization

Proposed
Phase Trvo
Allocation
(20t9-2029)
Amount
(Kshs)

Contribution
Allocation for Last
5 Years
(Kshs)

Total
Contributio
n Received
in The Last
5 Years
(Kshs)

Deficit in
contribution
(Kshs)

Ministry of
Energy
(MOE) 659.000.000 263.600.000 302.000,000 (38,400.000)

2
Kenya
Electricitl'
Transmission
Company
(KETRACO) 5.000,000 2.500.000 0 2.500.000

J Geothermal
Development
Company'
(CDC) 27.000.000

Repott ol lha Audilor-Gcnerul on xerya
the year ended 30 Jnne, 20),1 - Stute Department for Energ
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54,000,000 0 27 000,000

4
Nuclear Power
and Energy
Agency
(NuPEA) 12.000.000 6,000,000 0 6,000,000

5

Kenya Power
and Lighting
Company
Limited
(KPLC) 10,000,000 5,000.000 3.000,000 2,000,000

6
Energy and
Petroleum
Regulatory
Authority
(EPRA) 20,000,000 10,000,000 6,000,000 4,000,000

7
Kenya
Electricity
Generating
Company PLC
(KenGen), 10,000,000 s,000,000 0 5,000,000

8

Rural
Electrification
& Renewable
Energy
Corporation
(REREC) 54,000,000 27,000,000 0 27,000,000

Total 824,000.000 346,100,000 3l 1.000.000 35,100,000

Management attributed the non-contribution to Fund to a Presidential directive to all
Mrnistries, Departments and Agencies (MDAs) and Semi-Autonomous Government
Agencies (SAGAS) to grow fifteen billion trees by 2023 The target for the Cabinet
Secretary, therefore, was cascaded to the SAGAs as an indirect contribution towards the
energy and environment programme

ln the circumstances, the non-contribution to the fund is a violation to the terms of the
agreement and may impact negatively on the operations of the fund and its ability to
achieve the intended goals and objectives.

2. Excess Withholding Tax Charged on lnterest lncome

Note 7 to the financial statements reflect use of goods and services amount of
Kshs 120,915,556 which includes bank charges of Kshs.1,061,692. The charges include

Reporl ol lhe Audilor-Uenerol on Kerrt"o Energ'Sector Envronment and Soctol Responsb rty Progromme Fundlor
the year ended 30 June, 2024 - State Deparlmentfor Energ'
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Kshs.855,944 in respect of withholding tax computed at a rate of 20o/o on interest income
earned from a local bank for the first 6 months between July, 2023 - December, 2023.
However, the applicable interest according to the lncome Tax Act, CAP 470 was 15%.

Consequently, the Fund lost Kshs.169,5B8 as a result of excess withholding tax charged
on the interest income.

Management has written severally to the Bank seeking clarification on the high
withholding tax charge. However, no response had been received.

ln the circumstances, the excessive tax charge was unlawful

3, lrregular Funding of the Program

The statement of financial performance reflects transfers from other Government entities
amounting to Kshs.10'l ,000,000 as disclosed in Note 5 to the financial statements.
lncluded in the amount is Kshs.100,000,000 transferred from Petroleum Development
Levy Fund Account on 15 March, 2024. However, the Fund has no responsibility in the
oil and petroleum industry and, thus the transfer contravened Section 4(4) of the
Petroleum Development Fund Act No.4 of 1991 (Revised 2012).

ln the circumstances, Management was in breach of the law.

4. Unaccounted for Energy Saving Jikos

Management procured 5,500 energy saving jikos at a cost of Kshs.18,899,000 for
distribution to low-income households as a measure minimize forest destruction.

Review of documents provided in respect of the program revealed that 2,000 jikos were
issued to Women Representative Members of Parliament for Nyeri, Laikipia, Nakuru,
Uasin Gishu, Bomet and Kitui counties to distribute in their areas of representation.
However, following unsatisfactory issues were revealed from the review;

i. Despite Management providing for purchase of the jikos in the Fund's annual work
plan, no evidence was provided to indicate that prerequisite studies were conducted
on indoor air quality to measure carbon dioxide, carbon monoxide and other gases in
households. Similarly, no surveys were conducted to identify households with children
aged below five years who were being targeted.

ii. Management did not justify reasons for using selected Members of Parliament to for
distribution of the jikos and the criteria to be used by the Members to identify
beneficiaries in their respective areas of representation.

IV

Signed lists of beneficiaries who received the jikos were not provided for audit
verification.

There was no record provided to indicate that the jikos were initially received at the
Fund before eventual distributed to beneficiaries.

Rqt)rl ol tlte.lkLlitt'r-O.,ntntl rrt K,:n.rt En,:rlar S.t'trr Enrrrtnntnt Lrncl *'od Resltrnsihilitv Progrunnt FunJ lor
thc veu' cndcd 30.ht e. )021 - Stntc Department.frtr EnerlX
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v. Records and physical verification exercise done, revealed that 660 jikos were
distributed to beneficiaries in Nyeri, Kirinyaga East, Kirinyaga West, Nyahururu Sub-
County and Mwea Sub-Counties out of the 3500 jikos purchased during the year. The
remaining 2,840 acquired at a cost of Kshs.9,780,149 were yet to be unaccounted.

vl. Records on the issuance of the jikos lacked details of beneficiaries such names and
contact information. ln addition, the jikos were not branded for identification.

ln the circumstances, value for money incurred in purchase of energy saving jikos
amounting to Kshs.18,899,000 for distribution to households could not be confirmed.

5. Unsupported Reimbursement of Rehabilitation Works
The State Department for Energy in 2019 contracted two local companies to undertake
rehabilitation works at Enoosupukia Water Tower for enhancement of geothermal power
development. The works were divided in (3) lots, each measuring approximately
SOhacteres. Lots C1 and C2 works were awarded to the two firms for a contract sum of
Kshs.36,233,600 and Kshs.36,990,080 respectively and were estimated to take four (4)
years from December, 2019 to December, 2023.

According to the respective contracts, payments to contractors were based on measured
works and executed activities as per the bills of quantities. However, review of payments
revealed payments to the two contractors amounting to Kshs,22,402,800 for activities
which had not been executed. The payments were in relation to mobilization and
sensitization, supervision and benchmarking trips which were yet to be conducted.

ln addition, the payments were not supported by evidence such as minutes meetings and
signed attendance registers, motor vehicle work tickets indicating areas where
supervision was undertaken and evidence of the benchmarking trips.

ln the circumstances, the value for money paid in respect of the contracts could not be
confirmed.

6. lrregular Procurement of Seedlings
6.1 Gakanga Beat Forest, Nyeri County

Management paid Kshs.4,800,000 to Muringato Forest Association in Nyeri County for
purchase of eight thousand (80,000) assorted tree seedlings for growing in Gakanga Beat
along the Aberdare Forest. The seedlings were purchased from a local supplier at the
same cost. However, review of documents provided in support of the payment revealed
the following anomalies:

There was no evidence of reguisition forms or letters from the users initiating the
procurement.

Bidder quotations received on 19 April, 2023 were opened by only one person, the
chairperson of the Association.

R!p(trl tl lhc,4uLllttr-(;L'ncrdl .nt entu Energr'Sector Entinttncnt ond Sociul Respon.rihiliil Pntgrumme FunJ frr
rhc yeur endetl 30.lune. )0)l - Stota Dtpartutnt lir Energ,
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v

Two of the firms which were issued with quotation forms shared a postal address, and

their names appeared similar indicating thatthey might have originated from the same
person. ln addition, the winning bidder shared an address with the Kenya Forest
Service Nyeri, Muringato Community Forest Association.

There was no quotations or tender register to evidence receipt of quotations from
bidders.

There was no acknowledgement of receipt of the seedlings by Muringato Community
Forest Association who was the beneficiary.

The procurement exceeded the threshold of Kshs.3,000,000 for use of quotations as
provided for in the second schedule of the Public Procurement and Asset Disposal
Regulations, 2020

ln the circumstances, the Management was in breach of the law. ln addition, the value
money paid for purchase of seedlings at a cost of Kshs.4,800,000 could not be confirmed.

Maragoli Hills Forest

Management made payments totalling Kshs.7,845,600 to Maragoli Community Forest
Association for purchase of assorted tree seedlings. However, no documents were
provided to support the procurement method used or the process for identification of the
suppliers, contrary to contrary to section 91 (1) of the Public Procurement and Asset
Disposal Act, 2015 which provides that open tendering shall be the preferred procurement
method for procurement ofgoods, works and services.

ln the circumstances, Management was in breach of the law.

The audlt was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Keport ol lhe Au.lttot-(jener.tl on enu Enerf!, Scctor Environment und Sociul Responsibilih Programme l:und.for
the yeqr ende..l 30 Jroe. 2021 - Stule Departncnt.[or Energ'
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal controls as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audil Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48

Raiont ofihAa fiktr-Generul on Xenlu Enerp Seclor Enrir()nment an.l Social Rcsponsihiliq Progrumme Fund.fir
the.tcur endcl 30 June, 20)J - Stutc Deparunent ftr Energr
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t
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) ol lhe
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https:i/vwvw.oaqkenya.qo.ke/auditor-qenerals-
responsibilitiesjor-audiV. This descri ption forms part of my auditor's report

FCPA (, CBS
AUDITOR-GENERAL

Nairobi

30 December, 2024

l
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7. Statement of Financial Performance for the year ended 30 June 2024

The notes set out on pages 16 to 26 form an integral part of these Financial Statements'

-[he Financial Statements set out on pages I I to 28 were signed by Fund Administrator by

Alex Kamau Wachira CBS

Fund Administrator

-'fiTr;-'I)..,
CPA Rose Baraza

ICPAK Number: 5586

Fund Accountant

Revenue from non-exchange transactions
8l ,000,0005 101,000,000Transfers from other govemments entities
81,000,000101,000,000

Revenue from exchange tmnsactions
13,0r9,6774,626,6076

13,019,6774,626,607
lnterest income

94,019,677105,626,607Total revenue

Expenses
s6,310,499120,91 5,5567Use of goods and services
85,292,7318 t04,034,952Acquisition of Assets

0I,803,90110Depreciation
141,503230226,154,409Totrl expenses

(47,583,553)(121,127,802)Surp lus(deficit) for the period/Year
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Kenya Energy Sector Environment & Sociat Responsibility Programme
Annual Report and Financiel Statements for the year ended June 30, 2024

8. Statement of Financial Position as at 30 June 2024

The financial ments set out on pages l1 to 28 were signed by F'und Administrator by:

Alex Kamau Wachira CIIS

Fund Administrator

CPA Rose Baraza

ICPAK Number: 5586

Fund Accountant

Assets

Current Assets

Cash and Cash equivalents 9 27,003,01 3 t46,326,914

Total Current Assets 27,003.013 146,326,914

Non - Current Assets

Property Plant and Equiprnent l0 6,253,949 8,057.850

Total Non - Current Assets 6,253,949 8,057,850

Totel Assets 33,256,962 154)84,764

Curretrt Liabilities
Trade and Other Payables ll 182,920

Total Current Liabilities 182,920

Net Assets

Accumulated Surplus 33,256,962 r 54,201 ,844
Adjustments

Total Net Assets and Liebilities 33,256,962 154,384,764
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Kenya Energy Sector Environment & Social Responsibility Programme
Annual Report and Financiel Statements for the year ended June 30, 2024

9. Statement of Changes in Net Asscts for the year ended 30 June 2024

Deficit

Balanee as at 30th June 2024

Balance as at July l, 2022

Total comprehensive income

Balance as at .Iune 30, 2023

Ar July I,2023

Prior year adjustrnent

Kshs

15/'384,764

182,920

15/,,384,764

20r,78sJ97

(47,5E3,ss3)

(l2l,127,802)

33,256962

ll



Kenya Enerry Sector Environment & Social Responsibility Programme
Annual Report and Financial Statements for the year ended June 30, 2024

10. Statement ofCash Flows for the year ended 30 June 2024

The financial statements set out on pages I I to 28 were signed by Fund Administrator by:

#l)
CPA Rose Baraza

ICPAK Number: 5586

Fund Accountant

Alex Kamau Wachira CBS

Fund Administrator

Cash flows from operating activities

Receipts

Trans[crs lrom othcr governnrents entities 5 I 0l ,000,000 8l ,000,000
Interest income 6 4,626,607 14,773,827

Total receipts 105s26,607 95,773,827

Payme nts

Use of goods and services 1 120,915,556 56,3 10,499

Acquisition of Assets 8 t04,034,952 85,109,8 l l
141,420"310Total payments

Net cash flows used in operating ectivities
2249$,508

(lleJ23B0l) (45,646,483)

Cash flows from Investing activities
Purchase o[ PPE l0 (8,0s7,8s0)

Net Cash flows from Investing activities (8,0s7,850)

Net increase/(decrease) in cesh &
Cash equivalents

( r 19J23,901) (53,704J33)

Cash and cash equivalents at I Juty 146326,914 200,031,247

Cash and cash equivalents at 30 .lune 27,003,0t3 146326,914
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Annual Report and Financial Statements for the year ended June 30,2024

ll. Statement of Comparison of Budget and Actual amounts for the yesr ended 30 June 2024

iRevenue

Transfers tiom Other Govemments entities

Interest Income

TOTAL INCOME

Expenses

Use of good and services

Acquisition of Assets

I Total Expenditure

l0lo/o

106%

228%

2240/"

2024 20242024 2024 20242024

101,000,000 ( l,000.000)100,000,000 r 00,000,000

(4,626,607) 0%4,626,607

(5,626,607)r 00,000,000 t05,626,607100,000,000

53,000"000 120,915,556 (67,915,556)53,000,000

221%47,000,000 104,034Js2 (5'1,034,952)47,000,000

224,950,508 (124,9s0,s08)100,000,000 100,000,000
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Kenya Enerry Sector Environment & Social Responsibility Programme
Annual Reporl and Financial Slalements for the year ended June 30, 2024

12. Notes to the Financial Statements

l. Generul Information

The Kenya Energy Sector []nvironment & Social Responsibility Fund is established by and

derives its authority and accountability from byan Act of parliament Regulations,2007 (L.N.

No. lE8 of2007). The Fund is wholly owned by the Government ofKenya and is domiciled

in Kenya. The Kenya Energy Sector Environment & Social Responsibility Fund principal

activity is to finance activities relating to the production ofwood fuel, power distribution poles

and energy crops for production of bio-fuels; and growing of trees in order to conserve soil

and preserve catchment areas for hydro-powcr dams, including provision of a sink for carbon

dioxide generated through combustion lossil fuels

2. Statement of Compliance and Basis of Preparation
The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plant and equipment,

marketable securities and financial instruments at fair value, impaired assets at their estimated

recoverable amounts and actuarially determined liabilities at their present value. The

preparation offinancial statements in conformity with International Public Sector AccountinB

Standards (IPSAS) allows the use of estimates and assumptions. [t also requires managemenl

to exercise judgement in the process of applying the Kenya Energy Sector Environment &

Social Responsibility Fund accounting policies. The areas involving a higher degree of
judgement or complexity, or where assumptions and estimates are significanl to the financial

statements, are disclosed in Note 5 ofthese financial statements.

The financial statements have been prepared and presented in Kenya Shillings, which is the

functional and reporting currency ofthe Fund.

The financial statements have been prepared in accordance with the PFM Act, the State

Corporations Act and lnternational Public Sector Accounting Standards (IPSAS). The

accounting policies adopted have been consistently applied to all the years presented.
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Kenya Encrgy Sector Environment & Social l{csponsibility Programme
Annual Report and Financial Statements for lhc year ended June 30' 2024

Noter to the Financial Statements (Conlinued)

3, Adoption ofNew and Revised Standards

Early adoption of standards

'l'he Fund did not early - adopt any new or amended standards in year 202312024

4. Summary of Signilicant Accounting Policies

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees taxes fines

The Fund recognizes revenues from fees, taxes and fines when the event occurs and the

asset recognition criteria are met.'fo the extent that there is a related condition attached that

would give rise to a liability to repay the amount, delerred income is recognized instead of

revenue. Other non-exchange revenues are recognized when it is probable that the future

economic benefits or service potential associated with the asset will flow to the Fund and

the fair value ofthe assct can be mcasured reliably.

Trensfers from other sovernment entili€s

Revenues from non-exchange transactions with other govemment entities are measured at

fair value and recognized on obtaining control of the asset (cash, goods, services and

property) ifthe transfer is free from conditions and it is probable that the e,conomic benefits

or service potential related to the asset will tlow to the l'und and can be measured reliably.

Rscurrent grants aro recognized in the staternent of comprehensive income.

Development/capital grants are recognized in the statement of financial position and

realised in the statement ofcomprehensive income over the useful lil'e olthe assets that has

been acquired using such funds.

ii) Revenue from exchange transaclions

Intcrest income

Interest itlcome is accrucd using the eflbctive yield rnethod. The eft'cctivc yield discounts

estimated luturc cash receipts through the expectcd litb olthe linancial asset to that asset's net

carrying amount. l'he mcthod applies this yield to the principal outstanding to detertnine

interest iucomc each period.
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Kenya E,nergy Sector Environment & Social Responsibility Programme
Annual Report and Financial Statements for the year ended June 30, 2024

b) Budget information

The original budget for FY 2023-2024 was approved by the National Assembly on June

2021 . Subsequent revisions or additional appropriations were made to the approved budget

in accordance with specific approvals from the appropriate authorities. The additional

appropriations are added to the original budget by the Fund upon receiving the respective

approvals in order to conclude the final budget.

The Kenya Energy Sector Environment & Social Responsibility Fund budget is prepared

on a diftbrent basis to the actual income and expenditure disclosed in the financial

statements- The financial statements are prepared on accrual basis using a classification

based on the nature of expenses in the statement of financial performance, whereas the

budget is prepared on a cash basis. The amounts in the financial statements were recast

from the accrual basis to the cash basis and reclassified by presentation to be on the same

basis as the approved budget. A comparison of budget and actual amounts, prepared on a

comparable basis to the approved budget, is then presented in the statement ofcomparison

of budget and actual amounts.

ln addition to the Basis difference, adjustments to amounts in the financial statements are

also made for differences in the formats and classification schemes adopted for the

presentation ofthe financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

ofcomparison oibudget and actual amounts and the actuals as per the statement offinancial

performance has been presented under section I7 ofthese financial statements.
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Kenya Energy Scctor Environment & Social Responsibility Programme
Annual Report and Financial Statcmenls for the ycar ended June JOr 2024

Notes to the l'inancial Slatements (Conlinued)

Summary of Significant Accounting Policies (Continued)

c) Related parties

'fhe Kenya Energy Sector Environment & Social Responsibility l'und regards a related party as a

person or an entity with the abilily to exert control individually orjointly, or to cxercise significant

influence over the Entity, or vice versa. Members of key managemcnt are regarded as related parties

and comprises ofthe I"und Administrator and l;und Accountant

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and

highly liquid investments with an original rnaturity of three months or lcss, which are readily

convertible to known amounts oFcash and are subject to insignificant risk ofchanges in value. Bank

account balances include amounts held at the Kenya Commercial Bank and Credit Uank of Kenya

the end ofthe financial ycar. For the purposes ofthese financial statements, cash and cash equivalents

also include short term cash imprests and advanccs to authorised public officers and/or institutions

which were not surrendered or accounted for at the end ofthe linancial year.

e) Comparative figures

Where necessary oomparative figures fior the previous financial year have been amended or

reconfigured to conform to the required changes in presenlation.

f) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended June 30, 2024.
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Kenye Energy Sector Environment & Social Responsibility Programme
Annual Report and Financial Statements for the year ended June 30,2024

Notes to the Financial Statements (Continued)

5. Transfer from Nationrl Government

b) Trensfers from Nationel government

6. Interest income

Unconditionel Grents

r00,000,000 80,000,000Ministry of Energy

KPLC r,000,000 r,000"000

EPRA

Total Government Grrrts And Subsidies 101,fito,m0 81,000,000

E0,000,000

Ministry of
enerSy t00,000,000 t00,000,000

EPRA

KPLC 1.000.000 r,000,000 1,000,000

Tot.l 101,m0,000 101,000,000 t1,m0,000

Interest income on bank deposits 4,626,607 13,019,677

Total Interesl income 4,626,&'7 13,019,677
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Kenye Energr Sector Environment & Sociel Responsibility Progrsmme
Annuel Report atrd Finrncial Statemcnb for the year ended June 30,2024

Notes to the Firanciel Statements (Contioued)

7. Use ofgoods aud services

Total use of goods and Services 120r15,556

8. Acquisition of Asscts

9. Cesh and cash equivrlent

Dctailed enelysis of the cash eod cesh equivaletrt rre rs follows

Grxtrd Totrl 27,003,0t3

56J10,499

t46J26,914

Dom€stic lravel and subsistence l t9,853,864 s3,256,387

1,06 r,692 3,054, I l2Bank charges

Hospitality, supplies and services

Afforestation t04,034,952 85,292,731

Total ose of goods and Services 104,034,9s2 85292,131

Current account 27,003,01 3 146,326,9t4

1,16,326,914Total cash and cash equivalenl 27,003,013

Kenya Comnrercial bank 2,682,35t I,654,7 t9

Credit Bank 24,320,662 144,672,t95
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Kenya Energy Sector E,nvironment & Social Responsibility Programme
Annual Report and Financial Strlements for the yeer ended June 30, 2024

Notes to the Financial Statements (Continued)

10. Property Plant and Equipment

As at 30h June 2024 6,253,949

Depreciation for furniture rate is 12.5% while Computers were depreciated at 2570

I l. Trade and other Payebles

12. Cash Generated from operations

Net cash llow from operating activities (l19,323,901) (4s,646,4E3)

13. Related party balances

Ministry ofenergy

EPRA

KPLC

As At lJuly 2023 I,5E4,500 6,373J50 8,057,8s{)

Additions

As el 30s June 2024 t,684,5{m 6J73Js0
Dcpreciation And
lmpairment

8,057,850

Ar lJuly 2023 0 0 0
2t0,s63 I,593,338

As At 30rt June 2024

Depreciation

210,56J 1.s93J38
1.803.90r

I,80f,,901

Net Book Values I ,473,937 4,780,012 6,253,949

As at30 June 2023 I,6E4,500 6J73Jso 8,057,850

t,413937 6J73J50

VAT payable t82,920

Total use of goods and Services 182,920

Surplus for the year before tax (47,s83,ss3)

Adjusted for;

(lr9"3B,ml)

f)ecrease in receivables 1,754, I 50

lncrease in payables t82,970

t00,000,000 80,000,000

1,000,000 r.000.000
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Kenyr Energy Sector Environment & Sccial Responsibility Programme
Annual Report aod Financiat Statements for the yeer ended June J0,2024

Notes to the Financial Statements (Continued)

14. Firancial Risk Management

The Kenya Energy Sector Environment & Social Responsibility Fund activities expose it to a variety

offinancial risks including credit and liquidity risks and effects ofchanges in foreign currency. -[he

Kenya Energy Sector Environment & Social Responsibility Fund overall risk management

programme focuses on unpredictability of changes in the business environment and seeks to

minimise the potential adverse effect ofsuch risks on its performance by setting acceptable levels of

risk.'t'he Fund does not hedge any risks and has in place policies to ensure that credit is only extended

to cuslomers with an established credit history.

'l'he Kenya Energy Sector Environment & Social Responsibility lrund financial risk management

objectives and policies are detailed below:

i) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will b€ unable to pay

amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,

as well as trade and other receivables and available-for-sale financial investments. Managelnent

assesses the credit quality ofeach customer, taking into account its financial position, past experience

and other factors. lndividual risk lim its are set based on internal or extenral assessment in accordance

with limits set by the F'und Administrator. The amounts presented in the statement of financial

position are net of allowances for doubtful receivables, estimated by the Kenya Energy Sector

Environment & Social Responsibility Fund management based on prior experience and their

assessment of the current economic environment.

Financial Risk Management

The carrying amount oflinancial assets recorded in the financial slatements representing the Kenya

Energy Sector Environment & Social Responsibility Fund maximum exposure to credit risk

without taking account ofthe value ofany collatcral obuined is made up as follows:

As at 30 June 2023

Bank balances 146.326,91 4

t46,J26,914

146,326,9t4

Totel 146,326.914

As at 30 ,Iune 2024

Bank halances 27,003,0t3

27,003,013

27,00J.013

Totel

Z3

27,003,0t 3



Kenya Energy Sector Environment & Social Responsibility Programme
Annual I and I'inancial Statcmcnls for lhe year ended June 30,2024

Notes to the Fiuancial Statements (Continued)

ii) Market risk

The F'und has put in place an internal audit flunction to assist it in assessing the risk taced by the F'und

on an ongoing basis, evaluatc and test the design and ellectivcness of its internal accounting and

operational controls.

Market risk is the risk arising lrom changes in market prioes, such as interest rate, equity prices and

foreign exchange rates which will alfect the Kenya Lnergy Sector Environment & Social

Responsibility Fund income or the value of its holding of flnancial instruments. The objective of

market risk management is to manage and control market risk exposures within acceptable

parameters, while optimising the return. Overall responsibility lor managing market risk rests with

the Audit and Risk Management Commitlee. 'l'he Kenya F)nergy Sector [invironmcnt & Social

Responsibility Fund Finance Department is responsible lor the development oF detailed risk

management policies (subject to review and approval by Audit and Risk Management Committee)

and tbr the day-lo-day implementation of those policies. 'l'here has been no change lo the Kenya

Energy Sector Environment & Social Responsibility Fund exposure to market risks or the manner in

which it manages and measures the risk.

a) lnterest rate risk

Interest rate risk is the risk that the Kenya Energy Sector Environment & Social Responsibility Fund

financial condition may be adverscly aft'ected as a result olchanges in interest rate levcls.'l'he Kenya

Energy Scctor Environment & Social Responsibility Fund interest rate risk arises from bank

deposits. -fhis exposes the L-und to cash flow interest rate risk. The interest rate risk exposure arises

mainly from interest rate movements on the Kenya F)nergy Sector Environment & Social

Responsibility Fund deposits.

Manegement rlf interest rate risk

To manage the interest ratc risk, nranagement has endeavoured to bank with institutions that offer

favourable interest rates-

Financial Risk Management

Scnsitivity analvsis

'lhe [')ntity analyscs its intcrest rate cxposurc on a dynamic basis by conducring a sensitivity arralysis.

'fhis involvcs detcrrnining the impact on protit or loss ot dcflned rate shitts.'l'he sensitivity analysis

tbr irrtercst rate risk assumcs that all other variables. in parlicular fbreign exchangc rates, rcmain
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constant. The analysis has been performed on the same basis as the prior year. Using the end of the

ye4r figures, the sensitivity analysis indicates the impact on thq statement ofcomprehensive income

ifcurrent floating interest rates increase/decrease by one percentage point as an increase ofKshs -
(l 19,323,901) (2022: KShs (53,704,333)). A rate increase of 5olo would result in a decrease/increase

in profit beforc tax of KShs (38,930,506) (2023 - KShs 30,006,252)
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15. Related Party Discloso reg

Naturc of related oartv relationshios

The Government ofKenya is the principal shareholder ofthe Kenya Energy Sector Environment &

Social Responsibility Fund holding 100% ofthe Fund's equity interesl. 'fhe Government of Kenya

has provided full guarantees to all long-term lenders ofthe entity, both domestic and extemal. Other

related parties include:

t.

ii.

lt l.

iv.

The National Covemment;

Ministry of Energy;

Other govemment entities

Key management personnel

Related party tr.nsrctions

16. Events after the Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

17. Ultimete And Holding Fund

The Covemment of Kenya is the principal shareholder of the Fund, holding 100% of the Kenya

Energy Sector Environment & Social Responsibility Fund equity interest. The Govemment of Kenya

has provided full guarantees to all long-term lenders ofthe Fund, both domestic and extemal.

18. Currency

The financial statements are presented in Kenya Shillings (Kshs).

Ministry of Energy r00,000,000 80,000,000

EPRA

KPLC r,000,000 1,000,000
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13. Appendix

Appendix l: Implementation Status of Auditor-General's Recommendations
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor

Budgetary Control and

Performance

Low Conrribution of the

Fund

Low Utilization of Funds on

Core Activities

Fund Administrator

Date

Resolved

The Management indicated that the Fund

operates on IPSAS accrual basis hence

bank balances brought forward are utilized

in the following financial year.

Not resolved

The managcmcnt indicatcd that regulations

to enforce Agencies to contribute to the

fund are now in place and follow up is

being done to enforce them by law

Resolved

The management indicatcd that regulations

to enforce Community Forest Association

are managed by Kenya Forest Services

which is a governmenl body govemed by

procurement laws
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Appendix II: Transfers from Other Government Entities

Sign

Fund Administrator
Alex Kamau Wachira CBS

2023n024

FuDd Accountant
CPA Rose Baraza
ICPAK Member Number:5586

w zo2lltoz}

DcvcloDmcnt Gralts Brtrk Stitcrtcnt Dste Amount (KSh) Indicrle th€ FY to *hlch thc amoun&

rclate

Ministry of Energr 14t03t2024 r00.000,000 2023t2024

KPLC 't8 0t2023 1.000.000

Totrl
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KENYA ENERGY ENV|R RESp pROG (KEEp) - 0021007000786 cREDIT BANK

REPUBTIC OF KENYA

Date

Report of the Board of Survey on the Cash and Bank Balance of State Department for Energy
as at the close of Business on 3oth June, 2024
The Board, consisting of - (Names and official titles)

DAVID MUTISO

SAMWET OKELLO

SAMMY CHERUIYOT

ELIJAH OGOTI

CHAIRMAN

SECRETARY

MEMBER

MEMBER

F.O.51

Members of the Board

Assembled at the office of Cash Office at 10.00AM on 15th July, 2024
And the following cash was produced:-

Notes

Silver

Cooper ...

Cheques (as per details on reverse)

It was observed that cheques amounting to
the date of the survey.

NIL
Sh- Cts - had been on hand for more than 1.4 days prior to

The cash consists of East African currency and does not contain any demonetized coin
or notes

The Cash Book reflected the following balances as at the close of business on the 3oth June, 2024,

Sh. NIL

5h. NtL

Sh NIT

sh. NtL

Cash on hand

Bank Bala nce

sh. N[.
sh. 24,320,661.90

sh. 24,320,661.90

The Bank Certificate of Balance showed a sum of Shs.,.20,855,655.01 to the credit of the account on 30th

lune,2024.

The difference between this figure and the Bank Ealance as at and the Bank Balance as shown by the
Cash Book is accounted for in the Bank Reconciliation Statement (F.O. 30) att hed

Chairman

+i.
l, it.lDate

€\rl-



Cheque No Drawer
TIST OF CHEQUES INCI.UDED AS PART OF CASH ON HAND

Oate of
Cheq ue

Da te
Received

Amounts
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our ref: cBlJ 1oooog75r4l5l2o24

17 )uly 2024

To,
Mlnlstry of Energy and Petroleum,
State Department For Energy
Kenya Energy Envlronment Responsibility Programme
Kawl house,
P.O. Box J0582,
Nairobi.

Ref. No.M0E/ACChNoLr/ll 

Dear Sir/Madam,

RE:_CEEIIfICATE OF BA.IANCE.S AS AI .IO JUNE 2024

We refer tt) your letter dated 9 l,.rly 2o24 requesting us to furnish yorr dire< tly with details
relating to the subiect accor,rnt heid with us.

ln reference to the sarne, please find hel,tw the details as required

NAME OF ACCOUNT A(COUNT NO. BALANCE

PETROLEUM DEVELOPMENT I.EVY FUND DUE oo2io07ooo785 29,111,056.72

KENYA ENERCY ENVIR RESP PROC (KEEP) oo21oo7oo0786 20,8s5,655.o1

Kindly do not hesitate to contact us should you require any further clarification

Yours faithfully,

For: Credit Bank Ltd

d: F:,:,l,$V 
"45-

1

z

AUTHORISED SICNATORY AUTHORISED SIGNATORY


