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KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
the Fund) formerly Constituencies Development Fund (CDF), is a fund established in 2003 through
an Act of Parliament, the Constituencies Development Fund Act, 2003. The Act was later reviewed
through the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013.
The latter was subsequently succeeded by the current NG-CDF Act, 2015. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a)
b)
)

d)

e)

2)
h)

1)

)

k)

Vision

Recognize the constituency as a platform for identification, performance and
implementation of national government functions;

Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 10(2)(a) of the Constitution;

Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
human rights, non-discrimination and protection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (i) of the
Constitution;

Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

Provide for mechanisms for supplementing infrastructure development at the constituency

level in matters falling within the functions of the national government at that level in
accordance with the Constitution

Equitable Socio-economic development countrywide
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Mission
To provide leadership and policy direction for effective and efficient management of the Fund
Core Values

1
2.

3.
4.

5.

Patriotism — we uphold the national pride of all Kenyans through our work

Participation of the people- We involve citizens in making decisions about programmes we
fund

Timeliness — we adhere to prompt delivery of service

Good governance — we uphold high standards of transparency, accountability, equity,
inclusiveness and integrity in the service of the people

Sustainable development — we promote development activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

(b) Key Management

The NGCDF Kuresoi North Constituency day-to-day management is under the following key
organs:

i.  National Government Constituencies Development Fund Board (NGCDFB)
ii.  National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key management personnel who held office during the financial year ended 30 june
2020 and who had direct fiduciary responsibility were:

No Designation Name

i A.LE holder Johnstone Kering

2 Sub-County Accountant Benard Kirui

8. Chairman NGCDFC Joel Cheruiyot Koech
4. Member NGCDFC Samuel M Ataya

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -Kuresoi North Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board are forwarded to the Constituency

Committee for action. Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Committee.

(e) NGCDF KURESOI NORTH Constituency Headquarters

NGCDF Office Building.
P.o Box 27-20106
Molo.
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() NGCDF KURESOI NORTH Constituency Contacts

Telephone: (254) 0723 499 782
E-mail:kuresoinorth@ngcdf.go.ke
Website: www.ngcdf.go.ke

(%) NGCDF KURESOI NORTH Constituency Bankers

1. Equity Bank
Molo Branch- Account No.02302616624 34
P.o Box 484-20106
Molo

(h) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112

City Square 00200
Nairobi, Kenya
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II.

FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

The Kuresoi North National Government Constituency Development Fund had an original
budget of One Hundred and Thirty Seven Million Three Hundred and Sixty Seven Thousand
Seven Hundred Twenty Four Shillings (Kshs 137,367,724).There was an adjustment of
Eighteen Million Three Hundred and Eighty One Thousand Sixty Nine Shillings
(Kshs 18,381,069) bringing total budget for the constituency to One Hundred Fifty Five
Million Seven Hundred Forty Eight Thousand Seven Hundred Ninety Three Shillings
(Kshs 155,748,793).The Constituency received Sixty Nine Million Six Hundred Thousand
$Shillings(Kshs 69,600,000) by end of June 2020. Our budget has been funded by 55.5%. In
the year ended transfers to other government entities utilised Kshs 45,579,278 accounting
for 51.5% of its allocation. Other grants and transfers utilised Kshs 21,253,869 accounting
for 47.7% of its allocation. Cumulatively we managed to spend 46.7% of the available
funds.The NG-CDFC was able to disburse the funds to the project management committees as
soon as the funds was available. Most of the projects implemented are at various stages of
completion. Some are complete and are already in use. The project management committee is
the model used in the Constituency for the implementation of projects. The NG-CDF Board
did its best to disburse the funds to the constituency by December 2019 when the first
disbursement for the year was received. We look forward to improved services so that funds
is received by project management committees and utilised before end of the financial year to
enable the NG-CDFC implement its projects as budgeted within the financial year.

We look forward to better performance in the next financial year 2020/2021.The following

is the pictorials representation of the constituency’s performance;

Original Budget Comparison

Financial Year 2019 -2020 2018 - 2019
(Kshs) (Kshs)
Allocation 137,367,724 107,440,876
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¥ 'DGET COMPARISON FOR
019/2020 AND 2018/19 FINANCIAL YEARS

137,367,724
50,000,000 107,440,376

Q00,000 ]

2019 - 2020 2018-2019

FINANCIALYEARS

* From the 3-D column chart above, it is clear that there was an upward increase in budget
from 2018-2019 financial year compared to 2019-2020 financial year.

Final Budget vs. Actuals on Comparable basis

Actual on
. Final Budget Comparable
Receipt/Expense Item (Kshs) Basis
(Kshs)
Transrers from NGCDF Board
TOTAL 155,748,793 | 86,381,069
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Final Budget vs Actuals on Comparable Basis

86,381,069,

155,748,793,

Final Budget Actual on Comparable Basis

* The 3-D pie charts illustrates final budget in relation to actuals on comparable basis. During
the year, the there was Kshs 5,200,000 which was not disbursed by the NGCDF Board to
the constituency as illustrated above.

PAYMENTS

Programmes 2019-2020 2018-19
(Kshs) (Kshs)

Compensation of employees 15215;252 1,215.752
Use of goods and services 4,731,019 5,444,300
Transfers to Other Government Units 45,579,278 76,171,172
Other grants and transfers 21,253,869 28,769,891
Acquisition of Assets - 104,000
Total 72,779,418 111,704,615
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COMPARISON OF PAYMENTS FOR
2019/2020 AND 2018/19

70,000,000
60,000,000
50,000,000

» 40,000,000
I
2

20192020 201819
®m Compensation of employéees m Use of goods and services

= Transfers to Other Govemment Units ® Other grants and transfers

B Acquisition of Assets

* The column charts illustrates comparison of payments for various progammes which were
implemented during 2019-2020 and 2018-2019 financial years.From the bar graphs,it
shows that there was fewer programmes/projects which were implemented during 2019-
2020 than 2018-2019 financial year which corresponds to amount disbursed by NG-CDF
Board to the constituency during the year though there was an increase in the annual
budget for 2019-2020 financial years.

* The following photographs are some of the projects which were implemented and completed
during the year.
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Maraba Primary School-2 Classrooms-Kamara Ward

Segutioi Ngariet Pri School-Construction of 2
classrooms-Kiptororo Ward

&‘ﬂ oy Ses,
S
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x col

Kondamet Pri School-Construction of two Classrooms-
Nyota Ward

Dagoretti Nyakinyua Sec School-Administration and 2
classrooms-Sirikwa Ward

IMPLEMENTATION CHALLENGES

Programmes of the Constituency during 2019-2020 started in January 2020 having received the first
disbursement in December 2019.NGCDFC managed to utilise 47% of the available funds during

the year.

Sieft ciooviint s ssans
Chairman NGCDF Committe
Joel Cheruiyot Koech
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. STATEMENT OF PERFORMANCE AGAINST CONSTITUENCY’S PREDETRMINED
OBJECTIVES

Introduction

Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity’s performance
against predetermined objectives.

The key development objectives of NGCDF-Kuresoi North Constituency’s 2018-2022 strategic plan

are to:

a) To improve access in both primary and secondary schools by having school going age children
attending school.

b) To improve security in the constituency

c) To improve sports in the constituency

d) To improve environmental conservation in primary and secondary schools

e) To improve access to clean water in primary and secondary schools

Progress on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified

for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining the stated objectives:

Constituency | Objective Outcome Indicator Performance
Program
Education To have all Increased -number of In FY 19/20
children of school | enrolment in usable physical Number of
going age primary schools | infrastructure classrooms built
attending school | and improved puild in primary, | were 98
transition to secondary, and Number of
secondary tertiary laboratories built
schools and institutions were 2
tertiary ~-number of Number of
institutions bursary administration
benficiaries at all | blocks built were 13
levels Number of
boreholes drilled
was one
- Bursary

beneficiaries at all
levels were as
indicated

10
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below;Secondary
school 49 students
fully sponsored and
2,086 were partially
sponsored.1,083
students were
partially sponsored
in colleges and
universities
Security To improve Improved -number of In 2019/2020
security in the working chief’s offices financial year 3
constituency environment for | built security facilities
the -number of staff | were budgeted but
chiefs/assistant houses built for not yet implemented
chiefs,security the security due late
personel personnel disbursement
Sports To improve sports | Increased -Number of During 2019/2020
in the number of sports | teams financial year,sports
constituency groups engaged | participating in funds was not
in sports sports utilised due late
tournament disbursement
Environment | To improve Increased ~-Number of During 2019/2020
environmental number of schools financial year,funds
conservation in schools engaged | participating in under environment
primary and in environmental | environmental was not utilised due
secondary schools | conservation by | conservation late disbursement
tree planting and
roof harvesting of
drinking water
Disaster To improve safety | Reduction of -number of During
Management | of learners in incidences of schools which 2019/2020,schools
learning lightning strikes | have installed were encouraged to
institutions in the | in schools lightning install lightning
constituency arresters arresters

11
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY REPORTING

NGCDF — Kuresoi North Constituency exists to transform lives. This is our purpose; the driving
force behind everything we do. It’s what guides us to deliver our strategy, which is founded on
social sector, namely; Education & Training, Security Sector Support, Environment, and Sports. This
pillar also makes special provisions for Kenyans with various disabilities and previously
marginalized communities.

1. Sustainability strategy and profile —

Kuresoi North NGCDF is running most of its operations through project management
committees to implement approved projects. The project management committees are
encouraged to engage in sustainable efforts while carrying out project implementation.The
organisation has developed an environmental policy which is geared towards safeguarding the
environment and preserving water for the schools through roof harvesting.Kuresoi North
NGCDF has encouraged the pmcs to incorporate water harvesting in every project being
implemented by the NGCDF in the school.Through project management committee Kuresoi
North NGCDF has also encouraged all the pmcs in the primary and secondary schools to
incorporate installation of lighting arresters in the projects.This will prevent disaster from
lighting strikes.Political environment is very crucial in project implementation.National and
local politics directly affects projects implementation at the constituency.At national
level,increase in the amount of funds allocated to NGCDF board directly increase funds
allocated to the constituency.Therefore at the constituency,more programmes will be
funded.Politics at the constituency may affects projects distribution in the constituency.Kuresoi
North NGCDF has distributed projects among the four wards fairly and equitably. The
constituency being cosmopolitan,has projects spread across all the four wards serving all
residents.Broadly,macroeconomics has influenced projects implementation in terms of prices
fluctuations of the goods required by the project management committees. The rate of inflation
in the economy directly affects the projects being implemented at the constituency.

2. Environmental performance

Kuresoi North NGCDF is committed to environmental protection and conservation as outlined
below;

Maintain environmental friendly to nature with minimal environmental impacts from our
operations and related activities and continually improve our environment

Make environmental concerns an integral part of our planning and commit resources to
implement effective environmental and sustainability programmes

Assess our operational activities and identify areas where we can minimize waste and negative
environmental impacts through careful and efficient use of all materials and energy by
promoting the use of environmentally friendly technologies;

Promote environmental awareness among our employees and encourage them to work in an
environmentally responsible manner.Kuresoi North NGCDF managed to planned to disburse

funds to 8 primary and secondary schools to boost environmental conservation in the
constituency.

Waste management policy; Kuresoi North NGCDF is committed to maintain clean working
environment.Kuresoi North NGCDF has put in place mechanism of collection and disposal of solid
waste at its offices.Through provision of disposal pit and burning of solid waste.

12
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3. Employee welfare

Kuresoi North NG-CDF is committed to the principles of equal opportunity that ensures equal
treatment of all employees irrespective of their sex,religion, marital status and physical
disability. However, affirmative action may be applied in special cases to address issues of
disability, gender or whenever the need arises and as per guidelines issued by the Government.
We recognise the value of culture and individual differences among employees and believe
each employee will feel valued and where everyone’s unique talents are fully utilised to achieve
the Board’s goals.

We will strive to eliminate biases in selection, promotion, performance assessments,
compensation, and learning opportunities.Kuresoi North NGCDF has engaged five staff
members on 3 year renewable contract subject to individual performance.Among the staff
members, 2 are ladies and 3 are men.The staff are inducted once per year and individual
appraisal is done to establish his or her performance.Kuresoi North NGCDF has put in place
policy on safety for its staff and clients visiting NGCDF ofices as per Occupational Safety and
Health Act of 2007, (OSHA).Kuresoi North NGCDF is committed tosclean workplace
environment,clients are served in turn to avoid overcrowding,staff offices are
sufficient,spacious with proper lighting and ventilation for conducive working
environment. There are enough sanitary facilities for staff and clients.

4. Market place practices-

During time of project implementation,Kuresoi North NGCDF uses the PMC model to
implement its projects.The NGCDFC ensures project management committees advertises all the
works pertaining the projects.The project management committees are required to submit one
file of all documents used during project implementation to NGCDF office.Also during signing
of contracts by the winning bidders,NGCDF office representative must be present.This exercise
will bring about responsible competition practise.

The Issue of Anticorruption at the project level as well as at the NGCDF office has been
successful. This has been done by ensuring that all payments are paid subject to being cleared
first at the NGCDF office.For Clearence to be done,the project management committee is
required to submit all the accounting documents showing how they used the first
withdrawal.Once clearance has been madethe client is allowed to go for second
withdrawal.Every withdrawal should be supported by a budget which is again checked by fund
account manager.At this stage the fund account manager inform the bank to authorise the
officials to transact the account.Responsible political involvement of the member of parliament
is during generation of projects by the public after every two years.Public participation is a very
important activity.The member of parliament mobilises residents of the constituency to
participate in the exercise and generate projects for 2 years.Member of parliament has also
been providing oversight of the projects during implementation.Kuresoi North NGCDF has
been working closely with the suppliers to ensure there is no financial obligation which may
be entered by the project management committees without knowledge of the NGCDF office.

5. Community Engagements-

Community in Kuresoi North have donated and in some cases purchased lands where some
NGCDF projects have been implemented.For instance during construction of DCC’s residence the
community through harambee purchased land where the DCC house is built.Road to Karima

primary school which is an NG-CDF funded school was surrendered by two residents to enable the
school children access school.

13
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V. STATEMENT OF NATIONAL GOVERNMENT CONSTITUENCIES

DEVELOPMENT FUND - KURESOI NORTH CONSTITUENCY MANAGEMENT
RESPONSIBILITIES
Section 81 (1) of the Public Finance Management Act, 2012 requires that, at the end of each financial
year, the accounting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards
Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kuresoi North Constituency is responsible for the
preparation and presentation of the entity’s financial statements, which give a true and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,
2020. This responsibility includes: (i) maintaining adequate financial management arrangements and
ensuring that these continue to be effective throughout the reporting period; (i) maintaining proper
accounting records, which disclose with reasonable accuracy at any time the financial position of the
entity; (i) designing, implementing and maintaining internal controls relevant to the preparation
and fair presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity; (v) selecting

and applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances.

The Accounting Officer in charge of the NGCDF-Kuresoi North Constituency accepts responsibility
for the financial statements, which have been prepared on the Cash Basis Method of Financial
Reporting, using appropriate accounting policies in accordance with International Public Sector
Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the financial statements
give a true and fair view of the state of N GCDF-Kuresoi North Constituency’s transactions during the
financial year ended June 30, 2020, and of the NGCDF-Kuresoi North Constituency’s financial
position as at that date. The Accounting Officer charge of the NGCDF-Kuresoi North Constituency
further confirms the completeness of the accounting records maintained for the NGCDF-Kuresoi
North Constituency, which have been relied upon in the preparation of the NGCDF-Kuresoi North
Constituency financial statements as well as the adequacy of the systems of internal financial control.

The Accounting Officer in charge of the NGCDF-Kuresoi North Constituency confirms that the
NGCDF-Kuresoi North Constituency has complied fully with applicable Government Regulations
and the terms of external financing covenants (where applicable), and that the NGCDF-Kuresoi
North Constituency’s funds received during the year under audit were used for the eligible purposes
for which they were intended and were properly accounted for. Further the Accounting Officer
confirms that the NGCDF-Kuresoi North Constituency’s financial statements have been prepared in

a form that complies with relevant accounting standards prescribed by the Public Sector Accounting
Standards Board of Kenya.

Approval of the financial statements
The NGCDF-Kuresoi North Constituency financial statements were approved and signed by the

Accounting Officer on _ 47/ ﬂjsl 202.1. %‘ b
=

7 - :: WM/~ ’
/GM ;j.« x{ws‘\/» (
Fund Accouﬁ"Manager Sub-Counfy Accountant

Name: Johnstone Kering Name:Benard Kirui
ICPAK Member Number:

14
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4 NAIROBI
Enhancing Accountability

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - KURESOI NORTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2020

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kuresoi North Constituency set out on pages 16 to
52, which comprise of the statement of assets and liabilities as at 30 June, 2020,
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Kuresoi North Constituency as at 30 June, 2020, and of its financial performance
and its cash flows for the year then ended, in accordance with the International Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion
1. Unsupported Prior Year Adjustments

As disclosed in Note 14 to the financial statements, the statement of assets and liabilities
and statement of cash flows reflect prior year adjustments totalling to Kshs.1,200,000
described as cashbook adjustment which was reversed in the cashbook in
September, 2019. However, the presentation is not in line with IPSAS 3 which requires
all prior year adjustments be effected in the previous years’ balances and not in the
current year.

Consequently, the accuracy, completeness and validity of prior year adjustments totalling
to Kshs.1,200,000 for the year ended 30 June, 2020 could not be confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kuresoi North
Constituency for the year ended 30 June, 2020



2. Unsupported Use of Goods and Services

As disclosed in Note 5 to the financial statements, the statement of receipts and payments
reflects use of goods and services totalling to Kshs.4,731,019. Included in the balance is
committee allowances totalling to Kshs.2,320,140 and an amount of Kshs.150,000 for
office and general supplies services all totalling to Kshs.2,470,140. However, the
supporting schedule indicated payee as the Fund Manager instead of the names of the
Committee members. Further the Management did not provide details such as amount
paid to each member, nature of activity, date of the meetings, purpose for the meeting
and venue of the events, items or services offered with details of date, item description,
quantity, unit price.

Under the circumstances, the accuracy, completeness and validity of expenditure
amounting to Kshs.2,470,140 for the year ended 30 June, 2020 could not be confirmed.

3. Unsupported Bursaries

As disclosed in Note 7 to the financial statements, the statement of receipts and payments
reflects other grants and transfers totalling to Kshs.21,253,869. Included in the balance
is bursary to secondary schools amounting to Kshs.8,333,869 and bursary to tertiary
institutions amounting to Kshs.10,520,000, all totalling to Kshs.18,853,869. However, the
schedules provided indicated that twenty-eight (28) secondary school students issued
with bursaries totalling to Kshs.715,705 did not have admission or registration numbers
while fifteen (15) students shared registration or admission numbers.

Under the circumstances, the accuracy, completeness and validity of bursaries totalling
to Kshs.715,705 for the year ended 30 June, 2020 could not be confirmed.

4. Inaccuracies in Bank Balances

As disclosed in Note 10A to the financial statements, the statement of assets and liabilities
reflects bank balances totalling to Kshs.13,601,651. The bank reconciliation reflected
unpresented cheques amounting to Kshs.2,225,321 which included stale cheques
amounting to Kshs.201,345. However, the stale cheques were not reversed in the
cashbook.

Under the circumstances, the accuracy, completeness and validity of bank balances
totalling to Kshs.13,601,651 reflected in the statement of assets and liabilities as at
30 June, 2020 could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the National Government Constituencies
Development Fund - Kuresoi North Constituency Management in accordance with ISSAI
130 on Code of Ethics. | have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. | believe that the audit evidence | have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.
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Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual on comparable basis totalling to Kshs.155,748,793 and
Kshs.86,381,069 respectively, resulting to an underfunding amounting to
Kshs.69,367,724 or 46% of the budget. Similarly, the statement reflects final expenditure
budget and actual on comparable basis totaling to Kshs.155,748,793 and
Kshs.72,779,418 respectively, resulting to an underperformance amounting to
Kshs.82,969,375 or 53% of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Unresolved Prior Year Matters

In the audit report of the previous year, several issues were raised. However, the
Management has not resolved all the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board templates and The
National Treasury and Planning Circular reference No. AG.4/16/3 Vol.1(9) dated
24 June, 2020.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Delay in Project Implementation

Review of the Project Implementation Status Report as at 30 June, 2020 indicated that
one hundred and twenty-four (124) projects with a budget allocation totalling to
Kshs.109,148,241 were at different implementation stages. Seventy-three (73) projects
with a budget allocation totalling to Kshs.53,800,000 were complete and in use, forty-one
(41) projects with a budget allocation totalling to Kshs.43,048,241 were incomplete and
ten (10) projects with a budget allocation totalling to Kshs.12,300,000 were not started.
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No satisfactory explanation was provided for the delays in completing the projects.

In the circumstances, | am unable to confirm whether the public will obtain value for
money for the delayed projects for the year ended 30 June, 2020.

2. Unsatisfactory Implementation of Projects

Twenty-one (21) projects with a budget allocation totalling to Kshs.21,300,000 were
sampled for physical verification in the month of February, 2021. However, unsatisfactory
observations were made against the projects as shown in Appendix I.

Consequently, it was not possible to confirm whether the public will realize value for
money from the projects valued at Kshs.21,300,000 for the year ended 30 June, 2020.

3. Irregular Emergency Projects

The Management spent amount of Kshs.1,100,000 on projects that did not meet
emergency criteria set under Section 8(3) of the National Government Constituencies
Development Fund Act, 2015 as detailed below;

Amount

Project Activity (Kshs.)

Sachangwan Ndoinet Secondary | Completion of two (2) classrooms at 400,000
School risky stage

Kowany Primary School Completion of two (2) classrooms at 300,000
risky stage

Rwangondu Primary School Completion of two (2) classrooms at 400,000
risky stage

Total 1,100,000

Consequently, the Management is in breach of the law.
4. Irregular Staff Recruitment

The Management made payments totalling to Kshs.326,160 to an officer who was
employed as accounts assistant but deployed to the position of clerk of works. However,
the officer lacked qualifications of clerk of works as per the National Government
Constituencies Development Fund Board Secretariat Circular Ref: CDF
BOARD/CIRCULAR/\VVOL.1.1/166 which indicates the minimum to be diploma in building
and construction, engineering and quantity survey and two years’ work experience in the
same. In addition, there was no evidence of work done by the officer through project
inspection reports, technical drawings, site minutes, projects certifications among other
duties assigned.

Consequently, the Management is in breach of the Circular.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
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govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit procedures
performed, | confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Fund'’s ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Fund monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to overall governance and
risk management, and ensuring the adequacy and effectiveness of the control
environment.
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Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional
judgement and maintain professional skepticism throughout the audit. | also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund’s
ability to continue to sustain its services. If | conclude that a material uncertainty exists,
| am required to draw attention in the auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR-GENERAL

Nairobi

14 January, 2022
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Appendix I: Unsatisfactory Implementation of Projects

Project Beneficiary and Allocation

No. | Details (Kshs.) | Observations

1. | Murinduko Primary School - 1,400,000 | -The project was complete and in
Construction of an use
administration block with -Bills of quantities were not
capacity of three (3) rooms to provided.
completion.

2. | Mkulima Primary School - 1,800,000 | -The project was complete and in
construction of three (3) use
classrooms to completion. -Bills of quantities were not

provided.

3. | Kaptich-Kongoi Mixed 500,000 | -Main gate was complete and in use
Secondary School - -Perimeter fence was half-way
Construction of four (4) door done and the contractor was not on
pupil’'s toilets, main gate and site
perimeter fence in five (5) - -The toilet was not labelled and
acre piece of land. painted, doors were falling off and

fascia board was not fixed.

4. | Tiloa Mixed Secondary 1,300,000 | -The project was changed to
School - Construction of an construction of library at cost of
administration block to Ksh.600,000 and improvement of
completion. laboratory at a cost of

Kshs.700,000. -The changes were
not supported with request for
reallocation or bills of quantities
-The projects were incomplete.

5. | Aerial Primary School - 300,000 | -Paint was peeling off
Construction of two (2) -Bills of quantites were not
classrooms; internal provided.
plastering and painting

6. | Set Kotes Primary School - 800,000 | -The construction of one (1)
Construction of one classroom was done to completion
classroom at a cost of and barbed wire fence erected
Kshs.600,000 and -The bills of quantities were not
construction of main gate and provided.
perimeter fence on 3.25 acres
land using barbed wire at a
cost of Kshs.200,000 to
completion.
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Project Beneficiary and Allocation

No. | Details (Kshs.) | Observations

7. | Set Kotes Secondary School - 400,000 | -The project was complete and in
Reroofing and painting of two use
(2) classrooms at a cost of -The  renovated floor  had
Kshs.200,000 and developed cracks
construction of main gate and -The project was not labelled
putting up perimeter fence on -The bill of quantities was not
three (3) acres land using provided.
barbed wire at a cost of
Kshs.200,000.

8. | Nyota Primary School - 1,300,000 | -The project was complete and in
Extension of administration use
with capacity of three (3) -The paint was peeling off
rooms at a cost of -Bills of quantites were not
Kshs.600,000 and reroofing, provided.
floor concreting, painting of
old offices at a cost of
Kshs.700,000.

9. | Terekana Primary School - 1,000,000 | -The two classrooms were not
Construction of one reroofed as per the code list and
classroom at a cost of only undercoat painting was done
Kshs.600,000 and reroofing, -The bills of quantities were not
floor concreting, painting of provided.
two (2) classrooms at a cost
of Kshs.400,000.

10. | Masaita Primary School - 1,400,000 | -Project was incomplete and the
Construction of administration contractor is not on site
block with capacity of three -The project was redesigned
(3) rooms to completion. without approval of NGCDF

Committee.

-Three (3) rooms were constructed
but the staffroom floor, ceiling and
painting were not done

-The bills of quantities were not
provided.

11. | Kondamet Primary School - 400,000 | -The classrooms were complete

completion of two (2)
classrooms: flooring,
plastering, painting,
installation of doors and
windows at a cost of
Kshs.200,000 and
construction of a three (3)
door pit latrine with a urinal to

and in use

-Painting was not done and the .
latrine was incomplete

-The bill of quantities for the two
projects were not availed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kuresoi North
Constituency for the year ended 30 June, 2020

9




Project Beneficiary and Allocation

No. | Details (Kshs.) | Observations
completion at a cost of
Kshs.200,000.

12. | Muchorwe Primary School - 600,000 | -Plastering and painting works were
Completion of four (4) incomplete
classrooms; internal -Bills of quantities were not
plastering, floor concreting, provided.
fixing fascia board and
painting.

13. | Pele Primary School - 2,000,000 | -The classrooms were complete but
Construction of dormitory and they were not labelled
construction of two (2) -The floors were cracking, wall paint
classrooms at a cost of was peeling off
Kshs.1,200,000 to -The dormitory was incomplete with
completion. plastering, flooring and fitting

windows glasses pending.

14. | Total Technical Training 800,000 | -The  perimeter fence was
Institute - incomplete and the gate was not
Construction of students’ fixed.
toilets at a cost of -The toilets outer wall was not
Kshs.500,000, main gate and painted but were in use
perimeter fence on five (5) -Bills of quantities were not
acres land at a cost of provided.

Kshs.300,000.

15. | Kamara Primary School - 1,000,000 | -The project was in use
Reroofing, floor concreting, -Painting of four (4) classrooms was
painting of four (4) not done and the floors were
classrooms at a cost of developing cracks
Kshs.650,000 and erecting of -The bills of quantities were not
perimeter fence on four (4) provided.
acres land at a cost of
Kshs.100,000 and
construction of four (4) door
girls’ toilets at a cost of
Kshs.250,000.

16. | Chesubeno Primary School - 600,000 | -The project was complete and in
Construction of one (1) use but the floor had cracks.
classroom.

17. | Mau Primary School - 400,000 | -Only three (3) classrooms were

Plastering and painting four
(4) classrooms

floored, plastered and painted
-The bills of quantities were not
provided.
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Project Beneficiary and Allocation

No. | Details (Kshs.) | Observations

18. | Maraba Primary School - 1,100,000 | -The project was complete and in
construction of two (2) use -The floor and the walls had
classrooms developed cracks

-Only one classroom was painted
-The school was not registered with
Ministry of Education and did not
have title deed for the land it seats
on

-The bills of quantities were not
provided.

19. | Dagoretti Nyakinyua 2,000,000 | -Administration block was
Secondary School - constructed up to the roof level
Construction of an -The two (2) classrooms were
administration block with complete and in use but the paint
capacity of three (3) rooms to was peeling off
roofing stage at a cost of -The project was not supported by
Kshs.800,000 and bills of quantities.
construction of two (2)
classrooms at a cost of
Kshs.1,200,000.

20. | Kiletien Primary School - 1,000,000 | -There was no evidence that roofing
Administration office was redone
reroofing, plastering, painting -The bills of quantities were not
at a cost of Kshs.500,000 and provided
construction of main gate and -One room in the administration
perimeter fence on one acre block was not painted.
land using chain link at a cost
of Kshs.300,000 and
construction of pupils toilet at
a cost of Kshs.200,000.

21. | Baringo Valley Primary 1,200,000 | -The bills of quantities were not
School - provided.

Renovation of four (4)

classrooms; reroofing, floor

concreting and painting to

completion.

Total 21,300,000
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF)-

KURESOI NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

VII. STATEMENT OF RECEIPTS AND PAYMENTS

RECEIPTS

Transfers from NGCDF board
Proceeds from Sale of Assets
Other Receipts

TOTAL RECEIPTS

PAYMENTS

Compensation of employees

Use of goods and services

Transfers to Other Government Units
Other grants and transfers
Acquisition of Assets

Other Payments

TOTAL PAYMENTS

SURPLUS/ (DEFICIT)

Note 2019 - 2020
Kshs

69,600,000

3 =

N =

69,600,000

1,215,252
4,731,019
45,579,278
21,253,869

© 0 N O U

72,779,418

3,179,418)

2018 - 2019
Kshs

118,820,186

118,820,186

1,215,252
5,444,300
76,171,172
28,769,891
104,000

111,704,615

7,115,571

The accounting policies and explanatory notes to these financial statements form an integral part of the
financial statements. The NGCDF-KURESOI NORTH Constituency financial statements were approved on
{7 ZJ

2021 and signed by:

]

Fund chbun‘t"i(/lanager
Name: Johnstone Kering

Sub- County Accountant
Name:Benard K.Kirui
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG CDF)-

KURESOI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

VIII. STATEMENT OF ASSETS AND LIABILITIES
Note

FINANCIAL ASSETS

Cash and Cash Equivalents

Bank Balances ( as per the cash book) 10A
Cash Balances (cash at hand) 10B
Total Cash and Cash Equivalents

Current Receivables
Outstanding Imprests 11

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable

Retention 12A
Deposits (Gratuity) 12B
TOTAL FINANCIAL LIABILITES

NET FINANCIAL ASSETS

REPRESENTED BY

Fund balance b/fwd 13

Surplus/Defict for the year

Prior year adjustments 14

NET FINANCIAL POSITION

2019-2020 2018-2019

Kshs Kshs
13,601,651 15,581,069
13,601,651 15,581,069
13,601,651 15,581,069
13,601,651 15,581,069
15,581,069 8,465,498
(3,179,418) 7,115,571

1,200,000 -

13,601,651 15,581,069

The accounting policies and explanatory notes to these financial statements form an integral part of the

finangial statements. The NGCDF-KURESOI NORTH Constituenc

f"’Z !d?‘! 2021 and signed by:

P,

Fund Accoun Manager
Name:Johnstone Kering

ICPAK Member Number:
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y financ‘ial statements were approved on

Sub~C01inty Accountant
Name:Benard K.Kirui



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-

KURESOI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

IX. STATEMENT OF CASHFLOW

CASH FLOWS FROM OPERATING ACTIVITIES -l I

Receipts

Transfers from NGCDF Board 1 69,600,000 118,820,186
Other Receipts 3 - =

Total receipts 69,600,000 118,820,186
Payments

Compensation of Employees 4 1,215,252 1,215,252
Use of goods and services 5 4,731,019 5,444,300
Transfers to Other Government Units 6 45,579,278 76,171,172
Other grants and transfers 7 21,253,869 28,769,891
Other Payments 9 - =

Total payments 72,779,418 111,600,615

Total Receipts Less Total Payments 7,219,671
Adjusted for:

Outstanding imprest 11 - -

Retention Payable 12A - =

Gratuity Payable 12B - =

Prior year adjustments 14 1,200,000 -

Net Adjustments 1,200,000 -

Net cash flow from operating activities (1,979,418) 7,219,671
CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2 - =
Acquisition of Assets 8 ~ 104,000
Net cash flows from Investing Activities (104,000)
NET INCREASE IN CASH AND CASH EQUIVALENT (1,979,418) 7,115,671
Cash and cash equivalent at BEGINNING of the year 13 15,581,069 8,465,498
Cash and cash equivalent at END of the year 13,601,651 15,581,069

The accounting policies and explanatory notes to these financial statements form an integral part of the

financial statements. The NGCDF-Kuresoi North Constituency financial st fements were approved on
E")i U] _ 2%21 and signed by: 'Eﬁv_"‘é’ ;
(f’ ; S b 35 /

Fund Account Miager Sub-County Accouhtant
Name: Johnstone Kering Name:Benard K.Kirui
ICPAK Member Number:
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KURESOI NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

XII.  SIGNIFICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set
out below:

1.  Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Stapdards
Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances
and b) payables that include deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2.  Reporting Entity

The financial statements are for the NGCDF-Kuresoi North Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3.  Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4.  Significant Accounting Policies

The accounting policies set out in this section have been consistently applied by the NG-CDF
Kuresoi North Constituency for all the years presented.

a) Recognition of Receipts

The NG-CDF Kuresoi North Constituency recognises all receipts from the various sources when the

event occurs and the related cash has actually been received by the NG-CDF Kuresoi North
Constituency.

Tax Receipts :
Tax receipts are recognized in the books of accounts when cash is received. Cash 1s

considered as received when notification of tax remittance is received. (Check if this policy
1s applicable to NG-CDF Kuresoi North Constituency)

Transfers from the Exchequer

Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving NG-CDF Kuresoi North Constituency.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KURESOI NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance

External assistance is received through grants and loans from multilateral and bilateral
development partners.

Grants and loans shall be recognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient NG-CDF Kuresol
North Constituency or by the beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
upon determination of the value. The date of the transaction is the value date indicated on

the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30t June 2020, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of

assets and sale of tender documents. These are recognized in the financial statements the time
associated cash is received.

b) Recognition of payments

The NG-CDF Kuresoi North Constituency recognises all payments when the event occurs and the
related cash has actually been paid out by the NG-CDF Kuresoi North Constituency

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services

Goods and services are recognized as payments in the period when the goods/ services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets '

The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
KURESOI NORTH CONSTITUENCY

Reports and Financial Statements
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions .

In-kind contributions are donations that are made to the NG-CDF Kuresoi North Constituency in
the form of actual goods and/or services rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the NG-CDF Kuresoi North Constituency includes such

value in the statement of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

6.  Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at the constituency bank account(s) at the end of the
financial year.

7.  Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers
and/or institutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the impre§t
payments are recognized as payments when fully accounted for by the imprest or AIE holders. This

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8.  Accounts Payable

For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized on an accrual basis (as accounts payables). This is in recognition of
the government practice of retaining a portion of contracted services and works pending fulfilment
of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and
Agencies. Other liabilities including pending bills are disclosed in the financial statements.

9.  Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in the reporting period, they recorded as ‘memorandum’ or ‘off-balance’ items to provide a
sense of the overall net cash position of the NG~-CDF Kuresoi North Constituency at the end of the

year. When the pending bills are finally settled, such payments are included in the Statement of
Receipts and Payments in the year in which the payments are made.

10. Unutilized Fund ]
Unutilized funds consist of bank balances in the constituency account and funds not yet 41sbursed
by the Board to the constituency at the end of the financial year. These balances are available for

use in the subsequent financial year to fund projects approved in the respective prior financial
years consistent with sec 6(2) and sec 7(2) of NGCDF Act, 2015.
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SIGNIFICANT ACCOUNTING POLICIES

11. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest and
deposits, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The original budget was approved by Parliament on
June 2019 for the period 1% July 2019 to 30t June 2020 as required by Law and there was one

supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance against the comparable budget for the financial year
under review has been included in the financial statements.

12. Comparative Figures

Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended 30 June 2020.

14. Errors

Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative amounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/ equity for the
earliest prior period presented.

During the year, errors that have been corrected are disclosed under note 14 explaining the nature
and amounts.

15. Related Party Transactions

Related party relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.
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XIII.

NOTES TO THE FINANCIAL STATEMENTS

1. TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Description 2019-2020 2018-2019
Kshs Kshs
NGCDF Board
AIE NO.B-005054 1 11,379,310
AIENO.B-030148 2 10,000,000
AIE NO.B-030462 3 20,000,000
AIE NO.B-006409 4 6,000,000
AIE NO.A-699146 5 11,000,000
AIE NO.B-042780 6 7,000,000
AIE NO.B-047562 7 53,440,868
AIE.NO.B-047491 1 4,000,000.00
AIE.NO.B-041302 2 18,000,000.00
AIE.NO.B-047722 3 8,000,000.00
AIE.NO.B-047944 4 9,000,000.00
AIE.NO.B-049338 5 19,000,000.00
AIE.NO.B-104128 6 600,000.00
AIE.NOB-104362 7 10,000,000.00
AIE.NO.B-096785 8 1,000,000.00
TOTAL 69,600,000 118,820,186
2. PROCEEDS FROM SALE OF ASSETS
2019-2020 2018-2019
Kshs Kshs
Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transport Equipment 0 0
Receipts from sale of office and general equipment 0 0]
Receipts from the Sale Plant Machinery and Equipment 0 0
Total 0 0
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

2019-2020

2018-2019

Kshs

Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere(cash book adjustment)

Total

4. COMPENSATION OF EMPLOYEES

2019-2020 2018-2019
Kshs Kshs

Basic wages of temporary employees 1,203,252 1,215,252
Personal allowances paid as part of salary - =
Pension and other social security contributions
(Gratuity)
Employer Contributions Compulsory national social
security schemes 12,000 -

otal 1,215,252 1,215,252
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

2019-2020 2018-2019
Kshs Kshs
Committee Allowances 2,320,140 3,100,210
Utilities, supplies and services 60,116 29,812
Communication, supplies and services 80,000 -
Domestic travel and subsistence 135,600 136,500

Printing, advertising and information supplies & services - -
Rentals of produced assets

Training expenses 142,800 400,000
Hospitality supplies and services - -
Insurance costs

Specialized materials and services

Office and general supplies and services 150,000 250,000
Other operating expenses - =
Fuel,0il and Lubricants 843,000 976,000
Routine maintenance — vehicles and other transport

equipment 999,363 442,646
Routine maintenance — other assets ~ 109,132
Total 4,731,019 5,444,300
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSFER TO OTHER GOVERNMENT ENTITIES

Description 2019-2020 2018-2019
Kshs Kshs
Transfers to National Government entities
Transfers to primary schools (see attached list) 38,504,278 59,371,172
Transfers to secondary schools (see attached list) 6,275,000 16,300,000
Transfers to tertiary institutions (see attached list) 800,000 -
Transfers to health institutions (see attached list) ~ o
TOTAL 45,579,278 76,171,172
7. OTHER GRANTS AND OTHER PAYMENTS
2019-2020 2018-2019
Kshs Kshs
Bursary — secondary schools (see attached list) 8,333,369 8,132,279
Bursary — tertiary institutions (see attached list) 10,520,000 13,246,000
Bursary — special schools (see attached list) - 227,000
Mock & CAT (see attached list) = -
Security projects (see attached list) 400,000 4,700,000
Sports projects (see attached list) - 337,931
Environment projects (see attached list) = -
Emergency projects (see attached list) 2,000,000 2,126,681
Total 21,253,869 28,769,891
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUISITION OF ASSETS

9.

2019-2020

2018-2019

Kshs

Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

104,000

Purchase of Specialised Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

Total

104,000

OTHER PAYMENTS

2019-2020

2018-2019

Kshs

Kshs

Strategic plan

ICT Hub
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

10A: Bank Accounts (cash book bank balance)

Name of Bank, Account No. & currency

2019-2020 2018-2019
Kshs Kshs
Equity Bank,Molo Branch A/C No.0230261662434 13,601,651 15,581,069
Total 13,601,651 15,581,069

10B: CASH IN HAND

Location 1

Location 2

Location 3

Other Locations (specify)

Total

[Provide cash count certificates for each]
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

11: OUTSTANDING IMPRESTS

Date Imprest i
. 50 s Taken Amount ount
Name of Officer or Instifution Taken Smendiaed Balance
Kshs Kshs Kshs
Name of Officer or Institution -
Total -
12A. RETENTION
2019 - 2020 2018-2019
Kshs Kshs
Supplier 1 ~
Supplier 2 -
Supplier 3 ~
Total ~
12B. GRATUITY DEPOSITS
2019 - 2020 2018-2019
Ks Ksh
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13. BALANCES BROUGHT FORWARD

2019-2020 2018-2019
Kshs Kshs
Bank accounts 15,581,069 8,465,498
Cash in hand . -
[mprest - o
Total 15,581,069 8,465,498
14. PRIOR YEAR ADJUSTMENTS
Balance b/f .
FY 2018/2019 as Adjusted
per Financial Balance b/f
statements Adjustments FY 2018/2019
Description of the error Kshs Kshs Kshs
Bank account Balances - ~ .
Cash in hand - - ~
Accounts Payables - - -
Receivables - 5 5
Others (specify) -Cash book adjustment 1,200,000 -
15. CHANGES IN ACCOUNTS RECEIVABLE — OUTSTADING IMPREST"
2019 - 2020 2018 - 2019
KShs KShs
Outstanding Imprest as at 15 July 2019 (A) - -
Imprest issued during the year 2,542,940 3,100,210
Imprest surrendered during the Year (C) 2,542,940 3,100,210
Net changes in account receivables D= A+B-C = =
16.CHANGES IN ACCOUNTS PAYABLE — DEPOSITS AND RETENTIONS
2019 - 2020 2018 - 2019
KShs KShs

Deposit and Retentions as at 15t July 2019 (A)

Deposit and Retentions held during the year

(B)

Deposit and Retentions paid during the Year (C)

Net changes in account receivables D= A+B-C
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NOTES TO THE FINANCIAL STATEMENTS (Continued)
17. OTHER IMPORTANT DISCLOSURES

17.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2019-2020 2018-2019
Kshs Kshs
Construction of buildings = -
Construction of civil works = -
Supply of goods - B
Supply of services = -
17.2: PENDING STAFF PAYABLES (See Annex 2)
2019-2020 2018-2019
NGCDFC Staff Gratuity Kshs Kshs
1. Julius C.Rotich 235,922 134,813
2. James Ombogo 184,919 105,668
3. Samwel K.Bosuben 159,738 91,279
4. Purity Chebet 129,363 67,269
5. Margaret Chepkoech Maiywa 124,189 62,094
Sub Total 834,131 461,123
17.3: UNUTILIZED FUND (See Annex 3)
2019-2020 2018-2019
Kshs Kshs
Compensation of employees 2,128,817 1,431,353
Use of goods and services 7,028,186 4,080,717
Amounts due to other Government entities (see attached list) 43,000,000 1,600,000
Amounts (_iue to other grants and other transfers (see 23 344.372 9,172,999
attached list) =T
Acquisition of assets 268,000 -104,000
Others (specify) 2,000,000 1,000,000
Allocations awaiting approval/unallocated 5,200,000
82,969,375 17,181,069
17.4: PMC account balances (See Annex 5)
2019-2020 2018-2019
Kshs Kshs
PMC account Balances (see attached list) 12,232,048 47,707,973
12,232,048 47,707,973
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-
KURESOINORTH CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2020

ANNEX 5 -PMC BANK BALANCES AS AT 30™ JUNE 2020

PMC

Bank Account Number | 2019/2020 |2018/19

Aerial Primary School Equity Bank-Molo 0230176368343 - &
Amani Kuresoi Primary Equity Bank-Molo 0230179814665 300,000 )
School

Araret Primary School Equity Bank-Molo 0230176418702 215 195
Arorwet Primary School Equity Bank-Molo 0230178944591 32,560 | 1,000,000
Baringo Secondary School Equity Bank-Molo 0230176656418 - 2,203,312
Baringo Valley Primary Equity Bank-Molo 0230165821485 184,634 :
School

Bartagatiet Primary School Equity Bank-Molo 0230178851137 1,020 320
Bondet Primary School Equity Bank-Molo 0230190104423 - -
Bondet Secondary School Equity Bank-Molo 0230162894992 - 1,200,953
Boron Secondary School Equity Bank-Molo 0230177503491 34215 93,825
Bureti Primary Schol Equity Bank-Molo 0230163313951 - 1,200,715
Bygum Primary School Equity Bank-Molo 0230162488313 - 314,985
Chebonde Primary School Equity Bank-Molo 0230176403042 = =
Chemare Primary School Equity Bank-Molo 0230170777210 = =
Chepkoburot Primary School | Equity Bank-Molo 0230164115601 19,565 145
Cheptagum Primary School Equity Bank-Molo 0230166004335 - 100,501
Cheptemonok Primary School | Equity Bank-Molo 0230168365935 300,315 100,035
Chepuiyet Primary School Equity Bank-Molo 0230176385288 835 195
Chesirikwa Primary School Equity Bank-Molo 0230171412115 -] 1,100,035
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Chesirikwa Secondary School | Equity Bank-Molo 0230162454071 - 400,111
Chesubeno Primary School Equity Bank-Molo 0230162419842 1,000,662 | 1,500,415
Choronok Primary School Equity Bank-Molo 0230170877550 225,075 | 1,002,965
Chorwa Secondary School Equity Bank-Molo 0230169599641 - -
Dagoretti Nyakinyua Sec Equity Bank-Molo 0230179562959 165,250 -
School

Dagoretti Nyakinyua Primary | Equity Bank-Molo 0230162551103 -1 1,002,965
School

Deputy County Equity Bank-Molo 0230178536071 400,045 45
Commissioner's Residence

Elck Kongoi Girls Secondary | Equity Bank-Molo 0230162453965 -| 1,006,133
School

ELCK Kongoi Secondary Equity Bank-Molo 0230262028085 - =
School

Githima Primary School Equity Bank-Molo 0230169722988 - 8
Githiriga Primary School Equity Bank-Molo 0230169722988 -| 1,000,046
Haraka Secondary School Equity Bank-Molo 0230168437783 ~ -
Jogoo Primary School Equity Bank-Molo 0230179817113 25,280

Kabarak Primary School Equity Bank-Molo 0230179808864 300,000 .
Kamara Chiefs Office Equity Bank-Molo 0230178961694 - 753,540
Kamara Primary School Equity Bank-Molo 0230178944426 278,640 | 1,000,000
Kamara Secondary School Equity Bank-Molo 0230163414696 - 500,048
Kamungei Primary School Equity Bank-Molo 0230162415973 600,012 ¥
Kandenye Primary School Equity Bank-Molo 0230162486467 = 47,676
Kapkures Primary School Equity Bank-Molo 0230179838158 807,920 =
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Kaplelach Primary School Equity Bank-Molo 0230171834493 - 706,470
Kapsimotwo Primary School | Equity Bank-Molo 0230170930631 - 700,024
Kapsingoi Primary School Equity Bank-Molo 0230179851254 110,980 -
Kapsongop Primary School Equity Bank-Molo 0230164907911 216 600,396
Kaptembwo Primary School Equity Bank-Molo 0230179768956 570 -
Kaptich -Kongoi Mixed Equity Bank-Molo 0230179685020 280 -
Secondary School

Karima Primary School Equity Bank-Molo 0230164154315 221 il
Karirikania Secondary Equity Bank-Molo 0230163399224 - 202,083
School

Kenjoketty Primary School Equity Bank-Molo 0230171411685 ~ 5
Kibaraa Primary School Equity Bank-Molo 0230168726453 - 235
Kibaraa Secondary School Equity Bank-Molo 0230162020828 235| 1,101,098
Kiletien Primary School Equity Bank-Molo 0230170792498 481 | 1,199,821
Kimeswon Primary School Equity Bank-Molo 0230171502103 = -
Kimkasa Primary School Equity Bank-Molo 0230171770763 & -
Kimugul Gaa Primary School | Equity Bank-Molo 0230163421914 ~ 763,328
Kio Primary School Equity Bank-Molo 0230176359141 300,195 195
Kio Secondary School Equity Bank-Molo 0230162460678 - 200,475
Kipkewa Secondary School Equity Bank-Molo 0230168726453 50 235
Kipkoris Primary School Equity Bank-Molo 0230168660298 600,105 435
Kiplelechon Primary School Equity Bank-Molo 0230162228428 341 1,400,045
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Kiplongony Pri School Equity Bank-Molo 0230166537305 300,114 114
Kipsapta Primary School Equity Bank-Molo 0230164150818 - 200,104
Kipsinendet Primary School | Equity Bank-Molo 0230162481553 - 225
Kiptenden Sirikwa Pri School | Equity Bank-Molo 0230162538553 -| 1,000,026
Kiptenden Mau Primary Equity Bank-Molo 0230176431908 - 35
School

Kiptororo Primary School Equity Bank-Molo 0230166637135 138,610 199,580
Kiptororo Sec School Equity Bank-Molo 0230162021297 400,485

Kiwanja Ndege Primary Equity Bank-Molo 0230162472364 ~ :
School

Koige Primary School Equity Bank-Molo 0230163941490 300,294 -
Kondamet Primary School Equity Bank-Molo 0230179574514 170

Kongoi Primary School Equity Bank-Molo 0230170793422 ~ -
Korabariet Primary School Equity Bank-Molo 0230171818845 -| 1,217,535
Kowany Primary School Equity Bank-Molo 0230179797275 860

Kures Primary School Equity Bank-Molo 0230168660298 - 435
Kures Secondary School Equity Bank-Molo 0230179789019 207,660 =
Kuresoi North Environment Equity Bank-Molo 0230177402293 - =
Project

Kuresoi North Football Equity Bank-Molo 0230169800735 - 283,539
Tournament

Kuresoi Primary School Equity Bank-Molo 0230162462768 - 1,201
Langwenda Primary School Equity Bank-Molo 0230171971705 -| 1,200,500
Lelaitich Primary School Equity Bank-Molo 0230162585656 98 -
Lemechonik Primary School | Equity Bank-Molo 0230162481709 300,016 1,279,666

48



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)-

KURESOI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

Maigoya Primary School Equity Bank-Molo 0230171425142 - -
Maraba Primary School Equity Bank-Molo 0230176435412 526 66
Masaita Primary School Equity Bank-Molo 0230179858803 1,400,000 o
Mau Primary School Equity Bank-Molo 0230162301960 105 858
Mau Secondary School Equity Bank-Molo 0230160417546 1,019 1,020
Mau Summit Police Station Equity Bank-Molo 0230173045509 - 55
Mau Summit Primary School | Equity Bank-Molo 0230178982801 -1 1,400,000
Mawingu Primary School Equity Bank-Molo 0230161980127 -| 1,200,034
Mawingu Secondary School | Equity Bank-Molo 0230164729637 - 975
Mkulima Primary School Equity Bank-Molo 0230162479989 426 327
Mkulima Secondary School | Equity Bank-Molo 0230164975089 -| 1,000,185
Mlima Primary School Equity Bank-Molo 0230177459041 160

Mororbei Primary School Equity Bank-Molo 0230161880060 300,009 400,390
Mosop Primary School Equity Bank-Molo 0230172402968 160,130 -
Moto Primary School Equity Bank-Molo 0230177552716 555 301,040
Muchorwe Primary School Equity Bank-Molo 0230170753727 220 | 1,500,125
Mukeu Pri School Equity Bank-Molo 0230162439529 - 300,326
Murinduko Primary School Equity Bank-Molo 0230179562495 310 -
Muthenji Primary School Equity Bank-Molo 0230176415954 - 81,000
Mutukanio Primary School | Equity Bank-Molo 0230168422306 - 300,000
Mutukanio Secondary School | Equity Bank-Molo 0230168422306 - 501,785
Mwahe Primary School Equity Bank-Molo 0230168499832 - 440
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Mwaragania Pri School Equity Bank-Molo 0230177468550 - 325
Mwaragania Sec School Equity Bank-Molo 0230164521349 = 19
Nagiririet Primary School Equity Bank-Molo 0230163632509 855 2
Ndege Primary School Equity Bank-Molo 0230162450173 134,795 | 1,101,615
Ndoinet Primary School Equity Bank-Molo 0230171404703 172,210 -
Nyakinywa Primary School Equity Bank-Molo 0230162551103 = -
Nyongores Primary School Equity Bank-Molo 0230162471939 277 1,200,287
Nyota Chief's Office Equity Bank-Molo 0230178952264 -| 1,000,000
Nyota Primary School Equity Bank-Molo 0230163691309 282,185 900,000
Pele Primary School Equity Bank-Molo 0230178829532 - 61,394
Roret Primary School Equity Bank-Molo 0230169708861 460 180
Rwangondu Primary School Equity Bank-Molo 0230179836138 400,000 =
Sachangwan Secondary Equity Bank-Molo 0230164907911 216 600,396
School

Sasumua Primary School Equity Bank-Molo 0230177354143 300,520 -
Segutioi Ngariet Primary Equity Bank-Molo 0230177402339 680 =
School

Seguton Primary School Equity Bank-Molo 0230163410020 - 1,100,195
Set Kotes Primary School Equity Bank-Molo 0230170804360 - 40
Set Kotes Secondary School Equity Bank-Molo 0230162357574 400,326 *
Sigowet Primary School Equity Bank-Molo 0230177505078 - 210
Silibonik Primary School Equity Bank-Molo 0230171957248 - 310
Silibwet Gaa Primary School | Equity Bank-Molo 0230162408163 - 64,301
Sirikwa Secondary School Equity Bank-Molo 0230162352394 - 301,715
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Sirikwa Primary School Equity Bank-Molo 0230162549562 400,011 272

Sitoton Primary School Equity Bank-Molo 0230162466690 - E

Sundu River Secondary Equity Bank-Molo 0230178990424 -1 2,000,000

School

Tabain Primary School Equity Bank-Molo 0230162603015 - 999,899

Tabora Primary School Equity Bank-Molo 0230162444224 -1 1,200,536

Tachasis Pri Sch Pendol Equity Bank-Molo 0230179619267 80 &

Tachasis Primary School Equity Bank-Molo 0230163408324 283 -

Tarakwa Secondary School Equity Bank-Molo 0230176556344 -1 1,099,760
Tegunot Haraka B Primary Equity Bank-Molo 0230162453579 - 600,026
School

Temoyetta Primary School Equity Bank-Molo 0230176389551 = 35
Terekena Primary School Equity Bank-Molo 0230163622752 415 2
Testai Primary School Equity Bank-Molo 0230170983548 - .
Tiloa Mixed Secondary Equity Bank-Molo 0230179784408 587,120 =
School

Tiloa Primary School Equity Bank-Molo 0230162327148 ~ 218
Tiriyta Primary School Equity Bank-Molo 0230170777874 - -
Tonongoi Primary School Equity Bank-Molo 0230168351326 288 118
Total TTI Equity Bank-Molo 0230179531985 31,990 .
Tumoiyot Primary School Equity Bank-Molo 0230162454252 28,673 =
Umoja Primary School Equity Bank-Molo 0230164527580 338,909 34
Umoja Tulwet Secondary Equity Bank-Molo 0230199742905 ~ 500,156
School

Upendo Primary School Equity Bank-Molo 0230162490357 - 200,125
Total 12,232,048 47,707,973
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XV.

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments
that were provided to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

Riferenie Focal Point Status: Timeframe:
person to . (Put a date
No. on the : (Resolved
Issue / Observations resolve the when you
external - Management comments ; / Not
. from Auditor issue (Name expect the
audit d Resolved) . o
Report and ' Issue fo
designation) resolved)
Transfer to other Designs/Building plans Fund Account | resolved
Government Entities of | were provided to auditor | Manager

Kshs 62,450,000 which
includes Kshs
46,850,000 for primary
schools.review of
records reveal that
Kshs.6,900,000 was
disbursed to projects in
primary schools
without supporting
designs/building plans
for projects
implemented. In the
absence of the plans
therefore, it was not
possible to confirm the
basis upon which bills
of quantities were
prepared and
disbursement made

but not for all the projects
identified by the auditor.
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